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ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | seeennrennes 240,136,346 | ....oovvreeereeirereeenen | e 240,136,346 | ............. 253,602,492
2. Stocks:
2.1 Preferred SIOCKS. .......cveveivecesieeicicteee ettt sa s anans | evessessssassenaas 241,000 | oo | e 241,000 | cooovieriennns 241,000
2.2 COMMON SOCKS.....uceueerrererrereiresessissssssssse st sssssesssssssssesssssssssessasssssessasssnssessessnssnssesses | sesssssessons 290,692,920 | ......coouve. 21,967,382 | .coovvnvne. 268,725,538 | ............. 264,349,332
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvevieiecietiee ettt bbb snsesaesnns | evsesnsesseses 27,049,821 | ..o | e 27,049,821 | covevreee. 26,614,532
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......vvcvevieiecieiiie ettt sttt bbb s snns | svsesssessenes 16,394,452 | ... | e 16,394,452 | ............... 16,450,238
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($.....15,595,276), cash equivalents ($.......... 0)
and short-term investments ($.....78,886,873)........cccc.ocuerveerrereeereeeeeee e sseessesseessessessessaens | eervesseeniens 94,482,149 | ..o | e 94,482,149 | ............... 69,063,468
6. Contract loans (including $.......... 0 PrEMIUM NOES).....vevenceeeeriieeseeeiseeeseteissessessesessesssseesseses | sesestssessssesssssessessessssssns | sessesssssessassssssessassssssnsss | sessssessessnsssessessnsssessn (01 TR
7. Other iNVEStEd @SSES.........cuiuuiiiiiiiiiririrri bbbt estaenns | soensbensianess 62,288,689 | ......oovrereririineinens | s 62,288,689 | ......cccoonue. 56,416,481
8. RECEIVADIES fOr SBOUMLIES. ........evevceeeceee ettt ettt er e n s s sttt esnstenens | eeeeeessssssnsnenenenenenan D27 | oo | e L YX A 171,398
9. Aggregate write-ins for iNVEStEd @SSELS..........cuiveiiiiieieeee e | srerersnieniennaas 541,878 | oo (| 541,878 | oo 554,203
10. Subtotals, cash and invested assets (LINES 110 9).......cvcvierireiciieieieeessseeseese e | cerveiensenns 731,827,782 | .o 21,967,382 | ............. 709,860,400 | ............. 687,463,144
11. Title Plants less §.......... 0 charged off (for Title INSUFETS ONIY).........ccvvveieiriieireieieieie et | cervetessesesessssessessssssenss | cessessessssessessssssssssessessess | soessssessessessssssessesesad (0 TN
12.  Investment income due and @CCTUBM...........c.cocuuuuiiiiriiiiniinieiesi e | erveneensenees 3,869,000 | ...oovveriiririiriirienies | v 3,869,090 | ..ooorirrinen 4,483,728
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccccevevvees | vevvereinnnas 61,805,142 | .ooovovrreirnn A2171 | o 61,762,971 | covvererrernns 66,771,189
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS)..........cveviiiieeieiiens | e esees | cersessesessssessesessssessesess | sesessssessessessssessesnsn (0 RN
13.3 AcCrued retroSpPECtiVE PrEMIUMS........c.cveireiiierieieieieiesessssssesse s ssesssssessesssssssesses | sosesssssssessessesssssssessessnss | sssessesssssssessessessssassassens | tessessssessessessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from reINSUIENS............ccc.coeurimiiniiniinrinrssrsssnsesessesisesis | e 20,932,025 | ..o | i 20,932,025 | ...ccoovvveneee 15,146,000
14.2 Funds held by or deposited with reinSUred COMPEANIES...........cccuevieriiiieieieieiee ety | evrerereseeses s sesens | seresesessesessssessssssesessssesns | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinSUraNCe CONTACES..............ru i [ e | s | onsesssnssssssssssssees (O PN
15.  Amounts receivable relating to Uninsured plans............cccceeeiecieeesiee s | cerereesnnns 8,971,785 | ..o
16.1 Current federal and foreign income tax recoverable and interest thereon............cccococeveeeevveees | coveeivivevenns 5,283,984 |....ccoovvrieeiieriei
16.2 Net deferred tax @SSet........cc.vviiiiii s | s 34,336,306 | .....cooeevnee 27,098,824
17.  Guaranty funds receivable 0Or 0N dEPOSIL............ccovvriiveierieeieeteeesee s sssseresessens | eveeiinans 18542 [
18. Electronic data processing equipment and SOftWAre............ccccueeivievricreeieeseeseeesseesees | cveveiesnnnns 13,908,520 | .....cccoueee 4,842,960
19. Furniture and equipment, including health care delivery assets (§.......... 0)erererereererieseenenens | v 6,257,009 | ....ccoevennd 6,257,009 | .o 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FALES..........cccvvveeveiiirieiieiiees | e ieienes | everes s sesnes | seesssessssesssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates............ccoeevverrierieieciesieceeeeece s | ceveiiaenens 43,769,186 | ....cvovveevererererieesiieen | e 43,769,186 | ............... 43,385,368
22. Health care ($.....4,496,494) and other amounts reCeIVADIE. ...........ce.eveereevenreerererensesesssssssnees | eevensensennes 32,987,171 | v, 2,459,745 | ..o 30,527,426 | ............... 29,603,742
23.  Aggregate write-ins for other than INVEStEd @SSELS...........ccvvvveevcieveiece e eevenens | cereisnsenens 18,501,409 | ............... 11,401,023 | ..o 7,100,386 | ... 6,180,242
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceueiirineireieieesse e sessssenees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts
26. TOTALS (Lines 24 and 25)
0901. Deposits with National ACCOUNES..........c.cuiueieireieirieieeisseie st
0002, ..ot | ek e sttt | ettt enine | fenes st (O TR
0903, ..ottt R | Seeb e et R ettt | ettt | enes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenininensnieeiens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE).......cc.rrwerierrrenerermiresssesssmsssressnrens | oseessenesssessacs 541,878 | ..o, (O 541,878 | ..ccooovevrcncnenns 554,203
2307, OtNET ASSEES........vevvesrerserisresssrssess s es st | ennienesienens 7,100,386 | ..ovveveverncreerieneireenins | veerreerenennes 7,100,386 | ...oovvvvrennn. 6,180,242
2302. Other NonadMItled ASSELS............rverrrermririereririressesserssesssesessessssessesssesssssessnasssssssessses | sesssnessssnes 11,401,023 | ..ovvven. 11,401,023 | oo (O R
2303, RS R Rt | sesteee iRttt | Hienss et eenins | fenes sttt (O R
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoveveveveeveerereeeeveiens | svverereeesnseesneeienennc0 | evveesieeisieeieieenn0 | e 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).........cceverererrrererirrsreresrinreserensennns | cveereniennn 18,501,409 | o.............. 11,401,023 | .................7,100,386 | ................. 6,180,242
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....(2,018,908) reinsurance ceded)...........ccovvverreverereererenresesensnnes | soveversnrennns 107,730,456 | .....ocvveverrrernnn 80,309 | ..ccocvrirnne 107,810,765 | .........c...... 104,202,734
2. Accrued medical incentive pool and bonUS @MOUNES..........c.cuiuriveieiiiniieieieesesesessiens | cesseeseesssessesiesees ABABT | .o [ e 48,467 | ..cvvvrerernae, 145,856
3. Unpaid claims adjustment EXPENSES..........ccivriierrierieieiseesssesssssesessssessssssesessssessssssess | sesessssessssssesens 5,365,798 |.... 5,365,798 | ....ccoevvvrerne. 5,378,807
4. Aggregate health POlICY FESEIVES. .......cciiviiieieiieieiessie et ssessas | sessessssnssenies 79,638,560 | ....covververerrrieieieieieniens | vevenienierninns 79,638,560 | ...ccoovvrrvnnes 78,492,435
5. AQQregate life PONICY FESEIVES........evuererirrireeeiresiieeise e tsesess st sssessssssessessnss | sressessessssssessasssssessassnssns | sessssssessessasssnssessensnssessans | stessesssssesssssssssessanssnssn 0 [
6.  Property/casualty unearmned Premilm MESEIVE. .........cciueureieviieireieississsesseessssssessessssessenss | sessesssssssessesssssssesesssssssens | sessessessssessessessssessesessnsns | siessessssessessesssssssessessnsen [0 T
7. Aggregate health Claim MESEIVES........c st ssens | sreessesstessesssssssssessesnsssnses | sesessesessssessesssssssssessesness | sesesseensssssesneenssnssesesnnes (0 T
8. Premiums received iN @AVANCE...........ccccuiiiiiiieiiiisiisiississsss s | s, 14,755,383 |.... 14,755,383 | ..ovvvviinn. 12,689,392
9. General expenses dUE OF ACCIUBM...........c.ocvivereevevreeieeieeiesesee et seseseessssssessessssssessesans | svesessssseses 110,779,895 | ..oveeieeeieeeseeeis | e 110,779,895 | .covvvevree 118,582,646
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GaINS (I0SSES))....vurvrrrrrririiriierreieisieiesseisssessessssssessessss | serssssssessessesssssssessssssessess | sresessssssssssesssssssessessessnsns | siessessssessessesssssssessessnsnd [0
10.2 Net deferred taX HADIIHY. .........c..ererrereeieecereie ettt ss st essns | eressestessessessessssssessensassnns | sessesssessessssssssessessnsssessans | ssessssssssesssssessessanssnesn [0 U
11.  Ceded reinsurance premiums PAYabIE............ccvvvueveiriereiieieeieeree s sessssesssssesenes | evsesesssessesens 21,994,551 | ..o | e 21,994,551 | ...coovvvrerne. 16,924,891
12.  Amounts withheld or retained for the account of Others.............ccceeeieviceceeeenceeeees | e 8,390,585 |...oovvvereeireeieeereieenens | e 8,390,585 | ...ccoevevrernne. 5,879,938
13.
14.
15.
16, Payable fOr SECUMHES. ........cevueviiiiiieicisetetee ettt sntens | stessesssessessessssssassessnsantes | sosessesisssssessessssssssssassesanss | sosessessssessessessnsessesesanes [0 T
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULhOTIZE TEINSUTETS)......cverreereeeererresnrsnseseessenes | eernereressessssssssssseessssenseens
18.  Reinsurance in UnauthOriZEd COMPANIES..........ccciviireiiiiierieieisiese e sessessessss | stesessssessessssssssassesssssstes | sesessesisssssessessssssssssassessnss | sosessessssassessessssessesesnes [0 T
19. Net adjustments in assets and liabilities due to foreign EXChaNGE FAtES.........ovvuererrerrinies [ e | cnreeesssee e sessenes | seseeesessessnsesssessessssseses [0 U
20. Liability for amounts held under uninSUred PIans...........ccocvieveeiniieieesseseesssseieens | svesesssssseennes 24,702,332 | oo | cvnenieiininnens 24,702,332 | cvoerrrriinns 21,538,670
21.  Aggregate write-ins for other liabilities (including §.......... 0 CUMTENE). v [ errsseersnenes 22,217,011 | o [V 22,217,011 | o 22,182,958
22, Total liabilities (LINES 110 21).......rirrerereiriciieriereiessieeesiseseseesiesssesssssessssessesssnns | cossseesssscsens 405,455,280 | .....cvvoerrirerinn 80,309 | ..ovvvrernnns 405,535,589 | .......coon. 396,753,324
23. Aggregate write-ins for special SUMPIUS fUNDS...........c.overirerererrininsneeeseseeeeeeeseesesseeens | ceeeesenens 90,0, O R ) 0.9 ORI IRRTTRRRN (0 0
24, CommON CAPItAl STOCK. ... vttt | ceessssenaes ). 0 O R XXX rtievrrirrinnies [ erreinsissieessiesesessssnsenns | evsesessssessessssssessesesnsns
25, Preferred Capital SLOCK.........coruriuererrieiecireieiscieeie ettt ssennas | seeeesenes XXX | e XXXtevriirieiies et | eveesessssese s snas
26.  Gross paid in and contributed SUMPIUS........c.cciurireirriiirieeeisee e esssssesessssssens | cesesnseesnes ). 0, O T XXX tvieieinrinnns | cersinsieieississssssssssessees | sieseessssssesessssssessesesnse
27, SUPIUS NOLES....eoeeecerciseeececeee ettt ettt st ensnsas | seeseesesens 9,0, O R XXX ttririeiies et | eviesesssse s snas
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned fUNAS (SUMPIUS)........cerurrurreemerrernerneesereiseseneessessesseeseesssssessesessesssesssssessssssessas
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) FSSTOURUTTURITIRN IV ) 0.0 ORI IR XXX oteiririinnies [ | essesessssesses e snees
30.2 .....0.000 shares preferred (value included in Line 25 §......... (0) SO BRI 0.0, SO S XXX oiveevrireies | eeersieseeesesessesesissiesens | eeressissesesessessssesseesenssneas
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........cccceveuerrreieierieriesieseseins | covevsniennes XXX ovvvvievieiiens | e D00 SO SR 502,863,248 |................ 495,045,788
32. Total liabilities, capital and surplus (LINES 22 and 31).........cccoeuevevererrereieresereeeseeieeiesens | coveesraenens 9,9, CHTRTIN INSRON )%, 0. G ST 908,398,837 |....cccoevune. 891,799,112
DETAILS OF WRITE-INS
2101. MiSCEllaN@OUS LIaIlIIES.............ereerrrirrrercriririeeieeriesiseesiessesssessssesissesssesssesseses | sesesssnsesssesens 1,624,326 | ..o [ s 1,624,326 | ....covvvrerenne. 1,685,273
2102. Claims Payable for SElf-INSUred PIaNS.............cccoveveicvrieeieiciesie sttt sessisnas | cvvevsessssessesessnes 975,000 | oo | e 975,000 | .cvvervreiererrenes 880,000
2103. Deferred Gain on Capitalization of Joint VENIUIE..........ccceveiriieieieiieeec e | cvreeessssensenns 19,617,685 |.... 19,617,685 |...ccvvverrrne 19,617,685
2198. Summary of remaining write-ins for Line 21 from overflow page.........co.coeureeenrerrrnensones | cevneeneersensenseseisnennenns (0 (O (01 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE)......c.crrerrmmneressirerseresernerrenes | cernennnssienens 22,217,011 | i (O 22,217,011 | oo, 22,182,958
2307, oottt eent e | eestsess st eeessnes st enntnn | seeetseeessanest st et eeessnens | eeesteee s eest et eest s s | seseest et enent et
2302, oottt | Sestsn et tnnen | seeetenee ettt nens | sttt | srsenet et
2303, etk nent e | eesEsess et ee s nest st enntns | seeetsaeessenest st eeetseessnens | eeest s s sttt es | cesnest st enent et
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccccovoverenieiiereinns | vervevviennns ). 0.0, S
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)......coverererrrerrereisnressessessessnessesns | cessessessnenas 2.9, SO I 20,0 O RN (O 0
2807, ook ennt e | Sestsen sttt s e tnnen | serebese ettt ene | sttt | srseeet st
2802. ..ottt eent e | Hestiess st s e nen et enntns | seeetseessenest st een s et nens | eeest et n s s | ceseest et enent et
2803, .o Rt | sestsene sttt | serese ettt rens | st | srseeet e
2898. Summary of remaining write-ins for Line 28 from overflow page.........c..cocuoeereeneeneernenenes | coveereennenes 0.0, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @DOVE).......ovrreireererrersreressessessnsanessens | eessesesanenas 0.0, SO I D O IO (O 0
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date Prior Year to Date
Unco1vered Toztal Tc?tal
1. MEMDET MONINS......oouiiiiii bbb | enbsenieni s D, ST (ORI 1,255,151 | oo 1,265,744
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c..cvvvrieieiieieiseeiee s | e D00 GO ISR 248,046,645 | ........ccevvee. 231,478,186
3. Change in unearned premium reserves and reserve for rate Credits..........covieeesieeieseeeceeseies | evvesesieinns XXXeoveeereeriens | e (1,317,260) | ...oovvcvcrerrercran (507,731)
4. Fee-for-service (netof §.......... 0 MEAICAl EXPENSES)......oiviieiieiiieireiseieiseie s ssesssssnsensens | sosessesssnnean XXX ovteieireienies | cereieisssssiessssssesese s | eseesesssssssse s
5. RISKTBVENUE........oiiii bbb sssnees | enbseiineiine XXXttt | e | s
6. Aggregate write-ins for other health care related reVENUES............ccovuvieieiieieeiese e sssiens | cevssieseinnaes XXXeoveieirrenens | v (0 RO 0
7. Aggregate write-ins for other nON-health rEVENUES...........c.cocueieiieiciiicicece e
8. Total reVENUES (LINES 210 7)..vuvuiviieireiieiesieieisisise ettt ss bbbt
Hospital and Medical:
9. HoSPItal/MEdICal DENETILS........c..cveriiieiciiie ettt ssnsns | absesssssssessessnsestessessnsensensenans | soesessessesnnsanis 144,541,740 | oovvverinne 127,867,721
10, Other PrOfESSIONEAI SEIVICES..........cviuiveiiiceeiiiiete ettt ettt b bbbt b s st b sebessssetss | sbssbesessssessssssebessetesssssesansets | nebesssssesessesesssssessssetesntesess | ebessesessesessssnsesessesesenesesanans
11, OUESIAE FETBITAIS. ..o | Sheas s | chbsbb bbb ienaes | srbbsnabnsb bbb
12, EMergency room and OUE-0f-8rEa...........cccciueuiiireieeieiiiere ettt st s st s st s e | setebesssesssessesessesessssssessnsetens | sresissesessesesnsnns 24,527,261 | ..ocovverevernnn 22,198,779
13, PIESCHIPHON AIUGS......vucvvieiteisiee ettt b bbb bbb bbb bbb s st s s s s bnns | setebessssessssssesessesessssnsessnsetens | svesissesessesesnaees 39,527,132 | coveveeeeica 33,134,224
14, Aggregate write-ins for other hospital and MEICAL............ccceiviiieiciiececeee e | seereresee s ss e bned 0 [ oo 0 [ oo 0
15.  Incentive pool, withhold adjustments and DONUS @MOUNES............cccieiiiiciriccces s | cresteiesisiesssesseseseressssssessseess | oeresssissesssseressssssesssseresssseness | eressesessssessssssesessssessssnsesanaes
16, SUDLOLAI (LINES 910 15)......ouvirerierrrirrciireriecii ettt sss s ssstesssenssen | sesssesssnsss st senessenesns (U I 208,596,133 | ..ovoorerrernne 183,200,724
Less:
17, NEE TEINSUFANCE TBCOVEIIES. .......vvveveceseeeieeseisetes ettt es s b st s s sse s ssae st sessessesasssssssessnsnes | enssssessssssssssesssssnssnssssessnssnss | sestesssssessssnsanses (3,961,392) | ...oovvvrrriirians (4,915,187)
18.  Total hospital and medical (LINES 16 MINUS 17)........cocueiereieirieeieicereeesee st ses s sesssssesssans | eevsssessssssessssessessssssssesnsnd [0 I 212,557,525 | covvveviirnnn 188,115,911
19, NON-hEAIN CIAIMS (NBL).......cvieereeicreee ettt a s b st s s snsenes | essessesssssssessesiesssessessnsnsasss | estessesssossessesssssnssssessnsnsanss | sestessesssssnsssessesesastesesansenes
20. Claims adjustment expenses, including $.....6,042,097 cost CONtAINMENt EXPENSES..........cerveererrereierreseiees | coverrssssssssesssssesssssssssnsssssens | svssssssesssssssssens 10,275,765 | ..covvecverercrernene 7,493,333
21, General adminIStrative BXPENSES.........c.cceveicvireee ettt sse st s e sse s sssansessnns | sbssssssssssssssnsessesessessesssssssins | sessessessesissassesns 25,024,910 23,656,466
22. Increase in reserves for life and accident and health contracts (including §.......... 0
INCrease in reSEIVES fOr life ONIY).........ovriurureriirrire ettt sttt ensnes | srenssnssessssssnsssssensanssnsssnsansns | esssssssssensassnsseseas (180,632) | ovoveeeesrerrernresnesenas 38,021
23.  Total underwriting deductions (LINES 18 thrOUG 22).........c.rueierieririneerneineisees i sseessseseesssssssssssesseses | ssssesssssssssessssssssssssssssssssnes (U I 247,677,568 | ..o 219,303,731
24.  Net underwriting gain or (10SS) (LINES 8 MINUS 23).........c.overrerirrinrireireneineieesssesessssessssssssessssesssssssssesssees | sessssessssesnes D0, T TR (LR RER)] — 11,666,724
25, Netinvestment iNCOME BAMEM..........c.cveueiireieiictsce ettt s s sse b st ssses | esnsesessssesessnsesessnsesessntesenses | sosesessssesessnsesasaes 3,835,510 | oo 4,033,565
26. Net realized capital gains (losses) less capital gains tax of $.....1,281,812.........ovvvververieeniiereise i | ersssssssssssessssssssssssssssenses | oessssessssssssssssesas 2,380,508 | ..o 461,186
27.  Net investment gains or (I0SSES) (LINES 25 PIUS 26).........cuuverrerrerrereerereiieeeseeeeseesseeeesessessseeessessssssesssssesens | ssssesssssssssanssssssssssssssssssnses {01 6,216,018 | oo 4,494,751
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
I 0) (amount charged off $.......... 0] vereereetse ettt sttt | eeste sttt et s ettt ens | Sieessees e st s sttt entns | Stieessen sttt sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES.........c.ruuieriierrieiieeineie et ssese et ess e ssesssntsseens | enssssssssssssssssssessssssssssssanes [0 (225,192) [ ..ovvverrererreninees (747,900)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 PIUS 28 PIUS 29).......ccuruurerrereerieeseeeseeseseesseteessssssssesessessssssessesssssssssessssssssssssessssssessessnes | sesessessassanes D99, N [ 5,042,643 | oo 15,413,575
31. Federal and foreign inCOME taXxes iNCUITE............ccevuerueviirieeieierssies e sssnns | onssssesssssneas 0,00 SN [P 3747041 | oo 7,146,345
32, Netincome (108S) (LINES 30 MINUS 31)........cuiuiireiriiiieiieiisieisee ettt sttt es s s ssenns | svssssesssnens XXXoveveresiens | e 1,295,602 | ..ocvovveerciin 8,267,230
DETAILS OF WRITE-INS
0807, oeoreeereeeseeeeseeesseeesseesss s ess RS seessensnestens | sesnentenntnas XXX rvvtrverneeenns [ ooreeneeeinssesnsssnesssnssssssssnes | eessesssesssssssssssssassssnssssssees
0802, ....ooevereeeeeeesess s st | eesennte et XXX rvvtereieernns [ ereemnerineseisssneessssessesssens | cesseessesssssssenesssssssesssenees
0B03. ..o eeereeesaeeseeese s eees s eSSt | sernesteenntnas XXX rrvtrrernernns [ orreeneeeinssesnsssnessssssssesssnes | eessesssessssnssssssssasssssssssneees
0698. Summary of remaining write-ins for Ling 6 from overflow PAGE..........courrevrrrrirrieinrinsseiesessessesesssnssessnnes | cevsessnsennenns XXX ovtrireirvinene | eeveenereensinessesne e (0 U 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).......euererrerirsrrsresreisssssssessssssnsssessesssssssssssssssnssssssses | sersessassssesns XXX orrrereennennne | conmenmrssnsesssnennsessssnsseneenns {01 PO 0
0707, coeoreeereeeseeeseeeseees st es st s RS s Rt | sernentinnenas XXX rvvtrrerrneennns [ erveermensnssesnsssssssssssssssssnns | eesssessesssssssssssssasssssssssssees
72O OSSO DTS RTTOTOTSPSSTSRPRTRTOT ISTRSRRIIND 9, ¢, GOSN ST PP OPRI POTSST R
0703.
0798. Summary of remaining write-ins for Line 7 from overflow Page..........covuewererurrirnreeenerneensesseseeeneeseessseeeenes
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).....c.ruuererrerisrinrerersirsssssessessnssnsssesssssnsssssssssnssssssss | seesessasssesns XXX oiiirereennennne | cormenmrssnsessessenssessssnnseneens {01 PO 0
0 OO OO PP POPE OO PP OTOTER DO PP OTUT OSSO
TAD2. oottt e8RS R et | Sets R Rttt nens | SEieess st et nes st enn s entns | seees sttt
0 TP PPN POPE SO OTOOT O PPTOP RPN DO OO OT SOOI BTSRRI
1498. Summary of remaining write-ins for Line 14 from oVerflow PAge...........cowururerruneerrinienereieeineiseissesssensens | eeteeeseessssesssesseesessesesesnees L0 (0 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE). ... wuireiriiieniirsisiisiessssesssessessnsesessesenssnssssssessnsens | sonssssssssssssssssssssssssssssssssnes [0 R 0 ] o 0
2901, MiISCEIIANEOUS INCOME........ocvvecerteitceeieee ettt sttt ettt s et s et st s st et ss e sesessstesnssssssssetasnsnss | esessesesissesesesssssssnsssssnstetenns | eesebesessesessssesesensesens T4,808 | oo 2,100
2902. Regional ManagEmMENt FEES...........cceueiiuiiieieieisee sttt bbb ss s tanaenaes | ssbessessssssssssessessssessesesssenses | sebessessesssssessesanes (300,000) | ...oovoevrrrerrereriinn (750,000)
OO OO OO OSSO PP O PP ETOPUSOT POTOST OSSR
2998. Summary of remaining write-ins for Line 29 from ovVerflow PAGE.........ccceievciriiicieieeseeesesissnenes | sevssssssesessss e seens 0 | oo 0 | oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......ccucururmreerererriesssresssenssseressssssssssssensssessssssnsnns | sesssessssssssssesssssssssssssssesas [V (225,192) ] .oovvevenireniecninns (747,900)




saementasofMarcn 31, 2007ohe Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUrplUS Prior FEPOTHING YEAI.........c.everurrerrirereesesieressesesssssssssesssssssssssessesssessessessssssessassssssessassans
Netincome or (I0SS) fTOM LINE 32.........ovuiuririieirrisiieeineis ettt ssessnens
Change in valuation basis of aggregate policy and claim reServes............ccoouevevvereeeverceseeseeeeseese s
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0.
Change in net unrealized foreign exchange capital gain or (I0SS)........cccvruruerrerrirrneenrereeseeneereieesseeseeeesees
Change in net deferred INCOME taX.........ovruririereiri ettt
Change in NONAAMILEA BSSELS........uurvrrerereireeirrieiecsrie ettt
Change in UNAUthONZEd FEINSUIANCE. .........veuurrererrireeereeeeeese et ssees e eesees et ss st ess st ensesestns
ChanGe iN rEASUNY STOCK........ceuvereceseie ittt
ChanGe iN SUMPIUS NOLES......eueueererrireiacieieeeeeeee ettt s ettt snen
Cumulative effect of changes in accounting PriNCIPIES.........c.ocvreriiereireierneeee s
Capital changes:

A4 P Nttt
44.2 Transferred from surplus (Stock DIVIAENA)...........ccovvevveieviiieieiciccce e
44.3 TranSerred t0 SUMPIUS. .......c.evcuiieiieieicsis ettt bbb
Surplus adjustments:

A5, P Nttt
45.2 Transferred to capital (Stock DIVIEN)..........coeviiveiiecieee e
45.3 Transferred from CapItal...........ccceieiiiinieecee e
Dividends to stockholders
Aggregate write-ins for gains or (I0SSES) IN SUIPIUS.........cerrerreuiiriieiieieisseie et snans
Net change in capital and SUrpIUS (LINES 34 0 47)........ccvuiirieeriiriee et

Capital and surplus end of reporting period (LiNe 33 PIUS 48)..........crvuvrerrrirrinieieieninieeseeseeseeseesseseees

.................... 495,045,789

........................ 1,295,602

........................ 1,611,361

....................... (2,164,343)

.................... 428,674,526

........................ 8,267,230

........................ 1,506,652

....................... (2,996,416)

........................ 1,036,917

.................... 428,674,526

...................... 43,239,910

........................ 7,227,113

...................... 12,212,898

........................ 7,817,459

.................... 502,863,248

...................... 12,201,074

.................... 440,875,600

66,371,263

.................... 495,045,789

4701. Unfunded AcCUmUIAtEd PBO..........cc.cviiiiieeieciectese ettt

4702. Change in SUDSIAIANY EQUILY........c.ovuererurirreireieicineiseesct ettt sttt

4703. Capital Lease AQIUSIMENT..........c.orrrrrieeeireiee sttt sttt

4798. Summary of remaining write-ins for Line 47 from overflow Page............ccoeeereererieneenseneeneeneiseesneeeesesenees

4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........ceueviviiiieriiiiisiieieissieses st snieneenaas

........................ 1,036,917
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CASH FLOW

Currerlt Year Prior Yeﬁr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt O FBINSUFANCE...........eveveeececie ettt bt ss st es s benas s sanes | svessessessessssnanes 260,181,526 | ....cooovervrrcrnnn 963,140,457
2. N INVESIMENTINCOME. ......cuuieiececieii ettt bbb f bbbttt st | bieesestsbsnesentesseens 4,450,148 | ..o 17,957,321
3. Miscellaneous income
4. TOtal (LINES 1 hTOUGN 3)...euieeieeieiiiieete etttk bbbttt nntnns | sbnebnsisnssssnis 264,631,674 | ..coovevriiene 981,097,778
5. Benefit and 10SS related PAYMENLS.........c.ccvevuevcieicecece ettt s st b s sa st naetns | evensesaeseesnsenean 214,832,908 | ....coovevvrernn 774,734,334
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cuiuiurieieiciisieieieesssessissiesesens | crresssieseissssiese s sssssssessssnses | sessssesesssssssssessessssessessesssenes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS. ..ot stenssnsss | ressessssssessssssnenns 34,967,859 | .o 99,776,838
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (I0SSES)............ovveevererrerenrereseieriisssnesns | corveessesssisssesseaaes (1,250,938) | ...ovovecreriiiias 35,316,119
10.  Total (Lines 5 through 9).........covvvivniivneienriennnnns ...248,549,829 .909,827,291
11. Net cash from operations (Line 4 minus Line 10) 16,081,845 | ...ovvvvrre 71,270,487
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONMAS. ...ttt 8RRttt | bbbttt 21,355,000 | ..cooovvrrinriinene 63,727,720
12,2 SHOCKS. .. vueeeerereiaeeeee sttt st s s8££ R £ Rt n ettt ninns | eesessestentnstensantaeen 3,866,615 | ..o 11,971,901
12.3 Mortgage loans
124 Real estate.... .12,908
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES.............c.cviiiiieiciccee et | eevesssse et sesens | covssessess s sesses e ssss s s snaes
12.7  MISCEIIANEOUS PIOCEEAS........c.cucvveitcieiiicteiete ettt sttt a bbb s bbb bbb st ae b s st et n b s sssebe s s bebessns | svsebessssesessnsesassntenans 183,196 | oo 1,854,520
12.8  Total investment proceeds (LINES 12.1 10 12.7)......vu ittt st nsenas | ebssssssessessnsssenes 25,404,811 | oo 77,567,049
13.  Cost of investments acquired (long-term only):
131 BOMAS. ...ttt R SRR s bbbttt nntens | Seeniens st 8,154,146 | ...oovr 69,841,987
13.2 Stocks 1,206,683 | ...ooovvrrrcriene 36,392,670
13,3 MOMQGAGE I0BNS.......couivieieciiicieie ettt bbb sttt a b s bt st s s bbb s b st tes s s bensenas | Hiebanssssessesnsentesesstensessessnsans | sbssstesesesten e bbb s s st st st
1314 REAIESIAIE. .. v Rttt entntns | sesessentnsenteneesientans 928,079 | v 3,275,701
13.5  OFNEI INVESIE @SSELS........uvecirciuciseicee ittt bbb bbb bbbttt ens | sebsebiesb et bbbt entens | sbsessestneeneninsteens 58,140,087
13.6  MiISCEIIANEOUS APPIICALIONS. ......covevreeriirireieiceeis ettt ees sttt s e s et s et ee e e s s s s s e s ensessesntenne | £retsssssessesssssnsessesssssnsessensnsans | senssessessessnsansessessnssnsansessssneas
13.7 Total investments acquired (LINES 13.110 13.6)........cccvrercrriiieiecsreeeeese e
14.  Net increase (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUIPIUS NOLES, CAPIAI NOES......vuiveieeieiicieiieie etttk s st s bbbt s st ssesns | Hiebsnsassessesnsantessesssensessensnsens | sesssestessesnsessessessessnsansessesantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeereieis e eseeeseess ettt e st ese st s s ss st ent s estenens | sessessassseesessestnesestesssessessentans | sestesssssssssasssssnssessasssnesantnenns
163 BOITOWEA FUNGS. ..ottt bbbttt | Hebbee bbb st b sttt b en s | Henb ettt sttt bbbttt
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHIES. ..........c.ruuereruririereieireeie et esessenees | seeseeseseee st estseesestesssessessestns | sestessessessassssssessessasssessassnenns
16.5 Dividends to stockholders
16.6 Other cash provided (applied)... ..(5,779,067) | . ..12,740,947
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (5,779,067) | ..ovvvvvrrrerireas 12,740,947
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LIN€ 17).......ovueeereereerreninceneireenenes | oveeeneieeseineenns 25,418,681 | .ovovvevercriinn (6,071,961)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......oocviiieeeecie ettt et bbb s bbb bt a s s st en s nsnans | ebsssessassesnsnsenes 69,063,468 | .....ocoeverirne 75,135,429
19.2 End of period (LiNe 18 PIUS LINE 19.1)........cuiiuuiiriiirieeiicieei ettt eeninns | eoeessesssenssesseanseas 94,482,149 | ...ooovo. 69,063,468

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other
Total Members at End of:
1o PHIOT YEAI. ...t sssssenssans | seniesesesssessssenss 425,159 | oo 93,734 | .o, 147,035 | oo, 108,537 | ovoreeeerirerinerissnieniins | cevenenieessneneeneenns 13,856 |..vvorreerrrrrrrirnnns 54,234 | oooorerennsnienes | e | s 7,763
2. FIrSt QUAMET. ...cooouvviciicriericicsisesiensesssesniessienes | reeesisesesssseesesed 415,799 | oo 94,864 |....ooovvrriirinns 138,421 | oo, 105,258 | ..vovecererirenieriennieseins | e 13,984 | oo 55,239 | .ooverirrierieerienienns 318 [ o | e 7,715
3. SECONA QUANET........ouieiecicieiiseirc et | coeetese e 0 [ ettt [ ceeei et | ceieei sttt nienes | chieei s e a et e et nns | chieri ettt s e s st ens | Sebene et es s bt eni e riens | Sebne s es e s et iens | sebne e es sttt nens | srbre et
4. Third QUAMET. ..o enins | eseseaee e 0 [ oot [ e nes | et nnes | crieni et ens | erieri ettt ens | erbeti et rens | setne e r et ens | erbteen ettt niens | sebee ettt
5. Current Year
................................ 881 |
7. PRYSICIAN. oo esessenesesin | nesessessenssenens 6,148,769 | ....cvvoevrrrrrireninns 437,462 | .o, 937,630 | ..oucverrrririrnnn 4,699,262 | ....vorriierierineninnnenins [ TAAIE | ot | e | s | et
8. NON-PhYSICIAN.......ouvvrrvirirrieeieeriserieeniesesensiesesnes | oosessessssnsseses 630,301 [ .o 106,085 |....ocvervrininiines 299,600 [ ...ocoivvrrinirrinniens 224,816 | ..o | | e enn s | erstsene sttt enns | eeens s ennn sttt | conene e
9. TOAl s | e 6,779,070 |...ovoviveriririririninas 543,547 | .o, 1,237,230 | oo 4,923,878 | ..o (O I T4415 | 0 e 0 [ 0 | 0
10. Hospital Patient Days INCUMed.........cocoevrereinerierieisiniinns | eovrsressisneneinns 127,034 |, 4,083 |, 12,347 |, 110,604 | .o [ esriessssesssienisrsssnsnsnsns | oersessenssssessssssesessssenens | sienessssssesessnsessessssanessenes | seressesessnssssenessssessessssanens | serierissenanessnnaneessssntesenas
11. Number of Inpatient AdMISSIONS..........ccorieiiiinsiiieniines | e 17,208 | .o, 1,129 |, 3,503 | LY LT O O OO OOl OO OOl OO
12, Health Premiums WHHEN (8)...........ereerreerreerrerereenmeeeeens | cereereeeeennes 247,497,518 | .o 44,812,505 |...oovvrrrrinnn 93,053,020 |...vvorveernnenns 45,418,381 | oo | e 5,179,619 | ..o 50,945,265 |....coorvrerrirrreiens 78,884 | .ooooeeeceeereeeinenieees | e 8,009,844
13, Life Premiums DIFECt........cocuueveeririrrieriniieererienissinenseienins | reviesisireniessssisesneenesennn 0 [ e [ e | et nnns | crieni ettt ens | erieri ettt ens | erteni ettt ens | sebni e r ettt nens | srbte et niens | sebre et
14, Property/Casualty Premiums WHEN. ..........covererrinieirenns [ 0 [ o | e | eresesss ettt en e stens | ereetesses ettt en e sentense | etsebesesse st ss e sttt entessetans | sbestessessesen s esetente s ssntense | essesetensesetent s e s et antessesans | sreetestesetente s st s st entente | enteset st e et es
15, Health Premiums EAME............covverererrrirerereeeninneins | cereereeeeenens 240,714,658 | ...coovvoerrernns 43,584,384 |......cccovvvinnne 90,502,830 |..evvercrerncnenns A41T3,855 | .cvooeeireeerieceineriseenn | ceeeeenieeseenenns 5,037,668 |....coorvrerrrnn 49,549,071 | ..o 76,722 | coooveeeerceeeerieeeiesnieees | eeeeeiseneseeenens 7,790,328
16. Property/Casualty Premiums Eamed............ccocovrernenivinees [ v 0 P O O OO OO B PP OO SOTPRUI DUTOORRT O STTOTRTTR
17. Amount Paid for Provision of Health Care Services............ | ccovuverevie 208,672,191 | oo 30,508,632 |...coverrernrinne 75,264,857 |...covorvrercrinns 44,879,362 | ..ooorvveeriririerienrirenini | e 3,508,502 |...oovrrrrrrirnn 45,943,390 |..cooverivnrrieriinnns TAN9T | o | e 8,693,257
18. Amount Incurred for Provision of Health Care Services...... | .cooniceen 208,596,133 |..covverirrennnes 29,998,188 |....ccoovrrnrrenns 72,270,409 |..ooviviviincnenns 48,411,882 ..o | e 3,183,210 | oo 46,961,748 | ..o, 74,539 | oo | 7,696,157

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes | 6,791,181 [ oo 2,457,328 ..o [ O 9,248,510

0499999. SUbtOtalS.........couvrrvriririsriisrirsisss s

..... 6,791,181 | .

2,457,328 | ....

o

0]

0

....9,248,510

0599999. Unreported Claims and Other Claim Reserves

..96,543,347

0799999. Total Claims Unpaid

105,791,857

0899999. Accrued Medical Incentive Pool and Bonus Amounts

......... 48,467
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

Comprehensive (NOSPital @NA MEAICAI)............cvurrreuriririeriirieie sttt enes | ebbsesss st stseneos 56,926,786 | .....oorererrrrirririenens 58,792,551 | ..vvvererercrirnrrieniinne 8,146,608 |......oovvvercrrierrinns 60,285,789 | ...ovvrerrirrrirririneninns 65,073,394 | ...coorevrrrrirririneninns 70,400,888
MEAICAIE SUPPIBMENL. ... ceeeeveeeireiseeeieis st bbbt | eees st 17,062,358 |....ovvercrerreriecrins 27,617,004 | ..o 2,734,890 |...oocvrrereerrereinns 19,128,629 |....ovvvercrirrrirerirs 19,797,248 |...ooovvvevcrrirrris 18,532,250
DIBNEAL ONIY.....ereie s R ek b bRt rens | Shentens ettt es 979,907 | .o 2,528,595 | ..o 138,083 | .o 1,011,598 | .o 117,990 | 1,501,356
VISION ONY......vvitviectciicee sttt ettt b e b b ae b bt st se b bt se b b st b e s e s b bR bt s s b s st e b s s et s s b et s se s e st e sebassesesans | 4bissebesessssesasstetesssaet s ansebesnsesesns | 4essesessetetessetetessesetesntetessnsesesnt | nbissebessteses s et ebassebes s etebassebesenaes | Heetebesssetessaetes s et et s ebesensetetasnte | neresesissebesensetes s et e s st es s e s bned 0 | oo
Federal Employees Health Benefits Plan PremiUmS...........cccuiuieieiiieicseesee et sse s ssesssssnsens | ssessessessssessesssssssessens 11,671,262 | oo 34,272,128 | ..o 2,843,492 | ..o 11,831,082 |.covveveieereeeins 14,514,754 | ..o 14,674,574
THIE XVIIT = MEUICAIE.......c.uveeeeiieieieteie ettt E et e b ns | £tsebseb s enseesee et s st et ee st et ebessenas | ebasbsssesseeebensee bt eesebaes TAAT | oot | seeesssisse et 348 | L0 PR
THIE XIX = IMEAICAIA. ...ttt 8 s s bbbt s st e s ensees | 2bntessesetassessnsaeseesessssnssensesntessess | 2ressesassnssessnsssesseeesansesesntessesnnss | Heetessessnsssesseesstantessesetessessntnnsanse | essessesantessesnstessesetensessessnsantessetne | seenetessesetenses e st nesenseeesentesena L0 PR
OBNBI NEAIN. ...t | et | seree et 3,618,595 ... | e 1,690,245 | ... 0 [ (906,334)
HEalth SUDLOLAL (LINES 110 8)......uveeueereeiceseriseeise ettt ss sttt | crbsstnsssesss st 86,640,313 | ..o, 126,903,064 | ....coovvvercreirirnenns 13,863,073 | oo 93,947,691 | ..o, 100,503,386 | ....vvoererirneicienns 104,202,734
HEAIthCAre FECEIVADIES ()........cvveiveceieeicecie ettt b a st et s st s e bt ssse e snsansens | stessessssassessesssssnssnsesas 1,824,349 | ..o 2,672,145 | oot neens | et eaesnn | srreres et 1,824,349 | ..o
ORI NMON-NEAILN. ...t bbbk bbb | Hebb bbb bbb bbbt | Sobbe bbb | Seb iR | Seb bbb | chs sttt (O
Medical incentive Po0IS @Nd DONUS @MOUNLS.............cuueiiiiieieicieie ettt ettt st s s s sssss st sssens | ctsstessessssessesessnsessesssssnsassessntensass | eresstossessessesassessessnsensessessntessessnss | Mestessessessssessesnsansessessnsessesssssnsanse | essessnsossessessnsessessnsnsassans ABABT7 | .o 0 oo 145,856
TOBAIS. ettt EE SRR E R £ AR R E et bt | ersetntensener e 84,815,964 | ..o 124,230,919 | .o 13,863,073 | oo 93,996,158 | ..o 98,679,037 | ..o 104,348,590

Excludes §.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Arkansas Blue Cross Blue Shield files a consolidated federal income tax return with its other eligible subsidiaries as follow: USAble
Corporation, Ideal Medicare Services, Inc, and Pinnacle Business Solutions, Inc. The Company is party to a federal income tax allocation
agreement. Under the tax sharing agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group’s
federal income tax liability was affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in
the Company’s annual income tax provision being computed, with adjustments, as if the Company filed a separate return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At March 31, 2007, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior year that will be available for recoupment in the event of future net losses:

2007 § 4,787,000
2006 $ 33,361,000
2005 $ 3,095,000

The components of current income tax expense are as follows:

2007 2006
Federal $ 3,721,703 $ 32,234,450
Foreign 30,871 87,085
Federal Income Tax on net capital gains $ 1,276,276 $ 2,759,995
Utilization of capital loss carry-forwards -
Federal income tax incurred $ 5,028,850 $ 35,081,529

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

March 31, 2007 Effective Tax Rate
Provision computed at statutory rate $ 2,297,213 35.0%
Tax exempt income deduction $ (2,165) 0
Dividends received deduction $ (277,457) -4.2%
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NOTES TO FINANCIAL STATEMENTS

Tax differentials on foreign earnings $ 0 0
Nondeductible expense $ 555,145 8.5%
Tax Credits $ (30,871) -0.5%
Other $ 875,627 13.3%
Total $ 3,417,492 52.1%
Federal and foreign income taxes incurred $ 5,028,850 76.6%
Change in net deferred incomes taxes $(1,611,358) -24.6%
Total statutory incomes taxes $ 3,417,492 52.1%
The components of the net deferred tax asset/(liability) [at March 31] are as follows:
March 31, 2007 December 31, 2006
Total of all deferred tax asset (admitted and nonadmitted) $70,102,694 $67,724,818
Total of all deferred tax liabilities 35,766,386 34,421,943
Net deferred tax asset (liability) 34,336,307 33,302,875
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 27,098,824 26,203,097
Net admitted deferred tax asset/(liability) 7,237,483 7,099,778
Increase (decrease) in deferred tax assets nonadmitted $ 895,727 (7,290,248)

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities at [March

31] are as follows:

March 31, 2007

December 31, 2006

Deferred Tax Assets:
Tax basis discount on unpaid losses $ 779,706 796,633
Adjustment for deferred acquisitions costs 5,193,105 5,234,027
Accrued deferred compensation 16,390,578 15,340,484
Other Post Employment Benefits 26,586,701 25,386,551
Basis difference in investments 2,909,243 2,909,243
Depreciation 5,572,468 5,357,035
Intangibles 12,064,029 12,064,029
Other 606,864 636,816
Credits 0 0
Total deferred tax assets 70,102,694 67,724,818
Total deferred tax assets non-admitted 27,098,824 26,203,097
Admitted deferred tax assets 43,003,869 41,521,721
Deferred Tax Liabilities:
Unrealized Capital Gains 20,905,796 20,327,870
Accrued dividends 81,720 86,085
Basis diff in Unconsolidated Subs 14,536,093 13,771,658
Other 242,778 236,331
Total deferred tax liabilities 35,766,386 34,421,943
Net admitted deferred tax asset/(liability) 7,237,483 7,099,777
The change in net deferred income taxes is comprised of the following [at March 31]:
March 31, 2007 December 31, 2006 Change
Total deferred tax assets $ 70,102,694 $ 67,724,818 $ 2,377,876
Total deferred tax liabilities 35,766,386 34,421,943 1,344,443
Net deferred tax asset (liability) $ 34,336,307 $ 33,302,875 $ 1,033,432
Tax effect of unrealized gains (losses) 577,925
Change in net deferred income tax $ 1,611,358

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized
officers. The method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33 (d) (2) (D)
whereby profitable companies pay tax according to their separate return liabilities, and loss companies are credited with the tax
benefit realized due to the utilization of their losses and investment tax credit. Intercompany tax balances are paid quarterly based
on estimates and settled annually upon the completion of the consolidated tax return.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. There was no sale, transfer, or servicing of Financial Assets or Extinguishments of Liabilities

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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21
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42

6.1

6.2

6.3

6.4

741

72

8.1

8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

9.31

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ]
Yes[ ]

Yes[ ]

No[X]
No[X]

No[X]

Yes[ ] No[ ] NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

12/31/2006.........

12/31/2000.........

07/03/2002.........

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ 1]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ 1]

No[X]

No [X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0cC 0TS FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

Accountability for adherence to the code.

)
)
)
)

If the response to 9.1 is No, please explain:

Yes[X]

Has the code of ethics for senior managers been amended?

If the response t0 9.2 is Yes, provide information related to amendment(s).

Yes[ |

Have any provisions of the code of ethics been waived for any of the specified officers:

If the response to 9.3 is Yes, provide the nature of any waiver(s).

Yes[ ]

11
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount.
INVESTMENT
11.1 Has there been any change in the reporting entity's own preferred or common stock? Yes[ 1] No[X]
11.2 If yes, explain:
12.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]
12.2 If yes, give full and complete information relating thereto:
13. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
14.  Amount of real estate and mortgages held in short-term investments: G 0
15.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
15.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
15,21 BONGS.....ouiverieiiiiiiesiee st $
15.22 Preferred Stock.. $
15.23 Common Stock.............. . %
15.24 Short-Term Investments............ . $
15.25 Mortgages, Loans or Real EState..........ccovirieieesee s $....
15.26  AllOHNET ...ttt $ 56,416,481 $..ooiveeeieee s 61,762,971
15.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 15.21 to 15.26)... . $ 249,683,024 §..... ...254,671,499
15.28 Total Investment in Parent included in Lines 15.21 10 15.26 above .......cocoovevevvvecececececrene. G [OOSR 0
16.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No [X]
16.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1]
If no, attach a description with this statement.
17. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]
17.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Regions Bank Trust Dept Little Rock, AR
17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No [X]
174  If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, AR
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

18.2 If no, list exceptions:
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SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT........ccvuiveiriieiiieie ettt sssessesnns | sbessessessssssessessesensenas 43,064,771 | oo 42,687,153
2. Increase (decrease) DY AUJUSIMENL. ..ot ss sttt es st st sessantens | snsssssssessensnssessessnssnssas (548,577) | cvovvereererrrernrereersernnenns (2,896,821)
3. Cost of aCqUIred.........cccevererririereresseeseeninne
4. Cost of additions to and permanent improvements
5. Total Profit (I0SS) ON SAIES......c.vuiireiiiiieieiiieie ettt sttt s sttt bbbt en s
6. Increase (decrease) by foreign eXChange AGJUSIMENT.............ccoviviiieieeicetecece ettt st snaes | eetessesssssessesse s s ssess et esssssessesassanes | essessssasssssessessssessessesesss s s sassnsaes
7. AMOUNE FECEIVEA ON SAIES.......orveiecirciseiiite ettt bbbt 12,908
8. Book/adjusted carrying value at end of current period 43,064,771
9. Total valuation allowance
10, SUDLOAI (LINES 8 PIUS 9)...vuveeerereeaceeeeie ettt sttt st ren
11, Total NONAAMILEA BMOUNES.......couiiieeisieiei et bbb | 6 eEE 48R bbbttt | Shb e en bbb
12. Statement value, current period (Page 2, real estate lines, net admitted assets COIUMN).........ccoviviiiieiciieieieice e | eevvesersisissesesssseneas 43444273 | oo 43,064,771
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 Of Prior YEar.........ccevvevee | coeverreriieieiseeeee e 0 [ oo
2. Amount loaned during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment...
5. Total profit (loss) on sale
6. Amounts paid on account or in fUll AUMING the PEFIOG. ...ttt ssss st enssssses | sresssssssssssassanssnssessassessessassssssessans | sessessmssessnssnssessanssnssessanssnssessnsanens
7. Amortization of premium..........cccoveeeerreirenisreiennens
8. Increase (decrease) by foreign eXchange AdJUSIMENL......... ..ottt ssessensns | eesesssessesessses st eessessess st ens s sensens | snsessessenssnssessensanssessensansnsantsnsnens
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current Period............occeevees | ceverernieieisssee e 0 | e 0
10. Total valuation allowance..
11, SUbLOtal (LINES 9 PIUS 10)....uiuiveiieieeiiiiieieiie sttt bbbt
12, Total NONAAMILEA BMOUNES.......cvuvureeririeereeie ettt a sttt en
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........
SCHEDULE BA - VERIFICATION
Other Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of PHOF YEaI...........cvwereieeinenrirreineenens | cevreeireieesneereseessnenees 56,416,481 | cooovoeeeeeeeereeeeeeeeee e (0)
2. Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount
4. Increase (decrease) by adjustment... ..5,872,208 ..(1,723,606)
5. Total profit (loss) on sale
6. Amounts paid on account or in fUll AUMING the PEIIOM.........c.cvuieveieiesee ettt b st bbb ss s ssts | eetessesssessesssssesasssssesses st estessesansanes | evsessssassessesssssssastes et et esses e benssnens
7. Amortization of premium...........cceevvevveeierecriersiennns
8. Increase (decrease) by foreign eXChanGge AGJUSIMEN...........c.cveicviciieeieieectecee ettt s e sss st ssnaes | ertessessssssessssssssnssssessssssensessnsansanss | essessssassssssssessnssnsessnsntessessesanssnsans
9. Book adjusted/carrying value of long-term invested assets at end of current PEriod............cccceveieieveieiecieseeieeseieies | evierereiesese e 62,288,689 | ...cooeverereieieieiis 56,416,481
10. Total valuation allowance
11, SUbtOtal (LINES 9 PIUS 10)....u.iuveieieieeiiiiteiie ittt sttt sttt bbbttt
12. Total nonadmitted amounts
13. Statement value of long-term invested assets at end of current period (Page 2, Ling 7, Column 3)........ccoviiviieriereiieiiericins | orererisississsensenssisnead 62,288,689 | oo 56,416,481
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 542,711,206 | .. ...440,804,371
2. Cost of bonds and StOCKS @CUINEA...........c.ccueveeiiciiiicicicse ettt as s saes | eevessessessssesssssesesssssanens 9,360,829 | ...ovevieeee 106,234,656
3. ACCTUAI Of AISCOUNL. ...ttt nbnsenieninnnnes | soneneessnssssnenensnsinenennnens 02,008 | ovtrrveererinsinesersssssesnesas 399,186
4. Increase (decrease) by adjustment... 1,148,742 165,343,609
5. Increase (decrease) by foreign €XChanGe AGJUSIMENL...........ceiiiiiiiicecce et ae s e | eesebebsssebes s s e s e s ssseb s st e s s seaebssssbesnss | sbsesebessstesesssse s s ebebes et et s e b b nnebenan
6. Total Profit (I0SS) ON GISPOSAL..........cuuueieierrireirieeie ettt es bbbttt nbis | ebeesssssssessenbensestestenens 3,421,595 | oo 7,885,699
7. Consideration for bonds and StOCKS dISPOSEA Of...........cciiiiiiiiiiiiiesice et sens | sebessesessssssessssesesetenas 25,221,615 | e 75,699,621
8. AMOIHIZAtION OF PIEMIUM. ......ooveiveitiieietcie ettt bbb bbb s bbb s b s s s bnsessenas | bastessssssssssessesssssnsensesnsan A43454 | oo 2,256,694
9. Book/adjusted carrying value, current period 531,070,266 | ..cvovvrererieriieinnn 542,711,206
10. Total valuation allowance
11, SUDLOLAl (LINES 9 PIUS 10)....vuuieeeiereiieiiiiiiiseeeees ettt | sbresbsessses s 531,070,266 | ....covverrrrrirrrinnne 542,711,206
12, Total NONAAMILEA BMOUNLS........c.oieiirieiieie ettt | eessbebes st bt 21,967,382 | ..o 24,518,382
13, SEABMENE VAIUE. ...ttt ettt sttt s et b e st ss s ses et ens et et st ensassstsnssssessesnsansesessstensassenas | sessesssssssessessesnsassans 509,102,884 | ....cooveriiiian 518,192,824
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
o CIBSS oottt bbbt | eeesi et 294,996,072 | ...covoorrrrirnnenens 200,755,430 | ...oveerneririneenens 192,454,087 |...ovvvrevrennririnnenns (306,320) | ..veorurrernnrrinns 302,991,005 | ...ooouverrenirreeseenisiseessnes | sersssessss st ssssssnes | e 294,996,072
2. ClASS 2uunveeeeriieeieeesi st | st s 14,482,627 | ..ooeverceieineerineccvinesrisnssens | reeesessesssisessieneens 1,055,000 | ovooooreerrrnnircreiienns (CRETL<) ] I 13,374,051 | ooooeverereiccerieenesieesienns | ersssessss s sesss s | sesesienene s 14,482,627
3. ClASS 3iiiririeieer ettt nsrens | fessestenten e nsentnen 2,735,999 | ..o | et | sresree et ennees 8,273 | oo 2T84.272 | oot | ettt | neressee et esnens 2,735,999
A, CIASS Aottt ettt | enessssereess s s 1,398,867 | ..vovuneeererersrreessnesessrnesssnnees | eneeesssnesssssnesssannees 1,400,000 | .ooorveerereerneeesreeeeenne 1,133 | ceetreeeeireeesee st eees st rees | eesssseeessseeess st ees st | sesssseness s eess st eess st s | Sesiessss st eessss 1,398,867
B CIASS 5.t si s | ehebn bbbttt | Heese bbbt | Sehie b e aes | Shbieeb e bR e b b bbb R nbes | Hebieeb bbb bbb bk bes | Sebeee bbbt | Shieb bbb | Shbe bbb
B ClASS B....ocoeeeeeeieiii bbb | SEEE ettt | Seeieee ekttt | 4eEieeE e E e E e E e h e hs | ShEienE et R enE et R E R R enh e | HhE et L L bbb bbb | Chfeed st | ChieehE bbbt | Chenhb et
7. TOMIBONGS.....coveeriecieiecireieie ettt ssaenns | eesesssssssesseenssnsses 313,613,565 | ..ovovevverririinns 200,755,430 | ..ooovvrerrrrrieinens 194,909,087 |..ooovvvverrvrreerreirinns [RISORZ1S 0) ) O 319,109,418 | ...vvreereereeereeeine (O R {1 313,613,565
PREFERRED STOCK
L 01 - PO OO OO PO OO OO OO OO OO PPN
0. ClASS 2..onvereireiie ittt ettt r s n st ssens | 4esestensessesses s et s st st e s e ssestens | sessesEess et essee s st et s st st s sesres | essietsessessantesses st st et e st essantas | Hiessessastiessessentens e ssessensansessente | Seuessessentantesestes s st e ss s s st e snes | eesstnsses st ensan s st essen s nssessentens | nessessestens et sessen s st et s s st st nsres | entsneestent st s n st n et
0T 0 T O o o O o oo OO OT P PO OO TETE) DT PT T
140 CIASS 4.ttt b s | etbee s bbb b nee | eeebeeeb bbb bbbt sb et | Seeb s bbbt tes | Sehee R bbb hes | Sebeee bbb iR e bbb bbbt nhes | Shb bbb bbb | Shbeb e | chbe b
12, ClBSS Biovrvrvvvereisneiii ettt | eebi s 241,000 | covvoouererrereeeseenisesessseenss s | sttt | seeese et | shisnenes s 241,000 [ vooouererrreeieenss s | sttt | s s 241,000
13, ClASS B..vvvvoeereeirreere et | SRR | fEtEeE Rt Rt | SRRt rer et e | £EfenEE et ran et nnnts | CeeeRE ettt en s | Sertenr Rttt nnns | neE e e | sreseens e
14, Total Preferred STOCK. ... ..ottt sssssns | sressssssssssssssssnssssssssees 241,000 | .o 0 | o 0 | o [ 241,000 | oo [0 RN {0 241,000
15.  Total Bonds and Preferred SOCK............c.uuurreerrreeernrreenneeeineeeessseeeeesseessneeesens | seeessseesssneeessnns 313,854,565 | ....cvvevrrrrirns 200,755,430 | ...coveorerrerineeens 194,909,087 |...vvevrerrereerrirnnens (350,490) | ..veoververrreers 319,350,418 | ..oorveererereecei e (] [P (V] — 313,854,565
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtalS........cveverrereerrreererreiriries | e 78,886,873 |.....cceenne. 9,0 O [T 78,886,873 | ...oeovveeeeeieiereireiseeeeinsinsees | eoveissieeseseissee et ssnenne
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOK YEAT.........c.cveieieiiieieeeisie ettt ssnes | sbestessessssessesesssassans 59,925,876 | ..cvvvrvrrereieieiieins 83,736,390
2. Cost of short-term iNVESIMENS ACQUIFEA. ........cveviuiiireieereee sttt ssesntents | essessssssessessesnnsanees 192,601,284 | ..coovvvvreeveieine 766,215,750
3. InCrease (AeCrease) DY AQJUSIMENL. ........c.ciiiirieee ettt bbbt bensesses | ebsebsstessessessss st st e s e s s tes et nsentenses | sebessesetantes st s ettt
4. Increase (decrease) by foreign eXChange AGJUSIMENT...........coiiiriiiece bbb tenses | sressessstessessssesses st snsessessessntensens | shessessessnsassessesnntense s e st essessessnsns
5. Total profit (loss) on disposal of ShOrt-term INVESIMENLS...........ccceieieiiirieee s ssesssnns | rssessesessssesses et sessessees 138,709 | .o
6. Consideration received on disposal of Short-term INVESIMENES..........cccciiiviiciicicc e rns | crrererisssesese e 173,778,996 | ....coovvvevrcrernnns 790,026,264
7. Book/adjusted carrying value, CUITENt PEIIOU. ...........cc.cvveveeieeicreese ettt s st ss st st s s snssssessssnsans | sessessesssssssessessnssseses 78,886,873 | ..covverecreie 59,925,876
8. Total ValUBtION AlIOWEANCE...........ouiiuiiiiiiiiii i bbbt | SE | snbinb s
9. SUDLOAl (LINES 7 PIUS 8).....cvvrereererireciiseiieeiseeiresie s sess st | ebtenssenss s st enees 78,886,873 | ..ooveerreriinens 59,925,876
10.  Total nonadmitted amounts

11, Statement value (LINES 9 MINUS 10).........evirireieeieieeeieeieiesctese ettt a s s st s s ssssssessssnsas | suessessssissessesssnsesans 78,886,873 | ..cvvvereereeeie 59,925,876
12, Income COlIECEA AUMNG PEIIOM. .........cuevirieeiiieteieie ettt ettt s bt s s b st s s s s s e s ssnsetens | sassesessssetessnsesessnsesasans 1,073,162 | v 4,565,496
13, InCOME €AMNEA AUING PEIIOU. ... cv.vuevviiicisiete ittt et b bt a bbb a et s b s s b s st s e s b nsetesans | sssesassssesssesessnsesasansesns 688,656 | ..ooveverereieeieiis 4,982,173

14
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Is Insurer
Licensed?
(Yes or No)

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

© NSO =

AMZONA.......ceiieiiee s
Arkansas.........cooevveeeenerienienennns

California..........ccoevevveveveriererinnnn
Col0rado.......coerevrrerrereieisisienns

Connecticut..........ceevveverercreienens
Delaware
District of Columbia
[T 1o TR
[CT-ToT o TR

Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky.. .
LOUISIaNa........covverrerereisieiciiiias

Maryland........ccoceverereeeiericinnns
MassachuSetts...........correvrrereenns
Michigan........ccovevereereieiesiienins
Minnesota........cccoueervecveinceinnns
MiISSISSIPPI....vvevevereieerieierrriesienas
MISSOUFi.....vvecverrecreiriereeeeieinaes
Montana.........cceeeenerereeisniennnns
Nebraska
Nevada
New Hampshire.........ccccoovrvrieneene
NEW JEISEY....cvvvvrrrreireieisririeins
New MEXIiCO.......covervrererrrrieerinns
NEW YOrK....ooeviveerreieieeiereieisiinnens

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia..... .
Washington............cccoevereeeiiiennns
West Virginia....
Wisconsin
WYOMING....cvvorereeeerireeeieisenseieenes

American Samoa.............cc.eueunee. AS

U.S. Virgin Islands............ccccevenne. Vi
Northern Mariana Islands............. MP
Canada........ocovereerreneneeeenennins CN
Aggregate Other alien................... oT
SUbtotal. ..o
Reporting entity contributions for
Employee Benefit Plans
Total (Direct Business)

5898. nary of remaining write-ins for line 58 from overflow
5899. >tal (Lines 5801 thru 5803 plus 5898) (Line 58 abov|

...0

(@) Insert the number of yes responses except for Canada and Other Alien.

18
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
Explanation:
YES
Bar Code:

20
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

21, EO01, EO02, EO3
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CcusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - States, Territories and Pc ions

649787 4D 7 |New York State GO (TaX@bIE).......covviverreriiriieieieisiieieise et MOPGAN KEEGAN.........ocviieieeictcieie ettt sssssnsesaes | soisssssessesssssssssessssassesens | sressessssssessesas 1,729152 | oo 1,730,000

68607L XJ 1|Oregon Pension Obligation G.0. Tax.................. Morgan Keegan.. ....1,971,280 |.
1799999. Total - Bonds - States, Territories & Possessions 3,700,432

Bonds - Public Utilities

29364W AD 0|Entergy Louisiana First Mortgage.... [ Lo v — 1,971,048
3899999. TOAl = BONGS = PUDIC UHIIES. .. .vvevvseeeressssesteiessessssssessessssssssessssessssssessesssssesessesssessessesssessess e senssessesessenssessessensansanss  essssonssessessossesssessessessanssesessonsaesseeseesensoesses et oesaeE e eeE o0 8 e s E et ee s e R e b enEen R s st ent et sen et st nns s ententsnsentens | essssssssessantans 1,971,048
Bonds - Industrial and Miscellaneous

035229 CE 1 [ ANNEUSET BUSCN.........cvoeeiercieeccsete ettt ssssss s sses s ssssssssessnans | sessnssnsens | srevee 01/24/2007...... BBAI SEEAMS.......cvieeicteteee ettt tsstenees | erietestese s ssstennnns | sestesssenaeseenas 1,635,675

931142 CF 8| Wal-Mart SHOrES. .......overerrerresrraressessessssssesssssesssssssssessssssssssssssessssssssssssessssssssesssssssssssss | sesssssnsss | sessens 03/30/2007...... BanK Of OKIANOMAL.........covveveeeeeecieeece et esessesssssssssssssssnssnsns | enssnsssssssssnssnsssssensnssnssens | sssssssssssssssnsanees 846,991
4599999. Total - Bonds - INdustrial & MISCEIIANEOUS..........c..cuieiiieiesie ettt ettt sttt st ensetans sanssssesssssssesesnsnas 2,482 666 ....2,350,
6099997. TOEAL = BONAS = PAM ...ttt sttt etttk s etk 8o E £ R o8 £ Ef R 8 Ef 2R E SR f SR E SR E 4R E 4 EE s EE4EEEAeEE1eEES  £4eeE8eEEEoEEeeEeEEE e AR eEE S 1L 4EE LS4 1EE 1L 4R 1oL R4 E LR eE LSRR LR LSRR LSRRttt ettt | chtnstennt st s 8,154,146 8,080,000
6099999. TOAL = BONGS.....cvucveieitectieitctei ettt et bttt s essess et bsesssebsesesses st e st st ens e bs e s et et see st ens et sessessntessessestanssessessansans | S4setsstostisssessessastssssessostastasssessassasssessessaet et et sesteet et seesee st s s A et ettt ee s et et s s st st et st st et bses s tnbansente | sbbeststissassenes 8,154,146 | ....ccoovernee. 8,080,000
Common Stocks - Industrial and Miscellaneous

35671D 85 7|Freeport McMoran Copper&Gold-ClSB.........ccoeiiiiiiieieiiiisieiieissiesersssssesssesssssssensenss | aosrssssnsens [.......03/19/2007 1,206,683
6899999. Total - Common Stocks - Industrial & MISCEIIANEOUS. .........euuiuiiiseririie s ereessees s ssesssessesse st enses s ssses s s s sassessnsansess  sesssssnea ....1,206,683 |.
7299997. Total - Common Stocks - Part 3.. ....1,206,683 |.
7299999. Total - Common Stocks........cocrvrerenn. ....1,206,683 |.
7399999. Total - Preferred and Common Stocks............ 1,206,683
7499999, Total - Bonds, Preferred and Common Stocks, 9,360,829

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator|
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - U.S. Government
912827 2 0|U.S. Treasury Note.......coouvveisrrvinsneinniinns |...|.02/15/2007 |VARIOUS ........ 10,000,000 | ........ 10,000,000 | ........ 10,829,688 | ........ 10,022,311 | .occvvvenncnnin | erreerne(22,311) | v | eoneneene(22,311) | i | v 10,000,000 0 |...312,500 |02/15/2007 | 1..........
0399999. Total - BONAS = U.S. GOVEIMIMENT.......oveeuriessriesssessissssssasssssssssssssssssssss s ssss sttt ettt snsssas | ssssaes 10,000,000 | ........ 10,000,000 | ........ 10,829,688 | ........ 10,022,311 | ooovverrrnnnd0 | eeerne(22,311) | s | (22,311 | 0 | s 10,000,000 0 0 0]...312,500 | ...... XXX..... | . XXX...
Bonds - Special Revenue and Special Assessment
312924 R9 6| FHLMC Notes [..].01/25/2007 [MATURITY 3,000,000 3,000,000 3,005,260 3,000,000 [\ 76,950 |01/25/2007 | 1FE......
3199999. Total - Bonds - Special Revenue & Assessment 3,000,000 3,000,000 3,005,260 3,000,000 0 0 [V 76,950 |...... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous
345397 TX 1|Ford Motor Credit Global Notes.................. .. 1.01/25/2007 | MATURITY ...ooovvrrrimnrinnnennne | coveerseeesseeessneennnes | cerneeees 1,400,000 |.......... 1,400,000 | .......... 1,354,458 | .......... 1,398,867 33 | e [ e L33 | | e 1,400,000 (VN 45,500 |01/25/2007 |4FE......
370334 AR 5| General Mills Notes ... 1.02/15/2007 | MATURITY ...ooovvrrrimmnrinnnrinnns | coreernseessnseesnseesnnnes | ceeneeees 1,055,000 |.......... 1,055,000 | .......... 1,027,718 | ..coocone. 1,054,215 785 < T IR I 1,055,000 0 | 27,034 |02/15/2007 | 2FE......
427866 AJ 7 |Hershey Foods Note ...|.03/01/2007 | MATURITY. 250,000 250,000 282,030 251,395 250,000 (V] I 8,688 |03/01/2007 | 1FE......
775741 AH 4|Rollins Truck Leasing... ..|...|.03/01/2007 | MATURITY. 3,150,000 | .......... 3,150,000 |.......... 3,398,635 | .......... 3,159,488 | ..o , 3,150,000 0 |...114,975 | 03/01/2007 | 1FE......
824348 AK 2| Sherwin Williams Co. Note..........cc.covvvennecs .. [.02/01/2007 | MATURITY ...oovrrirrinnninninnins | eevrneissiinssissiinenins | covnsienes 2,000,000 |.......... 2,000,000 |.......... 2,023,540 | .......... 2,000,409 (409) | v | rrrirnes 2,000,000 0 ... 68,500 |02/01/2007 | 1FE......
792860 AF 5] St. Paul Co. Notes. .1.03/15/2007 | MATURITY. 500,000 500,000 498,280 499,919 81 81 500,000 0. 14,375 |03/15/2007 | 1FE......
4599999. Total - Bonds - Industrial & Miscellaneous 8,355,000 |........ 8,355,000 | ..........8,584,661 | .........8,364,293 | ......c.oc0 | 100een(9,293) | o0 | 0i0(9,293) | 0 | 8,355,000 0 0 0]...279,072 | ...... XXX..... | . XXX...
6099997. Tt = BONAS = PAM 4.ttt | srnssia 21,355,000 | ....... 21,355,000 | ........22,679,039 | ........21,391,864 | ... | 10ro0n(36,864) | oo | 1 n(36,864) | o0 | i, 21,355,000 0 0 0]..668522 | ... XXX..... | . XXX...
6099999. TORA] = BONDS. .11veverorreeeerress st | cnsriees 21,355,000 | ....... 21,355,000 | ........22,679,039 | ........21,391,864 | ..o | e (36,864) | oo | (36,864 | o0 [ 21,355,000 0 0 0]..668522 | ... XXX..... | . XXX...
Common Stocks - Industrial and Miscellaneous
029066 10 7| American Power Conversion Corp.............. ...|.02/15/2007 | Tender Offer........cccoceeereerereeces | covererees 1,000.000 .31,000 XXX........ 12,938 30,590 |....... (17,653) [ ovoveerrerrecirees | cevereriseirenens | ereenes (17,653) 12,938
717265 10 2|Phelps Dodge. ...|.03/19/2007 | Merger. 28,844.000 3,744,955 XXX oo 432,083 | ......... 3,453,204 | ..(3,021,121) ...(3,021,121) 432,083
88018T 10 1| Templeton Dragon Fund-Closed End......... ...|.01/17/2007 | CAPITAL GAIN.......... 0
6899999. Total - Common Stocks - Industrial & MiSCElIAaNEOUS........c.overeiiiiniiisiisissiisisssssierssissssssssssnssssessssssssessesssnenes | avenernsed,800,015 | vovereereee XKXtrrrians | vvrnnnnnn 445,021 | i 3,483,794 |..(3,038,774) (3,038,774) 0 445,021 0 ]..3421, 3y . XXX...
7299997. Total - CommOn StOCKS - Part 4........cooiiieiiiisii s sssnssssssssnsssssssssnssssnsssssssssssssssssssnes | sy 800,019 | coveneree XXX uvvrwnns | connnnennnn445,021 | s 3,483,794 |..(3,038,774) ....(3,038,774) 0 445,021 0 ]..3421,59 | ..3,421,595 XXX
7299999. Total - COMMON SEOCKS.......veriireiirreisrie s ssns s sssnsssnsssnsssnsssssssssssssssssssssssnnes | coneneese 3y 800,019 | coverneree XXX uvrrwene | cvnnrreennnnd45,021 | s 3,483,794 |..(3,038,774) ....0 | ...(3,038,774) 0 445,021 0 ]..3421,59 | ..3,421,595 XXX
7399999. Total - Preferred and Common Stocks ..3,483,794 |..(3,038,774) .0 ....(3,038,774) 0 445,021 0]..3421,59 |..342159% |. XXX
7499999. Total - Bonds, Preferred and Common Stocks, 24,875,658 |..(3,038,774) | . 36,864) )| S| I OO 21,800,021 ...3,421,595 | ...3,421,595 |...674,291 XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
Bank of AMEriCa.........cceveveerieeresieieins Little ROCK, AR.....cvvevveveerirereiries | cerreriereins XXX
MAPD ACH........omvvmrineieeienieeisssissienes Little ROCK, AR.......ooervereerrienes e XXX
MAPD Lockbox Little Rock, AR XXX
MAPD Claim Refunds .. Little Rock, AR... XXX
MAPD Claims......... ... Little Rock, AR... XXX
General... .. Little Rock, AR... ....11,368,343 XXX
Payroll........ .. Little Rock, AR... 3,130,722 XXX
Claims Refunds Accounts.. ... Little Rock, AR .. . XXX
Workers. Compensation..... .. Little Rock, AR... XXX
Assigned Benefits EFT... .. Little Rock, AR... XXX
Long Term Care..... ... Little Rock, AR... 154,102 208,180 | XXX
Medicare Part D. .. Little Rock, AR... 22,977,117 ....24,810,879 | XXX
Bank of AMEriCa.........coceverveirieereseeins Vandalia, MO..........cccoeverrvniinnnns XXX
Accounts Payable............cocoveornininnin. Vandalia, MO........ooonrininns | cerrrneneins e | ereerneeseessssnssneennes | seveesssnssssessssnnens | ceeee (4,447,738)] .....(3,992,470) | .....(2,922,205) | XXX
Assigned Benefits EFT... .. Vandalia, MO.......cccoovireineninns | ceveresneins [ evrireiissienins | oessssssissssnniens | sesvesssssesssesissenns | veens (1,450,778)| .....(1,414,149) | .....(2,445,754) | XXX
Unassigned Benefits.. .. Vandalia, MO........cccoerenrreens | o [ eenerniiecnees e | veeineneneesssinsnees | ceeneens (285,225)| ........ (364,389)| ........ (337,026) | XXX
Simmons......... v PINE BIU, ARu..oiciisieieinns [ evvieieinnins | rerveieneneines [ evensiesnsnnnnens [ eonsesensnsnnennes | oessessssenseenssnnns | seessessessssssensees | v XXX
Hospital.. v PiNe BIUFf, AR ..o [ eeneieeiienis | eeeineeineeinees | eessnesisssisssisseines | oesesesssesssesssensenns | cenne (4,176,672)| .....(3,808,491) | .....(4,379,329) | XXX
Assigned Medipak...... v PINE BIUFf, AR oo [ eoversiinniies [ vviveiennninns | eeresisssenssinsinens [ eovseessesssssesnssens | oones (3,068,524) | .....(2,307,294) | .....(2,231,164) | XXX
Unassigned Medipak.. .. PIine BIUff, AR ..o [ vrrnenninees | eevernnincinens e | eeeseineineesssnsnees | ceeneens (904,649 ........ (835,898)] ........ (654,826) | XXX
Bank Fund Account.... vvo PIN€ BIUFf, AR [ e [ eveinsinnnnns | vvreneensinsenennnies | sevveesssesessssnsnnes | coeenseenns 16,397 | covonve. 21,966 | ........... 24,660 | XXX
FEP Investment ......... .. Pin@ BIUff, AR....cooreeeeieeieeecies | eevereeieens | eeveeieiienieens et ieseeiieiies | eevesseeseesessenienns | s 1,401,106 | ...... 1,400,419 | ...... 1,402,170 | XXX
FEP Standard Option. v PN BIUFf, AR [ eoveininninns | vevtssssesssiens | sevvesssssssssssessnnens | sonssesssssssssnssnssens | sores (3,001,621)] .....(2,723,248) | .....(3,432,445) | XXX
FEP Basic Option.........cccccoevveerverereeseiennns Ping BIUFf, AR......cooveevcveiecieens [ crveeeeieeiies [ eeveeiesieeiees | cevvesieeiesesisesenes [ eoveresseesiesesssnsens | cervenns (308,418)]| ........ (285,990)| ........ (507,736) | XXX
U.S. BanK......oooeveirieeiseiesesseses e St. Louis, MO........ccvreerrrerrerinn.

Non-Negotiable CD...
Non-Negotiable CD
0199998. Deposits in

... St. Louis, Mo...
... Little Rock, AR
.. Little Rock, AR

Little Rock, AR

..... 60 depositories that do not exceed the allowable limit

in any one depository (see Instructions) - Open Depositories. XXX [ XXX eooe | e 19,296 | ..o 14,849 | 2,260,527 | ...... 2,260,000 | ...... 2,260,000 | XXX
0199999. Total Open Depositories.... XXX XXX... ....18,357,358 | ....10,047,874 | ....15,587,226 [ XXX
0399999. Total Cash on Deposit.... XXX e XXX.. ....18,357,358 | ....10,047,874 | ....15,587,226 | XXX
0499999. Cash in Company's Office... XXX [ PO o ¢ S IO o ¢ S 8,050 | ..ccooennne. 8,050 | ..o 8,050 | XXX
0599999, TOtal CaSh.........eererireeerrereiieciseireeeet ettt ss s eseesessseaseessensnes | aeen XXX.... | ... XXX.. ....18,365,408 | ....10,055,924 | ....15,595,276 | XXX
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saementasofMarch 31, 2007cve ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE




supplementfor e year 2006 o e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

MEDICARE PART D COVERAGE SUPPLEMENT
For the Quarter Ended March 31, 2007

NAIC Group Code.....876
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums COIBCLEA........c.ovvivevciereeee st | ceveersssnsenees 2,811,541 |........... XXX oceeeveveees oo | e D.0. 0, G I, 2,811,541
2. Earmned premiums.........cccocviueieeieieieieieeeieeese s sessssessesssssssesaes | evessessessssnnns 2,528,694 |........... XXX e | e D00, CRR IN XXX
3. ClaMS PAIG.....eoueeeerreeereeeereeeeeseeeessseeesssseesssssesssssssssssssssesssssssness | sesssssnsesssnns 2,897,752 |....cccen. )00 TN PSSR O D90 SN IR 2,897,752
4. ClAIMS INCUMEM.......ceouueerrererireeeieeseeesssesessesseessessseesssesssssssssnssn | seessseessnesens 2,538,331 |..cceeenn. D00 IR PSRRI O D90 N R )00 S
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied (@).........ccovevverereerieresee | cereinnns )00 CORRIN ISV 4,028,596 |........... XXX ortevevrrenies [ v | e 4,028,596
6. Aggregate policy reSErves - Change.........cccoueuerieereirerseresessesesssssnens | eossessessssesiessessssesseseesens | cesenens XXX cverreviens e | e XXX oo | e, ) 9.0 G
7. EXPENSES PAI.....rvvrueeeermeresireeessseeessseesssssessssseessssessssssssssssssesssssees | sesssessssasssssnns 696,513 | .......... )00, IR PO O D90 G [ 696,513
8. EXPENSES INCUIMEM.......ccoviviieieiereie st ssssssessnns | cvesiesessssessenns 740,714 |........... XXX oeveereviens e | e )0, G PR ) 9. G
9. Underwriting gain O 10SS.........cceeviueeireieriesiseiesesisesessssessssssessssseses | cvvessessesieseens (750,351)........... XXX oeveveveen | e 0] ) 0.0 S D ). 9, S
10, Cash fIOW FESUIS........ccevvercieiese et ssessessssss | sessneans ) 0.9 ORI DU ) 0.9 SRR DR )., 9, SO IR ) 0.0 I IS (4,811,320)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §......... 0 due from CMS or §.......... 0 due to CMS.
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