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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nennns | seeenniennes 318,566,076 | ..o.cvoveererreeererneeerennes | cereereiniens 318,566,076 | ............. 308,106,742
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON SOCKS......ceueerrererrereiseseseessssssssssessssssssssssessssssessesssssssssessasssssessassssssesssssnsnssasses | sesssssessns 330,608,644 | ............... 16,995,292 | ............. 313,613,352 | ..coovonve. 298,949,025
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvevieiecietiee ettt bbb snsesaesnns | evsesnsesseses 23,445,586 | ..o | e 23,445586 | .......co....... 23,847,077
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......vvcvevieiecieiiie ettt sttt bbb s snns | svsesssessenes 13,100,291 | .o | e 13,100,291 | ...ccoveee. 13,521,897
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....54,003,712), cash equivalents ($.......... 0)
and short-term investments ($.....294,254,440)...........cc.coovoeeoeeeerieeeeeeeeeeeeeeseeeseees e seesaessaens | eevieeriiens 348,258,152 | cooveeveeeeeeeeceeereeeeeenes | e 348,258,152 | ............. 309,428,860
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. Other iNVEStEd @SSEIS.........c.uiuuiiiriiiiiririrr bbbt enbaenns | serseneinees 76,241,146 | ..o | s 76,241,146 | ...ccoooeveneee 75,664,173
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate write-ins fOr iNVESLEA @SSELS.........cciveieieriirieice et | evsersssssssaans 3118472 | oo, (| I 3118472 | e 2,988,967
12.  Subtotals, cash and invested assets (LINES 110 11).......ccvrerenermerinernecneneeseesisresinens | ceveeenes 1,113,338,366 | ....occcovnve. 16,995,292 | .......... 1,096,343,074 | .......... 1,032,506,740
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and @CCIUBM............cocuuiiiriiriiniinieiss s | ereerisnisnees 3,698,836 | .....cvvuriiiiriririnis [ s 3,698,836 | ..cocovverinene 2,785,201
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection............ccceevvcvries | ververrerrieiennas ATT,088 | .oveveeeereieseissenenes | cveeeissiessenns 477,088 | ..o 488,631
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnbIlled PrEMIUMS)........cccueuiirieieriinns | erreereirsieseieissieseseiees | cerressessessssessesessssessesees | sesessssessesssssssessesesnd (0 R
15.3  Accrued retroSpective PremMiUMS..........ccueveueiniereiisseess s ssessssssssssessessssenses | essssessenns 101,582,687 | .ovvvrerrrnnnn 632,519 | .o 100,950,168 | .....ccoevvee 98,724,605
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............cccvcuiieiieiiiie e
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to Uninsured plans............ccccveeievecceieesee s | cvevieesinns 23,491,008 | ..o | e 23,491,098 | ............... 66,000,158
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccoceeveveeeeviies | coveeeivivevenns 4,637,489 | ..o | e 4,637,489 | ...coocvvee. 9,293,085
18.2 Net deferred taX @SSEL........ovvrrcieiereiresis st esnssenes | esssenesenenees 74,748,057 | ....ccovevenee TAT48,057 | oo (O
19, Guaranty funds receivable OF ON AEBPOSIL..........c.cueviirieereieieeese et besses e sssssssens | ersesissessesssssssssssesssssses | sesessesssssssesessssessessessnsns | esesssssessesessossssssssssand (01 U
20. Electronic data processing equipment and SOftWAre...........ccceveveuieeiercisereseise e | ceevrisssenens 11,595,529 | .....cccoeend 6,578,774 | ....coeveee. 5,016,755 | ..ccvvvrennne. 5,543,892
21.  Furniture and equipment, including health care delivery assets ($.......... 1) SN ISV 8,112,301 | oo 8,112,301 | coveeeeeees 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates............ccocevrvvevrierieieciesecseeeece s | ceeveisiienens 11,335,301 | oo 104,375 | e 11,230,926 | ............... 11,242,265
24. Health care ($.....11,584,043) and other amounts reCeIVaDIE. .............coc.evveeveereeereereeeeeeeeeseenseens | ceereeerseenees 32,630,213 | oo 4,874,789 | ..o 27,755,424 | ............... 28,385,254
25.  Aggregate write-ins for other than INVEStEd @SSELS...........ccvvuiveiriereeeicecee et | cereissaeneas 45,963,347 | oo 16,571,409 | .............. 29,391,938 | ............... 25,927,365
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNes 12 throUugh 25)..........cc.vemerireceermreinerieeseessesesssssssssesssesssessssnens | sesneeenns 1,434,361,684 | ............. 128,617,516 | .......... 1,305,744,168 | .......... 1,283,220,576
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NA 27).....couuurvermrrireirerieesiessiesesssessssesesessssesssssesssesssessssesssessssssssessssesssns | sesessons 1,434,361,684 | ............. 128,617,516 | .......... 1,305,744,168 | .......... 1,283,220,576
DETAILS OF WRITE-INS
1101. Deposits With National ACCOUNES..........cccucuiviiiieiiceieere ettt benes | evesesesnsesns BMBAT2 | oo | v 3118472 | v 2,988,967
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe)..........cccovevererresienerircreencersrenenenes | cevesreniereeedy 118472 | i | i 3,118,472 | 2,988,967
2501. Supplemental SAVINGS PIaN...........cccviiieiiieiesee e 25,457,495
2502. Other ASSELS..........cocviiciiciicieisinsssssssssissisnnssnssnssssssssssssssssssssssens | s @09,870 v | i 469,870 | s 469,870
2503. Other Nonadmitted ASSELS............cvrreirrrirrinerreriesiesssnenenesissesessssessssssssnssssessmssssenses | onevesennnnee 10,97 1,409 | i 16,571,409 | e s
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 @DOVE).......cererrerirerrsreressrssesssisssessssssssssssness | seseessssanenes 45,963,347 | oo 16,571,409 | ..oovvvvenee 29,391,938 | ..o 25,927,365
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....3,542,764 reinsurance Ceded)..........covvvereererernrsrereeenrnrsereinses | sovevessnrennns 129,924 174 | ..o 308,919 | ..o 130,233,093 | ....ccocvevneeee 117,441,513
2. Accrued medical incentive pool and BONUS MOUNES..........c.cuiiueiieieiiieieieisessseseisiens | evsessssssessessssessessssssssens | sressesesssssssessessssessessessnss | siesisssssessessesssssssessessnsen [0 T
3. Unpaid claims adjustment XPENSES..........ccccvierrieinirereeeeessssssseesssssesssesesssesessssees | sevessnseennnnerendhy 003,897 [ covveivisiisicesiesseeienes [ voveerenneiennnnnni,0063,857 | oo, 4,442,121
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act...........cccocoveveiveveieeceiceeeeiees | e 133,447,392 | ..o | e 133,447,392 | ... 129,697,489
5. Aggregate life policy reserves
6.  Property/casualty Un€armned PrEMIUM FESEIVE. ..........uwuurrererrereerneesreseesaseseesessessssssessessns | rsesessesssssessassssssessasssnssns | sessesssessessasssnssessessessessans | ssessesssssessssssessessasssnssn 0 [
7. Aggregate health Claim MESEIVES........cciuieieiciisie ettt es st | sressessssessesssssssessessessssastes | sesessessssssessessssssassessessnss | srsessessssassesessssessesesanes [0
8. Premiums received in @dVANCE.........ccoueuviieieicieiiee sttt ssses e sennns | seresessesesnsnns 12,757,874 | oo | e 12,757,674 | ... 12,537,147
9. General eXpenses dUE OF ACCTUBH...........cevivcreveiereirieie et bssssesesnaess | evesinsesesnns 205,036,452 | ..cocvvvererieererieeeeeeeiens | e 205,036,452 |.....cccevee. 228,961,312
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GAINS (I0SSES)).....uceururrerreeeurrereserereereeseesssesseseesssasesssans | sesseesesssessssessssssessessasssnes | ssseessssessessessnsssssansssseses | sessesssesssssasssssessensnssnes [0 U
10.2 Net deferred tax liaDility...........cvvrrrerrereriririiceee s rese s essees | seeseesssessseens 9,052,431 | ..o | e 9,052,431 | oo 5,867,266
11, Ceded reinsurance premiums Payable............ccocuevveiciiveieiisieieieseese st seses | evsesaessssssenas 3,585,854 | ..o | e 3,585,854 | ....ccvvevrernne. 3,201,190
12. Amounts withheld or retained for the account of Others.............ccccvviniiiiiininicns e 42,104,095 | ..o [ e 42,104,005 | .....ccvvvnneen. 31,852,124
13. Remittances and items NOt @lOCALEM...........c.c.cueuieceeeeeee ettt s s | ereeeeeereeeeeeeeas 138,126 | v | e 138,126 | .oovoveeees 137,625
14.
15.
16.
17.
18.
19.
20.
21.  Net adjustments in assets and liabilities due to foreign eXchange rates...........ccovviieieiies | e | e esesessses | e [0 T
22. Liability for amounts held under uninSured pIans...........cccccveveuevrereieiereeese e | cesvesesssssenans 40,491,267 | ..o | v 40,491,267 |..oocvirerrrne 48,270,514
23. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE). .o | creeeerseeeneenne 20,274,643 | .o [V 20,274,643 | ..coovvviennns 20,344,264
24, Total liabilities (LINES 110 23).....c.vvrreererereeirererieeesneesseesssessssessssessssssssssssesssssssns | cesssesssneeens 606,652,231 | ..ooovverrrerreenne 308,919 | .o 606,961,150 | ....cvvvernne 604,505,198
25.  Aggregate write-ins for special SUTPIUS fUNDS.........cccoveverririeieereeceee e | coveenniennes )0, 0, SO RS )00 ORI INUSTTTRRRN (0 0
26.  COMMON CAPIAl SEOCK.......rvureeeeceeirreeiees ettt sssensas | seeseesesens XXX | e XXXttiriieisies ettt | eviesessssese s snas
27, Preferred Capital StOCK..........coeiiieieesise st | cessnnienees ). 0, O IR XXX tvieieinrinnns | e sssssessees | siesesssssssesessssssessesessnees
28.  Gross paid in and coNtribUEd SUMPIUS...........cuureiererieeieeireieeeeiseie et ssessseeees | seeseesesene ). .9, NN BN XXXtivririnies [t | eviesessssesses s snas
29, SUIPIUS NOES......vuiviiecteiecte ettt b bt ssaessnaebens | erensesnsanns 9,9, TN INSRON XXX ooiteteieiieiens | e snnns | evessesssissesesesesssssesesesenns
30. Aggregate write-ins for other than special surplus funds
31, Unassigned funds (SUMPIUS).........cccvrvreverriereiieereisieies et sesssse st ssenens
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (0) FSSUSRSTTINS IR )0, 0, O XXX oveveirereies | e sens | eevesesseseses s sssneas
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) DESSTRRUTSRIS IR .0, SO XXX ttereiininnies | ereississiesisissiesessssssisssanes | onsessessssessessssssssssesssssnens
33. Total capital and surplus (Lines 25 to 31 MiNUS LiNE 32)........ccc.ceurremrnrerriineerernensensiseens | ceereesenes ) 0.0, O R ) 0.9, O ISR 698,783,018 | ....ocovvnnnes 678,715,376
34. Total liabilities, capital and surplus (Lines 24 and 33).........ccccevererreiresrereseieseneiseiesens | covvesseennns )0, 0 O IR D30 GO TR 1,305,744,168 | ............. 1,283,220,574
DETAILS OF WRITE-INS
2301.  Deferred Gain on Capitalization of joint VENtUIE...........ccccvveveevcieieeie e | o 19,617,685 | ..o | v 19,617,685 | ...coccvevrneee 19,617,685
2302, MISCEIIANEOUS.........cvoreveerrirerinciieeiseriseesi st ssssensins | sresssesssnensssensd 656,958 | ......coverreierieriiennenies | e 656,958 | ......covvrvreris 726,579
2303.
2398. Summary of remaining write-ins for Line 23 from overflow page...........ccoevvriereireneiniies | coreeeensissenierieennens (01 (0 TN (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).......overrerersrerrernireressessisresnessens | orsssessesssennes 20,274,643 | .o [V I 20,274,643 | ..o 20,344,264
2507, oot | Sesteen s bt tnnen | serebe ettt nene | sttt | ersenet et
2502, oottt eent e | Hestiess et s nen st enntnn | seeetseessenest et eeetseessnens | eeest et n e nes s | ceseest st eeen et
2503 .o nnt s | Sestsn s Rt tnnen | serebenee sttt ens | sttt | srsenet st
2598. Summary of remaining write-ins for Line 25 from overflow page.........c..coeuoeereeneeneenensonns | cveereernnenns ) 0.9, NN O D90, GO O (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)..........ccuvevicrereriieiiesieecienenns | cevevensnenas 2.0 Y XXX [ (0] PR 0
300, ettt Rt een s | SesEae et et n et eentes | seeetesee s sttt nens | rest ettt | eeseeet ettt
3002, oot ennt s | eestrene s st nnnen | seeeseee ettt nens | erest et | srsenet et
3003, ettt Rt een e | SebEae et n et eentns | seeetenee sttt nens | rest st n s | eeseeet sttt
3098. Summary of remaining write-ins for Line 30 from overflow page........cc.coceevnrerenrnnnns | wovvereirnnenns XXX oo
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE)......cccrverrrererermmrenseressenmnnenesnes | cervnereeenns 9,99, TR PO XXX oorereeennen | oveneseseseenesenssssnsesenenns [0 RO 0




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ooieeriririciieet sttt | fssseeens XXX iverserennernnes | onerenssnessnenns 1,317,850 |..cooovvvrniinenne 1,289,611 | .o 5,202,907
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.cvvvererrerreerierens | cvrverrene )., 0, O (TR 337,956,263 321,459,635 | ............ 1,310,166,950
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens XXX oeivverieieinns | oeeveiesienienens 2,725,233 | oo 880,939 | ..o (571,487)
4. Fee-for-service (netof $......... 0 MediCal EXPENSES).....cvuevriverreirereirierseiesssiessesesssssssessessssenes | seessessens XXX oetirrrriereinns [ coernsressississiessssssessesens | snsiessssssssssessssssessennss | sessssesesnssessesesssssseseses
5. RISKTBVENUE. ...t | eniiniens XXX vttt [ revrininisissisniesienes | s snssnies | seessessesss s
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens XXX riivrerieieinns | vvensrenseessissieeeessiessenns (0 N [0 0
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total revenues (LINES 210 7)......cvurrverrimriinerineriesesesessesssessisesssesesssessssssssesessessssesinns | seoneeesnns )99, SRR IR 340,681,496 | ............... 322,340,574 | ............ 1,309,595,463
Hospital and Medical:
9. Hospital/Medical DENEFILS............c.ririrriirrierirsesrersess s essssees | sesssesssssesssnnessesssessssness | sovessnesesnnes 179,054,699 | ....oovevvene. 163,901,193 | oo 651,156,778
10, Other ProfeSSIONAl SEIVICES.........cuiuiiiieieireiereieis ettt ssnsenss | sresssessessessssessesesssssssense | srsssessessessesnd 6,716,433 | .ooovieeeereieieieiiesiens | e 23,964,830
11, OULSIE TEIBITAIS.......eoevereceeeiireiresie sttt enes | sbssesssseessens s sssnestsnsins | wesnessesss st ssessnensses | ebssesssnestsesssenssssenssnenene | seseesssesssenesseesssneseenesns
12, Emergency room and QUE-Of-GIBa...........cccoeuiueuiiiieieiieie st ses st sessssesns | eressesesssessssssesesssesessnses | sevessssesesisnes 39,891,967 | ...cccovvevnee. 38,081,669 | ....ccccvuee 160,963,371
13, PrESCriPON GrUGS......cveuuvereeriereieeesceissesieseisss st ssssess st sssss st ssssensss | eessssessessssnssssssessssssnnsss | sesssensssessnns 52,485,735 | oo 50,657,712 | ccvvvrevennn. 198,310,553
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e 0 [ oo (O OO 0 [ oo 0
15.  Incentive pool, withhold adjustments and BONUS @MOUNTS..........ccuirieiiirininiensiseneeireinins [ rseesssensessssneessessesnsess | sessesssessssssssssensesssssssesees | sesessassessssssessessssessassesns | ossessesssssnssssessessssansessnsas
16, Subtotal (LINES 910 15).......cvuueerrerrererrirereceieesiersessssessnesssesesesssssssssssssesssssssnsessns | cessnessessssssssmnessnnsinesd | vovnenenennn 218,148,834 | ...............252,640,574 | ............ 1,034,395,532
Less:
17, Nt reINSUIANCE TECOVEIIES. ......vuevuiierereteieeseisiseseiseessesssesseesessstessesssessessesssssssessessessnsessessesans | assesssssssessesssssssesasssssnses | sessssssseseens (15,587,822) | ...covveevenene (12,735,159) | ..ovvrverrenns (58,941,787)
18. Total hospital and medical (LINES 16 MINUS 17).......ccvuvrevrrireiieiererese e sses s sesaenes | seessssssessessssessesessssenes (1 293,736,656 | ...ccevnee. 265,375,733 | ............ 1,093,337,319
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....(4,405,357) cost containment EXPENSES............ | coeveeveereeereereieeeenreineens | covveesreenseneens 8,351,254 | ..covvvrnnne. 15,852,465 | ......cccevnee. 61,159,159
21, General adminiStrative BXPENSES..........cccveverieeieeieisesesies et ssssssessssssssssess s sessssssssssns | sresssssesssssssessesisssssessasnss | sesessesssssssen 21,236,320 | .coovevrernne. 25178,778 | ............... 101,137,752
22. Increase in reserves for life and accident and health contracts (including
...................... 971,716 | ..o 1,529,146 | ...................5,249,121
23. Total underwriting deductions (Lines 18 through 22)..............coovemreernreemmmenereennernsneennnreneees | ssressrensssnssnsnssnesnnnen0 | v 324,295,946 | ..........c.... 307,936,122 | ....ccoc.ce. 1,260,883,351
24, Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........cveerrrerreerrnrermeeeneeesereeressnsessnesss |ersseeense XRKeernnenessnresnnne | connersseeennees 16,385,550 | ..eovreeirernns 14,404,452 | ....ccooveveene. 48,712,112
25, Netinvestment iNCOME BAME..........cc.urwrrerrrrirrerieeseeisseessesssseesssesssssessssssssssssesssssssas | sreesssssssssssnesssssssssssssnee | cosesssassssssenns 2,071,866 | .ovvvererrennnn 2,829,375 | i 9,509,978
26. Net realized capital gains (losses) less capital gains tax of §.....23,327........cc.ovevrrerrierriienins [eririssiessssiesissiisnins | oeviresisssssessnnes 815,867 | .o 72,781 | oo 1,204,950
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O] I 2,887,733 | s 2,902,156 | .oooovrrnnenns 10,714,928
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
E - 0) (amount charged off §.......... 0)]-nvverereesees ettt | freess ettt st | fessseesseess s st stenstensts | eestestesst sttt en b enties | sesties sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens (O I (118,101) | covovveeereeeeenes (194,409) [ .ooveveenrnrinnieenns (3,903)
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )99, SRR IR 19,155,182 | ...ovvvvvrennn. 17,112,199 | oo, 59,423,137
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans 0.0 T [T 4217034 | v 8,243,658 | ................. 11,377,727
32.  Netincome (I0ss) (LINES 30 MINUS 31).........ccuerrrerrrererirriririeiinenisecessesninesessereseesssensseenens | coneeeenns ), 9.9, SRR IR 14,938,148 | .....ccoovvvvevnc 8,868,541 | .....ccoevvvnne 48,045,410

0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).........evrerrerrrereerirsissrsssesssssessnessesenes | seessssnes XXX tisirrmneesenne [ eoreneesnssensessesesessesseeens (01 I [ I 0
07071, et | eereneneae XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, oo | eeneneneas XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, oot | eeneneneas XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. ettt | reess s st s st narnns | Seeesseess st eessseeessenstees | Seeesseest et st aenssnestens | seeesteess st nest et
TAD2. oottt | reest sttt nest e sennns | Serestenss st seess s nnetees | Seeeesnest et es st nentene | senesteess et
403, ettt | eeeet st n st sennes | Seressenst st eeens s enstees | feeees st et esssnsssnentens | srnesteees ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901. Miscellaneous INCOME/EXPENSE..........curuueururiiineireesiinsineieeseeisesseessssssesssssssssessssesssssssssesss | eesessssenesesssssnessssnsssessees | seesessesssesessesens (48, 706) | correvrreneirrinennns (77,531) | v (242,537)
2902. Regional ManagemeNt FEES..........cuiiiriieiecireieeeessesesessessse e ssess st sseses s stessssssess | stsesessessessssssessassssssssnes (116,878) 239,387
2903, State TAX EXPENSE. .....cuvvieiiriiiieie ettt sttt sttt sa s ss s ssnses | sessstessesssssessssssssssassessns | soessssessesssastesessssessessesss | sbessessessssssssssesssssssessesinss | sessessssssessessnsensenas (753)
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V (118,101) | ovvvvcrererers (194,409) | covovvvrrniniririns (3,903)
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOT TEPOMING YEAI........cvururrireririrrisesessissesessesssessesssssessess s ssessssssessess s ssessssssesssssessssssassansans | sessessssseses 678,715,377 | ovvevene 581,658,385 | .....ccoceunee 581,658,385
34, Netincome or (I0SS) frOM LINE 32........cccviuiveieieieeieee ettt sttt s senses | oevessssasssnsnes 14,938,148 | ...coccvcvvvnn 8,868,541 | .....cocoev.. 48,045,410
35.  Change in valuation basis of aggregate policy and CIAIM FESEIVES.........c.vrrurirrirrirrerniieieieiresssseeesssssssssessssesssssssses | ssssessessesssssssssessassssssnssass | ssessssssessasssssessasssnsnssesss | sesssssssssessesssssessassnssessas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | eeeeneieneeeens 7,561,992 | .o 7,123,701 | oo 30,574,605
37.  Change in net unrealized foreign exchange capital gain OF (I0SS)........cowureirenremirniineirisnessseseessssssess e ssesssessessessseess | sessessssssssessnsens 284,711 1,205,712 | oo 2,070,160
38.  Change in net deferred INCOME T8X..........ruriereririr ettt sttt est st st ssensns | seestsssessassaneans (318,173) | v 2,674,328 | ..ooovvrrenee (1,104,522)
39.  Change in NONAAMILEA @SSELS..........cveviviieieieisirc ettt bt st b st es s bnanns | seessessssassesas (2,532,896) | ...ooverrrrinnne (1,609,233) | ....ccvvvrreee 16,974,908
40. Change in unauthorized and CEIfIed FEINSUIANCE. ..........cuu ettt sse st ss s ess s stessssssessas | soesssessessassssssessessssssessesss | sestsssessessssssssmssasssnsnssns | sesesssessessassnsssmssessansnessecs
4. CPANGE IN ITEASUNY SEOCK......eueveucerririeeireiseessetstseess et ese st ss st bbbkt E bbbt sentes | 2bebsnssestastsnesestestsssnssenss | fesbssssestessasssnssessastsnsnsts | sesstssssessantsssessestanesesscs
42, CHANGE IN SUMPIUS NOTES.......vueeerrireireeeieiseesreeeese s seees st st s st s s e sf s s b s et s bt sesseeseessessentns | 2ietsessnssasssnssestenssssnssenss | festssssessasssssnssessanssnsnsss | sessssssesessantnsssnssessansnesscs
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES...........cuuruuiriiririincireie ittt se ettt bsessestes | sbeebsessessesssesestessssssesseses | festssssssessssssnssessassssssnsins | sesssssessessassssssessessassnessncs
44. Capital changes:
o 1o 1 OO OO OO O ETRTPSURRTUOTS DOUSOTOOTOPSROTURTRTOTE DEUOTOOTRSTRTOOTORTOR DO
44.2 Transferred from SUrplUS (StOCK DIVIAEN)...........cc.cvuivuiiiiiiieieiiieieis ettt aestenas | sesssessesssssssessessssesssssenss | sbessessessesssssssessessssessesinss | eesessessessssessesesessssseseesaes
44.3 TranSTEITEA 10 SUMPIUS........vuveieeieiteietcte ettt ettt bbb bbbt et an s s e bans | sbsebsssessesssssssessesnsantessess | sessssessessessstessesssensessesans | sestessessssnsassessessnsansesnsas
45.  Surplus adjustments:
45,1 PIH IN.etrvtreereisesi sttt R | e s bbbttt | Shtee ettt | shseest et
45.2 Transferred to capital (SLOCK DIVIAENG).........cceveiiiiieieiiiissiee ettt ssb st ssse st esssns | stsesessessesssssssassessssstessess | sessssassesssssssessessssessessasns | essessessesssssssessessnsessesnsas
45.3 Transferred from CAPILAL..........cccoveieiiieic ettt st s st s e bans | sbsebntessesses st sttt entensess | sesssentes et s ten e s e tente s nies | eeterses ettt ent et
46. Dividends to stockholders
47.  Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........c.vuieeiuiiiierieieieeieie ettt snsessesseses | srssssssessassssnsans 133,858 | .oorieiciiiennnne 124,805 | ..ooovvvrererans 496,431
48. Net change in capital and SUIPIUS (LINES 34 0 47)........cvvieiieieieieisie ettt ssesssssnsens | sosssessesesnes 20,067,640 ....18,387,854 | ...ccovvrine 97,056,992
49, Capital and surplus end of reporting period (LiNe 33 PIUS 48).........c.ceeurieieieiiririeieeissieieeseissesessssssessessessssessessenns | sesssesesseend 698,783,018 | ....ccovvuve 600,046,239 | ............... 678,715,377
DETAILS OF WRITE-INS
4701, Capital LEASE AGJUSIMENL............couiviiiiieeieictcete sttt b s s s bssnas | oebessssassssssssasens 133,858 | .o 124,805 | ..ooovereeereerna 496,431
72O OO OO OSSO OT PSP FOSPT OO PP PTROPUTE DUOSOTOTOOPERTRRTRRTORE DO
£ OO OO OO P TP UTSPRSST) FUSPT OO OSSO DUOSOTOTS SRS RRTRTRT DO
4798. Summary of remaining write-ins for Line 47 from OVErflOW PAGE.........c.euurururireeneireiieiereireiiece et ssssssessssensns | sessessssesessessssssesessesean (0 RN [0 TR 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 DOVE).........ccerermmreesnireiisisesenessssssssensssssssssssssenssessssesssssssssnsssesses | sosssssssssssssssnens 133,858 | ..o 124,805 | ..o 496,431
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date ToDate December 31
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE............cvevieeecieeete ettt s s a st sass s bnsesanns | erevsesinans 336,268,689 |............. 334,807,223 |.......... 1,305,729,197
2. NetinVeStMENTINCOME.........cc.iiiiii st | coesieniseniaas 3,225,669 | ..covviriianes 2,890,517 | oo 14,987,096
3. Miscellaneous income s
4. Tl (LINES T HhTOUGN 3)....ouuevermiiiicesieesese e sessss sttt | eeeesseens 339,494,358 | ......cocco.s 337,697,740 | .......... 1,320,716,292
5. Benefit and 0SS related PAYMENLS.........ccovuiiiiiviieicieecee ettt ssesnnas | essesissinean 281,749,439 | ............. 258,499,875 |.......... 1,082,918,506
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccuucucierneieiieiisiieeieiies | crreieiississiieesesssssssns | cesvssessssssse s ssenss [ sosssesesssssesssssssssssssens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cccveviviriieeiceeee e | everieiesenns 12,291,732 | .o 59,123,322 | ..ccoee. 191,747,494
8. Dividends paid t0 POCYNOIAETS.......c..c.cuiiieeisiee et s st ssessessssessnsns | sressessssessessessnsessesessssens | sesessessnsassessesssssnsesessns | srestessesssssssessesesssssssesses
9.  Federal and foreign income taxes paid (recovered) net of $.....23,321 tax on capital gains (losses).... ..(415,241)] ... ..751 2,674
10 Total (LINES 5 HIrOUGN 9)....ccvvvurveumeririersisesisieesiseesessesss st ssssss s sss s sssss st sssss st | eevissessens 293,625,930 | .coovvnec 317,623,948 | .......... 1,274,668,673
11. Net cash from operations (Ling 4 MiNUS LiNE 10)........c.ccuriiurrirriieneireieinsieisenstseese st ssesssssessesssssesssssssssessesssessessas | cnsssessessnnes 45,868,428 | .............. 20,073,792 | coovrres 46,047,619
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS. . oeeeoeressreeesesis bttt | erenieeeneens 17,569,832 | ..ooonrvevrnec 4,888,826 | .......coneeens 78,612,423
12,2 SHOCKS..ouueeeersereesseeeesseeeessseeeet et es s8Rttt | eebbsenneet 3,020,863 | ..eoververreeeenn 750,878 | ...ovvv 13,388,068
12,3 MOTAGE J0ANS.......oocvieieiicicteee ettt s b st b b se s s s st et s b s e s s s s ssessssesansssansenss | nesssessesssssnsesssssessssssanes | sessesissastessesnsssessessnssnes | essessessessssessesnsnsesseseees
124 REAIESIALE. ...ttt | sttt eni | ettt | sesi e
12.5  OthEr iNVESIE @SSES........cvvuerirrciieieeei sttt nes | eressessseest s
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS..........cccccoveeiirieieicseeieieenins | e
12.7 Miscellaneous proceeds 3,674,878 |....
12.8  Total investment proceeds (LINES 12.110 12.7).....cuiiuieeieierecicieessieiie st stes s ssssss et ssessssssssesssses | eessssasssssens 24,265,573 | coooverernins 5,639,704 | ............. 101,453,950
13.  Cost of investments acquired (long-term only):
130 BOMAS .. cevueeretssreeseeesss et ees s f SRRkttt | seeneseenrens 28,699,285 | ....covvvuneees 34,081,299 | ...cccovuenn. 133,032,496
13,2 SHOCKS. . vvvuevereeeeseeeseeesse e eeesseeessee st es s sess s8Rt ennta | serneneeneenaes 7,786,384 | ....ocvvonnvne. 3,540,941 | ...ooooonve. 17,017,179
13,3 MOTEGAGE I0BNS.......oocieieiieiciete ettt bbb bbbt s s bbb st s bbb s b sse s st antenns | esstentessesssessessessnssntents | sersesinsestessesesssensessesnns | ensenseses st en st naees
1314 REAIESIAIE..vvvvuvereeecer ettt Rt nent s | serenennentenenas K10 (AT YA — 1,060,236
13.5  OthEr INVESIE @SSELS........cvveueiririiiriiereiri sttt es st snes | Crnesienss st enseneses | eeseseesseessnenss e nesenestens | Horeessseess s st eeees
13.6  MisCEllaNEOUS APPHICALIONS............cvucveieiicieciciiee ettt s s ssesnaes | evessssnssnsssans 129,505 | oo 4,956,981 [ ...oooiivines 128,203
13.7 Total investments acquired (LINES 13.1 10 13.6)......ccverrirrieriiieissisesssesssie st sse st sssssssssssssenes | sessssssseseas 36,922,384 | ..o 42,694,008 | ............. 151,238,114
14.  Netincrease (decrease) in contract 10anS and PrEMIUM NOES.......c.vuuieiuriurinierrieiritneereeseeese e seessssses e ssessssseses | sessessessssssesessassessssssessas | reeressesssssssssessessssssessases | eosessessessnsssessesssssssesessns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) (12,656,811) (37,054,304) (49,784,164)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI MOLES. ......ceurerececie ittt s sttt sb st sentes | sebastssesestesssessessessssssnssns | estessessestanesessesssssessasss | sorsssmssessnsssnssestassnssestas
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........ccevevcreeeie ettt s e ss s s sssseses | eevistessesssssesssssssssssseses | eessesisssssesesessessesssssnsnes | ersessessssssessesensssesseseees
16.3 BOITOWEM fUNGS.........ocvomiiiiiiiiii ittt | srssnssssesssesssesssesiesienies | onesiessisstnstnsssnnssenssenss | sesbesinesiresisesiens e saenaeas
16.4 Net deposits on deposit-type contracts and other inSUrance HADIIIHIES...........c..ceveveeveeieiirserceeeeeeie e | e | e | errssse s seens
16.5 Dividends 10 STOCKNOIAETS.............cuuuiiiiiiiirrr et | sresnrsinsssnesssesssesisesienies | essisssisssenssnssssseenseenss | sesosesinesi e
16.6  Other cash provided (APPHEA)..........c.evevcreierieeieeece et ssb st s ssesssssssessesensesensnses | erssssssssesans 5,617,675 |.ocvenenen. (2,759,254)( ... 22,604,301
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)............ | coocoevevennce. 5,617,675 | ..o (2,759,254)] ............... 22,604,301
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17).......cccoverercvecees | corvvererns 38,829,291 |.............. (19,739,766)| ............... 18,867,756
19.  Cash, cash equivalents and short-term investments:
19.1 BEYINNING O YBAT.....cvvvreretueeisseeeesseesessssesessseess st ses bbb sn st | neesisaeens 309,428,859 | .....ccooeoes 290,561,103 | ...coovveeens 290,561,103
19.2 End of period (Line 18 plus Line 19.1)....... 348,258,150 270,821,337 309,428,859
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 | . [ |
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Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAI. ...t ssssienssens | seriesesseensessssennss 438,799 | .o 90,362 | .o 123,076 | oo 107,859 | oo < R 23,593 | 55,631 | 14,367 | e 16,431
2. FIrSt QUAMET. ...coouuieciiccricesiesiesnesssesnieesesenes | reeesisesesssseesesed 440,482 | ..o, 91,201 |, 16,247 | oo, 108,603 | .voreverrerrerirrianne 8,230 [ oo 25,391 | 55,745 | .oooveveerriecrieninne 18,205 |.oovereeeerirrrnierinennienenns [ vereneiriesieeneenenns 16,860
3. SCONA QUAET.......ouieieericieieseirc et | coeeiese e 0 [ ettt [ ceeei et | ceieei sttt nienes | chieei s e a et e et nns | chieri ettt s e s st ens | Sebene et es s bt eni e riens | Sebne s es e s et iens | sebne e es sttt nens | srbre et
4. Third QUAMET. ..o enins | ceseneire e 0 [ oot [ e nes | et nnes | crieni et ens | erieri ettt ens | erbeti et rens | setne e r et ens | erbteen ettt niens | sebee ettt
5. Current Year

......................... 352,704

......................... 325,513

......................... 678,217

PRYSICIAN. ...t | eresseieeneeie s 581,786
NON-PRYSICIAN. ...ttt | eererereisneisneneees 804,916
TOtAL e | s 1,386,702
Hospital Patient Days INCUITEd.........ccoeoiieininensnnieis | orsrsisessienisenneas 761,258
Number of Inpatient AdMISSIONS.........cceiiiiriiiininiieiniiees | e 13,022
Health Premiums Wrtten (@).........coocvvveveeeeniieeeieeeiens | ereieirieinins 324,742,020
Life Premiums DIFECL..........cveveieiereeerrieireriesissineniseinnins | reriesissinesiesissinesneenensinn 0
Property/Casualty Premiums WHHEN. ..........ccoevieieriens | coverieieeeie e 0
Health Premiums Eamned.............ccoovevveiiiciieiiesiiceceies e 321,963,833
Property/Casualty Premiums Earned...........ccouvvrierenrens | coveeneeneneeieniseneeneens 0
Amount Paid for Provision of Health Care Services............ | ceoeeeevevneeee. 265,419,009
Amount Incurred for Provision of Health Care Services...... | ................. 278,148,834

.................... 34,767,021

.................... 33,570,409

.................... 80,746,219

.................... 73,733,027

.................... 47,202,009

.................... 63,051,569

......................... 249,793

......................... 240,920

...................... 6,438,513

...................... 6,475,513

.................... 54,269,819

.................... 54,269,819

.................... 32,515,773

.................... 36,297,471

...................... 9,229,862

.................... 10,510,106

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Account

2

1-30 Days

Aging Analysis of Unpaid Claims
3

31-60 Days

)

61-90 Days

5
91-120 Days

6
Over 120 Days

7

Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-Covered

........ 1170478 |

....... 70,470 |

......... 42,756 |

0499999, SUDLOLAIS........cceveerceeieiciicee e

0599999. Unreported Claims and Other Claim Reserves

0799999, TOMI CIAIMS UMDAIT. oo e T T T i,

........ 11,288,190
........ 11,288,190
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI)........cceurueireireiiiieieisiesee ettt s e ssnsesseses | sbestessessntessesnssnsenses 42,018,248 |...cooovvevrrrerereirins 98,788,342 | ..o 5,351,986 [ ...cccovrivrirrrrererrrins 51,302,392 [ ..covvreiiirrierieieis 47,370,234 | .o 62,731,457
2. MEdICAre SUPPIEMEN........c.ciuiieiieieee ettt bbb bbb s bbbt b s s st nt s bnts | sebensebasbense st s antenas 14,356,594 | ..ooivveeieeei 32,845,415 | .o 1,396,100 | ..oovvererererrereienns 32,961,050 |[..coovrverirrirereienans 15,752,694 | ..oovvveieevieieinne 18,506,950
3L DBNAI ONIY..eivieecte bbb bbbt b s bbb bt a bt n s tnts | aebesaebeetena s st s e st et 982,964 | ..o 5,455,549 | ....coovvirviirierieiean 141,900 | oovevecieeeeeinas 1,444,100 | oovcvveiereeiiereinne 1,124,864 |...coovvereeieenae 1,549,000
A, VISION ONIY..vuitiiteciiseiieiseesseeise st s s sss st s e8RS a8 R R e RS e s e R s s ARt n s s st e tenta | 4nsetietentes et ant st et s et s st st nsenns | erententese st e st nenree s 249,793 | oot | et nees 29,534 | ..o [0 TS 38,407
5. Federal Employees Health BENEFIS PIAN............ccccriieireiiieieieesie ettt sse s nsens | sensassesssssssesssssnsensesas 13,761,020 | .ovovoeeeieiereieinas 40,508,799 | ...ovvrereierrreeieins 2,120,116 | oo 15,742,884 |.ooveveieevieeiins 15,881,136 | .covvevrerererirereiienns 17,863,000
6. THIE XV = MEAICAIE.........couivieeicrciietce ettt sttt bbbt ettt ss et b st s bans | snbstessssssessesssbensesass 9,780,279 | .ooverererereieriee 22,735,494 | ...oovoveeeeriae 2,327,238 | oo 15,295,493 |..ovveveiereiieieinne 12,107,517 | oo 13,981,212
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONEINEAIN. ...t R AR E sk e etk s bt eene | etsenietntentet et antes st en s etentensenns | nebsetentensee st entes et entenas 9,229,861 | .ovovereiieeire s 12,872 | 2,107,428 | ..o 12,872 | 2,771,488
9. Health SUDLOAI (LINES 110 8)......cuveiiieiecicicteie ettt bbbttt bbbt st s st en s | ebsetsssessssssssnsassessnsnes 80,899,105 | .ovoveereisieeia 209,813,253 | ..o, 11,350,212 | oo 118,882,881 | ..o 92,249,317 | oo 117,441,514
10, HEAIthCAre rECEIVANIES (B).......c.ucvieeiecveieieiceee ettt ettt bbb st s st b st s b es s snsenes | snsissesassnsessesssensesanes 2,725,139 | .o TL067,696 | ...oovveeeeiiieieiriceieireesissisienines | crereiesissssss e snnes | seresessssseses e snsesenes 2,725,139 | oo
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12.  Medical incentive po0IS and DONUS @MOUNES..........c..cuiuiiuiiieiiisiieieiete ettt ss st s st s e s ssssessens | abessesssssssessessnsessessstensessesnsansensees | sresstessessssansesesnsassassesan 25,555 | oottt sieisissesisissienes | eressississ st en s sstess et ssrentenenns | srsssessesessstess et st ant s st st nsesand 0 oot
13, TOtalS (LINES 9-T0HTTH12). .. cve ittt bttt ettt ettt ss ettt et st es bt ensesssesnsansennsentensnsas | ebistessessesssssssessssnean 78,173,966 | ...coooveririerinna 202,771,112 | oo, 11,350,212 | oo 118,882,881 | ...ovveeei 89,524,178 | ..o 117,441,514
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed
or permitted by the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of
Arkansas for determining and reporting the financial condition and results of operations of an insurance company, for
determining its solvency under Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting
Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of
prescribed or permitted practices by the Arkansas Insurance Department.

State of
Domicile -
AR 2013 2012
NET INCOME
(1) Arkansas Blue Cross and Blue Shield state basis (Page 4, Line 32,
Columns 2 & 3) 14,938,148 48,045,411
(2) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0
(4) NAIC SAP  (1-2-3=4) 14,938,148 48,045,411
SURPLUS
(5) Arkansas Blue Cross and Blue Shield state basis (Page 3, Line 33,
Columns 3&4) 698,783,018 678,715,376
(6) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 47,918,000
(8) NAIC SAP  (5-6-7=8) 698,783,018 726,633,376

B. Use of Estimates in the Preparation of the Financial Statements
No significant change.
C. Accounting Policy

No significant change.

2. Accounting Changes and Corrections of Errors

No significant change.

3. Business Combinations and Goodwill
No significant change.
4. Discontinued Operations

No significant change

Q10



Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Investments

A. The Company has no mortgage loans at this time.

The Company has no debt restructuring at this time.
The Company has no reverse mortgages at this time.
The Company has no Loan-backed securities at this time.

N/A

GmMmoONw

Joint Ventures, Partnerships, and Limited Liability Companies
No significant change

Investment Income

No significant change

Derivative Instruments

No significant change

9. Income Taxes

A. The components of the net deferred tax asset/(liability) are as follows:

The Company has no investment in low-income housing tax credits.

The Company has no repurchase agreements and/or security lending transactions at this time.

1.
3/31/13
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 143,401,094 10,814,141 | 154,215,235
( b) Statutory Valuation Allowance Adjustment 48,646,412 0 48,646,412
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 94,754,682 10,814,141 | 105,568,823
( d) Deferred Tax Assets Nonadmitted 74,748,057 0 74,748,057
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 20,006,625 10,814,141 30,820,766
( f) Deferred Tax Liabilities 423,087 39,450,110 39,873,197
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 19,583,538 (28,635,969) (9,052,431)
12/31/12
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 143,109,634 10,814,141 | 153,923,775
(b) Statutory Valuation Allowance Adjustment 48,646,412 0 48,646,412
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 94,463,222 10,814,141 | 105,277,363
( d) Deferred Tax Assets Nonadmitted 74,811,228 0 74,811,228
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 19,651,994 10,814,141 30,466,136
( f) Deferred Tax Liabilities 423,087 35,910,315 36,333,402
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 19,228,907 (25,096,174) (5,867,267)
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 291,460 0 291,460
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 291,460 0 291,460
( d) Deferred Tax Assets Nonadmitted (63,171) 0 (63,171)
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 354,631 0 354,631
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

( f) Deferred Tax Liabilities

0

3,539,795

3,539,795

( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f)

354,631

(3,539,795)

(3,185,164)

3/31/13

(1)
Ordinary

(2)
Capital

(3)
(Col 1+2)
Total

Admission Calculation Components - SSAP 101

(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

19,583,538

19,583,538

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above) After
Application of the Threshold Limitation (the lesser of 2(b)1 and 2(b)2
below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold

90,634,128

( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities

423,087

10,814,141

11,237,228

( d) Deferred Tax Assets Admitted as the result of application of
SSAP 101 - Total (2(a) + 2(b) + 2( c))

20,006,625

10,814,141

30,820,766

12/31/12

(4)
Ordinary

(5)
Capital

(6)
(Col 4+5)
Total

Admission Calculation Components - SSAP 101

(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

19,228,907

19,228,907

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above) After
Application of the Threshold Limitation (the lesser of 2(b)1 and 2(b)2
below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold

88,743,816

( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities

423,087

10,814,141

11,237,228

( d) Deferred Tax Assets Admitted as the result of application of
SSAP 101 - Total (2(a) + 2(b) + 2( c))

19,651,994

10,814,141

30,466,136

Change

(7)
(Col 1-4)
Ordinary

(8)
(Col 2-5)
Capital

(9)
(Col 3-6)
Total

Admission Calculation Components - SSAP 101

( a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

354,631

354,631

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above) After
Application of the Threshold Limitation (the lesser of 2(b)1 and 2(b)2
below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date
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NOTES TO FINANCIAL STATEMENTS

2. Adjusted Gross Deferred Tax Assets Allowed per

Limitation Threshold 0 0 0
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities 0 0 0
( d) Deferred Tax Assets Admitted as the result of application of
SSAP 101 - Total (2(a) + 2(b) + 2( c)) 354,631 0 354,631
3.
2013 2012
(a) Ratio Percentage used to determine Recovery Period and
Threshold Limitation Amount 1012% 1012%
(b) Amount of Adjusted Capital and Surplus used to determine
Recovery Period and Threshold Limitation in 2(b)2 above 604,227,523 | 678,715,376
4,
3/31/13
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
12/31/12
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
(c) Does the Company's tax-planning strategies include the use of reinsurance? Yes
No X
Regarding deferred tax liabilities that are not recognized:
Not applicable
Current and deferred income taxes consist of the following major components
1. Current Income Tax:
(3)
(1) (2) (Col 1-2)
3/31/13 12/31/12 Change
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NOTES TO FINANCIAL STATEMENTS

(a) Federal 4,632,274 13,461,072 | (8,828,798)
(b) Foreign - - -
(c) Subtotal 4,632,274 13,461,072 (8,828,798)
(d) Federal Income Tax on net capital gains 23,321 (1,018,851) 1,042,172
(e) Utilization of capital loss carry-forwards - - -
(f) Other - (2,083,345) 2,083,345
(g) Federal & Foreign income tax incurred 4,655,596 10,358,876 (5,703,280)
2. Deferred Tax Assets:
(3)
(1) (2) (Col 1-2)
3/31/13 12/31/12 Change
(a) Ordinary:
(1) Discounting of unpaid losses 3,640,936 3,374,758 266,177
(2) Unearned premium reserves - - -
(3) Adjustment for deferred acquistion costs 6,815,538 6,768,713 46,825
(4) Accrued deferred compensation 14,675,562 15,032,100 (356,538)
(5) Other Post Employment Benefits 57,858,679 57,346,804 511,875
(6) Depreciable Assets 2,579,615 2,968,554 (388,939)
(7) Charity Carryover 7,305,176 7,305,176 -
(8) Other 1,879,177 1,667,116 212,061
(99) Subtotal - Ordinary 94,754,682 94,463,222 291,460
(b) Statutory valuation allowance adjustment - - -
(c) Nonadmitted - Ordinary 74,748,057 74,811,228 (63,171)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 20,006,625 19,651,994 354,631
(e) Capital:
(1) Intangibles 3,230,889 3,230,889 -
(2) Basis difference in partnership investments 321,545 321,545 -
(3) Basis difference in partnership inv-LSV - - -
(4) Unrealized Gain/Loss on partnerships-LSV - - -
(5) Other than Temp Investment Impairments 5,015,447 5,015,447 -
(6) Other 2,246,261 2,246,261 -
(99) Subtotal - Capital 10,814,141 10,814,141 -
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NOTES TO FINANCIAL STATEMENTS

(f) Statutory valuation allowance adjustment

(9) Nonadmitted - Capital

(h) Admitted capital deferred tax assets (2a99-2b-2c) 10,814,141 10,814,141 -
(i) Admitted deferred tax assets (2d + 2h) 30,820,766 30,466,135 354,631
3. Deferred Tax Liabilities:
(3)
(1) (2) (Col 1-2)
3/31/13 12/31/12 Change
(a) Ordinary:
(1) Accrued Dividends 72,486 72,486 -
(2) Discount Amortization 350,601 350,601 -
(99) Subtotal - Ordinary 423,087 423,087 -
(b) Capital:
(1) Unrealized Capital Gains 18,764,182 16,187,680 2,576,502
(2) Basis diff in partnership investment-LSV 7,448,101 6,565,048 883,053
(3) Unrealized Gain/Loss on partnership-LSV (1,177,653) (1,177,653) (0)
(4) Basis diff in Unconsolidated Subs 14,213,648 14,158,527 55,122
(5) Unrealized Gain/Loss on Unconsolidated Subs 201,832 176,714 25,118
(99) Subtotal - Capital 39,450,110 35,910,315 3,539,795
(c) Deferred tax liabilities (3299 + 3b99h) 39,873,197 36,333,402 3,539,795
4. Net Deferred Tax Assets/Liabilities (2i - 3c) (9,052,431) (5,867,267) (3,185,164)
Reconciliation of Federal Income Tax Rate to Actual Effective Rate
Among the more significant book to tax adjustments were the following:
03/31/13
Effective Tax
Amounts Rate %
Provision computed at statutory rate 6,857,809 35.0%
Tax exempt income deduction 0 0.0%
Dividends received deduction (312,180) -1.6%
Tax differentials on foreign earnings 0 0.0%
Nondeductible expenses 15,211 0.1%
Tax Credits (43,460) -0.2%
Rate Differential (3,524,292) -18.0%
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NOTES TO FINANCIAL STATEMENTS

Other 1,980,684 10.1%
Total 4,973,772 25.4%
Federal and foreign income taxes incurred 4,632,274 23.6%
Realized capital gains/(losses) tax 23,321 0.1%
Change in net deferred income taxes 318,177 1.6%
Total statutory income taxes 4,973,772 25.4%

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. At the end of the current period the Company did not have any unused operating loss carryforwards
available to offset against future taxable income

2. The following is income tax expense for 2013 and 2012 that is available for recoupment in the event
of future net losses

Year Amount
2013 4,180,387
2012 10,534,266

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:
USAble Mutual Insurance Company
USAble Corporation
Pinnacle Business Solutions Inc
Group Service Underwriters Inc

2. The method of allocation among companies is subject to a written agreement, approved by the required
authorized officers. The method of allocation chosen is in accordance with IRS Regulation 1.1502-33(d)(2)(1)
whereby profitable companies pay tax according to their losses. Intercompany tax balances are paid quarterly
based on estimates and settled annually upon the completion of the consolidated tax return.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will
significantly increase within twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. Arkansas Blue Cross Blue Shield owns 100% of USAble Corporation and Pinnacle Business Solutions, Inc, and owns
50% of HMO Partners, Inc and LSV Partners, LLC. On October 1, 2006, USAble Corporation, a wholly owned subsidiary
of Arkansas Blue Cross and Blue Shield (ABCBS), sold its ownership interest in HMO Partners, Inc. and Life & Specialty
Ventures, LLC to ABCBS. As of December 31, 2012, USAble Corporation owns 100% of AHIN, LLC, 50% of PCHMG,
LLC, 50% of Medsite Health Mgmt, LLC, 50% of Southwest Health Link, LLC, 100% of Group Service Underwriters, and
2.7% of Health Intelligence. Novitas, LLC was dissolved in December 2011. On January 2, 2013, USAble Partners, LLC
(USAP) was formed as a protected cell captive insurance company formed under the laws of Vermont. USAble
Corporation is the sole member and 100% owner of USAP. On January 1, 2008, Life and Specialty Ventures, LLC
became LSV Partners, LLC and a new Life and Specialty Ventures, LLC was formed. LSV Partners owns 100% of Florida
Combined Life Insurance Company and 41.1% of Life and Specialty Ventures, LLC. On August 22, 2007, Arkansas Blue
Cross Blue Shield invested $3.7 million in B.P. Informatics LLC, a Delaware LLC. Additional capital contributions made
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NOTES TO FINANCIAL STATEMENTS

11.

CFASTIOMMOO®

in 2009, 2010, and 2011 totaling $2,070,558 in B.P. Informatics, LLC brought the percentage ownership to 19.085%.
On March 31, 2009, ABCBS invested $10,000 in Shareware, LLC for percentage ownership of 12.5%. On January 1,
2010, Arkansas Blue Cross assumed the role of third party administrator of those employee health benefit plans that
were formerly administered by its subsidiary, USAble Corporation. State laws in almost every state require that a third
party administrator that administers health benefit plans that cover citizens of the state be registered with or be
licensed by state regulatory authorities. Because of a concern that using a legal name that includes the Blue Cross® or
Blue Shield® brands in these TPA filings would result in confusion with the local Blue Cross or Blue Shield Plan in those
respective states, the Board of Directors recommended and the members of the company at their Annual Meeting on
March 15, 2010 voted to approve an amendment to the Articles of Incorporation changing the legal name of the
company to “USAble Mutual Insurance Company." The new name became effective on March 23, 2010 when the
Arkansas Insurance Commissioner approved the amendment to the Articles of Incorporation. On December 31, 2012
B.P. Informatics, LLC made a capital distribution in the form of 2,211 Health Intelligence Company, LLC preferred A
units totaling $2,211,014.

N/A
N/A
No significant change.
N/A
No significant change.
N/A
N/A
N/A
N/A
N/A
N/A

Debt

No significant change.

12. Postretirement Benefits Other Than Pension

A.

(6)

Defined Benefit Plan

Postemployment &
Pension Postretirement Compensated Absence Benefits
Benefits Benefits

2012 2013 2012 2013 2012 2013
Components of net
periodic benefit cost
Service cost SN/A  SN/A  $2949.000 $ 637,000  $N/A $ N/A
Interest cost SN/A  $SN/A  $7,607,000 $1,587,750 $ N/A $ N/A
Expended return on
plan assets for the
period $ N/A $ N/A $ 0§ 0 $ N/A $ N/A
Transition asset or
obligation $ N/A $ N/A $ 0§ 0 $ N/A $ N/A
Gains and losses SN/A  SN/A  $5210,000 $1,176,750  $N/A $ N/A
Prior service cost
recognized $ N/A $N/A $(990,000) $(637,750) $N/A $N/A
Gain or loss
recognized due to a
settlement or
curtailment $ N/A $ N/A $ 0 $ 0 $ N/A $ N/A
Total net periodic

$ N/A $N/A  §14,776,000 $2,763,750 $ N/A $ N/A

benefit cost
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13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganization
No significant change.

14. Contingencies
No significant change.

15. Leases
No significant change.

16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of
Credit Risk

No significant change.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

B2b. The Company has no servicing assets or servicing liabilities as of March 31, 2013.
B4a. N/A.

B4b. N/A

C.  The Company has no Wash Sales.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
A. ASO Plans — No significant change.

B. ASCPlans
The gain from operations from Administrative Services Contract (ASC) uninsured plans was as follows during 1Q13:

ASC
Uninsured
Plans
a. Gross reimbursement for medical cost incurred S 678,490,209
b. Gross administrative fees accrued S 65,461,812
C. Other income or expenses S 91,074
d. Gross expenses incurred (claims and administrative) S 726,090,345
e. Total net gain or loss from operations S 17,952,751

C. Medicare or Other Similarly Structured Cost Based Reimbursement Contract — No significant change.
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

20. Fair Value Measurements
A.

Description of Each Class of Asset or

Liability
Level 1 Level 2 Level 3 Total
Common Stock
Industrial and Misc 90,300,894 39,476,548 0 129,777,442
Parent, Subsidiaries and Affiliates 0 0 178,896,394 178,896,394
Total Common Stock 308,673,836
TOTAL ASSETS 90,300,894 39,476,548 178,896,394 308,673,836
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

B. N/A

Not
Aggregate Admitted Practicable
Fair Value Assets Level 1 Level 2 Level 3 Carrying Value
Type of Financial
Instrument
Common Stock 330,608,644 308,673,839 90,300,894 39,476,548 178,896,394 0
308,673,836
Total 330,608,644 90,300,894 39,476,548 178,896,394 0
D. N/A

21. Other Items
No significant change.
22. Events Subsequent
No significant change.

23. Reinsurance

No significant change.

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination
No significant change.

25. Change in Incurred Claims and Claim Adjustment Expenses

Reserves as of December 31, 2012 were $ 117,441,514. As of March 31, 2013 $ 80,889,105 has been paid for
incurred claims and claim adjustment expenses attributable to insured events of prior years. Reserves remaining for
prior years are now $11,350,212 as a result of re-estimation of unpaid claims and claim adjustment expenses
principally on all lines of insurance. Therefore, there has been a $ 25,192,197 (favorable) prior year development
since December 31, 2012 to March 31, 2013. The increase is generally the result of ongoing analysis of recent loss
development trends. Original estimates are increased or decreased, as additional information becomes known
regarding individual claims. Included in this increase, the Company experienced $ 0 of unfavorable/favorable prior
year claim development on retrospectively rated policies. However, the business to which it relates is subject to
premium adjustments.

26. Intercompany Pooling Arrangements

No significant change.

27. Structured Settlements

No significant change.

28. Health Care Receivable

No significant change.
29. Participating Policies

No significant change.
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

30. Premium Deficiency Reserves
No significant change.
31. Salvage and Subrogation

No significant change.
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

1.2
21
22

3.1
3.2

41

42

6.1
6.2

6.3

6.4

6.5

6.6
741

7.2

8.1
8.2

8.3
8.4

9.1

9.11

9.2
9.21

9.3
9.31

10.1
10.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ 1]
If yes, has the report been filed with the domiciliary state? Yes[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity? Yes[ ]
Ifyes, date of change:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ 1]
If the response to 3.1 is yes, provide a brief description of those changes.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010.......
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2010.......
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 5M7/2012.........
By what department or departments?
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period? Yes[ 1]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

Yes[X]

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ |

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?

Yes[ ]

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

Q11

No[X]
No[ ]
No[X]
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No[X]
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No[X]
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No[ 1]

No [X]

No[X]




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

1.1

1.2

15.1
15.2

PART 1 - INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Yes[ ]

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value

Current Quarter

Book/Adjusted Carrying Value

No [X]

14,21 BONGS......ooiveiiitieeicictece ettt bbbt bbb bbbt b bbb
14.22 Preferr@d STOCK........covuiveeeceeeeie ettt ettt
14.23  COMMON SEOCK. ......cuevuiveirieeieeicisite ettt sttt ann
14.24  Short=Term INVESIMENLS..........c.ivireieiiiieteie ettt nan
14.25 Mortgage Loans on Real Estate
T4.28  AlLOHNEE.......ocveeecice ettt st bbbt
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE...........ccccoveverrirererrereereieans

18.2 If no, list exceptions:

Q11.1

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No [X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
. For the reporting entity's security lending program, state the amount of the following as current statement date:
16.1  Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G e 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G 0
16.3 Total payable for securities lending reporting on the liability page: G 0
. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
17.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
US Bank Institutional Trust & Custody PO Box 387, St. Louis, MO 63166-0387
17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ | No[X]
17.4 I yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management 401 W Capital, Suite 501, Little Rock, AR 72201
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 85.0 %
1.2 A&H cost containment percent 1.0 %
1.3 A&H expense percent excluding cost containment expenses 7.0 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0

Q12



Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance Authorized?

Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)

NONE

Q13



Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State,

Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

© NSO =

Arizona.............

Arkansas.........cooevveeeenerienienennns

California..........
Colorado...........

Connecticut..........ceevveverercreienens

Delaware

District of Columbia............cc.cc......
[T 1o TR

Georgia.............
Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky..

Louisiana..........

Maryland...........

Massachusetts.............ccceevverernnes

Michigan...........
Minnesota.........
Mississippi........
Missouri............

Montana.........cceeeenerereeisniennnns

Nebraska
Nevada
New Hampshire
New Jersey.......
New Mexico......
New York..........

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia.....

Washington............cccoevereeeiiiennns

West Virginia....
Wisconsin

WYOMING....cvvorereeeerireeeieisenseieenes

American Samo

U.S. Virgin Islan
Northern Marian
Canada.............

Aggregate Other alien...................
SUbtotal. ..o

Reporting entity

Employee Benefit Plans
Total (Direct Business)

L= PR

[0 3R
a Islands.............

contributions for

........ 2,272,16

L I 0

DETAILS OF WRITE-INS

58001.
58002.
58003.
58998.

58999.

Summary of remaining write-ins

for line 58 from overflow page.........cccccoveverernnnes

Total (Lines 580
(Line 58 above)

01 thru 58003 plus 58998)

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(E
(a

)

Insert the number of L responses except for Canada and Other Alien.
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Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

USAble Mutual Insurmnce Company ] N )
DBA Arkansas Blue Cross and Blue Shield i Blus & Yau _F‘:""dm:"
FaraHealthier Arkansas

EIN 710226428

EIN 71-0852108

GO

L5V Partners, LLC
Shareware, LLL B.P. Informatics, LLE USAble HrE";E ?F;Z';ir; ;'; Pinnacle Businass EIN 20-2621814
EIN 3'3*33_15231 EIN ZE{I_5254.-5 E:J_‘rparatl::ln_‘ (AR-35442) Sulutl::lns,lnc. _ _ABCBS50%
12.5% 19% EIN71-0246079 o EIN 27-0111456 Diversifizd Health Seriices,
Inc. 50%

Group Service
Underwriters, Inc.
EIN 71-0628367
100%

AHIM, LLC
EIN 71-0655804
100%

Southwest Health
Link, LLC
EIN 71-07888145
0%

Life & SpecialtyVentures, LLC
EIN 800233147
L5V Partners, LLC 41.14%
Flarida Combined Life Ins. Co. 13.25%
Hawaii Med. Sves. Assoc. 7.79%
Southern Diversified Bus. Sves. 6.07%
Zaffre Affiliated Services, LLC 27.2%
HM5A BSH Inc. 3.6%
Highmark .95%

Flarida Combined
Life Insurance
Company, Inc.

EIN 59-2B7 6465

hMedsite Health
Management, LLC
EIN 27-3645332
50%

L5V Dental Mgmt LLC
EIN 45-5058538

Able Benefit
Solutions
EIM 20-5180834

USAble Agency
EIM 26-1561425

USAble Life
EIN 71-0505232

Educational
Benefits, Inc.
EIN 71-0525643

Pulaski County
Healthcare Mgmt
Group, LLC
EIM 272002035
50%




Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

910

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
0876...... USAble Mutual Insurance Company |83470...... T1-0226428 | ......oovevvrvrs | e [ USAble Mutual Insurance Company.............ccc...... AR oo [ USAble Mutual Insurance Company................... Board.......cocovvees | oreieriinnnns USAble Mutual Insurance Company...........cceeers | vvreeeennens
Ownership,
0876...... USAble Mutual Insurance Company | ............... 710862108 | ..o | verrereererreinins [ Blue & You Foundation.........c.ccccoceveriinieieineininns AR........... NIA...ooonn. USAble Mutual Insurance Company................... Board, Influence |................. USAble Mutual Insurance Company...........ccceers | verveeennens
Ownership,
0876...... USAble Mutual Insurance Company | ............... 80-0319281 | ... | e [ Shareware, LLC.........oovuverivierirenneeseeceienenns AR........... [D1S S USAble Mutual Insurance Company................... Influence | ... 12.500 | USAble Mutual Insurance Company..........ccceers | ververeeneens
Ownership,
0876...... USAble Mutual Insurance Company |............... 26-0529475 | ..o | e | e B.P. Informatics, LLC.........cccocouveririerriierieieas AR............ [DIS TR USAble Mutual Insurance Company................... Influence, Board | ..... 19.085 | USAble Mutual Insurance Company..........ccccceees | ceveveinnee
Ownership,
0876...... USAble Mutual Insurance Company |............... T1-0246079 | .ovvvvieierries [ errrereieiriens [ USAble Corporation...........ccoevevnierenirieininnennns AR............ [DIS TR USAble Mutual Insurance Company................... Board, Influence | ...100.000 |USAble Mutual Insurance Company.........ccccceees [ cerireerinns
Ownership,
0876...... USAble Mutual Insurance Company |95442...... T1-0T4T497 | ..o | e [ HMO Partners, INC........ccovvrvererernieieenieereens AR........... [D1S S USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 |USAble Mutual Insurance Company..........cccceees | eerernnns
Ownership,
0876...... USAble Mutual Insurance Company |............... 27-0111456 | ..o | v | v Pinnacle Business SolUtions.............cccueeveceniinens AR...ccovn. DS..covirvis USAble Mutual Insurance Company................... Board, Influence | ...100.000 | USAble Mutual Insurance Company.........cccoens | evereveenes
Ownership,
0876...... USAble Mutual Insurance Company | ............... 20-2621814 | oo [ e | e LSV Partners, LLC........ocovreureereieincereeneieenns DE.....cc.... [D1S S USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........cccceeeee | covereereens
Ownership,
0876...... USAble Mutual Insurance Company |............... T1-0628367 | ..ovovvrreeereies [ ererereinirieins [ Group Service Underwriters, INC.........ccocvvvvveiennnne. AR............ [DIS TR USAble Corporation............ccceeveeerieueniereeninns Influence ...100.000 | USAble Mutual Insurance Company...........cccccees | cevevernnne
Ownership,
0876...... USAble Mutual Insurance Company |............... T1-0655804 | .....coovvvervics [ erreereinirieins [ v AHIN, LLC..oooiiiieeee s AR............ [DIS TR USAble Corporation............ccceeeeeniernnnienninns Influence ...100.000 | USAble Mutual Insurance Company..........ccccceves | ceveveeennes
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0788146 | ....ovveveri | e [ Southwest Health Link, LLC.........cccocvvvreririennns AR........... DS, USAble Corporation.............cceeeveeerinrnneinnennns Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........ccceeee | wvrrerrnenns
Ownership,
0876...... USAble Mutual Insurance Company |............... 27-3645332 | ..o | e | e MedSite Health Management, LLC...........cccocuvenee AR...ccon. DS..coovirvin USAble Corporation............c.erueeerenerrererenninne Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........ccccveee | coverereenae
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-4004038 | ... [ e | e Pulaski County Healthcare Mgmt Group LLC.......... AR........... [D1S S USAble Corporation............coeveeeeereeneeereeneenens Board, Influence | ..... 50.000 | USAble Mutual Insurance Company..........cccceeeee | cvereereene
Ownership,
0876...... USAble Mutual Insurance Company |76031...... 59-2876465 | .....cooviverrrns | errrereinirieins [ v Florida Combined Life Insurance Co, Inc................ | I A, LSV Partners, INC........ccccvueureieeriieiriceniinns Influence ...100.000 | USAble Mutual Insurance Company..........cccccees | veverrennnes
0876...... USAble Mutual Insurance Company |............... 80-0233147 | oo [ ereeereinniens [ Life & Specialty Ventures, INC..........cccovvreeririnnnnns DE............ NIA..ccoorne Florida Combined Life Insurance Co, Inc............ Ownership......... | ..... 13.250 | USAble Mutual Insurance Company..........cccceves | ceverrennnes
Ownership,
0876...... USAble Mutual Insurance Company 80-0233147 Life & Specialty Ventures, INC.........cccoovvrrrrereinnns ... |LSV Partners, INC........cccoerverrirrrennes Board, Influence | ..... 41.140 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company 45-5058638 LSV Dental Management LLC Life and Specialty Ventures, LLC Ownership......... ...100.000 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company |............... 20-5180834 | ....oovvevrerieien | erererinrireirenes | e Able Benefit Solutions Life and Specialty Ventures, LLC ..| Ownership......... ...100.000 | USAble Mutual Insurance Company..........ccccveene | ceverereenes
0876...... USAble Mutual Insurance Company |............... 261561425 | ..o | v | e USAble Agency. Life and Specialty Ventures, LLC .... | Ownership......... ...100.000 | USAble Mutual Insurance Company...........ccocee | corereueenee
0876...... USAble Mutual Insurance Company |94358...... 710505232 | ..o | e [ USADIE Life....eveeeeeieireireseseeeesee s Life and Specialty Ventures, LLC...........cccocvevne. Ownership......... ...100.000 | USAble Mutual Insurance Company.........ccccerees | covreereenns
0876...... USAble Mutual Insurance Company |............... 71-0525643 |.....cooovvvnis | e [ Educational Benefits, INC...........c.ccocovrrevncnrcrniinnnnns Life and Specialty Ventures, LLC........................ Ownership......... ...100.000 | USAble Mutual Insurance Company...........c.ccc.. | ceveecence.




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

YES

Explanation:
1.

Bar Code:

Q117



Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2504. National ACCOUNES RECEIVADIE. ..........cccviveiiciciiceisiee ettt ses s sssess | essssesessssesessssessssnsessssnns | sosesessssesesssessssssesessssesns | svessssesesssessssssessnserensQ | evsesessssesessssssssssesessnnens
2597. Summary of remaining Write-ins fOr LN 25.........ovueuerireiriissssessiissesssssissssssssssssssnssssssssssssnssnses | sesssssnssssssssssssssssssessld | sovsessssesssssnsssssssessanes 0 ] cooeeeeeeierisieeeene0 | e 0
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Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT........ccvuiiveiiieisieie ettt nsesnns | stsssessessssssessessssensenas 37,368,974 | ..o 40,076,353
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition. 307,210 | o
3. Current year Change in ENCUMDIANCES..........c.ceieiiiieiiieiciseietei sttt s st s s sse st sntentes | nebestessessssensessessessssensesesansensessessnss | o0
4, Total gaiN (I0SS) ON GISPOSAIS.........rerrerirrerrereisesesiseiseessssseesessessssesessessssssessessssssessessssssessessesssessessasssnssessassssssessasssnssessessnssnsss | sessessssssssessasssnssessasssnssessassnssnssasss | seesssessossosssnssessanssnssessasssnssessassanssns
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjuStEd CAMTYING VAIUE............c. ittt sessesssntas | ressestsesessessesssessessssssessessessssssessns | sesssessssesssssessessnsssssessassssssessssnnens
7. Deduct current year's other than temporary impairmeENt FECOGNIZEM. .........ccvuiueireieiiirieiee et | setestesesssessess s s st st s s s tessessesnss | £essessessssassessessesansessessesstessessssnsns
8. Deduct CUTeNt YEar'S EPIECIALION. ..........cvcveviriieisieteiec ettt s b s st s st b st s s eses s snsebensetesensns | ebessssesessnsessssnsesansnsenas 1,130,307 | oo 3,767,615
9. Book/adjusted carrying value at end of current period (LIneS 14#2+3+4-5+8-7-8)........cccccreviirerinieeieinseesssisssssenssnns | eveesesssssssessessssssenees 36,545,877 | wooovereerereieisrienins 37,368,974
10.  Deduct total NONAAMILEEA AMOUNES.............civiveiieieiciie ettt bbb bbb e s bbb b b st esas | eebsssessessssssssssessss st esses et anbessessessnes | Hensessesssssssessessnssstessessebantensessetnaans
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........ccoiiiueiiieiiiciicieesisee e essreses s sssserenens | sersssesessnsessssssesesssenes 36,545,877 | oo 37,368,974
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHIOr VAN ..........ccvvvvveveerievieeereteeiseeieseisieens | eveeveiesissesesssssessesessessess s 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount.............ccevriunnne
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amouNts rECEIVEA ON GISPOSAIS.........c. ettt es et se b s et s st ee st e b s tesne | 4ebstessessebaesesse s e sesens e s b sebessesassnes | £eesessesnssnesansessesnntesses b st s s nansnses
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES............cveiiiriieieiiiiee e | et bnes | essesebssess s s st e s b s b s s s nans
9. Total foreign exchange change in book value/recorded investment excluding @CCTUEM INEETEST...........cuveirererririnirrireinens | rrerreessieessesse st essensssssessns | seteesessesssesessessssssessessasssessessessnens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM. .........cuevuiuiirieiciise ettt s e bss | eetestessesssssssassessessstessessessntessessessnss | essessesssssssassessessstansessessntessassesnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviorsreininmsmesrrisneseessesssesseeees 0 | oo 0
12, TOtAl VAIUGHON GIIOWANCE.........cvueiriiiieiie ittt ettt sttt s st s st s sttt b s s s s st snsesseses | oetetesses et et asses s sntens et et antessessesnss | Hensessessssssanses et antenses et st ensensesnsns
13, SUDLOLAl (LINE 11 PIUS LINE 12)...eeieecieiecieie ettt sttt en s s nes | ehsestenssessesssnssnssen sttt sns e 0 | oo 0
14, Deduct total NONAAMILEEA MOUNES..........c.ceueiiieiieicicieie ettt s st s st s st en s s b s sense | oetstessessessesasses st set st es et st ensessesnss | Hentessessnssnsansessessntanses et st en st naans
15. Statement value at end of current period (Line 13 MINUS LINE 14)......crriiiiiisisissessiiessssessessssessssesssssss s s sssssss s snssnsssssens | sesessossssssesssssssssssssssssssessassnsssees 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........c.cciiveieiieieie ettt nss | ebessessessssssesses s sensenas 75,664,173 | oo 72,038,890
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIHION..........c.cvuiviveicieciiisic ettt bbb b s s b sns | snbestesssssbessesssbssessesse s s sestesanssntenss | bessessessessssssesssssnsensesae 2,211,014
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCrEaSE (ABCTEASE).........cvruivieeireieierieiie ettt ettt bbbt sse s sentenaes | bestessesssessessesssssssessesnsas 576,973 | oo 1,414,269
6. Total GaiN (I0SS) ON QISPOSAIS........vcrerrerirririsrisssessieesesesss st sse s ss s sttt s s s s s st sE st st s an s s s nsnssnes | Hressssnssessessanssessess st e bsessanssnssessans | 4essessnssesssssessess st ssess st ssentensnsns
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairmeNt FECOGNIZEM...........ccvuiueiicieiiieiiie e sebsssees | sesesessssesessssessssssesessesesssssessssesessnss | srsssesessesessssssessssssessssesessssesessnsasanas
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 75,664,173
12. Deduct total nonadmitted @amOUNtS..........ccevieiricrciricesiee e i ettt et nnes | eerer ettt n et r s senenanaes
13. Statement value at end of current period (LINe 11 MINUS LINE 12).......cviiiiiiiiiiiiesieiisissisieiseessssssessessssessessesssssssassesssssssessess | sossessesssssssassessessssasses 76,241,146 | oo 75,664,173
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEAT...........c.ouururrreenrereieiineineiresieseseisiseesssseesees | eseseeseessssssesessessssens 624,138,157 | cooveeereeine 556,328,782
2. Cost of bonds and SLOCKS ACQUITEM............ccueviriieiictsicte ettt b e bbb sae st ssssnns | bebessesessssssesissesessntenas 36,485,669 | ..o 150,049,675
3. ACCIUAL OF QISCOUNL. ...ttt ettt est st ess s ssssnssensnssessensansnns | stnesesssnsensensessansnessessennss O824 | tiitiriieireeieeeseiseeseeeseeeenas 362,152
4. Unrealized valuation iNCrease (ABCIEASE)..........ccevuiverriererrireieisesere et ses st sesssessssssesessesessssessssssssesssesensns | svessnssssssssesessesesssnsersn 0y L0, 789 | ittt 10,417,987
5. Total gain (I0SS) ON QISPOSAS........c.cvuiuireeiieiieiirsiiet ettt sttt bbb s s bbb s bbb st st entesssnts | oebessessesssssssssessssnsaneas 1,253,767 | oo 2,716,395
6. Deduct consideration for bonds and stocks disposed of 20,590,695 | ..coovvveririiereiieine 92,000,491
7. Deduct amortization Of PIEMIUML............cceiiuiuiicieicisie ettt bbbt bbb s bbb s s snts | sebestessesssssssssesssssnsaneas 1,001,955 | oo 3,258,957
8. Total foreign exchange change in book/adjusted CAIMYING VAIUE.............cccvuvvveveietieees ettt ssssssssssssenes | sressessssssesssssssssssesenenes (945,832) | wvvvrerriesirereisnienens 2,070,158
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........c.euriueieieiirie e ssees | eetessesisssstessessssssssssensessssansessessntenss | sonsessessesssssssessessnsassasas 2,547,544
10. Book/adjusted carrying value at end of current period (LINes 142+3+4+5-8-7T+8-9)..........ccccoeerrrrrrerrrcreeesierieeseeessssessesines | evrevesssssesesssensssenns 649,174,720 | oo, 624,138,157
11, Deduct total NONAdMItted AMOUNES............ccveiiviieicicie ettt bbb bbb ssesnes | sestessesssssssassenssesnsanea 16,995,292 | v 17,082,390
12. Statement value at end of current period (Line 10 MINUS LINE 11).......coiuiiiiiiiiiiieiieiictesesesiesiessessssssesesesssssesssssssssssessnss | sensesisssssessesssessssens 632,179,428 | ..c.cocvovveere, 607,055,767




Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20ISsO

NAIC5S.......... 0; NAICBS..... 0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ().ruerersareerseeriseeeeseesis sttt st | et 544,477,853 | ..oovverrecririienns 544,843,013 | ...ovvvverrrrirnenns 509,340,738 | .....ovveerrrriricneens (3,133,018) [ c.oovvrvrrrriris BT6,847,110 | covvvrererreerireseesnenssssessnnes | sevssssesssssesssssssssssessssssssssnns | sesssesssnnssessseens 544,477,853
2. ClASS 2 ()rermurerereeerermeresiseesis s st | st 33,710,943 | oo 1,192,206 | ..oovvererrircriinnenns 1,875,674 | ..ocvveerricriineens 1,321,625 | ..o 34,349,107 [ ovvvrrrieieeriieresineenssssesis [ orresnssessisessssess s | s 33,710,943
3. ClASS 3 (@) euvrrerrerrereieireeieieer ettt sttt e | seerensee ettt enreene 1,823,473 | oot | reensiesse sttt ssesnenes | eesetee et 833 | s 1,624,306 | ..oovevrceeireieirinsieineinereieineiees [ creeensinsessisssesessessssessssnsennes | eeeseseseeseeneenseennes 1,623,473
L 0oL - OO IO DO PO PP PO OO OOl OO OO OO PP TE) DR PP T PP RRT TR
B C1BSS 5 ().ueuereriieiii st | £eeiess bt i bbb sa s ebens | fhntet bt b et bt h s b ettt nnbes | Hebetsee Rt h e s b e bt h b s bt eta | Hethetsehee e s e b e et s s e b ss et b etiees | Shetaebaee bR e bbbt b taes | Hehes e E R bbbt h bt s bbb ne | ebeesee bt bbbt ens | Sheneee bttt ettt
B, C1ASS B (8)-rvruuvvvereeressseresssneessssesessseesss sttt | SRR LR ER R | 4eELEE AR AR R Rt | HeELEEEEEEE LRk eeeR e | SeELEEEeeeER R ek neR s | SeeeeEE ARt eR e ent | eeeeeE e et | ettt | e
7. TOtI BONGS.......ooeeieeirieiseieieieiecieeissesereisssssseensissssssessssssesseessssssesssssssessenssssnses | sonenseenssenseeneennseid  H812,209 | ovvvivivrivnnnnn 546,035,219 | e 511,216,412 | e (1,810,560) | o000000.612,820,516 | o0 | e 0
PREFERRED STOCK

B, ClASS T veeeeeessereisseeess ettt R | SRR SRR R R R | HeEE LSRR R | HeEEE R RSk R | e R R RS R Rt | RS R | et eeR R st | ettt | e
LT O O O O O O P OO BSOSO ST TSR TSP O PTETSTOPTTRPR
10, CIASS B...rvvveeueeeeessereesseeessseeeesseeessseesess s eess st ees 8888 R Rt eeess s | 1eeE AR e R R RS R R R RS eeeeRt s | 1ieeEER R oA AR R eeE R R e ee SR eeeeE s | £81eeEE R R eeEER e E R R e R RS e AR R eeeeRsn | 81eEEER AR R R R 4e R R R A SR eeeEREn | £ES1eERER R e R R AR R4 RE e RR RS 4eER RS | £E81eeEER R4 ER RS R4 RR AR eneRRS | £E8ReeEEER R RS R e eRRs | SR8 SRR R et
11, CIASS 4..ooieeeeeeesseeeetaeeees et etk E Rk | 1R ER SRR R R R R R bR | 11 E R R AR R LR R R R eRR R | £81eeEE R R R RS R 4R RS R R et ek R | H81eEEER e R AR R ER R R R e R R R | HE 8RR R AR R R AR R AR 4R RS | HE8AeEEER 4R RS AR R LR R RS | HE8REE R RS RS eRRs | £RE SRR
12.

13, CASS Bu.vvvrvvererreisareesseeessse et sss s skt kR | LR R et neert | LR Rkt rE | LR LRkt eeerE s | LR E 1Rt | LR EERE R | FE 8RRk | HEE LR | CRE e
14, Total Prefermred SIOCK..........viuuiririieiiiireieiesie e nisenieneens | coesesese s 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15, Total Bonds and Preferred SIOCK...........ccvuururreemreeernrreerneeeeneeeesssesesssseessneessens | seeesssseessnssessnns 579,812,269 | ....covveerrrrrerrnnes 546,035,219 | ...oovrreerrrriirnnns 511,216,412 | oo (1,810,560) [ cvvovoereerrrreri 612,820,516 | ...orveerererrerersnereireeeene ([P (0 ST 579,812,269

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999.......ceerereieereneeeieeeneines | e 294,254,440 |................ XXX vivvvevinireeneineine | eveeeinsinssiennsenes 294179, T44 | oo | et 463
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.......ccueieviirieieise ettt snsns | sssessessssessessessssensenes 271,705,527 | wovoevereeieeierieinns 261,677,747
2. Cost of Short-term iNVESIMENS ACAUITED. ...........cvueiieiiieicicee et bbb b bbb snns | seveesssssssessesssssssans 517,335,934 | oo 1,434,916,501
3. ACCIUAL OF BISCOUNL........ouoviiiiii bbbt | bonebanes s 78217 | oo 266,685
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........cccviueiiiiieieicreiit ettt sttt a bbb s bbbt s ae bbb s ae s s s b bssebenans | sbsebesssesesssesesasaebessssesesnas TA14 | e 5,031
6. Deduct consideration reCeived ON dISPOSAS............c.ueviviiieieiiieieie ettt sttt ss st ssbesteses | evsesssesiesses s ses s 494,860,839 | ...coocvirerereia 1,425,141,289
7. Deduct amortization Of PIEMIUM.........ccciiieiiicee et a bbb a bbb a s s s bbbt s s bt s st saebesnss | sesebessssesessssesessnsebessnsesesnaas 5814 | oo 19,148
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7T+8-9).........ccccerirriiiereirineieiseese s | evresessssessesssessensns 294,254 440 | ....coocveeienn 271,705,527
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (Line 10 MINUS LINE 11)...uvucviiiiiriiiiiiiesieissiesssisrssssssssesssssssessesssssssessessssssssssessens | sossesssssssessessessssansns 294,254 440 | ..o, 271,705,527

QsI03




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI105, QSI06, QSI07



Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Statement value at end of current period (Line 10 minus Line 11)

. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ccoveieveiierieieieeee ettt

. Cost of cash eqUIVAIENES ACUINET..........cveuiirieieice ettt

o ACCIUAL OF QISCOUNL.......euvtieite bbbttt

. Unrealized valuation iNCrease (AECTEASE)........vvurreiriiieieiriiiseieieise ettt ettt

. Deduct consideration received 0N diSPOSAS............c.ccrveriueiicreieieieiie e

. Deduct amortization of PremiUML.............ccccciieiicicee e bbb

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccceuevienieesiceeeee e

. Deduct current year's other than temporary impairment reCOgNIZEd............vverurerriereerinieeseseeeseesesesseens

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccoeververreererrerierernnne

. Deduct total nonadmitted @MOUNLS...........cccocieiricieieierics et b s

QsI08
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Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
4 5

1 Location 6 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Acquired by Purchase
Main Building Improvements Little Rock. AR ..Various | Self-Improved 2,956,193 156,228
Leasehold Improvementt Little Rock AR .Various | Self-Improved 2,476,512 4,869
USACC Improvements: BCBS portion Little Rock AR ..Various | Self-Improved 3,190,885 121,444
0199999. Totals 0 0 8,623,590 282,541
0399999. Totals 0 0 8,623,590 282,541
Showing all Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.C.V. Change in Encumbrances Received Gain (Loss) Gain (Loss) Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B./A.C.V. on Disposal During Year | on Disposal | on Disposal | on Disposal |Encumbrances Incurred

NONE
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Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QE02, QEO03
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Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - All Other Government
Q6750X  JT 6| NEW ZEALAND GOVERNMENT. | Do | ....03/19/2013 | UBS FINANCIAL SERVICES INC 10,085,140 8,929,440 140,481 [1FE. .o
1099999. Total - Bonds - All Other Government 10,085,140 8,929,440 140,481 | ....ccoo.. DS, S
Bonds - U.S. Political Subdivisions of States, Territories and P ion
212597 XK 9| CONWAY SD 1-CONSTR-B I ........... I ....02/21/2013 I RAYMOND JAMES/FI 281,125 250,000 868 | 1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 281,125 250,000 868 | ..o P S—
Bonds - U.S. Special R and Special A t
929836 AM 6| WACO HLTH HILLCREST-A ...03/14/2013 | CREWS & ASSOCIATES, INC 91,282 80,000 533 | 2FE
929836 AN 4| WACO HLTH HILLCREST-A ....03/14/2013 | CREWS & ASSOCIATES, INC 134,932 120,000 720 |2FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 226,213 200,000 1,253 | ..o 0.0 S
Bonds - Industrial and Miscell
091797 AN 0| BLACK & DECKER..........oouuurreemmmreesmmerseessaesesssssessssssssssssssesssssesssssssssesssssssesssssssesssssssesssssnsesssssssessssssenseses. | noseessssns ....03/28/2013 | Southwest Securities 2,908,225 2,500,000 54,625 | 1FE
191219 BT 0| COCA-COLA REFRESH USA.........ooiiiriieriiresiiessie s ssssse s ssssessse s sssss s ssssesssssessssesssssessssesssesessnns | nossssneess ....01/08/2013 | RAYMOND JAMES/FI 538,730 500,000 13,111 |1FE
29364W AP 3 |ENTERGY LOUISIANA LLC.......ovveerrreeeiereiesnressisssssssssessssssssssssssssssssssssssssssssssssssssssssssssessssssssssssnes. | sosseseenes ....01/30/2013 | Southwest Securities 2,686,215 2,625,000 6,699 | 1FE
369550 AV 0| GENERAL DYNAMICS CORP.........ccuurreiuirreismmessessssssessssessesssssssssss s sss s sssss s sssssssssssnsssnes | noseesssnns 02/20/2013 | CITIGROUP GLOBAL MARKETS INC 2,997,169 3,020,000 9,144 | 1FE
458140  AH  3[INTEL CORP.....vvverrrreisssseesesssesesssesses st ssss st s s senssnnns | avsessnaes ....01/30/2013 | Southwest Securities 1,140,656 1,100,000 7,329 [1FE
626717 AE 2| MURPHY OIL CORP ...03/27/2013 | MERRILL LYNCH PIERCE FENNER 706,097 700,000 5931 |2FE
73755L AE 7| POTASH CORP-SASKATCHEWAN .01/29/2013 | Morgan Keegan 259,896 245,000 2,715 | 2FE
806605 AJ 0|MERCK&COINC ....01/29/2013 | CITIGROUP GLOBAL MARKETS INC 3,642,990 3,000,000 68,000 | 1FE
863667 AC 5| STRYKER CORP......coouumrrriummirrismtsssssssesisses s ssiss st | eeeisssnos ....02/14/2013 | RAYMOND JAMES/FI 2,699,554 2,600,000 20,222 | 1FE
983024 AE 0| WYETHLLC ...ooomoooeoceeeeeeeceee e sesseesesssssssssssssesssssssssesssssssssssessesnsnsses | coseessenns ...01/07/2013 | Morgan Keegan. 527,275 500,000 12,146 |1FE
3899999. Total - Bonds - Industrial & Miscellaneous. 18,106,807 16,790,000 199,922 |......... XXX
8399997. Total - Bonds - Part 3. 28,699,285 26,169,440 342,524 |.......... P S—
8399999. Total - Bond 28,699,285 26,169,440 342,524 |.......... P S
C on Stocks - Industrial and Miscell
219350 10 5|CORNINGINC ...03/18/2013 | UBS FINANCIAL SERVICES INC 117,000.000 1,503,532 XXX L
22662X 10 0 [CRIMSON WINE GROUP LTD .02/26/2013 | Unknown. 13,090.000 78,710 XXX u
292505 10 4|ENCANA CORP ...02/15/2013 | Stephens Inc 130,000.000 2,334,904 XXX L
527288 10 4| LEUCADIA NATIONAL CORP........ovveierrreremmreeissmsessissesessssssssssssessssssesssssssessssssssesssssssssssssssesssssssesssssnnes | noseesssses ....02/26/2013 | Unknown 130,900.000 2,822,521 XXX L
651639 10 6| NEWMONT MINING CORP........oooommrrriirmmrerismerisismsssissssssssssssssssss s ssssssssssssssssssssssssssssssssssssssssssnnes | soseessssns ...01/14/2013 | UBS FINANCIAL SERVICES INC 11,600.000 529,344 XXX L
884768 10 2| THOMPSON CREEK METALS CO INC......iiueriiirmerissiessseresssesssesisssssssessssssssssenssssssssessssssesssenssssssssensssnsessss.| sorssseees ...02/12/2013 | UBS FINANCIAL SERVICES INC 128,600.000 517,374 XXX L
9099999. Total - Common Stocks - Industrial & Miscellaneou 7,786,384 XXX (U XXX
9799997. Total - Common Stocks - Part 3 7,786,384 XXX 0 | P S—
9799999. Total - Common Stocks 7,786,384 XXX 0 | PO S
9899999. Total - Preferred and Common Stocks. 7,786,384 XXX (U P XXX
9999999, Total - Bonds, Preferred and Common Stocks 36,485,669 XXX 342,524 |...... S S

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....1.




Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - All Other Government
Q6750X GB 8| NEW ZEALAND GOVERNMENT | D.. | 03/12/2013| mg T | AAAAAAAAAAAAAAAAAAAAAAAAAA .9,431,837 .8,502,270 (20,197) [ ovvvevariinnis | e (20,197) | (1,230,543)] .........8,226,432 |..1,188,549 | ...... 16,857 |..1,205,406 |..... 251,798 | 04/15/2013| 1FE......
1099999. Total - Bonds - All Other Government... .9,431,837 8,502,270 | ... 9477172 | v 0 | i (20,197) | o0 | s (20,197) | (1,230,543)] .........8,226,432 |..1,188,549 | ...... 16,857 |..1,205,406 |..... 251,798 |...... XXX... [ XXX....
Bonds - U.S. Political Subdivisions of States, Territories and P
167610 2Q 6| CHICAGO PK DIST | ..... |01/02/2013| Redemption...... | 535,000 | ...cccee.. 535,000 | ..c.ccceen. 566,003 | .........c.. 535,000 0 [ | s 535,000 | ...ovvvriniiines o | e 0] . 14,044 [01/01/2018| 1FE......
2499999. Total - Bonds - U.S. Palitical Subdivisions of States, Territories & POSSESSIONS..........vwvrrenirenerinnes 535,000 | ..o 535,000 | oo 566,003 | ..o 535,000 | .oooiiirinens (U 0 0 0 () I 535,000 | ..ot 0 | i (U I 0] . 14,044 |...... XXX... [ XXX....
Bonds - U.S. Special R and Special A t
199804 AS 4| COMAL CNTY HLTH...oovivierereeriririeimeriesisenienernee | e 02/01/2013| Redemption...... 2,500,000 2,500,000 2,840,650 | ........ 2,506,501 | oo | v (6,501) | cvoovereercrines [ s (6,501) 2,500,000 | .cvooevercerinen | e | e 0 . 78,125 |02/01/2032| 1FE......
472712 ER  5|JEFFERSON PCR-REF-ENT.......ccoooisiiinninnnirnciannes | seens 02/04/2013] RedemptioN. .......oovvreieieieeriiinnns | crvsrissiisssissisinnes | cosninssenns 120,000 | cooovene 120,000 | oo 120,142 | oo 120,000 (] IO [P 120,000 | oo [ | i [V 1,886 [10/01/2017| 1FE......
3199999. Total - Bonds - U.S. Special REVENUE & ASSESSMENL. ...ttt enssssesssssesssssensenesnesnnes | eesneens 2,620,000 | ......... 2,620,000 | ......... 2,960,792 | ........ 2,626,501 | oo 0] s (6,501) | cvovvveerirns 0 | s (6,501) | overeverns 0] e 2,620,000 | ..ocvonnnennd 0 ] i [ 0] . 80,011 |...... XXX... [.XXX....
Bonds - Industrial and Miscellaneous
035229 CP 6 |ANHEUSER-BUSCH COS INC......c.cooovvemrvvirnnrveirnns [ wone 01/15/2013| Maturity. 655,000 | ............ 655,000 | ...........625,840 | .........e.654,721 | oo | 279 [ [ 279 e | v 655,000 [ ..oovrvvrvrnns | ervereenniens | rerveininnnn0 | e 14,328 |01/15/2013| 1FE......
141784 DG 0| CARGILL INC......ccorvvercrrerinerierirenirseersssesersesienen | e 01/22/2013| Maturity. 2,250,000 2,250,000 2,250,000 58,500 |01/22/2013| 1FE......
31331F AN 1|FEDEX CORP 1995 PASS TST......coccommrmmrirmernnennns | e 01/03/2013| VARIOUS........cooovvvrrrrnrircrirnens 382,340 | ....ooce.. 382,342 | . v 375,674 | . (V1 SOOI ISP 375,674 | .o | s 6,666 | ........6,666 | ...... 13,592 |01/02/2014| 2FE......
893830 AR 0| TRANSOCEAN INC.. F...[03/15/2013| MatUrity........coovvverrrireirersniiniins [ ervrireinniseirenssinnns | crvnis 1,500,000 | ......... 1,500,000 | .........1,549,995 | ......... 1,507,581 | covovvevvirieres | v (7,581) | cvovvvvererrvnieees | v (7,581) | cooevevrvererns | e 1,500,000 | .oooevoererrirnns [ | e 0 . 39,375 | 03/15/2013| 2FE......
98458P  AB 1| YALE UNIVERSITY....ooiiiiiriinninsissmisssnssnssenessennes | coene 03/15/2013] CALLS......ooviriieriniissnissrssiiiens | cvessessmisssessissnnes | cosnenssenns 195,654 | .o 188,000 | ............197,940 | ......c.... 195,747 | oo | s (866) (G50 I [P 194,881 | .o | v 773 | s 773 | e 2,272 | 10/15/2014| 1FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS.............iwuiirriiisiiiseiiisiiesis sttt snsnnes | ersssisasd 4,982,994 | ....... 4,975,342 | ........ 4,926,862 | ........ 4,982,690 | .o 0 [ (7,134) | v, 0 | [LAKL] [ 4,975,555 | oo, 0] s 7,439 | ... 7,439 |..... 128,067 |...... XXX... [.XXX....
8399997. TOtal = BONAS = PAM 4.t | s 17,569,832 | ....... 17,570,682 | ....... 16,955,927 | ....... 17,621,362 | oo 0] . (33,832) [ .overveinennd 0 | s (33,832) | (1,230,543) | ....... 16,356,987 |..1,188,549 | ...... 24,296 |..1,212,845 |..... 473919 |...... XXX... [ XXX....
8399999. TOAI = BOMAS. .ttt Rttt | sniia 17,569,832 | ....... 17,570,682 | ....... 16,955,927 | ....... 17,621,362 [ oo 0] . (33,832) [ .overcernenad 0 | s (33,832) | (1,230,543)| ....... 16,356,987 |..1,188,549 | ...... 24,296 |..1,212,845 |..... 473919 |...... XXX... [ XXX....
Common Stocks - Industrial and Miscellaneous
CANTOR FITZGERALD & CO.
22662X 10 0 |CRIMSON WINE GROUP LTD.......cocovvrvrrrevrmrerrerenn | v 03/22/2013{INC. | 13,090.000 | ..ccovvenee 119,632 | oot XXX | e 78,710 . 0 [ | s 78,710 [V
527288 10 4 |LEUCADIA NATIONAL CORP......cccovvvmirirerirnrenininine | coene 02/26/2013] UNKNOWN......ocvvvvinrerernsiisninnns | conee 130,900.000 | .......... 2,901,231 | oo XXX [ s 2,901,231 | ... 3,114,111 | ... (212,880) ) 2,901,231 [
9099999. Total - Common Stocks - Industrial & MiSCElIANEOUS. ..........rvrirruiririiserisess s seesssrsssss sttt snesnnssnses | sresenes 3,020,863 | ...oooee XXXeeriione | v 2,979,942 | ......... 3,114,111 | ... (212,880) ) 0 2,979,942 XXX...
9799997 Total - Common Stocks - Part 4..........ccoovirinnninns .3,020,863 2,979,942 | .3 114111 | ... (212,880) ) 0 2,979,942 XXX
9799999. Total - Common Stocks. .3,020,863 .2,979,942 14,111 | ... (212,880) | . )| ... .0 .2,979,942 XXX
9899999. Total - Preferred and Common Stocks ] 203,020,863 |.......... 2,979,042 | 3114110 (212,880) O IO o I I (212,880) 0 2,979,942 0| . 40,922 | ... 40,922 L0 XXX... [ XXX....
9999999. Total - Bonds, Preferred and COMMON STOCKS..............rvuuirumerirririeieieiieriesesesssesissisessesssessensssssssssssssssssssesssessssssssssenns | svvene 20,590,695 |........... ) ., T I 19,935,869 | ....... 20,735,473 | ..... (212,880)| ...... (33,832) [ .ooververnennd 0| . (246,712) | (1,230,543) | ....... 19,336,928 |..1,188,549 | ...... 65,218 |..1,253,767 |..... 473919 |...... XXX... | . XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....1.




Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10, QE11



Statement as of March 31, 2013 ofthe. US/Able Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little Rock, AR XXX..
MAPD ACH 59,385 114,154 16,758 | XXX..
MAPD Lockbox 98,476 70,797 68,269 | XXX..
MAPD Claim Refunds XXX..
MAPD Claims. (26,875) (56,134) (130,124) | XXX..
MAPD EFT. (301) (65,486) (161) [ XXX..
CASH-PART D ACH 9,860 | .ccvvvernn. 1,143817 | oo 11,372 | XXX..
CASH-PART D LOCKBOX 565,083 350834 347,325 | XXX..
General 381,546 8,721,159 8,118,074 | XXX..
Payroll 542,589 8,853,876 (2,864,237) | XXX..
PCIP Claims Account. 39,527 3,340 41,197 | XXX..
PCIP Lockbox Account. 3,908 2,951 37,743 | XXX..
Workers Compensation. XXX..
Premium Rebate Fund-BOA, (74,054) (73,632) (63,777) | XXX..
FEP Standard EFT (275,756) XXX..
FEP EFT Basic Option (111,501) XXX..
ASSIGNED GCPS EFT ACC 21,286 XXX..
Assigned Medipak EFT. 53 XXX..
Long Term Care 156,263 211,237 170,220 | XXX..
Medicare Part D XXX..
ITSEFT (7,536) XXX..
USAA NON BRANDED TPA XXX..
CASH-BOATMEN'S OPER A 23,612,327 5,487,718 5,434,190 | XXX..
CASH-BOATMEN'S REFUND 154,922 441,745 442,779 | XXX..
CASH-AMISYS TPA CLAIMS 6,661,240 2,340,746 9,038,007 | XXX..
CASH-CHIP ACCOUNT 844,691 265,957 | oo 1,577,469 | XXX..
CASH-WALMART CLAIMS A ceeeern 19,740,668 | .......... 17,321,419 | .o 15,064,698 | XXX..
CASH-USABLE CORP CHIP 27,583 3,169 139,111 | XXX..
CASH-USAL GRP HLTH virerrn 15,880,956 | .......... 15,880,956 | .......... 16,914,105 | XXX..
Bank of America Vandalia, MO. XXX..
Accounts Payable: (3,256,210) (2,650,627) | .......... (1,765,167) | XXX..
Assigned Benefits EFT. (102,009) (172,290) (107,592) | XXX..
Unassigned Benefits (422,213) (269,465) (329,628) | XXX..
Simmon: Pine Bluff, AR XXX..
Hospital (322,063) (223,631) (436,694) | XXX..
Assigned Medipak. (312,416) (367,957) (282,692) | XXX..
Unassigned Medipak (335,955) (326,566) (288,919) [ XXX..
Bank Fund Account 88,717 58,580 34,277 | XXX..
Accounts Payable (1,998) XXX..
FEP Investment Acct 590,387 211,271 204,242 | XXX..
FEP Standard Option (234,746) (252,291) (187,474) | XXX..
FEP Basic Option (77,497) (93,997) (58,946) | XXX..
U.S. Bank St Louis, MO XXX..
Membrs Lockbox 2,987,562 3,195,712 487,826 | XXX..
Trust 1,125 83,913 | XXX..
0199998. Deposits in.....57 depositories that do not
exceed the allowable limit in any one depository 2,742 2,280,000 2,280,000 2,280,000 | XXX..
0199999. Total Open Depositorie: XXX [ v XXX.oenee 2,742 0 69,167,682 62,426,701 53,996,162 | XXX..
0399999. Total Cash on Deposit. 0.0 S XXXeoenee 2,742 0 69,167,682 62,426,701 53,996,162 | XXX..
0499999. Cash in Company's Office. e XXX [ e XK e | e XXX | v XXX 7,550 7,550 7,550 | XXX..
0599999. Total Cash XXX 2,742 0 69,175,232 62,434,251 | .......... 54,003,712 | XXX..

QE12
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Statement as of March 31, 2013 ofthe USAble Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for the Quarter Ending March 31, 2013 of the USAble Mutual Insurance Company

N
MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)
NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums COIBCIEA. ..ot | cerversesiennns 10,827,587 |........... ) 0.9 GOSN IR 202,038 |........... ) 0.9 GOSN IR 11,029,625
2. Earmned premilums.........cccccuvieieiennnieiesssenesssesessssssessesssssssesses | svessesessenns 12,871,594 |........... )%, 0, GO IS 165,853 |........... ). 0.0, GO PR ) 9.9, RN
3. ClaiMS PAIG.. ..ottt ssessnnes | sresssesessenens 9,361,449 |........... ) 0.9 I IR 215423 |........... ) 0.9 ORI IR 9,576,872
4. ClaimS INCUMEA.......cveeveeriricieriesiesssesisesesses st ssessesssssensns | esssessessnnns 10,612,488 |........... ) 0.9 G IR 244629 |.......... ) 0.9 G P, ). 9, S
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied ()........ccccoeveererreevervesen | cevvernnes XXX ovevevveenes | evrneeeiesieseeeeessiens | e XXX ovvvrrvnnes | eerneieeieseesieisesenens | ceveesevesiesee s 0
6. Aggregate policy reSErVeS = ChaNGE.........cccoveverrveereerierreresesessssssssseens | covsesesssesesiesiesessessssessens | ceveseens XXX ooverveeveees [ eoereeeesesieeeseeseseeens | e ). 0.0, G P ) 9. S
7. EXPENSES PAI. ..ot ssessssssssessesssssessessssssenss | seessssssessenens 2,286,136 |........... 90,9 N IR 47,870 |..ooue. ) 0.9 O IR 2,334,006
8. EXPENSES INCUITEM.........oveveieieveeie et sessssssessenns | cveevesseninsens 2251174 |........... XXX octeereeeeies [ v 48,848 |........... D00 G IS D.9.0 S
9. Underwriting gain OF 10SS..........c.cveveeeeeeeeeeseseiesesseesesssssessseseessessnsens | eeveeseesssssnsssssnnes 7932 |......... 0.0, SN IS (127,624)( ........... D 0.0 S I 0.0 S
10, Cash fIOW FESUIS.........c.eveereceereeeeeec et seesess s seessssssssessssaens | oeesseneans ) 0.0 SR D ). 9 S P, .0, 0, SN IR ) 0.0 S IS (881,253)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §.......... 0 due fromCMS or §.......... 0 due to CMS.

MEDPTD-1
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