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STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

ASSETS

Current Statement Date 4
1 2 3
December 31
Net Admitted Assets Prior Year Net
Assets Nonadmitted Assets (Cols. 1-2) Admitted Assets
1. Bonds 201,179,613 201,179,613 | 230,876,108
2. Stocks:
2.1 Preferred stocks 0 1,564,160
2.2 Common stocks 25,348,450 25,348,450 | 37,611,933
3. Mortgage loans on real estate:
3.1 First liens 27,600,000 27,600,000 | 27,600,000
3.2 Other than first liens 0 0
4. Real estate:
4.1 Properties occupied by the company (less
Y encumbrances) 0 0
4.2 Properties held for the production of income
(less$ encumbrances) 173,491 173,491 | . 190,000
4.3 Properties held for sale (less
o encumbrances) 0 0
5 Cash($ o 4,888,613 ),
cashequivalents ($ .0
and short-term investments ($ 1,919,529 ) 6,808,142 6,808,142 | . 19,004,337
6. Contract loans (including$ premium notes) 0 0
7. Other invested assets 0 0 0
8. Receivables for securities 0 0
9. Aggregate write-ins for invested 1 0 0 0 0
10. Subtotals, cash and invested assets (Lines 1 to 9) 261,109,696 | 0| 261,109,696 [ 316,846,538
11. Title plantsless $ ... charged off (for Title insurers
only) 0 0
12. Investment income due and accrued 2,605,918 2,605,918 | ... 2,294,340
13. Premiums and considerations:
13.1 Uncollected premiums and agents’ balances in the course of
collection 31,921,863 | 153,993 | 31,767,870 | 12,867,949
13.2 Deferred premiums, agents’ balances and installments booked but
deferred and not yet due (including $ ... earned
but unbilled premiums) 0 0
13.3 Accrued retrospective premiums 15,022,737 15,022,737 | 10,741,291
14. Reinsurance:
14.1 Amounts recoverable from reinsurers 0 0
14.2 Funds held by or deposited with reinsured companies 0 0
14.3 Other amounts receivable under reinsurance contracts 0 0
15.  Amounts receivable relating to uninsured plans 10,572,134 10,572,134 | 6,129,947
16.1 Current federal and foreign income tax recoverable and interest thereon 0 0
16.2 Net deferred tax asset 118,971,050 | ... 93,140,915 | ... 25,830,135 | ... 25,830,135
17. Guaranty funds receivable or on deposit 0 0
18. Electronic data processing equipment and software. 732,997 72,420 660,577 | .o 797,197
19. Furniture and equipment, including health care delivery assets
$ ) 2,903,704 | . 2,903,704 0 0
20. Net adjustment in assets and liabilities due to foreign exchange rates 0 0
21. Receivables from parent, subsidiaries and affiliates 22,754,707 22,754,707 | 27,360
22, Healthcare($ .| 6,514,874 ) and other amounts receivable____ | 10,145,269 .. 1,910,539 | ... 8,234,730 ... 7,335,250
23. Aggregate write-ins for other than invested assets 191,225,138 ... 185,964,330 ... 5,260,808 |...ooo.0
24. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 10 to 23) 667,965,213 284,145,901 383,819,312 382,870,007
25. From Separate Accounts, Segregated Accounts and Protected
Cell Accounts 0 0
26. Total (Lines 24 and 25) 667,965,213 284,145,901 383,819,312 382,870,007
DETAILS OF WRITE-INS
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page 0 0 0 0
0999. Totals (Lines 0901 through 0903 plus 0998)(Line 9 above) 0 0 0 0
2301. Intangible Assets Related to Acquired Membership 184,748,045 | . 184,748,045 0 0
2302. Federal Contingency Reserves 5,260,808 5260,808 1 0
2303. Prepaid Expenses 481,003 0 0
2398. Summary of remaining write-ins for Line 23 from overflow page 735,282 0 0
2399. Totals (Lines 2301 through 2303 plus 2398)(Line 23 above) 191,225,138 185,964,330 5,260,808 0




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less$ 8,922,281 reinsurance ceded) [ 119,903,067 | . 4,391,488 | 124,294,555 | 124,319,649
2. Accrued medical incentive pool and bonus amounts | 28,064,301 28,064,301 [ 24,868,869
3. Unpaid claims adjustment expenses 2,762,569 2,762,569 | 2,901,813
4. Aggregate health policy reserves 30,370,762 30,370,762 | 29,065,239
5. Aggregate life policy reserves 0 0
6. Property/casualty unearned premium reserve 0 0
7. Aggregate health claim reserves 154,926 5,674 160,600 |.
8. Premiums received in advance 22,033,228 22,033,228
9. General expenses due or accrued 14,030,839 14,030,839
10.1 Current federal and foreign income tax payable and interest thereon (including
$ on realized gains (losses)) 0 0
10.2 Net deferred tax liability. 0 0
11. Ceded reinsurance premiums payable 0 0
12.  Amounts withheld or retained for the account of others 0 0
13. Remittances and items not allocated 0 0
14. Borrowed money (including $ ... current) and
interest thereon$ (including
$ current) 0 0
15.  Amounts due to parent, subsidiaries and affiliates 0 0
16. Payable for securities 0 0
17. Funds held under reinsurance treaties with ($ ...
authorized reinsurersand $ ... unauthorized
reinsurers) 0 0
18. Reinsurance in unauthorized companies 0 0
19. Net adjustments in assets and liabilities due to foreign exchange rates 0 0
20. Liability for amounts held under uninsured plans 8,442,255 8,442,255 | . 719,517
21. Aggregate write-ins for other liabilities (including $ 1,461,151
current) 1,461,151 0 1,461,150 | 1,458,368
22. Total liabilities (Lines 1to 21).__.___.__ b 227,223,098 | 4,397,162 | 231,620,260 | 205,601,476
23. Aggregate write-ins for special surplus funds XXX XXX 0 0
24. Common capital stock XXX XXX 2,248,000 ... 2,248,000
25. Preferred capital stock XXX XXX 0
26. Gross paid in and contributed surplus XXX XXX 414,118,594 | 414,118,594
27. Surplus notes XXX XXX 0
28. Aggregate write-ins for other than special surplus funds XXX XXX 0 0
29. Unassigned funds (surplus) XXX XXX (264,167,542)] (239,098,063)
30. Less treasury stock, at cost:
301 shares common (value included in Line 24)
$ ) XXX XXX 0
30.2 shares preferred (value included in Line 25)
$ ) XXX XXX 0
31. Total capital and surplus (Lines 23 to 29 minus Line 30) XXX XXX 152,199,052 | 177,268,531
32. Total liabilities, capital and surplus (Lines 22 and 31) XXX XXX 383,819,312 382,870,007
DETAILS OF WRITE-INS
2101. Miscellaneous Liability 1,315,933 1,315,933 | 1,312,706
2102. Securites Lending Payable 145,218 145218 (. 145,662
2103.
2198. Summary of remaining write-ins for Line 21 from overflow page 0 0 0 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 above) 1,461,151 0 1,461,151 1,458,368
2301. XXX XXX
2302. XXX XXX
2303. XXX XXX
2398. Summary of remaining write-ins for Line 23 from overflow page XXX XXX 0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above) XXX XXX 0 0
2801. XXX XXX
2802. XXX XXX
2803. XXX XXX
2898. Summary of remaining write-ins for Line 28 from overflow page XXX XXX 0 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 above) XXX XXX 0 0




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

STATEMENT OF REVENUE AND EXPENSES

Prior Year
Current Year Prior Year To Ended
To Date Date December 31
1 2 3 4
Uncovered Total Total Total

1. Member Months XXX 2,234,754 | .. 2,213,769 | ... 4,523,947

2. Net premium income (including$ non-health premium income) XXX 890,845,988 |......... 792,072,623 | ... 1,663,593,692

3. Change in unearned premium reserves and reserve for rate credits XXX 16,292 (32,449) (42,115)

4. Fee-for-service (netof$ .. medical expenses) XXX 0 0

5. Risk revenue XXX 0 0

6. Aggregate write-ins for other health care related revenues XXX 0 0 0

7. Aggregate write-ins for other non-health revenues XXX 0 0 0

8. Total revenues (Lines 2 to 7) XXX 890,862,280 |........ 792,040,174 ... 1,663,551,577

Hospital and Medical:

9. Hospital/medical benefits ... 25,705,029 | ... 691,907,389 | ... 567,282,008 |...... 1,270,841,419
10. Other professional services 0 2,917,020 | 3,071,189 | 6,146,993
11.  Outside referrals 0 0 0
12.  Emergency room and out-of-area 1,777,066 | 20,543,303 ... 19,377,286 ... 40,730,872
13. Prescription drugs 99,263,800 |........ 84,151,670 ... 174,582,478
14. Aggregate write-ins for other hospital and medical 0 0 0 0
15. Incentive pool, withhold adjustments and bonus amounts 24,988,280 | 19,840,350 |- 45,514,883
16. Subtotal (Lines 9 to 15) 27,482,005 [ . 839,619,792 | 693,722,503 | 1,537,816,645

Less:
17. Net reinsurance recoveries 62,299,951 [ 30,267,455 | ... 95,923,641
18. Total hospital and medical (Lines 16 minus 17) 27,482,095 | ... 777,319,841 | . 663,455,048 |.._... 1,441,893,004
19. Non-health claims (net) 0 0
20. Claims adjustment expenses, including $ 2,569,148 cost containment expenses._| 20,325,534 | ... 24,434,671 | . 36,887,095
21. General administrative expenses. 137,657,062 | 95,271,497 | ... 219,548,685
22. Increase in reserves for life and accident and health contracts including
$ increase in reserves for life only). 520,052 18,517 (5,196,343)
23. Total underwriting deductions (Lines 18 through 22) 27,482,095 | ... 935,822,489 | ... 783,179,733 | 1,693,132,441
24. Net underwriting gain or (loss) (Lines 8 minus 23) XXX (44,960,209).. ... 8,860,441 . (29,580,864)
25. Net investment income earned 6,071,382 | ... 6,392,172 | ... 14,169,992
26. Net realized capital gains (losses) less capital gainstaxof $_. (91,850) (170,579) 907,338 (661,830)
27. Net investment gains (losses) (Lines 25 plus 26) 0 5,900,803 | ... 7,299,510 ... 13,508,162
28. Net gain or (loss) from agents’ or premium balances charged off [(amount recovered
S ) (amount charged off $ 0 0
29. Aggregate write-ins for other income or expenses 0 103,466 90,211 191,616
30. Netincome or (loss) after capital gains tax and before all other federal income taxes (Lines
24 plus 27 plus 28 plus 29) XXX (38,955,940) 16,250,162 [ | (15,881,086)
31. Federal and foreign income taxes incurred XXX (13,776,496)] 1,830,855 | (1,804,758)
32. Netincome (loss) (Lines 30 minus 31) XXX (25,179,444) 14,419,307 (14,076,328)
DETAILS OF WRITE-INS
0601. XXX
0602. XXX
0603. XXX
0698. Summary of remaining write-ins for Line 6 from overflow page XXX 0 0 0
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 above) XXX 0 0 0
0701. XXX
0702. XXX
0703. XXX
0798. Summary of remaining write-ins for Line 7 from overflow page XXX 0 0 0
0799. Totals (Lines 0701 through 0703 plus 0798) (Line 7 above) XXX 0 0 0
1401.
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page 0 0 0 0
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above) 0 0 0 0
2901. Miscel laneous Income 0 103,466 90,211 191,616
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page 0 0 0 0
2999. Totals (Lines 2901 through 2903 plus 2998) (Line 29 above) 0 103,466 90,211 191,616




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2 3
Current Year Prior Year
to Date to Date Prior Year
CAPITAL AND SURPLUS ACCOUNT:
33. Capital and surplus prior reporting year. 177,268,531 | 146,285,563 | ... 146,285,563
34. Netincome or (loss) from Line 32 (25,179, 444) | 14,419,307 | ... (14,076,328)
35. Change in valuation basis of aggregate policy and claim reserves 0 0
36. Change in net unrealized capital gains (losses) less capital gains tax of $ (1,800,220) .. (341,692) | ... (2,064,879)
37. Change in net unrealized foreign exchange capital gain or (loss) 0 0
38. Change in net deferred income tax 0 99,696,321
39. Change in nonadmitted assets 1,910,185 | ... (172,347,752)| (277,572,147)
40. Change in unauthorized reinsurance 0 0 0
41. Change in treasury stock 0 0
42. Change in surplus notes 0 0 0
43. Cumulative effect of changes in accounting principles 0 0
44. Capital Changes:
44.1 Paid in 0 0
44.2 Transferred from surplus (Stock Dividend) 0 0
44.3 Transferred to surplus 0 0
45.  Surplus adjustments:
45.1 Paid in 225,000,000 | 225,000,000
45.2 Transferred to capital (Stock Dividend) 0 0 0
45.3 Transferred from capital 0 0
46. Dividends to stockholders 0 0
47.  Aggregate write-ins for gains or (losses) in surplus 0 0 0
48. Net change in capital & surplus (Lines 34 to 47) (25,069,479) . 66,729,863 | ... 30,982,968
49. Capital and surplus end of reporting period (Line 33 plus 48) 152,199,052 213,015,426 177,268,531
DETAILS OF WRITE-INS
4701.
4702.
4703.
4798. Summary of remaining write-ins for Line 47 from overflow page 0 0 0
4799. Totals (Lines 4701 through 4703 plus 4798) (Line 47 above) 0 0 0




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

CASH FLOW

-

-
N

13.

14.
15.

16.

17.

18.
19.

1
Current Year

2
Prior Year Ended

To Date December 31
Cash from Operations
. Premiums collected net of reinsurance 876,966,890 | 1,646,569,272
. Net investment income 6,456,610 | 16,103,793
. Miscellaneous income 0 0
. Total (Lines 1 to 3) 883,423,500 1,662,673,065
. Benefit and loss related payments 795,159,233 ... 1,448,125,237
. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts. 0
Commissions, expenses paid and aggregate write-ins for deductions 128,326,152 | 218,458,431
. Dividends paid to policyholders 0
. Federal and foreign income taxes paid (recovered) netof$ (91,850) tax on capital gains (losses) (13,868, 346) (2,161,128)
. Total (Lines 5 through 9) 909,617,039 1,664,422 ,540
- Net cash from operations (Line 4 minus Line 10) (26,193,539) (1,749 ,475)
Cash from Investments
. Proceeds from investments sold, matured or repaid:
12.1 Bonds 60,391,877 260,158,010
12.2 Stocks 13,166,644 547,970,851
12.3 Mortgage loans 0 0
12.4 Real estate 0 0
12.5 Other invested assets 0 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments (55) 8,709
12.7 Miscellaneous proceeds 0 0
12.8 Total investment proceeds (Lines 12.1 to 12.7) 73,558,466 808,137,570
Cost of investments acquired (long-term only):
13.1 Bonds 32,741,674 | 266,588,001
13.2 Stocks 0 561,496,807
13.3 Mortgage loans 0 0
13.4 Real estate 0 0
13.5 Other invested 1 0 0
13.6 Miscellaneous applications 0 0
13.7 Total investments acquired (Lines 13.1 to 13.6) 32,741,674 828,084,808
Net increase (or decrease) in contract loans and premium notes 0 0
Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) 40,816,792 (19,947,238)
Cash from Financing and Miscellaneous Sources
Cash provided (applied):
16.1 Surplus notes, capital notes 0 0
16.2 Capital and paid in surplus, less treasury stock O [ 225,000,000
16.3 Borrowed funds 0 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities 0
16.5 Dividends to stockholders 0 0
16.6 Other cash provided (applied) (26,819,448) (187,190,712)
Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5 plus Line 16.6) (26,819,448) 37,809,288
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) (12,196,195)] 16,112,575
Cash, cash equivalents and short-term investments:
19.1 Beginning of year. 19,004,337 | | 2,891,762
19.2 End of period (Line 18 plus Line 19.1) 6,808,142 19,004,337




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

Comprehensive 4 8 9 10
(Hospital & Medical)
2 3 Medicare Vision Dental Federal Employees Title XVII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other
Total Members at end of:
1. Prior Year 381,846 14,877 258,831 3 0 0 25,208 82,927 0 0
2 First Quarter 374,680 15,670 247,460 3 0 0 23,607 87,940 0 0
3 Second Quarter 366,797 16,540 238,677 3 0 0 23,247 88,330 0 0
4. Third Quarter 0 0 0 0 0 0 0 0 0 0
5. Current Year 0 0 0 0 0 0 0 0 0 0
6 _Current Year Member Months 2,234,754 94,813 1,471,173 18 0 0 141,110 527,640 0 0
Total Member Ambulatory Encounters for Period:
7. Physician 868,427 36,439 451,413 0 0 0 79,353 301,222
8. Non-Physician 687,786 27,257 375,462 0 0 0 32,401 252,666 0 0
9. Total b 1,556,213 63,696 826,875 0 0 0 111,754 553,888 0 0
10. Hospital Patient Days Incurred 75,762 1,894 30,069 0 0 0 2,727 41,072 0 0
11._Number of Inpatient Admissions 17,053 498 7,678 0 0 0 856 8,021 0 0
12. Health Premiums Written 955,844,548 [ 12,619,980 [ 409,920,948 5,876 0 0 52,087,386 | ......481,210,358 0 0
13. Life Premiums Direct 0
14. Property/Casualty Premiums Written 0
15. Health Premiums Earned 955,860,840 |.............. 12,636,273 |............409,920,948 5,875 0 0 52,087,386 |..............481,210,358 0 0
16. Property/Casualty Premiums Earned 0
17. Amount Paid for Provision of Health Care Services | ... 836,070,831 ... 8,405,732 | oo 357,251,921 2,071 0 0 40,253,827 |............430,052,721 0 104,559
18. Amount Incurred for Provision of Health Care Services 839,619,792 8,714,967 350,796,544 2,139 0 0 42 134,984 437,866,599 104,559

(a) For health premiums written: amount of Medicare Title XVIIl exempt from state taxes orfees $ 481,210,358




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims

1
Account

2
1 - 30 Days

3
31 - 60 Days

4
61 - 90 Days

5
91 - 120 Days

6
Over 120 Days

Total

Claims Unpaid (Reported)

Baptist Hospital East

Bethesda Hospital Inc

BRACKENRIDGE HOSP I TAL

Central Baptist Hospital

Childrens Hosp Home Heal th

Christ Hospital

DIALYSIS CLINIC INC

Good Samaritan Hospital

Jackson Memorial Hospital

Jewish Hospital

Kosair Childrens Hospital
Labcorp of America Holdings

MIAMI VALLEY HOSPITAL

Norton Suburban Hospital

PENROSE ST FRANCIS HOSPITAL

PROVIDER NOT AVAILABLE

St Elizabeth Medical Center

ST JOHNS REGIONAL

St Joseph East Hospital

St Louis University Hospital

ST MARYS OZAUKEE

Stanford Medical Center

Tucson Heart Hospital

University Hospital

BAPTIST ME DICAL CENTER

COMMUNITY HOSPITAL

EHS TRINITY HOSPITAL

600D SAMAR ITAN HOSPITAL

HOLY CROSS HOSPITAL

JEWISH HOS PITAL HEALTHCARE

JOHN C LIN COLN DEERVALLEY

KANSAS CITY ORTHO INSTIT.

KOSAIR CHI' LDRENS HOSPITAL

LAGRANGE M EM HOSP.

LINCARE IN C

LOYOLA UNV MEDICAL CENTER

LUTHERAN G ENERAL HOSPITAL

MACNEAL HO SPITAL

MEMORIAL H OSPITAL TAMPA

MHHS HERMA NN HOSPITAL

NORTHWEST COMMUNITY HOSPITAL

NORTON AUD UBON HOSPITAL

NORTON HOS PITAL

PROVIDENCE MEDICAL CENTER

RES MEDICA L CENTR 0269

BANNER GOOD SAM MEDICAL CENTER 64,979 64,979
13,477 1,446 776 35 2,709 18,443

3,531 6,746 1,939 4,088 16,305

9,416 5,391 14,807

Cardinal Hill Rehabilitation H 6,048 24,109 19,567 83 49,807
25,089 6,523 6,907 38,519

3,840 6,914 10,754

Childrens Hospital Medical Cen 59,751 1,215 25 58 61,049
32,821 559 17,802 | oo 51,183

506 10,308 | 10,814

42,442 1,260 583 44,285

57 230,937 3,659 234,653

49 53,287 4,505 57,841

24,856 1,823 26,680

9,270 1,307 895 222 223 11,919

19,642 19,642

8,173 17,492 | 25,665

34,323 34,323

8,487 4,633 13,120

33,803 1,019 451 241 3,030 38,543

10,458 10,458

4,748 9,951 14,698

St Josephs Hospital of Atlanta 22,048 34,609 5 56,662
88,486 88,486

30,581 251 857 31,689

168 251 1,304 | 1,722

26,515 26,515

Tulane University Hospital And 10,840 10,840
20,563 27,059 91,981 4,884 144,487

Vanderbilt University Medical 15,591 20,172 35,763
Wellstar Kennestone Hospital | 108 44,271 44,379
14,442 3,728 8,275 26,445

CHRIST HOS PITAL AND MEDICAL CT 302,577 18,829 482 321,888
6,027 4,076 7,129 17,232

186,259 1,380 156 5,995 193,790

202,621 202,621

100,642 4,311 104,953

21,697 21,697

19,800 2,422 22,222

26,850 26,850

7,980 2,936 10,916

6,828 7,842 14,670

13,292 541 13,832

79,822 365 99 80,286

91,972 15,788 1,942 1,047 110,749

408,665 39,567 15,574 463,806

19,029 367 19,395

13,397 13,397

127,078 16,033 | oo 143,111

5,728 6,983 12,711

55,900 55,900

421,191 1,553 269 35,562 458,576

107,594 243 66 107,904

502,311 14,367 2,561 6,572 6,658 532,469

RESEARCH M EDICAL CENTER
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STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims

1 2 3 4 5 6 7
Account 1-30 Days 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

SHANDS JAC KSONVILLE 86,433 86,433
SHERMAN HO SPITAL ASSOCIATION 24,576 7,246 31,823
SOUTH FLOR DA BAPTIST HOS 39,404 39,404
SOUTH SUBU RBAN HOSPITAL 61,633 690 171 326 62,821
ST JOSEPH HOSPITAL 19,975 19,975
ST LUKES M EDICAL CENTER 61,326 916 62,241
STS MARY A ND ELIZABETH 16,756 861 6,946 24,562
UNIV OF CH GO HSP & CLN 166,910 15,901 909 29,077 212,796
UNIVERSITY ~ COMMUNITY HOSPITAL 12,165 12,165
UNIVERSITY OF ILLINOIS HOSP 292,206 874 326 130,757 f . 424,163
JOHN C LIN COLN HOSP NM 63,861 63,861
UNIVERSITY  COMMUNITY HOSP 99,031 192,848 25,883 317,763
Amerigroup Ohio 14,653 14,653
AUSTIN LP EL MILAGRO DIALYSIS 14,279 14,530 28,809
DVA Healthcare Southwest Ohio 20,826 20,826
KINDRED HO SPITAL KANSAS CITY 21,094 20,946 42,040
METHODIST HOSPITALS 30,778 1,295 32,073
GVMH ANCIL LARY DEPT 22,458 4,971 27,429
Anne Bates Leach Eye Hosp Basc 11,019 1,653 12,672
Carlos Garrido 10,449} 10,449
EVENDALE MEDICAL CENTER LLC 11,056 3,707 3,818 18,581
St Luke Hospital West 9,510 6,759 238 16,508
Walgreens Infusion Pharmacy 7,064 724 2,439 10,227
MARK SHAYA 18,900 18,900
Robert Bohinski 15,685 15,685
Aurora Health Care Metro Inc 24,585 3,446 180,118 360,198 549,598 | 1,117,946
Magnolia Regional Health Cente 10,476 10,476
ST JOSEPHS HOSPITAL 165,312 18,176 410,466 593,954
ST JOSEPHS WOMENS HOSPIT 5,633 235,409 | 241,041
CARONDELET ST JOSEPHS 14,269 14,269
Applied Health Care Ltd 27,184 27,184
Dayton Osteopathic Hospital 26,117 26,117
Mercy St Vincent NW Region 2,957 24 48,483 51,463
NR1 BLUE RIVER VALLEY 16,554 16,554
Sherwood Clinical 18,843 | 18,843
UNITED HEALTH SERVICES INC 18,717 18,717
WHEATON FRANCISCAN INC 5,433 8,508 13,941
Francesco Cabrera 27,720 27,720
Jeffrey Sabatino 11,205 11,205
NORTHSHORE _UNIV HEALTHSYS 12,525 5,322 17,847
0199999 Individually Listed Claims Unpaid 4,791,953 602,575 436,640 1,068,248 1,229,173 8,128,590
0299999 Aggregate Accounts Not Individually Listed-Uncovered 0
0399999 Aggregate Accounts Not Individually Listed-Covered 12,854,974 1,107,882 352,184 225,543 24,666,406 39,206,989
0499999 Subtotals 17,646,928 1,710,457 788,824 1,293,790 25,895,580 47,335,579
0599999 Unreported Claims and Other Claim Reserves XXX XXX XXX XXX XXX 85,881,257
0699999 Total Amounts Withheld XXX XXX XXX XXX XXX

0799999 Total Claims Unpaid XXX XXX XXX XXX XXX 133,216,836
0899999 Accrued Medical Incentive Pool and Bonus Amounts XXX XXX XXX XXX XXX 28,064,301




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Liability
Paid Year to Date End of Current Quarter 5 6
1 2 3 4
Estimated Claim
On On Reserve and Claim
Claims Incurred Prior On Claims Unpaid On Claims Incurred Liability
to January 1 of Claims Incurred Dec. 31 Claims Incurred in Prior Years Dec. 31 of
Line of Business Current Year During the Year of Prior Year During the Year (Columns 1 + 3) Prior Year
1. Comprehensive (hospital & medical) 62,845,221 | ... 231,916,941 | . 5,577,141 | 57,655,344 | .. 68,422,362 | ... 69,745,759
2. Medicare Supplement 0 0 0 0 0 0
3. Dental Only 0 0 0 0 0 0
4. Vision Only 0 0 0 0 0 0
5. Federal Employees Health Benefits Plan 6,629,066 ... 30,550,508 | ... 1,151,785 | 11,523,069 ... 7,780,851 [ 10,708,268
6. Title XVIII - Medicare 39,348,480 | .. 380,989,892 | .. 4,959,742 | 43,588,074 | 44,308,222 | 44,051,122
7. Title XIX - Medicaid 0 0 0 0 0 0
8. Other Health 0 101,447 0 0 0 0
9. Health Subtotal (Lines 1 to 8) 108,822,767 | ... 643,558,788 | . 11,688,668 | 112,766,487 | . 120,511,435 | 124,505,149
10. Healthcare receivables (a) 0 0 0 0 0 0
11.  Other non-health 0 0 0 0 0 0
12. Medical incentive pools and bonus amounts . 23,292,848 | ... (1,500,000) | oo 0 f 28,064,301 | 23,292,848 | ... 24,868,869
13. Totals 132,115,615 642,058,788 11,688,668 140,830,788 143,804,283 149,374,018

(a) Excludes$ loans and advances to providers not yet expensed.




STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of the Company are presented on the basis of accounting practices prescribed or permitted by the
Kentucky Office of Insurance.

The Kentucky Office of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of
Kentucky for determining and reporting the financial condition and results of operations of an insurance company, for
determining its solvency under the Kentucky Insurance Law. The National Association of Insurance Commissioners’ (NAIC)
Accounting Practices and Procedures manual (NAIC SAP) has been adopted as a component of prescribed or permitted
practices by the state of Kentucky. The Commissioner of Insurance has the right to permit other specific practices that deviate
from prescribed practices. No deviations exist.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and
permitted by the state of Kentucky is shown below:

State of 2009 2008
Domicile
1. Net Income, Kentucky basis KY $ (25,179,444) |$ (14,076,328)
2. State Prescribed Practices (Income): KY - -
3. State Permitted Practices (Income): KY - -
4. Net Income, NAIC SAP KY $ (25,179,444) |3 (14,076,328)
5. Statutory Surplus, Kentucky basis KY $ 152,199,052 |$ 177,268,530
6. State Prescribed Practices (Surplus): KY - -
7. State Permitted Practices (Surplus): KY - -
Nonadmitted Investment in Subsidiary (25,823,507) (25,585,978)
8. Statutory Surplus, NAIC SAP KY $ 126,375,545 |$ 151,682,552

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the
period. These estimates are based on knowledge of current events and anticipated future events, and accordingly, actual results
could differ from those estimates.

C. Accounting Policy

Short-term investments include investments mainly in U.S. Government obligations with a maturity of twelve months or less
from the date of purchase. Short-term investments are recorded at amortized cost. The carrying value of short-term
investments approximates fair value due to the short-term maturities of the investments.

Investments are valued and classified in accordance with methods prescribed by the NAIC. Bonds with an NAIC rating of 1
or 2 are carried at amortized cost, with all other bonds being recorded at the lower of amortized cost or fair value; redeemable
preferred stocks are carried at amortized cost; and non-redeemable preferred stocks are carried at fair value.

The Company regularly evaluates investment securities for impairment. The Company considers factors affecting the
investee, factors affecting the industry the investee operates within, and general debt and equity market trends. The Company
also considers the length of time an investment’s fair value has been below carrying value, the near term prospects for
recovery to carrying value, and the Company’s intent and ability to hold the investment until maturity or market recovery is
realized. If and when a determination is made that a decline in fair value below the cost basis is other-than-temporary, the
related investment is written down to its estimated fair value through earnings.

Amortization of bond premium or discount is computed using the scientific interest method.

Income from investments is recorded on an accrual basis. For the purpose of determining realized gains and losses, the cost of
securities sold is based upon specific identification. Investment income due and accrued over 90 days past due is
nonadmitted.

The Company estimates the fair value of its investments in mortgage loans on real estate using a discounted cash flow method
based on rating, maturity and future income when compared to the expected yield for mortgages having similar characteristics.
The rating for mortgages in good standing is based on property type, location, market conditions, occupancy, debt service
coverage, loan to value, caliber of tenancy, borrower and payment record. Problem mortgages are priced to reflect their
monetary value to the Company, considering such things as the degree of default, whether or not the payments are still being
made, interest rate, maturity and operating performance of the underlying collateral.

The Company participates in a securities leading program to maximize investment income. The Company loans certain
investment securities for short periods of time in exchange for collateral initially equal to at least 102 percent of the fair value
of the investment securities on loan. The fair value of the loaned investment securities is monitored on a daily basis, with
additional collateral obtained or refunded as the fair value of the loaned investment securities fluctuates. The collateral, which
may be in the form of cash or U.S. Government securities, is deposited by the borrower with an independent lending agent.

Real estate held for production of income is carried at depreciated cost.
The Company accounts for its investments in subsidiaries using the audited statutory equity method of accounting.
Equipment is stated at cost less accumulated depreciation. Depreciation expense is computed using the straight-line method

over estimated useful lives generally ranging from three to five years. Improvements to leased facilities are depreciated over
the shorter of the remaining lease term or the anticipated life of the improvement.
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STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

NOTES TO FINANCIAL STATEMENTS

The Company recognizes an asset or liability for the deferred tax consequences of temporary differences between the tax bases
of assets or liabilities and their reported amounts in the financial statements. The temporary differences will result in taxable
or deductible amounts in future years when the reported amounts of the assets or liabilities are recovered or settled.

Premiums are reported as earned in the period in which members are entitled to receive services, and are net of retroactive
membership adjustments. Retroactive membership adjustments result from enrollment changes not yet processed, or not yet
reported by an employer group or the government. Premiums received prior to such period are recorded as advance
premiums.

Benefits incurred and loss adjustment expenses include claim payments, capitation payments, pharmacy costs net of rebates,
allocations of certain centralized expenses, legal and administrative costs to settle claims, and various other costs incurred to
provide health insurance coverage to members, as well as estimates of future payments to hospitals and others for medical care
provided prior to the date of the statements of admitted assets, liabilities and surplus. Capitation payments represent monthly
contractual fees disbursed to participating primary care physicians, and other providers who are responsible for providing
medical care to members. Pharmacy costs represent payments for members’ prescription drug benefits, net of rebates from
drug manufacturers.

The estimates of future medical benefit payments are developed using actuarial methods and assumptions based upon claim
payment patterns, medical cost inflation, historical development such as claim inventory levels and claim receipt patterns, and
other relevant factors. Corresponding administrative costs to process outstanding claims are estimated and accrued. Estimates
of future payments relating to services incurred in the current and prior periods are continually reviewed by management and
adjusted as necessary.

The Company assesses the profitability of its contracts for providing health insurance coverage to its members when current
operating results or forecasts indicate probable future losses. The Company records a premium deficiency liability in current
operations to the extent that the sum of expected future medical costs, claim adjustment expenses and maintenance costs
exceed related future premiums. Investment income is not contemplated in the calculation of the premium deficiency liability.

Management believes the Company’s benefits payable and loss adjustment expense are adequate to cover future claims and
loss adjustment expense payments required, however, such estimates are based on knowledge of current events and

anticipated future events and, therefore, the actual liability could differ from the amounts provided.

The Company estimates anticipated Pharmacy Rebate Receivables using the analysis of historical recovery patterns.

Accounting Changes and Corrections of Errors

Not Applicable.

Business Combinations and Goodwill

A.

Statutory Purchase Method
Not Applicable.

Statutory Merger

Not Applicable.
Assumption Reinsurance
Not Applicable.
Impairment Loss

Not Applicable.

Discontinued Operations

Not Applicable.

Investments

A.

Mortgage Loans, Including Mezzanine Real Estate Loans
Not Applicable.

Debt Restructuring

Not Applicable.

Reverse Mortgages

Not Applicable.

Loan-Backed Securities

Not Applicable.

Repurchase Agreements

Not Applicable.

Real Estate

10.1
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STATEMENT AS OF JUNE 30, 2009 OF THE Humana Health Plan, Inc.

NOTES TO FINANCIAL STATEMENTS

Not Applicable.
G. Low-Income Housing Tax Credits (LIHTC)
Not Applicable.

Joint Ventures, Partnerships and Limited Liability Companies

A. The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10.0 percent of
its admitted assets.

B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships and Limited
Liability Companies during the statement periods.

Investment Income
A. Due and accrued income was excluded from surplus on the following basis:

All investment income due and accrued with amounts that are over 90 days past due with the exception of mortgage loan
default.

B. The total amount excluded was $0.

Derivative Instruments

Not Applicable.

Income Taxes

No material change since year-end December 31, 2008.

Information Concerning Parent, Subsidiaries and Affiliates

The Company has a management contract with Humana and other related parties whereby the Comp