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statement as of Septemver 30, 2007of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

ASSE

TS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
Lo BONAS.ceee ettt | fensesetenns 261,747,225 | oo | e 261,747,225 | oo 253,602,492
2. Stocks:
2.1 Preferred STOCKS.......coevcvieicecce ettt | eaesaesesesaeseaan 801,000 | .eovevreeriereesieeieieees | vevereienieeieiens 801,000 | cooovirererirnne 241,000
2.2 COMMON STOCKS. ..o rvureririrriseeseisressiressssesssseesessssssssssssssesssssssssssessessesssssssssessessessssssnssesss | sessesssssnns 313,547,197 | oo 19,788,807 | ............. 293,758,390 | ..ovvenene 264,349,332
3. Mortgage loans on real estate:
31 RIS IIEINS. oottt | Seneteeset et ee ettt et naens | feteesenntenn e esennetnntente | feesesnetennesstetrennennans (O
3.2 Other than firSt IENS........ueveeieririeisieirere et ssae e ssessssssssesss | setssssessessesssssssssessessassns | sessessessessassesssssssssessassns | sessessessssssssessnssessanens 0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......ocvuiveieiiteeetete ettt ettt bbb ssesnas | sensesaesnsans 21,274,368 | ... | v 21,274,368 | .....co........ 26,614,532
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......covviveiieisetesetete ettt bbb bbb ssesenas | snsessesansans 22,829,124 | ... | e 22,829,124 | ............. 16,450,238
4.3 Properties held for sale (less §.......... 0 ENCUMDBIANCES)......ceurererrireeeeeireieiieesneeseteesessees | seseeeseeeesessssssssseessessans | sessssssessssessessnssessessessans | sessessessassssssessessessasens [0 O
5. Cash ($.....18,358,641), cash equivalents ($.......... 0)
and short-term iNvestments ($.....85,568,261).........ccuevuerurrueereeereiereeeesseeseeseesseesssesseesseesisenas | evveesseesens 103,926,903 |....oovoeeeeeeeeeeeeeees | e 103,926,903 | ............... 69,063,468
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......oveeercereiseireeieeeeseeeeseessseseeeesessessssesessees | seseessssssessessssesssssssssessass | sessssssessssessessnsssssessessans | sessessessssssssssssssessasens [0 O
7. Other iNVEStEd @SSELS..........ooviiiiriiiirrrrrrr bbbttt ssninnes | boesbassiansens 65,425,997 | ...oovvieieireinninrinnins | e 65,425,997 | ....cvvvenee. 56,416,481
8. RECEIVADIES OF SEOUMTIES. ... ..ttt s s s s s s s s en e sn st ense st sesssesesesesenees | eeeesssesssesesesesesesesessssasens | seteresssesesessssssssssssesenenes | eoreseresesosesessnessssssssens [0 171,398
9. Aggregate write-ins for INVEStEd @SSELS..........ccueviirieicieiecce e | eeresiessrenienaees 832,259 | .o [ 832,259 | .oovveen. 554,203
10. Subtotals, cash and invested assets (LINES 110 9).......cveieiiiriieieieeieseese i | evvereinns 790,384,073 | ..cocvveee 19,788,807 | ............. 770,595,266 | ............. 687,463,144
11. Title Plants less §.......... 0 charged off (for Title INSUIEIS ONIY).......c.vuiveiiieiieieieieeeie i | ceveseisstese s ssssssesses | crrssessesessssesssssssessssessess | sresessssessessssessessssense [0 T
12.  Investmentincome due and @CCTUEM..............oouuiiiieiineiiirrsssee s | sosesenesinesad AAT1,636 | oo | e 4,471,636 | ccooovverenns 4,483,728
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............ccocvvcens | evererinnans 61,383,371 | cooerreees 46,078 | oo 61,337,293 | ..coovvenned 66,771,189
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS)........cccuiieicieieiiiiies e | sersssesessssesessssessssssseses | sssesssssssesssssssessessssenns [0 T
13.3 Accrued retroSPECHVE PrEMIUMS. ......ccviiiieieiiieieissieses ettt ssssstessssnts | sessesssssssessessssassessssessesns | sessssessessssesessssessasssseses | sesesssssssesessssesessssenns [0
14. Reinsurance:
14.1 Amounts recoverable from FEINSUMETS............cccviuiieiieiieiiieieisceisesssssesienins | ssissinsens 37,440,007 | ...oooovereiiniiriirienins | s 37,440,007 | ...ccovvvenee 15,146,000
14.2 Funds held by or deposited With reinSUred COMPANIES...........c.cceiriiicveiieesiereeseeiernies | eeereresieeteses e seesessses | stesesessssssesessssssesssssesess | evessssesesssesesesssssesns 0 [
14.3 Other amounts receivable under reinSUraNCe CONMTACES............cuuiuiiiiiiiiiiieiieiiiciieins | e | e | sesesiesssssnssnss s 0 [
15.  Amounts receivable relating to uninsured plans..............ccocvveiieniieeeeieesee e
16.1 Current federal and foreign income tax recoverable and interest thereon...............cccceevviennnees
16.2 Netdeferred tax @SSet..........ccoviiiiic s
17.  Guaranty funds receivable or 0n dePOSit............ccevevirieieirieeeces e
18. Electronic data processing equipment and software
19. Furniture and equipment, including health care delivery assets ($.......... 1) JESUR
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FALES...........ccvvveveicveieiieieies [t | eevesesesses e sessese s sssaenes | evesessesessessesssssssenns 0 [
21. Receivables from parent, subsidiaries and affiliates..............cccouevrrierercreieieeeceeceeee e | e 43,943,958 | ..o | e 43,943,958 | ............... 43,385,368
22. Health care ($.....4,056,375) and other amounts reCeIVADIE................evvevereererereseresesersessisseenes | seereeresesnns 33,605,913 | ...oocveree 2,148,627 | .....ccocoue 31,457,286 | ....cccoc. 29,603,742
23. Aggregate write-ins for other than iNVested @SSEtS...........ccvvevirierciieeieeeeceeee s | cvverereiinnas 18,352,434 | ............... 10,002,328 | ........cc....s 8,350,106 | .....cccceeunnd 6,180,242
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23).........cccceveverieienieenseessenesssessesssssssessssssesssssssessesnns | seenenenn 1,009,017,592 | ................66,314,606 | .............988,702,986 | ............. 891,799,112
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
26. TOTALS (LINES 24 NG 25)........currumreirerireieieririsiessiessiessiess s sessssssssessssessesssessssssssessons
0901. Deposits With National ACCOUNLS........c.cvevrevieeireiiisiieieissieisetssie bbbt
0002, ..ot | eee Rt | Hbees bttt | sereieeb st enees (O RN
0003, ..otttk | eee bRkt | Hbeee bttt | seriseet sttt nees (O RN
0998. Summary of remaining write-ins for Line 9 from OVErflow PAgE........cceevrieieunieieiiesiessisseinies | evreereieseesssesesesennens (0 (0 (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNe 9 @DOVE)........orurreririrrieniiinriissiissnessiessiesnies | eessenrsssseesaneens 832,259 | oo [V 832,259 | ..o 554,203
23071, OtNEI ASSELS.....oouvereiercirriseeissi st nenes | sesneniensiees 8,350,106 | ..voruvvererererirrerecrirenes | cerrerieeiiens 8,350,106 | ..cvvrvvvernecn 6,180,242
2302. Other NOnadmitted ASSELS..........c.currimrremriserierisesriesesesssesssesss s sessssesssessssesssessssessssesssnens | sosesesssessnns 10,002,328 | ...ocvvvrenne 10,002,328 | ..oovvorririerienienne (O R
2303, RS R Rt | eee st | Shees ettt | sesisnes et enees (O
2398. Summary of remaining write-ins for Line 23 from overflow page.............ccocevvveerieceeniveeseees | covvrveeesiieesieienenn0 | eveeniecieeiieieieenend0 |0 | el 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)..........cccercverererersrerersrenisssrnnsnenens | evverenrennen 18,352,434 | ................10,002,328 | .................8,350,106 | ................. 6,180,242




statement as of Septemver 30, 2007of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....1,563,465 reinsurance CEAEM)..........ocrrerrerrerereerernseressssresesnns | cererseresnsenns 107,595,343 | ..o 113,245 | ..o 107,708,588 | ................ 104,202,734
2. Accrued medical incentive pool and bonuUS aMOUNTS............cc.cverevrieieiiieiesisieseseenes | e 39,173 | oo [ e 39,173 | oo 145,856
3. Unpaid claims adjustment EXPENSES...........ccceriererriireiriieie st ssssssesenss | svessesessssssesenns 5,666,594 ....5,666,994 | .......ccoevernnes 5,378,807
4. Aggregate health POIICY MESEIVES.........ccccuiiieieeieee ettt sns | evessssesesnes 80,046,131 | .oovreerereeiierieeieiesies | veresseresnnans 80,046,131 | ..ccvvrerree 78,492,435
5. AQQregate life PONICY FESEIVES. .......cvuiererireeerireeeiees st ese et et ssessessessnes | sessssssessssessessassssssessessasss | sessssessessessasssssessessassansans | sesssssssessassassnssessnssassons (O TR
6. Property/casualty Unearned PremMiUM FESEIVE. .........cuiuiieieiirieieieieiesesessesssssssesssssssesses | esssssssessssssesssssssssessssssses | sssessssesessssessessssessesssseses | sossesessssesessssessesssssssens [0 RN
7. Aggregate Nealth ClaIM FESEIVES. ..ottt sssessees | seessssesssssssssesssssssesnsssnses | sesessssessesnssessesnstesessssnsses | rstessesssssssesssnssesssnssees (O TR
8. Premiums received in @dVANCe..........ccccocuiiniiniiiiieissesessessesisesisesssesssins | consisnsinsines 11,169,060 11,169,060 |.....cccovvvnnee 12,689,392
9. General expenses dUE OF ACCIUE............cuivrieevirrieereisieese ettt sssssaesees | seebessesssnes 134,817,519 [ oo | e 134,817,519 | .ovieveinne 118,582,646
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realiZEd GAINS (I0SSES))....vuvrrverrrrirrireieisireieessseisesssiessessssessessssesss | sessssessesssssssesssssssessessstess | sessssessessssessessessssesssssssesss | seessessessssesessssessessssesses [0 R
10.2 Net deferred tax HaADIILY. ....... oottt sestensssens | sesesssesseesessestenssesessessentas | eetsessessessessssssessessassastnes | esssrssesssssessssnessessessnnes [0 U
11.  Ceded reinsurance premiums PaYabIB...........ccoucvivieerniiiereeeee e esesens | caevenssesesinaa 40,549,439 | ..ooiiiiieeeeeeinns | e 40,549,439 | ...ccovvrernns 16,924,891
12. Amounts withheld or retained for the account of Others...........ccccveeeevicceeceeeeeeeeens | e T753,546 | oo | oo, 7,753,546 | ...ovvveererrnne 5,879,938
13.
14.
15.
16, PaYabIE fOr SECUMLIES.......cvuiviieieiiieicii ettt ss et ssbesse s | sebessesssssssessessssessesssssssesss | sessssessessssessessssessessssessasss | sbessesssessessessssessessssenses 0 | oo
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and $..........0 UNAUtNOMZEA TEINSUIETS)........c.curermrerrermremneeesrerns | reeesneesnssssssesnsssssssssnees | coneesssssssssssnsssssssssnsssnnses | sessssssmssssnssssssassssnes0 | nosessseesmessssssnesssnsssnsens
18.  Reinsurance in UNauthorized COMPANIES..........c.civeireieieiseieisiesisessiessesssessessssessesssessens | sesessesssssssessesssssssesssssssess | sessssessessssessessssessesssssssasss | stessessssessessessssessessssenses [0 RN
19.  Net adjustments in assets and liabilities due to foreign EXChange rateS.........o.vvrrrrurrires [ corerrerrirnsserseiessninees [ e sseseeessssssssees | seseeessessessssssessessessenens [0
20. Liability for amounts held under uninSUred PIans..........cc.ccveieunenieieeniesessessssessesenes | ceeesssessessnnes 24,812,088 |.....ooevervreierrieieienies | e 24,812,088 |.....cccceunnee. 21,538,670
21.  Aggregate write-ins for other liabilities (including §.......... 0 CUMTENE). o | crnesneseesnias 22,461,140 | .o [ 22,461,140 | .o 22,182,958
22. Total liabilities (LINES 110 271)......uuruererrrrierirerriereierieesssesisesssseesssesssessessesssssessseens | soeesssesssnend 447,327,699 | ..ovvoerrrrienn 113,245 | ..o, 447,440,944 | ... 396,753,324
23.  Aggregate write-ins for special SUTPIUS fUNDS..........co.vvererririnireinrrereeeseesseseeseeessessnnes | evereeneenns ) .0, RN R XXXt [ e (0 R 0
24, CommON CAPILAl STOCK.......cvvuevicvcieiiciiisiieicisiee ettt esnes | sesessesnees ) 0.0 O R XXX otrevririrenins [ erereinsienenssssessssssesssens | soesessssesssssesessssssesssnns
25.  Preferred Capital STOCK..........cu ettt snensnes | eneesenenns ) .0 SN SR XXX teveirieiees [ ssssesssiens | crevesssies s sens
26.  Gross paid in and contributed SUMPIUS........c.cevveireiireieiisiesisses et ssessnsenses | sesensesnnens ) 0.0 O S XXX otreiririrenies [ erereissenenssssessssseenssens | soesesnsiesesssesessssssesssnns
27, SUMIUS NOES ... eeerrerirrercenceseiseiseeseess sttt e e sses st et st st s ssesessessenssssnnsns | essessnnenns ) .0 SN R XXX oteveirieiees [ ssssssssiens | e nas
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned funds (SUMPIUS).........cccwurerurrerremeereeeeeeseesseesseeesesessessssese st ssessessnes
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... 0o | e ) 0.9 O BUS XXX otiereirieiees [ e ssissesssssesssiens | sesesssiesiesssses s
30.2 .....0.000 shares preferred (value included in Line 25 §......... 1) SN [ D00, N PR XXXovrvriieeiens [ eereeersesienseeessseeseniens | ceressssesesesiesesesassssnens
31. Total capital and surplus (Lines 23 to 29 minus Ling 30).......cccceuviererieieinireeseiesieiiees | cevevreiienas ) .0 O BER D0, 0. SO RN 541,262,042 |................ 495,045,788
32. Total liabilities, capital and surplus (LiNeS 22 and 31)........ccccevvevererrcrerierieeeseeieeesieeeisiees | ceveveeninnas )9, GRS NS 9,9, RN ISR 988,702,986 |.......cc....... 891,799,112
DETAILS OF WRITE-INS
2101, MisCEllaneous LI@DIlIHES..........ccvurreerrriereireriiirierisserisesesessiesssesss s sessesssesssesssas | seessssnesssessnenes 1,843,455 | ..o | e 1,843,455 | ....ovvvvriris 1,685,273
2102. Claims Payable for SElf-InSUred PIaNS.............cccveeveieiicreeecceee e sessenes | evesssssssensns 1,000,000 | .ovovvereieereereeeeeeiens | e 1,000,000 |.covererrrirernen 880,000
2103. Deferred Gain on Capitalization of Joint VENUE...........ccoeveerieiirieeseeesree e [ e 19,617,685 19,617,685 | ...covvvvveinne 19,617,685
2198. Summary of remaining write-ins for Line 21 from overflow Page...........ooeeveurrrineneinees | e (1 [0 [0 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE)........cueurrerrieecrinsiirserissnesenseas | srvseeresseennas 22,461,140 | .o [V 22,461,140 | ..o 22,182,958
23070, R R ARttt s et ssetantens | Sheesetnteeetaetesseanaentesetens | shesseentesseenet et et antes e nntens | ehesseteeenses et sttt antesnntens | chessenetee e nn ettt nne s
2302, ook | HEsreb ettt | Creen ettt | ettt enens | renet st
2803, eS| HEseeE et eest et s gt seens | £reessees st et nentenes | est sttt st st enens | Seeesteee st nnen
2398. Summary of remaining write-ins for Line 23 from overflow page..........c.oovvveveneiniienens | eoveiviieinnnns ) .0 GO DR ) 0.0, S
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE)......ovurrurrereinienrinrisreseiisesnesnssnens | croseessinenas 0,9, SO IR 0.0, ST RN [0 0
28071, oo | Hesenet ettt | Creen ettt enes | sttt | et
2802, oottt | HEseee R st eee et s et neens | £reessaees s s st et nentenes | est ettt st et nens | eeest ettt
2803, oot | Herenet ettt nns | Crnen iRt enes | sttt nens | reest e
2898. Summary of remaining write-ins for Line 28 from overflow page...........cccocuveneneeneneneens | ceneineiinnnns ) 0.0, SO DV XXX
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @DOVE).......cccrrrreresrersrirsiseiisissnessisness | eeessissesnenas 0.0, SO IR DY T TR [0 0
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3
Uncovered Total Total

1. MEMDEr MONTNS.......oiiiiii bbbt | rtienienis D 0,9, ORI (VRO 3,769,208 |....cccoveriicrinene 3,813,205

2. Net premium income (including $ 0 non-health premium iNCOME).........covvrevrierieriieieisesieiessienens | oo ). 0, O ISR 744,267,675 | c.ovvvvvreine 714,115,484

3. Change in unearned premium reserves and reserve for rate Credits...........oovvieerieieeieicesecssees | cereieiennns XXX ovoevevererien | v (1,218,524) | oo (334,407)
4. Fee-for-service (net of $ 0 MEdICal EXPENSES)....cvvvrrieireiiisiieiiissieist ettt snsenss | sressesssnnsns XXX rievreinrianiens | et ssssesssessennes | vstessessssessesessssessessssessessnees
B RISKTBVBNUE.......coomiiiii bbbt | eebssinsinees XXX evterierirenen [ e | e
6. Aggregate write-ins for other health care related rEVENUES..........c.ccvvveiivrieeiree e siessesees | creseresennns XXX vteieierreiien | e 0 | oo 0

7. Aggregate write-ins for other Non-health reVENUES...........c.cceviiiirieicsecs e ssesesnes | ersnaens

8. Total reVENUES (LINES 210 7)..u.vuiviieiiiiieieisee ettt ss st s s sensessnsns | sbensns

Hospital and Medical:

9.
10.
1.
12.
13.
14.
15.
16.

Less:

17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.

Hospital/medical benefits
Other professional services
Outside referrals..........ccccooovirinirniiiniiisiisiieiiciines
Emergency room and out-of-area
Prescription drugs........c.ccceviveevieeeseeeeseens
Aggregate write-ins for other hospital and medical
Incentive pool, withhold adjustments and bonus amounts

Subtotal (LIN€S 910 15).....cveveercrereierees e

Net reinsurance recoveries
Total hospital and medical (Lines 16 minus 17)
Non-health claims (Net).........ccoeevevverveiieieriierenne
Claims adjustment expenses, including $
General administrative expenses

Increase in reserves for life and accident and health contracts (including $
increase in reserves for life only)

Total underwriting deductions (Lines 18 through 22)
Net underwriting gain or (loss) (Lines 8 minus 23)
Net investment income earned
Net realized capital gains (losses) less capital gains tax of §

Net investment gains or (losses) (Lines 25 plus 26)

28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

29. Aggregate write-ins for other income or expenses

30. Netincome or (loss) after capital gains tax and before all other federal income taxes

(Lines 24 plus 27 plus 28 plus 29)
31.  Federal and foreign income taxes incurred

32.  Netincome (loss) (Lines 30 minus 31)

0698. Summary of remaining write-ins for Line 6 from overflow page

0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)

0701.
0702.
0703.

0798. Summary of remaining write-ins for Line 7 from overflow page

0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 above)

............................................................. 399,446,836 | ...co.vo......383,411,561
............................................................... 81,339,665 | ..rooconovrvrn....68,467,119
............................................................. 118,100,515 | oo 104,915,748
...................................... o N B N |
...................................... 0 [ oo 598,887,016 | oo 556,794,428
.............................................................. (21,433,370) | oo 14,050,122)
...................................... 0 [ oo 820,320,386 | oo 570,844,550
............................................................... 24,360,848 | ovorrnn.22,080,264

...................... 82,380,048 | oo 6,475,769
.................................................................... 325,675 | oovrsrsrsrnnnnn269,752)
...................................... 0| s 727,387,857 | coon...669,130,831
................ XXKorrerserssess | crmmeeserssreneec1 5,661,204 | ovsrsessenneen 44,650,246
............................................................... 12,239,217 | oo 12,547,759
................................................................. 7,108,225 | ..o 5,890,599
...................................... 0| 19,347,442 | oo 18,438,358
...................................... 0 | torreesensen(1,097,790) | s (3,629,139)
................ XXX rrroerernien | coveersrsrress: 33,910,946 | oo 59,459,465
................ XXX orrersersnss | crmseeserssresec] 7,068,087 | evserscrseneeenc 24,933,282
................ XXX erroerrrieee | ceeeernesrrene 16,842,859 | ovrronrrnrn 34,526,183
................ b0 ¢ T F T S
................ D0 O T B S
................ b0 0 T F T S
................ 100 T B | I |
................ 0o S D | E |
................ b0 0 ST F N S
................ b0 0 ST F N S

140, o
1402, oo
1403, oot
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

2901.  Miscellaneous Income
2902.  Regional Management Fees
2903, oo
2998. Summary of remaining write-ins for Line 29 from overflow page

2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)

...................................... N
...................................... [ P |
................................................................... 226,453
............................................................... (1,324,243)
...................................... N
...................................... 0 | s (1,097,790)

....................... (3,629,139)
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

Capital and SUrpIUS PriOr FEPOIING YEAI.........o.rviererrerireiseisesiesessiseseesssssssse e sssssss s ss s essssssssessessenens
Net income or (I0SS) fromM LINE 32..........vieeiiierirserirereiee sttt
Change in valuation basis of aggregate policy and Claim reSEIVES...........ccoovevevvieresereveeeeeeeeee s
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0neeeeeeeeeee e
Change in net unrealized foreign exchange capital gain or (I0SS)........ccoeuvrererrerrirrernirnrenrereeeisesseeseeseeeieees
Change in net deferred INCOME TAX..........ouuwurerieeireereiee ettt sttt
Change in NONAAMILEA @SSELS.........vuuvrirrrirririei ettt nen
Change in UNAUthOMZEA FEINSUFANCE. ........c..vueererireirecieeeineee ettt
Change iN fTEASUMY SIOCK.........vueeeiiriereireiiiee ettt bttt es
Change iN SUIPIUS NOTES.........uvuiuiiieceeieiseeeeirete et et ss ettt snen
Cumulative effect of changes in accounting PriNCIPIES...........cuu e
Capital changes:

BA.0 P Nttt
44.2 Transferred from surplus (Stock DIVIAENA)............ceuiueiiiieieicececee e
44.3 TranSfErred t0 SUMPIUS.......c.cevveveeiieiceieieiese ettt nas
Surplus adjustments:

45,1 P IN...rvttriceiiiesi et
45.2 Transferred to capital (Stock DIVIAEN)..........cccveuiieiriieiecee e
45.3 Transferred from Capital...........cceviuriiiieieee e
Dividends 10 SIOCKNOIETS............cuuiiuiiii s
Aggregate write-ins for gains or (I0SSES) iN SUMPIUS.......c..cvivrireiieriieieiseie ettt snsenees

Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (Ling 33 pIUS 48).........c.ccvrererrieiinieieneeessee e ssienees

.................... 495,045,789

...................... 16,842,859

........................ 4,707,260

........................ 5,600,146

.................... 428,674,526

...................... 34,526,183

........................ 5,336,624

....................... (5,852,783)

.................... 428,674,526

...................... 43,239,910

........................ 7,227,113

...................... 12,212,898

46,216,253

.................... 541,262,042

...................... 29,119,263

.................... 457,793,789

...................... 66,371,263

.................... 495,045,789

4701. Unfunded AcCUMUIAEA PBO...........coovieeiciciie ettt

4702. Change in SUDSIAIANY EQUILY........curererireiieieieie ettt sttt

4703. Capital Lease AQJUSIMENL. .........c ittt sttt sttt nen

4798. Summary of remaining write-ins for Line 47 from overflow Page..........c.coveureeereeneereersesneineineieesesseseseesenees

4799. Totals (Lines 4701 thru 4703 plus 4798) (LiNE 47 @DOVE)........ciiueririiererieiesessiese s ssninas
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CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECIEd NEE Of TEINSUIANCE. .........c.oveeveriieiecietee et ettt ettt sa st en e sessebanes | sbevsesssessesansanes 771,792,892 | ..ocvvveee 963,140,457
2. NETINVESIMENT INCOME. ... ceuivuirieiectctctei ittt bbb Rkttt ent st | sebebsessentenbneeees 12,251,309 | .o 17,957,321
3. Miscellaneous income
4. TOtal (LINES T HIOUGN 3).....oieeiiiieieeiie etttk f bbb bbbkttt b bbbt nnns | enbsesbsnsssnnssneeas 784,044,201 | ..oovovvieiinn 981,097,778
5. Benefit and 10SS related PAYMENTS............ceviveieeicteieeeee ettt s a e a st es s s s sse s sssessssans | sesesessensssessansand 639,215,222 | ....ccvvveriee. 774,734,334
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............coveiciiieieiiinisieiesessieiesssiene | essessssssesesssssssessssssessssessess | sessssessessssssessessssessessssessessnses
7. Commissions, expenses paid and aggregate Write-ins for dEAUCHONS..........c.rverirriririninrseeese st ssssessens | sesessesssssessneeees 85,213,931 | oo 99,776,838
8. Dividends paid t0 POICYNOIAETS..........c.iveieiieeiieicisiis ettt bbbt b bbb bbbt s s en b s e bt | Hestessesnsessesssessesssansessnsantense | essetessessetensessesensens s et s s st
9. Federal and foreign income taxes paid (recovered) net of $ 11,091,799 35,316,119
10.  Total (Lines 5 through 9) 735,520,952 ..909,827,291
11, Net cash from operations (Line 4 MINUS LINE 10).........cuuerurureririinrirrieiiesenseeiees s ssessssssssssssessessesssssssssessessessssssssssssessessessnens 48,523,249 71,270,487
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS. ceuieeitiieeeie ettt | enbent sttt 39,645,000 | vooeerrereireiines 63,727,720
12,2 SHOCKS....vvuveeiea ittt t st | estnstenstenssenstns 15,050,446 | ....ovovverririrenns 11,971,901
123 MOTEJAGE 0BNS.......c.coieiveiiiiictetcee sttt e a b b a bbb bbb bbb s b s s b s s s b b e et e bbbt n s s e s s s sebesesnsets | nbsssebessssesessssetesesnsesasnsetesanne | sbebsesetaseetetes et b st et st nas
12.4 Real estate.... 12,908
125 OtNEE INVESIEA BSSEES.......vvuverieciseiseieis etttk ekt bt | Heb et st st st st st st st bienns | oesbieeb st st sttt
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-terM INVESIMENLS.............c.iueiciciiiccse e | esresetesie e s ssssssens | eressessesssessesssssssessessnsessesneas
12.7  MISCEIIANEOUS PrOCEEAS. ........evveviiecveiteieisietete sttt sttt s bbbt bbbttt se b b s bt s se bbb st eae s s aebebesnsesesnnets | srebessssesesssnsesessnseaas 171,398 | oo 1,854,520
12.8 Total investment proceeds (LINES 12.110 12.7)......c.cuiieiieieicscee ettt ssens | sbessesssssssssessnses 54,866,844 | ......cccveviree. 77,567,049
13.  Cost of investments acquired (long-term only):
1301 BONGS...ceeeeeieeieeiteie ettt ettt es bttt b f e f R RS RS RRREE£SERS £ SES e 48,596,393 ....69,841,987
13,2 SHOCKS ... tuererrtseeserie iR 10,309,415 ....36,392,670
13.3 MOMGAGJE I0BNS.........cvuiveiicviieicte ettt bbb s bbbt bbb bbb s sttt s s st s s b s s ssennaas | Hestesietensesetensessesenaessesntensenae | ebntessesstes s s e s st n st
134 REAIESHALE......euveice ittt R sttt nnans | entsesessensentanasesaa 2,839,074 | oovvereerreirei 3,275,701
13.5  OthEr INVESIEA BSSELS.......cvueriuiiiieieie ittt bbb bbbttt | frebaeieniesbent e banesa 4,210,457 | oo 58,140,087
13.6  MISCEIIANEOUS @PPICAIIONS. ......cucveireieiciiieieieeseieieese ettt s s s st sn s s et s sennses | sbssisssssssssssesssssssasses 278,056
13.7 Total investments acquired (LINES 13.1 10 13.6).......cuviuiiiieieiieieicieise ettt b bbbt sss st sesns | srsssessssssssssassesns 66,233,395
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus LiNe 13.7 @nd LINE 14)........c.cooirieieiiieieiesisessssesssssie e ssssessessssessessssessenss | soessessesssssssesinnns (11,366,551)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPItAI NOLES........ocvuiviieiciii ettt s bbb s bbbt b s bbb ensns | Hestessetensessesessessesnsessesssensenns | ebnbessessetessesssssnsessessnsenses et
16.2 Capital and paid in SUIPIUS, [ESS TrEASUNY STOCK. ..........vururerrirririereereeeiieeseeese ettt st et ess ettt esessssesss | sebeesesseesessastasssessessessensanssnens | seeesssssssessassassnesessessansanssnenns
16.3 BOITOWEA fUNGS.......oucvueriieieiiciee ittt Rttt b | 4ebe bR s b es s bbb n bbbt | Hhtb b sessee bbb
16.4 Net deposits on deposit-type contracts and other INSUrANCE HADIIIHES..............vureriririrr e rseieeisieiiees | cetreereeee sttt ssanens | steesssssessessess et sne st ess st snssneans
16.5 Dividends to stockholders.
16.6 Other cash provided (applied)... .(2,293,263) | .... 12,740,947
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).... (2,293,263) ....12,740,947
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNe 17)........ccvvurrurrreenenrinmenenenns | o 34,863,435 | oo (6,071,961)
19. Cash, cash equivalents and short-term investments:
191 BEOINMING Of YEAI.......cuiuiviieiieicteiieictes ettt bbb bbb bbb bbbt b bbb b s b s s s nsesnssntens | sbensessesnsensessnsand 69,063,468 | ......ccevererne. 75,135,429
19.2 End of period (LINE 18 PIUS LINE 19.1)........vuuiueiieriieieieeiieit ettt sttt ssenssns | coneisneisseesneesnees 103,926,903 | ......ccooovvverrrenee 69,063,468
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | ‘
20,0007 Lotttk ke ek ek ek R E e RE £ RE R E R E 4R E 4R E SRR ERSE 4R LR EE LR EE L E L E R 4R E LA £ eLEeeE ek e EeeE e bttt | ShkseeEeeEenEenE et st st sttt ents | denkienbent st s bbbttt
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EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAM. ... essssesissesienese | eeseesessesssesssnenes 425,159 | oo 93,734 | .o, 147,035 | oo, 108,537 [ ovirceeerineerinerienniesiins | e 13,856 |..oovorereerrrircrernnns 54,234 | ..oooiricrrnenennenes | e | s 7,763
2. First Quarter 419,682 | .o 92,875 [ 138,421 107,247 | oo 3,883 [ 13,984 | i000055,239 | K T

3. Second Quarter 416,214 | oo 93,227 | 135,244 106,145 | .oooovveverrrrrirennn3,980 | MA27T {55,216 | 1T

4. Third QUAET ...t ssriseses | coreeseseeniesssenenes 13,276 | oo 93,242 | .o, 132,119 [, 105,970 | ..cvorveererirririrerianne 4,037 | 14,421 | 55,326 | ..vererrrrierienrieneinns A24 | oo | s 7,737
5. CUMENE YBAI. ...t | cessnesenne s niesssnenens 0 | ettt | et | criensens e senens e | criensane s et nens | eriensenesen st e ne et nene | enientnenens et sne e nens | anbnenen s snn st nen s | enbnenen sttt ens | snbee e n et
6. Current Year Member MONthS.........ccuveerrrnneensnennsiennes | onseensssnessssnces 3,749,335 | i 837,682 [ ..o 1,223,868 |..oooovvrerriniennns 960,212 | ..o 31,565 | 127,068 | .o 496,142 | oo 3,227 | oo | s 69,571
Total Member Ambulatory Encounters for Period:

7o PRYSICIAN. oo ssesss s ssssssssns | esssssssssssssens 17,008,606 | ...cvvvrrnrrerneenn. 1,271,564 | oo 2,628,112 | .coovrrrrrnns 12,894,030 [ .voooverrrerrerneeiereinnninns | e 214,900 | 1oorverreereeeeneenesnnesnnsens [ reresssesnsssssssess s | eessssss st sesssnes | seseesssess s enes
8. NON-PhYSICIAN. ...ceoooeereerecereeeereseeeseeeesseeesseessesesennsns | ssressssssssssssnees 3,092,558 |...coiveenrieinnrinnes 313,451 [ 856,147 [ .o 1,922,960 | ..-cveoererrrnrsrinsnimsnnsnnies | erienneeene s | eessenss s e snessensseens | ereeessseesensss s snsssnssnnees | sonesssnss et snnss s | sresseess et
9. Total oo | s 20,101,164 | ..o, 1,585,015 |..oovvrvrirrinnnns 3,484,259 | ..o, 14,816,990 | .o 0 [ 214,900 | 0 [ 0 [ 0 [ 0
10. Hospital Patient Days INCUMTed.........cocovvrereinerierieisinninns | evrsnessisseienns 325,991 | oo 10,538 | .o 30,826 |..oooriiiiiiinns 284,627 | ..o | e | reessienienssienenssnsnsanesssrsnses | sresessssesessssensesssensenseness | oesassessesnssansessssansessenensases | arsessessssensessetantessessstessenanes
11. Number of Inpatient AdMISSIONS...........cccovieriiiieeriiiesiine | cereiereesieeeeneens 43,408 | ..o 2,953 | 8824 |...covvvvv 31,8371 | oo | et eeeeeaes | ererereiereietetetetesetereteteretetes | erereretetereteteteteteteteteteretetes | erererereteteteteteteteteteretetetetes | erereteteteteteteteteteteteteteteaenas
12, Health Premiums WHHEN (8)...........rvvererererminererenmieeeines | wereerieeeinens 722,509,352 |..covvvrernnnn 130,786,317 | ..ccvvvvrrernn 270,780,736 |....coovverrcrenne 132,229,827 | ..ovvvoverirriienens 207,451 .o, 14,896,171 | .covvvrrerenne. 152,021,929 | .ovveviriecrieninne 258,204 | .oocvorerieeeeenieeeinenienees | e 21,328,717
13, Life Premiums DIrECt..........ccoviuiiiiiiniiisisisissiins e 0 [ oo | e | st | et | cheeae s | fenbe bbbt | Shiesb s | sebbe b | e
14.  Property/Casualty Premiums WHteN. .........ccocovvevrerieienes [ 0 U O PO DO OO B PP OSSPSR PSSRSO
15, Health Premiums EAME............ooverreerrrirerereeerinneins | cereereeeeenens 718,628,254 ..o, 130,083,773 | .ovvvrvrern 269,326,185 |.....cccocovvvenn. 131,519,529 | ..ovvveerrirrccicnens 206,337 |.coeoerireeenne. 14,816,153 | ..covvvrrerenne. 151,205,314 | .oovevevecricnenne 256,817 | .oovereeereeereenieeesneninnnees | reeeisenineeenes 21,214,146
16.  Property/Casualty Premiums Eamed............ccocovrerrvvireiines [ v 0 | e | e | ereee et sntens | sretess sttt n e tentetae | etsebetetsesnt st sttt entesetns | seetessessesens s et et ente s essntens | essesetessesesensensesetantessetns | seetensesetes s s st s st antente | enteseten ettt nne s
17. Amount Paid for Provision of Health Care Services........... | cooveeerveenn 597,691,127 |..oocvvverernrn.89,343,899 | .o, 218,997,491 | ..o 115,608,016 | ....ovvevnverreernnens 231,962 | oo 9,932,956 | ...ovvrerrrennn. 141,082,003 | ..oveorerrceerenenne 248,129 | .oeeeeeeeeeeeeeernennnneens | e 22,246,671
18._ Amount Incurred for Provision of Health Care Services...... ....598,887,016 |...cccvriernrr..89,798,783 | . 216,375,313 121,238,505 231,962 9,461,980 143,421,249 | .o 248,510 | .o 18,110,714
(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61 - 90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred.............cooovrrrerrerresresrsresresresressesnenes [ oo 7,863,117 [ oo 1448542 T oo, [EK T O I 0,327,494
0499999, SUDEOLAIS. .....v. ettt sttt [ e sneeees RN [V 15,835 | ....... O [ 9,327,494
0599999. Unreported Claims and Other ClaiM RESEIVES. ... e tuiirreeseiteserstsessessessssassesssssssessessssassesss sesssassessssassesssssssessassessssassessssassassessnses ..99,944,559
0799999. Total Claims Unpaid............cccveverercreisrercisirerecnnnas 109,272,053

0899999. Accrued Medical Incentive Pool and Bonus Amounts.....

............... 39,173
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Line of Business

Claims Paid Year to Date

Liability End of Current Quarter

1
On Claims Incurred
Prior to January 1
of Current Year

2
On Claims
Incurred During
the Year

5

Claims Incurred
in Prior Years
(Columns 1 +3)

6
Estimated Claim Reserve
and Claim Liability
December 31 of
Prior Year

10.

1.

12.

13.

Comprehensive (hospital and medical)

Medicare Supplement

DENEAL ONIY......ovcvicecteiice ettt b st bbb s s st et s At bR b s b ARt a bbbttt ena

Vision only

Federal Employees Health Benefits Plan Premiums

Title XVIII - Medicare

Title XIX - Medicaid

Other health

Health subtotal (Lines 1 to 8)

Healthcare receivables (a)

Other non-health

Medical incentive pools and bonus amounts

Totals

.............................. 63,395,700

.............................. 18,486,420

................................ 1,076,901

............................ 281,840,387

.............................. 97,121,596

................................ 8,856,054

................................... 231,962

............................ 127,896,781

................................... 248,129

.............................. 10,185,660

64,966,693

.18,798,078

...1,092,495

.............................. 70,400,888

.............................. 18,632,250

................................ 1,501,356

.................................. (906,334)

.............................. 96,144,243

............................ 526,380,569

............................ 104,202,734

................................... 865,433

................................ 4,738,164

................................... 145,856

3 4
On Claims Unpaid On Claims
December 31 of Incurred During
Prior Year the Year
................................ 1,570,993 |....ccocovveruecee....65,814,918
................................... 311,658 | .o 23,469,492
..................................... 15,594 |..coovvvrierrrreiiernene....985,006
................................... 150,000 |..cooovrverenrrirennnn 14,524,574
........................................................................................... 381
.................................................................................... 865,973
................................ 2,048,245 | ... 105,660,344
...................................................................................... 39,173
................................ 2,048,245 |...................... 105,699 517

............................ 104,348,590

Excludes §.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Arkansas Blue Cross Blue Shield files a consolidated federal income tax return with its other eligible subsidiaries as follow: USAble
Corporation, Ideal Medicare Services, Inc, and Pinnacle Business Solutions, Inc. The Company is party to a federal income tax allocation
agreement. Under the tax sharing agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group’s
federal income tax liability was affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in
the Company’s annual income tax provision being computed, with adjustments, as if the Company filed a separate return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At September 30, 2007, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior year that will be available for recoupment in the event of future net losses:

2007 $ 19,781,000
2006 $ 33,361,000
2005 $ 3,095,000

The components of current income tax expense are as follows:

2007 2006
Federal $ 17,021,071 $ 32,234,450
Foreign 71,448 87,085
Federal Income Tax on net capital gains $ 3,803,074 $ 2,759,995
Utilization of capital loss carry-forwards -
Federal income tax incurred $ 20,895,593 $ 35,081,529

10
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NOTES TO FINANCIAL STATEMENTS

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

September 30, 2007

Effective Tax Rate

Provision computed at statutory rate $ 13,208,458 35.0%
Tax exempt income deduction $  (2,499) 0
Dividends received deduction $ (194,719) -0.5%
Tax differentials on foreign earnings $ 0 0
Nondeductible expense $ 1,460,087 3.9%
Tax Credits $ (71,448) -0.2%
Other $ 1,788,456 4.7%
Total $ 16,188,335 42.9%
Federal and foreign income taxes incurred $ 20,895,593 55.4%
Change in net deferred incomes taxes $ (4,707,258) -12.5%
Total statutory incomes taxes $ 16,188,335 42.9%

The components of the net deferred tax asset/(liability) [at September 30] are as follows:

September 30, 2007

December 31, 2006

Total of all deferred tax asset (admitted and nonadmitted) $ 74,181,935 $67,724,818
Total of all deferred tax liabilities 42,252,999 34,421,943
Net deferred tax asset (liability) 31,928,936 33,302,875
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 24,569,059 26,203,097
Net admitted deferred tax asset/(liability) 7,359,877 7,099,778

Increase (decrease) in deferred tax assets nonadmitted

$ (1,634,038)

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities at

[September 30] are as follows:

September 30, 2007

December 31, 2006

Deferred Tax Assets:
Tax basis discount on unpaid losses $ 810,035 $ 796,633
Adjustment for deferred acquisitions costs 5,536,611 5,234,027
Accrued deferred compensation 17,475,395 15,340,484
Other Post Employment Benefits 28,987,001 25,386,551
Basis difference in investments 2,909,243 2,909,243
Depreciation 5,821,831 5,357,035
Intangibles 12,064,029 12,064,029
Other 577,790 636,816
Credits 0 0
Total deferred tax assets 74,181,935 67,724,818
Total deferred tax assets non-admitted 24,569,059 26,203,097
Admitted deferred tax assets 49,612,876 41,521,721
Deferred Tax Liabilities:
Unrealized Capital Gains 26,409,067 20,327,870
Accrued dividends 67,743 86,085
Basis diff in Unconsolidated Subs 15,483,282 13,771,658
Other 292,907 236,331
Total deferred tax liabilities 42,252,999 34,421,943
Net admitted deferred tax asset/(liability) 7,359,877 7,099,777

The change in net deferred income taxes is comprised of the following [at September 30]:

September 30, 2007 December 31, 2006 Change
Total deferred tax assets $ 74,181,935 $67,724,818 $6,457,117
Total deferred tax liabilities 42,252,999 34,421,943 7,831,056
Net deferred tax asset (liability) $ 31,928,936 $ 33,302,875 $ (1,373,939)
Tax effect of unrealized gains (losses) 6,081,197
Change in net deferred income tax $ 4,707,258

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized
officers. The method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33 (d) (2) (I)
whereby profitable companies pay tax according to their separate return liabilities, and loss companies are credited with the tax
benefit realized due to the utilization of their losses and investment tax credit. Intercompany tax balances are paid quarterly based
on estimates and settled annually upon the completion of the consolidated tax return.

10.1



statement as of Septemver 30, 2007of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

Arkansas Blue Cross Blue Shield, along with three other unaffiliated entities, each invested $3.7 million for a 25%
ownership in B.P. Informatics LLC, a Delaware LLC, on August 22, 2007.

USAble Life sold its 50% ownership of Hagan Newkirk Financial to H&N Holding Company on June 29, 2007 for
$186,000.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. NOTE: This disclosure is required in every filing for the Quarterly Statement.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ]
Yes[ ]

Yes[ ]

No[X]
No[X]

No [X]

No[X]

Yes[ ] No[ ] NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2005.........covveerene
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2005.........covreren
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 05/09/2007........oovverernee
By what department or departments?
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [ X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No [ X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0TS FDIC SEC
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ | No[X]
If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers: Yes[ | No[X]

If the response to 9.3 is Yes, provide the nature of any waiver(s).
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No [

10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount.

INVESTMENT

11.1 Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]

11.2 If yes, explain:

12.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No[X]

12.2 If yes, give full and complete information relating thereto:

13.  Amount of real estate and mortgages held in other invested assets in Schedule BA: TN
14.  Amount of real estate and mortgages held in short-term investments: e
15.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No [
15.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
15.21 .0
15.22 0

193,266,544
.0

15.23
15.24 Short-Term Investments....
15.25 Mortgages, Loans or Real Estate
15.26 All Other

61,215,540

15.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 15.21 to 15.26)..............
15.28 Total Investment in Parent included in Lines 15.21 10 15.26 above ........cccovvvevvieiercnireiienns

16.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

....258,735,232

16.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No [

If no, attach a description with this statement.

17. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [X] No [

17.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Regions Bank Trust Department Little Rock, AR

17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No [ X]

17.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, AR
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [X] No [

18.2 If no, list exceptions:

11.1
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SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAT........coieieiiieiieiieie sttt snsensens | sbessessessssessessnsensessnsas 43,064,771 | oo 42,687,153
2. Increase (decrease) bY adUSIMENT. ...ttt s sttt snsnns | astensasssesses st entansnsrees (1,800,353) | ooovererrrrerrrerrereereins (2,896,821)
3. Costof acquired.........cccvveeriereriereseenesnenne
4. Cost of additions to and permanent improvements
5. Total Profit (I0SS) ON SAIES.........cveiiueiieicieie ettt r s
6. Increase (decrease) by foreign exchange adjustment..
7. AMOUNE TECEIVEA ON SAIBS........cvuerieuiisrirciseiseiseiee et eb bbbt
8. Book/adjusted carrying value at end of current period
9. Total valuation allowance
10, SUDLOLAI (LINES 8 PIUS 9)....eureuerrereieieeeeeeetse ettt s ettt en
11, Total nonadmitted amounts
12. Statement value, current period (Page 2, real estate lines, net admitted assets COIUMN).........cccciieriiieiiieiisieiecieieieseiees | cersiresisissiesissesesesanes 44,103,492 | oo 43,064,771
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31

. Subtotal (Lines 9 plus 10)
. Total NONAAMITEEA AMOUNES......c.cvieeeeiicerieis et bbb bbbttt s bbb s s s e
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column)

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after aCqUISIIONS...........ccvveeveerirrirriniseierssiseieissennenns
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full dUMNG the PEFIOG..........cvuriririrrirrirrssee st
Amortization of premium....
Increase (decrease) by foreign exchange adjustment..

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period..........cccccovvvevnne
Total valuation allowance..

SCHEDULE BA - VERIFICATION

Other Invested Assets

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of Prior YEar.........c.ocvveveereeninrnenenennens | ceveeeeneireieesseenseseeeens 56,416,481 | cooeeeeeeeeeee e (0)
2. Cost of acquisitions during period:

2.1 Actual cost at time Of ACUISIIONS...........ccvueviviieiciicice et ssae s ssbenaens | sbenssssesssssses s senses e saees 4,210,457 | oo 58,140,087

2.2 Additional investment Made after @CQUISIIONS.............ccvieiiiiieieice ettt b e eae s sases | oesesebassebesessssetesssesesss e bebessssesesanans | 4ebssebessssesesassetesessnsesebesseses s snaebenas
3. Accrual of discount
4. Increase (decrease) by adjustment... ..4,799,059 ..(1,723,606)
5. Total profit (loss) on sale
6. Amounts paid on account or in fUll AUFING thE PEIIOM..........eueuireieiecieesceie ettt sttt b st es s bnans | ersessessssssesssssssessesesses s sssssssesansasas | sbesssssesssssssessstasses et entes e bn s s e sensans
7. AMOItIZAtION OF PIEMIUML......ouiveitiecieiiiiei ettt sttt b bbb s s bbbt bbb s bt s b s s s s s ssessnsas | sesissebassastessb st es e banse s bsnsessebsnsenss | sbsssssessssasses et esses e b s b s e bt s banses
8. Increase (decrease) by foreign exchange adjustment
9. Book adjusted/carrying value of long-term invested assets at end of CUrrent PEriod..........ccccvcveieiciisieicseeeeeeieies | e 65,425,997 | oo 56,416,481
10. Total valuation allowance.
11. Subtotal (Lines 9 plus 10)
12.  Total nonadmitted amounts
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......ccccoiiieieinieriericienies | covverisissiesisissienssnaes 65,425,997 | oo 56,416,481

SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year. . ...542,711,206 | ..... ....470,278,336
2. Cost of DONAS @NA SIOCKS BCGUINET..........uivuieeiieiiricricri e essienes | soetbsessseeseesbe et eseeeneas 59,471,406 | ...ocvovvererrerieninae 106,234,656
3. Accrual of discount 296,190 | coocveerreieieeeres 399,186
4. Increase (decrease) by adjustment... .15,024,964 ..35,869,644
5. Increase (decrease) by foreign exchange adjustment
6. Total profit (loss) on disposal 10,641,018 | oo 7,885,699
7. Consideration for bonds and stocks disposed of 54,695,446 | .....cocoevereriireenns 75,699,621
8. AMOrtiZAtioN Of PIEMIUM..........cviviiciii ettt bbb s s bbbt s b b s b s s bt snes | ebsstessssassessssnsessessnsans 1,180,214 | oo 2,256,694
9. Book/adjusted carrying value, CUITENt PEIHIOG. ............ccrvuevriieereieetes ettt st ss sttt s ses st ssssssssssssssssnaens | evsessssesssssessssessesneas 572,269,124 | ..o 542,711,206
10. Total valuation allowance
11, SUDLOAL (LINES 9 PIUS T0).....cvvurerrerriaereseriiiiesieissis stttk bbbttt | sbsenbsententent st ents 572,269,124 | oo 542,711,206
12, Total NONAAMItIEA GMOUNLS........cc.ieiecireiieiieieie ettt b bbbttt | sbetbebebsee st st naes 19,788,807 | .oovveeeereireereireieenas 24,518,382
13, SHABMENE VAIUB.......coocviecteceie ettt sttt as e s s e st s st es st es et s essebsnasssssssssssesssssnsessnsansessntansesans | svssssesssssssessssessessnean 552,480,317 | oo 518,192,824
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SCHEDULE D - PART 1B

During

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4

Non-Trading Activity

During
Current Qua

rter

5
Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

Class 2....cc.cveueevereierereeeieeis

Class 3....ooverereereeereee e

Class 4......ovvvnrnereinienienninns

Class 5....vevveeerrieieseieieeieis

Class B.......coevrvrrrererereiereieis

Total Bonds.......cccovvverrieriicinnnns

........................ 312,615,595

.......................... 11,320,200

............................ 2,752,659

............................ 3,400,590

........................... (4,282,095)

619,904

........................ 302,991,095

.......................... 13,374,051

............................ 2,744,272

312,615,595

..11,320,200

....2,752,659

........................ 336,991,016

............................ 7,038,105

............................ 3,372,563

........................ 294,996,072

.......................... 14,482,627

............................ 2,735,999

............................ 1,398,867

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 2....ccveveeeeerereeresereeeens

Class 3......ocerernrireireieriesiseiens

ClasS 4.....covvinrneieieieieineins

Class 5....oveeeeerieieseieseeieis

Class B.......coeverrrrererrererereieis

Total Preferred Stock..................

Total Bonds and Preferred Stock

............................... 801,000

............................... 241,000

....... 801,000

............................... 801,000

............................... 241,000

........................ 327,489,454

........................ 319,350,418

327,489,454

........................ 348,202,684

........................ 313,854,565
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtAlS........oveeeeerrrierirrireirieins | ceereeseessiessssisnanenns 85,568,262 |......coouuun. )00 GO SO 85,568,262 | ...t | srenesisses st

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAT ..ottt ssss s ssens | seessessssessessssensesnsenns 59,925,876 | ..ooovvevierreiiiriieienns 83,736,390
2. Cost of short-term iNVEStMENES ACAUITEA. .........ceviiiiieisese sttt ssesnns | sntessessstessssensesnsenns 564,785,884 | ..covvvevieirienns 766,215,750
3. InCrease (AeCrease) DY AJUSIMENL...........cciueieiieieieeie ettt ettt b e s s s sans | sbsesastessebentes e s enseseb s s s e s st nsenns | Sebensesstesse st n s st s et ns et
4. Increase (decrease) by foreign €XChange AQJUSIMENT............coviiircee e ssetes | Sebessessessssessee et esse s st essesstessesntes | sesessessessstessessntes bbb s s sennn
5. Total profit (loss) on disposal of ShOM-tErM INVESIMENLS.........cc.cuiiiieiiieeee e essesssens | seesessessssessessssessessssessenns 138,708 | oo
6. Consideration received on disposal of Short-term iNVESIMENES............c.cucviiiiiiiccece s | cerereriseser e 539,282,207 | .covevireriririrennn 790,026,264
7. Book/adjusted carrying value, CUITENE PEIIOM...........ceveveevieeieeieieiies ettt seses s sse st et ssssessebesaes s sssssssssnssssesans | sevsesssssssssssssssessssnnees 85,568,261 | .....cvcvevrererrrireieinn 59,925,876
8. Total valUAtion AlIOWANCE. ..o bbb | SEEb et | chenhe s
9. SUDLOLAl (LINES 7 PIUS 8).....ooeveeerireririiiciisresieeisesseesses s res st snnins | eessseestesss st s 85,568,261 | ..o 59,925,876
10.  Total nonadmitted amounts

11, Statement value (LINES 9 MINUS 10).........eiiueieicreieicieee ettt sa et sssae s s sses s bessessssensans | evsssssssssssssssssessssnnens 85,568,261 | ....cvevvrererrrrieieinn 59,925,876
12. Income COlleCted AUIING PEIIOU. .......cvvieiieiiiceteieee sttt bbbt s bbbt s e s s b s s st et s s s b s snsesesnns | ebesssssesessnsesesnssnsesenan 2,969,733 | coovieeee e 4,565,496
13, InCOME €ArMNEA AUING PEIIOM.........cucvivieiteieieete ettt b s st s et b s st s s b s s e s b st bes s e s bessnsesesnns | ebesessssesesassesessssnsesenan 2,644,991 | ..o 4,982,173
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SCHEDULE DB - PART F - SECTION 1
Replicated (Synthetic) Assets Open

Replicated (Synthetic) Asset

Components of the Replicated (Synthetic) Asset

1 2 3 4 5 Derivative Instruments Open Cash Instrument(s) Held
Replication 6 7 8 9 10 1 12
RSAT NAIC Designation Statement Fair Fair Statement Fair NAIC Designation
Number Description or Other Description Value Value Description Value CUSIP Description Value Value or Other Description

NONE
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SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
Beginning INVENTOTY..........cvivieieiiiiciieiesceie et | creeisie e ssssessess | evesssssssesssssssessessssessessnsens | essesesssessessesssssssessssnsas [0 R [0 R [0 R [0 U [0 U 0 | oo {1 TR

Add: Opened or Acquired Transactions

Add: Increases in Replicated Asset

Statement Value

Less: Closed or Disposed of Transactions.................ccevveee.

Less: Positions Disposed of for
Failing Effectiveness Criteria

Less: Decreases in Replicated (Synthetic)

Asset Statement Value

Ending inventory..........c.......
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
D
Number

3

Effective
Date

4

Name of Reinsurer

5

Location

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Is Insurer Accident Health Benefits | Premiums and Property/ Total
Licensed? | and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. (Yes or No)|  Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

©® NGk w2

Arizona
Arkansas
California..........cccoeeeveeveereieerrernnnn.
Colorado......ccevveererrriererseierennns
Connecticut
Delaware
District of Columbia
Florida
[CT=ToT o T
Hawaii..
Idaho....
lllinois...
Indiana.

Kentucky.. .
Louisiana..........ccvvurveerrirrrienrerennnn.

Maryland..........cocveiieniiieiiennns
Massachusetts..........cccoeuvevrernrines
Michigan.........ccoeeveeneniieseienenn.
Minnesota.........ccovevvieeresiieenns
MiSSISSIPPI.....coovverrerereriereieiieieins
MiSSOUTi......vvcveverirceeieciees s
Montana.........ccoeereeierieeneiens
Nebraska.........cccoovverirreiesiieenenns
Nevada........ccovveereereieniees
New Hampshire..........ccccoovneenennn.
NEW JErSeY.....ovvrevievierieirirerennns
New MeXiCO.....covvrerirrrireiririeinns
NEW YOrK.....cvveverereieeieereeeienins

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia.....
Washington
West Virginia.........cocoeveereerenennnns
WISCONSIN.....coovverreirirerieiriieiieisiiennes
WYOMING....everereercireireeiseeeeeines
American Samoa............cc.ccevvnnee

U.S. Virgin Islands..........cccceuenrenns
Northern Mariana Islands............. MP
Canada.......cocvrerereenreneereieeeeees CN
Aggregate Other alien................... oT
STV 01 o1 | N
Reporting entity contributions for
Employee Benefit Plans.....................
Total (Direct Business).............cc........

........... 256,817

....151,205,314

DETAILS OF WRITE-INS

5898. nary of remaining write-ins for line 58 from overflow
5899. >tal (Lines 5801 thru 5803 plus 5898) (Line 58 abov|

(@) Insert the number of yes responses except for Canada and Other Alien.

18
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sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Arkansas Blue Cross and Blue Shield
A Mutual Insurance Company
EIN 71-0226428
(AR-83470)

LLC

25%

B.P. Informatics,

EIN 26-0529475

USAble Corporation
EIN 71-0246079

HMO Partners, Inc.
EIN 71-0747497
(AR-95442)

Pinnacle Business
Solutions, Inc.
EIN 27-0111456

BCBS of Florida, Inc.
EIN 59-2015694

]

AHIN, LLC

EIN 71-0655804
100%

Novitas, LLC

EIN 20-0036905
50%

Southwest Health

Link, LLC

EIN 71-07888146
50%

Life & Specialty
Ventures, LLC

EIN 20-2621814
ABCBS 50%

Diversified Health Services,

Inc. 50%

Diversified Health

Services, Inc.
EIN 59-2468517

Florida Combined Life
Insurance Company, Inc.
EIN 59-2876465

Select Data Service
Admin., Inc.
EIN 71-0478726

USAble Life
EIN 71-0505232
(AR-94358)

Life & Specialty Ventures, LLC 70%
BCBS of North Carolina10%

BCBS of Hawaii 10%

Southern Diversified Business

Services, Inc. 10%

Southern Diversified
Business Services,
Inc.

EIN 62-1156889

BCBS of Hawaii
EIN 99-0040115
(H1-49948)

Group Service
Underwriters, Inc.
EIN 71-0628367

Florida Combined Insurance|
Agency, Inc.
dba Integrated
Administrators
EIN 59-1098056

Able Benefit
Solutions
EIN 20-5180834

BCBS of North
Carolina
EIN 56-0894904
(NC-54631)

Educational Benefits,
Inc.
EIN 71-0525643




statement as of Septemver 30, 2007of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

Yes

Explanation:

Bar Code:

20
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Overflow Page for Write-Ins

NONE

21
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sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED During the Current Quarter
4 5

1 Location 6 7 8 9
2 3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract"
1 Location 4 5 6 7 8 9 10 11 12 13 14 15 16 17
2 3
Expended for
Book/Adjusted Increase Additions, Gross Income Taxes,
Carrying Value (Decrease) Permanent Book/Adjusted Foreign Earned Repairs,
Less Increase by Foreign Improvements Carrying Exchange Realized Total Less Interest and
Disposal Encumbrances (Decrease) Exchange and Changesin | Value Less Amounts Profit (Loss) Profit (Loss) Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost Prior Year by Adjustment Adjustment | Encumbrances | Encumbrances Received on Sale on Sale on Sale Encumbrances Incurred

NONE




sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE B - PART 1
Showing all Mortgage Loans ACQUIRED During the Current Quarter

[AIE|

1 Location 4 5 6 8 10 11 12
Increase
2 3 Book Value/Recorded Increase (Decrease) by Value of Date of Last
Loan Actual Date Rate of Investment Excluding (Decrease) Foreign Exchange Land and Appraisal
Loan Number City State Type Cost Acquired Interest Accrued Interest by Adjustment Adjustment Buildings or Valuation
Showing all Mortgage Loans SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 1 12 13
2 3 Book Value/ Increase Book Value/
Recorded Investment Increase (Decrease) by Recorded Investment Foreign Exchange Realized Total
Loan Date Excluding Accrued (Decrease) Foreign Exchange Excluding Accrued Consideration Profit (Loss) Profit (Loss) Profit (Loss)
Loan Number City State Type Acquired Interest Prior Year by Adjustment Adjustment Interest at Disposition Received on Sale on Sale on Sale

NONE
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sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE BA - PART 1

Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter
1 2 Location 5 6 7 8 9 10 11 12 13 14 15 16
3 4 Book/Adjusted Increase Commitment
Name of NAIC Date Type Carrying Value Increase (Decrease) by for Percentage|
CUSIP Name or Vendor or Desig- | Originally | and Actual Amount of Less Fair (Decrease) Foreign Exchange Additional of
Identification Description City State General Partner nation | Acquired | Strategy Cost Encumbrances Encumbrances Value by Adjustment Adjustment Investment Ownership
Any Other Class of Admitted Asset - Unaffiliated
[B.P. Informatics, LLC.........cooocseccssessrsssns [Durham ............. [NC..|B.P. Informatics, LLC..........ocossecmsscmsscessn Lo I e X 2T A o e O R ATy e e e 25.0
3799999. Total - Any Other Class of Admitted ASSEE - UNAMIIAIEA. ... ...ccviiiiiiiiieiiiiiis ettt ettt ettt s st s sttt es st en bt sn s sse s s snsensnasntan XXX
3999999. Subtotal - Unaffiliated........ccoesrrrririsrinrsrisiessneseenns . XXX
4199999, TOHAIS......cvuevrvrreereseiseisesiessesestestsee st s s s s st s s st s s s s s es st s s st et bsessentans Siessesiestes s e RAe s RS ee RS R e AR AR e SRttt et ntenten e nnennn | sressnsiens XXX
SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 2 Location 5 6 7 8 9 10 11 12 13 14 15
3 4 Book/Adjusted Book/Adjusted
Carrying Value Increase Carrying Value Foreign
Date Less Increase (Decrease) by Less Exchange Realized Total
CusIP Name or Name of Purchaser or Originally | Encumbrances, (Decrease)  |Foreign Exchange| Encumbrances Consideration Gain (Loss) Gain (Loss) Gain (Loss) Investment
Identification Description City State Nature of Disposal Acquired Prior Year by Adjustment Adjustment on Disposal Received on Disposal on Disposal on Disposal Income

NONE
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sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - States, Territories and Pc ions

56052A TJ 5|Maine St GO Taxable GEN PUMPOSE........c.cvecieeiereeeeesieetes st enssstnsasnaas [ [......08/27/2007...... [UniOn Bank SWItZEMHAN. .......ooovvvoeeeeeeevveeceesseeseeeessseessesssseessssssssseeessssssnses | osssssseessessssseeessssssseesssses | assssmseesssssssseeeees 563,775 | .ooovererererrnnans 555,000 | ..oooreerrrrersninaas 7,292 |1FE......ccouue....
1799999. TOtal - BONAS = SHAtES, TOITIOMIES & POSSESSIONS. ...t ruurrureereseeseesarssreseeseesasssessesseessesseeseessesseeseeeessesseeseeseesemeseeseesemEse | £10810E1e08S0E 108 4EE8SEE 108 1EE4EE1 4 L8 SEE1EE 1 LA SEE 128 L8 14E8SEE4EE12E8£E 8428428 EE 4 EES0E 4282 EESEE 408 AeE e e EEeeEseEeefenssns s enssnt et snnsentanssnnans | fentssssnsssnssssnesns 563,775 | oo 555,000 | ..oooireriiieieias 7292 ... XXX
Bonds - Political Subdivisions of States

672319 BK 5| Oakland CA Pension Obl Taxable Pre........cccccocoieeuiiiieeeseeeeteses st [ [ 09/12/2007 ..10,595 [1FE......cccovnen
2499999, Total - BONAS = POCAI SUDTIVISION.........c..iviitiiieiitiitei sttt sttt ettt tss s ss et ssssssessssssbessessstensesssssnssssessessns | sassesssssssssessessssessessssassessssssssssesssssssassessetassessetssses s sssssesessee et ast et et et es st et n s s st et stesset et enses et s sessebantannans .. 10,595 ... XXX..........
Bonds - Special Revenue and Special Assessment

3133XD  CJ 8| FHLB Step-UP NOE.....veererireerieresseeeisssessssssssesssnsssssesssssnssssssssnsassssssanssssssssassssanens [ [.......08/02/2007 1,998,660 | ..coorvrvrnrenne. 2,000,000 ....29,444
3199999. Total - Bonds - Special Revenue & Special Assessments.. ....1,998,660 |. ....2,000,000 29,444
6099997. Total - Bonds - Part 3.........cccceversiieiessisscesssesisnins ....3,165,069 |.... ....3,155,000 47,331
6099999. Total - Bonds 3,165,069 |...ocovererenen. 3,155,000 ..47,331
Common Stocks - Industrial and Miscellaneous

084670 20 7|Berkshire Hathaway B Shares...........c.ccoceueiuiveieiieeeeieesessseiess s ssssesssssssseses | sessssssenss | soeeons 07/16/2007...... MEITIT LYNCR.....oovevctcie ettt bn s 541.000 | .cooooverernnnns 1,986,250

TAT081 10 3| PAIZEN . ettt ettt tes sttt ssesssssentnssessensntans | saesssnsnsss | sreneas 07/31/2007...... VARIOUS... ...80,000.000 | .... ....1,897,006 |.
6899999. Total - Common Stocks - Industrial & Miscellaneous..

............................................... 3,883,256 |.
7299997. Total - ComMMON STOCKS = P 3.ttt ettt een ....3,883,256 |.
7299999. T0tal = COMMON SHOCKS. ...ttt ieeres ettt es sttt ses st f ettt eas ....3,883,256 |.
7399999. Total - Preferred and COMMON SEOCKS..........c.iuivuiiiiiiieietictet ettt sttt ss st ssss st ssesss s ssssnsenssssntenee o ....3,883,256 |.
7499999, Total - Bonds, Preferred and COMMON SEOCKS............cciuivuiiriieeieeietsies ettt sttt b st s s st ssess s4stessessssessesassssssssessessss e s s e s s b e s s e s e b s s e s s b e s s s se e s e st ettt e s et ee b s s s e b s st b et et e st st ense s bt saesenssssensesnsanss | netessesessensesanss 7,048,325
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.J/A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - Special Revenue and Special Assessment
3136F3 Y5 9|FNMA [...].07/30/2007 [MATURITY | 2,000,000 2,000,000 | .......... 1,940,000 1,990,637 9,363 9,363 2,000,000 0 . 52,000 |07/30/2007 | 1FE......
3199999. Total - Bonds - Special Revenue & Assessment 2,000,000 2,000,000 | .......... 1,940,000 1,990,637 0 9,363 0 9,363 0 2,000,000 0 0 0 .. 52,000 |...... XXX..... | . XXX...
Bonds - Industrial and Miscellaneous
494368 AU 7 | Kimberly Clark |..].08/01/2007 [ MATURITY [ 700,000 700,000 818,174 715,254 ) coerscresssies | eersse (15,254) 700,000 0 |.....49,700
4599999. Total - Bonds - Industrial & Miscellaneous 700,000 700,000 818,174 715,254 0 o IO | I OO (15,254) 0 700,000 0 0 0 | 49,700
6099997. Total - Bonds - Part 4 2,700,000 | .......... 2,700,000 | .......... 2,758,174 | .......... 2,705,891 ) (5,891) 0 2,700,000 0 0 0 {...101,700 |.
6099999. Total - Bonds: 2,700,000 | .......... 2,700,000 2,758,174 | .......... 2,705,891 ) IO |} ST (5,891) 0 2,700,000 0 0 0 |...101,700
Common Stocks - Industrial and Miscellaneous
459200 10 1|1BM Corp. ...|.07/10/2007 | Union Bank Switzerland............| «cccco.ee. 13,000.000 |..........1,411,421 reren 181,984 (1,080,966) | ...vvoooeerrreeres | rreeerereernneens ....(1,080,966) 181,984 ..1,229,438 | ...1,229,438
MEDV0O0 10 3|Med-Vantage, Inc..... ...|.08/24/2007 | Same As Description 90,597.000 | ..........2,124,522 ....2,124,522 (62) (62) 2,124,522 0
677240 10 3|Ohio Casualty Common Stock.. ...|.08/28/2007 | Merger................... . 84,500.000 3,718,000 884,850 ..(1,634,095) ....(1,634,095) 884,850 ...2,833,150 |...2,833,150
922018 40 3| Vanguard Winsdor Fund Admiral Shrs....... ...1.07/31/2007 | Same As Description..........ccce. | coveernees 10,393.251 665,584 465,626 653,735 | ..... (188,109) | -vvevsvversrrerianee | seversnenerssnnenns | coneeee (188,109) 465,626 | .ocoovriiinni | o 199,957 | ...... 199,957
6899999. Total - Common Stocks - Industrial & Mlscellanem IS ...1,919,527 3,656,982 | ......... 6,560,215 |..(2,903,232) ...(2,903,232) 3,656,982 ..4,262,545 | ..4,262,545
7299997. Total - Common Stocks - Part 4 7,919,527 |.. .3,656,982 ..6,560,215 |..(2,903,232) ..(2,903,232) | .. 3,656,982 |. ...4,262,545 | ..4,262,545
7299999. Total - Common Stocks... I 3,656,982 ..(2,903,232) ....(2,903,232) ..4,262,545 | ...4,262,545
7399999. Total - Preferred and COMMON SOCKS..............c..ovvvveevmierreeisiereeseeresieseesseeseessesseessssessesssssseasesssssssesssssssssessasesssnes | osvernees 7,919,527 .3,656,982 ..(2,903,232) ....(2,903,232) ..4,262,545 | ..4,262,545 .
m 7499999. Total - Bonds, Preferred and CoOmMMON SOCKS..........c.cvviiicieiicieiesiesiessissssis e ssssssssssesans | essenes 10,619,527 6,415,156 | .......... 9,266,106 |..(2,903,232) ...(2,909,123) ..4,262,545 | ...4,262,545 |...138,445 | ...... XXX..... XXX...
© (a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Owned at Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14
Number of Date of Strike Year to Date Used to Other
Contracts or Maturity, Price, Date Cost/ Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment Item Income
Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date
1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or | Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income

NONE
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sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE DB - PART C - SECTION 1

Showing All Collar, Swap and Forwards Open at Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Date of Strike Date of Year to Date Used to Other
Maturity, Price, Opening Cost or Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or Position or Exchange or (Consideration Book Statement Fair (Decrease) of Hedged Miscellaneous Potential
Description Amount Settlement | Index Rec (Pay) | Agreement Counterparty Received) Value * Value Value by Adjustment Item Income Exposure
Showing All Futures Contracts and Insurance Futures Contracts at Current Statement Date
1 2 3 4 5 6 7 8 9 Variation Margin Information 13
10 11 12
Date of Used to
Number of Maturity Original Current Variation Opening Exchange or Cash Adjust Basis Potential
Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized of Hedged Item Deferred Exposure

NONE




statement as of Septemver 30, 2007of e Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
4

1 2 3 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories

Bank of AMETICa.........ccoevrvereieierereiesereine Little ROCK, AR ....oveveviveieieieiees [ errrieiieiiiies | ereveiisiesiens [ verssiesissssiesissnnes | soessssssssssessssssens | sressssessessssessesins | srsesssesssssssessesss | sesessesssssssesesenss XXX
MAPD ACH.....oveeeeeeceeeeeee e Little ROCK, AR.....ooveeecerreveeves | cevevereaenees | cevererseireees | eeveeeseesensessensssnnes | venvevsnsssnsensennennes | e 1,173,423 1 ......1,680,161 | ...... 1,651,716 | XXX
MAPD LOCKDOX.......ocvereerierirrcieicieias Litte ROCK, AR .....oviveivcieieiees | cevveieienns | eeviesiesisninns | eevvesssssssssiessesins | conveessesiessessssenes | cereenennnn 39,967 | o......50,584 | ... 54,308 | XXX
MAPD Claim Refunds ... Little ROCK, AR......cevviiereirieies [ everesiiiiens [ eveviviiesinns | eveeeniisssnniens [ eveessreisssnsieinnns | ovvvverernnnnen2 08 | vvvvernienenenn 310 [ i 367 | XXX
MAPD Claims......... v Lt ROCK, AR.....ooieicveeiieins | e | sevssiseiesies | cevessseisesissessnins | eensssssssssiesissienns | eeenennnn(20,162) | ... (54,072) | ... (166,269) | XXX
General....... v Little ROCK, AR ... | erercceees [ eveeeeererenenens | eeveeeseeseeens | ceeeeeeeeereieens | 02,452,919 | 1....1,334,465 | ... 1,733,999 | XXX
Payroll.......cccocvriinnnns . Little Rock, AR... XXX

XXX
XXX
XXX
XXX
...27,301,556 XXX
....................... XXX
.............................. (2,065,805) | .....(2,147,224) | .....(3,245,137) | XXX
R (1,581,510)  .....(2,488,405) | .....(2,271,138) | XXX
........ (237,725) | .......(234,581) | ......(243,953) | XXX
..................................................................... XXX

Claims Refunds Accounts.. ... Little Rock, AR ..
Workers. Compensation. .. Little Rock, AR...
Assigned Benefits EFT... .. Little Rock, AR...
Long Term Care......... ... Little Rock, AR...
Medicare Part D. ... Little Rock, AR...

Bank of AMENICa........ccovivreerriniereeieieins Vandalia, MO
Accounts Payable Vandalia, MO
Assigned Benefits EFT... .. Vandalia, MO.....
Unassigned Benefits.. ... Vandalia, MO.....

SIMMONS......covvrirnnnns ... Pine Bluff, AR....

Hospital.............. vee PIN€ BIUFf, AR e [ e [ e [ e | oo (1,438,076) | .....(3,229,219) | .....(3,836,245) | XXX
Assigned Medipak...... coe PINE BIUFF, AR oo e [ eoneesnnssinnns | oveeerssesnsssnsenns | eessnsssmsssnsssnnses | oneeens (600,294) | .....(1,292,491) | .....(1,331,382) | XXX
Unassigned Medipak.. . Pine Bluff, AR....

........ (588,498)  ......(504,541) | ......(552,421) | XXX
43,856 | ......... 46,384 | ........ 47,369 | XXX
............ ereereen176) | oo (615) | XXX
...... 1,600,778 | ......1,592,182 | .....1,580,675 | XXX
..... (2,861,797)  .....(2,903,703) | .....(3,601,240) | XXX
........ (448,271)] ........(697,315)  ........(515,949) | XXX
XXX

XXX
XXX
150,000 | XXX
125,000 | XXX
XXX
XXX
XXX
XXX

Bank Fund Account.... ... Pine Bluff, AR....
Accounts Payable... ... Pine Bluff, AR....
FEP Investment ..... .. Pine Bluff, AR....
FEP Standard Option............ccccevrvevnnnee Pine Bluff, AR
FEP Basic Option............ccoevevvevererrerennnne Pine Bluff, AR
U.S.Bank.......cccoueunenne ... St. Louis, Mo..
... St. Louis, Mo.. o
... Little Rock, AR......coeveveiereirerens [ | e e —— e ————
Non-Negotiable CD... ... Little Rock, AR...
Non-Negotiable CD... ... Little Rock, AR...
Bancorp SOUth.......c.cierrrreencnsreieins ceeernessnesseseeeees
Non-Negotiable CD... ... Fort Smith, AR...
Non-Negotiable CD... ... Jonesboro, AR...
Non-Negotiable CD..........cccovvreririeinnnns Texarkana, AR

0199998. Deposits in.....56 depositories that do not exceed the allowable limit

150,000 | ..
125,000

...150,000
...125,000

30,000

in any one depository (see Instructions) - Open Depositories............. o XXX e XXX oo [ erernneenisisninnisinns | orverisienerssenienes | cvenes 2,040,000 | ...... 2,040,000 | ...... 2,140,000 | XXX
0199999. Total Open DepOSItONES. ... .. rervrrerrerresrerresersessresressessesenssnens . e e .. ....19,308,206 | ....22,005,845 | ....18,350,591 | XXX

0399999. Total Cash on Deposit.... ....19,308,206 | ....22,005,845 | ....18,350,591 | XXX

0499999. Cash in Company's OffiCe.........ccccoeeereriercereeisreriesrereerseersersseseenenens | oo XKKuers Lereeed XXX s [ XXX e [ vriee ek XK [ i, 8,050 | ............. 8,050 | ............. 8,050 [ XXX

0599999. Total Cash ....19,316,256 | ....22,013,894 | ....18,358,641 | XXX

E08
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sttement as of September 30, 2007 of e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Description Code Acquired Interest Date Carrying Value Due & Accrued Income

NONE




supplementfor e year 20060 Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

MEDICARE PART D COVERAGE SUPPLEMENT

For the Quarter Ended March 31, 2007

NAIC Group Code.....876
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums CONBCLEM..........coveicviecieeeee e | eeveseesininens 6,722,053 |........... XXX ocveeveeens v [ e )00 G ISR 6,722,053
2. Eamed Premilms.........cccuceieeieeiiveieiseieseeisiese s ssssssens | seevesiesinienins 7,005,204 |........... XXX cvveveeens e [ e .90, G D D.9.0, S
3. ClaimS PAIG. ... veeureerereeseeeeseeeesseeeessseeessssesessssessssessssssssssessssssnees | sessssesessnnnees 7415557 |........... )90 GOSN DU PO )90 G U 7,415,557
4. ClaiMmS INCUIEH........eveerereeiecereeineeeseeeseesseesssesssseesssessssssssssssssss | serseessneeeenns 5,938,442 |........... D90 OIS DESRRIRRY PO D90 G PR ) .0 S
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied (@)..........cccoeveereveercenes | e )9, G IS (3,442,743)] ........... XXX ooeveererees e | e (3,442,743)
6. Aggregate policy reserves - Change..........ccooeecveeicieseeieseesieiens [ eeveseneesssessessessssenes | ceveinnnas XXXt | e eeenes | e )0, G DR 9. G
7. EXPENSES PAI......oourreerrreeneiesreeeseeesssseeesssesesssesssssssessssssssssssssssnees | cessssesessnnees 2,254,954 | ........... D .0, O ISR PR )90, G U 2,254,954
8. EXPENSES INCUITED......cooivieieeiecriieiieieiesieieiesie et besse s ssssensens | soessssesssennens 2,309,155 |........... XXXt [ [ e )0, G DR ) 3. G
9. Underwriting gain or loSS.........ccoeuevererieeereiieresesssssesesesesssssssssesens | soeveessessnenns (1,242,393)] ........... XXX oevevvevienes | v 0 ) 0.0 S IR XXX o
10, Cash fOW rESUIES............coueverrerecrceiccrcesececesecncnieesiseniens | ceeeeneeens D9, SOOI [ ), 9., SRR [ D09, SO [ ), 9., ORI [P 494,285
(@)  Uninsured Receivable/Payable with CMS at End of Quarter $.....8,265,455 due from CMS or $.....11,708,198 due to CMS.
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