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Submission Type: New Submission Group Market Size:

Overall Rate Impact: 25% Group Market Type:

Filing Status Changed: 10/01/2008

State Status Changed: 10/01/2008 Deemer Date:

Corresponding Filing Tracking Number:

Filing Description:

On behalf of AIG Life Insurance Company (AlG), we at Long Term Care Group, Inc. (LTCG) are submitting the enclosed
actuarial memorandum for your review and approval. A letter from AIG authorizing LTCG to make this rate filing on
behalf of AIG is attached.

The enclosed actuarial memorandum details the request for a 25% increase in the rates for AIG's long term care
insurance policy forms and associated riders noted above. We are requesting this rate increase because persistency
and claim experience is expected to produce lifetime loss ratios that exceed the minimum required loss ratio. Your

department approved the first rate increase request for this policy on November 06, 2006. At this time this additional rate
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increase of 25% is justifiable to bring lifetime loss ratios closer to an acceptable level.

The company will offer insureds the option to reduce their daily benefit amount by roughly 25% in lieu of accepting the
rate increase. This option will allow insureds the flexibility to maintain a premium level reasonably similar to what they
were paying prior to the rate increase, if desired.

The filing fee of $50.00 is provided through the SERFF system via electronic funds transfer, as required.

The rates will be effective upon approval and will apply to all existing policyholders. The company discontinued sales of

its long term care insurance product in 2001.
We trust that you will find our filing to be in order and hope that you will be able to grant your Department’s approval to
this submission. If you have any questions or would like to discuss any of the materials included in this filing

submission, please feel free to call me toll free at 1-888-312-5824. You may also send an email to smantle@ltcg.com.

We look forward to hearing from you.

Company and Contact

Filing Contact Information
(This filing was made by a third party - longtermcaregroup)

Sheryll Mantle, Consultant smantle@LTCG.com

5 Commonwealth Road (508) 651-8800 [Phone]

Natick, MA 01760 (508) 651-8804[FAX]

Filing Company Information

AIG Life Insurance Company CoCode: 66842 State of Domicile: Delaware
c/o LTCG Group Code: Company Type: Life and Health
5 Commonwealth Road

Natick, MA 01760 Group Name: State ID Number:

(508) 651-8800 ext. 24[Phone] FEIN Number: 25-1118523
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Disposition

Disposition Date: 09/15/2008

Implementation Date:
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Comment: The requested 25% rate increase is approved subject to proper naotification to the policyowners.

Rate data does NOT apply to filing.
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Note To Reviewer

Created By:

Sheryll Mantle on 09/22/2008 07:13 PM
Subject:

Status Inquiry

Comments:

Mr. Shearer,

Please provide a status of your review. We responded to your objection on 9/15 but we have not heard from you since
then. The company is anxious to know the outcome of your review. | have also sent an e-mail to you regarding the

status.

Regards,
Sheryll Mantle
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Amendment Date:
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Mr. Shearer,

LTCG-125725803 Sate; Arkansas
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09/15/2008

Please see the company's response to your inquiry on 9/4 regarding this submission.

Regards,
Sheryll Mantle
Changed Items:

Supporting Document Schedule Item Changes:

User Added -Name: Response Letter to 9/4 Note to Filer from Mr. Shearer

Comment:

AR response 20080915 w attachments.pdf
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Harris Shearer on 09/04/2008 02:53 PM

Subject:
Rate Increase
Comments:

To complete the review of this filing | will need to see the loss ratio

of all forms that are to have a rate increase. This loss ratio should

be from issue date to current date on each form. Also look at
Rule 13, Section 20, B (2) (a) and insert this in the Actuarial

Memorandum.
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Created By:
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Sheryll Mantle on 09/03/2008 12:24 PM

Subject:
Status Inquiry
Comments:
Mr. Shearer,

Please provide a status for this filing. | left you a voice mail indicating that if we do not hear from you we will consider

this filing deemed approved. Please feel free to call me at 888-312-5824 if you need to discuss the filing.

Regards,
Sheryll Mantle
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Note To Reviewer

Created By:

Marie Bohrer on 08/09/2008 03:49 PM
Subject:

Referenced Rate Increase Filing
Comments:

Mr. Shearer:

We are writing to inquire as to the current status of the referenced rate increase filing.

Thank you in advance for your assistance.

Marie E. Bohrer, HIA AIRC
Compliance Consultant
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Rate Information

Rate data does NOT apply to filing.
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Rate/Rule Schedule

Review
Status:

Document Name:

Actuarial Memorandum
and Rate Sheets
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Numbers: Action:*
(Separated with
commas)

Non-Tax Revised

Qualified Long
Term Care Policy
64028-AR, Tax-
Qualified Long
Term Care Rider
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Rider 64031,
Nonforfeiture
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Rate ActionInformation: Attachments

AlIG actmem and
exhibits - AR.pdf

Created by SERFF on 10/01/2008 01:43 PM



Al G Life Insurance Company

Actuarial Memorandum to Support a 25% Premium Rate Increase
Individual Long Term Care Policy Form Series 64028

I Pur pose and Scope

This purpose of this memorandum is to justify andport the requested 25% rate increase for thisypo
form. This memorandum has been prepared in ordasrtgly with state regulations related to the pici
of long term care policies issued on an indivichedis and may not be appropriate for other purposes

This filing applies to the Company’s long term cpadicy forms and rider forms as listed below:

Series LTC-1

Policy Form 64028-AR Non-Tax Qualified
Rider Form C12271-AR Tax Qualified
Rider Form 64031 (Inflation Benefit)
Rider Form 64032 (Nonforfeiture Benefit)

The rate increase will apply to all policies isswerthe referenced forms in this state. The nuraber
policyholders, annualized premium, and average imemas of 12/31/2007 are shown on Exhibit A. The
average premium is stated before and after theested rate increase.

The rate increase will apply to inforce businedy,ces the Company discontinued selling these polic
forms in 2001. The rate increase will be effectivethe first billing due date following approvailca
fulfillment of all statutory and contractual regerinents, including policyholder notification.

1. Reason for Rate I ncrease Request
The requested rate increase is necessary becausménging experience reveals actual policy

persistency and claim experience higher than assimthe original pricing of this product. The
historical data on Exhibit E illustrate the follovg:
* The ratio of actual to expected earned premiunate-& 1.66.

* The ratio of actual to expected earned premiuntffiermost recent period is 3.12. After adjusting
conservatively for the previously implemented latzease (20.7% average nationwide assumed
to be fully implemented in 2007), the actual toested ratio is 2.58. That is, cumulative
persistency is 158% greater than expected at gricin

e The ratio of actual to expected cumulative los®sab-date is 1.08.
* The ratio of actual to expected cumulative incuetadms to-date is 1.79.
The following definitions are used for the purposéthis filing, including the attached data exksbi

» Expected Earned Premiums are equal to first-yeamnijums for actual issued policies, carried
forward at pricing lapse and mortality rates.

» Expected Incurred Claims are equal to expectededgsremiums multiplied by the pricing-
assumed durational loss ratios.

United Health Actuarial Services, Inc.
July 7, 2008



In other words, throughout this filing, expectedneal premiums, expected incurred claims, and fagult
expected loss ratios were developed based on assuald policies and assuming that experience
emerged exactly as assumed in pricing.

These policy forms were originally priced to acleev61.1% loss ratio on a discounted basis over the
lifetime of the policy. Exhibit B provides the gially filed expected loss ratios by policy duoati

The Exhibit F illustrates the lifetime impact ofgter than expected morbidity and persistency hit
a rate increase, the projected lifetime loss liati04.9% — significantly higher than the 61.1%gédr
Projection assumptions are discussed in SectiomAVarger rate increase can be justified at tini@ton
the basis of the projected lifetime loss ratio, thiet Company is currently requesting only 25%.

The rate increase is proposed to be effective @3 as possible following approval and fulfillmeffitadi
statutory and contractual requirements.

I1. Rate Increase History

These policy forms have previously received one iratrease nationwide. A 25% rate increase was
approved by Arkansas on 11/06/2006. Exhibit Cgmesthe status of the prior and currently requeste
rate increases by state.

V. Prgj ection Assumptions

Interest: A 5% effective annual rate of interest been assumed for accumulating historical
experience and discounting projected future expeée This interest rate is consistent
with the rate assumed in initial pricing.

Persistency:  Exhibit F presents future experigmogected using voluntary lapse and mortality rates
consistent with original pricing assumptions. Mdity is equal to 90% of the 1979-81
U.S. Population Mortality Table.

Voluntary lapse rates do not vary by gender. Femum modes other than annual,
lapses are distributed evenly over each premiuwahdate during the policy year.
Actual voluntary lapse rates have been considetablgr than assumed in pricing. The
following table compares voluntary lapse rates figinal pricing with actual lapse

rates.

Policy Experience Lapse Rates

Year Pricing <50 50-59 | 60-64] 65-69 70-74 75-79 80+
1 24% 11.8%| 5.8%| 48%W 49% 54% 500  6.8%
2 20% 7.9% | 4.8% 3.6% 3.39 2.8% 3.6% 5.2%
3 10% 5.6% 2.8% 2.7% 2.49 2.8% 2.7% 4.2%
4 10% 5.1% 2.0% 1.8% 2.09 2.0% 2.6% 3.3%
5 8% 4.1% 1.7% 2.0% 2.0% 2.5% 2.8% 3.1%
6 7% 3.9% 1.4% 1.6% 1.9% 2.3% 2.1% 5.0%
7 6% 4.2% 1.5% 1.5% 1.7% 1.9% 2.9% 3.9%
8 5% 2.5% 0.7% 1.2% 1.6% 2.2% 2.4% 5.9%
9 5% 1.6% 1.4% 1.0% 1.3% 1.0% 3.0% 5.6%0

While the experience justifies a modification ofwdtary lapse assumptions, the
projections are made using voluntary lapse rates firiginal pricing. A larger rate

United Health Actuarial Services, Inc.
July 7, 2008



Morbidity:

Trend:

Rate Increase
Effectiveness:

increase could be justified if the future projensaised voluntary lapse rates consistent
with experience.

Claim costs were derived based on asgionp documented in the original pricing
memorandum. Exhibit D provides the pricing mortyidissumptions as well as the
derived claim costs. The ultimate pricing clainstsowere adjusted to reflect the impact
of underwriting. These pricing selection factoasywby issue age and duration. Sample
values are provided in the following table.

Pricing Underwriting

Selection Factors
Policy Year| <75 75-79 80+
1 0.60 0.60 0.70
2 0.65 0.75 0.85
3 0.70 0.90 1.00
4 0.75 1.00 1.00
5 0.80 1.00 1.00
6 0.85 1.00 1.00
7 0.90 1.00 1.00
8 0.95 1.00 1.00
9+ 1.00 1.00 1.00

The projections presented in Exhibit F assumefthate claims are consistent with the
original pricing claim costs. Although not fullyedible, claim costs inception to date
have exceeded those assumptions by an average, as8%idenced by the 1.08 actual-
to-expected loss ratio shown on Exhibit E. A langae increase could be justified if
future assumed morbidity reflected inception teeddaim levels.

Daily benefit amounts are assumed to inerbgsb% each policy year for policies with
compound inflation. No claim trend is assumedpflicies which do not include
inflation coverage.

Based on the expected timelinetefirecrease approvals, administrative system
readiness, and the modal distribution of premiumsrce, the earned premium
projections assume that the rate increase willebg% effective in 2008, 64.8%
effective in 2009, 89.3% effective in 2010, and A0Effective thereafter.

V. Claim Liability and Reserve

Disabled life reserves for reported claims areuwated using continuance curves that are based on
industry experience, numerous studies of noninsdata, actuarial judgment, and actual claim
termination experience for this block.

Reserves for claims incurred but not reported (IBEFR set based on expected loss ratios (adjusted f
recent experience) and historical claim reportagsl In other words, the company holds as an IBNR
reserve a certain percentage of the expected extgtaims for the most recent six calendar quarters

United Health Actuarial Services, Inc.
July 7, 2008



VI. ActiveLife Reserve
Seriatim active life reserves are calculated baseithe following:

e One-year preliminary term method

e 1983 GAM mortality without selection

e Pricing lapse rates limited as follows:
o For policy years one through four, the lesser 86&1 the pricing lapse rate and 8%
o For policy years five and later, the lesser of 1Qff%he pricing lapse rate and 4%

* Maximum allowed statutory interest rate

» Long Term Care Group, Inc., morbidity assumptioticiv are based on industry experience,

administrative client data, and numerous studiewafnsured data.

VII.  Minimum Required Lifetime L oss Ratio
The minimum required lifetime loss ratio for théeams is 60%.

IX. Historical Experience

Nationwide experience since inception through 1/23Q7 is shown in Exhibits E and F. The data
include claim payments through 12/31/2007.

X. Projected Future Experience

Future experience has been projected for fortysyasing the assumptions described in Section Ive T
projected lifetime data are shown on Exhibit F.

XI. Lifetime Anticipated Loss Ratio

The lifetime anticipated loss ratio is defined laes present value of historical and projected future
incurred claims divided by the present value ofdnisal and projected future earned premiums. The
target lifetime loss ratio from initial pricing &1.1%. The projected lifetime loss ratio withdug t
requested rate increase is shown on Exhibit F tht0de9%. The projected lifetime loss ratio witle th
requested rate increase is shown to be 98.1%.

Both the anticipated future loss ratio and thdilifie anticipated loss ratio are in compliance \ilith
minimum loss ratio requirements after implementatibthe requested rate increase.

XII. Data Reliance

I have relied on historical and projected experéetata provided by the Long Term Care Group, Inc.
have reviewed the data for reasonableness andstemsy with prior reported data, but | have not
performed a detailed audit. | have reviewed tlseiaptions and methodology used to generate prdjecte
future experience; | find the assumptions to bearable individually and in the aggregate, andd the
methodology to be reasonable and appropriate.

United Health Actuarial Services, Inc.
July 7, 2008



XI1.

Actuarial Certification

| hereby certify to the following:

I am a member of the Society of Actuaries and rtfeetQualification Standard of Actuarial
Opinion” as adopted by the American Academy of Ades.

To the best of my knowledge and judgment, the eméite filing submitted herein is in
compliance with all applicable laws of this stdbe rules of the Department of Insurance, and
with Actuarial Standard of Practice Number 8 “Regaoiy Filings for Rates and Financial
Projections for Health Plans” as adopted by theu&ial Standards Board.

The anticipated loss ratio meets the minimum reguoénts of this state after implementation of
the requested rate increase.

In my opinion, the rates are not excessive or dgfdiscriminatory. The requested rate increase
will improve premium adequacy, but it is likely tiature rate action will be necessary. The
benefits are reasonable in relation to premiumsrasg) that adequate future rate increases are
achieved.

Conihner K Fogua -

Constance D. Rogers, ASA.fIMAAA Date
Consulting Actuary

United Health Actuarial Services, Inc.

11174 Beloit Rd.

Belvidere, IL 61008-9584

phone: 815.547.5622

email: cdrogers@uhasinc.com

Attachments:

Exhibit A — Policies Inforce

Exhibit B — Lifetime Projection based on Pricingsdimptions

Exhibit C — Rate Increase Filing Status

Exhibit D — Pricing Morbidity Assumptions and Dexd Claim Costs
Exhibit E — Comparison of Actual and Expected éfistal Experience
Exhibit F — Projected Lifetime Experience With anithout Rate Increase

United Health Actuarial Services, Inc.
July 7, 2008



Exhibit A

AlG Lifelnsurance Company
Policy Form SeriesLTC1

Policies I nforce as of 12/31/2007

Average Annualized

With a

Annualized Lives Before Rate] 25% Rate

Premiums Inforce Increase | Increase
Nationwide $24,971,27B 10,781 $2,316 $2,895
Arkansas $30,783 1P $2,5965 $3,207




Exhibit B

Al G Lifelnsurance Company
Policy Form SeriesLTC1
Long Term CarePlan - 30 Year Projection

Present Values @ 5%
Policy
Y ear Premiums Claims LossRatio Premiums Claims Loss Ratio
1 1,646.00 357.87 21.7% 1,646.00 349.25 21.2%
2 1,174.80 352.43 30.0% 1,118.86 327.56 29.3%
3 881.09 348.16 39.5% 799.17 308.18 38.6%
4 710.18 337.80 47.6% 613.48 284.77 46.4%
5 597.83 325.02 54.4% 491.84 260.95 53.1%
6 512.55 315.77 61.6% 401.60 241.45 60.1%
7 442.14 319.93 72.4% 329.93 232.98 70.6%
8 383.65 323.33 84.3% 272.65 224.25 82.2%
9 334.78 326.36 97.5% 226.59 215.57 95.1%
10 290.39 316.20 108.9% 187.19 198.91 106.3%
11 250.59 302.63 120.8% 153.84 181.31 117.9%
12 217.55 296.93 136.5% 127.20 169.42 133.2%
13 187.75 287.79 153.3% 104.55 156.39 149.6%
14 161.02 275.73 171.2% 85.39 142.70 167.1%
15 137.20 261.28 190.4% 69.30 128.78 185.8%
16 116.34 245.33 210.9% 55.96 115.16 205.8%
17 98.10 232.24 236.7% 44.94 103.83 231.0%
18 82.21 217.65 264.7% 35.87 92.67 258.4%
19 68.41 201.91 295.1% 28.43 81.88 288.0%
20 56.50 185.40 328.1% 22.36 71.60 320.2%
21 46.38 168.79 363.9% 17.48 62.08 355.2%
22 37.81 151.94 401.9% 13.57 53.22 392.2%
23 30.57 135.31 442.6% 10.45 45.14 432.0%
24 24.48 119.13 486.6% 7.97 37.85 474.9%
25 19.40 103.60 534.0% 6.02 31.35 521.2%
26 15.25 89.21 585.0% 450 25.71 570.9%
27 11.87 75.26 634.0% 3.34 20.66 618.8%
28 9.15 62.71 685.4% 2.45 16.39 668.8%
29 6.99 51.56 737.6% 1.78 12.84 719.8%
30 5.27 41.79 793.0% 1.28 9.91 773.9%

Total 8,556.25 6,829.06 79.81% 6,883.98 4,202.77 61.05%



Exhibit C

Page 1

of 2

AIG LifelInsurance Company
LTC1 RateHistory and Filing Status

Rate Increase #1 Rate Increase #2
Current |Current Annz Rate Incrs Rt Incrs Rate Incrs Rt Incrs
State Inforce Lives| Premium Requested Approved Approved Date Implemented Pt Requested Approved Approved Datg Current Status
Alabama 0 $0 0% 0% 0% not filing
Alaska 0 0 0% 0% 0% not filing
Arizona 117 261,444 25% 15% 9/9/2005 1/1/2006) 25% 15% 70812 approved
Arkansas 12 30,788 25% 25% 11/6/200 12/1/200p 25% ndipg
California 1,225 3,498,479 25% 25% 1/14/200¢ 10/1/200p 25% 25% 6/26/2007 approved
Colorado 80 169,201 25% 25% 7/19/2004 11/1/200 25% ending
Connecticut 173 609,82y 25% 25% 5/25/2006 10/1/200p 25% disapproved
DC 8 21,262 25% 0% disapproved 25% to be filed
Delaware 48 99,43 25% 10% 4/5/2006 8/1/2006 25% pendi
Florida 300 822,591 23% 23% 10/30/2006 12/1/200 25% not filing
Georgia 42 92,953 25% 12% 9/26/2005 2/1/2006 25% 10% 3/6/20Q7 approved
Hawaii 14 48,945 25% 20% 8/29/2006 1/1/2007 25% pegdi
Idaho 55 113,707 25% 25% 6/8/2006 12/1/2004 25% pendi
lllinois 538 1,292,499 25% 25% 2/4/2005 10/1/2005 25% 25% 20/007 approved
Indiana 61 117,687 25% 25% 9/24/2005 3/1/2006 25% 25% 2/P0@/20 approved
lowa 93 172,371 25% 20% 6/2/2006 10/1/2004 25% pendin
Kansas 258 449,598 25% 15% 8/11/200% 11/1/200p 25% 15% 08Y1/2 approved
Kentucky 71 156,452 25% 25% 7/15/2005 12/1/2004 25% 25% /2009 approved
Louisiana 64 124,43 25% 25% 2/9/2007 6/1/2007] 25% ndpey
Maine 0 0 0% 0% not filing
Maryland 275 671,30% 15% 15% 7/27/2009 12/1/200 15% 15% 0/20®7 approved
Massachusetts 677 1,960,9p3 25% 20% then 4.2%  11/23/20005 1/1/2006 25% pending
Michigan 195 400,76( 25% 25% 3/17/2005 9/1/2005] 25% 25% 20057 approved
Minnesota 229 446,93p 25% 25% 3/15/200 9/1/2004 25% 25% /2002 approved
Mississippi 13 27,24( to be filed 0% to be filed
Missouri 230 437,93 25% 25% 6/12/2006 10/1/200 25% 25% 31007 approved
Montana 13 29,66 25% 25% 3/2/2006 12/1/200 25% oend
Nebraska 5] 110,90B 25% 25% 4/1/2005 9/1/2004 25% dipgn
Nevada 26 54,60 25% disapproved 0% pending
New Hampshire 6( 133,82p 25% 25% 7/14/200p 11/1/2006 25% - - pending
New Jersey 68 1,826,648 25% 20% / 10%6 12/18/2006 1/7/20( 25% pending
New Mexico 80 182,08 25% 25% 4/4/2005 9/1/2005 25% 25% 28(B7 approved
New York 0 0 0% 0% not filing
North Carolina 281 681,26|L 25% 25% 12/9/200% 8/1/2004 25% - - pending
North Dakota 157 263,26B 25% 20% 3/15/200% 9/1/2004 25% 20% 3/1/2007 approved
Ohio 457 982,961 25% 25% 1/21/2005 9/1/2005 25% 25% 2/15/20 approved




Exhibit C

Page 2 of 2
Rate Increase #1 Rate Increase #2
Current |Current Annz{ Rate Incrs Rt Incrs Rate Incrs Rt Incrs
State Inforce Lives| Premium Requested Approved Approved Date Implemented Pt Requested Approved Approved Datg Current Status
Oklahoma 268 422,09p 15% 15% 12/27/2004 9/1/2004 15% 15%) 2002/ approved
Oregon 163} 283,668 25% 20% 4/30/2001 8/1/2007 25% dipen
Pennsylvania 57 1,468,143 25% 25% 6/2/200% 10/1/2045 25%) % 10 9/19/2007 approved
Rhode Island 167 400,190 25% 25% 4/4/2004 9/1/200 25% 25%) /5/2007 approved
South Carolina 76 153,839 25% 25% 5/9/2006 9/1/2004 25% 25%|  4/25/2007 approved
South Dakota 63 141,386 25% 25% 6/24/200p 11/1/2006 25% - disapproved; refiled; pendin
Tennessee 88 170,741 25% 25% 6/16/2006 10/1/2046 25% --- - pending
Texas 725 1,516,99p 25% 25% 8/1/2005 2/1/2006 25% 18% 4/2B/20| approved
Utah 33 52,181 25% 25% 8/10/2006 12/1/2004 25% téloe
Vermont 12 33,983 25% disapproveg 25% - --- pending
Virginia 141 363,196 25% 25% 7/25/2006 12/1/2006 25% pending
Washington 258 589,82) 25% 25% 2/1/2005 9/1/2009 25% 25% /2007 approved
West Virginia 22 34,784 25% 15% 6/14/2006 10/1/200¢ 25% --- - to be filed
Wisconsin 1,606 3,048,263 25% 20% 10/21/2005 2/1/200 25% % 12 11/1/2007 approved
Wyoming 0 0 0% 0% 0% not filing
TOTAL 10,781 $24,971,274




The cost of respite care, caregiver training, andrgency response system was assumed to be 1.5 ajst of the basic home health care

benefit.
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Al G Lifelnsurance Company
Long Term Care Policy Form SeriesLTC1

Pricing Morbidity Assumptions'

Annual
Attained Frequency /

Age 1000
18-59 2.77
60-64 3.64
65-69 4,51
70-74 13.79
75-79 32.37
80-84 63.90
85-89 112.66
90-94 168.75

95+ 288.50

Claim
Duration Withdrawal
in Months Rate

1 21.29
2 16.72
3 11.96
4 8.11
5 4.69
6 4.69
7-12 3.77
13-18 3.27
19-24 3.93

25+ *

* Greater than 24 months uses 250% of 1979-81 UfilRton mortality.

Additional Cost for HHC Benefit as % of LTC

100% HHC Benefit

Attained
Age 24 months 36 months 48 months 60 mopths Lifetime
18-62 63.3% 59.2% 55.4p6 51.8% 54.4%
67 60.39 56.4% 52.8% 49.3% 51.8%
72 48.59 44.7% 41.3% 38.1% 41.9%
77 35.49 32.0% 28.9% 26.1% 28.T%
82 41.79 38.2% 34.9% 34.9% 37.3%
87 48.39 44.6% 41.0% 41.0% 36.9%
92 29.69 26.5% 22.5% 22.9% 20.3%
97 10.89 8.5% 6.190 6.1P6 7.4%
102 10.89 8.5% 6.1%0 6.1p6 7.3%
107 10.89 8.0% 6.1% 6.1p6 7.3%
50% HHC Benefit
Attained
Age 24 months 36 months 48 months 60 mopths Lifetime
18-62 40.3% 37.7% 35.2p6 33.0% 34.6%
67 40.39 37.7% 35.2% 33.0% 34.6%
72 37.99 35.4% 33.1% 31.0% 32.5%
77 29.9¢9 27.6% 25.4% 23.9% 25.8%
82 21.39 19.2% 17.4% 15.71% 17.3%
87 24.49 22.3% 20.4% 20.4% 21.8%
92 28.29 26.1% 24.0% 24.0% 21.6%
97 17.39 15.5% 13.2% 13.2% 11.9%
102 6.39 5.0% 3.696 3.6P0 4.3%
107 6.39 5.0% 3.696 3.6P6 4.3%

Waiver of premium was assumed to be 2.0% of tred ttdim cost.



Pricing Morbidity Assumptions per $1 of Daily Nursing Home Benefit

Exhibit D
Page 2 of 2

Al G Lifelnsurance Company
Long Term Care Policy Form SeriesLTC1

100% HHC Benefit
Attained
Age 24 month 36 months 48 moniths 60 mopths Lifgtime
57 1.49 1.83 2.13 2.38 4.71
67 2.20 2.70 3.11 3.4% 5.64
77 13.29 16.16 18.29 19.83 25.66
87 50.70 60.37 65.58 69.54 72.26
97 96.68 113.64 120.4p 124.97 13043
107 107.62 125.97 134.14 139.12 144173
50% HHC Benefit
Attained
Age 24 month 36 months 48 moniths 60 mopths Lifgtime
57 1.27 1.58 1.84 2.08 4.10
67 1.92 2.37 2.74 3.0y 4.99
77 12.74 15.67 17.79 19.41 25.08
87 42.45 50.97 55.8% 59.28 64.21
97 102.43 121.19 128.6]7 133.45 13566
107 103.19 122.4 130.93 135.80 14063
0% HHC Benefit
Attained
Age 24 month 36 months 48 moniths 60 mopths Lifgtime
57 0.84 1.06 1.26 1.4% 2.90
67 1.36 1.72 2.03 2.30 3.69
77 9.78 12.20 14.14 15.6[7 19.87
87 34.02 41.54 46.27 49.11 52.%7
97 87.13 104.64 113.4f 117.68 121.p4
107 96.99 116.5] 126.3]1 131.01 13475




Exhibit E

AIlG LifeInsurance Company
Policy Form SeriesLTC1
Nationwide Historical Experience
Comparison of Actual and Expected L oss Ratios

Paid Claim Actual Actual Expected Expected Expected Actual
Experience Earned Claims by Reserves by Incurred Loss neHar Incurred Loss Expected
Period Lives Premiums Incurral Yr* Incurral Yr* Claims Ratio (IC/EP) Premiums Claims Ratio (IC/ExP)| Loss Ratio
1997 114,262 - - - 0.0% 114,262 24,795 21.7% -
1998 2,483 2,741,075 260,406 - 260,406 9.5% 2,692,533 594,876 22.1% 0.4
1999 6,119 8,897,299 1,412,078 48,339 1,460,417 16.4% 8,223,758 1,991,904 24.2% 0.64
2000 9,936 16,769,737 3,665,711 296,076 3,961,788 23.6% 14,213,053 3,800,451 26.7% 0.84
g 2001 13,893 25,249,863 6,948,051 1,086,373 8,034,424 31.8% 19,801,083 5,790,679 29.2% 1.04
= 2002 13,359 27,255,517 10,867,960 1,407,981 12,275,941 45.0% 19,079,861 6,589,078 34.5% 1.3
5 2003 12,773 25,899,360 9,084,701 2,408,258 11,492,959 44.4% 14,772,457 6,399,842 43.3% 1.09
= 2004 12,381 24,383,594 7,903,587 2,408,388 10,311,975 42.3% 12,003,471 6,213,179 51.8% 0.8
z 2005 11,840 23,464,347 7,642,335 5,360,284 13,002,618 55.4% 10,118,773 6,083,737 60.1% 0.97
2006 11,268 23,654,567 5,178,204 10,619,275 15,797,479 66.8% 8,684,081 6,033,544 69.5% 0.94
2007 10,781 23,429,392 869,390 14,272,381 15,141,772 64.6% 7,509,594 6,037,423 80.4% 0.8
Total 201,859,013 53,832,424 37,907,354 91,739,779 45.4% 117,212,926 49,559,508 42.3% 1.07
Ag%%%fted 249,664,355 67,377,792 41,795,720 109,173,512  43.7% 150,665,559 60,943,666  40.4% 1.08
Total Accumulated
Ratio of Actual to Expected Earned Premiums: 1.72 1.66
Ratio of Actual to Expected Incurred Claims: 1.85 1.79
Ratio of Actual to Expected Loss Ratio: 1.07 1.08
Paid Claim Actual Actual Expected Expected Expected Actual
Calendar Earned Claims by Reserves by Incurred Loss farne Incurred Loss Expected
Duration Lives Premiums Calendar Dur* Calendar Dur* Claims Ratio (IC/EP) Premiums Claims Ratio (IC/ExP)| Loss Ratio
0 14,531 15,787,289 1,164,392 48,339 1,212,730 7.7% 15,787,289 3,425,842 21.7% 0.34
1 14,158 29,791,280 4,777,185 646,671 5,423,855 18.2% 26,431,472 6,821,939  25.8% 0.71
2 13,456 28,224,985 8,008,402 1,473,461 9,481,863 33.6% 19,256,696 6,682,960 34.7% 0.91
3 12,919 26,526,529 10,517,702 1,496,350 12,014,052 45.3% 14,888,754 6,478,383  43.5% 1.04
2 4 12,500 25,034,227 9,843,693 2,820,843 12,664,535 50.6% 12,235,350 6,236,158 51.0% 0.94
= 5 12,000 24,288,548 8,119,851 5,579,739 13,699,590 56.4% 10,385,392 6,020,062 58.0% 0.91
5 6 11,457 23,721,888 6,017,929 8,786,714 14,804,643 62.4% 8,890,901 5,952,441 66.9% 0.99
= 7 7,642 15,825,406 3,788,777 7,902,925 11,691,702 73.9% 5,396,622 4,223,999 78.3% 0.94
z 8 4,399 9,032,293 1,152,148 5,537,299 6,689,447 74.1% 2,843,581 2,580,722 90.8% 0.8
9 1,625 3,315,617 442,347 3,361,502 3,803,849 114.7% 1,003,365 1,032,397 102.9% 11
10 146 310,951 - 253,512 253,512 81.5% 93,503 104,606 111.9% 0.7
Subtotal 201,859,013 53,832,424 37,907,354 91,739,779 45.4% 117,212,925 49,559,508 42.3% 1.07
Ag‘;"‘g(‘;awd 249,664,355 67,377,792 41795720 109,173,512  43.7% 150,665,559 60,943,666  40.4% 1.08

* Values are discounted to incurral date @ 4.5%.



Exhibit F

AIlG Life Insurance Company

Policy Form SeriesLTC1

Projected Lifetime Experience (Nationwide)

Expected based on initial pricing assumptions |

WitHoate Increase

With Rate Increase

Expected Expected Expected Actual Actual Actual Actual uatt Actual
Earned Incurred Loss Earned Incurred Loss Earned Incurred oss L
Year Premium$ Claimg Ratio Premium$ Claimé Ratio Premiums Claims Ratio
1997 114,262 24,795 21.7% 114,262 0 0.0% 114,262 0 0.0%
1998 2,692,533 594,876 22.1% 2,741,075 260,406 9.5% n781, 260,406 9.5%
1999 8,223,758 1,991,904 24.2% 8,897,299 1,460,417 16.4% ,897299 1,460,417 16.4%
2000 14,213,053 3,800,451 26.7% 16,769,737 3,961,788 %23.6 16,769,737 3,961,788 23.6%
2001 19,801,083 5,790,679 29.2% 25,249,863 8,034,424 %81.8 25,249,863 8,034,424 31.8%
2002 19,079,861 6,589,078 34.5% 27,255,517 12,275,941 09%415. 27,255,517 12,275,941 45.0%
2003 14,772,457 6,399,842 43.3% 25,899,360 11,492,959 4944, 25,899,360 11,492,959 44.4%
2004 12,003,471 6,213,179 51.8% 24,383,594 10,311,975 3%42. 24,383,594 10,311,975 42.3%
2005 10,118,773 6,083,737 60.1% 23,464,347 13,002,618 49%5. 23,464,347 13,002,618 55.4%
2006 8,684,081 6,033,544 69.5% 23,654,567 15,797,479 %66.8 23,654,567 15,797,479 66.8%
2007 7,509,594 6,037,423 80.4% 23,429,392 15,141,772 %64.6 23,429,392 15,141,772 64.6%
Acc @ 5% 150,665,559 60,943,666 40.4% 249,664,355 18%12 43.7% 249,664,355 109,173,512 43.7%
2008 6,521,560 6,022,427 92.3% 21,694,306 19,656,006 %90.6 22,605,467 19,656,006 87.0%
2009 5,662,544 5,932,741 104.8% 19,298,286 20,201,256 T4 22,424,608 20,201,256 90.1%
2010 4,902,076 5,771,602 117.7% 17,154,902 20,596,014 1920 20,984,734 20,596,014 98.1%
2011 4,233,942 5,578,417 131.8% 15,236,498 20,925,259 3487 19,045,622 20,925,259 109.9%
2012 3,650,382 5,386,137 147.5% 13,523,525 21,259,432 2957 16,904,406 21,259,432 125.8%
2013 3,128,757 5,162,122 165.0% 11,970,515 21,544,754 .0%80 14,963,144 21,544,754 144.0%
2014 2,665,899 4,902,070 183.9% 10,554,673 21,739,384 .0206 13,193,342 21,739,384 164.8%
2015 2,258,461 4,623,827 204.7% 9,269,366 21,836,290 6235. 11,586,708 21,836,290 188.5%
2016 1,902,607 4,338,963 228.1% 8,107,504 21,830,922 3269. 10,134,380 21,830,922 215.4%
2017 1,592,840 4,052,590 254.4% 7,061,762 21,724,872 6307. 8,827,202 21,724,872 246.1%
2018 1,324,657 3,757,844 283.7% 6,124,707 21,501,075 1%51. 7,655,884 21,501,075 280.8%
2019 1,094,036 3,450,244 315.4% 5,288,797 21,141,394 7%09. 6,610,997 21,141,394 319.8%
2020 897,239 3,136,350 349.6% 4,546,682 20,643,364 454.0% 5,683,353 20,643,364 363.2%
2021 730,598 2,822,175 386.3% 3,890,600 20,028,240 514.8% 4,863,250 20,028,240 411.8%
2022 590,076 2,511,381 425.6% 3,313,313 19,330,029 583.4% 4,141,642 19,330,029 466.7%
2023 472,316 2,209,256 467.7% 2,807,819 18,546,640 660.5% 3,509,774 18,546,640 528.4%
2024 374,504 1,920,465 512.8% 2,367,314 17,676,374 746.7% 2,959,142 17,676,374 597.3%
2025 294,151 1,648,267 560.3% 1,985,681 16,711,169 841.6% 2,482,101 16,711,169 673.3%
2026 228,971 1,396,016 609.7% 1,656,795 15,667,770 945.7% 2,070,994 15,667,770 756.5%
2027 175,021 1,152,673 658.6% 1,375,089 14,581,352 1960.4 1,718,861 14,581,352 848.3%
2028 121,454 848,721 698.8% 1,135,145 13,469,663 1186.6% ,418 P31 13,469,663 949.3%
2029 72,088 528,094 732.6% 931,820 12,346,703 1325.0% 4715 12,346,703 1060.0%
2030 32,378 247,403 764.1% 760,557 11,220,165 1475.3% 6960, 11,220,165 1180.2%
2031 546 4,179 765.3% 617,237 10,107,647 1637.6% 771,546 101647 1310.1%
2032 0 0 498,024 9,028,414 1812.8% 622,531 9,028,414 0.346
2033 0 0 399,399 7,998,006 2002.5% 499,249 7,998,006 2.080
2034 0 0 318,413 7,030,709 2208.0% 398,016 7,030,709 6.496
2035 0 0 252,311 6,132,599 2430.6% 315,389 6,132,599 4.5%4
2036 0 0 198,694 5,310,310 2672.6% 248,367 5,310,310 8.2%3
2037 0 0 155,509 4,564,753 2935.4% 194,386 4,564,753 8.3%4
2038 0 0 120,881 3,893,127 3220.6% 151,101 3,893,127 6.85¢
2039 0 0 93,326 3,291,822 3527.2% 116,657 3,291,822 8921
2040 0 0 71,590 2,756,630 3850.6% 89,487 2,756,630 3080.
2041 0 0 54,573 2,283,204 4183.8% 68,216 2,283,204 B%47.
2042 0 0 41,367 1,873,032 4527.9% 51,708 1,873,032 36R22.
2043 0 0 31,151 1,523,392 4890.4% 38,939 1,523,392 394.2.
2044 0 0 23,259 1,228,280 5281.0% 29,073 1,228,280 8224,
2045 0 0 17,233 982,424 5700.9% 21,541 982,424 4560.7%
2046 0 0 12,662 780,883 6166.9% 15,828 780,883 4933.5%
2047 0 0 9,259 615,574 6648.3% 11,574 615,574 5318.6%
PV @ 5% 33,955,605 54,479,171 160.4% 130,085,470 28%H084 222.3% 156,218,571 289,194,608 185.1%
Lifetime @ 5% 184,621,164 115,422,837 62.5% 379,749,825398,368,120 104.9% 405,882,926 398,368,120 98.1%

! Expected earned premiums and incurred claimsasecbon actual policies issued and loss ratio gtiofes from the initial filing.
2 Projected future earned premiums and incurrednslaire based on pricing lapse assumptions as shaBection IV of the actuarial memorandum.
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AI G AMERICAN
GENERAL Robert M. Beuerlein, FSA, MAAA

Senior Vice President & Chief Actuary

January 4, 2008

Ms. Peggy Hauser

Senior Vice President

Long Term Care Group

850 N. Elm Grove Rd., Suite 24
Elm Grove, WI 53122

Dear Peggy:

This letter authorizes the Long Term Care Group, Inc. to make various policy form
filings, including premium rate filings, on behalf of AIG Life Insurance Company.

This authorization will remain in full force and effect until the earlier of (a) your receipt
of a written notification from AIG Life Insurance Company expressly terminating this
authorization; or (b) 31* December 2008.

Please feel free to contact me directly should you have any questions concerning this
authorization.

Very truly yours,

Robert M. Beuerlein, FSA, MAAA
Senior Vice President and Chief Actuary

American General Life Companies
Member of American International Group, Inc.

2727-A Allen Pkwy., 4-A7 « Houston, TX 77019 . 713.831.2738 « Fax 713.831.8016 » robert_m_beuerlein@aigag.com



Sheryll Mantle

Long Term Care Group, Inc
5 Commonwealth Road, Suite 2B

Natick, MA 01760

The Long Term Care Group, Inc. Phone: 888-312-5824
Fax: 508-651-8804
July 8, 2008 E-mail: smantle@ltcg.com

Compliance Life and Health
1200 West Third Street, 3rd and Cross
Little Rock, AR 72201-1904

Re: AIG LIFE INSURANCE COMPANY
FEIN # 25-1118523 NAIC # 66842
INDIVIDUAL ACCIDENT AND HEALTH INSURANCE
Rate Increase for Non-Tax Qualified Long Term Care Policy 64028-AR
Tax-Qualified Long Term Care Rider C12271-AR
Inflation Benefit Rider 64031; Nonforfeiture Benefit Rider 64032

Dear Sir or Madam:

On behalf of AIG Life Insurance Company (AIG), we at Long Term Care Group, Inc. (LTCG) are
submitting the enclosed actuarial memorandum for your review and approval. A letter from AIG
authorizing LTCG to make this rate filing on behalf of AIG is attached.

The enclosed actuarial memorandum details the request for a 25% increase in the rates for AIG's long term
care insurance policy forms and associated riders noted above. We are requesting this rate increase
because persistency and claim experience is expected to produce lifetime loss ratios that exceed the
minimum required loss ratio. Your department approved the first rate increase request for this policy on
November 06, 2006. At this time this additional rate increase of 25% is justifiable to bring lifetime loss
ratios closer to an acceptable level.

The company will offer insureds the option to reduce their daily benefit amount by roughly 25% in lieu of
accepting the rate increase. This option will allow insureds the flexibility to maintain a premium level
reasonably similar to what they were paying prior to the rate increase, if desired.

The filing fee of $50.00 is provided through the SERFF system via electronic funds transfer, as required.

The rates will be effective upon approval and will apply to all existing policyholders. The company
discontinued sales of its long term care insurance product in 2001.

We trust that you will find our filing to be in order and hope that you will be able to grant your
Department’s approval to this submission. If you have any questions or would like to discuss any of the
materials included in this filing submission, please feel free to call me toll free at 1-888-312-5824. You
may also send an email to smantle@]Itcg.com.

We look forward to hearing from you.
Sincerely,

_SManAte

Sheryll Mantle, ACS, AIRC, FLMI
Compliance Consultant


mailto:smantle@ltcg.com

September 15, 2008

Mr. Harris Shearer
Insurance Department

1200 West Third Street

Little Rock, Arkansas 72201

RE:  AIG Life Insurance Company
Rate Increase Filing for Long Term Care Policyrir@eries 64028
SERFF Tracking #TCG-125725803
Your letter dated 9/04/2008

Dear Mr. Shearer,

Thank you for your review of the referenced filiagd for your letter dated 9/04/2008. The compaas/ h
forwarded your letter to me for response.

The rate increase is requested for one base foliny(64028-AR) and three optional riders (C122R-A
TQ, 64031 Inflation, and 64032 Nonforfeiture). plalicies with the nonforfeiture rider are inforee i
Arkansas, and the policies/riders are no longergeold, so no rate increase is effectively recpaeiir
that rider in Arkansas.

Separate premium and claim information is not fgadiailable for the riders alone. However, in
response to your request, attached Exhibit G ptes$éstorical loss ratio experience for policiesahh
have the Base Policy alone, policies which haveBdme Policy with the TQ rider, policies which have
the Base Policy with the Inflation rider, and p@gwhich have the Base Policy with both the TQ and
Inflation riders. Please note that the 25% rategiase is requested on the basis of the aggregate
nationwide experience for the projected lifetimetaf forms.

According to Rule 13, Section 20 A(1), the Rulet®ecapplies only to individual long term care s
issued on or after July 1, 2006. All of the paiin AlIG’'s LTC1 form series were issued in 200d8 an
prior. Consequently, the additional actuarialifiedtion language is not required.

Please feel free to contact me at (815) 547-5622mgers@uhasinc.coifiyou have any questions on
this information or would like to discuss this fuet.

Sincerely,

Constance D. Rogers,%éA, MAAA
Consulting Actuary

11174 Beloit Rd.

Belvidere, IL 61008-9500

Attachments: Exhibit G
Copies to: Peggy L. Hauser, FSA, MAAA (Long Termar€ Group)

11611 North Meridian Street * Suite 330  Carmel, IN 46032

Phone: (317) 575-7671 « Fax: (317) 575-7678

E-mail: uhas@uhasinc.com



AlG Lifelnsurance Company

Policy Form LTC1
Historical Experience

@ 5.09

Paid Claim Actual Actual
Experience Earned Claims by Reserves by Incurred Loss
Period Premiums Incurral Yr* Incurral Yr* Claims Ratio (IC/EP)
1997 57,164 - - - 0.0%
1998 1,168,996 94,177 - 94,177 8.1%
1999 3,002,147 834,587 - 834,587 27.8%
2000 4,546,237 1,802,596 150,514 1,953,110 43.0%
> 2001 5,826,057 2,945,686 369,152 3,314,838 56.9%
5 2002 5,981,502 4,998,247 434,071 5,432,318 90.8%
o 2003 5,675,968 3,381,989 681,435 4,063,424 71.6%
% 2004 5,288,986 2,687,443 732,317 3,419,759 64.7%
ai] 2005 5,014,262 2,801,296 1,726,933 4,528,228 90.3%
2006 4,969,419 1,719,151 3,084,509 4,803,660 96.7%
2007 4,825,151 339,671 3,721,937 4,061,608 84.2%
Subtotal 46,355,889 21,604,841 10,900,868 32,505,709 70.1%
Accumulated 58,175,850 27,356,649 12,092,567 30,449,215  67.8%
@ 5.0%
Paid Claim Actual Actual
Experience Earned Claims by Reserves by Incurred Loss
Period Premiums Incurral Yr* Incurral Yr* Claims Ratio (IC/EP)
1997 10,454 - - - 0.0%
5} 1998 363,460 2,679 - 2,679 0.7%
-05:’ 1999 1,723,026 436,287 26,851 463,139 26.9%
o 2000 3,970,095 758,796 66,571 825,367 20.8%
- 2001 6,172,708 2,036,077 117,046 2,153,123 34.9%
o 2002 6,609,097 2,510,061 183,276 2,693,336 40.8%
2 2003 6,147,360 2,805,116 219,374 3,024,489 49.2%
S 2004 5,669,862 2,877,276 675,310 3,552,586 62.7%
o 2005 5,342,516 2,413,912 1,142,832 3,556,744 66.6%
% 2006 5,266,457 1,422,271 2,402,096 3,824,368 72.6%
M 2007 5,095,286 176,009 3,468,656 3,644,665 71.5%
Subtotal 46,370,322 15,438,484 8,302,012 23,740,496 51.2%
Accumulated 57,353,103 19,181,994 0,041,236 28,223,230  49.2%
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Paid Claim Actual Actual

Experience Earned Claims by Reserves by Incurred Loss

Period Premiums Incurral Yr* Incurral Yr* Claims Ratio (IC/EP)
Z 1997 36,510 - - - 0.0%
I 1998 897,953 28,481 - 28,481 3.2%
c 1999 2,257,552 4,183 - 4,183 0.2%
.g 2000 3,590,109 842,415 78,991 921,406 25.7%
© 2001 5,031,844 1,487,297 358,708 1,846,005 36.7%
LE 2002 5,363,370 1,625,129 487,780 2,112,909 39.4%
o3 2003 5,223,120 1,536,643 648,482 2,185,125 41.8%
2 2004 5,018,179 1,024,198 400,659 1,424,857 28.4%
= 2005 4,920,288 1,010,762 1,029,196 2,039,958 41.5%
(a1} 2006 5,055,630 800,609 2,067,547 2,868,155 56.7%
% 2007 5,101,917 108,761 2,637,327 2,746,088 53.8%
- Subtotal 42,496,473 8,468,478 7,708,690 16,177,168 38.1%
Ag‘;')‘gated 52,690,580 10,677,497 8,617,053 19,294,550  36.6%
Paid Claim Actual Actual

» | Experience Earned Claims by Reserves by Incurred Loss

.g Period Premiums Incurral Yr* Incurral Yr* Claims Ratio (IC/EP)
[0 1997 10,135 - - - 0.0%
8 1998 310,666 135,069 - 135,069 43.5%
‘= 1999 1,914,574 135,918 21,488 157,405 8.2%
:—E 2000 4,663,296 263,056 - 263,056 5.6%
= 2001 8,219,254 478,992 241,467 720,459 8.8%
o 2002 9,301,547 1,734,524 302,854 2,037,379 21.9%
o 2003 8,852,912 1,360,954 858,967 2,219,921 25.1%
= 2004 8,406,566 1,314,670 600,102 1,914,772 22.8%
3 2005 8,187,281 1,416,366 1,461,324 2,877,689 35.1%
oy 2006 8,363,061 1,236,174 3,065,122 4,301,296 51.4%
E 2007 8,407,038 244,950 4,444,461 4,689,411 55.8%
% Subtotal 66,636,331 8,320,673 10,995,784 19,316,457 29.0%
- Ag%%‘gated 81,444,823 10,161,645 12,044,864 22,206,510  27.3%

* Values are discounted to incurral date @ 4.5%.
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