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AND ACCIDENT
INSURANCE CO.

May 16, 2008

Honorable Julie Benafield Bowman
Commissioner of Insurance
Arkansas Insurance Department
1200 West 3rd Street

Little Rock, AR 72201-1904

RE: 2007 Medicare Supplement Refund Calculation

Enclosed are the Refund Calculations for the following policy forms with issues in your
state:

Pre-Standardized Policy Forms Combined
Individual Standardized Policy Forms
Group Standardized'Policy Forms

If you have any questions, or need further information, please call me at (469) 525-4818.

Sincerely,
Christopher Pailes
Actuarial Department
CP/sjs

Enclosures

P.O. BOX 8080 « MCKINNEY, TEXAS 75070-8080 » 1-800-759-1917



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR INDIVIDUAL POLICIES
FOR CALENDAR YEAR: 2007

TYPE: SMSBP (P): PRESTANDARDIZED BUSINESS
FOR THE STATE OF: ARKANSAS

COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472

ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102

PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 5254818
(A) (B) (<) (D) (E) (F) (G) (H) (B (&3] (0)
CUMULATIVE CUMULATIVE POLICY
EARNED LOSS LOSS YEAR LOSS
YEAR PREMIUM  FACTOR (B) x (C) RATIO (D) x (E) FACTOR (B) x (G) RATIO Hx RATIO
1 0 2770 0 0.442 0 0.000 0 0.000 0 0.400
2 0 4.175 0 0.493 0 0.000 0 0.000 0 0.550
3 0 4.175 4] 0.493 0 1.194 0 0.659 0 0.650
4 0 4.175 o] 0.493 0 2.245 0 0.669 0 0.670
5 0 4.175 0 0.493 0 3.170 0 0.678 0 0.690
6 0 4.175 4] 0.493 0 3.998 0 0.686 0 0.710
7 0 4.175 0 0.493 0 4.754 0 0.695 0 0.730
8 0 4.175 0 0.483 0 5.445 0 0.702 0 0.750
9 0 4.175 0 0.483 0 6.075 0 0.708 0 0.760
10 0 4.175 0 0.493 0 6.650 0 0.713 0 0.760
11 182,258 4.175 760,927 0.493 375,137 7176 1,307,883 0.717 937,752 0.760
12 0 4.175 0 0.483 0 7.655 0 0.720 0 0.770
13 [ 4.175 0 0.483 0 8.093 0 0.723 0 0.770
14 0 4175 0 0.483 . 0 8.493 0 0.725 0 0.770
15 0 4,175 0 0.493 0 8.684 0 0.725 0 0.770
Total 182,258 (K): 760,927 (L): 375,137 (M) 1,307,883 (N): 937,752
BENCHMARK RATIO SINCE INCEPTION: (L+N)/(K+M): 0.635
(A) YEAR 1 1S THE CURRENT CALENDAR YEAR - 1 (B) FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.) COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
(EXAMPLE: IF THE CURRENT YEAR IS 1991, THEN: FOR POLICIES ISSUED IN THAT YEAR.
YEAR 118 1990, YEAR 2 IS 19889, ETC.)
(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN (P) SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT

COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE PLAN.
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH

RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED

ON THIS WORKSHEET. THEY ARE SHOWN HERE FOR

INFORMATIONAL PURPOSES ONLY



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: SMSBP (W): PRESTANDARDIZED BUSINESS
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472 ‘
ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B)
EARNED INCURRED
PREMIUM (X) CLAIMS (Y)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 37,881 30,174
B. CURRENT YEAR'S ISSUES (2) 0 0
C. NET (FOR REPORTING PUTPOSES = 1A - 1B) 37,881 30,174
2. PAST YEARS EXPERIENCE (ALL POLICY YEARS) 1,240,349 942,647
3. TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 1,278,230 972,821
4. REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5. PREVIOUS SINCE INCEPTION (EXCLUDING INTEREST) 0
6. REFUNDS SINGE INCEPTION (EXCLUDING INTEREST) 0
7. BENCH MARK RATIO SINCE INCEPTION 0.835

(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINCE INCEPTION = RATIO 2 0.761

TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)

TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINCE INCEPTION(LINE 6)
9. LIFE YEARS EXPOSED SINCE INCEPTION 809
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) 0.150

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANCE
10,000 + 0.00%
5,000 - 9,999 5.00%
2,500 - 4,999 7.50%
1,000 - 2,499 10.00%
500 - 999 15.00%

IF LESS THAN 500, NO CREDIBILITY. -



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: SMSBP (W): PRESTANDARDIZED BUSINESS

STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818

11. ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.911

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 IS MORE THAN BENCHMARK RATIO (RATIO 1), A REFUND OR CREDIT
TO PREMIUM IS NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS 0
[TOT. EARNED PREMIUMS(LINE 3, COL A)}-REFUNDS SINCE INCEPTION(LINE 6]
X RATIO 3(LINE 11)

13, REFUND _ 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND IS MADE. OTHERWISE, THE AMOUNT ON LINE 13 1S TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED

(Y) EXCLUDES ACTIVE LIFE RESERVES
(Z) THIS IS TO BE USED AS 'ISSUE YEAR EARNED PREMIUM' FOR YEAR 1 OF NEXT YEAR'S 'WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS".

| CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

5/13/2008

DATE



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR INDIVIDUAL POLICIES
FOR CALENDAR YEAR: 2007

TYPE: A SMSBP (P). GMSA

FOR THE STATE OF: ARKANSAS

COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472
ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102

PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B) (C) (D) (E) (F) (G) (H) (n (J) (0)
CUMULATIVE CUMULATIVE POLICY
EARNED LOSS LOSS YEAR LOSS
YEAR PREMIUM FACTOR  (B)x(C) RATIO (D) x (E) FACTOR  (B)x(G)  RATIO (Hyx (1) RATIO
1 2 2.770 - 0.442 -2 0.000 0 0.000 0 0.400
2 851 4175 3,553 0.493 1,752 0.000 0 0.000 o 0.550
3 0 4175 0 0.493 0 1.194 0 0.659 0 0.650
4 329 4175 1,374 0.493 677 2245 739 0.669 494 0.670
5 162 4.975 676 0.493 333 3.170 514 0.678 348 0.690
6 0 4175 0 0.493 0 3.998 0 0.686 0 0.710
7 0 4175 0 0.493 0 4.754 0 0.695 0 0.730
8 0 4.175 ) 0.493 0 5445 0 0.702 0 0.750
9 249 4.175 1,040 0.493 513 6.075 1,513 0.708 1,071 0.760
10 ) 4.175 0 0.493 0 6.650 0 0.713 0 0.760
11 0 4175 0 0.493 0 7.176 0 0717 0 0.760
12 0 4175 0 0.493 0 7.655 0 0.720 0 0.770
13 ) 4.175 0 0.493 0 8.093 0 0.723 0 0.770
14 0 4175 0 0.493 0 8.493 0 0.725 0 0.770
15 0 4175 0 0.493 o 8.684 o 0.725 0 0.770
Total 1,589 (K): 6,637 (L) 3,272 (M): 2,765 (N): 1,913
BENCHMARK RATIO SINCE INCEPTION: (L+N)/(K+M): 0.552
(A) YEAR 1 IS THE CURRENT CALENDAR YEAR - 1 (B) FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.) COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
(EXAMPLE: IF THE CURRENT YEAR IS 1991, THEN: FOR POLICIES ISSUED IN THAT YEAR.
YEAR 1 1S 1990, YEAR 2 S 1989, ETC.)
(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN (P) SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT

COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE PLAN.
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH

RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED

ON THIS WORKSHEET. THEY ARE SHOWN HERE FOR

INFORMATIONAL PURPOSES ONLY



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: A SMSBP (W): GMSA
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 5254818
(A) (B)
EARNED INCURRED
PREMIUM (X) CLAIMS (Y)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 3,212 2,322
B. CURRENT YEAR'S ISSUES (2) 0 0
C. NET (FOR REPORTING PUTPOSES = 1A - 1B) 3,212 2,322
2, PAST YEARS EXPERIENCE (ALL POLICY YEARS) 16,871 9,000
3. TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 20,083 11,322
4. REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5. PREVIOUS SINCE INCEPTION (EXCLUDING INTEREST) 0
6. REFUNDS SINCE INCEPTION (EXCLUDING INTEREST) 0
7. BENCH MARK RATIO SINCE INCEPTION 0.552
(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINCE INCEPTION = RATIO 2 0.564
TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)
TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINCE INCEPTION(LINE 6)
9. LIFE YEARS EXPOSED SINCE INCEPTION . 21
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) No Credibifity

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANCE
10,000 + 0.00%
5,000 - 9,999 5.00%
2,500 - 4,999 7.50%
1,000 - 2,499 10.00%
500 - 999 15.00%

IF LESS THAN 500, NO CREDIBILITY.



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: A SMSBP (W): GMSA

STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 290 NAIC COMPANY CODE: 81472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818

1. ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.000

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 IS MORE THAN BENCHMARK RATIO (RATIO 1), A REFUND OR CREDIT
TO PREMIUM IS NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS ) 0
[TOT. EARNED PREMIUMS(LINE 3, COL A)-REFUNDS SINCE INCEPTION(LINE 6)]
X RATIO 3(LINE 11)

13. REFUND 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND IS MADE. OTHERWISE, THE AMOUNT ON LINE 13 IS TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED '

(Y) EXCLUDES ACTIVE LIFE RESERVES .
(Z) THIS IS TO BE USED AS 'ISSUE YEAR EARNED PREMIUM' FOR YEAR 1 OF NEXT YEAR'S 'WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS".

| CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

5/13/2008

DATE



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR INDIVIDUAL POLICIES
FOR CALENDAR YEAR: 2007

TYPE: B SMSBP (P): GMSB

FOR THE STATE OF: ARKANSAS
COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472

ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102
PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B) (C) (D} (E) (F) (¢) (H) (1 () (0)
CUMULATIVE CUMULATIVE POLICY
EARNED LOSS LOSS YEAR LOSS
YEAR PREMIUM  FACTOR  (B)x(C) RATIO (D) x (E) FACTOR  (B)x(G) RATIO Hyx ) RATIO
1 0 2.770 ] 0.442 0 0.000 0 0.000 0 0.400
2 592 4175 2472 0.493 1,218 0.000 0 0.000 0 0.550
3 0 4175 0 0.493 0 1.194 o 0.659 0 0.650
4 0 4175 0 0.493 0 2245 o 0.669 o 0.670
5 ] 4175 0 0.493 0 3.170 0 0.678 0 0.690
6 0 4175 0 0.493 0 3.998 0 0.686 o 0.710
7 0 4.175 0 0.493 0 4754 0 0.695 0 0.730
8 1,219 4.175 - 5,089 0.493 2,508 5.445 6,637 0.702 4,659 0.750
9 2,994 4.175 12,500 0.493 6,162 6.075 18,189 0.708 12,877 0.760
10 0 4.175 0 0.493 0 6.650 o 0.713 0 0.760
11 0 4175 o 0.493 0 7.176 o 0.717 0~ 0760
12 0 4175 0 0.493 0 7.655 0 0.720 0 0.770
13 0 4175 0 0.493 0 8.093 0 0.723 0 0.770
14 0 4175 0 0.493 0 8.493 0 0.725 o 0.770
15 0 4175 ] 0.493 o 8.684 0 0.725 0 0.770
Total 4,805 (K): 20,061 (L): 9,800 (M): 24,826 (N): 17,537
BENCHMARK RATIO SINCE INCEPTION: (L+N)/(iK+M): 0.611

(A) YEAR 1 IS THE CURRENT CALENDAR YEAR - 1
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.)
(EXAMPLE: IF THE CURRENT YEAR IS 1991, THEN:
YEAR 115 1990, YEAR 2 [ 1989, ETC.)

(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN
COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH
RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED
ON THIS WORKSHEET. THEY ARE SHOWN HERE FOR
INFORMATIONAL PURPOSES ONLY

(B)

(P}

FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
FOR POLICIES ISSUED IN THAT YEAR.

SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT
PLAN.



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: B ' SMSBP (W): GMSB
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: {469) 525-4818 '
A) (B) .
EARNED INCURRED
PREMIUM (X) CLAIMS (Y)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 5,399 8,289
B. CURRENT YEAR'S ISSUES (2) 0 0
C. NET (FOR REPORTING PUTPOSES = 1A - 1B) 5,399 8,289
2. PAST YEARS EXPERIENCE (ALL POLICY YEARS) 33,820 18,487
3. TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 39,219 26,776
4. REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5, PREVIOUS SINGE INCEPTION (EXCLUDING INTEREST) 0
5. REFUNDS SINCE INCEPTION (EXCLUDING INTEREST) 0
7. BENCH MARK RATIO SINCE INCEPTION ‘ 0.611
(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINCE INCEPTION = RATIO 2 0.683
TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)
TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINGE INCEPTION(LINE &)
0. LIFE YEARS EXPOSED SINCE INCEPTION 26
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) No Credibility

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANGE
10,000 + 0.00%
5,000 - 9,998 5.00%
2,500 - 4,999 - 7.50%
1,000 - 2,499 10.00%
500 - 999 15.00%

IF LESS THAN 500, NO CREDIBILITY.



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: B SMSBP (W). GMSB

STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818

1. ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.000

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 IS MORE THAN BENCHMARK RATIO (RATIO 1), A REFUND OR CREDIT
TO PREMIUM IS NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS 0
[TOT. EARNED PREMIUMS(LINE 3, COL A)-REFUNDS SINCE INCEPTION(LINE 6)]
X RATIO 3(LINE 11)

13. REFUND . 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND 1S MADE. OTHERWISE, THE AMOUNT ON LINE 13 IS TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED

(Y) EXCLUDES ACTIVE LIFE RESERVES
(2) THIS IS TO BE USED AS 'ISSUE YEAR EARNED PREMIUM' FOR YEAR 1 OF NEXT YEAR'S 'WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS'.

1 CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

ks

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

5/13/2008

DATE



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR INDIVIDUAL POLICIES
FOR CALENDAR YEAR: 2007

TYPE: C SMSBP (P): GMSC

FOR THE STATE OF: ARKANSAS

COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472
ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102

PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B) (C) (D) (E) (F) (G) (H) (n ()] (0)
CUMULATIVE CUMULATIVE POLICY
EARNED LOSS LOSS YEARLOSS
YEAR PREMIUM  FACTOR (B)x (C) RATIO (D) x (E) FACTOR (B)x (G) RATIO Hyx () RATIO
1 0 2770 0 0.442 o] 0.000 0 0.000 0 0.400
2 0 4.175 0 0.493 0 0.000 0 0.000 0 0.550
3 0 4.175 4] 0.493 0 1.194 0 0.669 0 0.650
4 0 4.175 0 0.493 0 2.245 0 0.669 0 0.670
5 0 4.175 0 0.493 0 3.170 0 0.678 0 0.680
6 0 4.175 o] 0.493 0 3.998 0 0.686 0 0.710
7 0 4.175 0 0.483 0 4.754 0 0.695 0 0.730
8 0 4.175 0 0.483 0 5.445 0 0.702 0 0.750
9 965 4.175 4,029 0.493 1,986 6.075 5,862 0.708 4,161 0.760
10 [ 4175 0 0.493 0 6.650 0 0.713 0 0.760
ki 3} 4.175 0 0.493 0 7.176 0 0.717 0 0.760
12 0 4.175 0 0.493 0 7.655 0 0.720 0 0.770
13 0 4.175 0 0.493 0 8.093 0 0.723 0 0.770
14 0 4.175 o] 0.493 0 8.493 0 0.725 0 0.770
15 0 4.175 0 0.483 0 8.684 ] 0.725 0 0.770
Total 965 (K): 4,029 (LY. . 1,986 (M): 5,862 (N) 4,151
BENCHMARK RATIO SINCE INCEPTION: (L+N}/(K+M): 0.620
(A) YEAR 1 IS THE CURRENT CALENDAR YEAR - 1 (B) FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.) COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
{(EXAMPLE: IF THE CURRENT YEAR IS 1991, THEN: FOR POLICIES ISSUED IN THAT YEAR.
YEAR 1 1S 1990, YEAR 2 IS 1989, ETC.)
(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN (P) SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT

COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE PLAN.
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH

RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED

ON THIS WORKSHEET. THEY ARE SHOWN HERE FOR

INFORMATIONAL PURPOSES ONLY



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
. FOR CALENDAR YEAR: 2007

TYPE:C SMSBP (W): GMSC
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A)
EARNED
PREMILM (X)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 0
B. CURRENT YEAR'S ISSUES (Z) 0
C. NET (FOR REPORTING PUTPOSES = 1A - 1B) 0
2. PAST YEARS EXPERIENCE (ALL POLICY YEARS) 1,073
3. TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 1,073
4. REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5. PREVIOUS SINCE INCEPTION (EXCLUDING INTEREST) 0
6. REFUNDS SINCE INCEPTION (EXCLUDING INTEREST) i}
7. BENCH MARK RATIO SINCE INCEPTION 0.620
(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINCE INCEPTION = RATIO 2 0.000
TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)
TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINCE INCEPTION(LINE 6)
9. LIFE YEARS EXPOSED SINCE INCEPTION 1
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) No Credibility

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANCE
10,000 + 0.00%
5,000 - 8,999 5.00%
2,500 - 4,999 7.50%
1,000 - 2,499 10.00%
500 - 999 15.00%

IF LESS THAN 500, NO CREDIBILITY,

(B)
INCURRED
CLAIMS (Y)

QOO



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: C SMSBP (W). GMSC

STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818

M. ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.000

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 IS MORE THAN BENCHMARK RATIO (RATIO 1), A REFUND OR CREDIT
TO PREMIUM IS NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS 0
[TOT. EARNED PREMIUMS(LINE 3, COL A)-REFUNDS SINCE INCEPTION(LINE 6)]
X RATIO 3(LINE 11)

13. REFUND CL 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND IS MADE. OTHERWISE, THE AMOUNT ON LINE 13 IS TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED

(Y) EXCLUDES ACTIVE LIFE RESERVES
(2) THIS IS TO BE USED AS 'ISSUE YEAR EARNED PREMIUM FOR YEAR 1 OF NEXT YEAR'S 'WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS'.

| CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

Jfik

A

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

§/13/2008

DATE



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR INDIVIDUAL POLICIES
FOR CALENDAR YEAR: 2007

TYPE:F SMSBP (P). GMSF

FOR THE STATE OF: ARKANSAS
COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472

ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102
PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES .

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 5254818
(A} (B) (C) (D) (E) (F) (¢) (H) (n (J3 (0)
CUMULATIVE CUMULATIVE POLICY
EARNED . LOSS LOSS YEAR LOSS

YEAR PREMIUM FACTOR  (B)x(C) RATIO (D) x (E) FACTOR  (B)x(G) RATIO Hyx (1) RATIO
1 0 2,770 0 0.442 0 0.000 0 0.000 0 0.400
2 3,395 4175 14,174 0.493 6,988 0.000 [ 0.000 o 0.550
3 607 4175 2,534 0.493 1,249 1.194 725 0.659 478 0.650
4 487 4175 2,033 0.493 1,002 2.245 1,003 0.669 731 0.670
5 0 4175 0 0.493 0 3.170 0 0.678 0 0.690
6 0 4175 o 0.493 0 3.998 0 -0.686 0 0.710
7 1,264 4.175 5,277 0.493 2,602 4.754 6,009 0.695 4176 0730
8 430 4.175 1,795 0.493 885 5.445 2,341 0.702 1,644 0.750
9 3,348 4175 13,978 0.493 6,891 6.075 20,339 0.708 14,400 0.760
10 0 4175 0 0.493 0 6.650 0 0.713 o 0.760
1 0 4175 0 0.493 0 7.176 0 0.717 o 0.760
12 0 4175 0 0.493 0 7.655 0 0.720 0 0.770
13 0 4175 0 0.493 0 8.093 0 0.723 0 0.770
14 0 4175 0 0.493 0 8493 0 0.725 0 0.770
15 0 4175 0 0.493 0 8.684 0 0.725 0 0.770

Total 9,531 (K): 39,792 (L): 19,617 (M): 30,508 (N): 21,429

BENCHMARK RATIO SINCE INCEPTION: (L+N)/(K+M):

(A) YEAR 11S THE CURRENT CALENDAR YEAR - 1
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.)
(EXAMPLE: IF THE CURRENT YEAR IS 1981, THEN:
YEAR 11S 1890, YEAR 2 IS 1989, ETC.)

(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN
COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH
RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED
ON TH!IS WORKSHEET. THEY ARE SHOWN HERE FOR
INFORMATIONAL PURPOSES ONLY

(B)

(P)

FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
FOR POLICIES ISSUED IN THAT YEAR.

SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT
PLAN.



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE:F SMSBP (W). GMSF
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (8
EARNED INCURRED
PREMIUM (X) CLAIMS (Y)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 10,168 2,712
B. CURRENT YEAR'S ISSUES (Z) 0 0
C. NET(FOR REPORTING PUTPOSES = 1A - 1B) 10,168 2,712
2.~ PAST YEARS EXPERIENCE (ALL POLICY YEARS) 51,143 32,822
3. " TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 61,311 35,634
4. REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5. PREVIOUS SINCE INCEPTION (EXCLUDING INTEREST) 0
6. REFUNDS SINCE INCEPTION (EXCLUb!NG INTEREST) 0
7. BENCH MARK RATIO SINCE INCEPTION 0.584
(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINCE INCEPTION = RATIO 2 0.580
TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)
TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINCE INCEPTION(LINE 6)
9. LIFE YEARS EXPOSED SINCE INCEPTION 34
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) No Credibility

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANCE
10,000 + 0.00%
5,000 - 9,999 5.00%
2,500 - 4,999 7.50%
1,000 - 2,499 10.00%
500 - 989 15.00%

IF LESS THAN 500, NO CREDIBILITY.



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE.F ) SMSBP (W): GMSF

STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 230 NAIC COMPANY CODE: 91472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818

1. ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.000

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 IS MORE THAN BENCHMARK RATIO (RATIO 1), AREFUND OR CREDIT
TO PREMIUM IS NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS 0
[TOT. EARNED PREMIUMS(LINE 3, COL A)-REFUNDS SINCE INCEPTION(LINE 6)]
X RATIO 3(LINE 11)

13. REFUND 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND IS MADE. OTHERWISE, THE AMOUNT ON LINE 13 IS TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED

(Y) EXCLUDES ACTIVE LIFE RESERVES
(2) THIS IS TO BE USED AS "ISSUE YEAR EARNED PREMIUM' FOR YEAR 1 OF NEXT YEAR'S 'WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS'.

| CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

5/13/2008

DATE



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR GROUP POLICIES
FOR CALENDAR YEAR: 2007

TYPE:A SMSBP (P): GGRMSA

FOR THE STATE OF: ARKANSAS

COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472
ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102

PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B) (¢) (D) (E) (F) (G) (H) (1 (J) (0)
CUMULATIVE CUMULATIVE POLICY
EARNED LOSS ) LOSS YEAR LOSS
YEAR PREMIUM  FACTOR (B) x (C) RATIO (D) x(E) FACTOR (B)x(G) RATIO (Hyx () RATIO
1 0 2770 0 0.507 0 0.000 0 0.000 0 0.460
2 0 4.175 0 0.567 0 0.000 0 . 0.000 0 0.630
3 0 4.175 0 0.567 0 1.194 0 0.759 0 0.750
4 0 4.175 0 0.567 0 2245 0 0.771 0 0.770
5 0 4.175 0 0.567 1] 3.170 0 0.782 - 0 0.800
6 0 4.175 0 0.567 o 3.998 0 0.792 0 0.820
7 0 4.175 0 0567 ’ 0 4.754 0 0.802 0 0.840
8 1,127 4.175 4,705 0.567 2,668 5.445 6,137 0.811 4,977 0.870
9 70 4175 292 0.567 166 6.075 425 0.818 348 0.880
10 522 4175 2,179 0.567 1,236 6.650 3,471 0.824 2,860 0.880
" 0 4.175 0 0.567 0 7.176 0 0.828 0 0.880
12 0 4175 0 0.567 0 7.655 0 0.831 0 0.880
13 0 4.175 0 0.567 0 8.083 0 0.834 0 0.890
14 0 4.175 0 0.567 0 8.493 (] 0.837 0 0.890
% 0 4.175 0 0.567 0 8.684 0 0.838 0 0.890
Total 1,719 (K): 7177 (L) 4,069 (M): 10,033 (N): 8,185
BENCHMARK RATIO SINCE INCEPTION: (L+N)/(K+M): 0.712
(A) YEAR 1 IS THE CURRENT CALENDAR YEAR - 1 (B) FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.) COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
(EXAMPLE: IF THE CURRENT YEAR IS 1981, THEN: FOR POLICIES ISSUED IN THAT YEAR.
YEAR 11S 1980, YEAR 2 1S 1989, ETC.)
(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN (P) SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT

COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE PLAN.
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH

RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED

ON THIS WORKSHEET. THEY ARE SHOWN HERE FOR

INFORMATIONAL PURPOSES ONLY



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: A SMSBP (W): GGRMSA
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472
ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A)
EARNED
PREMIUM (X)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 0
B. CURRENT YEAR'S ISSUES (2) 0
C. NET (FOR REPORTING PUTPOSES = 1A - 1B) 0
2, PAST YEARS EXPERIENCE (ALL POLICY YEARS) 5,153
3, TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 5153
4, REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5, PREVIOUS SINCE INCEPTION (EXCLUDING INTEREST) 0
6. REFUNDS SINGE INCEPTION (EXCLUDING INTEREST) 0
7. BENCH MARK RATIO SINCE INCEPTION 0.712
(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINGE INGEPTION = RATIO 2 0.010
TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)
TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINCE INCEPTION(LINE &)
9. LIFE YEARS EXPOSED SINCE INCEPTION 8
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) No Credibility

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANCE
10,000 + 0.00%
5,000 - 9,999 5.00%
2,500 - 4,999 7.50%
1,000 - 2,499 10.00%
500 - 999 15.00%

IF LESS THAN 500, NO CREDIBILITY.

(B)
INCURRED
CLAIMS (Y)

0
0
0
50

50



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE:A SMSBP (W) GGRMSA

STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 290 NAIC COMPANY CODE: 81472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818

1. ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.000

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 IS MORE THAN BENCHMARK RATIO (RATIO 1), A REFUND OR CREDIT
TO PREMIUM IS NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS 0
[TOT. EARNED PREMIUMS(LINE 3, COL A)}-REFUNDS SINCE INCEPTION(LINE 6)]
X RATIO 3(LINE 11)

13. REFUND 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND IS MADE. OTHERWISE, THE AMOUNT ON LINE 13 IS TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED

(Y) EXCLUDES ACTIVE LIFE RESERVES
(Z) THIS IS TO BE USED AS ‘ISSUE YEAR EARNED PREMIUM' FOR YEAR 1 OF NEXT YEAR'S '"WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS'.

| CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

5/13/2008

DATE



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR GROUP POLICIES
FOR CALENDAR YEAR: 2007

TYPE:B SMSBP (P): GGRMSB

FOR THE STATE OF: ARKANSAS

COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102

PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B) (C) (D) (E) (F) (G) (H) (n (J) (0) )
CUMULATIVE CUMULATIVE POLICY
EARNED LOSS LOSS YEAR LOSS
YEAR PREMIUM FACTOR  (B)x(C) RATIO (D) x (B) FACTOR  (B)x(G)  RATIO Hyx (1) RATIO
1 0 2.770 0 0.507 0 0.000 0 0.000 0 0.460
2 0 4175 0 0.567 0 0.000 0 0.000 0 0.630
3 0 4175 0 0.567 o 1.194 0 0.759 0 0.750
4 0 4175 0 0.567 0 2.245 0 0.771 0 0.770
5 0 41475 o 0.567 0 3.170 0 0.782 0 0.800
6 0 4175 0 0.567 o 3.998 o 0792 0 0.820
7 0 4.175 0 0.567 0 4754 o 0.802 0 0.840
8 729 4175 3,044 0.567 1,726 5445 3,969 0.811 3,219 0.870
9 0 4175 0 0.567 0 6.075 0 0.818 0 0.880
10 636 4175 2,655 0.567 1,508 6.650 4,229 0.824 3,485 0.880
11 0 4175 0 0.567 0 7176 0 0.828 o 0.880
12 0 4.175 0 0.567 0 7.655 0 0.831 0 0.880
13 0 4175 0 0.567 0 8.093 0 0.834 0 0.850
14 0 4.175 0 0.567 0 8.493 o 0.837 o 0.890
- 15 0 4175 0 0.567 0 8.684 0 0.838 o 0.890
Total 1,365 (K): 5699 (L): 3,231 (M): 8,199 (N): 6,704
BENCHMARK RATIO SINCE INCEPTION: (L+N){K+M): 0.715
(A) YEAR 1 1S THE CURRENT CALENDAR YEAR - 1 (B) FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.) COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
(EXAMPLE: IF THE CURRENT YEAR IS 1991, THEN: FOR POLICIES ISSUED IN THAT YEAR.
YEAR 1 IS 1990, YEAR 2 IS 1988, ETC.)
(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN (P) SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT

COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE PLAN,
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH

RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED

ON THIS WORKSHEET. THEY ARE SHOWN HERE FOR

INFORMATIONAL PURPOSES ONLY



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: B SMSBP (W). GGRMSB
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT. CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (468) 525-4818
()
EARNED
PREMIUM (X)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 0
B. CURRENT YEAR'S ISSUES (Z) 0
C. NET (FOR REPORTING PUTPOSES = 1A - 1B) [¢]
2. PAST YEARS EXPERIENCE (ALL POLICY YEARS) 7,137
3. TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 7,137
4. REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5. PREVIOUS SINCE INCEPTION (EXCLUDING INTEREST) - - 0
6. REFUNDS SINCE INCEPTION (EXCLUDING INTEREST) 0
7. BENCH MARK RATIO SINCE INCEPTION 0.715
(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINCE INCEPTION = RATIO 2 1.085
TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)
TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINCE INCEPTION(LINE 6)
9. LIFE YEARS EXPOSED SINCE INCEPTION 5
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) No Credibility

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANGE
10,000 + 0.00%
5,000 - 9,999 5.00%
2,500 - 4,999 7.50%
1,000 - 2,499 10.00%
500 - 999 15.00%

IF LESS THAN 500, NO CREDIBILITY.

(B)
INCURRED
CLAIMS (Y)

0
0
0
7,816

7,816



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: B SMSBP (W): GGRMSB .

STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818

i1, ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.000

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 1S MORE THAN BENCHMARK RATIO (RATIO 1), A REFUND OR CREDIT
TO PREMIUM 1S NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS 0
[TOT. EARNED PREMIUMS(LINE 3, COL A)}-REFUNDS SINCE INCEPTION(LINE 6)]
XRATIO 3(LINE 11)

13. REFUND 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND IS MADE. OTHERWISE, THE AMOUNT ON LINE 13 IS TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED

(Y) EXCLUDES ACTIVE LIFE RESERVES
(2) THIS IS TO BE USED AS 'ISSUE YEAR EARNED PREMIUM FOR YEAR 1 OF NEXT YEAR'S 'WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS".

| CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

b [ flk

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

5/13/2008

DATE



REPORTING FORM FOR THE CALCULATION OF BENCHMARK
RATIO SINCE INCEPTION FOR GROUP POLICIES
FOR CALENDAR YEAR: 2007

TYPE:F SMSBP (P). GGRMSF

FOR THE STATE OF: ARKANSAS

COMPANY NAME: GLOBE LIFE & ACCIDENT INSURANCE COMPANY

NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: 204 N. ROBINSON AVE., OKLAHOMA CITY, OK 73102

PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES

TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B) (C) (D) (E) (F) (G) (H) (n () (0)
CUMULATIVE CUMULATIVE POLICY
EARNED LOSS LOSS YEAR LOSS
YEAR PREMIUM  FACTOR (B) x(C) RATIO (D) x (E) FACTOR B)x(G) RATIO Hyx M RATIO
1 0 2770 0 0.507 0 0.000 0 0.000 4] 0.460
2 0 4.175 0 0.567 0 0.000 0 0.000 0 0.630
3 0 4.175 0 0.567 0 1.194 4] 0.759 0 0.750
4 0 4.175 0 0.567- 0 2.245 0 07T 0 0.770
5 4] 4.175 0 0.567 0 3.170 0 0.782 0 0.800
6 0. 4.175 0 0.567 0 3.998 0 0.792 0 0.820
7 1,574 4.175 6,571 0.567 3,726 4.754 7,483 0.802 '6,001 0.840
a8 1,037 4.175 4,329 0.567 2455 5.445 5,646 0.811 4,579 0.870
9 717 4.175 2,993 0.567 1,697 6.075 4,356 0.818 3,563 0.880
10 102 4.175 426 0.567 241 6.650 678 0.824 559 0.880
1" 0 4.175 0 0.567 0 7.176 0 0.828 0 0.880
12 0 4.175 0 0.567 0 7.655 4] 0.831 0 0.880
13 0 4.175 0 0.567 0 8.083 4] 0.834 0 0.890
14 0 4.175 0 0.567 0 8.483 0 0.837 0 0.890
15 0 4175 0 0.567 0 8.684 0 0.838 0 0.890
Total 3,430 (K): 14,320 (L): 8,120 (M): 18,163 (N): 14,702
BENCHMARK RATIO SINCE INCEPTION: (L+N)/(K+M): 0.703
(A) YEAR 1 IS THE CURRENT CALENDAR YEAR - 1 (B) FOR THE CALENDAR YEAR ON THE APPROPRIATE LINE IN
YEAR 2 IS THE CURRENT CALENDAR YEAR - 2 (ETC.) COLUMN (A), THE PREMIUM EARNED DURING THAT YEAR
(EXAMPLE: IF THE CURRENT YEAR IS 1991, THEN: FOR POLICIES ISSUED IN THAT YEAR.
YEAR 1 1S 1890, YEAR 2 IS 1989, ETC.)
(0) THESE LOSS RATIOS ARE NOT EXPLICITLY USED IN (P) SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT

COMPUTING THE BENCHMARK LOSS RATIOS. THEY ARE PLAN.
THE LOSS RATIOS, ON A POLICY YEAR BASIS, WHICH

RESULT IN THE CUMULATIVE LOSS RATIOS DISPLAYED

ON THIS WORKSHEET. THEY ARE SHOWN HERE FOR

INFORMATIONAL PURPOSES ONLY



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE: F SMSBP (W): GGRMSF
STATE: ARKANSAS COMPANY NAME: GLOBE LIFE & ACCIDENT
NAIC GROUP CODE: 290 NAIC COMPANY CODE: 91472
ADDRESS: OKLAHOMA CITY, OK . PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 525-4818
(A) (B)
EARNED INCURRED
PREMIUM (X) CLAIMS (Y)
1. CURRENT YEARS EXPERIENCE
A. TOTAL (ALL POLICY YEARS) 2,002 . 5,989
B. CURRENT YEAR'S ISSUES (2) o 0
C. NET (FOR REPORTING PUTPOSES = 1A - 1B) 2,002 5,989
2. PAST YEARS EXPERIENCE (ALL POLICY YEARS) 28,741 61,599
3. TOTAL EXPERIENCE (NET CURRENT YEAR + PAST YEARS' EXPERIENCE 30,833 67,588
4. REFUNDS LAST YEAR (EXCLUDING INTEREST) 0
5, PREVIOUS SINCE INCEPTION (EXCLUDING INTEREST) 0
6. REFUNDS SINCE INCEPTION (EXCLUDING INTEREST) 0
7. BENCH MARK RATIO SINCE INCEPTION 0.703
(SEE WORKSHEET FOR RATIO 1)
8. EXPERIENCED RATIO SINCE INCEPTION = RATIO 2 2.192
TOTAL ACTUAL INCURRED CLAIMS (LINE 3, COL B)
TOT. EARNED PREM.(LINE 3, COL A) - REFUNDS SINCE INCEPTION(LINE 6)
9. LIFE YEARS EXPOSED SINCE INCEPTION 18
10. TOLERANCE PERMITTED (OBTAINED FROM CREDIBILITY TABLE) No Credibility

MEDICARE SUPPLEMENT CREDIBILITY TABLE

LIFE YEARS EXPOSED
SINCE INCEPTION TOLERANCE
10,000 + 0.00%
5,000 - 9,999 5.00%
2,500 - 4,999 7.50%
1,000~ 2,499 10.00%
500 - 999 15.00%

IF LESS THAN 500, NO CREDIBILITY.



MEDICARE SUPPLEMENT REFUND CALCULATION FORM
FOR CALENDAR YEAR: 2007

TYPE.F SMSBP (W). GGRMSF

STATE: ARKANSAS .COMPANY NAME: GLOBE LIFE & ACCIDENT

NAIC GROUP CODE: 280 NAIC COMPANY CODE: 91472

ADDRESS: OKLAHOMA CITY, OK PERSON COMPLETING THIS EXHIBIT: CHRISTOPHER PAILES
TITLE: ACTUARIAL STUDENT TELEPHONE NUMBER: (469) 5254818

1. ADJUSTMENT TO INCURRED CLAIMS FOR CREDIBILITY 0.000

RATIO 3 = RATIO 2 + TOLERANCE

IF RATIO 3 IS MORE THAN BENCHMARK RATIO (RATIO 1), A REFUND OR CREDIT
TO PREMIUM IS NOT REQUIRED.

IF RATIO IS LESS THAN THE BENCHMARK RATIO, THEN PROCEED.

12. ADJUSTED INCURRED CLAIMS 0
[TOT. EARNED PREMIUMS(LINE 3, COL A}-REFUNDS SINCE INCEPTION(LINE 6)]
X RATIO 3(LINE 11)

13. REFUND 0
TOTAL EARNED PREMIUMS (LINE 3, COL A) - REFUNDS SINCE INCEPTION (LINE 6) -

ADJUSTED INCURRED CLAIMS (LINE 12)

BENCHMARK RATIO (RATIO 1)
IF THE AMOUNT ON LINE 13 IS LESS THAN .005 TIMES THE ANNUALIZED PREMIUM IN FORCE AS OF DECEMBER 31 OF THE REPORTING YEAR, THEN NO
REFUND IS MADE. OTHERWISE, THE AMOUNT ON LINE 13 IS TO BE REFUNDED OR CREDITED, AND A DESCRIPTION OF THE REFUND AND/OR CREDIT
AGAINST PREMIUMS TO BE USED MUST BE ATTACHED TO THIS FORM.
(W) 'SMSBP' = STANDARDIZED MEDICARE SUPPLEMENT BENEFIT PLAN v
(X) INCLUDES MODAL LOADINGS AND FEES CHARGED

(Y) EXCLUDES ACTIVE LIFE RESERVES
(Z) THIS IS TO BE USED AS 'ISSUE YEAR EARNED PREMIUM' FOR YEAR 1 OF NEXT YEAR'S 'WORKSHEET FOR CALCULATION OF BENCHMARK RATIOS".

| CERTIFY THAT THE ABOVE INFORMATION AND CALCULATIONS ARE TRUE AND ACCURATE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

SIGNATURE

CHRISTOPHER PAILES

NAME - PLEASE TYPE

ACTUARIAL STUDENT

TITLE

5/13/2008

DATE
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