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42-01601-06/09 

 
 
    

ENDORSEMENT OF ANNUITY CERTIFICATE 
 
 

ENDORSEMENT OF ANNUITY CERTIFICATE NUMBER:       
 
This endorsement is part of a legal contract between the owner and Catholic Knights. 
 
Surrender charges that otherwise apply will be waived when: 
 

1. The owner and the annuitant are the same person, and after the issue date: 
 

a. The owner is age 64 or younger and becomes totally disabled for at least 
three (3) months. This means, due to injury or disease, not being able to 
perform the essential duties of the owner’s occupation. Or; 

b. The owner, spouse or dependent child enrolls full-time in post-high school 
studies. Charges will be waived on only $25,000 under this section. Or; 

c. The owner meets the definition for receiving qualified long-term care 
services under Internal Revenue Code section 7702B. Or; 

d. The owner or spouse is diagnosed by a doctor with a terminal illness with 
less than 12 months to live.  
 

A person must apply for this waiver while still undergoing one of the above 
circumstances. Any approved withdrawal will be subject to our usual rules 
regarding minimums, frequency of payments and remaining balances.   
Or; 
 

2. After the contract has been in force for more than one (1) year the owner applies 
the values to a non-life guaranteed period option. The minimum interest rate 
credited will be an annual effective interest rate of 1½%.  
Or; 
 

3. In the final year of surrender charges the contract is exchanged for a new 
Catholic Knights annuity.   

 
Signed for Catholic Knights by its president and secretary. This endorsement is effective 
on the date of the certificate to which it is attached. 
 

 
   
William R. O’Toole 
  President 

 
       Allan G. Lorge 
      Secretary
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CATHOLIC KNIGHTS 
CERTIFICATE OF READABILITY 

 
 
 
 

I, Alan R. Bembenek, General Counsel of Catholic Knights, do hereby certify that 
to the best of my information, knowledge and belief the form listed below is 
deemed to be readable in accordance with the requirements of the laws of the 
State of Indiana and that its Flesch Test score under the method of Insurance 
Rule §6.07 is as follows: 
 

Form Number  Form Title             Readability Score 
   
       42-01601-06/09   Endorsement to Annuity         50.1 
 
 
 
Dated at Milwaukee, Wisconsin, this 21st day of July, 2009. 
 
 
 

        
 
      Alan R. Bembenek 
      General Counsel, Catholic Knights 



























 
 
A Fraternal Benefit Society 
 
 
ANNUITY CERTIFICATE 
 
 Flexible Premium Deferred Annuity 
 Guaranteed Monthly Life Income 
 Guaranteed Cash Values 
 Premiums Payable to the Maturity Date or Prior Settlement 
 Withdrawal Charges For Only the First Two (2) Contract Years 
 Dividends Payable If Earned 

 
 
Catholic Knights agrees to pay the benefits provided in this certificate subject to its terms and conditions.  
Signed at Milwaukee, Wisconsin, on the certificate date. 
 
 

 
 
President 
 

 
Allan G. Lorge 
Secretary 
 
RIGHT TO CANCEL–The owner may cancel this contract for any reason before midnight of the twentieth 
(20th) day after the owner received the certificate.  This is done by delivering or mailing a written notice and 
the certificate to Catholic Knights, 1100 West Wells Street, Milwaukee, Wisconsin 53233.  If mail is used, it is 
effective on the date postmarked with a correct address and sufficient postage.  Catholic Knights will return 
all payments for this contract within ten (10) days after it receives the notice and the certificate.  This 
contract will then be void from the beginning. 
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 SPECIFICATIONS PAGE 
 
THIS CERTIFICATE IS A LEGAL CONTRACT BETWEEN THE 

OWNER AND CATHOLIC KNIGHTS. 
 
Definition–In this certificate, “we”, “our” and “us” refer to Catholic 
Knights. 
 
Contract Years–Contract years and months are measured from 
the certificate date.  For example, if the certificate date were May 
1, 2009, the first contract year would end April 30, 2010. 
 
Initial Fixed Interest Rate–The Annual Effective Interest Rate 
guaranteed until the Initial Fixed Interest Rate Expiry Date. 
 
Initial Fixed Interest Rate Expiry Date–The date until which the 
Initial Fixed Interest Rate applies. 
 
Guaranteed Minimum Interest Rate–We will credit the Initial 
Fixed Interest Rate from the certificate date until the Initial Fixed 
Interest Rate Expiry Date.  After the Initial Fixed Interest Rate 
Expiry Date, we may change the current interest rate from time to 
time.  However, we guarantee that the current interest rate will 
always be at least equal to an annual effective interest rate of 
three percent (3%).  See Sections 10.1 and 10.2.  
 
Surrender and Withdrawal Provisions–This contract provides 
certain limits on partial withdrawals.  See section 4.2. This 
contract also provides for withdrawal charges in some instances if 
the owner surrenders the contract or takes partial withdrawals 
before a specified date.  However, there are no withdrawal 
charges for payouts on the death of the owner or annuitant.  There 
are no withdrawal charges for any withdrawal or surrender that: 
(a) is applied to a payout plan C or D under section 6.2; or (b) 
occurs after the second contract year.  There are withdrawal 
charges for each other partial withdrawal or surrender.  Each 
withdrawal charge is a percentage of the amount withdrawn.  The 
withdrawal charge is six percent (6%) in the first contract year and 
three percent (3%) in the second contract year, so that there is no 
withdrawal charge after the second contract year.  See section 
4.3. 
 
Forms and Procedures–We may require the owner to follow our 
procedures and to use our forms to take any action such as 
changing a beneficiary or requesting a withdrawal.  We may 
require the owner to submit this contract for endorsement to show 
any change. The owner may obtain any information and forms 
from a sales representative or the home office of Catholic Knights. 
 

READ YOUR CERTIFICATE 
CAREFULLY. 

 
 
 
CERTIFICATE NUMBER:  
 
            [1234567] 
 
OWNER:  
 
            [JOHN DOE] 
 
ANNUITANT: 
 
            [JOHN DOE] 
 
CERTIFICATE DATE:  
 
            [02/01/09] 
 
INITIAL MATURITY DATE:  
 
             [MM/DD/YYYY] 
  
 
INITIAL PAYMENT:   
 
             [$50] 
 
INITIAL FIXED INTEREST RATE: 
 
 [3.50%] 
 
INITIAL FIXED INTEREST RATE 
EXPIRY DATE: 
 
 01/31/2011 
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Guaranteed Values–The following table illustrates guaranteed values at the end of the indicated contract 
years.  The table assumes that: 
 

a) we received a $100 premium on the contract date and each contract anniversary date thereafter; 
and 
 

b) the owner made no withdrawals. 
 

TABLE OF GUARANTEED VALUES 
 
The table uses the Initial Fixed Interest Rate through the Initial Fixed Interest Rate Expiry Date and then 
assumes an annual effective interest rate of three percent (3.0%) for all subsequent years.  Withdrawal 
charges may apply as described in section 4.3. 
 

End of 
Contract 

Year 

 
Guaranteed 

Values 

End of 
Contract 

Year 

 
Guaranteed 

Values 

End of 
Contract 

Year 

 
Guaranteed 

Values 
1 
2 
3 
4 
5 
 

6 
7 
8 
9 

10 
 

11 
12 
13 
14 
15 

$103.50  
 210.62  
 319.94  
 432.54  
 548.52  

 
 667.97  
 791.01  
 917.74  

 1,048.27  
 1,182.72  

 
 1,321.20  
 1,463.84  
 1,610.75  
 1,762.08  
 1,917.94 

16 
17 
18 
19 
20 
 

21 
22 
23 
24 
25 
 

26 
27 
28 
29 
30 

$2,078.48  
 2,243.83  
 2,414.15  
 2,589.57  
 2,770.26  

 
 2,956.37  
 3,148.06  
 3,345.50  
 3,548.86  
 3,758.33  

 
 3,974.08  
 4,196.30  
 4,425.19  
 4,660.95  
 4,903.77 

31 
32 
33 
34 
35 

 
36 
37 
38 
39 
40 

 
41 
42 
43 
44 
45 

$5,153.89  
 5,411.50  
 5,676.85  
 5,950.15  
 6,231.66  

 
 6,521.61  
 6,820.26  
 7,127.86  
 7,444.70  
 7,771.04  

 
 8,107.17  
 8,453.39  
 8,809.99  
 9,177.29  
 9,555.61 
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SECTION 1. PARTIES 
 
1.1 The Owner 
 
The initial owner is named on page 3.  There may be subsequent owners.  See sections 5.1(a) and 7.  In this 
certificate, “owner” refers to the then-current owner.  Before the maturity date, the owner has surrender 
rights, the right to receive the annuity proceeds at the maturity date, and other rights as specified below.  
The owner’s death before the annuitant’s death and before the maturity date causes payment of the death 
benefit. 
 
1.2 The Annuitant 
 
The annuitant is named on page 3.  The annuitant is the measuring life that determines the payments of the 
annuity proceeds at the maturity date.  The annuitant’s death before the owner’s death and before the 
maturity date causes payment of the death benefit.  
 
1.3 The Beneficiary 
 
The initial beneficiary is named in the application.  The owner may change beneficiaries as provided in 
section 8. In this certificate, “beneficiary” refers to the then-current beneficiary.  If the owner or the annuitant 
dies before the maturity date, the death benefit is paid to the beneficiary.  If a beneficiary is an entity that is 
ignored pursuant to IRC section 72(u) or the corresponding provision of any future U.S. tax law, the entity 
will be deemed to be a natural person for purposes of section 5.1(c)(3) and 6.1.  The deemed natural person 
will be the individual for whom the entity is deemed to be acting as an agent. 
 
SECTION 2  BENEFITS 
  
2.1 Annuity Proceeds 
 
The annuity proceeds are the total of: 
 
  The guaranteed value (described in section 10.1) 
       plus 
  Any excess interest (described in section 10.2) 
       minus 
  A withdrawal charge, if any (described in section 4.3). 
 
2.2 Payment of the Annuity Proceeds 
 
The annuity proceeds will be paid to, or applied to a settlement option for,  
 
 1. The owner upon cash surrender of this contract (see section 4.1); or 
 

2. One or more designated beneficiaries at the death of the owner or the annuitant before the 
maturity date (see section 5); or 

 
 3. The owner at the maturity date (see section 3.2), 
 
whichever of these events occurs first.  Upon such payment or application of the full annuity proceeds, this 
contract will terminate. 
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SECTION 3. PAYMENT AT THE MATURITY DATE 
 
3.1 Maturity Date 
  
The initial maturity date is stated on page 3.  Before a maturity date then in effect, the owner may extend the 
maturity date to any date permitted by our maturity-date rules then in effect.  To change the maturity date, 
the owner must comply with the procedures specified by those rules.  These procedures may include a rule 
that deems the owner to have accepted an extended maturity date that we propose if the owner does not 
timely notify us of non-acceptance.   Hereinafter,  “maturity date” refers to the then-current maturity date. 
 
3.2 Payments  
 
The annuity proceeds become payable to the owner on the maturity date if at that time the annuitant is alive 
and this contract is in force.  The payments will be made pursuant to the owner’s election of a lump sum or a 
payout plan under section 6.  If the owner does not make such an election, we will pay the annuity proceeds 
in a lump sum.  If the owner elects a payout plan based on a life, we will use the annuitant’s life to determine 
the amount, duration and other terms of the plan. 
 
SECTION 4. SURRENDER AND WITHDRAWAL PROVISIONS 
 
4.1 Full Cash Surrender  
 
The owner may surrender this contract at any time before the maturity date while the annuitant is alive.  A 
surrender will be effective when we receive a satisfactory written surrender request at our home office.  
Except as provided in the next paragraph, upon surrender, we will pay the owner the annuity proceeds as 
reduced by any withdrawal charges.  The owner may apply all or part of the annuity proceeds as reduced by 
any withdrawal charges to a payout plan under section 6. The contract will terminate on the date of 
surrender. 
 
We may defer the payment of the proceeds for not more than six (6) months.  If the deferral exceeds thirty-
one (31) days, we will pay interest at the rate of three percent (3%) per annum for the deferral period. 
 
4.2 Partial Cash Withdrawal 
 
The owner may make withdrawals under the following rules: 

 
a) Each non-scheduled withdrawal must be at least $200 and each scheduled withdrawal must be at least 

$100.   If annuity proceeds would be less than $1,000 following any scheduled or non-scheduled 
withdrawal, we reserve the right to pay the withdrawal with the entire annuity proceeds as a full 
cash surrender under section 4.1. 
 

 
b) The owner may make up to twelve (12) scheduled, electronic withdrawals per year and up to four 

(4) non-scheduled withdrawals per year. 
 
4.3 Withdrawal Charges 
. 
There are no withdrawal charges for any withdrawal or surrender that: 

 
a) is applied to a  payout plan C or D under section 6.2; or 

 
b) occurs after the second contract year. 
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There are withdrawal charges for each other partial withdrawal or surrender.  Each withdrawal charge is a 
percentage of the amount withdrawn.  The withdrawal charge is six percent (6%) in the first contract year 
and three percent (3%) in the second contract year, so that there is no withdrawal charge after the second 
contract year. 
 
4.4 Minimum Annuity Proceeds 
 
We have the right to terminate this contract on any contract anniversary if: 
 

1. the Annuity Proceeds is less than $1,000; and 
2. no premium payment has been received by us for at least 36 months. 

 
We will notify you 60 days prior to termination of the contract.  Upon termination we will pay you the annuity 
proceeds.  
 
SECTION 5. DEATH OF THE OWNER OR ANNUITANT BEFORE MATURITY DATE 
   
5.1 The Owner’s Death 
 
This subsection 5.1 applies upon the death of the owner before the maturity date, if the owner is also the 
annuitant or if the owner dies before the annuitant.  Upon the owner’s death:  
 

a) If the owner’s spouse survives and is the sole primary beneficiary, the spouse may elect to 
continue this contract in force as the owner and annuitant, unless the owner chose a 
mandatory method of payment in the beneficiary designation that does not allow the spouse to 
change it. This subsection 5.1(a) does not apply to the subsequent death of the surviving 
spouse.  

 
b) If the owner’s spouse does not make that election and in all other cases not covered by 

subsection (a), the annuity proceeds will be paid to the beneficiary in a way that conforms to 
the restrictions of subsection 5.1(c) and to any method of payment that the deceased owner 
mandated.  To the extent that the preceding sentence leaves choices available to the 
beneficiary, the beneficiary may choose to receive the annuity proceeds in a lump sum and/or 
under one or more of the payout plans described in section 6.  

 
c) The restrictions to which subsections 5.1(b) and 5.2(b) refer are that the payments must be: 

 
1) in a lump sum paid within five (5) years after the decedent’s death; or 
 
2) pursuant to a payout plan A or B under section 6.2 that specifies that full distribution must 

be made no later than five (5) years after the decedent’s death; or 
 
3) pursuant to a payout plan C or D under section 6.2 that specifies a payment period that 

begins within one year after the decedent’s death and ends either at the beneficiary’s 
death or at the end of a period not extending beyond the beneficiary’s life expectancy; this 
option is available only if the beneficiary is a natural person. 
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5.2 The Annuitant’s Death 
 
This subsection 5.2 applies upon the death of the annuitant before the maturity date, if the annuitant is not 
the owner and dies before the owner.   Upon the annuitant’s death: 
 

a) If the annuitant’s surviving spouse is the owner and sole primary beneficiary, the surviving 
spouse may elect to continue this contract in force with the surviving spouse as the annuitant 
and owner. 

 
b) If the owner is not a natural person, the annuity proceeds will be paid to the beneficiary in a 

way that conforms to the restrictions of subsection 5.1(c)(1) or (2).  To the extent that the 
preceding sentence leaves choices available to the beneficiary, the beneficiary may elect to 
receive the annuity proceeds in a lump sum and/or under one or more of the payout plans 
described in section 6.  

 
c) If the owner does not elect under subsection 5.2(a) and subsection 5.2(b) does not apply, the 

annuity proceeds will be paid to the beneficiary.  To the extent that the owner did not mandate 
a form of payment, the beneficiary may elect a lump sum and/or one or more of the payout 
plans described in section 6.  

 
SECTION 6. PAYOUT PLANS 
 
6.1 Payout Plan Rules 
 
The measuring life will be the annuitant, the owner, or the beneficiary for payments made pursuant to 
sections 3.2, 4.1, and 5, respectively. 
 
All elections of payout plans must be made in accordance with our procedures and will take effect when we 
record them.  When a payout plan starts, we will issue a contract that will contain the plan’s terms.  If the 
payee is not a natural person, the choice of a payout plan will be subject to our approval.   A payee who 
receives a contract providing for payments for life but with a selected guaranteed period pursuant to plan C 
or E may from time-to-time designate one or more payout plan beneficiaries who would receive the 
guaranteed payment after the payee’s death.  If the payee does not designate a payout plan beneficiary or if 
no payout plan beneficiary survives the payee, any amount payable upon the payee’s death will be paid to 
the payee’s estate.   
 
6.2 Payout Plans 
 
The payout plans are: 
 
A. Interest Deposit Account–The allocated proceeds  may be left on deposit with us and earn interest 

annually at rates that we determine from time to time, but never less than three percent (3%).  The 
interest may be paid periodically or left to accumulate.  The payee may withdraw all or part of the 
account at any time. 

 
B. Payments For a Guaranteed Period–We will periodically pay the amount that is calculated so that the 

allocated proceeds plus interest are fully paid over a guaranteed period that may be selected.  
Payments will continue for the guaranteed period even if the payee dies during that period.  The 
guaranteed period must be at least five (5) years.  We reserve the right to set a maximum limit.  The 
payee may not withdraw any of the account at any time. 
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C. Payments Based on a Single Life 
 

1. Life Only–We will periodically pay the amount that is calculated so that the allocated proceeds 
plus interest would be fully paid over the payee’s life expectancy.  We will make payments for 
as long as the payee is alive.  We will make no further payments after the payee’s death.  The 
payee may not withdraw any of the account at any time. 

 
2. Life with Guaranteed Period- We will periodically pay the amount that is calculated so that 

the allocated proceeds plus interest would be fully paid over a period based on the payee’s life 
expectancy and the probability that the payee would not survive a guaranteed period that may 
be selected. The payee may select a guaranteed period of ten (10) or twenty (20) years. 
Periodic payments will be made until the payee’s death. The payee may not withdraw any of 
the account at any time.  If the payee dies during the guaranteed period, the payout plan 
beneficiary may elect to receive the present value of the remaining guaranteed-period 
payments as a lump sum, or to continue the periodic payments to the end of the guaranteed 
period.  If the payee dies after the guaranteed period, payments cease and no amount is due 
the payment plan beneficiary.  

 
D. Joint and Survivor Lifetime Payments–We will periodically pay the amount that is calculated so that 

the allocated proceeds plus interest would be fully paid over a period based on the life expectancies of 
two (2) payees.  We will pay that amount as long as one or both payees are living.  Neither payee may 
withdraw any of the account at any time.  

 
E. Other Plans–Other periodic plans may be arranged with us. 
 
F. Minimum Payment Guarantee 
 

1. The amount of the periodic payment under paragraphs B through E will be determined by a 
single interest rate that we will declare when the plan takes effect and which will be at least 
three percent (3%).  Payments that depend on one or more lives will also be determined by a 
mortality table that we will declare when the plan takes effect and which will be at least as 
favorable to the beneficiary as the Annuity 2000 Mortality tables, split by sex. 

 
2. Tables 1, 2 and 3 show the minimum guaranteed payments for each plan under paragraphs B, 

C and D, respectively, under certain stated assumptions.   
 
6.3. Frequency of Payments 
 
Monthly, quarterly, semi-annual or annual payments may be selected. 
 
6.4 Payout Plan Guaranteed Payments 
 
The monthly amounts shown are for each $1,000 applied.  To change monthly payments to quarterly, semi-
annual or annual payments, multiply the monthly amount by 2.99, 5.96 or 11.81, respectively.  The tables 
assume that no withdrawals are made, only the guaranteed interest of three percent (3%) is paid, and 
payments are made at the end of the payment mode selected.  Tables 2 and 3 are based on the Annuity 
2000 Mortality tables, split by sex. 
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TABLE 1  PAYOUT PLAN B:  PAYMENTS FOR A GUARANTEED PERIOD 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

5 
6 
7 
8 

17.95 
15.18 
13.20 
11.71 

9 
10 
11 
12 

10.56 
9.64 
8.88 
8.26 

13 
14 
15 
16 

7.73 
7.28 
6.89 
6.54 

17 
18 
19 
20 

6.24 
5.98 
5.74 
5.53 

 
TABLE 2  PAYOUT PLANS C:  PAYMENTS FOR LIFE 

Guaranteed Periods  No Guaranteed 
 Period 10 Year 20 Year 

Payee’s 
Age 

 
Male 

 
Female 

 
Male 

 
Female 

 
Male 

 
Female 

50 
55 
60 
65 
70 

4.09 
4.48 
5.00 
5.72 
6.71 

3.84 
4.17 
4.61 
5.20 
6.04 

4.06 
4.43 
4.90 
5.51 
6.26 

3.83 
4.14 
4.56 
5.10 
5.81 

3.96 
4.25 
4.57 
4.90 
5.18 

3.77 
4.05 
4.37 
4.73 
5.07 

 
 

TABLE 3  PAYOUT PLAN D:  JOINT AND SURVIVOR LIFETIME ANNUITY PAYMENTS 
 

Female Age 
 
 
 Male 
 Age 

 
 50 

 
 55 

 
 60 

 
 65 

 
 70 

 
 50 
 55 
 60 
 65 
 70 

 
 3.53 

3.62 
3.68 
3.74 
3.77 

 
3.66 
3.78 
3.89 
3.98 
4.04 

 
3.77 
3.94 
4.11 
4.25 
4.37 

 
3.86 
4.09 
4.32 
4.55 
4.75 

 
3.94 
4.21 
4.52 
4.84 
5.15 

 
SECTION 7. OWNERSHIP 
 
7.1 The Owner 
 
The owner’s rights expire at the maturity date, except for the right under section 3.2 to elect a payout plan 
under section 6.  Until the maturity date, the owner may exercise all available contract rights without the 
consent of any beneficiary or the annuitant.  
 
7.2 Transfer of Ownership 
 
Prior to the maturity date, the owner may transfer the ownership of this contract by a written assignment that 
is satisfactory to us and received at our home office.  Such a transfer is then effective as of the date the 
owner signed it. 
 
7.3 Collateral Assignment 
 
Prior to the maturity date, the owner may assign this contract as collateral security by a written assignment 
that is satisfactory to us.  We assume no responsibility for the validity or effect of any collateral assignment 
of this contract.  We will not be responsible to an assignee for any payment or other action that we take 
before we receive the assignment at our home office. 
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An assignment of this contract as collateral for a loan will modify a prior choice of payout plan.  The amount 
due the assignee will be payable in one sum, and the balance will be applied under the payout plan.   Payout 
plans may not be assigned for the benefit of creditors. 
 
The rights of a beneficiary under this contract are subordinate to those of an assignee, unless the beneficiary 
was effectively designated as an irrevocable beneficiary prior to the assignment. 
 
SECTION 8. BENEFICIARY 
 
8.1. Designated Beneficiary 
 
The owner may designate one or more beneficiaries to receive the annuity proceeds upon the death of the 
owner or the annuitant before the maturity date (“the applicable death”). A designation may include one or 
more contingent beneficiaries who become the beneficiaries if all the primary beneficiaries die before the 
applicable death.  If more than one beneficiary in the same class (primary or contingent) is alive at the 
applicable death, we will pay them in equal shares unless the owner has specified otherwise.  If no 
designated beneficiary is alive at the applicable death, we will pay the owner if then living or, if not, the 
owner’s estate. 
 
8.2 Change of Beneficiary 
 
While the annuitant is alive, the owner may change any beneficiary by signing a written notice and sending it 
to us.  No change is binding on us until it is recorded at our home office.  Once recorded, the change binds 
us as of the date the owner signed it.  The change will not apply to any payment we made before we 
recorded the owner’s request.  We may require that you send us this certificate to make the change. 
 
SECTION 9. PREMIUMS 
 
9.1 Flexible Premium Payment 
 
Each premium is payable to Catholic Knights at its home office.  Premiums may be paid at any payment 
interval that Catholic Knights offers from time to time.  We allow changes from one payment mode to 
another.  The initial payment is shown on page 3.  The owner may vary subsequent payments, but each 
payment must be at least $25.  The owner may skip any or all future premium payments without causing the 
termination of the contract.  The owner may resume premium payments after skipping one or more 
payments.   The annuity proceeds depend upon the premiums paid.  Premiums may be paid only while the 
annuitant is alive and the maturity date has not been reached. 
 
SECTION 10. GUARANTEED VALUE AND EXCESS INTEREST 
 
10.1 Guaranteed Value  
 
The guaranteed value of this contract is the accumulation of premiums, offset by withdrawals, at the annual 
effective interest rates guaranteed on Page 3.  The Initial Fixed Interest Rate remains effective through the 
Initial Fixed Interest Rate Expiry Date.  The Guaranteed Minimum Interest Rate after the Initial Fixed Interest 
Rate Expiry Date will be equal to an annual effective interest rate of three percent (3%).  Interest begins to 
accumulate on a premium when the home office receives it. Guaranteed values at any time during a contract 
year will be determined with allowance for the part of the year that has elapsed. A representative Table of 
Guaranteed Values for this contract is shown on page 4. 
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10.2 Excess Interest 
 
In addition to the guaranteed values, We may pay or credit excess interest from time to time at an interest 
rate specified by us. 
 
SECTION 11. DIVIDENDS 
 
11.1 Dividends 
 
Each year we determine our divisible surplus.  We will credit this contract’s share, if any, on the contract 
anniversary.  Since we do not expect this contract to contribute to divisible surplus, we do not expect to 
credit any dividends to it.  If a dividend were credited, the owner could choose between receiving it in cash or 
applying it toward a premium payment. 
 
SECTION 12. GENERAL PROVISIONS 
 
12.1 This Contract 
 
This contract consists of this certificate, the application, and the Articles of Incorporation and Bylaws of 
Catholic Knights.  Any subsequent changes to the Articles of Incorporation or Bylaws shall be binding upon 
the owner, annuitant, beneficiaries and other persons affected and shall govern and control in all respects, 
except that no changes shall destroy or diminish benefits promised in this certificate when it was issued.  No 
change in this certificate is valid unless approved by an officer of Catholic Knights.  No agent has authority to 
change this certificate or to waive any of its provisions. 
 
Membership in Catholic Knights that is based solely on being an annuitant under this contract will expire if 
and when this contract is surrendered or lapses.  However, cessation of membership will not change any of 
the contractual rights under this contract. 
 
We will treat statements made in the application as representations and not warranties.   We will not use 
statements made during the application process but not included in the application to rescind the contract or 
to change our obligations under the contract. 
 
Any paid-up annuity, cash surrender or death benefits that may be available under this contract are not less 
than the minimum benefits required by any statute of the state in which the contract is made. 
 
12.2 Incontestability 
 
We will not contest this contract after it has been in force for two (2) years from the certificate date. 
 
12.3 Misstatement of Age or Sex  
 
If the annuitant’s age or sex is not correctly shown in the application, we will adjust the income payable.  The 
annuity income on the maturity date will be based on the annuitant’s correct age and sex at that time. 
 
12.4 Maintenance of Legal Reserves 
 
As required by a statute, if Catholic Knights’ financial position becomes impaired, the Board of Directors or 
the Council may equitably apportion the deficiency among any or all of Catholic Knights’ members, insured 
employees or contract owners.  If any share of the deficiency is apportioned to this contract, the owner may 
(a) pay it, (b) accept it as an indebtedness against this contract, or (c) accept a proportionate reduction in 
benefits under the contract.  Any indebtedness will be charged interest at variable rates that we specify from 
time to time, compounded annually.  The interest rate will not exceed eight percent (8%) per year.  The 
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Board of Directors or the Council may specify the manner of election and which alternative is to be 
presumed if no election is made. 
 
12.5 Effective Date of Changes 
 
Any election or request for a change provided in this contract must be received, approved and recorded at 
the home office before it is effective.  Once received, approved and recorded, it is effective as of the date it 
was signed or the date it was received at the home office if no signing date appears on it. 
 
12.6 Amendment of Contract 
 
We reserve the right to amend this contract at any time without the owner’s consent if we determine that the 
amendment is necessary to preserve the contract’s status as an annuity for tax purposes. 
 

Form 3A0 02/09   Page 13 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
A Fraternal Benefit Society  
 1100 West Wells Street 
 P O Box 05900 
 Milwaukee Wisconsin 53205-0900 
 (414) 273-6266 
 
ANNUITY CERTIFICATE 
 
 Flexible Premium Deferred Annuity 
 Guaranteed Monthly Life Income 
 Guaranteed Cash Values 
 Premiums Payable to the Maturity Date or Prior Settlement 
 Withdrawal Charges For Only the First Two (2) Contract Years 
 Dividends Payable If Earned 
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 A Fraternal Benefit Society 
 
 
ANNUITY POLICY 
 
 Flexible Premium Deferred Annuity 
 Participating Dividends 
 Guaranteed Annuity 
 Guaranteed Cash Values 
 Premiums Payable to the Maturity Date or to Prior Settlement Date 

 
Catholic Knights agrees to pay the benefits provided in this policy subject to its terms 
and conditions.  Signed at Milwaukee, Wisconsin, on the policy date. 
 
 

 
 
President 
 

 
Secretary 
 
RIGHT TO CANCEL—The owner may cancel this policy for any reason before 
midnight of the twentieth day after the owner received the policy.  This is done by 
delivering or mailing a written notice and the policy to Catholic Knights, 1100 West 
Wells Street, Milwaukee, Wisconsin 53233.  If mail is used, it is effective on the date 
postmarked with a correct address and sufficient postage.  Catholic Knights will return all 
payments for this policy within ten days after it receives the notice and the policy.  This 
policy will then be void from the beginning. 
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SPECIFICATIONS PAGE 
THIS POLICY IS A LEGAL CONTRACT 

BETWEEN THE OWNER AND CATHOLIC 
KNIGHTS. 

 
Definition--In this policy, “we”, “our” and “us” refer 
to Catholic Knights. 
 
Policy Years--Policy years and months are measured 
from the policy date.  For example, if the policy date 
were May 1, 2002, the first policy year would end 
April 30, 2003. 
 
Guaranteed Minimum Interest Rate—We will pay 
at least 4% annual interest during the first four policy 
years, and 3% thereafter, and may pay more.  See 
sections 10.1 and 10.2. 
 
Surrender and Withdrawal Provisions-- This policy 
provides certain limits on partial withdrawals.  See 
section 4.2. This policy also provides for withdrawal 
charges in some instances if the owner surrenders the 
policy or takes partial withdrawals before a specified 
date.  There are no withdrawal charges for any 
withdrawal or surrender that: (a) is not more than (1) 
ten percent (10%) of the cash value at that time less 
(2) the sum of previous withdrawals during the current 
policy year; or (b) is applied to a payout plan C or D 
under section 6.2; or (c) occurs after the tenth policy 
year.  There are withdrawal charges for each other 
partial withdrawal or surrender.  Each withdrawal 
charge is a percentage of the amount withdrawn.  The 
withdrawal charge is ten percent (10%) in the first 
policy year, nine percent (9%) in the second policy 
year, and one percentage point less for each 
subsequent policy year, so that there is no withdrawal 
charge after the tenth policy year. 
 
Forms and Procedures--We may require the owner 
to follow our procedures and to use our forms to take 
any action such as changing a beneficiary or 
requesting a withdrawal.  We may require the owner 
to submit this policy for endorsement to show any 
change. The owner may obtain any information and 
forms from a sales representative or the home office of 
Catholic Knights. 

READ YOUR POLICY 
CAREFULLY. 

 
 
POLICY NUMBER:  
 
            [1234567] 
 
OWNER:  
 
            [JOHN DOE] 
 
ANNUITANT: 
 
            [JOHN DOE] 
 
POLICY DATE:  
 
            [mm/dd/yyyy] 
 
INITIAL MATURITY 
DATE:  
 
             [MM/DD/YYYY] 
  
 
INITIAL PAYMENT:   
 
             [$50] 
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SECTION 1. PARTIES 
 
1.1 The Owner 
 
The initial owner is named on page 3.  There may be subsequent owners.  See sections 
5.1(a) and 7.  In this contract,  “owner” refers to the then-current owner.  Before the 
maturity date, the owner has surrender rights, the right to receive the annuity proceeds at 
the maturity date, and other rights as specified below.  The owner’s death before the 
annuitant’s death and before the maturity date causes payment of the death benefit. 
 
1.2 The Annuitant 
 
The annuitant is named on page 3.  The annuitant is the measuring life that determines 
the payments of the annuity proceeds at the maturity date.  The annuitant’s death before 
the owner’s death and before the maturity date causes payment of the death benefit.  
 
1.3 The Beneficiary 
 
The initial beneficiary is named in the application.  The owner may change beneficiaries 
as provided in section 8. In this contract, “beneficiary” refers to the then-current 
beneficiary.  If the owner or the annuitant dies before the maturity date, the death benefit 
is paid to the beneficiary.  If a beneficiary is an entity that is ignored pursuant to IRC 
section 72(u) or the corresponding provision of any future U.S. tax law, the entity will be 
deemed to be a natural person for purposes of section 5.1(c)(3) and 6.1.  The deemed 
natural person will be the individual for whom the entity is deemed to be acting as an 
agent. 
 
SECTION 2.  BENEFITS 
  
2.1 Annuity Proceeds 
 
The annuity proceeds are the total of: 
 
  The guaranteed value (described in section 10.1) 
       plus 
  Any Excess interest (described in section 10.2) 
       minus 
  A withdrawal charge, if any (described in section 4.3). 
 
2.2 Payment of the Annuity Proceeds 
 
The annuity proceeds will be paid to, or applied to a settlement option for,  
 
 1. The owner upon cash surrender of this policy (see section 4.1); or 
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 2. One or more designated beneficiaries at the death of the owner or the 
annuitant before the maturity date (see section 5); or 
 
 3. The owner at the maturity date (see section 3.2), 
 
whichever of these events occurs first.  Upon such payment or application of the full 
annuity proceeds, this contract will terminate. 
 
 
SECTION 3. PAYMENT AT THE MATURITY DATE 
 
3.1 Maturity Date 
  
This initial maturity date is stated on page 3.  Before a maturity date then in effect, the 
owner may extend the maturity date to any date permitted by our maturity-date rules then 
in effect.  To change the maturity date, the owner must comply with the procedures 
specified by those rules.  These procedures may include a rule that deems the owner to 
have accepted an extended maturity date that we propose if the owner does not timely 
notify us of non-acceptance.   Hereinafter, “maturity date” refers to the then-current 
maturity date. 
 
3.2 Payments  
 
The annuity proceeds become payable to the owner on the maturity date if at that time the 
annuitant is alive and this policy is in force.  The payments will be made pursuant to the 
owner’s election of a lump sum or a payout plan.  If the owner does not make such an 
election, we will pay the annuity proceeds in a lump sum.  If the owner elects a payout 
plan based on a life, we will use the annuitant’s life to determine the amount, duration 
and other terms of the plan. 
 
SECTION 4. SURRENDER AND WITHDRAWAL PROVISIONS 
 
4.1 Full Cash Surrender  
 
The owner may surrender this policy at any time before the maturity date while the 
annuitant is alive.  A surrender will be effective when we receive a satisfactory written 
surrender request at our home office.  Except as provided in the next paragraph, upon 
surrender, we will pay the owner the annuity proceeds as reduced by any withdrawal 
charges.  The owner may apply all or part of the annuity proceeds to a payout plan under 
section 6. The policy will terminate on the date of surrender. 
 
We may defer the payment of the proceeds for not more than six (6) months.  If the 
deferral exceeds thirty-one (31) days, we will pay interest at the rate of three percent 
(3%) per annum for the deferral period. 
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4.2 Partial Cash Withdrawal 
 
The owner may make withdrawals under the following rules: 

 
a) Only accumulated interest may be withdrawn during the first year. 

 
b) Each withdrawal must be at least $100. 
 
c) The owner may make up to twelve (12) scheduled, electronic withdrawals per 

year and up to four (4) non-scheduled withdrawals per year. 
 
4.3 Withdrawal Charges  
 
There are no withdrawal charges for any withdrawal or surrender that: 

 
a) is not more than (1) ten percent (10%) of the cash value at that time less (2) the 

sum of previous withdrawals during the current policy year; or 
 
b) is applied to a  payout plan C or D under section 6.2; or 

 
c) occurs after the tenth policy year. 

 
There are withdrawal charges for each other partial withdrawal or surrender.  Each 
withdrawal charge is a percentage of the amount withdrawn.  The withdrawal charge is 
ten percent (10%) in the first policy year, nine percent (9%) in the second policy year, 
and one percentage point less for each subsequent policy year, so that there is no 
withdrawal charge after the tenth policy year. 
 
SECTION 5. DEATH OF THE OWNER OR ANNUITANT BEFORE     

MATURITY DATE 
   
5.1 The Owner’s Death 
 
This subsection 5.1 applies upon the death of the owner before the maturity date if the 
owner is also the annuitant or the annuitant is still alive.  
 

(a) If the owner’s spouse survives and is the sole primary beneficiary, the spouse 
may elect to continue this policy in force as the owner and annuitant, unless the owner 
chose a mandatory method of payment in the beneficiary designation that does not allow 
the spouse to change it. This subsection 5.1(a) does not apply to the subsequent death of 
the surviving spouse.  
 

(b) If the owner’s spouse does not make that election and in all other cases not 
covered by subsection (a), the annuity proceeds will be paid to the beneficiary in a way 
that conforms to the restrictions of subsection 5.1(c) and to any method of payment that 
the deceased owner mandated.  To the extent that the preceding sentence leaves choices 
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available to the beneficiary, the beneficiary may choose to receive the annuity proceeds 
in a lump sum and/or under one or more of the plans described in section 6.  
 
 (c) The restrictions to which subsections 5.1(b) and 5.2(b) refer are that the 
payments must be: 
 

1) in a lump sum paid within five years after the decedent’s death; or 
 
2) under a payout plan A or C that specifies that full distribution must be 

made no later than five years after the decedent’s death; or 
 
3) under a payout plan C or D that specifies a payment period that begins 

within one year after the decedent’s death and ends either at the 
beneficiary’s death or at the end of a period not extending beyond the 
beneficiary’s life expectancy; this option is available only if the 
beneficiary is a natural person. 

 
5.2 The Annuitant’s Death 
 
This subsection 5.2 applies upon the annuitant’s death if the annuitant is not the owner 
and dies before the owner and before the maturity date.  Upon the annuitant’s death: 
 
 (a) If the annuitant’s spouse is the owner and sole first beneficiary, the owner may 
elect to continue this policy in force with the surviving spouse as the annuitant and 
owner. 
 

(b) If the owner is not a natural person, the annuity proceeds will be paid to the 
beneficiary in a way that conforms to the restrictions of subsection 5.1(c)(1) or (2).  To 
the extent that the preceding sentence leaves choices available to the beneficiary, the 
beneficiary may elect to receive the annuity proceeds in a lump sum and/or under one or 
more of the payout plans described in section 6.  
 

(c) If the owner does not elect under subsection 5.2(a) and subsection 5.2(b) does 
not apply, the annuity proceeds will be paid to the beneficiary.  To the extent that the 
deceased owner did not mandate a form of payment, the beneficiary may elect a lump 
sum and/or one or more of the payout plans described in section 6. 
 
SECTION 6. PAYOUT PLANS 
 
6.1 Payout Plan Rules 
 
The measuring life will be the annuitant, the owner, or the beneficiary for payments made 
pursuant to sections 3.2, 4.1, and 5 respectively. 
 
All elections of payout plans must be made in accordance with our procedures and will 
take effect when we record them.  When a payout plan starts, we will issue a contract that 
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will contain the plan’s terms.  If the payee is not a natural person, the choice of a payout 
plan will be subject to our approval.   A payee who receives a contract providing for 
payments for life but with a selected guarantee period pursuant to plan C or E may from 
time-to-time designate one or more payout plan beneficiaries who would receive the 
guaranteed payment after the payee’s death.  If the payee does not designate a payout 
plan beneficiary or if no payout plan beneficiary survives the payee, any amount payable 
upon the payee’s death will be paid to the payee’s estate.   
 
6.2 Payout Plans 
 
The payout plans are: 
 
A. Interest Deposit Account— The allocated proceeds will earn interest annually at 

rates that we determine from time to time, but never less than three percent (3%).  
The interest may be paid periodically or left to accumulate.  The payee may withdraw 
all or part of the account at any time. 

 
B. Payments For a Guaranteed Period-- We will periodically pay the amount that is 

calculated so that the allocated proceeds plus interest are fully paid over a guaranteed 
period that may be selected.  The guaranteed period must be at least five years.  We 
reserve the right to set a maximum limit.  The payee may not withdraw any of the 
account at any time. 

 
C. Payments Based on a Single Life 
 

1. Life Only--We will periodically pay the amount that is calculated so that 
the allocated proceeds plus interest would be fully paid over the payee’s life 
expectancy.  We will make no further payments after the payee’s death.  The 
payee may not withdraw any of the account at any time. 
 
2. Life or Certain Period--We will periodically pay the amount that is 
calculated so that the allocated proceeds plus interest would be fully paid over a 
period based on the payee’s life expectancy and the probability that the payee 
would not survive a certain period that may be selected.  The certain period must 
be either ten or twenty years.  If the payee dies during the certain period, we will 
pay the present value of the remaining certain-period payments to the payout plan 
beneficiary pursuant to his or her election of a lump sum or an eligible payout pay 
out plan.   To be eligible, the pay out plan must pay out at least as rapidly as the 
plan in effect when the payee died.  If the payout plan beneficiary does not make 
such an election, we will pay the annuity proceeds in a lump sum.  If the payee 
survives beyond the selected period, we will continue making the periodic  
 
payments until the payee’s death.  The payee may not withdraw any of the 
account at any time. 
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D. Joint and Survivor Lifetime Payments ---We will periodically pay the amount that 
is calculated so that the allocated proceeds plus interest would be fully paid over a 
period based on the life expectancies of two payees.  We will pay that amount as long 
as one or both payees are living.  Neither beneficiary may withdraw any of the 
account at any time.  

 
E.  Other Plans--Other periodic plans may be arranged with us. 
 
F.  Minimum Payment Guarantee 
 
 1. The amount of the periodic payment under paragraphs B through E will be 
determined by a single interest rate that we will declare when the plan takes effect and 
which will be at least three percent (3%).  Payments that depend on one or more lives 
will also be determined by a mortality table that we will declare when the plan takes 
effect and which will be at least as favorable to the beneficiary as the Annuity 2000 
Mortality tables, split by sex. 
 
 2. Tables 1, 2 and 3 show the minimum guaranteed payments for each plan 
under paragraphs B, C and D respectively under certain stated assumptions.   
 
6.3. Frequency of Payments 
 
Monthly, quarterly, semi-annual or annual payments may be selected. 
 
6.4 Payout Plan Guaranteed Payments 
 
The monthly amounts shown are for each $1,000 applied.  To change monthly payments 
to quarterly, semi-annual or annual payments, multiply the monthly amount by 2.99, 5.96 
or 11.81 respectively.  The tables assume that no withdrawals are made, only the 
guaranteed interest of three percent (3%) is paid, and payments are made at the end of the 
payment mode selected.  Tables 2 and 3 are based on the Annuity 2000 Mortality tables, 
split by sex. 

 
TABLE 1  PAYOUT PLAN B:  PAYMENTS FOR A GUARANTEED PERIOD 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 Monthly 
 Amounts 

 Years 
 Selected 

 Monthly 
 Amounts 

 
 Years 
 Selected 

 Monthly 
 Amounts 

5 
6 
7 
8 

17.95 
15.18 
13.20 
11.71 

9 
10 
11 
12 

10.56 
9.64 
8.88 
8.26 

13 
14 
15 
16 

7.73 
7.28 
6.89 
6.54 

17 
18 
19 
20 

6.24 
5.98 
5.74 
5.53 
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TABLE 2  PAYOUT PLANS C:  PAYMENTS FOR LIFE 

 No Certain  
Period 

Certain Periods 
10 Year 20 Year 

Payee’s 
Age 

 
Male 

 
Female 

 
Male 

 
Female 

 
Male 

 
Female 

50 
55 
60 
65 
70 

4.09 
4.48 
5.00 
5.72 
6.71 

3.84 
4.17 
4.61 
5.20 
6.04 

4.06 
4.43 
4.90 
5.51 
6.26 

3.83 
4.14 
4.56 
5.10 
5.81 

3.96 
4.25 
4.57 
4.90 
5.18 

3.77 
4.05 
4.37 
4.73 
5.07 

 
 

 TABLE 3  PAYOUT PLAN D:  JOINT AND SURVIVOR LIFETIME ANNUITY PAYMENTS 
 
 
 Male 
 Age 

 
Female Age 

 
 50 

 
 55  60  65  70 

 
 50 
 55 
 60 
 65 
 70 

 
 3.53 

3.62 
3.68 
3.74 
3.77 

 
3.66 
3.78 
3.89 
3.98 
4.04 

 
3.77 
3.94 
4.11 
4.25 
4.37 

 
3.86 
4.09 
4.32 
4.55 
4.75 

 
3.94 
4.21 
4.52 
4.84 
5.15 

 
SECTION 7. OWNERSHIP 
 
7.1 The Owner 
 
The owner’s rights expire at the maturity date, except for the right under section 3.2 to 
elect a payout plan.  Until the maturity date, the owner may exercise all available policy 
rights without the consent of any beneficiary or the annuitant. 
 
7.2 Transfer of Ownership 
 
Prior to the maturity date, the owner may transfer the ownership of this contract by a 
written assignment that is satisfactory to us and received at our home office.  Such a 
transfer is then effective when the owner signs the assignment. 
 
 
7.3 Collateral Assignment 
 
Prior to the maturity date, the owner may assign this policy as collateral security by a 
written assignment that is satisfactory to us.  We assume no responsibility for the validity 
or effect of any collateral assignment of this policy.  We will not be responsible to an 
assignee for any payment or other action that we take before we receive the assignment at 
our home office. 
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An assignment of this policy as collateral for a loan will modify a prior choice of payout 
plan.  The amount due the assignee will be payable in one sum, and the balance will be 
applied under the payout plan.   Payout plans may not be assigned for the benefit of 
creditors. 
 
The rights of a beneficiary under this contract are subordinate to those of an assignee, 
unless the beneficiary was effectively designated as an irrevocable beneficiary prior to 
the assignment. 
 
SECTION 8. BENEFICIARY 
 
8.1. Designated Beneficiary 
 
The owner may designate one or more beneficiaries to receive the annuity proceeds upon 
the death of the owner or the annuitant before the maturity date (“the applicable death”). 
A designation may include one or more contingent beneficiaries who become the 
beneficiaries if all the primary beneficiaries die before the applicable death.  If more than 
one beneficiary in the applicable class (primary or contingent) is alive at the applicable 
death, we will pay them in equal shares unless the owner has specified otherwise.  If no 
designated beneficiary is alive at the applicable death, we will pay the owner if then 
living or, if not, the owner’s estate. 
 
8.2 Change of Beneficiary 
 
While the annuitant is alive, the owner may change any beneficiary by signing a written 
notice and sending it to us.  No change is binding on us until it is recorded at our home 
office.  Once recorded, the change binds us as of the date the owner signed it.  The 
change will not apply to any payment we made before we recorded the owner’s request.  
We may require that you send us this policy to make the change. 
 
SECTION 9. PREMIUMS 
 
9.1 Flexible Premium Payment  
 
Each premium is payable to Catholic Knights at its home office.  Premiums may be paid 
at any payment interval that Catholic Knights offers from time to time.  We allow 
changes from one payment mode to another.  The initial payment is shown on page 3.  
The owner may vary subsequent payments, but each payment must be at least $25.  The 
owner may skip any or all future premium payments without causing the termination of 
the contract.  The owner may resume premium payments after skipping one or more 
payments.   The annuity proceeds depend upon the premiums paid.  Premiums may be 
paid only while the annuitant is alive and the maturity date has not been reached. 
 
SECTION 10. GUARANTEED VALUE AND EXCESS INTEREST 
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10.1 Guaranteed Value  
 
The guaranteed value of this contract is the accumulation of premiums, offset by 
withdrawals, at an annual effective interest rate of four percent (4%) during the first four 
policy years and three percent (3%) thereafter.   Interest begins to accumulate on a 
premium when the home office receives it. Guaranteed values at any time during a policy 
year will be determined with allowance for the part of the year that has elapsed. 
 
The following table illustrates guaranteed values at the end of the indicated policy years.  
The table assumes that: 

 
a) we received a $100 premium on the policy date and each policy anniversary date 

thereafter; and 
 

b) the owner made no withdrawals. 
 
 
Table of Guaranteed Values   

End of   End of   End of   
Policy  Guaranteed Policy  Guaranteed Policy  Guaranteed 
Year  Values  Year  Values  Year  Values  

1  $      104.00  16  $    2,091.44 31  $    5,174.09 
2  $      212.16  17  $    2,257.18 32  $    5,432.31 
3  $      324.65  18  $    2,427.90 33  $    5,698.28 
4  $      441.63  19  $    2,603.74 34  $    5,972.23 
5  $      557.88  20  $    2,784.85 35  $    6,254.39 
            
6  $      677.62  21  $    2,971.39 36  $    6,545.02 
7  $      800.95  22  $    3,163.54 37  $    6,844.37 
8  $      927.97  23  $    3,361.44 38  $    7,152.71 
9  $    1,058.81 24  $    3,565.29 39  $    7,470.29 

10  $    1,193.58 25  $    3,775.24 40  $    7,797.40 
            

11  $    1,332.39 26  $    3,991.50 41  $    8,134.32 
12  $    1,475.36 27  $    4,214.25 42  $    8,481.35 
13  $    1,622.62 28  $    4,443.67 43  $    8,838.79 
14  $    1,774.30 29  $    4,679.98 44  $    9,206.95 
15  $    1,930.53 30  $    4,923.38 45  $    9,586.16 

 
 
10.2 Excess Interest 
 
In addition to the guaranteed values, We may pay or credit excess interest from time to 
time at an interest rate specified by us. 
 
SECTION 11.  DIVIDENDS 
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11.1 Dividends 
 
Each year we determine our divisible surplus.  We will credit this contract’s share, if any, 
on the policy anniversary.  Since we do not expect this policy to contribute to divisible 
surplus, we do not expect to credit any dividends to it.  If a dividend were credited, the 
owner could choose between receiving it in cash or applying it toward a premium 
payment. 
 
SECTION 12.  GENERAL PROVISIONS 
 
12.1 This Contract 
 
This contract consists of this policy, the application, and the Articles of Incorporation and 
Bylaws of Catholic Knights.  Any subsequent changes to the Articles of Incorporation or 
Bylaws shall be binding upon the owner, annuitant, beneficiaries and other persons 
affected and shall govern and control in all respects, except that no changes shall destroy 
or diminish benefits promised in this policy when it was issued.  No change in this policy 
is valid unless approved by an officer of Catholic Knights.  No agent has authority to 
change this policy or to waive any of its provisions. 
 
Membership in Catholic Knights that is based solely on being an owner or an annuitant 
under this policy will expire if and when this contract is surrendered or lapses.  However, 
cessation of membership will not change any of the contractual rights under this contract. 
 
We will treat statements made in the application as representations and not warranties.   
We will not use statements made during the application process but not included in the 
application to rescind the contract or to change our obligations under the contract. 
 
Any paid-up annuity, cash surrender or death benefits that may be available under this 
contract are not less than the minimum benefits required by any statute of the state in 
which the contract is delivered. 
 
12.2 Incontestability 
 
We will not contest this contract after it has been in force for two years from the policy 
date. 
 
12.3 Misstatement of Age or Sex  
 
If the annuitant’s age or sex is not correctly shown in the application, we will adjust the 
income payable.  The annuity income on the maturity date will be based on the 
annuitant’s correct age and sex at that time. 
 
12.4 Maintenance of Legal Reserves 
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As required by a statute, if Catholic Knights’ financial position becomes impaired, the 
Board of Directors or the Council may equitably apportion the deficiency among any or 
all of Catholic Knights’ members, insured employees or policy owners.  If any share of 
the deficiency is apportioned to this contract, the owner may (a) pay it, (b) accept it as an 
indebtedness against this contract, or (c) accept a proportionate reduction in benefits 
under the policy.  Any indebtedness will be charged interest at variable rates that we 
specify from time to time, compounded annually.  The interest rate will not exceed eight 
percent (8%) per year.  The Board of Directors or the Council may specify the manner of 
election and which alternative is to be presumed if no election is made. 
 
12.5 Effective Date of Changes 
 
Any election or request for a change provided in this contract must be received, approved 
and recorded at the home office before it is effective.  Once received, approved and 
recorded, it is effective as of the date it was signed or the date it was received at the home 
office if no signing date appears on it. 
 
12.6 Amendment of Contract 
 
We reserve the right to amend this contract at any time without the owner’s consent if we 
determine that the amendment is necessary to preserve the contract’s status as an annuity 
for tax purposes. 
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 A Fraternal Benefit Society  
 
 1100 West Wells Street 
 P O Box 05900 
 Milwaukee Wisconsin 53205-0900 
 (414) 273-6266 
 
Annuity Policy 
 

� Flexible Premium Deferred Annuity 
� Participating Dividends 
� Guaranteed Annuity 
� Guaranteed Cash Values  
� Premiums Payable to the Maturity Date or 

to prior settlement Date 



 
    
A Fraternal Benefit Society 
 
 
ANNUITY CERTIFICATE 
 
 Flexible Premium Deferred Annuity 
 Guaranteed Monthly Life Income 
 Guaranteed Cash Values 
 Premiums Payable to the Maturity Date or Prior Settlement 
 Withdrawal Charges for Only the First Six (6) Contract Years 
 Dividends Payable If Earned 

 
Catholic Knights agrees to pay the benefits provided in this certificate subject to its terms and conditions.  
Signed at Milwaukee, Wisconsin, on the certificate date. 
 

 
President 
 

 
Allan G. Lorge 
Secretary 
 
RIGHT TO CANCEL–The owner may cancel this contract for any reason before midnight of the twentieth 
(20th) day after the owner received the certificate.  This is done by delivering or mailing a written notice and 
the certificate to Catholic Knights, 1100 West Wells Street, Milwaukee, Wisconsin 53233.  If mail is used, it is 
effective on the date postmarked with a correct address and sufficient postage.  Catholic Knights will return 
all payments for this contract within ten (10) days after it receives the notice and the certificate.  This 
contract will then be void from the beginning. 
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SPECIFICATIONS PAGE 
 

THIS CERTIFICATE IS A LEGAL CONTRACT BETWEEN THE OWNER 
AND CATHOLIC KNIGHTS. 

 
Definition–In this certificate, “we”, “our” and “us” refer to Catholic Knights. 
 
Contract Years–Contract years and months are measured from the 
certificate date.  For example, if the certificate date were May 1, 2009, the 
first contract year would end April 30, 2010. 
 
Initial Fixed Interest Rate–The Annual Effective Interest Rate 
guaranteed until the Initial Fixed Interest Rate Expiry Date. 
 
Initial Fixed Interest Rate Expiry Date–The date until which the Initial 
Fixed Interest Rate applies. 
 
Guaranteed Minimum Interest Rate–We will credit the Initial Fixed 
Interest Rate from the certificate date until the Initial Fixed Interest Rate 
Expiry Date. After the Initial Fixed Interest Rate Expiry Date, we may 
change the current interest rate from time to time.  However, we 
guarantee that the current interest rate will always be at least equal to an 
annual effective interest rate of three percent (3%). See Sections 10.1 and 
10.2.  
 
Surrender and Withdrawal Provisions–This contract provides certain 
limits on partial withdrawals.  See section 4.2. This contract also provides 
for withdrawal charges in some instances if the owner surrenders the 
contract or takes partial withdrawals before a specified date.  However, 
there are no withdrawal charges for payouts on the death of the owner or 
annuitant.  There are no withdrawal charges for any withdrawal or 
surrender that:  (a) is not more than (1) ten percent (10%) of the cash 
value at that time less (2) the sum of previous withdrawals during the 
current contract year; or (b) is applied to a payout plan C or D under 
section 6.2; or (c) occurs after the sixth contract year.  There are 
withdrawal charges for each other partial withdrawal or surrender.  Each 
withdrawal charge is a percentage of the amount withdrawn.  The 
withdrawal charge is six percent (6%) in the first contract year, five 
percent (5%) in the second contract year, and one percentage point less 
for each subsequent contract year, so that there is no withdrawal charge 
after the sixth contract year. 
 
Forms and Procedures–We may require the owner to follow our 
procedures and to use our forms to take any action such as changing a 
beneficiary or requesting a withdrawal.  We may require the owner to 
submit this certificate for endorsement to show any change. The owner 
may obtain any information and forms from a sales representative or the 
home office of Catholic Knights. 
 

READ YOUR CERTIFICATE CAREFULLY. 
 
 
CERTIFICATE NUMBER:  
 
            [1234567] 
 
OWNER:  
 
            [JOHN DOE] 
 
ANNUITANT: 
 
            [JOHN DOE] 
 
CERTIFICATE DATE:  
 
            [02/01/2009] 
 
INITIAL MATURITY DATE:  
 
             [MM/DD/YYYY] 
  
 
INITIAL PAYMENT:   
 
             [$50] 
 
INITIAL FIXED INTEREST RATE: 
 
 [5.00%] 
 
INITIAL FIXED INTEREST RATE EXPIRY 
DATE: 
 
 [01/31/2010] 
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Guaranteed Values–The following table illustrates guaranteed values at the end of the indicated contract 
years.  The table assumes that: 

 
a) we received a $100 premium on the certificate date and each contract anniversary date thereafter; 

and 
 

b) the owner made no withdrawals. 
 
 

TABLE OF GUARANTEED VALUES 
 
The table uses the Initial Fixed Interest Rate through the Initial Fixed Interest Rate Expiry Date and then 
assumes an annual effective interest rate of three percent (3.0%) for all subsequent years.  Withdrawal 
charges may apply as described in section 4.3. 
 

End of 
Contract 

Year 

 
Guaranteed 

Values 

End of 
Contract 

Year 

 
Guaranteed 

Values 

End of 
Contract 

Year 

 
Guaranteed 

Values 
1 
2 
3 
4 
5 
 

6 
7 
8 
9 

10 
 

11 
12 
13 
14 
15 

$105.00  
 211.15  
 320.48  
 433.10  
 549.09  

 
 668.56  
 791.62  
 918.37  

 1,048.92  
 1,183.39  

 
 1,321.89  
 1,464.55  
 1,611.48  
 1,762.83  
 1,918.71 

16 
17 
18 
19 
20 
 

21 
22 
23 
24 
25 
 

26 
27 
28 
29 
30 

$2,079.27  
 2,244.65  
 2,414.99  
 2,590.44  
 2,771.16  

 
 2,957.29  
 3,149.01  
 3,346.48  
 3,549.87  
 3,759.37  

 
 3,975.15  
 4,197.41  
 4,426.33  
 4,662.12  
 4,904.98 

31 
32 
33 
34 
35 

 
36 
37 
38 
39 
40 

 
41 
42 
43 
44 
45 

$5,155.13  
 5,412.78  
 5,678.17  
 5,951.51  
 6,233.06  

 
 6,523.05  
 6,821.74  
 7,129.39  
 7,446.28  
 7,772.66  

 
 8,108.84  
 8,455.11  
 8,811.76  
 9,179.12  
 9,557.49 
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SECTION 1. PARTIES 
 
1.1 The Owner 
 
The initial owner is named on page 3.  There may be subsequent owners.  See sections 5.1(a) and 7.  In this 
certificate, “owner” refers to the then-current owner.  Before the maturity date, the owner has surrender 
rights, the right to receive the annuity proceeds at the maturity date, and other rights as specified below.  
The owner’s death before the annuitant’s death and before the maturity date causes payment of the death 
benefit. 
 
1.2 The Annuitant 
 
The annuitant is named on page 3.  The annuitant is the measuring life that determines the payments of the 
annuity proceeds at the maturity date.  The annuitant’s death before the owner’s death and before the 
maturity date causes payment of the death benefit.  
 
1.3 The Beneficiary 
 
The initial beneficiary is named in the application.  The owner may change beneficiaries as provided in 
section 8. In this certificate, “beneficiary” refers to the then-current beneficiary.  If the owner or the annuitant 
dies before the maturity date, the death benefit is paid to the beneficiary.  If a beneficiary is an entity that is 
ignored pursuant to IRC section 72(u) or the corresponding provision of any future U.S. tax law, the entity 
will be deemed to be a natural person for purposes of section 5.1(c)(3) and 6.1.  The deemed natural person 
will be the individual for whom the entity is deemed to be acting as an agent. 
 
SECTION 2. BENEFITS 
  
2.1 Annuity Proceeds 
 
The annuity proceeds are the total of: 
 
  The guaranteed value (described in section 10.1) 
       plus 
  Any excess interest (described in section 10.2) 
       minus 
  A withdrawal charge, if any (described in section 4.3). 
 
2.2 Payment of the Annuity Proceeds 
 
The annuity proceeds will be paid to, or applied to a settlement option for,  
 
 1. The owner upon cash surrender of this contract (see section 4.1); or 
 

2. One or more designated beneficiaries at the death of the owner or the annuitant before the 
maturity date (see section 5); or 

 
 3. The owner at the maturity date (see section 3.2), 
 
whichever of these events occurs first.  Upon such payment or application of the full annuity proceeds, this 
contract will terminate. 
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SECTION 3. PAYMENT AT THE MATURITY DATE 
 
3.1 Maturity Date 
  
The initial maturity date is stated on page 3.  Before a maturity date then in effect, the owner may extend the 
maturity date to any date permitted by our maturity-date rules then in effect.  To change the maturity date, 
the owner must comply with the procedures specified by those rules.  These procedures may include a rule 
that deems the owner to have accepted an extended maturity date that we propose if the owner does not 
timely notify us of non-acceptance.   Hereinafter, “maturity date” refers to the then-current maturity date. 
 
3.2 Payments  
 
The annuity proceeds become payable to the owner on the maturity date if at that time the annuitant is alive 
and this contract is in force.  The payments will be made pursuant to the owner’s election of a lump sum or a 
payout plan under section 6.  If the owner does not make such an election, we will pay the annuity proceeds 
in a lump sum.  If the owner elects a payout plan based on a life, we will use the annuitant’s life to determine 
the amount, duration and other terms of the plan. 
 
SECTION 4. SURRENDER AND WITHDRAWAL PROVISIONS 
 
4.1 Full Cash Surrender  
 
The owner may surrender this contract at any time before the maturity date while the annuitant is alive.  A 
surrender will be effective when we receive a satisfactory written surrender request at our home office.  
Except as provided in the next paragraph, upon surrender, we will pay the owner the annuity proceeds as 
reduced by any withdrawal charges.  The owner may apply all or part of the annuity proceeds as reduced by 
any withdrawal charges to a payout plan under section 6. The contract will terminate on the date of 
surrender. 
 
We may defer the payment of the proceeds for not more than six (6) months.  If the deferral exceeds thirty-
one (31) days, we will pay interest at the rate of three percent (3%) per annum for the deferral period. 
 
4.2 Partial Cash Withdrawal 
 
The owner may make withdrawals under the following rules: 

 
a) Only accumulated interest may be withdrawn during the first year. 

 
b) Each non-scheduled withdrawal must be at least $200 and each scheduled withdrawal must be at least 

$100.  If annuity proceeds would be less than $1,000 following any scheduled or non-scheduled 
withdrawal, we reserve the right to pay the withdrawal with the entire annuity proceeds as a full cash 
surrender under section 4.1.. 
 

c) The owner may make up to twelve (12) scheduled, electronic withdrawals per year and up to 
four (4) non-scheduled withdrawals per year. 
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4.3 Withdrawal Charges  
 
There are no withdrawal charges for any withdrawal or surrender that: 

 
a) is not more than (1) ten percent (10%) of the cash value at that time less (2) the sum of 

previous withdrawals during the current contract year; or 
 
b) is applied to a  payout plan C or D under section 6.2; or 

 
c) occurs after the sixth contract year. 

 
There are withdrawal charges for each other partial withdrawal or surrender.  Each withdrawal charge is a 
percentage of the amount withdrawn.  The withdrawal charge is six percent (6%) in the first contract year, 
five percent (5%) in the second contract year, and one percentage point less for each subsequent contract 
year, so that there is no withdrawal charge after the sixth contract year. 
 
4.4 Minimum Annuity Proceeds 
 
We have the right to terminate this contract on any contract anniversary if: 
 

1. the Annuity Proceeds is less than $1,000; and 
2. no premium payment has been received by us for at least 36 months. 

 
We will notify you 60 days prior to termination of the contract.  Upon termination we will pay you the annuity 
proceeds.  No withdrawal charges will apply.  
 
 
SECTION 5. DEATH OF THE OWNER OR ANNUITANT BEFORE MATURITY DATE 
 
5.1 The Owner’s Death 
 
This subsection 5.1 applies upon the death of the owner before the maturity date, if the owner is also the 
annuitant or if the owner dies before the annuitant.  Upon the owner’s death: 
 

a) If the owner’s spouse survives and is the sole primary beneficiary, the spouse may elect to 
continue this contract in force as the owner and annuitant, unless the owner chose a 
mandatory method of payment in the beneficiary designation that does not allow the spouse to 
change it. This subsection 5.1(a) does not apply to the subsequent death of the surviving 
spouse.  

 
b) If the owner’s spouse does not make that election and in all other cases not covered by 

subsection (a), the annuity proceeds will be paid to the beneficiary in a way that conforms to 
the restrictions of subsection 5.1(c) and to any method of payment that the deceased owner 
mandated.  To the extent that the preceding sentence leaves choices available to the 
beneficiary, the beneficiary may choose to receive the annuity proceeds in a lump sum and/or 
under one or more of the payout plans described in section 6.  

 
c) The restrictions to which subsections 5.1(b) and 5.2(b) refer are that the payments must be: 

 
1) in a lump sum paid within five (5) years after the decedent’s death; or 
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2) pursuant to a payout plan A or B under section 6.2 that specifies that full distribution 

must be made no later than five (5) years after the decedent’s death; or 
 
3) pursuant to a payout plan C or D under section 6.2 that specifies a payment period 

that begins within one year after the decedent’s death and ends either at the 
beneficiary’s death or at the end of a period not extending beyond the beneficiary’s 
life expectancy; this option is available only if the beneficiary is a natural person. 

 
5.2 The Annuitant’s Death 
 
This subsection 5.2 applies upon the death of the annuitant before the maturity date, if the annuitant is not 
the owner and dies before the owner.  Upon the annuitant’s death: 
 

a) If the annuitant’s surviving spouse is the sole primary beneficiary, the surviving spouse may 
elect to continue this contract in force with the surviving spouse as the annuitant and owner. 

 
b) If the owner is not a natural person, the annuity proceeds will be paid to the beneficiary in a 

way that conforms to the restrictions of subsection 5.1(c)(1) or (2).  To the extent that the 
preceding sentence leaves choices available to the beneficiary, the beneficiary may elect to 
receive the annuity proceeds in a lump sum and/or under one or more of the payout plans 
described in section 6 

 
c) If the owner does not elect under subsection 5.2(a) and subsection 5.2(b) does not apply, the 

annuity proceeds will be paid to the beneficiary.  To the extent that the owner did not mandate 
a form of payment, the beneficiary may elect a lump sum and/or one or more of the payout 
plans described in section 6. 

 
SECTION 6. PAYOUT PLANS 
 
6.1 Payout Plan Rules 
 
The measuring life will be the annuitant, the owner, or the beneficiary for payments made pursuant to 
sections 3.2, 4.1, and 5, respectively. 
 
All elections of payout plans must be made in accordance with our procedures and will take effect when we 
record them.  When a payout plan starts, we will issue a contract that will contain the plan’s terms.  If the 
payee is not a natural person, the choice of a payout plan will be subject to our approval.  A payee who 
receives a contract providing for payments for life but with a selected guarantee period pursuant to plan C or 
E may from time-to-time designate one or more payout plan beneficiaries who would receive the guaranteed 
payment after the payee’s death.  If the payee does not designate a payout plan beneficiary or if no payout 
plan beneficiary survives the payee, any amount payable upon the payee’s death will be paid to the payee’s 
estate.   
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6.2 Payout Plans 
 
The payout plans are: 
 
A. Interest Deposit Account–The allocated proceeds may be left on deposit with us and earn interest 

annually at rates that we determine from time to time, but never less than three percent (3%).  The 
interest may be paid periodically or left to accumulate.  The payee may withdraw all or part of the 
account at any time. 

 
B. Payments For a Guaranteed Period–We will periodically pay the amount that is calculated so that the 

allocated proceeds plus interest are fully paid over a guaranteed period that may be selected.  
Payments will continue for the guaranteed period even if the payee dies during that period.  The 
guaranteed period must be at least five (5) years.  We reserve the right to set a maximum limit.    The 
payee may not withdraw any of the account at any time. 

 
C. Payments Based on a Single Life 
 

1. Life Only–We will periodically pay the amount that is calculated so that the allocated 
proceeds plus interest would be fully paid over the payee’s life expectancy.  We will make 
payments for as long as the payee is alive.  We will make no further payments after the 
payee’s death.  The payee may not withdraw any of the account at any time. 

 
2. Life With Guaranteed Period–We will periodically pay the amount that is 

calculated so that the allocated proceeds plus interest would be fully paid over a 
period based on the payee’s life expectancy and the probability that the payee 
would not survive a guaranteed period that may be selected. The payee may 
select a guaranteed period of ten (10) or twenty (20) years. Periodic payments 
will be made until the payee’s death. The payee may not withdraw any of the 
account at any time.  If the payee dies during the guaranteed period, the payout 
plan beneficiary may elect to receive the present value of the remaining 
guaranteed-period payments as a lump sum, or to continue the periodic 
payments to the end of the guaranteed period.  If the payee dies after the 
guaranteed period, payments cease and no amount is due the payment plan 
beneficiary.  
 

 
D. Joint and Survivor Lifetime Payments–We will periodically pay the amount that is calculated so that 

the allocated proceeds plus interest would be fully paid over a period based on the life expectancies of 
two (2) payees.  We will pay that amount as long as one or both payees are living.  Neither payee may 
withdraw any of the account at any time.  

 
E. Other Plans–Other periodic plans may be arranged with us.  
 
F. Minimum Payment Guarantee 
 

1. The amount of the periodic payment under paragraphs B through E will be determined by a single 
interest rate that we will declare when the plan takes effect and which will be at least three percent 
(3%).  Payments that depend on one or more lives will also be determined by a mortality table that 
we will declare when the plan takes effect and which will be at least as favorable to the beneficiary 
as the Annuity 2000 Mortality tables, split by sex. 
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2. Tables 1, 2 and 3 show the minimum guaranteed payments for each plan under paragraphs B, C, 
and D, respectively, under certain stated assumptions.   

 
6.3. Frequency of Payments 
 
Monthly, quarterly, semi-annual or annual payments may be selected. 
 
6.4 Payout Plan Guaranteed Payments 
 
The monthly amounts shown are for each $1,000 applied.  To change monthly payments to quarterly, semi-
annual or annual payments, multiply the monthly amount by 2.99, 5.96 or 11.81, respectively.  The tables 
assume that no withdrawals are made, only the guaranteed interest of three percent (3%) is paid, and 
payments are made at the end of the payment mode selected.  Tables 2 and 3 are based on the Annuity 
2000 Mortality tables, split by sex. 
 

TABLE 1  PAYOUT PLAN B:  PAYMENTS FOR A GUARANTEED PERIOD 
 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

5 
6 
7 
8 

17.95 
15.18 
13.20 
11.71 

9 
10 
11 
12 

10.56 
9.64 
8.88 
8.26 

13 
14 
15 
16 

7.73 
7.28 
6.89 
6.54 

17 
18 
19 
20 

6.24 
5.98 
5.74 
5.53 

 
TABLE 2  PAYOUT PLANS C:  PAYMENTS FOR LIFE 

Guaranteed Periods  No Guaranteed 
Period 10 Year 20 Year 

Payee’s 
Age 

 
Male 

 
Female 

 
Male 

 
Female 

 
Male 

 
Female 

50 
55 
60 
65 
70 

4.09 
4.48 
5.00 
5.72 
6.71 

3.84 
4.17 
4.61 
5.20 
6.04 

4.06 
4.43 
4.90 
5.51 
6.26 

3.83 
4.14 
4.56 
5.10 
5.81 

3.96 
4.25 
4.57 
4.90 
5.18 

3.77 
4.05 
4.37 
4.73 
5.07 

 
 

TABLE 3  PAYOUT PLAN D:  JOINT AND SURVIVOR LIFETIME ANNUITY PAYMENTS 
 

Female Age 
 
 
 Male 
 Age 

 
 50 

 
 55 

 
 60 

 
 65 

 
 70 

 
 50 
 55 
 60 
 65 
 70 

 
 3.53 

3.62 
3.68 
3.74 
3.77 

 
3.66 
3.78 
3.89 
3.98 
4.04 

 
3.77 
3.94 
4.11 
4.25 
4.37 

 
3.86 
4.09 
4.32 
4.55 
4.75 

 
3.94 
4.21 
4.52 
4.84 
5.15 
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SECTION 7. OWNERSHIP 
 
7.1 The Owner 
 
The owner’s rights expire at the maturity date, except for the right under section 3.2 to elect a payout plan 
under section 6.  Until the maturity date, the owner may exercise all available contract rights without the 
consent of any beneficiary or the annuitant. 
 
7.2 Transfer of Ownership 
 
Prior to the maturity date, the owner may transfer the ownership of this contract by a written assignment that 
is satisfactory to us and received at our home office.  Such a transfer is then effective as of the date the 
owner signed it. 
 
7.3 Collateral Assignment 
 
Prior to the maturity date, the owner may assign this contract as collateral security by a written assignment 
that is satisfactory to us.  We assume no responsibility for the validity or effect of any collateral assignment 
of this contract.  We will not be responsible to an assignee for any payment or other action that we take 
before we receive the assignment at our home office. 
 
An assignment of this contract as collateral for a loan will modify a prior choice of payout plan.  The amount 
due the assignee will be payable in one sum, and the balance will be applied under the payout plan.   Payout 
plans may not be assigned for the benefit of creditors. 
 
The rights of a beneficiary under this contract are subordinate to those of an assignee, unless the beneficiary 
was effectively designated as an irrevocable beneficiary prior to the assignment. 
 
SECTION 8. BENEFICIARY 
 
8.1. Designated Beneficiary 
 
The owner may designate one or more beneficiaries to receive the annuity proceeds upon the death of the 
owner or the annuitant before the maturity date (“the applicable death”). A designation may include one or 
more contingent beneficiaries who become the beneficiaries if all the primary beneficiaries die before the 
applicable death.  If more than one beneficiary in the same class (primary or contingent) is alive at the 
applicable death, we will pay them in equal shares unless the owner has specified otherwise.  If no 
designated beneficiary is alive at the applicable death, we will pay the owner if then living or, if not, the 
owner’s estate. 
 
8.2 Change of Beneficiary 
 
While the annuitant is alive, the owner may change any beneficiary by signing a written notice and sending it 
to us.  No change is binding on us until it is recorded at our home office.  Once recorded, the change binds 
us as of the date the owner signed it.  The change will not apply to any payment we made before we 
recorded the owner’s request.  We may require that you send us this certificate to make the change. 
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SECTION 9. PREMIUMS 
 
9.1 Flexible Premium Payment 
 
Each premium is payable to Catholic Knights at its home office.  Premiums may be paid at any payment 
interval that Catholic Knights offers from time to time.  We allow changes from one payment mode to 
another.  The initial payment is shown on page 3.  The owner may vary subsequent payments, but each 
payment must be at least $25.  The owner may skip any or all future premium payments without causing the 
termination of the contract.  The owner may resume premium payments after skipping one or more 
payments.   The annuity proceeds depend upon the premiums paid.  Premiums may be paid only while the 
annuitant is alive and the maturity date has not been reached. 
 
SECTION 10. GUARANTEED VALUE AND EXCESS INTEREST 
 
10.1 Guaranteed Value  
 
The guaranteed value of this contract is the accumulation of premiums, offset by withdrawals, at the annual 
effective interest rates guaranteed on Page 3.  The Initial Fixed Interest Rate remains effective through the 
Initial Fixed Interest Rate Expiry Date.  The Guaranteed Minimum Interest Rate after the Initial Fixed Interest 
Rate Expiry Date will be equal to an annual effective interest rate of three percent (3%).  Interest begins to 
accumulate on a premium when the home office receives it. Guaranteed values at any time during a contract 
year will be determined with allowance for the part of the year that has elapsed.  A representative Table of 
Guaranteed Values for this contract is shown on page 4. 
 
10.2 Excess Interest 
 
In addition to the guaranteed values, We may pay or credit excess interest from time to time at an interest 
rate specified by us. 
 
SECTION 11. DIVIDENDS 
 
11.1 Dividends 
 
Each year we determine our divisible surplus.  We will credit this contract’s share, if any, on the contract 
anniversary.  Since we do not expect this contract to contribute to divisible surplus, we do not expect to 
credit any dividends to it.  If a dividend were credited, the owner could choose between receiving it in cash or 
applying it toward a premium payment. 
 
SECTION 12. GENERAL PROVISIONS 
 
12.1 This Contract 
 
This contract consists of this certificate, the application, and the Articles of Incorporation and Bylaws of 
Catholic Knights.  Any subsequent changes to the Articles of Incorporation or Bylaws shall be binding upon 
the owner, annuitant, beneficiaries and other persons affected and shall govern and control in all respects, 
except that no changes shall destroy or diminish benefits promised in this certificate when it was issued.  No 
change in this certificate is valid unless approved by an officer of Catholic Knights.  No agent has authority to 
change this certificate or to waive any of its provisions. 
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Membership in Catholic Knights that is based solely on being an annuitant under this contract and will expire 
if and when this contract is surrendered or lapses.  However, cessation of membership will not change any 
of the contractual rights under this contract. 
 
We will treat statements made in the application as representations and not warranties.   We will not use 
statements made during the application process but not included in the application to rescind the contract or 
to change our obligations under the contract. 
 
Any paid-up annuity, cash surrender or death benefits that may be available under this contract are not less 
than the minimum benefits required by any statute of the state in which the contract is made. 
 
12.2 Incontestability 
 
We will not contest this contract after it has been in force for two (2) years from the certificate date. 
 
12.3 Misstatement of Age or Sex  
 
If the annuitant’s age or sex is not correctly shown in the application, we will adjust the income payable.  The 
annuity income on the maturity date will be based on the annuitant’s correct age and sex at that time. 
 
12.4 Maintenance of Legal Reserves 
 
As required by a statute, if Catholic Knights’ financial position becomes impaired, the Board of Directors or 
the Council may equitably apportion the deficiency among any or all of Catholic Knights’ members, insured 
employees or contract owners.  If any share of the deficiency is apportioned to this contract, the owner may 
(a) pay it, (b) accept it as an indebtedness against this contract, or (c) accept a proportionate reduction in 
benefits under the contract.  Any indebtedness will be charged interest at variable rates that we specify from 
time to time, compounded annually.  The interest rate will not exceed eight percent (8%) per year.  The 
Board of Directors or the Council may specify the manner of election and which alternative is to be 
presumed if no election is made. 
 
12.5 Effective Date of Changes 
 
Any election or request for a change provided in this contract must be received, approved and recorded at 
the home office before it is effective.  Once received, approved and recorded, it is effective as of the date it 
was signed or the date it was received at the home office if no signing date appears on it. 
 
12.6 Amendment of Contract 
 
We reserve the right to amend this contract at any time without the owner’s consent if we determine that the 
amendment is necessary to preserve the contract’s status as an annuity for tax purposes. 
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A Fraternal Benefit Society 
 1100 West Wells Street 
 P O Box 05900 
 Milwaukee Wisconsin 53205-0900 
 (414) 273-6266 
 
ANNUITY CERTIFICATE 
 
 Flexible Premium Deferred Annuity 
 Guaranteed Monthly Life Income 
 Guaranteed Cash Values 
 Premiums Payable to the Maturity Date or Prior Settlement 
 Withdrawal Charges for Only the First Six (6) Contract Years 
 Dividends Payable If Earned 
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Form SPDA-5 10/03 MR DELIVERY DATE    
 

 
 

     
 

ANNUITY POLICY 
 

 Single Premium Deferred Annuity 
 Participating Dividends 
 Guaranteed Annuity 
 Guaranteed Cash Values 

 
Catholic Knights agrees to pay the benefits provided in this policy subject to its 
terms and conditions.  Signed at Milwaukee, Wisconsin, on the policy date. 
 
 
 
 

 
 
William R. O’Toole 
President 
 

 
Allan G. Lorge 
Secretary 
 
 
 
 
 
 
RIGHT TO CANCEL—The owner may cancel this policy for any reason before 
midnight of the twentieth day after the owner received the policy.  This is done by 
delivering or mailing a written notice and the policy to Catholic Knights, 1100 
West Wells Street, Milwaukee, Wisconsin 53233.  If mail is used, it is effective on 
the date postmarked with a correct address and sufficient postage.  Catholic 
Knights will return all payments for this policy within ten days after it receives the 
notice and the policy.  This policy will then be void from the beginning. 
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THIS POLICY IS A LEGAL CONTRACT BETWEEN THE 
OWNER AND CATHOLIC KNIGHTS. 

 
READ YOUR POLICY CAREFULLY. 

 
Definition--In this policy, “we”, “our” and “us” refer to Catholic 
Knights. 
 
Policy Years--Policy years and months are measured from the 
policy date.  For example, if the policy date were November 1, 
2003, the first policy year would end October 31, 2004. 
 
Initial Fixed Interest Rate-- the rate of interest guaranteed for the 
Initial Guarantee Period. 
 
Initial Guarantee Period-- The period of years during which the 
Initial Fixed Interest Rate applies.  The Initial Guarantee Period 
begins on the Policy Date 
 
Guaranteed Minimum Interest Rate-- During the Initial 
Guarantee Period, we will not change the current interest rate.  It is 
fixed at the Initial Fixed Interest Rate.   After the Initial Guarantee 
Period, we may change the current interest rate from time to time.  
However, we guarantee that the current interest rate will always be 
at least equal to the Guaranteed Minimum Interest Rate determined 
as described in section 10.1.   See sections 10.1 and 10.2. 
 
Surrender and Withdrawal Provisions-- This policy provides 
certain limits on partial withdrawals.  See section 4.2. This policy 
also provides for withdrawal charges in some instances if the owner 
surrenders the policy or takes partial withdrawals before a specified 
date.  Withdrawals and surrenders are generally subject to the 
withdrawal charges shown in the table below. However, there are 
no withdrawal charges for payouts on the death of the owner or 
annuitant; or for any withdrawal or surrender that:  (a) is not more 
than (1) ten percent (10%) of the cash value at that time less (2) the 
sum of previous withdrawals during the current policy year; or (b) 
is applied to a payout plan C or D under section 6.2.  Each 
withdrawal charge is a percentage of the amount withdrawn.  The 
following is the policy schedule of withdrawal charges: 
 
Policy Year 1 2 3 4 5 6+ 
Withdrawal Charge 8% 7% 6% 4% 2% 0% 

 
 

POLICY 
NUMBER:  
 
            [1234567] 
 
OWNER:  
 
            [JOHN DOE] 
 
ANNUITANT: 
 
            [JOHN DOE] 
 
POLICY DATE:
              
 [11/01/2003] 
 
INITIAL 
MATURITY 
DATE:  
 
 [11/01/2018] 
  
SINGLE 
PREMIUM:   
 
             [$50,000] 
 
INITIAL FIXED 
INTEREST RATE:  
 
             [3.5%] 
 
 
INITIAL 
GUARANTEE 
PERIOD:   
 
             [5 years]  
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Forms and Procedures-- We may require the owner to follow our 
procedures and to use our forms to take any action such as changing 
a beneficiary or requesting a withdrawal.  We may require the 
owner to submit this policy for endorsement to show any change. 
The owner may obtain any information and forms from a sales 
representative or the home office of Catholic Knights. 
 
Guaranteed Values--  The following table illustrates guaranteed values at the end of the 
indicated policy years.  The table assumes that: 

 
a) we received a $1000 premium on the policy date; and 

 
b) the owner made no withdrawals. 

 
Table of Guaranteed Values:  

 
The table uses the Initial Fixed Interest Rate during the Initial Guarantee Period 
and then assumes an interest rate of 1.5% for all subsequent years.  Withdrawal 
charges may apply as described in section 4.3. 
 

End of  
Policy 

Year 

 
Guaranteed 

Values 

End of 
Policy 

Year
Guaranteed

Values 

End of 
Policy 

Year

 
Guaranteed 

Values 
1  $ 1,035.00  16 $  1,399.03 31  $ 1,749.12  
2  1,071.23  17  1,420.02 32  1,775.35  
3  1,108.72  18  1,441.32 33  1,801.98  
4  1,147.52  19  1,462.94 34  1,829.01  
5  1,187.69  20  1,484.88 35  1,856.45  
     
6  1,205.50  21  1,507.16 36  1,884.30  
7  1,223.58  22  1,529.76 37  1,912.56  
8  1,241.94  23  1,552.71 38  1,941.25  
9  1,260.57  24  1,576.00 39  1,970.37  
10  1,279.48  25  1,599.64 40  1,999.92  
     

11  1,298.67  26  1,623.64 41  2,029.92  
12  1,318.15  27  1,647.99 42  2,060.37  
13  1,337.92  28  1,672.71 43  2,091.28  
14  1,357.99  29  1,697.80 44  2,122.65  
15  1,378.36  30  1,723.27 45  2,154.48  
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SECTION 1. PARTIES 
 
1.1 The Owner 
 
The initial owner is named on page 3.  There may be subsequent owners.  See sections 
5.1(a) and 7.  In this contract, “owner” refers to the then-current owner.  Before the 
maturity date, the owner has surrender rights, the right to receive the annuity proceeds at 
the maturity date, and other rights as specified below.  The owner’s death before the 
annuitant’s death and before the maturity date causes payment of the death benefit. 
 
1.2 The Annuitant 
 
The annuitant is named on page 3.  The annuitant is the measuring life that determines 
the payments of the annuity proceeds at the maturity date.  The annuitant’s death before 
the owner’s death and before the maturity date causes payment of the death benefit.  
 
1.3 The Beneficiary 
 
The initial beneficiary is named in the application.  The owner may change beneficiaries 
as provided in section 8. In this contract, “beneficiary” refers to the then-current 
beneficiary.  If the owner or the annuitant dies before the maturity date, the death benefit 
is paid to the beneficiary.  If a beneficiary is an entity that is ignored pursuant to IRC 
section 72(u) or the corresponding provision of any future U.S. tax law, the entity will be 
deemed to be a natural person for purposes of section 5.1(c)(3) and 6.1.  The deemed 
natural person will be the individual for whom the entity is deemed to be acting as an 
agent. 
 
SECTION 2.  BENEFITS 
  
2.1 Annuity Proceeds 
 
The annuity proceeds are the total of: 
 
  The guaranteed value (described in section 10.1) 
       plus 
  Any Excess interest (described in section 10.2) 
       minus 
  A withdrawal charge, if any (described in section 4.3). 
 
2.2 Payment of the Annuity Proceeds 
 
The annuity proceeds will be paid to, or applied to a settlement option for,  
 

1. The owner upon cash surrender of this policy (see section 4.1); or 
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2. One or more designated beneficiaries at the death of the owner or the 
annuitant before the maturity date (see section 5); or 

 
3. The owner at the maturity date (see section 3.2), 

 
whichever of these events occurs first.  Upon such payment or application of the full 
annuity proceeds, this contract will terminate. 
 
 
SECTION 3. PAYMENT AT THE MATURITY DATE 
 
3.1 Maturity Date 
  
This initial maturity date is stated on page 3.  Before a maturity date then in effect, the 
owner may extend the maturity date to any date permitted by our maturity-date rules then 
in effect.  To change the maturity date, the owner must comply with the procedures 
specified by those rules.  These procedures may include a rule that deems the owner to 
have accepted an extended maturity date that we propose if the owner does not notify us 
of non-acceptance by the proposed date.   Hereinafter, “maturity date” refers to the then-
current maturity date. 
 
3.2 Payments  
 
The annuity proceeds become payable to the owner on the maturity date if at that time the 
annuitant is alive and this policy is in force.  The payments will be made pursuant to the 
owner’s election of a lump sum or a payout plan.  If the owner does not make such an 
election, we will pay the annuity proceeds in a lump sum.  If the owner elects a payout 
plan based on a life, we will use the annuitant’s life to determine the amount, duration 
and other terms of the plan. 
 
SECTION 4. SURRENDER AND WITHDRAWAL PROVISIONS 
 
4.1 Full Cash Surrender  
 
The owner may surrender this policy at any time before the maturity date while the 
annuitant is alive.  A surrender will be effective when we receive a satisfactory written 
surrender request at our home office.  Except as provided in the next paragraph, upon 
surrender, we will pay the owner the annuity proceeds as reduced by any withdrawal 
charges.  The owner may apply all or part of the annuity proceeds to a payout plan under 
section 6. The policy will terminate on the date of surrender. 
 
We may defer the payment of the proceeds for not more than six (6) months.  If the 
deferral exceeds thirty-one (31) days, we will pay interest at the rate of three percent 
(3%) per annum for the deferral period. 
 
4.2 Partial Cash Withdrawal 
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The owner may make withdrawals under the following rules: 

 
a) Only accumulated interest may be withdrawn during the first year. 
 
b) Each withdrawal must be at least $100. 
 
c) The owner may make up to twelve (12) scheduled, electronic withdrawals per 

year and up to four (4) non-scheduled withdrawals per year. 
 
4.3 Withdrawal Charges  
 
Withdrawals and surrenders are generally subject to the withdrawal charges shown in the 
table on page 3.  Each withdrawal charge is a percentage of the amount withdrawn.  
However, there are no withdrawal charges for any withdrawal or surrender that: 

 
a) is not more than (1) ten percent (10%) of the cash value at that time less (2) the 

sum of previous withdrawals during the current policy year; or 
 
b) is applied to a  payout plan C or D under section 6.2. 

 
There are no withdrawal charges for payouts on the death of the owner or annuitant. 
 
SECTION 5. DEATH OF THE OWNER OR ANNUITANT BEFORE     

MATURITY DATE 
   
5.1 The Owner’s Death 
 
This subsection 5.1 applies upon the death of the owner before the maturity date if the 
owner is also the annuitant or the annuitant is still alive.  
 

a) If the owner’s spouse survives and is the sole primary beneficiary, the spouse may 
elect to continue this policy in force as the owner and annuitant, unless the owner 
chose a mandatory method of payment in the beneficiary designation that does 
not allow the spouse to change it. This subsection 5.1(a) does not apply to the 
subsequent death of the surviving spouse.  

 
b) If the owner’s spouse does not make that election and in all other cases not 

covered by subsection (a), the annuity proceeds will be paid to the beneficiary in 
a way that conforms to the restrictions of subsection 5.1(c) and to any method of 
payment that the deceased owner mandated.  To the extent that the preceding 
sentence leaves choices available to the beneficiary, the beneficiary may choose 
to receive the annuity proceeds in a lump sum and/or under one or more of the 
plans described in section 6.  
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c) The restrictions to which subsections 5.1(b) and 5.2(b) refer are that the payments 
must be: 

 
1) in a lump sum paid within five years after the decedent’s death; or 
 
2) under a payout plan A or B that specifies that full distribution must be 

made no later than five years after the decedent’s death; or 
 
3) under a payout plan C or D that specifies a payment period that begins 

within one year after the decedent’s death and ends either at the 
beneficiary’s death or at the end of a period not extending beyond the 
beneficiary’s life expectancy; this option is available only if the 
beneficiary is a natural person. 

 
5.2  The Annuitant’s Death 
 
This subsection 5.2 applies upon the annuitant’s death if the annuitant is not the owner 
and dies before the owner and before the maturity date.  Upon the annuitant’s death: 
 

a) If the annuitant’s spouse is the owner and sole first beneficiary, the owner may 
elect to continue this policy in force with the surviving spouse as the annuitant 
and owner. 

 
b) If the owner is not a natural person, the annuity proceeds will be paid to the 

beneficiary in a way that conforms to the restrictions of subsection 5.1(c)(1) or 
(2).  To the extent that the preceding sentence leaves choices available to the 
beneficiary, the beneficiary may elect to receive the annuity proceeds in a lump 
sum and/or under one or more of the payout plans described in section 6. 

 
c) If the owner does not elect under subsection 5.2(a) and subsection 5.2(b) does not 

apply, the annuity proceeds will be paid to the beneficiary.  To the extent that the 
owner did not mandate a form of payment, the beneficiary may elect a lump sum 
and/or one or more of the payout plans described in section 6. 

 
SECTION 6. PAYOUT PLANS 
 
6.1 Payout Plan Rules 
 
The measuring life will be the annuitant, the owner, or the beneficiary for payments made 
pursuant to sections 3.2, 4.1, and 5 respectively. 
 
All elections of payout plans must be made in accordance with our procedures and will 
take effect when we record them.  When a payout plan starts, we will issue a contract that 
will contain the plan’s terms.  If the payee is not a natural person, the choice of a payout 
plan will be subject to our approval.   A payee who receives a contract providing for 
payments for life but with a selected guarantee period pursuant to plan C or E may from 
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time-to-time designate one or more payout plan beneficiaries who would receive the 
guaranteed payment after the payee’s death.  If the payee does not designate a payout 
plan beneficiary or if no payout plan beneficiary survives the payee, any amount payable 
upon the payee’s death will be paid to the payee’s estate.   
 
6.2 Payout Plans 
 
The payout plans are: 
 
A. Interest Deposit Account— The allocated proceeds will earn interest annually at 

rates that we determine from time to time, but never less than one and one-half 
percent (1.5%).  The interest may be paid periodically or left to accumulate.  The 
payee may withdraw all or part of the account at any time. 

 
B. Payments For a Guaranteed Period-- We will periodically pay the amount that is 

calculated so that the allocated proceeds plus interest are fully paid over a guaranteed 
period that may be selected.  The guaranteed period must be at least five years.  We 
reserve the right to set a maximum limit.    The payee may not withdraw any of the 
account at any time. 

 
C. Payments Based on a Single Life 
 

1. Life Only--We will periodically pay the amount that is calculated so that 
the allocated proceeds plus interest would be fully paid over the payee’s life 
expectancy.  We will make no further payments after the payee’s death.  The 
payee may not withdraw any of the account at any time. 
 
2. Life or Certain Period--We will periodically pay the amount that is 
calculated so that the allocated proceeds plus interest would be fully paid over a 
period based on the payee’s life expectancy and the probability that the payee 
would not survive a certain period that may be selected.  The certain period must 
be either ten or twenty years.  If the payee dies during the certain period, we will 
pay the present value of the remaining certain-period payments to the payout plan 
beneficiary pursuant to his or her election of a lump sum or an eligible payout 
plan.   To be eligible, the payout plan must pay out at least as rapidly as the plan 
in effect when the payee died.  If the payout plan beneficiary does not make  such 
an election, we will pay the annuity proceeds in a lump sum.  If the payee 
survives beyond the selected period, we will continue making the periodic 
payments until the payee’s death.  The payee may not withdraw any of the 
account at any time. 
 

D. Joint and Survivor Lifetime Payments ---We will periodically pay the amount that 
is calculated so that the allocated proceeds plus interest would be fully paid over a 
period based on the life expectancies of two payees.  We will pay that amount as long 
as one or both payees are living.  Neither beneficiary may withdraw any of the 
account at any time.  
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E.  Other Plans--Other periodic plans may be arranged with us. 
 
F.  Minimum Payment Guarantee 
 

1.  The amount of the periodic payment under paragraphs B through E will be 
determined by a single interest rate that we will declare when the plan takes effect 
and which will be at least one and one-half percent (1.5%).  Payments that depend 
on one or more lives will also be determined by a mortality table that we will 
declare when the plan takes effect and which will be at least as favorable to the 
beneficiary as the Annuity 2000 Mortality tables on an age-nearest birthday basis, 
split by sex. 
 
2.  Tables 1, 2 and 3 show the minimum guaranteed payments for each plan under 
paragraphs B, C and D respectively under certain stated assumptions.   

 
6.3. Frequency of Payments 
 
Monthly, quarterly, semi-annual or annual payments may be selected. 
 
6.4 Payout Plan Guaranteed Payments 
 
The monthly amounts shown are for each $1,000 applied.  We will adjust the monthly 
payments by interest and mortality, if appropriate, to obtain quarterly, semi-annual or 
annual payments.  The tables assume that payments are made at the end of the payment 
mode selected.  Table 1 is based on an annual effective interest rate of one and one-half 
percent (1.5%).  Tables 2 and 3 are based on an annual effective interest rate of one and 
one-half percent (1.5%) and the Annuity 2000 Mortality tables, split by sex. 
 

 
TABLE 1  PAYOUT PLAN B:  PAYMENTS FOR A GUARANTEED PERIOD 

 
 Years 
 Selected 

 
 Monthly 
 Amounts 

 
 Years 
 Selected 

 Monthly 
 Amounts 

 Years 
 Selected 

 Monthly 
 Amounts 

 
 Years 
 Selected 

 Monthly 
 Amounts 

5 
6 
7 
8 

17.31 
14.53 
12.54 
11.06 

9 
10 
11 
12 

9.90 
8.97 
8.22 
7.59 

13 
14 
15 
16 

7.05 
6.60 
6.20 
5.86 

17 
18 
19 
20 

5.55 
5.28 
5.04 
4.82 

 
 
 
 

TABLE 2  PAYOUT PLANS C:  PAYMENTS FOR LIFE 
 No Certain 

Period 
Certain Periods 

10 Year 20 Year 
Payee’s       
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Age Male Female Male Female Male Female 
50 
55 
60 
65 
70 

3.26 
3.65 
4.17 
4.88 
5.86 

3.01 
3.35 
3.79 
4.39 
5.22 

3.23 
3.61 
4.09 
4.71 
5.47 

3.00 
3.33 
3.75 
4.30 
5.02 

3.15 
3.46 
3.80 
4.15 
4.45 

2.96 
3.25 
3.59 
3.97 
4.34 

 
 

 
 TABLE 3  PAYOUT PLAN D:  JOINT AND SURVIVOR LIFETIME ANNUITY PAYMENTS 
 
 
 Male 
 Age 

 
Female Age 

 
 50 

 
 55  60  65  70 

 
 50 
 55 
 60 
 65 
 70 

 
2.72 
2.81 
2.88 
2.93 
2.96 

 
2.86 
2.99 
3.10 
3.19 
3.25 

 
2.97 
3.16 
3.33 
3.48 
3.59 

 
3.06 
3.31 
3.55 
3.79 
3.99 

 
3.13 
3.42 
3.75 
4.09 
4.41 

 
SECTION 7. OWNERSHIP 
 
7.1 The Owner 
 
The owner’s rights expire at the maturity date, except for the right under section 3.2 to 
elect a payout plan.  Until the maturity date, the owner may exercise all available policy 
rights without the consent of any beneficiary or the annuitant. 
 
7.2 Transfer of Ownership 
 
Prior to the maturity date, the owner may transfer the ownership of this contract by a 
written assignment that is satisfactory to us and received at our home office.  Such a 
transfer is then effective when the owner signs the assignment. 
 
7.3 Collateral Assignment 
 
Prior to the maturity date, the owner may assign this policy as collateral security by a 
written assignment that is satisfactory to us.  We assume no responsibility for the validity 
or effect of any collateral assignment of this policy.  We will not be responsible to an 
assignee for any payment or other action that we take before we receive the assignment at 
our home office. 
 
An assignment of this policy as collateral for a loan will modify a prior choice of payout 
plan.  The amount due the assignee will be payable in one sum, and the balance will be 
applied under the payout plan.   Payout plans may not be assigned for the benefit of 
creditors. 
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The rights of a beneficiary under this contract are subordinate to those of an assignee, 
unless the beneficiary was effectively designated as an irrevocable beneficiary prior to 
the assignment. 
 
SECTION 8. BENEFICIARY 
 
8.1. Designated Beneficiary 
 
The owner may designate one or more beneficiaries to receive the annuity proceeds upon 
the death of the owner or the annuitant before the maturity date (“the applicable death”). 
A designation may include one or more contingent beneficiaries who become the 
beneficiaries if all the primary beneficiaries die before the applicable death.  If more than 
one beneficiary in the applicable class (primary or contingent) is alive at the applicable 
death, we will pay them in equal shares unless the owner has specified otherwise.  If no 
designated beneficiary is alive at the applicable death, we will pay the owner if then 
living or, if not, the owner’s estate. 
 
8.2 Change of Beneficiary 
 
While the annuitant is alive, the owner may change any beneficiary by signing a written 
notice and sending it to us.  No change is binding on us until it is recorded at our home 
office.  Once recorded, the change binds us as of the date the owner signed it.  The 
change will not apply to any payment we made before we recorded the owner’s request.  
We may require that you send us this policy to make the change. 
 
SECTION 9. PREMIUMS 
 
9.1 Single Premium Payment  
 
The single premium must be paid to Catholic Knights at its home office on or before 
delivery of this policy and during the lifetime of the annuitant.   
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SECTION 10. GUARANTEED VALUE AND EXCESS INTEREST 
 
10.1 Guaranteed Value  
 
The minimum guaranteed value of this contract is the accumulation of the single 
premium, offset by withdrawals, at the Initial Fixed Interest Rate for the Initial Guarantee 
Period followed by the Guaranteed Minimum Interest Rate after the Initial Guarantee 
Period.    The Initial Fixed Interest Rate for the Initial Guarantee Period is listed on page 
3.  The Guaranteed Minimum Interest Rate after the Initial Guarantee Period will be 
determined at the end of the Initial Guarantee Period as follows and will continue 
unchanged for the duration of the contract: 
 

a) Determine the 12-month average five-year constant maturity treasury rate 
reported by the Federal Reserve as of the end of the Initial Guarantee Period and 
round that number to the nearest 1/20 of one percent; 

 
b) Reduce that number by 1.25 percent (125 basis points); 

 
c) The Guaranteed Minimum Interest Rate will be that result, except that it will not 

be less than one and one-half percent (1.5%) nor more than three percent (3.0%).    
 
Interest begins to accumulate on the premium when the home office receives it.  
Guaranteed values at any time during a policy year will be determined with allowance for 
the part of the year that has elapsed. A representative Table of Guaranteed Values for this 
contract is shown on page 4. 
 
10.2 Excess Interest 
 
In addition to the guaranteed values, We may pay or credit excess interest from time to 
time at an interest rate specified by us. 
 
SECTION 11.  DIVIDENDS 
 
11.1 Dividends 
 
Each year we determine our divisible surplus.  We will credit this contract’s share, if any, 
on the policy anniversary.  Since we do not expect this policy to contribute to divisible 
surplus, we do not expect to credit any dividends to it.  If a dividend were credited, the 
owner could choose between receiving it in cash or applying it toward a premium 
payment. 
 



Form SPDA-5 10/03  MR                                                                                                                     Page 14 

SECTION 12.  GENERAL PROVISIONS 
 
12.1 This Contract 
 
This contract consists of this policy, the application, and the Articles of Incorporation and 
Bylaws of Catholic Knights.  Any subsequent changes to the Articles of Incorporation or 
Bylaws shall be binding upon the owner, annuitant, beneficiaries and other persons 
affected and shall govern and control in all respects, except that no changes shall destroy 
or diminish benefits promised in this policy when it was issued.  No change in this policy 
is valid unless approved by an officer of Catholic Knights.  No agent has authority to 
change this policy or to waive any of its provisions. 
 
Membership in Catholic Knights that is based solely on being an owner or an annuitant 
under this policy will expire if and when this contract is surrendered or lapses.  However, 
cessation of membership will not change any of the contractual rights under this contract. 
 
We will treat statements made in the application as representations and not warranties.   
We will not use statements made during the application process but not included in the 
application to rescind the contract or to change our obligations under the contract. 
 
Any paid-up annuity, cash surrender or death benefits that may be available under this 
contract are not less than the minimum benefits required by any statute of the state in 
which the contract is delivered. 
 
12.2 Incontestability 
 
We will not contest this contract after it has been in force for two years from the policy 
date. 
 
12.3 Misstatement of Age or Sex  
 
If the annuitant’s age or sex is not correctly shown in the application, we will adjust the 
income payable.  The annuity income on the maturity date will be based on the 
annuitant’s correct age and sex at that time. 
 
12.4 Maintenance of Legal Reserves 
 
As required by a statute, if Catholic Knights’ financial position becomes impaired, the 
Board of Directors or the Council may equitably apportion the deficiency among any or 
all of Catholic Knights’ members, insured employees or policy owners.  If any share of 
the deficiency is apportioned to this contract, the owner may (a) pay it, (b) accept it as an 
indebtedness against this contract, or (c) accept a proportionate reduction in benefits 
under the policy.  Any indebtedness will be charged interest at variable rates that we 
specify from time to time, compounded annually.  The interest rate will not exceed eight 
percent (8%) per year.  The Board of Directors or the Council may specify the manner of 
election and which alternative is to be presumed if no election is made. 
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12.5 Effective Date of Changes 
 
Any election or request for a change provided in this contract must be received, approved 
and recorded at the home office before it is effective.  Once received, approved and 
recorded, it is effective as of the date it was signed or the date it was received at the home 
office if no signing date appears on it. 
 
12.6 Amendment of Contract 
 
We reserve the right to amend this contract at any time without the owner’s consent if we 
determine that the amendment is necessary to preserve the contract’s status as an annuity 
for tax purposes. 
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