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Constitution Life Insurance Company is requesting a 21% increase on all Standard Medicare Supplement plans. 

 

If you have any questions or require additional information, please contact me at 1-800-538-1053, ext. 8278, by email at

tgoldenberg@uafc.com or by fax at 407-995-8023.

 

 

Company and Contact

Filing Contact Information

Trudi Goldenberg, tgoldenberg@uafc.com

P.O. Box 958465 407-628-1776 [Phone]  8278 [Ext]

Lake Mary, FL 32795-8465

Filing Company Information

Constitution Life Insurance Company CoCode: 62359 State of Domicile: Texas

1001 Heathrow Park Lane Group Code: 953 Company Type: 

Suite 5001 Group Name: State ID Number: 

Lake Mary, FL  32746 FEIN Number: 36-1824600

(407) 995-8000 ext. [Phone]

---------

Filing Fees

Fee Required? Yes

Fee Amount: $250.00

Retaliatory? No

Fee Explanation: Texas filing fees are $100 per BLOCK of business, which is less than Arkansas's $50 PER

PLAN.  Texas fees for the same number of forms in one block of business would only be $100.

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

Constitution Life Insurance Company $250.00 07/14/2009 29180960
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Disposition

Disposition Date: 08/13/2009

Implementation Date: 09/01/2009

Status: Approved

Comment: Per our agreement, a 15% rate increase has been approved to be implemented on or after September 1, 2009. This approval is subject to the

following:

 

Increases will not be given more frequently than once in a twelve-month period.

 

both the insured and agent shall be notified by the insurer of its intention to increase the rate for renewal not less than thirty (30) days prior to the effective date

of the renewal.

Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Constitution Life

Insurance Company
21.000% 21.000% $211,984 437 $1,009,446 21.000% 21.000%
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 08/12/2009

Submitted Date 08/12/2009

Respond By Date 09/11/2009

Dear Trudi Goldenberg,

This will acknowledge receipt of the captioned filing.

 

Based on the amount of the continuous increases since 2004 and the possible impact a 21% increase would have

on the citizens of Arkansas, we would be willing to accept a 15% increase for the plans contained in this filing.
 

Please feel free to contact me if you have questions.

Sincerely, 

Stephanie Fowler

Response Letter

Response Letter Status Submitted to State

Response Letter Date 08/13/2009

Submitted Date 08/13/2009
 

Dear Stephanie Fowler,
 

Comments: 

Thank you for your inquiry of August 12.
 

Response 1
Comments: We would like to accept the 15% you suggested in your objection letter.

 

Please see revised rate pages attached below.

 
 

Changed Items: 
 

No Supporting Documents changed.
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No Form Schedule items changed.
 

 

Rate/Rule Schedule Item Changes

Document Name: Affected Form Numbers: Rate Action: Rate Action Information: Attach Document:

RATES AND

RATE HISTORY

CMSA-00, CMSA-06 New Previous State Filing Number

0

Previous Version

RATES AND

RATE HISTORY

CMSA-00, CMSA-06 New Previous State Filing Number

0

Please let me know if you have any further questions or concerns.
 

Sincerely, 

Carmen Boyd, Trudi Goldenberg
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

 F

 A
 B
 C
 D

Monthly - PAC

3

Medicare Standardized Plans

2008 Annual Premiums For Area Factor = 1.00
 Effective Date 4/15/08

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 1,768.14 1,989.60 919.43 1,034.59 468.56 527.25 159.13 179.06 150.29 169.12
Standardized Plan 2,150.34 2,420.03 1,118.18 1,258.42 569.84 641.31 193.53 217.80 182.78 205.70
Standardized Plan 2,580.77 2,904.04 1,342.00 1,510.10 683.90 769.57 232.27 261.36 219.37 246.84
Standardized Plan 2,275.36 2,559.34 1,183.19 1,330.86 602.97 678.22 204.78 230.34 193.41 217.54
Standardized Plan 2,570.10 2,993.34 1,336.45 1,556.53 681.08 793.23 231.31 269.40 218.46 254.43

Arkansas Area Factors by 3 Digit Zip CodeArkansas Area Factors by  Digit Zip Code
722, 723…………………… 1.05             
719………………………… 1.00             
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 F

 A
 B
 C
 D

2008 Annual Premiums For Area Factor = 1.05
 Effective Date 4/15/08

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 1,856.55 2,089.08 965.40 1,086.32 491.98 553.61 167.09 188.02 157.81 177.57
Standardized Plan 2,257.86 2,541.03 1,174.09 1,321.34 598.33 673.37 203.21 228.69 191.92 215.99
Standardized Plan 2,709.81 3,049.24 1,409.10 1,585.60 718.10 808.05 243.88 274.43 230.33 259.19
Standardized Plan 2,389.13 2,687.30 1,242.35 1,397.40 633.12 712.14 215.02 241.86 203.08 228.42
Standardized Plan 2,698.61 3,143.00 1,403.28 1,634.36 715.13 832.90 242.87 282.87 229.38 267.16

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             

2 of 6



Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

 D
 F

Monthly - PAC

 A
 B
 C

2008 Annual Premiums For Area Factor = .90
 Effective Date 4/15/08

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 1,670.89 1,880.18 868.86 977.69 442.79 498.25 150.38 169.22 142.03 159.81
Standardized Plan 2,032.08 2,286.93 1,056.68 1,189.20 538.50 606.04 182.89 205.82 172.73 194.39
Standardized Plan 2,438.83 2,744.31 1,268.19 1,427.04 646.29 727.24 219.49 246.99 207.30 233.27
Standardized Plan 2,150.22 2,418.57 1,118.11 1,257.66 569.81 640.92 193.52 217.67 182.77 205.58
Standardized Plan 2,428.75 2,828.70 1,262.95 1,470.93 643.62 749.61 218.59 254.58 206.44 240.44

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 A
 B
 C
 D
 F

3

Medicare Standardized Plans

2009 Annual Premiums For Area Factor = 1.00

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 2,033.36 2,288.04 1,057.35 1,189.78 538.84 606.33 183.00 205.92 172.84 194.48
Standardized Plan 2,472.90 2,783.03 1,285.91 1,447.18 655.32 737.50 222.56 250.47 210.20 236.56
Standardized Plan 2,967.89 3,339.64 1,543.30 1,736.61 786.49 885.00 267.11 300.57 252.27 283.87
Standardized Plan 2,616.67 2,943.24 1,360.67 1,530.48 693.42 779.96 235.50 264.89 222.42 250.18
Standardized Plan 2,955.71 3,442.34 1,536.97 1,790.01 783.26 912.22 266.01 309.81 251.24 292.60

Arkansas Area Factors by 3 Digit Zip CodeArkansas Area Factors by  Digit Zip Code
722, 723…………………… 1.05             
719………………………… 1.00             
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 A
 B
 C
 D
 F

2009 Annual Premiums For Area Factor = 1.05

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 2,135.03 2,402.45 1,110.22 1,249.27 565.78 636.65 192.15 216.22 181.48 204.21
Standardized Plan 2,596.54 2,922.19 1,350.20 1,519.54 688.08 774.38 233.69 263.00 220.71 248.39
Standardized Plan 3,116.28 3,506.62 1,620.47 1,823.44 825.81 929.26 280.47 315.60 264.88 298.06
Standardized Plan 2,747.50 3,090.40 1,428.70 1,607.01 728.09 818.96 247.28 278.14 233.54 262.68
Standardized Plan 3,103.50 3,614.45 1,613.82 1,879.52 822.43 957.83 279.31 325.30 263.80 307.23

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 A
 B
 C
 D
 F

2009 Annual Premiums For Area Factor = .90

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 1,921.53 2,162.20 999.19 1,124.35 509.20 572.98 172.94 194.60 163.33 183.79
Standardized Plan 2,336.89 2,629.97 1,215.18 1,367.58 619.27 696.94 210.32 236.70 198.64 223.55
Standardized Plan 2,804.65 3,155.96 1,458.42 1,641.10 743.23 836.33 252.42 284.04 238.40 268.26
Standardized Plan 2,472.75 2,781.36 1,285.83 1,446.31 655.28 737.06 222.55 250.32 210.18 236.42
Standardized Plan 2,793.15 3,253.01 1,452.44 1,691.56 740.18 862.05 251.38 292.77 237.42 276.51

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

 F

 A
 B
 C
 D

Monthly - PAC

3

Medicare Standardized Plans

2008 Annual Premiums For Area Factor = 1.00
 Effective Date 4/15/08

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 1,768.14 1,989.60 919.43 1,034.59 468.56 527.25 159.13 179.06 150.29 169.12
Standardized Plan 2,150.34 2,420.03 1,118.18 1,258.42 569.84 641.31 193.53 217.80 182.78 205.70
Standardized Plan 2,580.77 2,904.04 1,342.00 1,510.10 683.90 769.57 232.27 261.36 219.37 246.84
Standardized Plan 2,275.36 2,559.34 1,183.19 1,330.86 602.97 678.22 204.78 230.34 193.41 217.54
Standardized Plan 2,570.10 2,993.34 1,336.45 1,556.53 681.08 793.23 231.31 269.40 218.46 254.43

Arkansas Area Factors by 3 Digit Zip CodeArkansas Area Factors by  Digit Zip Code
722, 723…………………… 1.05             
719………………………… 1.00             
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 F

 A
 B
 C
 D

2008 Annual Premiums For Area Factor = 1.05
 Effective Date 4/15/08

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 1,856.55 2,089.08 965.40 1,086.32 491.98 553.61 167.09 188.02 157.81 177.57
Standardized Plan 2,257.86 2,541.03 1,174.09 1,321.34 598.33 673.37 203.21 228.69 191.92 215.99
Standardized Plan 2,709.81 3,049.24 1,409.10 1,585.60 718.10 808.05 243.88 274.43 230.33 259.19
Standardized Plan 2,389.13 2,687.30 1,242.35 1,397.40 633.12 712.14 215.02 241.86 203.08 228.42
Standardized Plan 2,698.61 3,143.00 1,403.28 1,634.36 715.13 832.90 242.87 282.87 229.38 267.16

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

 D
 F

Monthly - PAC

 A
 B
 C

2008 Annual Premiums For Area Factor = .90
 Effective Date 4/15/08

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 1,670.89 1,880.18 868.86 977.69 442.79 498.25 150.38 169.22 142.03 159.81
Standardized Plan 2,032.08 2,286.93 1,056.68 1,189.20 538.50 606.04 182.89 205.82 172.73 194.39
Standardized Plan 2,438.83 2,744.31 1,268.19 1,427.04 646.29 727.24 219.49 246.99 207.30 233.27
Standardized Plan 2,150.22 2,418.57 1,118.11 1,257.66 569.81 640.92 193.52 217.67 182.77 205.58
Standardized Plan 2,428.75 2,828.70 1,262.95 1,470.93 643.62 749.61 218.59 254.58 206.44 240.44

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             

3 of 6



Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 A
 B
 C
 D
 F

3

Medicare Standardized Plans

2009 Annual Premiums For Area Factor = 1.00

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 2,139.49 2,407.47 1,112.53 1,251.88 566.96 637.98 192.55 216.67 181.86 204.63
Standardized Plan 2,601.96 2,928.29 1,353.02 1,522.71 689.52 776.00 234.18 263.55 221.17 248.90
Standardized Plan 3,122.79 3,513.95 1,623.85 1,827.25 827.54 931.20 281.05 316.26 265.44 298.69
Standardized Plan 2,753.24 3,096.86 1,431.69 1,610.37 729.61 820.67 247.79 278.72 234.03 263.23
Standardized Plan 3,109.93 3,622.00 1,617.16 1,883.44 824.13 959.83 279.89 325.98 264.34 307.87

Arkansas Area Factors by 3 Digit Zip CodeArkansas Area Factors by  Digit Zip Code
722, 723…………………… 1.05             
719………………………… 1.00             
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 A
 B
 C
 D
 F

2009 Annual Premiums For Area Factor = 1.05

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 2,246.46 2,527.84 1,168.16 1,314.48 595.31 669.88 202.18 227.51 190.95 214.87
Standardized Plan 2,732.06 3,074.71 1,420.67 1,598.85 724.00 814.80 245.89 276.72 232.23 261.35
Standardized Plan 3,278.93 3,689.65 1,705.04 1,918.62 868.92 977.76 295.10 332.07 278.71 313.62
Standardized Plan 2,890.90 3,251.70 1,503.27 1,690.88 766.09 861.70 260.18 292.65 245.73 276.39
Standardized Plan 3,265.42 3,803.10 1,698.02 1,977.61 865.34 ######## 293.89 342.28 277.56 323.26

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             
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Constitution Life Insurance Company

Actuarial Justification for A&H Rate Increase
Individual Standardized Medicare Supplement

Exhibit A - Current & Requested Rates

Monthly - PAC

 A
 B
 C
 D
 F

2009 Annual Premiums For Area Factor = .90

Annual Semi-Annual Quarterly Monthly - Direct
Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker Non-Smoker Smoker

Standardized Plan 2,021.82 2,275.05 1,051.34 1,183.03 535.78 602.89 181.96 204.75 171.85 193.38
Standardized Plan 2,458.86 2,767.23 1,278.61 1,438.96 651.60 733.32 221.30 249.05 209.00 235.21
Standardized Plan 2,951.04 3,320.68 1,534.54 1,726.75 782.02 879.98 265.59 298.86 250.84 282.26
Standardized Plan 2,601.81 2,926.53 1,352.94 1,521.80 689.48 775.53 234.16 263.39 221.15 248.75
Standardized Plan 2,938.88 3,422.79 1,528.22 1,779.85 778.80 907.04 264.50 308.05 249.80 290.94

Arkansas Area Factors by 3 Digit Zip Code
722, 723…………………… 1.05             
719719………… 1 00……………… 1.00           
Rest of State……………… 0.90             
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