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Dear Commissioner:

 

Arkansas Bulletin 4-2005, SB 233, Act 1697 of 2005 (Section 45) provides that the Commissioner must make a finding

that an association was formed in good faith for purposes other than to provide insurance, before that association can

be considered to be a “group” for purposes of group A&H policies, regardless of domicile, prior to soliciting residents of

your state.

 

ACE American Insurance Company, an admitted insurer in the state of Virginia, will be issuing a Group Accident

Insurance policy to the National Telecommunications Cooperative Association in Virginia, its domicile.  (The policy will

not incept until January 1, 2010.)  We enclose copies of the Association's bylaws and its Consolidated Financial

Statements for 2007 and 2008.  Also included is the Questionnaire for Associations.

 

On this basis we maintain this insurance meets the requirements for associations pursuant to Section 23-86-106 (2)(A)

of the Arkansas Insurance Code and ask for your acknowledgment.

 

Please contact me directly if additional information is required.

 

Regards,

 

Karen N. Moore

 

Compliance Manager
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Report of Independent Auditors 
 
 
Board of Directors 
National Telecommunications Cooperative Association and Subsidiaries 
 
We have audited the accompanying consolidated statements of financial position of the National 
Telecommunications Cooperative Association and Subsidiaries (the Association) as of December 
31, 2008 and 2007, and the related consolidated statements of activities and cash flows for the 
years then ended. These financial statements are the responsibility of the Association's 
management. Our responsibility is to express an opinion on these financial statements based on 
our audits. 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  
An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Association's internal control over financial 
reporting.  Accordingly, we express no such opinion. An audit also includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audits provide a reasonable basis 
for our opinion. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the financial position of the National Telecommunications Cooperative 
Association and Subsidiaries at December 31, 2008 and 2007, and the consolidated changes in 
their net assets and their cash flows for the years then ended in conformity with accounting 
principles generally accepted in the United States of America. 
 

 
 
Falls Church, Virginia 
May 11, 2009 



National Telecommunications Cooperative Association and Subsidiaries

Consolidated Statements of Financial Position

December 31,
2008 2007

Assets
Cash and cash equivalents $ 3,090,700 $ 2,082,057
Investments, at fair value 20,402,139 22,326,095
Accrued interest receivable 535 2,307
Accounts receivable from members, net of allowance for

doubtful accounts of $4,809 and $2,723, respectively 162,960 137,600
Due from benefit plans of NTCA and its members 855 144,813
Contributions receivable, net 8,760 12,110

Deferred Compensation Plans net assets:
Employees of NTCA and affiliate 1,563,091 1,758,133
Employees of NTCA members 3,563,193 3,744,022

Other receivables 394,360 565,114
Investment in National Telcom Corporation, at cost 144,000 144,000
Investment in joint venture 66,569 1,100,000
Prepaid and other assets 1,473,780 1,519,018

Property and equipment:
Furniture and equipment 5,009,458 4,780,294
Accumulated depreciation (3,699,607) (3,484,623)

1,309,851 1,295,671

Total assets $ 32,180,793 $ 34,830,940

- Continued -
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National Telecommunications Cooperative Association and Subsidiaries

Consolidated Statements of Financial Position (Continued)

December 31,
2008 2007

Liabilities and net assets
Liabilities:
Accounts payable and accrued expenses $ 1,681,346 $ 1,882,117
Due to benefit plans of NTCA and its members 308,413 31,696
Deferred dues income 1,627,776 1,429,202
Deferred video litigation income 6,802 23,514
Deferred Coalition to Keep America Connected income - 141,406
Deferred joint project income - 85,716
Payments and contributions received in advance 1,830,854 1,650,450
Supplemental accrued retirement benefits 463,623 607,319
Deferred Compensation Plans liabilities:

Employees of NTCA and affiliate 1,563,091 1,758,133
Employees of NTCA members 3,563,193 3,744,022

Total liabilities 11,045,098 11,353,575

Net assets:
Undesignated net assets 13,665,301 15,960,311
Board designated net assets 6,271,918 6,271,918
Total unrestricted net assets 19,937,219 22,232,229
Temporarily restricted net assets 1,198,476 1,245,136

Total net assets 21,135,695 23,477,365

Total liabilities and net assets $ 32,180,793 $ 34,830,940

See accompanying notes to consolidated financial statements.
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National Telecommunications Cooperative Association and Subsidiaries

Consolidated Statements of Activities

Year ended December 31,
2008 2007

Change in unrestricted net assets
Income:
Member dues $ 4,557,102 $ 4,643,429
Administrative and management fees 11,886,918 11,541,448
Member services 2,061,544 1,930,896
FAS 106 services 394,100 428,900
Section 125 services 424,660 432,791
Conferences and meetings 3,944,923 4,326,268
Business development 117,064 121,834
Domestic and international consulting 34,269 52,716
Investment income 852,866 883,332
Net realized and unrealized (loss) gain on investments (2,086,620) 430,373
Loss on joint venture (944,707) -
Federal grants - 7,844
Other 142,587 169,016

21,384,706 24,968,847
Net assets released from restriction 925,785 1,566,186

22,310,491 26,535,033
Expenses:
Salaries and related costs 15,300,234 14,798,452
Building and rent 2,201,475 2,116,413
Travel and entertainment 606,722 575,036
Conferences and meetings 1,547,723 1,520,565
Member services 993,088 1,081,643
Business development 77,656 97,588
Domestic and international consulting 16,908 14,538
Youth Tour 103,861 105,409
Board of Directors 294,878 306,307
Direct fundraising events costs 199,529 202,426
Telecommunications and postage 283,474 276,226
Information technology & claims processing 1,050,607 1,066,134
Supplies 145,461 137,722
Professional services 349,014 278,911
Corporate tax 225,263 93,628
Federal grants - 7,844
Contributed services 40,500 56,800
Other 1,169,108 2,143,734

24,605,501 24,879,376
Change in unrestricted net assets (2,295,010) 1,655,657

- Continued -
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National Telecommunications Cooperative Association and Subsidiaries

Consolidated Statements of Activities (Continued)

Year ended December 31,
2008 2007

Changes in temporarily restricted net assets:
Foundation revenue $ 615,113 $ 771,611
Contributions to Awareness Campaign 75,000 75,000
Contributions to Coalition to Keep America Connected 8,642 719,455
Contributions to Rural Telecommunications

Administrative Fund 163,657 117,515
Contributions to video litigation 16,713 36,270
Net assets released from restriction (925,785) (1,566,186)
Change in temporarily restricted net assets (46,660) 153,665

Total change in net assets (2,341,670) 1,809,322
Net assets, beginning of year 23,477,365 21,668,043

Net assets, end of year $ 21,135,695 $ 23,477,365

See accompanying notes to consolidated financial statements.
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National Telecommunications Cooperative Association and Subsidiaries

Consolidated Statements of Cash Flows

Year ended December 31,
2008 2007

Cash flow from operating activities
Change in net assets $ (2,341,670) $ 1,809,322
Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Depreciation expense 490,737 495,993
Realized and unrealized losses (gains) on investments 2,086,620 (430,373)
Loss on joint venture 944,707 -
Loss on disposal of assets 2,856 29,658
Changes in net assets and liabilities:

Accrued interest receivable 1,772 2,420
Accounts and other receivables 145,394 54,997
Due from benefit plans of NTCA and its members 143,958 20,972
Contributions receivable 3,350 14,491
Prepaid and other assets 133,962 (778,787)
Accounts payable and accrued expenses (200,771) 356,553
Due to benefit plans of NTCA and its members 276,717 31,696
Deferred dues income 198,574 (339,090)
Deferred video litigation income (16,712) (36,270)
Deferred Coalition to Keep America Connected

income (141,406) (644,491)
Deferred joint project income (85,716) 39,222
Payments and contributions received in advance 180,404 215,447
Supplemental accrued retirement benefits (143,696) (1,296)

Net cash provided by operating activities 1,679,080 840,464

Cash flow from investing activities
Purchases of furniture and equipment (507,773) (404,293)
Purchases of investments (1,442,231) (5,278,054)
Proceeds from sales of investments 1,279,567 4,450,762

Net cash used in investing activities (670,437) (1,231,585)

Change in cash and cash equivalents 1,008,643 (391,121)
Cash and cash equivalents, beginning of year 2,082,057 2,473,178
Cash and cash equivalents, end of year $ 3,090,700 $ 2,082,057

Supplemental disclosures of cash flow information:
Cash paid for income taxes $ 100,438 $ 215,109

See accompanying notes to consolidated financial statements.
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements

Years ended December 31, 2008 and 2007

Note A - Summary of Significant Accounting Policies

Organization
The National Telecommunications Cooperative Association (NTCA) is a nonprofit trade
association that represents small, locally owned and controlled telephone cooperatives and
companies throughout the United States.  NTCA represents its members’ interests before
government and industry groups; implements education, training and information programs; and
administers insurance and benefit plans for its employees and employees of its members.

NTCA owns 100% of the voting capital stock of Services Management Corporation (SMC).
SMC performs the day-to-day administration of the NTCA-sponsored benefit plans and provides
information technology services to NTCA.

The Foundation for Rural Service (the Foundation) was organized by NTCA in 1994 to inform
and educate the public on the rural telecommunications industry and encourage economic
development in rural areas.  The Foundation’s Board of Directors is appointed by the NTCA
Board of Directors.

NTCA sponsors nonqualified deferred compensation plans (the Plans) for NTCA and certain
member companies. The Plans accept funds that member companies set aside to meet their
obligations, arrange for the investment of funds, and maintain accounts for each of the
companies in the Plans. SMC provides management services for the Plans.  The Plans' funds are
invested primarily in fixed income and domestic equity mutual funds and money market funds.  

Basis of Presentation
The consolidated financial statements include the accounts of NTCA, SMC, the Foundation, and
the Plans.  All intercompany accounts and transactions have been eliminated in consolidation.

Use of Estimates
The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America (GAAP) requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities.  Actual results could differ from those estimates.

Cash and Cash Equivalents
All highly liquid debt instruments purchased with original maturities of three months or less are
considered cash equivalents.
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note A - Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents (Continued)
From time to time deposits in Federal Deposit Insurance Corporation (FDIC) insured institutions
exceed the insurance limits.  Management periodically reviews these institutions and the related
deposits and does not believe that these concentrations expose NTCA and its affiliates to
significant credit risk.

Fair Value Measurement and Investments
In September 2006, the Financial Accounting Standards Board issued Statements of Financial
Accounting Standards No. 157, Fair Value Measurements (SFAS 157).  This standard defines
fair value, establishes a framework and hierarchy that prioritizes the inputs for measuring fair
value, and expands disclosure requirements about fair value measurement.  NTCA adopted this
standard in 2008.

The levels of the fair value hierarchy under SFAS 157 are as follows:   
• Level 1:  Observable, unadjusted quoted prices in active markets that are accessible at

the measurement date for identical, unrestricted assets or liabilities. 
• Level 2:  Quoted prices for similar assets or liabilities or inputs that are observable,

either directly or indirectly, for substantially the full-term of the asset or liability
through corroboration with observable market data.  

• Level 3: Pricing inputs are unobservable and significant to the fair value
measurement of the asset or liability.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement.   Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.   

Fair values for mutual funds and equity investments are determined through published market
prices (Level 1). Deferred annuities and life insurance policies are recorded at their cash
surrender values, which approximates fair value; the collective fund consists of holdings in a
Barclays Global Investors (BGI) Collective Fund and is reported at fair value based on the unit
prices as quoted by the fund, representing the fair value of the underlying securities in the fund
(Level 2).  The investments in National Telcom Corporation and the joint venture are held at
cost. 

Purchases and sales of securities are recorded on a trade-date basis. Net realized gains and losses
on security sales are determined by specific identification of investments. Interest income is
recorded on the accrual basis.  Dividends are recorded on the ex-dividend date.

8



National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note A - Summary of Significant Accounting Policies (Continued)

Fair Value Measurement and Investments (Continued)
When, in the opinion of management, a decline in the estimated fair value of an investment held
at cost is considered to be other-than-temporary, the investment is written down to its estimated
realizable fair value. The determination of an other-than-temporary decline in realizable fair
value includes, in addition to other relevant factors, consideration of the nature of the
investments, significant deterioration in the earnings performance, credit rating, or future
prospects of the issuer.  Any such writedowns are reported as impairment losses on assets in the
statement of activities in the period of the determined loss.

Contributions Receivable
Unconditional promises to give that are expected to be collected within one year are recorded at
their net realizable value.  Unconditional promises to give that are expected to be collected in
future years are recorded at the present value of estimated future cash flows.  Conditional
promises and intentions to give are not recorded as revenue until such time as the conditions are
substantially met or intentions to give are determined.  Amortization of the discount is included
in contribution revenue.

Property and Equipment
Expenditures for property, furniture, fixtures and equipment are capitalized at cost, and
depreciated or amortized using the straight-line method over the estimated useful lives of the
assets. The estimated useful lives of the assets are as follows:

Furniture, fixtures and artwork 10 years
Computer hardware 3 years
Other equipment and computer software 5 years
Tenant improvements Life of lease

Expenditures for ordinary maintenance and repairs are expensed as incurred. Significant
renovations and improvements, which extend the useful lives of the assets, are capitalized and
depreciated over the estimated useful lives.  Depreciation expense of $490,737 and $495,993
during 2008 and 2007, respectively, is included in building and rent and information technology
expense. 

Deferred Income
Deferred income consists of membership dues, meeting registration, sponsorships, and exhibit
fees, Coalition to Keep America Connected contributions (the Coalition), joint project income
and video litigation funds received in advance. Membership dues are recognized as revenue over
the related membership period.  Meeting registration and exhibit fees are recognized as revenue
once the related event takes place. NTCA records a liability when funds are received for the
Coalition and video litigation project, which have not been expended for these projects. 
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note A - Summary of Significant Accounting Policies (Continued)

Net Assets

Unrestricted Funds
NTCA
Funds that are generated from general activities and are used to support day-to-day programs and
operations are unrestricted.  From time to time, the Board of Directors may designate a portion
of unrestricted net assets to be set aside for a specific purpose; however, board designated net
assets are classified as unrestricted net assets.  Board designated net assets consist of unrestricted
amounts set aside by the Board of Directors for the building, scholarship and endowment funds.
Building funds represent the net proceeds from the sale of NTCA’s former headquarters location.
The Board of Directors has set aside these funds for the possible purchase of a new headquarters
building in the future.  

Foundation
Scholarship funds represent the net proceeds of certain fundraising events hosted annually by the
Foundation.  The scholarship funds are used to award scholarships annually to rural youth. The
Foundation Board established the endowment fund to help ensure long-term financial stability.
Funding for the endowment fund is designated by the Foundation Board.

Temporarily Restricted Funds
NTCA
Rural Telecommunications Administrative Fund (RTAF) consists of contributions made by
members, which are restricted to pay only RTAF expenses.  

The Coalition to Keep America Connected Fund (the Coalition) was created to ensure that all
consumers have access to affordable telecommunications services and the latest technologies.
The Coalition's activities were phased out during 2008. 

The video litigation fund was created to hire outside consultants and attorneys to represent
NTCA members offering cable television and internet protocol television, in their negotiations
with video programming vendors concerning access to video programming content. 

Foundation
The Awareness Campaign consists of funds donated to the Foundation for a national public
relations campaign to help rural cooperatives and companies compete in the open market by
increasing public awareness of the important role such entities play in their communities. 

Clearinghouse Program funds are donated to develop a program that recognizes community
service and economic development projects being performed by NTCA member companies.
Funds are also donated to the Foundation for general Foundation operations.

10



National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note A - Summary of Significant Accounting Policies (Continued)

Contributions
All contributions are considered to be available for unrestricted use unless specifically restricted
by the donor. When donor restrictions expire, that is, when a purpose restriction is fulfilled or a
time restriction ends, temporarily restricted net assets are reclassified to unrestricted net assets
and reported as net assets released from restriction in the statement of activities. Promises to give
are classified as temporarily restricted net assets until they are received. The restrictions
represent time restrictions and are available for use once the promise to give is received.

Contributed Services
The Foundation receives contributed services to help accomplish its program objectives.
Contributed services are recognized as revenue if the services create or enhance non-financial
assets or require specialized skills, are provided by individuals possessing those skills, and
typically need to be purchased if not provided by donation.  Contributed services consist
primarily of professional services and are included in Foundation revenue.  

Income Taxes
NTCA and the Foundation are exempt from federal income taxes under Section 501(c)(6) and
501(c)(3), respectively, of the Internal Revenue Code (the Code) and are subject to taxation only
for income defined as unrelated business income.  The Foundation is not a private foundation
within the meaning of Section 509(a) of the Code.  SMC is a taxable corporation.  SMC uses the
liability method of accounting for income taxes.  Deferred tax assets and liabilities are
determined based on differences between the financial statement carrying amounts and the tax
basis of assets and liabilities (i.e. temporary differences) and are measured at the enacted rates
that will be in effect when the differences reverse.

Reclassification
Certain 2007 amounts have been reclassified to conform with the 2008 presentation.

New Accounting Pronouncements
On December 30, 2008, the Financial Accounting Standards Board (FASB) issued FASB Staff
Position (FSP) FIN 48-3, deferring the effective date of FASB Interpretation 48, Accounting for
Uncertainty in Income Taxes (FIN 48), for certain non-public entities for an additional year. The
amended effective date for non-public entities is for fiscal years beginning after December 15,
2008. NTCA has elected to defer its adoption of FIN 48 in accordance with FSP FIN 48-3.
NTCA considers whether there are any uncertain tax positions during the preparation of its
financial statements and is currently evaluating the potential impact of the adoption of FIN 48 on
its financial statements.
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note B - Investments

Investments at fair value consist of the following at December 31:

2008 2007
Equity securities $ 362,081 $ 484,243
Mutual funds 6,924,247 8,778,725
Life insurance policies 341,261 351,566
Collective fund 12,774,550 12,711,561

$ 20,402,139 $ 22,326,095

The following table presents SFAS 157 hierarchy information  as of December 31, 2008 about
NTCA's investments measured at fair value on a recurring basis:

Level 1 Level 2 Total
Investments:

Equity securities and mutual funds $ 7,286,328 $ - $ 7,286,328
Collective funds and insurance

policies - 13,115,811 13,115,811

Total investments 7,286,328 13,115,811 20,402,139

The Plans' Net Assets:  
Mutual funds 3,383,348 - 3,383,348

Total $ 10,669,676 $ 13,115,811 $ 23,785,487

Total return on investments consists of the following at December 31:  

2008 2007
Interest $ 27,345 $ 126,841
Dividends 163,882 188,275
Income from collective fund 691,830 600,171
Net realized and unrealized (losses) gains (2,086,620) 430,373

(1,203,563) 1,345,660
Investment management fees (30,191) (31,955)
Total return on investments $ (1,233,754) $ 1,313,705
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note B - Investments (Continued)

Investment in joint venture
NTCA is a party in a joint venture with National Rural Telecommunication Cooperative
(NRTC). The joint venture was formed to brand, market, and sell broadband content to rural
independent and cooperative telephone companies.  NTCA contributed $1,100,000 to the joint
venture in exchange for 12.5% of any eventual profits. The investment in the joint venture is
measured at fair value on a non-recurring basis. This investment was recorded at cost at
December 31, 2007 but was impaired and recorded at its fair value on the statement of financial
position at December 31, 2008, as discussed below.  The joint venture represents a transfer into
Level 3 "unobservable inputs" as the value at December 31, 2008 is recorded at the present value
of estimated future cash flows.  The discount rate used to calculate the value of estimated future
cash flows at December 31, 2008 is 3.5%.  

In 2008, SEC Americom announced its intention to cease IP Prime operations on July 31, 2009,
effectively terminating the end-to-end solution component of the joint venture.  In accordance
with generally accepted accounting principles, NTCA wrote down the value of its investment in
the joint venture to reflect its estimated fair value.  The impairment loss recognized related to
this investment during the years ended December 31, 2008 and 2007, was $944,707 and $0,
respectively, and is recorded in the statement of activities. 

Note C - Contributions Receivable

Contributions receivable at December 31, 2008 and 2007 totaled $8,760 and $12,110,
respectively and represent unconditional promises to give.  Contributions receivable are recorded
net of the unamortized discount which totaled $639 at December 31, 2008 and 2007.  At
December 31, 2008, $3,100 is due within one year and $6,299 is due within two to four years. 

Discount rates are based upon the rates of applicable Treasury bills in the year in which the
pledge was made.  Amortization of the discount is included in contribution revenue.

Note D - Prepaid and Other Assets

Other assets includes a receivable from an irrevocable trust set up as the result of a 1986
settlement of litigation with a former employee.  The balance, which includes accrued interest
from the date of settlement, was $698,154 and $641,297 at December 31, 2008 and 2007. The
allowance recorded against this receivable is $306,322 at December 31, 2008 and 2007.  This
receivable is secured by life insurance policies, which have aggregate cash surrender values at
least equal to the carrying amount of the receivable.
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note D - Prepaid and Other Assets (Continued)

Significant components of the net deferred tax assets of $124,347 and $186,556, at December
31, 2008 and 2007, respectively, result from depreciation, amortization and accrued vacation
temporary differences. Federal and state income tax expenses for 2008 were $180,599 and
$44,664, respectively. Federal and state income tax expenses for 2007 were $74,951 and
$18,677, respectively.

Note E - Deferred Compensation Plans Net Assets

Amounts included in the consolidated financial statements as of December 31 that relate to the
Deferred Compensation Plans are as follows:

2008 2007

Cash and cash equivalents $ 1,754,035 $ 2,372,624
Mutual funds 3,383,348 3,132,745
Accrued income 2,089 6,694
Other payables (13,188) (9,908)

Net assets $ 5,126,284 $ 5,502,155

Liabilities to employees of NTCA and NTCA’s members fully offset these net assets in the
consolidated statements of financial position.

Note F - Net Assets Released from Restriction

Net assets were released from temporary donor restriction by incurring expenses for activities in
accordance with the restricted purposes or expiration of time restriction specified by the donors
as follows for the year ended December 31:

2008 2007
RTAF $ 115,896 $ 63,655
Foundation expenses 711,172 691,847
Video litigation 16,713 36,720
Coalition to Keep America Connected 8,642 719,455
Awareness campaign 70,262 53,084
Scholarship - 1,425
Expiration of time restrictions 3,100 -

Net assets released from restriction $ 925,785 $ 1,566,186
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note G - Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following as of December 31:

2008 2007
RTAF $ 176,017 $ 128,256
Awareness campaign 161,797 157,059
Other contributions 8,760 6,579
Clearinghouse program 2,903 2,903
FRS unrestricted net assets shown as temporarily

restricted in consolidation 848,999 950,339

$ 1,198,476 $ 1,245,136

The Foundation’s unrestricted activities and net assets have been classified as temporarily
restricted in these consolidated financial statements due to the restricted nature of the activities
of the Foundation.

Note H - Commitments and Contingencies

NTCA leases office space for its headquarters in Arlington, Virginia under an operating lease.
In 2007, NTCA amended the headquarter's lease to extend the term to April 30, 2019. 

SMC leases office space for its service center located in Asheville, North Carolina under an
operating lease. The lease was amended extending the terms until 2011. 

The lease calls for an annual escalation increase of 3% effective on the anniversary date of each
term.

Future minimum lease payments under the above described operating leases as of December 31,
2008 are as follows:

2009 $ 1,622,154
2010 1,674,016
2011 1,418,389
2012 1,308,365
2013 1,347,616
Thereafter 7,895,174
Total minimum lease payments $ 15,265,714
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note H - Commitments and Contingencies (Continued)

Rent expense under operating leases totaled $2,139,336 and $2,032,376 in 2008 and 2007,
respectively.  Rent expense is allocated to the Foundation and SMC based on  occupied square
footage.

NTCA has several contracts with hotels for future meetings and conferences.  Many of the
contracts contain a clause whereby NTCA is liable for liquidated damages in the event of
cancellation.  NTCA has planned for this by purchasing cancellation insurance and maintains
sufficient reserves to cover any remaining liability.

Note I - Employee Retirement Plans

NTCA and its consolidated affiliates have three retirement plans available to their employees as
follows:

Retirement & Security Program for Employees of the National Telecommunications
Cooperative Association and its Member Systems - A defined benefit pension plan that
covers substantially all full-time employees.  The plan covers the employees of NTCA,
SMC, the Foundation and NTCA’s members; accordingly, NTCA’s portion of plan assets
and accumulated plan benefits at December 31 have not been determined.  NTCA, SMC
and the Foundation make contributions to the plan equal to the amount accrued for
pension expense.  Pension expense was $1,161,561 and $1,277,392 in 2008 and 2007,
respectively.

Savings Plan for Employees of the National Telecommunications Cooperative Association
and its Member Systems - A contributory, defined contribution plan covering substantially
all full-time employees.  Contributions totaled $479,249 and $445,971 in 2008 and 2007,
respectively.

Deferred Compensation Plans for the National Telecommunications Cooperative
Association and its Member Systems - Nonqualified, salary-deferral plans made available
to certain employees of NTCA and NTCA’s members.  Contributions totaled $44,650 and
$54,338 in 2008 and 2007, respectively.
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note J - Related Party Transactions

NTCA Employee Benefit Plans
SMC has agreements with the Savings Plan for Employees of the National Telecommunications
Cooperative Association and its Member Systems, the Retirement & Security Program for
Employees of the National Telecommunications Cooperative Association and its Member
Systems, the Group Health Program of the National Telecommunications Cooperative
Association and its Members and the Alternative Funding Trusts of the National
Telecommunications Cooperative Association and its Members (the Employee Benefit Plans).
In accordance with these agreements, SMC provides certain services for the Employee Benefit
Plans, including management of all the Employee Benefit Plans’ activities; benefits management
and administration; field services including communication and education; custody of the
Employee Benefit Plans’ documents and records; assistance to the Employee Benefit Plans’
Trust Committees, custodians, investment managers and others in the performance of their
functions; securing insurance protection for personnel with fiduciary responsibilities; and such
other services that may from time to time be required for administration of the Plans.  The
Employee Benefit Plans compensate SMC for these services on a fixed-fee basis. Additionally,
SMC has a similar agreement with the Deferred Compensation Plans for the National
Telecommunications Cooperative Association and its Member Systems.  Amounts earned by
SMC under the agreements totaled $12,183,518 and $11,830,748 in 2008 and 2007, respectively.

Investment in National Telcom Corporation
NTCA owns 3.48% of the Class B common stock of National Telcom Corporation (NTC) at
December 31, 2008 and 2007.  The remaining common stock of NTC is owned by certain
members of NTCA.  NTC is a captive, property and casualty reinsurance company offering
automobile liability and physical damage, workers’ compensation, employers’ liability, and
multiperil property reinsurance to members of NTCA. 

NTCA owns two bonds issued by NTC, each with a $20,000 par value. The bonds are due in full
on October 1, 2010 with interest payable semi-annually at a rate of 7% per annum.
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National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note K - Expenses on a Functional Basis

Expenses categorized on a functional basis are presented below:
2008 2007

Programs:
Benefits processing $ 3,450,919 $ 3,322,124
Conferences and meetings 1,639,559 1,602,400
Communications 1,434,324 1,270,689
Legal and industry 1,358,268 1,291,024
Field services 1,323,778 1,315,093
Business and technology 961,535 923,713
Government affairs 886,310 1,051,652
Education 774,135 820,982
Membership 224,875 231,295
Youth Tours 134,101 134,491
Awareness campaign 126,036 136,694
Scholarship 84,888 74,501
International projects - 7,844
Total program expenses 12,398,728 12,182,502

Fundraising 264,023 266,191
Management and general 11,942,750 12,430,683
Total $ 24,605,501 $ 24,879,376

18



National Telecommunications Cooperative Association and Subsidiaries

Notes to Consolidated Financial Statements (Continued)

Note L - Other Expenses

Detail of other expenses is presented below:

2008 2007
Property and other taxes $ 142,417 $ 65,104
Insurance 140,716 127,953
RTAF 115,896 63,751
Miscellaneous 107,407 166,340
Printing 106,722 107,107
Books and periodicals 75,036 72,443
Public relations 72,218 44,028
Credit card fees 72,180 70,656
Scholarship awards 60,000 50,000
Write off of grant receivable 54,810 -
Organization dues 54,650 57,005
Payroll processing 43,381 40,361
Government affairs 30,926 34,954
Annual report 27,475 22,849
Software leasing 23,000 30,986
Sales and use tax 21,461 20,966
Promotions and marketing 20,661 32,222
Video litigation 16,713 36,444
Website redesign and maintenance 20,821 62,582
Committee expenses 12,561 12,372
Coalition to Keep America Connected 8,642 719,453
Freelance design 3,160 3,250
Loss on disposal of assets 2,058 29,658
Bank charges 96 556
Pre-retirement seminars (63,899) (70,950)
Corrective payment to Retirement & Security Program - 334,446
Online services - 11,469
Grant overhead recapture - (2,271)

$ 1,169,108 $ 2,143,734
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Report of Independent Auditors 
on Other Financial Information 

 
 
Board of Directors 
National Telecommunications Cooperative Association and Subsidiaries 
 
Our audit of the consolidated financial statements referred to on page 1 were made for the 
purpose of forming an opinion on the consolidated financial statements taken as a whole.  The 
additional information presented on the following pages 21 to 24 is presented for purposes of 
additional analysis and is not a required part of the financial statements.  The additional 
information is the responsibility of management.  Such information has been subjected to the 
auditing procedures applied in our audits of the consolidated financial statements and, in our 
opinion, is fairly stated, in all material respects in relation to the consolidated financial 
statements taken as a whole.   
 

 
 
Falls Church, Virginia 
May 11, 2009 



December 31, 2008 December 31, 2007

National National
Telecommunications Services Foundation Deferred Adjustments Telecommunications Services Foundation Deferred Adjustments

Cooperative Management for Rural Compensation and Cooperative Management for Rural Compensation and
Association Corporation Service Plans Eliminations Consolidated Association Corporation Service Plans Eliminations Consolidated

Assets
Cash and cash equivalents 1,617,287$                1,313,093$      160,320$        -$                      -$                      3,090,700$               1,225,770$                719,858$            136,429$        -$                         -$                      2,082,057$          
Investments, at fair value 16,181,301                3,329,680        891,158          -                        -                        20,402,139               17,836,895                3,493,339           995,861          -                           -                        22,326,095          
Accrued interest receivable 535                            -                       -                      -                        -                        535                           2,307                         -                          -                      -                           -                        2,307                   
Accounts receivable:
   Members 54,216                       107,159           1,585              -                        -                        162,960                    -                                 121,297              16,303            -                           -                        137,600               
   Due from benefit plans of
      NTCA and its members 325                            -                   530                 -                        -                        855                           -                                 144,813              -                      -                           -                        144,813               
   Due from NTCA/SMC -                                 97,123             70,861            -                        (167,984)           -                                -                                 28,485                64,677            -                           (93,162)             -                          
   Due from Foundation -                                 -                       -                      -                        -                        -                                -                                 983                     -                      -                           (983)                  -                          

Contributions receivable,net -                                 -                       8,760              -                        -                        8,760                        -                                 -                          12,110            -                           -                        12,110                 
Deferred Compensation 
 Plans net assets:
  Employees of NTCA -                                 -                       -                      1,563,091          -                        1,563,091                 -                                 -                          -                      1,758,133            -                        1,758,133            
  Employees of NTCA members -                                 -                       -                      3,563,193          -                        3,563,193                 -                                 -                          -                      3,744,022            -                        3,744,022            
Other receivables 393,176                     1,184               -                      -                        -                        394,360                    529,414                     35,700                -                      -                           -                        565,114               
Investment in National
   Telcom Corporation, at cost 144,000                     -                       -                      -                        -                        144,000                    144,000                     -                          -                      -                           -                        144,000               
Investment in SMC, at cost 40,200                       -                       -                      -                        (40,200)             -                                40,200                       -                          -                      -                           (40,200)             -                          
Investment in joint venture 66,569                       -                       -                      -                        -                        66,569                      1,100,000                  -                          -                      -                           -                        1,100,000            
Prepaid and other assets 999,879                     447,705           26,196            -                        -                        1,473,780                 996,433                     504,584              18,001            -                           -                        1,519,018            
Investments in Deferred
   Compensation Plans 1,551,817                  11,274             -                      -                        (1,563,091)        -                                1,733,167                  24,966                -                      -                           (1,758,133)        -                          
Property and equipment:
   Furniture and equipment 1,908,572                  3,100,886        -                      -                        -                        5,009,458                 1,735,787                  3,032,592           11,915            -                           -                        4,780,294            
   Accumulated depreciation (1,455,871)                 (2,243,736)       -                      -                        -                        (3,699,607)                (1,286,481)                 (2,186,227)          (11,915)           -                           -                        (3,484,623)          

452,701                     857,150           -                      -                        -                        1,309,851                 449,306                     846,365              -                      -                           -                        1,295,671            
Total assets 21,502,006$              6,164,368$      1,159,410$     5,126,284$        (1,771,275)$      32,180,793$             24,057,492$              5,920,390$         1,243,381$     5,502,155$          (1,892,478)$      34,830,940$        
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December 31, 2008 December 31, 2007

National National
Telecommunications Services Foundation Deferred Adjustments Telecommunications Services Foundation Deferred Adjustments

Cooperative Management for Rural Compensation and Cooperative Management for Rural Compensation and
Association Corporation Service Program Eliminations Consolidated Association Corporation Service Program Eliminations Consolidated

Liabilities and net assets
Liabilities:
Accounts payable and
   accrued expenses 601,579$                 1,073,326$        6,441$            -$                      -$                     1,681,346$       616,807$                1,257,154$        8,156$            -$                      -$                      1,882,117$         
Due to benefit plans of
   NTCA and its members -                               308,413             -                     -                        -                       308,413            31,696                    -                        -                     -                       -                        31,696                
Due to NTCA/SMC 97,123                     -                        -                     -                        (97,123)             -                       28,485                    -                        -                     -                       (28,485)              -                         
Due to Foundation 68,771                     2,090                 -                     -                        (70,861)             -                       65,660                    -                        -                     -                       (65,660)              -                         
Deferred dues income 1,627,776                -                        -                     -                        -                       1,627,776         1,429,202               -                        -                     -                       -                        1,429,202           
Deferred video litigation income 6,802                       -                        -                     -                        -                       6,802                23,514                    -                        -                     -                       -                        23,514                
Deferred Coalition to Keep 
   America Connected income -                               -                        -                     -                        -                       -                   141,406                  -                        -                     -                       -                        141,406              
Deferred joint project income -                               -                        -                     -                        -                       -                   85,716                    -                        -                     -                       -                        85,716                
Payments and .
   contributions received in
   advance 1,700,344                -                        130,510          -                        -                       1,830,854         1,532,105               -                        118,345          -                       -                        1,650,450           
Supplemental accrued
   retirement benefits 463,623                   -                        -                     -                        -                       463,623            607,319                  -                        -                     -                       -                        607,319              
Deferred Compensation 
 Plans liabilities:
  Employees of NTCA/SMC 1,551,817                11,274               -                     1,563,091          (1,563,091) 1,563,091         1,733,167               24,966               -                     1,758,133         (1,758,133) 1,758,133           
  Employees of NTCA members -                               -                        -                     3,563,193          -                       3,563,193         -                              -                        -                     3,744,022         -                        3,744,022           

6,117,835                1,395,103          136,951          5,126,284          (1,731,075)        11,045,098       6,295,077               1,282,120          126,501          5,502,155         (1,852,278)         11,353,575         
Net assets:
   Common stock -                               40,200               -                     -                        (40,200)             -                       -                              40,200               -                     -                       (40,200)              -                         
   Retained earnings -                               4,729,065          -                     -                        (4,729,065)        -                       -                              4,598,070          -                     -                       (4,598,070)         -                         
   Undesignated net assets 8,936,236                -                        398,032          -                        4,331,033         13,665,301       11,362,241             -                        388,168          -                       4,209,902          15,960,311         
   Board designated net assets 6,271,918                -                        450,967          -                        (450,967)           6,271,918         6,271,918               -                        562,171          -                       (562,171)            6,271,918           
   Total unrestricted net assets 15,208,154               4,769,265          848,999          -                        (889,199)           19,937,219       17,634,159             4,638,270          950,339          -                       (990,539)            22,232,229         
   Temporarily restricted net 
       assets 176,017                   -                        173,460          -                        848,999            1,198,476         128,256                  -                        166,541          -                       950,339             1,245,136           
Total net assets 15,384,171               4,769,265          1,022,459       -                        (40,200)             21,135,695       17,762,415             4,638,270          1,116,880       -                       (40,200)              23,477,365         
Total liabilities and net assets 21,502,006$             6,164,368$        1,159,410$     5,126,284$        (1,771,275)$      32,180,793$     24,057,492$           5,920,390$        1,243,381$     5,502,155$       (1,892,478)$       34,830,940$       
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December 31, 2008 December 31, 2007

National National
Telecommunications Services Foundation Adjustments Telecommunications Services Foundation Adjustments

Cooperative Management for Rural and Cooperative Management for Rural and
Association Corporation Service Eliminations Consolidated Association Corporation Service Eliminations Consolidated

Changes in unrestricted net assets:
Income:
   Member dues 4,557,102$                -$                       -$                 -$                         4,557,102$        4,643,429$             -$                             -$                 -$                             4,643,429$         
   Administrative and management fees 1,570,200                  12,183,518        -                   (1,866,800)           11,886,918        1,490,200               11,830,748              -                   (1,779,500)              11,541,448         
   Member services 1,946,588                  114,956             -                   -                           2,061,544          1,745,859               185,037                   -                   -                               1,930,896           
   FAS 106 -                                 394,100             -                   -                           394,100             -                              428,900                   -                   -                               428,900              
   Section 125 -                                 424,660             -                   -                           424,660             -                              432,791                   -                   -                               432,791              
   Conferences and meetings 3,944,923                  -                         -                   -                           3,944,923          4,326,268               -                               -                   -                               4,326,268           
   Business development 117,064                     -                         -                   -                           117,064             121,834                  -                               -                   -                               121,834              
   Domestic and international consulting 34,269                       -                         -                   -                           34,269               52,716                    -                               -                   -                               52,716                
   Youth tour -                                 -                         101,525       (101,525)              -                         -                              -                               110,550       (110,550)                 -                          
   Fundraising events -                                 -                         294,355       (294,355)              -                         -                              -                               300,605       (300,605)                 -                          
   Contributions -                                 -                         236,355       (236,355)              -                         -                              -                               249,283       (249,283)                 -                          
   Rental income 313,729                     -                         -                   (313,729)               -                         298,413                  -                               -               (298,413)                 -                          
   Investment income 773,086                     79,780               31,845         (31,845)                852,866             729,914                  153,418                   41,270         (41,270)                    883,332              
   Net realized and unrealized (loss) gain -                          
      on investments (1,834,443)                 (252,177)            (133,681)      133,681               (2,086,620)        394,126                  36,247                     20,449         (20,449)                    430,373              
   Loss on joint venture (944,707)                    -                         -                   -                           (944,707)            -                              -                               -                   -                               -                          
   Federal grants -                                 -                         -                   -                           -                         7,844                      -                               -                   -                               7,844                  
   Contributed services revenues -                                 -                         40,500         (40,500)                -                         -                              -                               56,800         (56,800)                    -                          
   Other  114,580                     28,007               94,214         (94,214)                142,587             115,212                  53,804                     52,654         (52,654)                    169,016              

10,592,391                12,972,844        665,113       (2,845,642)           21,384,706        13,925,815             13,120,945              831,611       (2,909,524)              24,968,847         
   Net assets released from restriction 141,251                     -                         73,362         711,172               925,785             819,830                  -                           54,509         691,847                   1,566,186           

10,733,642                12,972,844        738,475       (2,134,470)           22,310,491        14,745,645             13,120,945              886,120       (2,217,677)              26,535,033         
Expenses:
   Salaries and related costs 6,954,192                  8,110,055          235,987       -                           15,300,234        6,682,584               7,906,667                209,201       -                               14,798,452         
   Building and rent 1,471,335                  991,775             52,094         (313,729)              2,201,475          1,401,700               964,089                   49,037         (298,413)                 2,116,413           
   Travel and entertainment 248,421                     338,501             19,800         -                           606,722             244,052                  312,666                   18,318         -                               575,036              
   Conferences and meetings 1,547,723                  -                         -                   -                           1,547,723          1,520,565               -                               -                   -                               1,520,565           
   Member services 958,944                     34,144               -                   -                           993,088             984,139                  97,504                     -                   -                               1,081,643           
   Business development 77,656                       -                         -                   -                           77,656               97,588                    -                               -                   -                               97,588                
   Domestic and international consulting 16,908                       -                         -                   -                           16,908               14,538                    -                               -                   -                               14,538                
   Youth Tour -                                 -                         103,861       -                           103,861             -                              -                               105,409       -                               105,409              
   Board of Directors 246,984                     41,557               6,337           -                           294,878             243,942                  57,232                     5,133           -                               306,307              
   Direct fundraising events costs -                                 -                         199,529       -                           199,529             -                              -                               202,426       -                               202,426              
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National National
Telecommunications Services Foundation Adjustments Telecommunications Services Foundation Adjustments

Cooperative Management for Rural and Cooperative Management for Rural and
Association Corporation Service Eliminations Consolidated Association Corporation Service Eliminations Consolidated

 
   Telecommunications and postage 85,588                    182,754             15,132          -                          283,474           79,078                185,706             11,442          -                      276,226           
   Information technology & claims processing 213,554                  837,053             -                    -                          1,050,607        249,048              817,086             -                    -                      1,066,134        
   Supplies 53,166                    89,822               2,473            -                          145,461           46,242                88,936               2,544            -                      137,722           
   Professional services 148,386                  184,049             16,579          -                          349,014           108,460              162,291             8,160            -                      278,911           
   Corporate tax -                              225,263             -                    -                          225,263           -                          93,628               -                    -                      93,628             
   International grants:
      Federal -                              -                        -                    -                          -                   7,844                  -                        -                    -                      7,844               
   Contributed services -                              -                        40,500          40,500             -                          -                        56,800          -                      56,800             
   Other 840,190                  236,676             142,242        (50,000)               1,169,108        1,461,850           605,068             136,816        (60,000)           2,143,734        
   Office administration (NTCA and SMC
      administrative and management fees) 296,600                  1,570,200          -                    (1,866,800)          -                   289,300              1,490,200          -                (1,779,500)      -                   

13,159,647             12,841,849        834,534        (2,230,529)          24,605,501      13,430,930         12,781,073        805,286        (2,137,913)      24,879,376      

Change in unrestricted net assets (2,426,005)              130,995             (96,059)         96,059                (2,295,010)       1,314,715           339,872             80,834          (79,764)           1,655,657        
Reclassification of net assets -                              -                        (5,281)           5,281                  -                   -                          -                        -                    -                      -                       
Total change in unrestricted net assets (2,426,005)              130,995             (101,340)       101,340              (2,295,010)       1,314,715           339,872             80,834          (79,764)           1,655,657        

Changes in temporarily restricted net assets:
Foundation revenue -                              -                        -                    615,113              615,113           -                          -                        -                    771,611           771,611           
Contributions to Awareness Campaign -                              -                        75,000          -                          75,000             -                          -                        75,000          -                      75,000             
Contributions to Coalition to Keep America 
      Connected 8,642                      -                        -                    -                          8,642               719,455              -                        -                    -                      719,455           
Contributions to RTAF 163,657                  -                        -                    -                          163,657           117,515              -                        -                    -                      117,515           
Contributions to video litigation 16,713                    -                        -                    -                          16,713             36,270                -                        -                    -                      36,270             
Net assets released from restriction (141,251)                 -                        (73,362)         (711,172)             (925,785)          (819,830)             -                        (54,509)         (691,847)         (1,566,186)       
Change in temporarily restricted net assets 47,761                    -                        1,638            (96,059)               (46,660)            53,410                -                        20,491          79,764             153,665           
Reclassification of temporarily restricted net assets -                              -                        5,281            (5,281)                 -                   -                          -                        -                    -                      -                       
Total change in net assets (2,378,244)              130,995             (94,421)         -                          (2,341,670)       1,368,125           339,872             101,325        -                      1,809,322        
Net assets, beginning of year 17,762,415             4,638,270          1,116,880     (40,200)               23,477,365      16,394,290         4,298,398          1,015,555     (40,200)           21,668,043      
Net assets, end of year 15,384,171$           4,769,265$        1,022,459$   (40,200)$             21,135,695$    17,762,415$       4,638,270$        1,116,880$   (40,200)$         23,477,365$    

December 31, 2008
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a. Is there a current office in Arkansas? No, not for the national 
association. 

 
b. Does the Arkansas part of the organization have any officers, committees, 

or chapters?  If so, give details. There are no officers, committees, or 
chapters.  NTCA does have members, commercial and 
cooperative telecommunication companies, in Arkansas. 

 
c. Are annual dues charged?  If so, specify amount. Yes (Cooperative 

Telecommunications Companies in Arkansas w/GHP coverage listed 
below) 

 
Central Arkansas Telephone Coop.  $8,926 
Pinnacle Communications   $2,076 
Prairie Grove Telephone Company  $12,708 
Rice Belt Telephone Company  $1,621 
Southwest Arkansas Tele Coop.  $14,776 
 

d. What benefits are provided to the members in addition to insurance?  
PLEASE ATTACH BROCHURES ON THE BENEFITS. Please see our 
website at www.ntca.org. 

 
e. How are members recruited?  If by mailing list, advise the source of this 

list. Potential members eligible for membership are contacted by our 
field services representatives. 

 
f. Also, enclose a list of dues paying members residing in Arkansas with full 

addresses.  If the organization considers this privileged information, we 
will treat it as such and once it has served our purpose, it will be 
destroyed.  
 
Central Arkansas Telephone Company 
P.O. Box 130 
Bismarck, AR  71929 
 
Pinnacle Communications 
P.O. Box 230 
Lavaca, AR  72941 
 
Prairie Grove Telephone Company 
P.O. Box 1010 
Prairie Grove, AR  72753 
 
Rice Belt Telephone Company 
P.O. Box 388 
Weiner, AR 72479 

http://www.ntca.org/


 
Southwest Arkansas Tele Coop. 
2601 East Street 
2601 Texarkana, AR 71854 
 
Also see separate list of individual member names 
 

g. Please attach a copy of the organization’s most recent financial statement. 
Please see NTCA's financial info that is attached. 

 
                              h.      Does the organization receive any compensation of any kind from the 

insurer issuing contracts to its members? No, NTCA does not receive any 
compensation from the insurer issuing the contracts. 

 



Participant Enrollment Summary Report
 
 
NTCA
 
 

 
 

Last Name First Name DOE DOB Type Hi-Limit 24 Hour
 
 
04502-00 - Communications Supply Service Assoc
 
 

Agee Billy 1/25/1988 11/29/1925 RR
Brown John 2/7/1994 6/13/1970 EE 1/1/1997
Bryant Kari 12/19/2000 10/17/1971 EE 3/1/2001
Cabe Susan 7/16/1998 8/27/1965 EE 7/16/1998
Collins Gregory 9/27/1999 1/17/1968 EE 12/15/1999
Cook Mollie 3/11/1996 11/18/1950 EE 1/1/1997
Davison Joseph 5/16/1994 3/14/1968 EE 1/1/1997
Delk Thomas 1/19/2004 3/4/1969 EE 1/27/2004
Edgington Dale 10/8/2001 6/5/1952 EE 10/31/2001
Erwin Becky 7/1/1995 5/19/1959 EE 1/1/1997
Froemsdor Leah 2/1/1996 3/30/1953 RR
Gordon Keith 7/1/2006 7/25/1951 EE 7/1/2006
Hall Diana 7/26/1999 9/8/1948 RR Terminated
Hancock Bobby 5/17/2004 9/4/1979 EE 8/6/2004
Hanson Charles 6/1/1991 12/15/1934 RR
Henry Mary 1/1/1981 3/10/1945 RR Terminated
Hoaglan Larry 1/1/1981 5/2/1948 RR Terminated
Houser Becky 2/16/1993 5/5/1949 RR Terminated
Laster Darron 12/1/1998 8/6/1967 EE 12/29/1998
Loyd Archie 12/6/1990 8/9/1939 RR
McBroom Amy 9/11/2006 5/2/1983 EE 9/11/2006
McCarrell Denesha 6/30/2008 10/3/1975 EE 9/8/2008
NesselrotteKathleen 3/22/2004 8/28/1962 EE 3/22/2004
Nettles John 6/9/2008 11/15/1960 EE 6/9/2008
Newell Meka 5/19/1997 3/31/1971 EE 6/12/1997
Paparella John 5/16/2002 3/11/1938 RR
Pearrow David 1/25/1988 4/30/1961 EE 1/1/1997
Reaves Elmer 3/1/1949 9/1/1924 RR
RichardsonAllison 11/15/1999 8/14/1963 EE 2/15/2000
Van ReeneCarel 8/17/2000 3/18/1967 EE 10/17/2000
Vaters Arthur 2/22/1999 11/17/1946 EE 2/22/1999
Warlick Twylia 1/1/1981 7/28/1946 RR Terminated
Williams Alan 8/21/2008 12/28/1962 EE 10/30/2008
Williams Rico 10/16/1995 7/19/1957 EE 1/1/1997

 
Totals      23 0
 



 
04514-00 - Southwest Arkansas Tele Coop.  Inc.
 
 

Bassett Johnathan 12/17/2008 1/18/1978 EE 12/17/2008
Bell Charles 9/1/2003 2/26/1952 EE 9/1/2003
Benton Samuel 1/24/2000 4/27/1957 EE 1/24/2000
Benton Sandy 7/1/1983 4/27/1957 EE 9/1/1990
Bobo Macy 5/29/1990 4/19/1974 EE 1/27/1999
Boyce Bill 9/1/1990 8/25/1948 DR 9/1/1990
Boyce Bryan 8/22/2006 2/24/1986 EE 8/22/2006
Boyette James 4/8/1996 10/5/1954 EE 4/11/1996
Boyette James 3/1/1969 3/5/1926 DR 9/1/1990
Brown Annie 5/25/1979 9/29/1949 RR Terminated
Bruce Ronald 6/27/1979 5/16/1961 EE Terminated
Bullock William 12/1/1989 6/12/1954 DR 9/1/1990
Carrigan Ben 8/8/2000 11/11/1959 EE 8/21/2000
Carrigan Erwin 3/5/2001 8/24/1981 EE 3/5/2001
Coker Jewell 4/1/1995 4/2/1938 RR
Collins Jerry 1/15/1980 6/13/1943 DR 9/1/1990
Cooke Cathryn 11/2/1992 10/1/1947 EE 11/2/1992
Cox William 1/11/2006 10/21/1917 RR Terminated
Cox Jr Kenneth 9/1/2007 11/19/1960 DR 9/1/2007
Day Billy 7/1/2002 10/13/1955 EE 7/17/2002
Dildine Kenneth 4/16/1975 5/7/1943 RR
Early Lonnie 7/1/2005 11/8/1942 RR Terminated
Earp Shawna 10/2/1991 3/1/1974 EE 1/27/1999
England N  Diann 1/1/9999 3/31/1954 SS
Ewing Carolyn 8/25/2008 10/1/1947 EE 8/25/2008
Farley Dennis 8/7/1978 8/28/1958 EE 9/1/1990
Forrest James 8/16/1966 3/26/1938 RR
Foster Joyce 2/1/2008 6/22/1962 EE 2/1/2008
Frazier Larry 5/2/2008 7/24/1957 EE 5/2/2008
Grace Betty 1/1/9999 7/21/1927 SS
Harris Devra 6/16/1976 9/13/1949 EE 9/1/1990
Hegmann William 3/9/2009 10/23/1977 EE 3/27/2009
Hegmann William 7/1/2006 7/30/1951 DR 9/1/1990
Hensley Alma 6/1/2009 12/11/1930 SS
Hyman Roy 2/10/1992 1/4/1971 EE 2/13/1992
Jamail Susan 10/1/2007 5/9/1954 EE 10/1/2007
Johnson Christine 8/10/1989 9/17/1946 EE 9/1/1990
Johnson Eric 1/2/1997 7/18/1970 EE 8/29/2000
Johnson Lee 9/9/1969 1/17/1943 RR
Knigge Sherri 6/21/2000 11/17/1964 EE 6/21/2000
Latham Misty 9/8/2008 6/4/1979 EE 9/12/2008
McCarthy Barbara 5/1/2000 8/30/1947 EE 5/1/2000
McCutcheoRickey 7/1/2000 12/6/1951 EE 7/1/2000
McMurry Dusty 5/6/2000 10/1/1982 EE 12/31/2002
McMurry Wade 6/14/1999 1/15/1961 EE 6/23/1999
Miner Woodrow 9/21/1953 7/15/1913 RR
Moore Heath 4/5/1993 7/6/1969 EE 4/5/1993
Moore Tina 5/1/1994 4/5/1971 EE 5/5/1994



Otwell Dorothy 1/1/2003 7/18/1926 SS
Powers William 1/28/2008 4/11/1969 EE 1/28/2008
Price Glen 1/30/2008 12/8/1934 DR 9/1/1990
Puckett Mandy 5/10/1994 3/9/1913 RR
Puckett Mandy 4/1/1995 3/9/1913 RR
Roberson Bobby 9/20/1993 9/13/1938 DR 10/1/1993
Roberson Doris 7/1/1990 1/21/1917 RR
ScarborougGlen 1/1/1994 9/18/1966 EE 6/26/1995
Shipp Richard 5/1/1995 11/13/1961 EE 5/1/1995
Sillivan Barbara 5/3/1982 8/6/1946 RR Terminated
Simmons Martha 1/1/9999 10/30/1915 SS
Smith Ode 1/19/1974 10/27/1927 DR 9/1/1990
Smith Perry 2/1/1992 6/11/1941 SS
Tatum Michael 6/27/2005 4/25/1974 EE 7/14/2005
Templeton Bill 7/5/1977 7/21/1939 DR 9/1/1990
Vejvoda Martin 12/24/2000 2/25/1968 EE 1/4/2001
Yeatman Bryan 12/1/1992 9/2/1970 EE 12/1/1992

 
Totals      46 0
 
 
04515-00 - Central Arkansas Tel Co-Op Inc
 
 

Allen William 10/1/1977 11/5/1921 DR
Bray Roy 1/23/2006 8/25/1930 DR 4/1/1989
Cansler Alan 10/9/2001 5/15/1953 DR 11/26/2001
Crow Paul 4/1/1989 6/9/1931 DR
Eubanks Ronald 3/14/1994 5/9/1937 RR Terminated
Faris John 12/31/1997 8/16/1961 EE 1/1/1998
Fisher Millard 5/1/1976 10/13/1916 DR
Freeman Kathleen 12/29/1986 2/25/1937 RR Terminated
Godfrey Charles 1/16/1984 6/27/1933 RR
Gray Linda 10/12/2005 5/27/1952 DR 11/1/2005
Hardage Van 4/1/1989 1/30/1926 DR
Harkrider Claude 4/1/1989 10/28/1937 RR
Holder Birdie 10/12/2004 4/23/1941 DR 10/28/2004
Holmes Debbie 10/2/2006 1/10/1963 EE 10/2/2006
Hughes Adolph 10/14/1997 2/10/1932 DR 10/30/1997
Hughes Mason 1/19/2004 7/23/1980 EE 1/19/2004
Huneycutt Sharon 7/12/1999 8/16/1956 EE 7/12/1999
Jackson James 10/11/1976 6/9/1948 EE 4/1/1989
Johnson Kenneth 6/20/1967 4/7/1932 RR
Judd William 11/24/1997 11/6/1959 EE 11/28/1997
Kinnaird - SShirley 6/18/1981 5/20/1950 EE 4/1/1989
Lambert James 10/8/1996 5/30/1928 DR
Langley Gordon 8/1/2001 7/20/1950 EE 8/2/2001
Massey Charles 10/9/2001 4/9/1940 RR Terminated
Mc Mahan James 4/1/1989 10/16/1927 DR 4/1/1989
McKim Sherry 12/28/1992 11/20/1950 EE 5/21/1993
Morin Jacquelyn 5/6/1974 10/18/1933 EE 4/1/1989
Powell Gordon 10/12/1995 7/25/1929 RR Terminated



Prince Billy 4/1/1989 7/16/1928 DR
Prince Sherman 10/12/1999 8/22/1957 DR 10/18/1999
Ramsey Patty 1/1/9999 4/8/1934 SS
Reeder Jo 3/31/2002 10/17/1960 EE 4/1/2002
Scott Robert 10/13/1998 8/26/1937 DR
Shuffield Delores 11/1/1978 2/23/1944 RR Terminated
Snodgrass Adam 5/1/2000 3/25/1982 EE 1/23/2001
Spears Glen 10/14/1985 10/2/1933 RR
Thornton Dennis 10/12/2004 6/16/1962 DR 11/6/2004
Thornton Gary 1/1/1986 3/26/1953 EE 4/1/1989
Wooten Clarence 10/14/2003 7/31/1947 DR 10/14/2003

 
Totals      22 0
 
 
04534-00 - Pinnacle Communications
 
 

Ball Christina 9/2/1997 2/11/1973 EE 9/2/1997
Barkley Deborah 10/4/1991 10/5/1953 EE 12/1/2001
Biggerstaff Tina 2/22/2007 7/29/1964 EE 3/27/2007
Buechley Donna 1/2/2009 6/10/1965 EE 1/2/2009
Butler Eddie 8/18/1993 10/12/1972 EE 12/1/2004
Dolan Carl 7/11/2005 10/3/1954 EE 7/11/2005
Feathersto Ronald 1/2/1985 12/11/1956 EE 12/1/2001
Gibson Allison 1/5/2009 6/9/1982 EE 1/5/2009
Gibson Clyde 2/2/1957 6/19/1928 RR
Gibson Gregory 1/1/1976 12/4/1956 EE 12/1/2001
Gibson Michael 9/1/1986 8/16/1953 EE 12/1/2001
Gibson Richard 6/1/1977 1/16/1955 EE 12/1/2001
Gibson Ruby 2/2/1957 7/21/1933 RR
Kizer Gregg 3/19/2007 7/23/1968 EE 3/19/2007
Nolan Tammy 1/1/2005 9/4/1960 EE 1/1/2005
Pschier Phillip 5/27/1997 9/12/1967 EE 12/1/2001
Ray Lois 3/1/1977 12/16/1938 RR Terminated
Stockton Evan 6/2/2008 10/3/1985 EE 6/2/2008
Wallace Harold 7/5/1991 6/1/1944 EE 12/1/2001
Wessels Louis 2/4/2008 7/16/1970 EE 2/10/2008
Willhite Elizabeth 5/14/2007 5/22/1974 EE 5/14/2007
Zeiler John 7/7/2008 6/24/1965 EE 7/7/2008

 
Totals      19 0
 
 
04543-00 - Townes Telecommunications  Inc.
 
 

Adams Paul 5/17/1993 12/2/1963 EE
Adcock Randy 8/19/1999 12/8/1956 EE
Barletti W. V. Antho 10/2/2004 12/15/1970 DR
Benefield Mary 1/1/1966 1/26/1928 RR
Benton Kyle 5/3/2009 10/10/1956 EE



Biddle Evelyn 2/23/1988 4/3/1961 EE
Bridges Darla 6/29/1996 6/8/1978 EE
Bridges Robert 6/21/1999 3/13/1973 EE
Bridges Ronnie 2/23/2000 9/11/1969 EE
Brown Chad 11/1/2005 1/17/1964 EE
Canady Betty J 6/1/2009 6/16/1968 EE
Cawthon Gary 8/1/1981 10/14/1951 EE
Consider Lucinda 5/3/2009 8/28/1953 EE
Contesse Paul 4/14/1997 11/4/1944 DR
Cooper Button 8/1/1988 4/18/1962 EE
Crowell James 10/24/2005 12/18/1972 EE
Curry Bobby 10/1/1988 7/18/1929 RR
Davidson Gregory 6/30/1995 11/14/1971 EE
Delarosa Mary 6/1/2004 3/31/1967 EE
Edwards Lucille 8/1/1981 4/4/1920 EE
FeltenbergeDavid 7/1/1998 6/27/1940 RR
Flournoy Thomas 4/30/1993 4/15/1936 RR
Frederick George 10/1/1999 11/24/1943 DR
Freeman Jim 8/26/1991 11/27/1937 RR
Freeman Ronald 3/10/2000 9/22/1967 EE
Glass Joseph 9/23/1991 1/19/1958 EE
Gould Vivian 11/21/1988 11/9/1938 EE
Greene Jerry 10/1/1985 10/18/1961 EE
Hagemeye Dennis 6/1/1987 7/24/1960 EE
Hastings Bobby 4/10/2000 8/27/1962 EE
Hays Glenn 6/17/1996 9/1/1960 EE
Herrera Frank 5/1/1989 2/9/1947 EE
Johnson David 8/13/2007 12/16/1960 EE
Johnson Janet 6/13/1994 1/14/1955 EE
Jones Gary 5/3/2009 8/18/1959 EE
Judd William 2/1/1967 9/28/1934 RR
Keller Amorita 3/20/1987 1/8/1962 EE
Keller Jeff 4/1/1987 3/28/1960 EE
Kidd Kathy 6/15/1985 10/20/1953 EE
Lalk Wilma 2/14/2000 2/8/1956 EE
LapasinskaWerner 10/4/1999 12/24/1947 EE
Leick Richard 12/31/1988 3/13/1935 RR
Lewis Margaret 10/1/1988 12/8/1926 RR
Long Daniel 5/21/2007 8/26/1981 EE
Mahnke Bruce 10/7/1996 8/25/1968 EE
Michalewic Harry 3/31/1997 1/9/1958 EE
Morris Jr John 5/3/2009 9/6/1948 EE
Parker Larry 6/1/1994 2/18/1947 EE
Plafcan Glenna 11/1/1976 11/26/1956 EE
Price Steve 5/1/1973 9/25/1951 EE
Quinn John 4/1/1996 6/21/1942 RR
Reagle James 5/3/2009 2/26/1957 EE
Ross Johnny 1/1/1983 3/25/1962 EE
Ross Matthew 5/29/2008 5/19/1987 EE
Ross Newell 3/1/1980 1/24/1950 EE
Russell James 6/1/1987 1/9/1949 EE
Russell Robert 5/1/1984 9/29/1929 RR



Sasser Hollis 4/4/1988 8/27/1950 EE
Scheel Carol 8/1/2003 4/23/1935 SS
Schneible Myles 4/24/1996 12/21/1952 EE
Simpkins James 6/1/1967 7/22/1927 RR
Skarda Everette 11/1/1997 6/24/1955 EE
Stroud Reba 10/1/1988 7/14/1923 RR
Talley Jeremy 5/7/2007 5/2/1985 EE
Taylor Robbie 9/4/1998 10/26/1973 EE
Thomas Carl 1/1/1973 4/28/1927 RR
Townes Blanche 12/4/1989 8/11/1939 RR
Townes Larry 8/1/1981 6/5/1949 EE
Townes Linda 5/9/2005 3/17/1970 EE
Townes Phillis 8/1/1981 9/14/1949 EE
Unangst Gerald 5/3/2009 4/23/1946 EE
Upton Georgia 9/1/2004 11/8/1953 EE

 
Totals      0 0
 
 
04545-00 - Rice Belt Telephone Company  Inc.
 
 

Baker Philip 10/1/1996 4/30/1961 EE 8/1/2001
Beard Patrick 5/16/2005 10/6/1975 EE 5/16/2005
Bradley Ellene 4/29/1992 9/18/1972 EE 8/1/2001
Easter James 7/15/2005 9/23/1986 EE 3/15/2006
Ging Billy 2/19/1982 4/20/1957 EE 8/1/2001
Phillips Travis 8/9/2007 1/20/1988 EE 8/15/2008
Pierson Derek 8/1/2006 12/27/1977 EE 8/1/2006
Pierson Derek 3/1/2001 12/27/1977 DR 11/1/2005
Pierson Robert 3/1/2001 7/1/1942 EE 8/1/2001
White Glynda 4/1/1970 7/20/1945 EE 8/1/2001
White Jackie 7/26/1982 3/9/1957 EE 8/1/2001

 
Totals      11 0
 
 
04549-00 - Prairie Grove Telephone Co.
 
 

Abshier Deborah 1/1/1997 12/29/1962 EE 12/1/2003
Anderson Sandra 6/4/2007 8/3/1968 EE 6/4/2007
Bell Leslie 5/3/1999 7/15/1969 EE 12/1/2003
Birchfield Tina 11/1/1990 11/29/1965 EE 12/1/2003
Boyd Jerry 11/1/1993 12/9/1955 EE 12/1/2003
Catt Linda 11/1/1991 10/3/1947 EE 12/1/2003
Chambliss Jimmy 11/1/2005 11/13/1978 EE 11/1/2005
Clark Jodie 4/1/2008 11/6/1984 EE
Clark Larry 1/3/1978 8/18/1955 EE 12/1/2003
Clayton Frances 5/1/1980 12/4/1959 EE 12/1/2003
Conner Lydia 4/23/2007 5/9/1984 EE 4/23/2007
CruikshankKenneth 9/5/1977 5/25/1949 EE 12/1/2003



Curtis Danny 7/1/1978 7/9/1947 EE 12/1/2003
Dougan Dustin 3/1/2005 4/13/1981 EE 3/1/2005
Faddis James 2/1/1967 8/15/1947 EE 12/1/2003
Gosser David 1/1/1997 11/15/1945 EE 12/1/2003
Griffin Scott 10/13/2008 9/23/1971 EE 10/15/2008
Hopkins James 9/1/1957 1/9/1939 RR
HutchinsonHarold 8/2/1974 7/14/1943 RR Terminated
Jones Adam 8/1/1995 1/21/1972 EE 12/1/2003
Jones Brenda 3/1/1992 7/3/1956 EE 12/1/2003
Kelley Johnny 2/12/1973 6/3/1947 EE 12/1/2003
Lynch Samuel 5/27/2008 3/1/1978 EE 6/17/2008
Morano John 4/30/1984 2/17/1949 EE 12/1/2003
Munyon John 1/20/1995 8/6/1968 EE 12/1/2003
Parks Betty 10/1/2004 9/6/1931 RR
Parks David 1/1/1980 12/19/1954 EE 12/1/2003
Parks Donald 1/1/1946 10/26/1919 RR Terminated
Parks Peggy 12/1/2006 11/12/1927 SS
Parks-GerwKaren 1/1/2004 5/14/1965 DR 1/27/2004
Parks-SpenSusan 5/22/1992 5/23/1962 DR 1/26/2004
Phillips Ginger 12/20/1993 5/22/1956 EE 12/1/2003
Pierson Justin 5/17/1999 7/29/1980 EE 12/1/2003
Prince Penny 12/17/1984 7/12/1962 EE 12/1/2003
Rankin Kathleen 8/1/1991 4/29/1951 EE 12/1/2003
Reaves Chad 2/3/2003 1/23/1973 EE 12/1/2003
Reed Dale 5/21/2001 4/25/1971 EE 12/1/2003
Reed Tyrus 4/1/1986 3/13/1952 EE 12/1/2003
Roton Donna 9/23/1999 5/7/1967 EE 1/1/2005
Rouse Rhonda 11/1/1994 8/8/1970 EE 12/1/2003
Silva John 11/12/2007 3/12/1970 EE 11/12/2007
Smith Keith 4/15/1994 7/15/1969 EE 12/1/2003
Smith Patrick 9/19/1988 3/31/1964 EE 12/1/2003
Smith Porter 6/19/2006 4/16/1967 EE 6/26/2006
Starks Howard 10/1/1995 7/8/1957 EE 12/1/2003
Taylor Laurie 4/14/2008 6/19/1981 EE 4/14/2008
Turner Dana 12/27/1995 4/24/1975 EE 12/1/2003
Uselton Patrick 2/1/2007 9/30/1977 EE 2/1/2007

 
Totals      42 0
 
 
04555-00 - Altus Water Department
 
 

Hall Lester 10/23/2002 3/12/1963 EE
Pruitt Ralph 2/18/2005 3/18/1969 EE
Ross Gordon 9/15/1985 3/28/1943 RR

 
Totals      0 0
 
Grand Tota     163 0
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