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The rate increase was filed in our domiciliary state on August 12, 2010. A list of old and new rates and the actuarial
memorandum attached to this filing. This policy has had no previous increases in your state. The effective date of this
proposed increase will be no sooner than January 1, 2011, or the next plan date for those individuals under a Section
125 plan.

| hereby certify that to the best of my knowledge the rates submitted herewith are in compliance in all respects with the
provisions of the insurance laws, rules and regulations of your State and such rates contain no provisions previously
disapproved by the Department.

Thank you for your assistance with this matter. If you have any questions, please feel free to contact me at 1-800-654-
8489, extension 7782. My email address is shari.vick@af-group.com
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HO7I Individual Health - Specified Disease - SUb-TOI: HO71.002A Dread Disease - Cancer Only
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C10-98 RATE INCREASE

C10-98 RATE INCREASE/C10-98 RATE INCREASE

Disposition Date: 10/08/2010

Implementation Date:

Status: Approved-Closed

Comment:

We have approved a 15% level rate increase on your submission. The approval is subject to the following conditions:

1. Rate increases will not be given prior to the first annual anniversary date of any policy.

2. After the first annual anniversary date of any policy, increases will not be given more frequently than once in a twelve

(12) month period.

3. All increases in rates, other than a change in age or an individual moving to another geographical area, must be

submitted to our Department for approval.

Rate data does NOT apply to filing.
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Schedule Schedule Item Schedule Item Status Public Access

Supporting Document (revised) Health - Actuarial Justification Approved-Closed No

Supporting Document Health - Actuarial Justification Replaced No

Supporting Document Supplemental Letter from Actuary Approved-Closed No

Rate (revised) Rate Exhibit 1-3 & 7 Approved-Closed Yes

Rate (revised) Rate Exhibit 4-6 Approved-Closed No

Rate (revised) Rate Exhibit 8 Approved-Closed No

Rate Supplemental Exhibit Approved-Closed No

Rate Rate Exhibit 1-3 & 7 Replaced Yes

Rate Rate Exhibit 4-6 Replaced No
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Objection Letter

Obijection Letter Status Pending Industry Response
Obijection Letter Date 10/01/2010
Submitted Date 10/01/2010

Respond By Date
Dear Shari Vick,
This will acknowledge receipt of the captioned filing.

Obijection 1
- Supplemental Letter from Actuary (Supporting Document)
Comment:

We appreciation the comments from Mr Mock with respect to the 25% rate increase request.

Mr. Dan Honey, Insurance Deputy Commissioner, has reviewed the letter and has again requested that you accept the
15% increase in lieu of disapproval.

We appreciate your undertanding and cooperation.

Please feel free to contact me if you have questions.
Sincerely,
Rosalind Minor
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Response Letter

Response Letter Status Submitted to State
Response Letter Date 10/04/2010
Submitted Date 10/04/2010

Dear Rosalind Minor,

Comments:
Acceptance of 15% Increase

Response 1
Comments: Please let this response assert that we are in agreement to accept the 15% increase in lieu of disapproval
as indicated in your objection of 10/01/10. Please let us know if anything further is required in order for the filing to gain
approval.
Related Objection 1

Applies To:

- Supplemental Letter from Actuary (Supporting Document)
Comment:

We appreciation the comments from Mr Mock with respect to the 25% rate increase request.
Mr. Dan Honey, Insurance Deputy Commissioner, has reviewed the letter and has again requested that you
accept the
15% increase in lieu of disapproval.
We appreciate your undertanding and cooperation.
Changed Items:

No Supporting Documents changed.

No Form Schedule items changed.
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No Rate/Rule Schedule items changed.

Sincerely,
Ashlie Snyder, Melissa Mahanes, Shari Vick, Tonya Bittle
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Objection Letter

Obijection Letter Status Pending Industry Response
Obijection Letter Date 08/13/2010
Submitted Date 08/13/2010

Respond By Date
Dear Shari Vick,
This will acknowledge receipt of the captioned filing.

Obijection 1
- Health - Actuarial Justification (Supporting Document)
Comment:
Our Department has been working with the insurance companies on the rate increases which they are submitting to our
Department.

The majority of the companies have been filing rate increases in excess of 15% on cancer/specified disease policies.
Our Department is requesting that the companies implement no more than a 15% increase due to this difficult economic
time.

If you wish to accept the 15% increase, please provide our Department with a corrected actuarial memorandum and
rates.

We appreciate your understanding and cooperation.

Please feel free to contact me if you have questions.
Sincerely,
Rosalind Minor
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Response Letter

Response Letter Status Submitted to State
Response Letter Date 08/20/2010
Submitted Date 08/20/2010

Dear Rosalind Minor,

Comments:
Response to Objection

Response 1
Comments: In response to your request of 8/13/10, we have attached a supplemental exhibit under the Rate/Rule
Schedule as well as a response letter from our actuaries explaining our position. Thank you for your assistance in this
matter.
Related Objection 1

Applies To:

- Health - Actuarial Justification (Supporting Document)
Comment:

Our Department has been working with the insurance companies on the rate increases which they are submitting
to our Department.

The majority of the companies have been filing rate increases in excess of 15% on cancer/specified disease
policies. Our Department is requesting that the companies implement no more than a 15% increase due to this

difficult economic time.

If you wish to accept the 15% increase, please provide our Department with a corrected actuarial memorandum
and rates.

We appreciate your understanding and cooperation.

Changed Items:

No Supporting Documents changed.
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No Form Schedule items changed.

No Rate/Rule Schedule items changed.

Sincerely,
Ashlie Snyder, Melissa Mahanes, Shari Vick, Tonya Bittle
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Project Name/Number:
Amendment Letter

Submitted Date:
Comments:

10/07/2010

The actuarial documents referenced in your note of 10/07/10 have been revised and attached in the appropriate places.

Thank you.
Changed Items:
Rate/Rule Schedule Iltem Changes:

Affected Form Rate
Name: Numbers: (Comma  Action:

Document

Separated list)
Rate Exhibit 1-3 C10-98(AR), AMDI-  Revised
&7 181

Rate Exhibit 4-6 C10-98(AR), AMDI-  Revised
181

Rate Exhibit 8  C10-98(AR), AMDI-  Revised
181

Supporting Document Schedule Item Changes:
Satisfied -Name: Health - Actuarial Justification

Comment:
C10 RI ARKANSAS revised 15% 10 7 2010.pdf

American Fidelity Assurance Company

Sate: Arkansas
Sate Tracking Number: 46486
Sub-TOI: HO71.002A Dread Disease - Cancer Only

C10-98 RATE INCREASE/C10-98 RATE INCREASE

Rate Action Information: Attach
Document:

Previous State Filing Number: N/A AR C10 Exhibits to

- PAPER FILING Send 15% RI 10 7
2010.pdf

Percent Rate Change Request: 15 AR C10 Exhibits to
Send 15% RI 10 7
2010.pdf

Previous State Filing Number: N/A Exhibits RI.pdf

- PAPER FILING

Percent Rate Change Request: 15 Exhibits RI.pdf
Previous State Filing Number: n/a -Exh VIII AR.pdf
paper filing

Percent Rate Change Request: 15 Exh VIII AR.pdf
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Project Name/Number:

Note To Filer

Created By:

AFDL-126767272 Sate: Arkansas

American Fidelity Assurance Company Sate Tracking Number: 46486

C10-98 RATE INCREASE

HO7I Individual Health - Specified Disease - SUb-TOI: HO71.002A Dread Disease - Cancer Only
Limited Benefit

C10-98 RATE INCREASE

C10-98 RATE INCREASE/C10-98 RATE INCREASE

Rosalind Minor on 10/06/2010 09:31 AM

Last Edited By:
Rosalind Minor
Submitted On:

10/08/2010 10:41 AM

Subject:

Acceptance of 15% rate increase

Comments:

Before final approval, we need a revised actuarial memorandum and rates reflecting the 15%.

Thank you.
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Company Tracking Number:
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Amendment Letter

Submitted Date:
Comments:

AFDL-126767272 Sate: Arkansas
American Fidelity Assurance Company Sate Tracking Number: 46486
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09/22/2010

As per your request of 8/13/10, an updated exhibit form has been attached to the filing under the Rate/Rule Schedule,

and a letter of explanation from our Actuary has been attached under the Supporting Documentation tab. As we

discussed by phone today (9/22/10) it appears that these supplemental documents were not attached as an amendment

upon our response on 8/20/10.

Thank you for your continued assistance.

Changed Items:

Rate/Rule Schedule Iltem Changes:

Document Affected Form Rate Rate Action Information: Attach
Name: Numbers: (Comma  Action: Document:
Separated list)
Supplemental C10-98(AR), AMDI-  Revised Previous State Filing Number: 10_0820_ARResponse
Exhibit 181 SuppExhibit.xlsx

10_0820_ARRes 10_0820_ARResponse

ponseSuppExhibi SuppExhibit.xlsx

t.pdf 10_0820_ARResponse
SuppExhibit.pdf

Supporting Document Schedule Item Changes:

User Added -Name: Supplemental Letter from Actuary

Comment:

10_0820ARResponseLtr.pdf
Rate/Rule Schedule

Schedule Document Name: Affected Form Rate Rate Action Information:
Item Numbers: Action:*
Status: (Separated with

commas)
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Approved- Rate Exhibit 1-3& 7  C10-98(AR), Revised
Closed AMDI-181
10/08/2010

Arkansas

Previous State Filing
Number:

Percent Rate Change
Request:

46486

HO71.002A Dread Disease - Cancer Only

N/A - AR C10 Exhibits
PAPER to Send 15% Rl
FILING 107 2010.pdf

15.000
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Policy Form C10-98

Policy Form C10-98

EXHIBIT I
AMERICAN FIDELITY ASSURANCE
POLICY FORM C10-98 AND RIDER AMDI-181
GROSS MONTHLY PREMIUM RATES

Rates Prior to Proposed Increase

Rates After 15% Increase

Rates Prior to Proposed Increase

Basic Enhanced Rider AMDI-181 Basic Enhanced

Individual $ 1780 $ 27.20 Individual $ 3.60 $ 3.90

Single Parent Family $ 2180 $ 33.30 Single Parent Family $ 410 $ 4.50
Two Parent Family $ 26.70 $ 40.80 Two Parent Family $ 580 $ 6.50

Rates After 15% Increase

Basic Enhanced Rider AMDI-181 Basic Enhanced

Individual $ 2048 $ 31.28 Individual $ 414 $ 4.50

Single Parent Family $ 25.08 $ 38.30 Single Parent Family $ 472 % 5.18
Two Parent Family $ 30.72 % 46.92

Two Parent Family $ 6.68 $ 7.48



AMERICAN FIDELITY ASSURANCE
CANCER POLICY FORM C10-98

EXHIBIT I

NATIONWIDE PAST AND PROJECTED EXPERIENCE BY INCURRED YEAR AS OF 12/31/09
Note: Claims are stated on Incurral Year Basis

PROJECTION WITH NO RATE INCREASE

Outstanding Incurred Expected Expected A/E Change in
Cal Lapse End of Year Earned Paid Claim Liability Incurred Loss Incurred Loss Claims Policy
Year Rates Inforce Premium Claims & Reserve Claims Ratio Claims Ratio Ratio Reserve
(a) (b) (c) (d) (e)= (c) + (d) (f)=(e)/(b) (8) (h) (i) (i)
1998 4,804 1,270 - 1,270 26% 1,481 31% 86% -
1999 1,088,727 113,973 - 113,973 10% 358,510 33% 32% -
2000 5,557,151 1,238,300 - 1,238,300 22% 1,835,610 33% 67% 22,008
2001 11,263,096 2,594,123 - 2,594,123 23% 3,852,660 34% 67% 331,950
2002 18,650,961 6,100,416 - 6,100,416 33% 6,581,297 35% 93% 991,945
2003 26,566,659 9,494,204 - 9,494,204 36% 9,696,784 36% 98% 2,034,802
2004 36,004,980 13,043,524 - 13,043,524 36% 13,418,050 37% 97% 3,449,125
2005 43,281,095 16,294,633 - 16,294,633 38% 16,608,879 38% 98% 5,024,544
2006 51,155,107 20,713,684 36,637 20,750,321 41% 20,179,799 39% 103% 6,590,133
2007 56,843,826 24,306,280 261,693 24,567,973 43% 23,016,163 40% 107% 7,371,112
2008 52,772,533 24,630,237 971,955 25,602,192 49% 22,824,057 43% 112% 8,040,372
2009 122,188 48,801,247 18,396,341 9,070,712 27,467,053 56% 22,524,236 46% 122% 8,697,444
2010 7.3% 113,275 45,061,190 28,651,554 64% 24,741,206 55% 116% 8,508,197
2011 6.7% 105,643 41,902,701 29,881,129 71% 24,574,257 59% 122% 7,578,971
2012 6.2% 99,061 39,223,032 31,180,936 79% 24,422,113 62% 128% 6,482,659
2013 6.0% 93,088 36,842,555 32,559,897 88% 24,287,780 66% 134% 5,397,801
2014 5.9% 87,568 34,655,989 33,981,194 98% 24,140,937 70% 141% 4,408,727
2015 5.9% 82,406 32,620,477 33,748,977 103% 23,975,965 73% 141% 3,478,118
2016 5.9% 77,562 30,711,050 33,485,590 109% 23,788,850 77% 141% 2,629,985
2017 5.9% 73,015 28,918,134 33,202,386 115% 23,587,656 82% 141% 1,858,114
2018 5.8% 68,746 27,234,342 32,906,345 121% 23,377,342 86% 141% 1,164,770
2019 5.8% 64,737 25,652,774 32,572,712 127% 23,140,323 90% 141% 546,321
2020 5.8% 60,972 24,166,983 32,200,817 133% 22,876,121 95% 141% (20,722)
2021 5.8% 57,436 22,770,942 31,792,959 140% 22,586,370 99% 141% (527,723)
2022 5.8% 54,114 21,459,016 31,355,503 146% 22,275,592 104% 141% (982,125)
2023 5.8% 50,993 20,225,937 30,891,849 153% 21,946,203 109% 141% (1,383,138)
2024 5.8% 48,059 19,066,776 30,393,074 159% 21,591,863 113% 141% (1,734,027)
2025 5.7% 45,302 17,976,927 29,858,178 166% 21,211,862 118% 141% (2,044,642)
Past 351,990,185 147,267,981 42% 140,897,527 40% 105% 42,553,434
Future 468,488,827 508,663,100 109% 372,524,442 80% 137% 35,361,286
Lifetime 820,479,013 655,931,081 80% 513,421,969 63% 128% 77,914,721
Interest 4.5%
Past 415,887,563 170,501,627 41% 165,007,615 40% 103% 48,520,312
Future 355,185,684 365,040,779 103% 269,781,191 76% 135% 33,060,247
Lifetime 771,073,246 535,542,406 69% 434,788,806 56% 123% 81,580,559




EXHIBIT I
AMERICAN FIDELITY ASSURANCE
POLICY FORM C10-98
FREQUENCY AND SEVERITY TRENDS

Annual Annual Overall
Incurred Incurred  Number Medical Number Insurance Claim Claim Cost
Year Claims of Claims Severity Trend Exposed Frequency Trend Cost Increase
1998 100 2 50 425 0.47%
1999 113,973 990 115 130.25% 4,811 20.58% 4273.17% 23.69
2000 1,238,300 5,765 215 86.58% 18,689 30.85% 49.89% 66.26 180%
2001 2,594,123 12,556 207 -3.81% 35,362 35.51% 15.11% 73.36 11%
2002 6,100,416 22,371 273  31.99% 55,403 40.38% 13.72% 110.11 50%
2003 9,494,104 32,893 289 5.85% 77,488 42.45% 5.13% 122.52 11%
2004 13,043,459 43,593 299 3.66% 103,290 42.20% -0.58% 126.28 3%
2005 16,294,538 52,172 312 4.38% 122,996 42.42% 0.51% 132.48 5%
2006 20,750,246 61,339 338 8.31% 144,444 42.47% 0.11% 143.66 8%
2007 24,568,048 68,469 359 6.07% 153,356 44.65% 5.14% 160.20 12%
2008 25,602,192 66,025 388 8.07% 140,250 47.08% 5.44% 182.55 14%
2009 27,467,303 67,038 410 5.66% 128,197 52.29% 11.08% 214.26 17%
Annual
Medical Insurance Claim Cost
Trend Trend Increase

4 Year Average 7% 5% 13%



EXHIBIT VII
AMERICAN FIDELITY ASSURANCE
CANCER RIDER AMDI-181

NATIONWIDE PAST EXPERIENCE BY INCURRED YEAR AS OF 12/31/09

Note: Claims are stated on Incurral Year Basis

Outstanding Incurred Expected Expected A/E Change in

Cal Earned Paid Claim Liability Incurred Loss Incurred Loss Claims Policy

Year Premium Claims & Reserve Claims Ratio Claims Ratio Ratio Reserve

(a) (b) (c) (d) (e)= (c) + (d) (f)=(e)/(b) (8) (h) (i) (0)
1999 35,819 - - 0% 12,133 34% 0% -
2000 174,694 46,392 46,392 27% 59,365 34% 78% 10
2001 381,464 89,616 89,616 23% 134,623 35% 67% 4,552
2002 738,174 359,629 359,629 49% 269,398 36% 133% 21,028
2003 1,146,754 580,648 580,648 51% 434,042 38% 134% 48,959
2004 1,657,778 969,809 969,809 59% 641,683 39% 151% 100,761
2005 2,090,439 1,502,961 1,502,961 72% 835,100 40% 180% 153,724
2006 2,598,885 1,908,361 8,507 1,916,869 74% 1,069,546 41% 179% 211,766
2007 3,161,478 2,876,091 37,248 2,913,340 92% 1,338,198 42% 218% 246,520
2008 3,167,708 3,368,344 119,096 3,487,439 110% 1,439,038 45% 242% 286,976
2009 3,154,503 2,964,383 1,712,069 4,676,453 148% 1,536,145 49% 304% 340,000
Total 18,307,697 14,666,234 1,876,921 16,543,155 90% 7,769,272 42% 213% 1,414,297




SERFF Tracking Number: AFDL-126767272 Sate: Arkansas
Filing Company: American Fidelity Assurance Company Sate Tracking Number: 46486
Company Tracking Number: C10-98 RATE INCREASE

TOI: HO7! Individual Health - Specified Disease - Sub-TOI: HO71.002A Dread Disease - Cancer Only
Limited Benefit

Product Name: C10-98 RATE INCREASE

Project Name/Number: C10-98 RATE INCREASE/C10-98 RATE INCREASE

Supporting Document Schedules

Item Status: Status
Date:
Satisfied - Item: Supplemental Letter from Actuary Approved-Closed 10/08/2010
Comments:
Attachment:

10_0820ARResponseLtr.pdf

PDF Pipeline for SERFF Tracking Number AFDL-126767272 Generated 10/08/2010 10:43 AM



H H H Shane Jason Mock, ASA, MAAA
~38 American Fidelity Product Actuary
-+ Phone:(405)416.2175

Assurance Company Fax(405)523.5793

Shane.Mock@af- .
A member of the American Fidelity Group, ane-Mock@at-group.com
August 20, 2010
Rosalind Minor
Arkansas Dept. of Insurance
Via Electronic Communication
RE: C10-98 Rate Increase
Dear Ms. Minor,
Thank you for your letter dated August 13, 2010 regarding the above referenced filing.
We recognize that economic times are difficult. However, we have postponed this rate increase for two
years; there has been significant deterioration of the block while waiting. A 15% rate increase is
insufficient to catch up with Actual-to-Expected ratios, and will not keep up with trend.

Experience through June 2010 for Arkansas has been included in the attached Supplemental Exhibit. This
is even worse than projected in the submission.

In light of this, we are willing to cut our rate increase request to 25%.

Thank you for your time in reviewing our filing. Please let me know if you have any further questions.

Sincerely,

glﬂcm\e‘ /S:&om licerc

Shane Jason Mock, ASA, MAAA

2000 N. CLASSEN BOULEVARD PO BOX 25523 OKLAHOMA CITY, OKLAHOMA 73125-0360
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EXHIBIT I

AMERICAN FIDELITY ASSURANCE
CANCER POLICY FORM C10-98

NATIONWIDE PAST AND PROJECTED EXPERIENCE BY INCURRED YEAR AS OF 12/31/09
Note: Claims are stated on Incurral Year Basis

PROJECTION WITH A 30% RATE INCREASE

Outstanding Incurred Expected Expected A/E Change in
Cal Lapse End of Year Earned Paid Claim Liability Incurred Loss Incurred Loss Claims Policy
Year Rates Inforce Premium Claims & Reserve Claims Ratio Claims Ratio Ratio Reserve
(a) (b) (c) (d) (e)= (c)+ (d) (f)=(e)/(b) (8) (h) (i) (i)
1998 4,804 1,270 - 1,270 26% 1,481 31% 86% -
1999 1,088,727 113,973 - 113,973 10% 358,510 33% 32% -
2000 5,557,151 1,238,300 - 1,238,300 22% 1,835,610 33% 67% 22,008
2001 11,263,096 2,594,123 - 2,594,123 23% 3,852,660 34% 67% 331,950
2002 18,650,961 6,100,416 - 6,100,416 33% 6,581,297 35% 93% 991,945
2003 26,566,659 9,494,204 - 9,494,204 36% 9,696,784 36% 98% 2,034,802
2004 36,004,980 13,043,524 - 13,043,524 36% 13,418,050 37% 97% 3,449,125
2005 43,281,095 16,294,633 - 16,294,633 38% 16,608,879 38% 98% 5,024,544
2006 51,155,107 20,713,684 36,637 20,750,321 41% 20,179,799 39% 103% 6,590,133
2007 56,843,826 24,306,280 261,693 24,567,973 43% 23,016,163 40% 107% 7,371,112
2008 52,772,533 24,630,237 971,955 25,602,192 49% 22,824,057 43% 112% 8,040,372
2009 122,188 48,801,247 18,396,341 9,070,712 27,467,053 56% 22,524,236 46% 122% 8,697,444
2010 7.3% 113,275 45,061,190 28,651,554 64% 24,741,206 55% 116% 8,508,197
2011 15.1% 96,140 52,051,874 30,600,551 59% 30,526,341 59% 100% 2,724,880
2012 7.1% 89,343 46,028,490 29,930,086 65% 28,659,513 62% 104% 5,389,734
2013 6.0% 83,991 43,242,677 31,007,915 72% 28,506,943 66% 109% 4,889,574
2014 5.9% 79,035 40,689,453 32,063,320 79% 28,343,774 70% 113% 3,999,554
2015 5.9% 74,396 38,309,507 31,853,063 83% 28,157,388 73% 113% 3,161,550
2016 5.9% 70,041 36,076,036 31,613,441 88% 27,944,580 77% 113% 2,397,298
2017 5.8% 65,952 33,978,292 31,355,602 92% 27,715,075 82% 113% 1,701,153
2018 5.8% 62,112 32,007,704 31,085,615 97% 27,474,689 86% 113% 1,075,109
2019 5.8% 58,505 30,156,267 30,780,112 102% 27,202,741 90% 113% 514,846
2020 5.8% 55,117 28,416,495 30,438,533 107% 26,898,648 95% 113% 815
2021 5.8% 51,934 26,781,389 30,063,179 112% 26,564,310 99% 113% (459,313)
2022 5.8% 48,942 25,244,404 29,660,119 117% 26,205,025 104% 113% (871,965)
2023 5.7% 46,131 23,799,420 29,232,119 123% 25,823,620 109% 113% (1,236,531)
2024 5.7% 43,488 22,440,710 28,770,612 128% 25,412,621 113% 113% (1,556,426)
2025 5.7% 41,003 21,162,918 28,274,717 134% 24,971,169 118% 113% (1,839,938)
Past 351,990,185 147,267,981 42% 140,897,527 40% 105% 42,553,434
Future 545,446,827 485,380,535 89% 435,147,642 80% 112% 28,398,536
Lifetime 897,437,013 632,648,517 70% 576,045,169 64% 110% 70,951,971
Interest 4.5%
Past 415,887,563 170,501,627 41% 165,007,615 40% 103% 48,520,312
Future 412,242,432 349,331,271 85% 314,333,758 76% 111% 26,543,991
Lifetime 828,129,995 519,832,898 63% 479,341,372 58% 108% 75,064,302




EXHIBIT I
AMERICAN FIDELITY ASSURANCE
POLICY FORM C10-98 AND RIDER AMDI-181
GROSS MONTHLY PREMIUM RATES

Rates Prior to Proposed Increase

Policy Form C10-98

Basic Enhanced
Individual $ 1780 $ 27.20
Single Parent Family $ 2180 $ 33.30
Two Parent Family $ 26.70 $ 40.80

Rates After 30% Increase

Policy Form C10-98

Basic Enhanced
Individual $ 2314 3 35.36
Single Parent Family $ 2834 $ 43.30
Two Parent Family $ 3472 % 53.04

Rates Prior to Proposed Increase

Rider AMDI-181

Basic Enhanced
Individual $ 360 $ 3.90
Single Parent Family $ 410 $ 4.50
Two Parent Family $ 580 $ 6.50
Rates After 30% Increase
Rider AMDI-181 Basic Enhanced
Individual $ 468 $ 5.08
Single Parent Family $ 534 $ 5.86
Two Parent Family $ 754 $ 8.46



AMERICAN FIDELITY ASSURANCE
CANCER POLICY FORM C10-98

EXHIBIT I

NATIONWIDE PAST AND PROJECTED EXPERIENCE BY INCURRED YEAR AS OF 12/31/09
Note: Claims are stated on Incurral Year Basis

PROJECTION WITH NO RATE INCREASE

Outstanding Incurred Expected Expected A/E Change in
Cal Lapse End of Year Earned Paid Claim Liability Incurred Loss Incurred Loss Claims Policy
Year Rates Inforce Premium Claims & Reserve Claims Ratio Claims Ratio Ratio Reserve
(a) (b) (c) (d) (e)= (c) + (d) (f)=(e)/(b) (8) (h) (i) (i)
1998 4,804 1,270 - 1,270 26% 1,481 31% 86% -
1999 1,088,727 113,973 - 113,973 10% 358,510 33% 32% -
2000 5,557,151 1,238,300 - 1,238,300 22% 1,835,610 33% 67% 22,008
2001 11,263,096 2,594,123 - 2,594,123 23% 3,852,660 34% 67% 331,950
2002 18,650,961 6,100,416 - 6,100,416 33% 6,581,297 35% 93% 991,945
2003 26,566,659 9,494,204 - 9,494,204 36% 9,696,784 36% 98% 2,034,802
2004 36,004,980 13,043,524 - 13,043,524 36% 13,418,050 37% 97% 3,449,125
2005 43,281,095 16,294,633 - 16,294,633 38% 16,608,879 38% 98% 5,024,544
2006 51,155,107 20,713,684 36,637 20,750,321 41% 20,179,799 39% 103% 6,590,133
2007 56,843,826 24,306,280 261,693 24,567,973 43% 23,016,163 40% 107% 7,371,112
2008 52,772,533 24,630,237 971,955 25,602,192 49% 22,824,057 43% 112% 8,040,372
2009 122,188 48,801,247 18,396,341 9,070,712 27,467,053 56% 22,524,236 46% 122% 8,697,444
2010 7.3% 113,275 45,061,190 28,651,554 64% 24,741,206 55% 116% 8,508,197
2011 6.7% 105,643 41,902,701 29,881,129 71% 24,574,257 59% 122% 7,578,971
2012 6.2% 99,061 39,223,032 31,180,936 79% 24,422,113 62% 128% 6,482,659
2013 6.0% 93,088 36,842,555 32,559,897 88% 24,287,780 66% 134% 5,397,801
2014 5.9% 87,568 34,655,989 33,981,194 98% 24,140,937 70% 141% 4,408,727
2015 5.9% 82,406 32,620,477 33,748,977 103% 23,975,965 73% 141% 3,478,118
2016 5.9% 77,562 30,711,050 33,485,590 109% 23,788,850 77% 141% 2,629,985
2017 5.9% 73,015 28,918,134 33,202,386 115% 23,587,656 82% 141% 1,858,114
2018 5.8% 68,746 27,234,342 32,906,345 121% 23,377,342 86% 141% 1,164,770
2019 5.8% 64,737 25,652,774 32,572,712 127% 23,140,323 90% 141% 546,321
2020 5.8% 60,972 24,166,983 32,200,817 133% 22,876,121 95% 141% (20,722)
2021 5.8% 57,436 22,770,942 31,792,959 140% 22,586,370 99% 141% (527,723)
2022 5.8% 54,114 21,459,016 31,355,503 146% 22,275,592 104% 141% (982,125)
2023 5.8% 50,993 20,225,937 30,891,849 153% 21,946,203 109% 141% (1,383,138)
2024 5.8% 48,059 19,066,776 30,393,074 159% 21,591,863 113% 141% (1,734,027)
2025 5.7% 45,302 17,976,927 29,858,178 166% 21,211,862 118% 141% (2,044,642)
Past 351,990,185 147,267,981 42% 140,897,527 40% 105% 42,553,434
Future 468,488,827 508,663,100 109% 372,524,442 80% 137% 35,361,286
Lifetime 820,479,013 655,931,081 80% 513,421,969 63% 128% 77,914,721
Interest 4.5%
Past 415,887,563 170,501,627 41% 165,007,615 40% 103% 48,520,312
Future 355,185,684 365,040,779 103% 269,781,191 76% 135% 33,060,247
Lifetime 771,073,246 535,542,406 69% 434,788,806 56% 123% 81,580,559




EXHIBIT I
AMERICAN FIDELITY ASSURANCE
POLICY FORM C10-98
FREQUENCY AND SEVERITY TRENDS

Annual Annual Overall
Incurred Incurred  Number Medical Number Insurance Claim Claim Cost
Year Claims of Claims Severity Trend Exposed Frequency Trend Cost Increase
1998 100 2 50 425 0.47%
1999 113,973 990 115 130.25% 4,811 20.58% 4273.17% 23.69
2000 1,238,300 5,765 215 86.58% 18,689 30.85% 49.89% 66.26 180%
2001 2,594,123 12,556 207 -3.81% 35,362 35.51% 15.11% 73.36 11%
2002 6,100,416 22,371 273  31.99% 55,403 40.38% 13.72% 110.11 50%
2003 9,494,104 32,893 289 5.85% 77,488 42.45% 5.13% 122.52 11%
2004 13,043,459 43,593 299 3.66% 103,290 42.20% -0.58% 126.28 3%
2005 16,294,538 52,172 312 4.38% 122,996 42.42% 0.51% 132.48 5%
2006 20,750,246 61,339 338 8.31% 144,444 42.47% 0.11% 143.66 8%
2007 24,568,048 68,469 359 6.07% 153,356 44.65% 5.14% 160.20 12%
2008 25,602,192 66,025 388 8.07% 140,250 47.08% 5.44% 182.55 14%
2009 27,467,303 67,038 410 5.66% 128,197 52.29% 11.08% 214.26 17%
Annual
Medical Insurance Claim Cost
Trend Trend Increase

4 Year Average 7% 5% 13%



EXHIBIT VII
AMERICAN FIDELITY ASSURANCE
CANCER RIDER AMDI-181

NATIONWIDE PAST EXPERIENCE BY INCURRED YEAR AS OF 12/31/09

Note: Claims are stated on Incurral Year Basis

Outstanding Incurred Expected Expected A/E Change in

Cal Earned Paid Claim Liability Incurred Loss Incurred Loss Claims Policy

Year Premium Claims & Reserve Claims Ratio Claims Ratio Ratio Reserve

(a) (b) (c) (d) (e)= (c) + (d) (f)=(e)/(b) (8) (h) (i) (0)
1999 35,819 - - 0% 12,133 34% 0% -
2000 174,694 46,392 46,392 27% 59,365 34% 78% 10
2001 381,464 89,616 89,616 23% 134,623 35% 67% 4,552
2002 738,174 359,629 359,629 49% 269,398 36% 133% 21,028
2003 1,146,754 580,648 580,648 51% 434,042 38% 134% 48,959
2004 1,657,778 969,809 969,809 59% 641,683 39% 151% 100,761
2005 2,090,439 1,502,961 1,502,961 72% 835,100 40% 180% 153,724
2006 2,598,885 1,908,361 8,507 1,916,869 74% 1,069,546 41% 179% 211,766
2007 3,161,478 2,876,091 37,248 2,913,340 92% 1,338,198 42% 218% 246,520
2008 3,167,708 3,368,344 119,096 3,487,439 110% 1,439,038 45% 242% 286,976
2009 3,154,503 2,964,383 1,712,069 4,676,453 148% 1,536,145 49% 304% 340,000
Total 18,307,697 14,666,234 1,876,921 16,543,155 90% 7,769,272 42% 213% 1,414,297
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