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Form PI ENLGJ-10(S) a sex distinct version and PI ENLGJ-10(U) is a unisex version, and will be used in situations

where the Norris Decision is applicable.  These riders prevent the policy from lapsing as a result of the Net Cash

Surrender Value insufficient to cover the Monthly Deductions for the following policy month if the Extended No-Lapse

Requirement is met.  These forms were previously approved on 10/31/2008 and the only change made in this filing is to

remove the 3rd paragraph of the Extended No-Lapse Requirement provision on Page 1 of 3.  A highlighted copy is

enclosed for your review. 

 

The Insert Pages are replacing Page 6 and Page 19 in the IALJ-08(S)(AR) and IALJ-08(U)(AR) policy forms which were

approved by your department, see above paragraph.  The changes to these pages are limited to the following:

 

On Insert Page IALJ-08(P6) we removed the 3rd paragraph of the No-Lapse Guarantee Requirement provision,

otherwise the page is the same as the previous Page 6.

 

On Insert Page IALJ-08(P19)(S) and IALJ-08(P19)(U) we replaced the Deferral of Maturity provision with the Option to

Extend Maturity provision on the enclosed pages submitted for your approval.  No other changes were made.  

 

These insert pages will be used at issue for all new policies upon approval.

 

It is our intention to make the riders available on the above referenced policies, as well as other flexible premium

adjustable life insurance policies that may be approved by your department in the future.

 

These policies will be sold through agents to individuals in the general insurance market. The issue ages are 20-85.
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Rider - Extended No-Lapse Guarantee Agreement 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this agreement, to provide the Benefit 
described below. 
 
This supplemental agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy 
unless stated otherwise in this agreement.  
 
Benefit - The Company agrees that the base policy will not lapse as a result of a Net Cash Surrender Value insufficient to 
cover the Monthly Deductions for the following month if, on a monthly anniversary prior to the Extended No-Lapse Date 
shown on Page 3, the following conditions are satisfied: 
 

(a) One Insured is alive; 
 
(b) This agreement is in force; 

 
(c) The Extended No-Lapse Requirement is satisfied. 
 

Extended No-Lapse Requirement - The Extended No-Lapse Requirement is satisfied if, on a monthly anniversary prior 
to the Extended No-Lapse Date shown on Page 3, the Extended No-Lapse Account less any outstanding indebtedness 
exceeds zero. 
 
The Extended No-Lapse Requirement is not satisfied if the indebtedness is greater than the Cash Surrender Value. 
 
Note that the Extended No-Lapse Account, the Extended No-Lapse Percent of Premium Charge, the Extended No-Lapse 
COI Charges, and the Extended No-Lapse Interest Rates are not used to determine values and benefits under the policy.  
These values are only used to determine whether or not the Extended No-Lapse Requirement is satisfied. 
 
Extended No-Lapse Account - On the Policy Date, the Extended No-Lapse Account is the initial premium paid less the 
sum of: 
 

(a) the applicable Extended No-Lapse Percent of Premium Charge shown in the Additional Policy Specifications; and 
 
(b) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
 
(c) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
On each Monthly Anniversary while this agreement is in force, the Extended No-Lapse Account is the sum of: 
 

(a) the Extended No-Lapse Account on the preceding Monthly Anniversary; 
 
(b) one month’s interest on (a) using the applicable Extended No-Lapse Interest Rate shown in the Additional Policy 

Specifications; 
 

(c) any premium paid since the preceding Monthly Anniversary reduced by the applicable Extended No-Lapse 
Percent of Premium Charge; and 

 
(d) interest on (c) using the applicable Extended No-Lapse Interest Rates from the date of receipt in the Home Office 

to the Monthly Anniversary; 
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
less the sum of: 
 

(a) any partial surrender since the preceding Monthly Anniversary; 
 
(b) interest on (a) using the applicable Extended No-Lapse Interest Rates from the date of surrender to the Monthly 

Anniversary; 
 

(c) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
 
(d) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
Extended No-Lapse Interest Rate - The Extended No-Lapse Interest Rate applied to the Extended No-Lapse Account is 
tiered based on the amount of the Extended No-Lapse Account as shown in the Additional Policy Specifications.   
 
Extended No-Lapse COI Charge - The Extended No-Lapse COI Charge is determined on a monthly basis.  For Base 
Coverage, it is calculated as (a) multiplied by (b) where: 
 

(a) is the applicable Extended No-Lapse COI Rate shown in the Additional Policy Specifications; and 
(b)  is the Extended No-Lapse Net Amount at Risk. 

 
For certain other supplemental agreements made part of the base policy, it is calculated as (a) multiplied by (b) where: 
 

(a) is the applicable Extended No-Lapse COI Rate for the supplemental agreement shown in the Additional Policy 
Specifications; and 

(b) is the Specified Amount of the supplemental agreement, as shown on Page 3. 
 
Extended No-Lapse Net Amount at Risk - The Extended No-Lapse Net Amount at Risk is equal to (a) minus (b) where: 
 

(a) is the Specified Amount at the beginning of the policy month, divided by the Death Benefit Discount Factor shown 
on Page 3; and 

(b) is the Extended No-Lapse Account at the beginning of the policy month before the deduction of Extended No-
Lapse COI Charges. 

 
Changes in the Specified Amount, the addition, deletion or change of any supplemental agreements to the base policy, or 
a change in the rate class of an Insured before the Extended No-Lapse Date may impact the amount of the Extended No-
Lapse Account.  As a result, additional premiums may be required on the date of change in order to meet the Extended 
No-Lapse Requirement. 
 
Allocation Requirement - A maximum Allocation Percentage of the policy value less the Policy Loan Account is allowed 
to be in the Fixed Account.  If, on a monthly anniversary the total value of the Fixed Account is more than this Allocation 
Percentage, a transfer from the Fixed Account to the Indexed Accounts will be made to satisfy this requirement.  The 
Allocation Percentage is shown on Page 3. 
 
Cost of Insurance - The Cost of Insurance for this agreement for each policy month is calculated as (a) multiplied by (b) 
where: 

(a) is the Cost of Insurance Rate divided by 1,000; and  
 
(b) is the Sum of the applicable Specified Amounts for the Basic Coverage and certain other supplemental 

agreements. 
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
Cost of Insurance Rate - The Cost of Insurance Rate for this agreement is based on policy year and the issue age, sex 
and rate class of each Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to 
future mortality, investment, expense, and persistency experience.  In addition, Cost of Insurance Rates will be 
determined by the Company based on changes in statutory reserve regulations.  However, these rates will not exceed 
those shown for the agreement in the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by 
the Company as a means of recovering prior losses nor as a means of distributing past profits. 
 
Grace Period for the Extended No-Lapse Guarantee Agreement - If, on a monthly anniversary prior to the No-Lapse 
Date and prior to the Extended No-Lapse Date shown on Page 3: 
 
(1)  The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; 
(2)  The sum of all premiums paid on the base policy, reduced by any indebtedness and by any partial surrenders, is less 

than the No-Lapse Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date; and 
(3)  The Extended No-Lapse Requirement described above is not met, then a grace period of 61 days will be allowed for 

the payment of a premium sufficient to keep the base policy in force.   
 
If, on a monthly anniversary on or after the No-Lapse Date and prior to the Extended No-Lapse Date shown on Page 3: 

(a) The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and  
 (b) The Extended No-Lapse Requirement is not met,  
 
then a grace period of 61 days will be allowed for the payment of a premium sufficient to keep the base policy in force.  
 
If, on a monthly anniversary on or after the Extended No-Lapse Date shown on Page 3, the Net Cash Surrender Value is 
insufficient to cover the Monthly Deduction for the following policy month, a grace period of 61 days will be allowed for the 
payment of a premium sufficient to keep the base policy in force.  
 
The payment of a premium sufficient to keep the base policy in force should cover the lesser of:  (i) the amount necessary 
to meet the No-Lapse Guarantee Requirement for two additional policy months, or (ii) an amount to make the Net Cash 
Surrender Value positive plus the monthly deductions for two additional policy months. 
 
Reinstatement - If this agreement terminates, it may not be reinstated.      
 
Termination - This agreement will terminate upon: 
 (a)  lapse of the base policy; 
 (b)  full surrender of the base policy; 
 (c)  the date of death of the last Insured to die;  
 (d)  the maturity date of the base policy shown on Page 3; or 

(e)  the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request to  
      terminate this agreement, and (ii) return of the base Policy for appropriate endorsement. 

 
Effective Date - The effective date of this agreement is the same as the Date of Issue of the base policy.  
 
The Penn Insurance and Annuity Company 
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Rider - Extended No-Lapse Guarantee Agreement 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this agreement, to provide the Benefit 
described below. 
 
This supplemental agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy 
unless stated otherwise in this agreement.  
 
Benefit - The Company agrees that the base policy will not lapse as a result of a Net Cash Surrender Value insufficient to 
cover the Monthly Deductions for the following month if, on a monthly anniversary prior to the Extended No-Lapse Date 
shown on Page 3, the following conditions are satisfied: 
 
(a) One Insured is alive; 
 
(b) This agreement is in force; 
 
(c) The Extended No-Lapse Requirement is satisfied. 
 
Extended No-Lapse Requirement - The Extended No-Lapse Requirement is satisfied if, on a monthly anniversary prior 
to the Extended No-Lapse Date shown on Page 3, the Extended No-Lapse Account less any outstanding indebtedness 
exceeds zero. 
 
The Extended No-Lapse Requirement is not satisfied if the indebtedness is greater than the Cash Surrender Value. 
 
Note that the Extended No-Lapse Account, the Extended No-Lapse Percent of Premium Charge, the Extended No-Lapse 
COI Charges, and the Extended No-Lapse Interest Rates are not used to determine values and benefits under the policy.  
These values are only used to determine whether or not the Extended No-Lapse Requirement is satisfied. 
 
Extended No-Lapse Account - On the Policy Date, the Extended No-Lapse Account is the initial premium paid less the 
sum of: 

 
(a) the applicable Extended No-Lapse Percent of Premium Charge shown in the Additional Policy Specifications;  and 
 
(b) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
 
(c) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
On each Monthly Anniversary while this agreement is in force, the Extended No-Lapse Account is the sum of: 
 
(a) the Extended No-Lapse Account on the preceding Monthly Anniversary; 
 
(b) one month’s interest on (a) using the applicable Extended No-Lapse Interest Rate shown in the Additional Policy 

Specifications; 
 
(c) any premium paid since the preceding Monthly Anniversary reduced by the applicable Extended No-Lapse Percent of 

Premium Charge; and 
 
(d) interest on (c) using the applicable Extended No-Lapse Interest Rates from the date of receipt in the Home Office to 

the Monthly Anniversary; 
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
less the sum of: 
(a) any partial surrender since the preceding Monthly Anniversary; 
(b) interest on (a) using the applicable Extended No-Lapse Interest Rates from the date of surrender to the Monthly 

Anniversary; 
(c) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
(d) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
Extended No-Lapse Interest Rate - The Extended No-Lapse Interest Rate applied to the Extended No-Lapse Account is 
tiered based on the amount of the Extended No-Lapse Account as shown in the Additional Policy Specifications.   
 
Extended No-Lapse COI Charge - The Extended No-Lapse COI Charge is determined on a monthly basis.  For Base 
Coverage, it is calculated as (a) multiplied by (b) where: 
 
(a) is the applicable Extended No-Lapse COI Rate shown in the Additional Policy Specifications; and 
(b) is the Extended No-Lapse Net Amount at Risk. 
 
For certain other supplemental agreements made part of the base policy, it is calculated as (a) multiplied by (b) where: 
 
(a) is the applicable Extended No-Lapse COI Rate for the supplemental agreement shown in the Additional Policy 

Specifications; and 
(b) is the Specified Amount of the supplemental agreement, as shown on Page 3. 
 
Extended No-Lapse Net Amount at Risk - The Extended No-Lapse Net Amount at Risk is equal to (a) minus (b) where: 
(a) is the Specified Amount at the beginning of the policy month, divided by the Death Benefit Discount Factor shown on 

Page 3; and 
(b) is the Extended No-Lapse Account at the beginning of the policy month before the deduction of Extended No-Lapse 

COI Charges. 
 
Changes in the Specified Amount, the addition, deletion or change of any supplemental agreements to the base policy, or 
a change in the rate class of an Insured before the Extended No-Lapse Date may impact the amount of the Extended No-
Lapse Account.  As a result, additional premiums may be required on the date of change in order to meet the Extended 
No-Lapse Requirement. 
 
Allocation Requirement -  A maximum Allocation Percentage of the policy value less the Policy Loan Account is allowed 
to be in the Fixed Account.  If, on a monthly anniversary the total value of the Fixed Account is more than this Allocation 
Percentage, a transfer from the Fixed Account to the Indexed Accounts will be made to satisfy this requirement.  The 
Allocation Percentage is shown on Page 3. 
 
Cost of Insurance - The Cost of Insurance for this agreement for each policy month is calculated as (a) multiplied by (b) 
where: 
(a)  is the Cost of Insurance Rate divided by 1,000; and  
(b)  is the Sum of the applicable Specified Amounts for the Basic Coverage and certain other supplemental agreements. 
 
Cost of Insurance Rate -   The Cost of Insurance Rate for this agreement is based on policy year and the issue age and 
rate class of each Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to 
future mortality, investment, expense, and persistency experience.  In addition, Cost of Insurance Rates will be 
determined by the Company based on changes in statutory reserve regulations.  However, these rates will not exceed 
those shown for the agreement in the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by 
the Company as a means of recovering prior losses nor as a means of distributing past profits.  
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
Grace Period for the Extended No-Lapse Guarantee Agreement - If, on a monthly anniversary prior to the No-Lapse 
Date and prior to the Extended No-Lapse Date shown on Page 3: 
 
(1)  The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; 
 
(2)  The sum of all premiums paid on the base policy, reduced by any indebtedness and by any partial surrenders, is less 

than the No-Lapse Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date; and 
 
(3)  The Extended No-Lapse Requirement described above is not met, then a grace period of 61 days will be allowed for 

the payment of a premium sufficient to keep the base policy in force.   
 
If, on a monthly anniversary on or after the No-Lapse Date and prior to the Extended No-Lapse Date shown on Page 3: 
 
 (a) The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and  
 (b) The Extended No-Lapse Requirement is not met,  
 
then a grace period of 61 days will be allowed for the payment of a premium sufficient to keep the base policy in force.  
 
If, on a monthly anniversary on or after the Extended No-Lapse Date shown on Page 3, the Net Cash Surrender Value is 
insufficient to cover the Monthly Deduction for the following policy month, a grace period of 61 days will be allowed for the 
payment of a premium sufficient to keep the base policy in force.  
 
The payment of a premium sufficient to keep the base policy in force should cover the lesser of:  (i) the amount necessary 
to meet the No-Lapse Guarantee Requirement for two additional policy months, or (ii) an amount to make the Net Cash 
Surrender Value positive plus the monthly deductions for two additional policy months. 
 
Reinstatement - If this agreement terminates, it may not be reinstated.      
 
Termination - This agreement will terminate upon: 
 
 (a)  lapse of the base policy; 
 (b)  full surrender of the base policy; 
 (c)  the date of death of the last Insured to die;  
 (d)  the maturity date of the base policy, shown on Page 3; or 

(e)  the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request to  
      terminate this agreement, and (ii) return of the base Policy for appropriate endorsement. 

 
Effective Date - The effective date of this agreement is the same as the Date of Issue of the base policy.  
 
The Penn Insurance and Annuity Company 
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Page 6 

4. Premiums (continued) 

Each premium after the first is payable at the Company’s Home Office. A receipt signed by the President or 
the Secretary will be given on request. 
 
Continuation of Insurance - If insufficient premiums are paid, the insurance provided under this policy, 
including benefits provided by any supplemental agreements attached to this policy, will continue, subject to 
the grace period provision, in accordance with the provisions of this policy and any such supplemental 
agreements for as long as the net cash surrender value in this policy is sufficient to keep it in force, or if the 
No-Lapse Guarantee requirement is satisfied as described below. 
 
No-Lapse Guarantee Requirement - The No-Lapse Premium for this policy is the amount stated on Page 
3.  If, on a Monthly Anniversary prior to the No-Lapse Date shown on Page 3, the sum of all premiums paid 
on this policy, reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium 
multiplied by the number of months since the Policy Date, this policy will not then lapse as a result of a Net 
Cash Surrender Value insufficient to pay the Monthly Deduction for the following month. This provision will 
not prevent the termination of this policy when indebtedness exceeds the Cash Surrender Value in 
accordance with the indebtedness provision of the Policy Loans Section of this policy.  
 
A change in the Specified Amount, the addition or deletion of a supplemental agreement to this policy, or a 
change in the rate class of either Insured prior to the No-Lapse Date shown on Page 3 may result in a 
change in the No-Lapse Premium. 
 
Grace Period - If, on a Monthly Anniversary prior to the Maturity Date shown on Page 3: 
 
(1)  the Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy 

month; and 
 
(2)  the sum of all premiums paid on this policy, reduced by any partial surrenders, is less than the No-Lapse 

Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date, 
 
a grace period of 61 days will be allowed for the payment of a premium sufficient to keep this policy in force.  
The payment should cover the lesser of:  (i) the amount necessary to meet the No-Lapse Guarantee 
Requirement for two additional policy months, or (ii) an amount to make the Net Cash Surrender Value 
positive plus the monthly deductions for two additional policy months. 
 
Notice of the amount of premium sufficient to keep this policy in force will be sent to the last known address 
of the Owner.  The notice will be sent at least 30 days before the end of the 61day grace period.  This policy 
will remain in force during the grace period.  
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12. General Provisions  (continued) 
Misstatement of Age or Sex - If the age or the sex of either Insured has been misstated, the Death Benefit 
under this policy will be the amount which would have been provided by the most recent Cost of Insurance 
charge at the correct ages and sexes.  No adjustment in the Policy Value will be made.  
 
Policy Payments - All payments by the Company under this policy are payable at the Home Office.  The 
Company may require the return of this policy upon surrender for the Net Cash Surrender Value or payment 
of the Death Benefit.  
 
Annual Report - Each year a report will be sent to the Owner which shows the current policy values, 
premiums paid and deductions made since the last report, any outstanding policy loans, and any other 
information required by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative 
future Death Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  
The Company may charge a fee for this service, not to exceed $25. 
 
Option to Extend Maturity Date - Upon the written request of the Owner, this policy will continue in force beyond 
the Maturity Date shown on Page 3.  The Basic Death Benefit under the base policy will continue beyond the 
Maturity Date without evidence of insurability. The Basic Death Benefit and the Policy Value will continue to be 
calculated as defined in the base policy.  The attained age Death Benefit Factors will equal 1.00 for the maturity 
extension period.  The Basic Cost of Insurance Rate for attained ages during the maturity extension period will be 
equal to zero.  New Policy Loans may not be made during the maturity extension period.  Policy Loans taken prior 
to the original Maturity Date will continue to accrue interest and the Policy Loan Account will continue to operate 
as stated in the Policy Loans Section. 
 
During the maturity extension period, premium payments will not be accepted unless necessary to prevent lapse.  
All riders and benefits attached to the base policy, except the Supplemental Term Insurance Agreement, if 
applicable, terminate as of the original Maturity Date, shown on Page 3. 

13. Income Payment Options 
Election of Income Payment Option - An income payment option may be elected in place of a one lump 
sum payment of any amount payable upon the death of the last Insured to die or upon surrender. 
 
The Owner may elect an income payment option or change a previous election while this policy is in force 
before the death of the last Insured to die. If no election is in effect at the time of the death of the last Insured 
to die, the Beneficiary may elect an income payment option before any payment of the Death Benefit has 
been made and within one year of the date of death. 
 
The amount applied under an income payment option must be at least $5,000. No election may provide for 
income payments of less than $50 each. 
 
Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid 
monthly, quarterly, semiannually or annually.  
 
Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal 
monthly payments for a fixed period. The fixed period may not be greater than 30 years.  
 
Option 3 - Income of a Specified Amount -The Company will make payments of a specified amount until 
the total amount applied, with interest, has been paid. The payments may be made monthly, quarterly, 
semiannually or annually. The final payment may be less than the specified amount. The total of the 
payments to be made each year must be at least $75 for each $1,000 applied.  
 
Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option 
annuitant.  
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12. General Provisions  (continued) 
Annual Report - Each year a report will be sent to the Owner which shows the current policy values, premiums 
paid and deductions made since the last report, any outstanding policy loans, and any other information required 
by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative future 
Death Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  The 
Company may charge a fee for this service, not to exceed $25. 
 
Option to Extend Maturity Date - Upon the written request of the Owner, this policy will continue in force beyond the 
Maturity Date shown on Page 3.  The Basic Death Benefit under the base policy will continue beyond the Maturity 
Date without evidence of insurability. The Basic Death Benefit and the Policy Value will continue to be calculated as 
defined in the base policy.  The attained age Death Benefit Factors will equal 1.00 for the maturity extension period.  
The Basic Cost of Insurance Rate for attained ages during the maturity extension period will be equal to zero.  New 
Policy Loans may not be made during the maturity extension period.  Policy Loans taken prior to the original Maturity 
Date will continue to accrue interest and the Policy Loan Account will continue to operate as stated in the Policy 
Loans Section. 
 
During the maturity extension period, premium payments will not be accepted unless necessary to prevent lapse.  All 
riders and benefits attached to the base policy, except the Supplemental Term Insurance Agreement, if applicable, 
terminate as of the original Maturity Date, shown on Page 3. 

13. Income Payment Options 
Election of Income Payment Option - An income payment option may be elected in place of a one lump sum 
payment of any amount payable upon the death of the last Insured to die or upon surrender. 
 

The Owner may elect an income payment option or change a previous election while this policy is in force before the 
death of the last Insured to die. If no election is in effect at the time of the death of the last Insured to die, the 
Beneficiary may elect an income payment option before any payment of the Death Benefit has been made and within 
one year of the date of death. 
 

The amount applied under an income payment option must be at least $5,000. No election may provide for income 
payments of less than $50 each. 
 

Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid monthly, 
quarterly, semiannually or annually.  
 

Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal monthly 
payments for a fixed period. The fixed period may not be greater than 30 years.  
 

Option 3 - Income of a Specified Amount - The Company will make payments of a specified amount until the total 
amount applied, with interest, has been paid. The payments may be made monthly, quarterly, semiannually or 
annually. The final payment may be less than the specified amount. The total of the payments to be made each year 
must be at least $75 for each $1,000 applied.  
 

Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option annuitant.  
 

Option 5 - Life Income with Guaranteed Period - The Company will pay equal monthly payments for a stated 
guaranteed period and thereafter during the life of the option annuitant. The guaranteed period may be 5 years, 10 
years or 20 years. 
 

Option 6 - Life Income with Refund Period - The Company will pay equal monthly payments during the life of the 
option annuitant. If necessary, the payments will continue after the death of the option annuitant until the total of all 
payments made, including a smaller final payment, if required, equals the total amount applied.  
 

Option 7 - Joint and Survivor Life Income - The Company will pay equal monthly payments during the joint life of 
two option annuitants and thereafter during the life of the survivor.  
 

IALJ-08(P19)(U) 
Page 19 

B033559P 



PDF Pipeline for SERFF Tracking Number PNMU-126530994 Generated 06/22/2010 03:16 PM

SERFF Tracking Number: PNMU-126530994 State: Arkansas

Filing Company: Penn Insurance and Annuity Company State Tracking Number: 45211

Company Tracking Number: SURVIVORSHIP IUL-STOLI/OEMD C

TOI: L09I Individual Life - Flexible Premium

Adjustable Life

Sub-TOI: L09I.103 External Indexed - Joint (Last Survivor)

Product Name: Survivorship IUL-STOLI/OEMD C

Project Name/Number: Survivorship IUL-STOLI/OEMD C/Survivorship IUL-STOLI/OEMD C

Supporting Document Schedules

Item Status: Status

Date:

Satisfied  - Item: Flesch Certification

Comments:

Attachment:

Flesch Cert.pdf

Item Status: Status

Date:

Bypassed  - Item: Application

Bypass Reason: Revision to an already approved policy.

Comments:

Item Status: Status

Date:

Bypassed  - Item: Outline of Coverage

Bypass Reason: N/A. Revision being made to an already approved policy. 

Comments:

Item Status: Status

Date:

Satisfied  - Item: Act Memo 

Comments:

Attachments:

Act Memo ENLGJ-10(S).pdf

Act Memo ENLGJ-10(U).pdf

Item Status: Status

Date:

Satisfied  - Item: Stmt of Variability

Comments:



PDF Pipeline for SERFF Tracking Number PNMU-126530994 Generated 06/22/2010 03:16 PM

SERFF Tracking Number: PNMU-126530994 State: Arkansas

Filing Company: Penn Insurance and Annuity Company State Tracking Number: 45211

Company Tracking Number: SURVIVORSHIP IUL-STOLI/OEMD C

TOI: L09I Individual Life - Flexible Premium

Adjustable Life

Sub-TOI: L09I.103 External Indexed - Joint (Last Survivor)

Product Name: Survivorship IUL-STOLI/OEMD C

Project Name/Number: Survivorship IUL-STOLI/OEMD C/Survivorship IUL-STOLI/OEMD C

Attachment:

Stmt of Variability - Rider Signature.pdf

Item Status: Status

Date:

Satisfied  - Item: Highlighted pages to show changes

Comments:

Attachments:

Pg 6 Insert, highlighted.pdf

Pg 19(S) Insert Highlighted.pdf

Pg 19(U) Insert highlighted.pdf































Page 6 

4. Premiums (continued) 

Each premium after the first is payable at the Company’s Home Office. A receipt signed by the President or 
the Secretary will be given on request. 
 
Continuation of Insurance - If insufficient premiums are paid, the insurance provided under this policy, 
including benefits provided by any supplemental agreements attached to this policy, will continue, subject to 
the grace period provision, in accordance with the provisions of this policy and any such supplemental 
agreements for as long as the net cash surrender value in this policy is sufficient to keep it in force, or if the 
No-Lapse Guarantee requirement is satisfied as described below. 
 
No-Lapse Guarantee Requirement - The No-Lapse Premium for this policy is the amount stated on Page 
3.  If, on a Monthly Anniversary prior to the No-Lapse Date shown on Page 3, the sum of all premiums paid 
on this policy, reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium 
multiplied by the number of months since the Policy Date, this policy will not then lapse as a result of a Net 
Cash Surrender Value insufficient to pay the Monthly Deduction for the following month. This provision will 
not prevent the termination of this policy when indebtedness exceeds the Cash Surrender Value in 
accordance with the indebtedness provision of the Policy Loans Section of this policy.  
 
A change in the Specified Amount, the addition or deletion of a supplemental agreement to this policy, or a 
change in the rate class of either Insured prior to the No-Lapse Date shown on Page 3 may result in a 
change in the No-Lapse Premium. 
 
Grace Period - If, on a Monthly Anniversary prior to the Maturity Date shown on Page 3: 
 
(1)  the Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy 

month; and 
 
(2)  the sum of all premiums paid on this policy, reduced by any partial surrenders, is less than the No-Lapse 

Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date, 
 
a grace period of 61 days will be allowed for the payment of a premium sufficient to keep this policy in force.  
The payment should cover the lesser of:  (i) the amount necessary to meet the No-Lapse Guarantee 
Requirement for two additional policy months, or (ii) an amount to make the Net Cash Surrender Value 
positive plus the monthly deductions for two additional policy months. 
 
Notice of the amount of premium sufficient to keep this policy in force will be sent to the last known address 
of the Owner.  The notice will be sent at least 30 days before the end of the 61day grace period.  This policy 
will remain in force during the grace period.  
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12. General Provisions  (continued) 
Misstatement of Age or Sex - If the age or the sex of either Insured has been misstated, the Death Benefit 
under this policy will be the amount which would have been provided by the most recent Cost of Insurance 
charge at the correct ages and sexes.  No adjustment in the Policy Value will be made.  
 
Policy Payments - All payments by the Company under this policy are payable at the Home Office.  The 
Company may require the return of this policy upon surrender for the Net Cash Surrender Value or payment 
of the Death Benefit.  
 
Annual Report - Each year a report will be sent to the Owner which shows the current policy values, 
premiums paid and deductions made since the last report, any outstanding policy loans, and any other 
information required by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative 
future Death Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  
The Company may charge a fee for this service, not to exceed $25. 
 
Option to Extend Maturity Date - Upon the written request of the Owner, this policy will continue in force beyond 
the Maturity Date shown on Page 3.  The Basic Death Benefit under the base policy will continue beyond the 
Maturity Date without evidence of insurability. The Basic Death Benefit and the Policy Value will continue to be 
calculated as defined in the base policy.  The attained age Death Benefit Factors will equal 1.00 for the maturity 
extension period.  The Basic Cost of Insurance Rate for attained ages during the maturity extension period will be 
equal to zero.  New Policy Loans may not be made during the maturity extension period.  Policy Loans taken prior 
to the original Maturity Date will continue to accrue interest and the Policy Loan Account will continue to operate 
as stated in the Policy Loans Section. 
 
During the maturity extension period, premium payments will not be accepted unless necessary to prevent lapse.  
All riders and benefits attached to the base policy, except the Supplemental Term Insurance Agreement, if 
applicable, terminate as of the original Maturity Date, shown on Page 3. 

13. Income Payment Options 
Election of Income Payment Option - An income payment option may be elected in place of a one lump 
sum payment of any amount payable upon the death of the last Insured to die or upon surrender. 
 
The Owner may elect an income payment option or change a previous election while this policy is in force 
before the death of the last Insured to die. If no election is in effect at the time of the death of the last Insured 
to die, the Beneficiary may elect an income payment option before any payment of the Death Benefit has 
been made and within one year of the date of death. 
 
The amount applied under an income payment option must be at least $5,000. No election may provide for 
income payments of less than $50 each. 
 
Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid 
monthly, quarterly, semiannually or annually.  
 
Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal 
monthly payments for a fixed period. The fixed period may not be greater than 30 years.  
 
Option 3 - Income of a Specified Amount -The Company will make payments of a specified amount until 
the total amount applied, with interest, has been paid. The payments may be made monthly, quarterly, 
semiannually or annually. The final payment may be less than the specified amount. The total of the 
payments to be made each year must be at least $75 for each $1,000 applied.  
 
Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option 
annuitant.  
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12. General Provisions  (continued) 
Annual Report - Each year a report will be sent to the Owner which shows the current policy values, premiums 
paid and deductions made since the last report, any outstanding policy loans, and any other information required 
by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative future 
Death Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  The 
Company may charge a fee for this service, not to exceed $25. 
 
Option to Extend Maturity Date - Upon the written request of the Owner, this policy will continue in force beyond the 
Maturity Date shown on Page 3.  The Basic Death Benefit under the base policy will continue beyond the Maturity 
Date without evidence of insurability. The Basic Death Benefit and the Policy Value will continue to be calculated as 
defined in the base policy.  The attained age Death Benefit Factors will equal 1.00 for the maturity extension period.  
The Basic Cost of Insurance Rate for attained ages during the maturity extension period will be equal to zero.  New 
Policy Loans may not be made during the maturity extension period.  Policy Loans taken prior to the original Maturity 
Date will continue to accrue interest and the Policy Loan Account will continue to operate as stated in the Policy 
Loans Section. 
 
During the maturity extension period, premium payments will not be accepted unless necessary to prevent lapse.  All 
riders and benefits attached to the base policy, except the Supplemental Term Insurance Agreement, if applicable, 
terminate as of the original Maturity Date, shown on Page 3. 

13. Income Payment Options 
Election of Income Payment Option - An income payment option may be elected in place of a one lump sum 
payment of any amount payable upon the death of the last Insured to die or upon surrender. 
 

The Owner may elect an income payment option or change a previous election while this policy is in force before the 
death of the last Insured to die. If no election is in effect at the time of the death of the last Insured to die, the 
Beneficiary may elect an income payment option before any payment of the Death Benefit has been made and within 
one year of the date of death. 
 

The amount applied under an income payment option must be at least $5,000. No election may provide for income 
payments of less than $50 each. 
 

Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid monthly, 
quarterly, semiannually or annually.  
 

Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal monthly 
payments for a fixed period. The fixed period may not be greater than 30 years.  
 

Option 3 - Income of a Specified Amount - The Company will make payments of a specified amount until the total 
amount applied, with interest, has been paid. The payments may be made monthly, quarterly, semiannually or 
annually. The final payment may be less than the specified amount. The total of the payments to be made each year 
must be at least $75 for each $1,000 applied.  
 

Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option annuitant.  
 

Option 5 - Life Income with Guaranteed Period - The Company will pay equal monthly payments for a stated 
guaranteed period and thereafter during the life of the option annuitant. The guaranteed period may be 5 years, 10 
years or 20 years. 
 

Option 6 - Life Income with Refund Period - The Company will pay equal monthly payments during the life of the 
option annuitant. If necessary, the payments will continue after the death of the option annuitant until the total of all 
payments made, including a smaller final payment, if required, equals the total amount applied.  
 

Option 7 - Joint and Survivor Life Income - The Company will pay equal monthly payments during the joint life of 
two option annuitants and thereafter during the life of the survivor.  
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