
PDF Pipeline for SERFF Tracking Number UTAC-126588074 Generated 06/23/2010 11:07 AM

SERFF Tracking Number: UTAC-126588074 State: Arkansas

Filing Company: Loyal American Life Insurance Company State Tracking Number: 45457

Company Tracking Number: ARB 2010 AR

TOI: H07I Individual Health - Specified Disease -

Limited Benefit

Sub-TOI: H07I.002A Dread Disease - Cancer Only

Product Name: ARB 2010 AR

Project Name/Number: ARB 2010 AR/ARB 2010 AR

 

Filing at a Glance

Company: Loyal American Life Insurance Company

Product Name: ARB 2010 AR SERFF Tr Num: UTAC-126588074 State: Arkansas

TOI: H07I Individual Health - Specified Disease

- Limited Benefit

SERFF Status: Closed-Approved-

Closed

State Tr Num: 45457

Sub-TOI: H07I.002A Dread Disease - Cancer

Only

Co Tr Num: ARB 2010 AR State Status: Approved-Closed

Filing Type: Rate Reviewer(s): Rosalind Minor

Author: Trevor Walsh Disposition Date: 04/20/2010

Date Submitted: 04/16/2010 Disposition Status: Approved-

Closed

Implementation Date Requested: On Approval Implementation Date: 

State Filing Description:

General Information

Project Name: ARB 2010 AR Status of Filing in Domicile: Pending

Project Number: ARB 2010 AR Date Approved in Domicile: 

Requested Filing Mode: Review & Approval Domicile Status Comments: 2009 rate filing
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We have approved a 15% level rate increase on your submission.  The approval is subject to the following conditions:

 

1. Rate increases will not be given prior to the first annual anniversary date of any policy.

2. After the first annual anniversary date of any policy, increases will not be given more frequently than once in a twelve

(12) month period.

3. All increases in rates, other than a change in age or an individual moving to another geographical area, must be

submitted to our Department for approval

Rate data does NOT apply to filing.
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Exhibit 4
LR-4818

Current/Proposed Rates
15% Increase

(All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+

Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate
$10,000 575.01 661.26 575.01 661.26 944.69 1086.40 1437.80 1653.47 1725.30 1984.10
$20,000 898.06 1032.76 898.06 1032.76 1508.33 1734.57 2278.13 2619.85 2733.70 3143.75
$30,000 1189.83 1368.30 1189.83 1368.30 2019.06 2321.92 3042.81 3499.23 3649.38 4196.79
$40,000 1331.44 1531.16 1331.44 1531.16 2265.62 2605.46 3407.95 3919.14 4085.62 4698.46
$50,000 1440.93 1657.07 1440.93 1657.07 2460.13 2829.15 3692.33 4246.17 4431.70 5096.46
$60,000 2028.45 2332.71 2028.45 2332.71 3463.12 3982.59 5200.37 5980.42 6243.74 7180.30
$70,000 2104.38 2420.03 2104.38 2420.03 3602.18 4142.50 5409.38 6220.79 6490.01 7463.51
$80,000 2161.25 2485.44 2161.25 2485.44 3696.88 4251.41 5548.44 6380.71 6660.63 7659.73
$90,000 2199.07 2528.93 2199.07 2528.93 3766.26 4331.20 5655.37 6503.67 6780.64 7797.73

$100,000 2211.87 2543.65 2211.87 2543.65 3791.57 4360.31 5687.50 6540.63 6825.00 7848.75

(All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+

Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate
$10,000 640.70 736.80 640.70 736.80 1010.38 1161.94 1503.49 1729.01 1790.99 2059.64
$20,000 999.58 1149.51 999.58 1149.51 1610.13 1851.65 2379.93 2736.92 2835.50 3260.83
$30,000 1327.18 1526.25 1327.18 1526.25 2156.70 2480.21 3175.62 3651.96 3786.74 4354.75
$40,000 1483.87 1706.45 1483.87 1706.45 2417.19 2779.77 3559.24 4093.12 4237.19 4872.77
$50,000 1607.00 1848.05 1607.00 1848.05 2620.80 3013.92 3858.12 4436.83 4597.49 5287.11
$60,000 2255.95 2594.34 2255.95 2594.34 3696.88 4251.41 5435.26 6250.55 6471.24 7441.92
$70,000 2344.39 2696.05 2344.39 2696.05 3849.02 4426.37 5649.68 6497.13 6729.45 7738.87
$80,000 2407.80 2768.97 2407.80 2768.97 3943.43 4534.94 5794.99 6664.24 6907.18 7943.26
$90,000 2451.88 2819.66 2451.88 2819.66 4019.07 4621.93 5902.49 6787.86 7034.02 8089.12

$100,000 2464.68 2834.38 2464.68 2834.38 4044.38 4651.04 5940.31 6831.36 7077.81 8139.48

(All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+

Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate
$10,000 862.51 991.89 862.51 991.89 1643.12 1889.59 2628.76 3023.08 3121.87 3590.15
$20,000 1526.24 1755.18 1526.24 1755.18 2830.95 3255.60 4450.18 5117.71 5272.88 6063.81
$30,000 2128.26 2447.50 2128.26 2447.50 3905.89 4491.77 6100.13 7015.15 7218.01 8300.71
$40,000 2426.57 2790.56 2426.57 2790.56 4436.25 5101.69 6905.76 7941.63 8176.63 9403.13
$50,000 2658.62 3057.42 2658.62 3057.42 4853.43 5581.44 7545.32 8677.12 8924.26 10262.89
$60,000 3772.80 4338.72 3772.80 4338.72 6875.62 7906.96 10672.88 12273.81 12626.25 14520.19
$70,000 3943.43 4534.94 3943.43 4534.94 7178.76 8255.58 11134.99 12805.24 13175.38 15151.68
$80,000 4057.18 4665.75 4057.18 4665.75 7381.24 8488.42 11444.39 13161.05 13536.25 15566.69
$90,000 4145.62 4767.46 4145.62 4767.46 7531.39 8661.10 11678.43 13430.19 13814.37 15886.52

$100,000 4170.93 4796.57 4170.93 4796.57 7582.58 8719.96 11754.07 13517.18 13902.81 15988.23

Individual

Uni-Age Age-Banded
Maximum 

Calendar Year 
Benefit

Single Parent

Uni-Age Age-Banded
Maximum 

Calendar Year 
Benefit

Family

Uni-Age Age-Banded
Maximum 

Calendar Year 
Benefit



Exhibit 4
LR-4818

Current/Proposed Rates
15% Increase

(All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

$10,000 1.15 661.26 1.15 661.26 1.15 1086.40 1.15 1653.47 1.15 1984.10
$20,000 1.15 1032.76 1.15 1032.76 1.15 1734.57 1.15 2619.85 1.15 3143.75
$30,000 1.15 1368.30 1.15 1368.30 1.15 2321.92 1.15 3499.23 1.15 4196.79
$40,000 1.15 1531.16 1.15 1531.16 1.15 2605.46 1.15 3919.14 1.15 4698.46
$50,000 1.15 1657.07 1.15 1657.07 1.15 2829.15 1.15 4246.17 1.15 5096.46
$60,000 1.15 2332.71 1.15 2332.71 1.15 3982.59 1.15 5980.42 1.15 7180.30
$70,000 1.15 2420.03 1.15 2420.03 1.15 4142.50 1.15 6220.79 1.15 7463.51
$80,000 1.15 2485.44 1.15 2485.44 1.15 4251.41 1.15 6380.71 1.15 7659.73
$90,000 1.15 2528.93 1.15 2528.93 1.15 4331.20 1.15 6503.67 1.15 7797.73

$100,000 1.15 2543.65 1.15 2543.65 1.15 4360.31 1.15 6540.63 1.15 7848.75

(All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

$10,000 1.15 736.80 1.15 736.80 1.15 1161.94 1.15 1729.01 1.15 2059.64
$20,000 1.15 1149.51 1.15 1149.51 1.15 1851.65 1.15 2736.92 1.15 3260.83
$30,000 1.15 1526.25 1.15 1526.25 1.15 2480.21 1.15 3651.96 1.15 4354.75
$40,000 1.15 1706.45 1.15 1706.45 1.15 2779.77 1.15 4093.12 1.15 4872.77
$50,000 1.15 1848.05 1.15 1848.05 1.15 3013.92 1.15 4436.83 1.15 5287.11
$60,000 1.15 2594.34 1.15 2594.34 1.15 4251.41 1.15 6250.55 1.15 7441.92
$70,000 1.15 2696.05 1.15 2696.05 1.15 4426.37 1.15 6497.13 1.15 7738.87
$80,000 1.15 2768.97 1.15 2768.97 1.15 4534.94 1.15 6664.24 1.15 7943.26
$90,000 1.15 2819.66 1.15 2819.66 1.15 4621.93 1.15 6787.86 1.15 8089.12

$100,000 1.15 2834.38 1.15 2834.38 1.15 4651.04 1.15 6831.36 1.15 8139.48

(All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

Proposed 
Increase Revised Rate

$10,000 1.15 991.89 1.15 991.89 1.15 1889.59 1.15 3023.08 1.15 3590.15
$20,000 1.15 1755.18 1.15 1755.18 1.15 3255.60 1.15 5117.71 1.15 6063.81
$30,000 1.15 2447.50 1.15 2447.50 1.15 4491.77 1.15 7015.15 1.15 8300.71
$40,000 1.15 2790.56 1.15 2790.56 1.15 5101.69 1.15 7941.63 1.15 9403.13
$50,000 1.15 3057.42 1.15 3057.42 1.15 5581.44 1.15 8677.12 1.15 10262.89
$60,000 1.15 4338.72 1.15 4338.72 1.15 7906.96 1.15 12273.81 1.15 14520.19
$70,000 1.15 4534.94 1.15 4534.94 1.15 8255.58 1.15 12805.24 1.15 15151.68
$80,000 1.15 4665.75 1.15 4665.75 1.15 8488.42 1.15 13161.05 1.15 15566.69
$90,000 1.15 4767.46 1.15 4767.46 1.15 8661.10 1.15 13430.19 1.15 15886.52

$100,000 1.15 4796.57 1.15 4796.57 1.15 8719.96 1.15 13517.18 1.15 15988.23

Individual

Uni-Age Age-Banded
Maximum 

Calendar Year 
Benefit

Single Parent

Uni-Age Age-Banded
Maximum 

Calendar Year 
Benefit

Family

Uni-Age Age-Banded
Maximum 

Calendar Year 
Benefit
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Loyal American Life

 
P.O. Box 559015
Austin, Texas 78755-9015

Shipping Address:                 

11200 Lakeline Blvd Ste. 100 
Austin, TX 78717

Phone: (800) 880-8824        
Fax:     (512) 467-7040

Insurance Company

Friday, April 16, 2010

Ms. Carol Stiffler
Arkansas Insurance Department
L&H Division
1200 West Third Street
Little Rock, AR  72201-1904

Dear Ms. Carol Stiffler:

Subject:  Loyal American Life Insurance Company
NAIC Number: 65722
ARB Cancer Rate Filing for 2010
Form Number: LR-4818, et al.

Enclosed for your review and approval, please find copies of an Actuarial Memorandum and rate sheets in support
of a proposed rate increase on the above referenced product. The rate increase will be effective upon the state insurance
department approval and in accordance with state policyholder notification requirements

This filing applies to all new and in-force policies in this state with the above referenced form number.

Enclosed are any necessary certifications, transmittals and/or filing fees as may be required by your state.

If you have any questions or comments regarding this filing, please feel free to contact me at (800) 880-8824 extension
4872 or at twalsh3@gafri.com. Our fax number is 512-451-1399.

Sincerely,

Trevor Walsh
Actuarial Assistant

Enclosures



Loyal American Life Insurance Company

Exhibit 1 - Active Forms, Policy Count, and Average Annual Premium Before & After

Nationwide Arkansas

Arkansas forms

Policy Count Current Avg 
Annual Premium

Proposed Avg 
Annual Premium

Policy Count Current Avg 
Annual Premium

Proposed Avg 
Annual Premium

Proposed 
Increase

LR-4818   1,254 $995.74 $1,145.10 3 $1,446.54 $1,663.52 15.0%

Sub Total 1,254 3$995.74 $1,145.10 $1,446.54 $1,663.52 15.00%

Nationwide

Other forms pooled for credibility

Policy Count Current Avg 
Annual Premium

Proposed Avg 
Annual Premium

LR-4818-17 1 $574.44 $660.61

Sub Total 1 $574.44 $660.61

Nationwide Total 1,255 $995.41 $1,144.72

Exhibit 1



Individual Cancer forms
WITHOUT REQUESTED RATE ACTION
10-YEAR PROJECTION LOYAL Forms: ARB Exp Base: Date Prepared: 04/08/10

 

WITHOUT INTEREST WITH INTEREST Claims Factors Persistency Factors Interest Factors
Paid Claims Actual Under- RI at: 5.00%

Calendar Earned by Incurred Claim Incurred Active Total Loss Life Earned Total Loss Rate Effective- Rate Claims Season- Shock writing Adverse Policy Claims 2009
Column Year Premium Year Reserve Claims Reserves Benefits Ratio Years Premium Benefits Ratio Increase ness Effect Aging Combined Trend Aging ality Combined Lapses Lapses Wearoff Selection Persistency Persistency Years Factor

Past
Experience (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M) (N) (O) (P) (Q) (R) (S) (T) (U) (V) (W)

1997                   4,165                          -                   -                        -                        -                        - 0.0%               -                  7,480                       - 0.0% 12.00 1.796
1998               273,469               257,046                   -            257,046                        -            257,046 94.0%               -              467,725           439,636 94.0% 11.00 1.710
1999            1,229,708               647,238                   -            647,238                        -            647,238 52.6%               -           2,003,065        1,054,283 52.6% 10.00 1.629
2000            2,862,470            1,780,758                   -         1,780,758                        -         1,780,758 62.2%               -           4,440,630        2,762,540 62.2% 9.00 1.551
2001            3,347,683            2,327,020                   -         2,327,020                        -         2,327,020 69.5%               -           4,946,052        3,438,068 69.5% 8.00 1.477
2002            3,236,729            2,725,267                   -         2,725,267            596,425         2,725,267 84.2%               -           4,554,403        3,834,724 84.2% 7.00 1.407
2003            1,962,646            2,066,129                   -         2,066,129            893,528         2,363,233 120.4%               -           2,630,133        3,166,958 120.4% 6.00 1.340
2004            1,664,633            1,990,061                   -         1,990,061            997,887         2,094,419 125.8%               -           2,124,540        2,673,069 125.8% 5.00 1.276
2005            1,552,185            1,797,848            8,788         1,806,637         1,068,713         1,877,463 121.0%       2,599           1,886,690        2,282,069 121.0% 4.00 1.216
2006            1,375,275            1,631,107          18,489         1,649,595         1,161,095         1,741,977 126.7%       2,236           1,592,053        2,016,556 126.7% 3.00 1.158
2007            1,183,978            1,618,558          53,906         1,672,463         1,187,754         1,699,122 143.5%       1,876           1,305,336        1,873,282 143.5% 2.00 1.103
2008            1,236,509               688,311        455,804         1,144,115         1,220,718         1,177,079 95.2%       1,506           1,298,334        1,235,933 95.2% 1.00 1.050
2009            1,211,154               132,308        750,629            882,937         1,132,987            795,206 65.7%       1,264           1,211,154           795,206 65.7% 1.239 1.000 1.000 1.000 0.00 1.000

Experience 2010            1,155,659            909,879            819,471 70.9%           1,100,627           780,449 70.9% 1.000 0.186 1.000 1.026 1.026 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (1.00) 0.952
(Projection 2011            1,118,579            937,644            844,477 75.5%           1,014,584           765,965 75.5% 1.080 0.186 1.014 1.026 1.041 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (2.00) 0.907
10-Years) 2012            1,152,712            966,255            870,245 75.5%              995,756           751,751 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (3.00) 0.864

2013            1,187,886            995,740            896,800 75.5%              977,277           737,800 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (4.00) 0.823
2014            1,224,134         1,026,124            924,166 75.5%              959,141           724,108 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (5.00) 0.784
2015            1,261,488         1,057,436            952,366 75.5%              941,342           710,670 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (6.00) 0.746
2016            1,299,981         1,089,703            981,427 75.5%              923,872           697,482 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (7.00) 0.711
2017            1,339,649         1,122,955         1,011,375 75.5%              906,727           684,538 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (8.00) 0.677
2018            1,380,528         1,157,221         1,042,236 75.5%              889,901           671,835 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (9.00) 0.645
2019            1,422,654         1,192,533         1,074,039 75.5%              873,386           659,367 75.5% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (10.00) 0.614

Past          21,140,604       18,949,267       19,485,829 92.2%         28,467,597      25,572,324 89.8%
Future          12,543,270       10,455,489         9,416,602 75.1%           9,582,614        7,183,964 75.0%

Lifetime          33,683,875       29,404,756       28,902,431 85.8%         38,050,210      32,756,288 86.1%

1996-and-later(SSA-94)          33,683,875       29,404,756      28,902,431 85.8%        38,050,210     32,756,288 86.1%

(B) = (B)(-1).(T).(L) (G) = (F)/(E) (U) =
(C) = (C)(-1).(U).(O) (J) = (H^(I)).(H(-1)^(1-I(-1))) (W) =
(D) = (C)/(B) (L) = (J).(K) 0.9637 Ratio lifetime with increase to without increase
(E) = (B).(W) (O) = (M).(N)
(F) = (C).(W) (T) = 1-(P)-(Q)

Nationwide

ASSUMPTIONS
Premium Factors

(1-(P)-(Q)-(S)).((R)/R(-1))
1.05 ^ (V)



Individual Cancer forms
WITH REQUESTED RATE ACTION
10-YEAR PROJECTION LOYAL ARB Exp Base: Date Prepared: 04/08/10

WITHOUT INTEREST WITH INTEREST Claims Factors Persistency Factors Interest Factors
Paid Claims Actual Under- RI at: 5.00%

Calendar Earned by Incurred Claim Incurred Active life Total Loss Life Earned Incurred Loss Rate Effective- Rate Claims Season- Shock writing Adverse Policy Claims 2009
Column Year Premium Year Reserve Claims Reserves Benefits Ratio Years Premium Claims Ratio Increase ness Effect Aging Combined Trend Aging ality Combined Lapses Lapses Wearoff Selection Persistency Persistency Years Factor

Past
Experience (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M) (N) (O) (P) (Q) (R) (S) (T) (U) (V) (W)

1997                   4,165                          -                   -                        -                        -                        - 0.0%               -                  7,480                       - 0.0% 12.00 1.796
1998               273,469               257,046                   -            257,046                        -            257,046 94.0%               -              467,725           439,636 94.0% 11.00 1.710
1999            1,229,708               647,238                   -            647,238                        -            647,238 52.6%               -           2,003,065        1,054,283 52.6% 10.00 1.629
2000            2,862,470            1,780,758                   -         1,780,758                        -         1,780,758 62.2%               -           4,440,630        2,762,540 62.2% 9.00 1.551
2001            3,347,683            2,327,020                   -         2,327,020                        -         2,327,020 69.5%               -           4,946,052        3,438,068 69.5% 8.00 1.477
2002            3,236,729            2,725,267                   -         2,725,267            596,425         2,725,267 84.2%               -           4,554,403        3,834,724 84.2% 7.00 1.407
2003            1,962,646            2,066,129                   -         2,066,129            893,528         2,363,233 120.4%               -           2,630,133        3,166,958 120.4% 6.00 1.340
2004            1,664,633            1,990,061                   -         1,990,061            997,887         2,094,419 125.8%               -           2,124,540        2,673,069 125.8% 5.00 1.276
2005            1,552,185            1,797,848            8,788         1,806,637         1,068,713         1,877,463 121.0%       2,599           1,886,690        2,282,069 121.0% 4.00 1.216
2006            1,375,275            1,631,107          18,489         1,649,595         1,161,095         1,741,977 126.7%       2,236           1,592,053        2,016,556 126.7% 3.00 1.158
2007            1,183,978            1,618,558          53,906         1,672,463         1,187,754         1,699,122 143.5%       1,876           1,305,336        1,873,282 143.5% 2.00 1.103
2008            1,236,509               688,311        455,804         1,144,115         1,220,718         1,177,079 95.2%       1,506           1,298,334        1,235,933 95.2% 1.00 1.050
2009            1,211,154               132,308        750,629            882,937         1,132,987            795,206 65.7%       1,264           1,211,154           795,206 65.7% 1.239 1.000 1.000 1.000 0.00 1.000

Experience 2010            1,033,557            792,897            714,113 69.1%              984,340           680,107 69.1% 1.150 0.186 1.026 1.026 1.053 1.080 1.026 1.000 1.108 0.070 0.080 1.000 0.040 0.810 0.810 (1.00) 0.952
(Projection 2011            1,069,752            779,752            702,273 65.6%              970,297           636,983 65.6% 1.080 0.186 1.137 1.026 1.166 1.080 1.026 1.000 1.108 0.070 0.028 1.000 0.014 0.888 0.888 (2.00) 0.907
10-Years) 2012            1,102,395            803,545            723,703 65.6%              952,290           625,162 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (3.00) 0.864

2013            1,136,034            828,065            745,786 65.6%              934,618           613,560 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (4.00) 0.823
2014            1,170,699            853,333            768,543 65.6%              917,274           602,174 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (5.00) 0.784
2015            1,206,423            879,372            791,995 65.6%              900,251           590,999 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (6.00) 0.746
2016            1,243,236            906,206            816,162 65.6%              883,544           580,031 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (7.00) 0.711
2017            1,281,172            933,858            841,067 65.6%              867,148           569,267 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (8.00) 0.677
2018            1,320,267            962,354            866,732 65.6%              851,056           558,703 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (9.00) 0.645
2019            1,360,554            991,720            893,179 65.6%              835,262           548,335 65.6% 1.080 0.186 1.080 1.026 1.108 1.080 1.026 1.000 1.108 0.070 0.000 1.000 0.000 0.930 0.930 (10.00) 0.614

Past          21,140,604       18,949,267       19,485,829 92.2%         28,467,597      25,572,324 89.8%
Future          11,924,088         8,731,101         7,863,554 65.9%           9,096,079        6,005,321 66.0%

Lifetime          33,064,692       27,680,368       27,349,383 82.7%         37,563,676      31,577,645 84.1%

(B) = (B)(-1).(T).(L) (G) = (F)/(E) (U) =
(C) = (C)(-1).(U).(O) (J) = (H^(I)).(H(-1)^(1-I(-1))) (W) =
(D) = (C)/(B) (L) = (J).(K)
(E) = (B).(W) (O) = (M).(N)
(F) = (C).(W) (T) = 1-(P)-(Q)

Nationwide

1.05 ^ (V)

ASSUMPTIONS
Premium Factors

(1-(P)-(Q)-(S)).((R)/R(-1))



Loyal American Life Insurance Company

Exhibit 3 - Rate History

State Form No. Increase Amount Effective Date

AR L-4818 53.7% 12/1/2002

AR L-4818 30.0% 1/1/2005

AR L-4818 40.0% 11/1/2006

AR L-4818 25.0% 12/8/2007

AR L-4818 25.0% 5/1/2009
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