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FUNERAL DIRECTORS LIFE INSURANCE COMPANY

ABILENE, TEXAS

ENDORSEMENT

The “BASIS OF COMPUTATION?” section of the policy or certificate is changed. The
change is to replace “1980” with “2001”. There are no other changes.

P/ A T 4 e

President Secretary

ENDO01CSO-2
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Attachment:
Cover Memo2.pdf

PDF Pipeline for SERFF Tracking Number FUDL-126670089 Generated 06/16/2010 01:12 PM



FLESCH READABILITY CERTIFICATION
Form END01CSO-2

I certify that this form attains a Flesch readability score of 76.55. In calculating this
score, the name and address of the insurer, the title and form number of the endorsement
and the signatures were excluded.

Do e

Mark France, FSA
Executive Vice President and Chief Actuary



Arkansas Policy List:

1. GRPAP402CA
2. GRPS502CA
3. GRP397



Memo

To: State Insurance Departments
From: Mark France

CC:

Date: October 1, 2008

Re: Endorsement Form END01CSO-2

The forms to which this endorsement will be attached currently specify that the 1980 CSO mortality table
be used for calculating reserves and nonforfeiture values.

Form ENDO1CSO-1 is an endorsement to be attached to life insurance policies or certificates which
changes the mortality table for the calculation of reserves and nonforfeiture values from the 1980 CSO
table to the 2001 CSO table. The formulas for reserves and nonforfeiture values do not change, only the
mortality table used in the calculations changes.

This form will be attached to all new life insurance issues beginning January 1, 2009, unless 26 or more
states have adopted a version of the NAIC model regulation which specifies that the 1980 CSO mortality
table be used for reserves and nonforfeiture values for insurance policies that fund preneed funeral
contracts and similar policies and certificates. The regulation allows either the 1980 CSO or 2001 CSO
table to be used until 2012. Once 26 or more states adopt the regulation, we will cease to attach this
endorsement to new issues.

The reason for attaching the endorsement until 26 or more states adopt the regulation is due to the way
the Internal Revenue Code (IRC) operates. Per the IRC, beginning January 1, 2009 if cash surrender
values exceed those calculated using the 2001 CSO table (which they do using the 1980 CSO table), the
policy will not qualify as life insurance under the IRC, and the policy owner is subject to additional taxes
and reporting. So, it is necessary to attach the endorsement to save policy owners from paying additional
Federal income tax. Once 26 or more states adopt the NAIC regulation, the 1980 CSO table is acceptable
for use in calculating cash surrender values under the IRC, and the endorsement is no longer needed.

A list of the forms to which this endorsement may be attached is included with this filing.

Dl oare—

Mark France, FSA, Executive Vice President and Chief Actuary
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