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STMM-07AR-RANDC  rev. 11/2011 

Certificate Amendment 
 
This Certificate Amendment modifies the Certificate to which it is attached and made part or by hereby adding and/or 
deleting the following language: 
 
Deletions from the Certificate: 

I.  The following is  hereby deleted from the DEFINITIONS section of the Certificate: 
 
REASONABLE AND CUSTOMARY AMOUNT: Reasonable and Customary charges means charges for 
services or supplies which are no higher than the 70th percentile of our prevailing health care charges data for 
the geographical area in which the services were performed.  This data is updated on a semi-annual basis. 
 
To determine the Reasonable and Customary Drug Charges We use the latest average wholesale price of the 
drug and increase it by 10%. 
 
If Diagnostic Related Group (DRG) methodology is used to determine the Reasonable and Customary 
Charges, We will pay the amount that Medicare would reimburse the facility plus 100%. 
  

Addition to the Certificate: 

I.  The following is hereby added to the OTHER PROVSIONS section of the Certificate: 
 
“Reasonable and Customary Charges” means charges for services, supplies or drugs from a Health Care 
Practitioner, facility or supplier as listed under the “Reasonable and Customary Charges” provision under the 
“Other Provisions” section.  

 
II. The following is hereby added to the OTHER PROVISIONS section of the Certificate: 

 
“Reasonable and Customary Charges” are charges for services, supplies or drugs which are no higher than 
125% of the Medicare allowable amount for the geographical area in which the services were performed.   

“Reasonable and Customary Charges” for dental services or supplies are charges which are no higher than the 
75th percentile of the prevailing dental care charges data for the geographical area in which the services were 
performed.  This data is updated on a periodic basis. 

If Diagnostic Related Group (DRG) methodology is used to determine the Reasonable and Customary Charges, 
We will pay the amount that Medicare would reimburse the facility plus 100%. 

 
 

United Security Life and Health Insurance Company 

       
        Secretary 
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Supporting Document Schedules

Item Status: Status

Date:

Satisfied  - Item: Flesch Certification Approved 12/05/2011

Comments:

Please see attached Flesch Certification.  Thank you!

Attachment:

11.22.11 - Flesch Certification (STMM-07AR-RANDC).pdf

Item Status: Status

Date:

Bypassed  - Item: Application Approved 12/05/2011

Bypass Reason: NA

Comments:

Item Status: Status

Date:

Bypassed  - Item: PPACA Uniform Compliance

Summary

Approved 12/05/2011

Bypass Reason: NA

Comments:

Item Status: Status

Date:

Satisfied  - Item: Cover Letter for Certificate

Amendment

Approved 12/05/2011

Comments:

Please see attached Cover Letter.  Thank you!

Attachment:

11.29.11- AR Cover Letter (STMM-07AR-RANDC).pdf
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