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Leaders Life Insurance Company

Voluntary Individual Disability Income Product
Policy Form - LL-VSTD (09/08)

Actuarial Memorandum

Composite Rating

Purpose and Scope

The purpose of this memorandum is to file a composite rating approach for a policy
form with previously approved unisex age-specific rates.

The Company desires the opportunity to sell the product on a composite basis for
individuals who are employees of the same company.

No changes to the previously approved age-specfic rates are being made.
This filing is not intended to be used for any other purpose.
Benefit Description

The previously approved policy form is an individual disability income product that
provides short-term benefits.

Applicability

This actuarial memorandum is for all policies issued under this form for the
schedule of benefits as well as market and underwriting approach.

Marketing Method

Brokers and insurance agents will primarily sell this product on a voluntary basis to
individuals who are employees of the same employer.

Premium Classes

Exhibit I contains the previously approved age-specific premium guide by benefit
option and occupational type for a $100 monthly benefit.

Exhibit IT contains a sample calculation for the proposed composite rating
approach.

Lewis & Ellis, Inc. ¢ Actuaries & Consultants 1/16/2012



Leaders Life Insurance Company

Certification

I certify that to the best of my knowledge and judgment:

(1) The rates attached comply with Actuarial Standard of Practice No. 8, “Regulatory
Filings for Health Plan Entities”;

(2) The expected benefits provided are reasonable in relation to the proposed
premiums;

(3) The filing is in compliance with all applicable laws and regulations of the state for
which it is filed;

(4) The premium schedule is not excessive, inadequate, or unfairly discriminatory.

Mo W Aitleue

David M. Dillon, F.S.A., M.A.AA.
LEWIS & ELLIS, INC.

P.O.Box 851857

Richardson, TX 75085-1857

January 16, 2012

Lewis & Ellis, Inc. ¢ Actuaries & Consultants 1/16/2012



Leaders Life Insurance Company

Exhibit | - Previously Approved Premium Rates
Policy Form — LL-VSTD (09/08)
Voluntary Individual Disability Product

Monthly Premium Per $100 Monthly Benefit - Individual

Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
I 7 7 18-49 2.08 2.68 3.33 4.16
50-69 2.63 3.65 4.90 6.79
0 7 18-49 2.26 2.96 3.65 4.57
50-69 2.86 3.97 5.36 7.48
14 14 18-49 1.48 1.99 2.49 3.23
50-69 212 3.00 4.20 6.01
0 14 18-49 1.76 2.31 2.96 3.79
50-69 2.45 3.56 4.94 7.07
30 30 18-49 0.74 1.02 1.39 1.85
50-69 1.29 1.89 2.73 4.02
0 30 18-49 1.02 1.43 1.89 2.54
50-69 1.80 2.63 3.79 5.64
Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
Il 7 7 18-49 2.26 2.96 3.65 4.53
50-69 2.73 3.79 5.08 7.11
Il 0 7 18-49 2.49 3.23 4.02 4.99
50-69 3.00 4.16 5.59 7.81
I 14 14 18-49 1.71 2.26 291 3.70
50-69 2.17 3.14 4.34 6.19
Il 0 14 18-49 1.99 2.68 3.37 4.34
50-69 254 3.65 5.08 7.25
Il 30 30 18-49 0.92 1.29 171 2.31
50-69 1.48 212 3.05 4.53
I 0 30 18-49 1.29 1.80 2.40 3.19
50-69 2.03 2.96 4.25 6.28
Lewis & Ellis, Inc. ¢ Actuaries & Consultants 1/16/2012



Leaders Life Insurance Company

Exhibit | - Previously Approved Premium Rates
Policy Form — LL-VSTD (09/08)
Voluntary Individual Disability Product

Monthly Premium Per $100 Monthly Benefit - Individual

Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
1l 7 7 18-49 2.36 3.09 3.83 4.76
50-69 2.82 3.93 5.31 7.39
1l 0 7 18-49 2.59 3.42 4.20 5.22
50-69 3.09 4.34 5.82 8.13
I 14 14 18-49 1.94 2.59 3.28 4.20
50-69 2.40 3.42 4.76 6.84
I 0 14 18-49 2.26 3.05 3.83 4.90
50-69 2.82 4.02 5.59 8.04
1l 30 30 18-49 1.15 1.62 217 2.86
50-69 1.76 2.54 3.65 5.40
i 0 30 18-49 1.62 2.26 3.00 4.02
50-69 2.45 3.56 5.13 7.58
Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
Y 7 7 18-49 3.51 4.57 5.64 7.02
50-69 4.20 5.87 7.95 11.09
v 0 7 18-49 3.83 5.03 6.19 7.76
50-69 4.62 6.47 8.73 12.19
\Y 14 14 18-49 2.82 3.79 4.80 6.14
50-69 3.51 5.08 7.02 10.07
\Y 0 14 18-49 3.33 4.43 5.64 7.21
50-69 411 5.96 8.27 11.83
v 30 30 18-49 1.71 2.36 3.14 4.20
50-69 2.54 3.74 5.36 7.90
v 0 30 18-49 2.36 3.33 4.39 5.87
50-69 3.56 5.22 7.48 11.04
Lewis & Ellis, Inc. ¢ Actuaries & Consultants 1/16/2012



Leaders Life Insurance Company

Exhibit | - Previously Approved Premium Rates
Policy Form — LL-VSTD (09/08)
Voluntary Individual Disability Product

Monthly Premium Per $100 Monthly Benefit - Spouse

Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
I 7 7 18-49 2.40 3.09 3.83 4.80
50-69 3.05 4.20 5.64 7.85
0 7 18-49 2.63 3.42 4.20 5.27
50-69 3.33 4.57 6.19 8.64
14 14 18-49 1.71 231 291 3.74
50-69 2.45 3.46 4.85 6.93
0 14 18-49 2.03 2.68 3.42 4.39
50-69 2.82 4.11 5.73 8.13
30 30 18-49 0.88 1.20 1.62 212
50-69 1.52 2.22 3.14 4.67
0 30 18-49 1.20 1.66 2.22 2.96
50-69 2.08 3.05 4.39 6.51
Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
Il 7 7 18-49 2.63 3.42 4.20 5.22
50-69 3.14 4.39 5.87 8.22
I 0 7 18-49 291 3.74 4.67 5.77
50-69 3.46 4.80 6.47 9.01
I 14 14 18-49 1.99 2.63 3.37 4.25
50-69 2.54 3.65 5.03 7.16
Il 0 14 18-49 231 3.09 3.88 5.03
50-69 2.96 4.20 5.87 8.36
Il 30 30 18-49 1.06 1.52 1.99 2.68
50-69 1.71 2.45 351 5.22
I 0 30 18-49 1.52 2.08 2.77 3.70
50-69 2.36 3.42 4.90 7.25
Lewis & Ellis, Inc. ¢ Actuaries & Consultants 1/16/2012



Leaders Life Insurance Company

Exhibit | - Previously Approved Premium Rates
Policy Form — LL-VSTD (09/08)
Voluntary Individual Disability Product

Monthly Premium Per $100 Monthly Benefit - Spouse

Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
1l 7 7 18-49 2.73 3.60 4.43 5.50
50-69 3.28 4.53 6.14 8.50
1l 0 7 18-49 3.00 3.97 4.85 6.01
50-69 3.60 5.03 6.70 9.38
I 14 14 18-49 2.26 3.00 3.79 4.85
50-69 2.77 3.97 5.50 7.90
I 0 14 18-49 2.63 3.51 4.43 5.64
50-69 3.28 4.67 6.47 9.28
1l 30 30 18-49 1.34 1.89 2.54 3.33
50-69 2.03 2.96 4.20 6.24
i 0 30 18-49 1.89 2.63 3.46 4.67
50-69 2.82 4.11 591 8.73
Occ Waiting Period Benefit Period
Type Accident Sickness  Ages 13 Weeks 26 Weeks 52 Weeks 104 Weeks
Y 7 7 18-49 4.06 5.27 6.51 8.08
50-69 4.85 6.79 9.15 12.75
v 0 7 18-49 4.43 5.82 7.16 8.96
50-69 5.31 7.44 10.07 14.04
\Y 14 14 18-49 3.28 4.39 5.54 7.07
50-69 4.06 5.87 8.08 11.59
\Y 0 14 18-49 3.83 5.13 6.51 8.31
50-69 4.76 6.88 9.52 13.63
v 30 30 18-49 1.99 2.73 3.65 4.85
50-69 2.96 4.34 6.19 9.10
v 0 30 18-49 2.73 3.83 5.08 6.79
50-69 4.11 6.01 8.64 12.70
Lewis & Ellis, Inc. ¢ Actuaries & Consultants 1/16/2012



Leaders Life Insurance Company

Exhibit Il - Sample Composite Rating Approach

Policy Form — LL-VSTD (09/08)
Voluntary Individual Disability Product

Input Assumptions

Census

Rates

Occ Waiting Period Benefit
Type  Accident Sickness Period
I 0 7 13
Ages EE SP Total
18-49 12 3 15
50-69 5 5 10
17 8 25
Ages EE SP
18-49 2.26 2.63
50-69 2.86 3.33

Composite Rate - Base Plan

Basis Rate

EEOnly  2.44
=(12*2.26 +5*2.86) / (12 + 5)

Basis Rate

SPOnly  3.07
=(3*2.63+5*3.33)/(3+5)

Basis Rate

EE & SP 2.64

=(12*2.26+5%2.86 +3*2.63+5%3.33)/ (12+ 5+ 3 + 5

Lewis & Ellis, Inc. ¢ Actuaries & Consultants

1/16/2012
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Dallas

Glenn A. Tobleman, F.S.A., F.C.AS. Kansas City
S. Scott Gibson, F.S.A. & Gary L. Rosg, F.S.A.

Cabe W. Chadick, F.S.A. Terry M. Long, F.S.A.

Michael A. Mayberry, F.S.A. David L. Batchelder, A.S.A.
Steven D. Bryson, F.S.A. Leon L. Langlitz, F.S.A.
Gregory S. Wilson, F.C.A.S. - Gary R. McElwain, FLMI
David M. Dillon, F.S.A. Actuaries & Christopher H. Davis, F.S.A.
Bonnie S. Albritton, F.S.A. Consultants Thomas L. Handley, F.S.A.
Brian D. Rankin, F.S.A. Anthony G. Proulx, F.S.A.
Sarah A. Hoover, F.S.A. Karen E. Elsom, F.S.A.
Wesley R. Campbell, F.S.A. Jill J. Humes, F.S.A.
Jacqueline B. Lee, F.S.A.

Robert E. Gove, A.S.A. London / Kansas City

J. Finn Knox-Seith, A.S.A. Roger K. Annin, F.s.A.
Robert B. Thomas, Jr., F.S.A., C.F.A. (Of Counsel) Timothy A. DeMars, F.S.A.

Scott E. Morrow, F.S.A.

January 20, 2012

Arkansas Department of Insurance
Life and Health Section

1200 West Third Street

Little Rock, AR 72201

ATTN: Life & Health
RE: Leaders Life Insurance Company  NAIC # 74799

Alternate Actuarial Memorandum for Short Term Disability Policy LL-VSTD (09/08)
Dear Sir or Madam:

This filing is being submitted on behalf of Leaders Life Insurance Company. The referenced
actuarial memorandum applies to the Short Term Disability Policy and related forms shown below
and approved by your department on the dates indicted.

The purpose of this memorandum is to file a composite rating approach with previously approved
unisex age specific rates. The Company desires the opportunity to sell the product on a composite
basis for individuals who are employees of the same company. No changes to the previously
approved age-specific rates are being made.

Form Number Form Description Approval Date
LL-VSTD (09/08) Short Term Disability Policy 11/10/08
LL-VSTD OC (09/08) Outline of Coverage 10/28/08
LL-ARK-NOT Required Notice 11/10/08
LL-VSTD APP (09/08) Application 10/28/08
LL-VSDI APP-100 (07/09) Application 07/09/09
LL-VSDI APP-Emp/Spouse (08/09) Application 09/11/09
LL-VSDI APP-Emp/Spouse (09/09) Application 09/17/09

A similar filing was made in the Company’s domiciliary State of Oklahoma on January 20, 2012.

Sincerely,

Suzanne Heasley, FLMI, CLU
Legal Assistant and Compliance Specialist

Mailing Address: Post Office Box 851857 « Richardson, Texas 75085-1857 Microsoft
2929 N Central Expressway, Suite 200 ¢ Richardson, TX 75080 ¢ 972-850-0850 « FAX: 972-850-08CERTIFIED

Membeor Firm



v L eadersLife

INSURANCE COMPANY

December 8, 2011

Re: Filing Authorization
Lewis & Ellis, Inc.
P. O. Box 851851
Richardson, TX 75085

To Whom It May Concern:

| hereby authorize Lewis & Ellis, Inc. (L&E) and any authorized representative of L&E to submit
state filings of insurance applications/forms/rates/products on behalf of Leaders Life Insurance
Company.

This authorization includes the power to provide necessary assurances and certifications
related to such applications, forms, rates and/or products except as prohibited by law.

This authorization is to be effective until revoked in writing by an authorized representative of
Leaders Life Insurance Company.

Russell E. Angell, CPA FLMI
President, Leaders Life Insurance Company

P.O. BOX 35768 X TULSA, OKLAHOMA 74153 X (918)254-0200 X Fax (918)252-1441 X (800) 725-5433
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