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BEFORE THE INSURANCE COMMISSIONER

FOR THE STATE OF ARKANSAS

IN THE MATTER OF THE

CERTIFICATE OF AUTHORITY OF

NATIONAL HEALTH INSURANCE COMPANY



A.I.D. NO. 2005-022
ORDER OF CONTINUED SUSPENSION


Now on this day the matter of the Arkansas Certificate of Authority No. 1745 of National Health Insurance Company, NAIC #82538 ("Company" or “National Health”), a Texas-domiciled insurer, is considered by Julie Benafield Bowman, Insurance Commissioner for the State of Arkansas ("Commissioner"), as presented by Ms. Jean Langford, Chief Counsel, as well as the Finance Division for the Arkansas Insurance Department ("Department").  


1.
That the Commissioner has jurisdiction over the parties and the subject matter involved herein.  


2.
That the Company is a Texas-domiciled insurer authorized to transact insurance in the State of Arkansas.


3.
That in 2004, the Texas  Department of Insurance secured an order to conserve the Company, and it is still  subject to the supervision and control of the Texas Department of Insurance.


4.
That as a result of the domiciliary state action, the Commissioner issued his order to suspend the Arkansas Certificate of Authority of the Company on in 2004.


5.
That on this date, the Commissioner has determined that the causes as stated make it appropriate and expedient to continue the suspension of the Company's Arkansas Certificate of Authority for another year, for the protection of the Company's Arkansas employer-insureds, employees, and agents of the Company, as well as the commercial insurance-buying public in Arkansas.  Staff for the Texas Director of Insurance has requested in writing by electronic letter that the Arkansas Commissioner continue the suspension.

6.
That, pursuant to Ark. Code Ann. §§23-63-213 and §23-63-215 and §23-63-216 (e), the Commissioner hereby orders a continued suspension of the Arkansas Certificate of Authority of National Health Insurance Company until further orders.  The suspension shall continue unless the Commissioner shortens or rescinds this suspension; or considers alternative action upon and after the Texas conservation order is itself modified, reversed or rescinded, or otherwise successfully terminated.  


7.
That the Company is required by Ark. Code Ann. §23-63-215(b) to and shall file its Annual Statements for current and future years; and shall report and pay all fees and taxes required under those laws during the period of suspension.

8.
That It is hereby ordered that the Company shall not issue new policies in this State.  The Company under its Texas Conservation Order; but may continue or renew subsisting Arkansas policies, until non-renewal or cancellation is ordered by the Arkansas Commissioner or the Texas domiciliary receiver or any Texas receivership court.  In the event that non-renewal or cancellation is ordered by an appropriate public official, then the Company shall file with the Department a copy of each policyholder notice it plans to mail or mails to Arkansas contractholders in compliance with such an Order.


9.
That pursuant to the waiver provisions of Rule and Regulation 56, the Company's payment of the Rule 56 fee ("CFRF") due June 30, 2005 is hereby waived; and further, under the provisions of Rule and Regulation 5, any anti-fraud assessments due in 2005 under Rule and Regulation 5 are hereby waived.


IT IS SO ORDERED THIS     29th      DAY OF      April      , 2005.

(signed by Julie Benafield Bowman)
JULIE BENAFIELD BOWMAN
INSURANCE COMMISSIONER

STATE OF ARKANSAS
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