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BEFORE THE INSURANCE COMMISSIONER

FOR THE STATE OF ARKANSAS

IN THE MATTER OF

COSMOPOLITAN LIFE INSURANCE COMPANY

AID NO. 2005-034
ADOPTION ORDER

Now on this day the matter of Cosmopolitan Life Insurance Company ("Company"), of Little Rock, Arkansas, is taken under consideration by Julie Benafield Bowman, Insurance Commissioner for the State of Arkansas ("Commissioner”).  From the facts before her, the Commissioner finds as follows:

1.
On December 20, 2004, former commissioner Mike Pickens signed AID Order No. 2004-092 (“Adoption Order”) that adopted the Report of Examination as of December 31, 2003, of Cosmopolitan Life Insurance Company ("Company").
2.
The Report of Examination noted that:

As of December 31, 2003, the Company relied upon incorrect premium receivable information from their TPA.  Therefore, the Company reported the TPA's accounts receivable balance instead of the Company's account balance.  The account balance was overstated and an adjustment of $565,681 was made to the Company's surplus.  The Company's actual premium receivable balance as of December 31, 2003, is $25,977.   

3.
To correct the problem, the Adoption Order required the Company to file with the Department a report of additional procedures to ensure that all premiums are being properly remitted and accounted for.   The report was to be submitted by April 1, 2005.
4.
American Capital Holdings, Inc. has filed a Form A to acquire the Company.  The Form A is currently in the review process.

5.
The Department believes the report required by the Adoption Order would be more appropriately drafted and filed by new management, if the Form A is approved.

6.
Therefore, the time to file the report required by the Adoption Order is extended until the Commissioner approves or rejects the Form A.  The report shall be filed within thirty (30) days of the Order of approval or rejection.

IT IS SO ORDERED this   10th   day of June 2005.  

(signed by Julie Benafield Bowman)
JULIE BENAFIELD BOWMAN

INSURANCE COMMISSIONER

STATE OF ARKANSAS
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