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BEFORE THE INSURANCE COMMISSIONER

FOR THE STATE OF ARKANSAS

IN THE MATTER OF






LLOYD EUGENE COBB





A.I.D. NO. 2006-006
EMERGENCY LICENSE SUSPENSION ORDER


On this day the emergency matter of Lloyd Eugene Cobb (“Respondent”) came before Julie Benafield Bowman, Arkansas Insurance Commissioner (“Commissioner”).  The Arkansas Insurance Department (“Department”) was represented by Sara Farris, Associate Counsel.  From the facts before the Commissioner, she finds:
1.
The Commissioner has jurisdiction over the parties and subject matter pursuant to Ark. Code Ann. §23-61-103 and the authority to issue summary license suspensions under Ark. Code Ann. §§ 23-64-216(e) and 23-64-512(a).

2.
Respondent was licensed as a resident life, accident and health, casualty, marine, property, and surety agent until his license became inactive on November 27, 2004.
3.
On January 19, 2005, American General Life and Accident Insurance Company (American General) wrote the Licensing Division of the Department regarding Respondent.  American General noted that it had earlier reported that Respondent had terminated his employment with American General.  The January 19th letter reported that American General had conducted an audit of Respondent’s accounts following his termination and that the audit showed a deficiency of $10,944.45.
4.
Respondent has admitted in writing that he posted deposits that he did not collect on American General’s computer accounting system.   American General issued policies in accordance with Respondent’s posting of deposits, even though Respondent never collected the money or sent any payment to American General.  Respondent wrote that he his health prevented him from making his home service route, and he was trying to maintain his customers’ policies.

5.
For the above actions, Respondent is in violation of Ark. Code Ann. §§ 23-64-512(a)(8), 23-66-206(7)(B), and 23-66-501(4)(iv) and (v).
6.
The Department seeks to revoke all Arkansas insurance licenses of Respondent based on the above allegations.

7.
Due to the gravity of the allegations and averments, it is found that a public emergency exists for the immediate suspension of Respondent’s Insurance License.

8.
Any and all licenses issued by the Department, whether acquired by the Respondent, Lloyd Eugene Cobb, for being a broker, agent, solicitor, or consultant in this State, are hereby suspended pending a promptly instituted hearing on the above matter.

IT IS SO ORDERED THIS _13th __ day of _____January___, 2006.







(signed by Julie Benafield Bowman)






JULIE BENAFIELD BOWMAN






INSURANCE COMMISSIONER







STATE OF ARKANSAS

