BEFORE THE INSURANCE COMMISSIONER
FOR THE STATE OF ARKANSAS

IN THE MATTER OF

SECURITY ALLIANCE 
INSURANCE COMPANY, AN 

ARKANSAS DOMESTIC 

INSURER

                                             A.I.D. No. 2006 – 021
ORDER


Now on this day, the matter of Security Alliance Insurance Company (“Security Alliance”), a domestic Arkansas insurance company, NAIC # 84093, is taken under consideration by Julie Benafield Bowman, Insurance Commissioner for the State of Arkansas (“Commissioner”), as presented by Associate Counsel Nina Samuel Carter, and the Finance Division of the Arkansas Insurance Department ("Department").  From the facts, matters, and law before her, the Commissioner finds as follows:

1.         The Commissioner has jurisdiction over the parties and subject matter before her under Ark. Code Ann. §§ 23-63-501, et seq., particularly under § 23-63-506 – § 23-63-513, among other laws to address the disclaimer of change in ultimate control filed on behalf of Security Alliance by its holding company affiliates under Ark. Code Ann. § 23-63-507(3)(A).  

2.
Security Alliance is part of an insurance holding company system, as defined by Ark. Code Ann. § 23-63-503(3).

3.
Security Alliance is a wholly-owned subsidiary of Mid American Century Life Insurance Company (MACLIC).  MACLIC is a wholly owned subsidiary of Mid America Alliance Corporation (“MAAC”).  MAAC is a wholly owned subsidiary of CICA Life Insurance Company (“CICA”) , which is a wholly owned subsidiary of Citizens, Inc.(“Citizens”). 
4.
Citizens, according to the Department filings, wishes to dissolve MAAC and to merge MACLIC into CICA, in a transaction commonly referred to as an “upstream” merger.
5.
The parties allege that this affiliate transaction would result in no change of ultimate control of Security Alliance, and no change in its charter or its Arkansas Certificate of Authority.  This transaction is merely an affiliate merger in Citizens’ holding company system.  
6.
Security Alliance and its affiliates have requested that the requirements of Ark. Code Ann. §§ 23-63-508, § 23-63-510, and Department Rule 15 on insurer holding companies,  including a public hearing, a change in control or Form “A” filing, and Form “A” filing fees,  be waived or exempted with regard to this transaction.

7.
The Departments of Insurance for the States of Missouri and Colorado have granted Orders of Exemption and Approval for their domestic insurers affected by this transaction under insurer holding company laws similar or substantially similar to Arkansas laws.
8.
It is hereby determined that this transaction is excepted from the above change in control requirements by Ark. Code Ann. § 23-63-507(3)(A) as not having been made or entered into for the purpose  and not having the effect of changing or influencing the control of Security Alliance as a domestic Arkansas insurer, because the filings clearly demonstrate that Citizens will continue to be the ultimate controlling parent of CICA and Security Alliance and their insurance holding company system.
9.
THEREFORE, Security Alliance’s request that this transaction as described be exempted from the filing and hearing and fee requirements of the Arkansas Insurance Code and Department Rule 15 is GRANTED.  The Department shall notify Security Alliance and affiliates, as well as the Insurance Commissioners or Directors for the States of Missouri and Colorado about the provisions of this Order.  
IT IS SO ORDERED this _23rd _ day of March, 2006.  

(signed by Julie Benafield Bowman)
JULIE BENAFIELD BOWMAN

INSURANCE COMMISSIONER

STATE OF ARKANSAS

PAGE  
3

