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COMMERCIAL LINES MANUAL
DIVISION SIX — GENERAL LIABILITY
EXCEPTION PAGE

5. PREMIUM COMPUTATION

C. PREMIUM COMPUTATION - Specified Endorsements

A. MANDATORY COVERAGES
(Unless Liberty DirectSolutions endorsement attached)

Item 1. — 1.G 31 53 09 07 LIBERTY DirectEnhancement

This endorsement is non-premium bearing.

B. INDIVIDUALLY SELECTED OPTIONAL COVERAGES

Item 1. — .G 32 32 09 07 LIBERTY DirectSolutions for Contractors (with Excess over Wrap Up)

1% of total GL premium, subject to our filed Experience and Schedule Rating Plans plus 10% of premium that would be generated if wrap
up jobs were primary. Minimum premium of $500.

Item 2. — L.G 32 34 09 07 LIBERTY DirectSolutions for Contractors (with Professional Liability)
2.5% of total GL premium, subject to our filed Experience and Schedule Rating Plans. Minimum premium of $500.

Item 3. — L.G 32 33 09 07 LIBERTY DirectSolutions for Contractors (with Professional Liability and Excess over Wrap Up)

2.5% of total GL premium, subject to our filed Experience and Schedule Rating Plans plus 10% of premium that would be generated if
wrap up jobs were primary. Minimum premium of $500.

Item 4. — LG 60 80 09 07 Excess Over Consolidated Insurance Program (Wrap Up)

10% of premium that would be generated if wrap up jobs were primary. Minimum premium of $500.

Item 5. — .G 20 55 09 07 Amendment for Worldwide Coverage

0.5% of total GL premium, subject to our filed Experience and Schedule Rating Plans. No minimum premium.

Item 6. — LG 32 48 09 07 Damage to Borrowed Equipment

1.5% of total GL premium, subject to our filed Experience and Schedule Rating Plans. No minimum premium.

Item 7. — .G 32 58 09 07 Additional Insured - Vendots

20% .of GL Products/Completed Operations premium, subject to our filed Experience and Schedule Rating Plans. No minimum
premium.

Item 8. — The Following Endorsements
LG 31 80 09 07 LIBERTY DirectSolutions for Contractors

1% of total GL premium, subject to our filed Experience and Schedule Rating Plans. Minimum premium of $500.

Liberty Mutual Group
GL-LDS-E-RULE 1
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COMMERCIAL LINES MANUAL
DIVISION SIX — GENERAL LIABILITY
EXCEPTION PAGE

Item 9. — The Following Endorsements
LG 32 38 09 07 LIBERTY DirectSolutions for Professional Services
LG 3239 09 07 LIBERTY DirectSolutions for Real Estate and Property Managers
LG 31 59 09 07 LIBERTY DirectSolutions for Restaurants
LG 3240 09 07 LIBERTY DirectSolutions for Restaurants (with Incident Coverage)

1.5% of total GL premium, subject to our filed Experience and Schedule Rating Plans. Minimum premium of $500.

Item 10. — The Following Endorsements
LG 3237 09 07 LIBERTY DirectSolutions for Janitorial Service Contractors
LG 32 14 09 07 LIBERTY DirectSolutions for Retailers
LG 3241 09 07 LIBERTY DirectSolutions for Retailers (with Incident Coverage)

3% of total GL premium, subject to our filed Experience and Schedule Rating Plans. Minimum premium of $500.

Item 11. — The Following Endorsements
LG 31 91 09 07 LIBERTY DirectSolutions for Fabricated Metal Manufacturers
LG 31 60 09 07 LIBERTY DirectSolutions for Food Processors
LG 323509 07 LIBERTY DirectSolutions for Food Processors (with Incident Coverage)
LG 3179 09 07 LIBERTY DirectSolutions for Wholesalers & Distributors
LG 3242 09 07 LIBERTY DirectSolutions for Wholesalers & Distributors (with Incident Coverage)
LG 3213 09 07 LIBERTY DirectSolutions for Manufacturers

7% of total GL premium, subject to our filed Experience and Schedule Rating Plans. Minimum premium of $500.

Item 12. — The Following Endorsements
LG 32 68 09 07 Janitorial Services — Property Damage Coverage

1% of total GL premium, subject to our filed Experience and Schedule Rating Plans. No minimum premium.

Item 13. — The Following Endorsements
LG 20 72 09 07 Lost Key Coverage

0.5% of total GL. premium, subject to our filed Experience and Schedule Rating Plans. No minimum premium.

Item 14. — The Following Endorsements
LG 32 53 09 07 Restaurant Incident Coverage
LG 32 54 09 07 Retailers Incident Coverage
LG 32 55 09 07 Food Processors Incident Coverage
LG 32 56 09 07 Wholesalers & Distributors Incident Coverage

The premium for these endorsements vary by limit selected:
—  $1,000 limit results in premium credit of 0.010 per $1,000 of Sales (-.010)
- $2,500 limit results in premium credit of 0.005 per $1,000 of Sales (-.005)

—  $5,000 limit results in no premium credit or debit (premium neutral)

Liberty Mutual Group
GL-LDS-E-RULE 1
Page 2 of 3



COMMERCIAL LINES MANUAL
DIVISION SIX — GENERAL LIABILITY

EXCEPTION PAGE
—  $10,000 limit results in premium debit of 0.026 per $1,000 of Sales (+.026)

Item 15. — The Following Endorsements
LG 32 69 09 07 Broad Additional Insured and Waiver Of Subrogation — Scheduled Contractors
LG 3271 09 07 Broad Additional Insured and Waiver Of Subrogation — Scheduled Person or Organization

20% of the Total GL premium that is attributable to the insured’s relationship with the additional insured, subject to our filed Experience
and Schedule Rating Plans. $1,000 minimum premium per Scheduled additional insured.

Item 16. — The Following Endorsements
LG 3272 09 07 Broad Additional Insured and Waiver Of Subrogation — Scheduled Managers & Lessors of Premises
LG 3270 09 07 Broad Additional Insured and Waiver Of Subrogation — Scheduled Contractors — Ongoing Operations

20% of the Premises/Operations GL premium that is attributable to the insured’s relationship with the additional insured, subject to our
filed Experience and Schedule Rating Plans. $500 minimum premium per Scheduled additional insured.

Item 17. — The Following Endorsements
LG 32 57 09 07 Unintentional Etrors & Omissions
LG 32 60 09 07 Amendment — Knowledge Of Occurrence
LG 32 61 09 07 Liberalization
LG 32 64 09 07 Amendment — Premium Responsibility

These endorsements are premium neutral.

Item 18. The Following Endorsements

LG 3243 09 07 Bodily Injury to Co-Employees — Supervisors and Good Samaritans

LG 10 17 09 07 Expanded Blanket Additional Insured and Waiver Of Subrogation — Contractors

LG 32 44 09 07 Blanket Additional Insured and Waiver Of Subrogation — Contractors

LG 10 18 09 07 Additional Insured and Waiver Of Subrogation — Managers & Lessors of Premises

LG 32 45 09 07 Blanket Additional Insured and Waiver Of Subrogation — Person or Organization

LG 3220 09 07 Expanded Blanket Additional Insured and Waiver Of Subrogation — Contractors Ongoing Operations
LG 32 46 09 07 Blanket Additional Insured and Waiver Of Subrogation — Contractors Ongoing Operations

LG 32 47 09 07 Additional Insured — State, Municipality, or Political Subdivision — Permits
LG 60 40 09 07 Professional Healthcare Amendment

LG 3249 09 07 Mobile Equipment Redefinition

LG 32 50 09 07 Coverage For Newly Formed or Acquired Entities

LG 32 52 09 07 Products Completed Operations Hazard Redefined — Blanket

LG 3259 09 07 Additional Insured and Waiver Of Subrogation — Lessor Of Leased Equipment
LG 32 62 09 07 Bodily Injury Redefined

LG 32 63 09 07 Non Owned Watercraft Extension

LG 32 65 09 07 Damage To Premises Rented To You — Expanded Coverage

LG 32 66 09 07 Amendment — Supplementary Payments

LG 32 67 09 07 Valet Parking Services

These endorsements are non-premium bearing.
Liberty Mutual Group

GL-LDS-E-RULE 1
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Rating Memorandum

There are several new and/or revised endorsements included in this filing that have an associated premium
charge. Each of these endorsements represents one of the individual coverage grants found within the
LIBERTY DirectSolutions program.

Please reference the following section for an explanation of how the premium charge for these
endorsements is determined:

Individual Coverage Grants

LG 32 48 09 07 — Damage To Borrowed Equipment. This is a new endorsement. The charge for this
endorsement is 1.5% of total GL premium subject to our filed Experience and Schedule Rating Plans;
there is no minimum premium charge. This incidental charge represents the sub-limited but broadened
exposure provided by the coverage expansion.

LG 60 80 09 07 — Excess Over Consolidated Insurance Program (Wrap Up). The charge for this
endorsement is 10% of premium that would be generated if wrap up jobs were primary. A minimum
premium charge of $500 applies. This is a revised endorsement and there is no evidence indicating
that pricing needs have changed from past years.

LG 20 55 09 07 — Amendment For Worldwide Coverage. The charge for this endorsement is 0.5% of
total GL premium subject to our filed Experience and Schedule Rating Plans; there is no minimum
premium charge. As this is an incidental exposure, it is being offered at the corresponding incidental
rate of 0.5%. In addition, this is a revised endorsement and there is no evidence indicating that pricing
needs have changed from past years.

LG 3258 09 07 — Additional Insured - Vendors. The charge for this endorsement is 20% of GL
Products/Completed Operations premium subject to our filed Experience and Schedule Rating Plans;
there is no minimum premium charge. This is a new endorsement for Liberty Mutual, however it is
similar to the ISO CG 20 15 endorsement. The charge for this endorsement is consistent with our
pricing rule for the ISO CG 20 15.

LG 20 72 09 07 — Lost Key Coverage. The charge for this endorsement is 1% of total GL premium
subject to our filed Experience and Schedule Rating Plans; there is no minimum premium charge. As
this is an incidental exposure, it is being offered at the corresponding incidental rate of 1%. In
addition, this is a revised endorsement and there is no evidence indicating that pricing needs have
changed from past years.

LG 32 68 09 07 — Janitorial Services - Property Damage Coverage. The charge for this endorsement
is 1% of total GL premium subject to our filed Experience and Schedule Rating Plans; there is no
minimum premium charge. This is a new endorsement that provides Care, Custody and Control as
well as Property Damage coverage for Janitorial Services. This endorsement is being rated at the same
charge as the Care, Custody and Control coverage we offer as there is no evidence that the pricing
needs are different for either of these incidental coverage grants.

LG 32 69 09 07 — Broad Additional Insured and Waiver Of Subrogation - Scheduled Contractors; LG
32 71 09 07 — Broad Additional Insured and Waiver Of Subrogation - Scheduled Person or
Organization. The charge for these endorsements is 20% of the total GL premium that is attributable
to the Insured’s relationship with the Additional Insured, subject to our filed Experience and Schedule
Rating Plans. There is a $1,000 minimum premium charge per Scheduled Additional Insured. The
form provides broad coverage for Sole Negligence of the Additional Insured and, as such, a
representative amount of premium is necessary. The charge applies to total GL premium since the
endorsement responds to both Premises/Operations and Products/Completed Operations hazards.
Through other endorsements we have available, we are choosing not to charge for providing
Additional Insured coverage for contractual obligations, subject to the anti-indemnity statutes of the
jurisdiction, but expect there will be occasions where our Insureds are forced to provide coverage for
the Additional Insured’s own sole negligence even when a jurisdiction’s contractual statutes do not
permit such a degree of transfer. The LG 32 69 and LG 32 71 will provide the means to meet our
Insured’s needs when necessary. These endorsements allow us to do this on a Schedule basis, so we
can be aware of the broad obligation.
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e LG 32720907 - Broad Additional Insured and Waiver Of Subrogation - Scheduled Managers and
Lessors of Premises; LG 32 70 09 07 — Broad Additional Insured and Waiver Of Subrogation -
Scheduled Contractors - Ongoing Operations. The charge for these endorsements is 20% of the
Premises/Operations GL premium that is attributable to the Insured’s relationship with the Additional
Insured, subject to our filed Experience and Schedule Rating Plans. There is a $500 minimum
premium per Scheduled Additional Insured. The charge for these endorsements is 20% of the total GL
premium that is attributable to the Insured’s relationship with the Additional Insured, subject to our
filed Experience and Schedule Rating Plans. There is a $1,000 minimum premium charge per
Scheduled Additional Insured. The charge applies to Premises/Operations premium only since the
endorsement responds only to Premises/Operations hazards but does not respond to
Products/Completed Operations hazards. The form provides broad coverage for Sole Negligence of
the Additional Insured and, as such, a representative amount of premium is necessary. Through other
endorsements we have available, we are choosing not to charge for providing Additional Insured
coverage for contractual obligations, subject to the anti-indemnity statutes of the jurisdiction, but
expect there will be occasions where our Insureds are forced to provide coverage for the Additional
Insured’s own sole negligence even when a jurisdiction’s contractual statutes do not permit such a
degree of transfer. The LG 32 69 and LG 32 71 will provide the means to meet our Insured’s needs
when necessary. These endorsements allow us to do this on a Schedule basis, so we can be aware of
the broad obligation.

e LG 325309 07 — Restaurant Incident Coverage; LG 32 54 09 07 — Retailers Incident Coverage; LG
32 5509 07 — Food Processors Incident Coverage; LG 32 56 09 07 — Wholesalers & Distributors
Incident Coverage. The premium for these endorsements vary by limit selected:

= $1,000 limit results in premium credit of 0.010 per $1,000 of Sales (-.010)
= $2,500 limit results in premium credit of 0.005 per $1,000 of Sales (-.005)
= $5,000 limit results in no premium credit or debit (premium neutral)
= $10,000 limit results in premium debit of 0.026 per $1,000 of Sales (+.026)
These charges reflect the net impact of removing Medical Payments and replacing Medical Payments

with Incident Coverage as was previously filed for the optional Item 2 in the 2004 Liberty
DirectSolutions for Restaurants endorsement (LG 31 59 08 04).

This filing also includes the LIBERTY DirectSolutions package of endorsements. We have determined the
premium charge for each LIBERTY DirectSolutions endorsement by rolling up the percentage charges
specific to the individual coverage grants offered within the endorsement, in order to arrive at a single
percentage-based assessment.

For example, the LG 32 37 09 07 — LIBERTY DirectSolutions for Janitorial Service Contractors includes 3
coverages that, by rule, require additional premium:
1. Borrowed Equipment (1.5%)
2. Janitorial Services Property Damage Coverage (1.0%)
3. Lost Key Coverage (0.5%)
These charges add up to 3.0%, which is the single percentage-based, charge for the LG 32 37 09 07
endorsement.

An exception to this rollup calculation applies to the LIBERTY DirectSolutions endorsements that include
a charge for Additional Insured — VVendors. For the manufacturing class, the Products/Completed
Operations premium generally represents a larger portion of the total GL premium than the Prem/Ops
premium. In an effort to apply the endorsement premium across the total GL policy rather than to a single
coverage component, the charge that is usually applicable only to the Products premium is being reduced
and applied across the total GL premium. Additionally, with the understanding that the Additional Insured
— Vendors coverage is being provided to a select customer group, which will result in increased sharing of
both risk and premium, we have further reduced the charge for this coverage to 4% of total GL premium
when this coverage is provided through the LIBERTY DirectSolutions program.
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Please see the LDS Charge Breakdown exhibit for the breakdown of chargeable coverages for all of the
LIBERTY DirectSolutions endorsements.
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LDS Charge Breakdown Exhibit

Coverages that incur additional premium - charge shown indicates the coverage is included on the Industry's DirectSolutions endorsement. No charge indicates coverage
not automatically offered by Industry's DirectSolutions endorsement.

DAMAGE TO PROPERTY IN JANITORIAL LOST KEY CONTRACTORS | ADDITIONAL AMENDMENT EXCESS OVER CONSOLIDATED Total Endorsement Chatrge

BORROWED YOUR CARE, SERVICES - COVERAGE PROFESSIONAL INSURED - FOR INSURANCE PROGRAM (WRAP-UP) (all endorsements subject to minimum $500 charge)

EQUIPMENT CUSTODY OR PROPERTY LIABILITY VENDORS WORLDWIDE

CONTROL DAMAGE COVERAGE
COVERAGE
LG 3180 09 07 — LIBERTY DirectSolutions 1.0% GL Premium 1.0% GL Premium
for Contractors
LG 32 32 09 07 - LIBERTY DirectSolutions 1.0% GL Premium 10% of GL premium that would have been 1.0% GL Premium plus 10% of GL premium that would
for Contractors (with Excess over Wrap Up)| collected if wrap-up jobs were covered as have been collected if wrap-up jobs were covered as
Primary Primary

LG 32 33 09 07 - LIBERTY DirectSolutions 1.0% GL Premium 1.5% GL Premium 10% of GL premium that would have been 2.5% GL Premium plus 10% of GL premium that would
for Contractors (with Professional Liability collected if wrap-up jobs were covered as have been collected if wrap-up jobs were covered as
and Excess over Wrap Up) Primary Primary
LG 32 34 09 07 - LIBERTY DirectSolutions 1.0% GL Premium 1.5% GL Premium 2.5 % GL Premium
for Contractors (with Professional Liability)
LG 319109 07 - LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 4% GL Premium 0.5% GL Premium 7.0% GL Premium
for Fabricated Metals
LG 3160 09 07 — LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 4% GL Premium 0.5% GL Premium 7.0% GL Premium
for Food Processors
LG 32 3509 07 — LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 4% GL Premium 0.5% GL Premium 7.0% GL Premium
for Food Processors (with Incident
Coverage)
LG 32 37 09 07 — LIBERTY DirectSolutions |1.5% GL Premium 1.0% GL Premium  ]0.5% GL Premium 3.0% GL Premium
for Janitorial Service Contractors
LG 3213 09 07 - LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 4% GL Premium 0.5% GL Premium 7.0% GL Premium
for Manufacturers
LG 32 38 09 07 — LIBERTY DirectSolutions [1.5% GL Premium 1.0% GL Premium 1.5% GL Premium
for Professional Services
LG 32 39 09 07 — LIBERTY DirectSolutions |1.5% GL Premium 1.5% GL Premium
for Real Estate and Property Managers
LG 3159 09 07 — LIBERTY DirectSolutions |1.5% GL Premium 1.5% GL Premium
for Restaurants
LG 3159 09 07 - LIBERTY DirectSolutions [1.5% GL Premium 1.5% GL Premium
for Restaurants (with Incident Coverage)
LG 3214 09 07 - LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 0.5% GL Premium 3.0% GL Premium
for Retailers
LG 32 4109 07 - LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 0.5% G Premium 3.0% GL Premium
for Retailers (with Incident Coverage)
LG 3179 09 07 - LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 4% GL Premium 0.5% GL. Premium 7.0% GL Premium
for Wholesalers & Distributors
LG 324209 07 — LIBERTY DirectSolutions |1.5% GL Premium  |1.0% GL Premium 4% GL Premium 0.5% GL Premium 7.0% GL Premium
for Wholesalers & Distributors (with
Incident Coverage)
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