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DAVID L. KOHLHAMMER
President

ROGER HANSON
Chairperson

AIP/A

““Serving the Insurance Industry”

November 7, 2007

Honorable Julie Benafield Bowman, Commissioner of Insurance
Department of Insurance

State of Arkansas

1200 W. Third Street

Little Rock, AR 72201-1904

Arkansas Automobile Insurance Plan
Personal Auto
Proposed Amendments to Section 12. Cancellations
AIPSO Filing No. AR 07-05

Dear Commissioner Bowman:

On behalf of the subscribers to AIPSO, i.e., all subscribers to the Arkansas Automobile Insurance
Plan, we are filing the attached amendments at the request of the Governing Committee.

Proposed Effective Date
The first day of the third month following the date of your approval.
Defining the Issue

Act 127 amended Arkansas Code § 23-89-304 to require that Notice of Cancellation of a motor
vehicle insurance policy be sent to all lienholders as shown on the policy.

Action Needed

We respectfully request your prompt consideration and approval of this filing.
Proposal

We propose amending Section 12 to reflect the provisions of Act 127.
Impact

The proposal will impact the assigned companies by requiring a copy of the Notice of
Cancellation to be sent to lienholders as shown on the policy.

Attachments

e Explanatory Memorandum
e Exhibit A—Proposed Amendments to Section 12. Cancellations

302 Central Avenue, Johnston, Rhode Island 02919
(401) 946-2310 FAX (401) 528-1350



Please contact the undersigned at extension 3521 if you have any questions.
Sincerely,
Christopher A. Young, CPCU, CCP, Director

Colin M. O’Rourke
Product Analyst
Manuals and Policy Forms

Attach.

pc: Ms. Suzy Sheriff, Manager—Arkansas Automobile Insurance Plan



Arkansas Automobile Insurance Plan Explanatory Memorandum
Page lof1l

Personal Auto
Proposed Amendments to Section 12. Cancellations
AIPSO Filing No. AR 07-05

Background

Currently the Arkansas Automobile Insurance Plan requires a Notice of Cancellation be
sent to the insured with a copy sent solely to the producer of record.

Act 127, approved effective February 21, 2007, amended Arkansas Code § 23-89-304 to
provide that Notice of Cancellation of a motor vehicle insurance policy be sent to all
lienholders as shown on the policy.

Proposed Changes

Section 12. Cancellations

Paragraph B.2 is amended to provide that a copy of the Notice of Cancellation be sent to
all lienholders on the policy.



ARKANSAS AUTOMOBILE INSURANCE PLAN
(Struck-out matter—deleted; Underlined matter—new)

Sec.12. CANCELLATIONS

The first and second paragraphs of B.2 are amended as
follows.

B. Cancellation by Company

2. Each such cancellation, except for insureds
cancelled in accordance with Section 12.B.1.h,
shall be on a pro rata basis, subject to the
minimum policy premium prescribed in the
Automobile Insurance Plan Manual, and a copy
of each such cancellation notice shall be
furnished to the producer of record and all
lienholders on the policy. A statement of facts in
support of each such cancellation shall be
furnished to the producer of record and to the
insured.

In the event of cancellation under the provisions
of Section 12.B.1.h, all premium paid to the Plan
or assigned company shall be presumed to be
fully earned at the time of such noncompliance
with  Section 12.B.1.h. A copy of such
cancellation notice shall be furnished to the
producer of record and all lienholders on the
policy. A statement of fact in support of such
cancellation shall be furnished to the producer
of record, the insured, the Plan, and the
Commissioner of Insurance, state of Arkansas,
20 days prior to the effective date of
cancellation.

EXHIBIT A
Page 1 of 1
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