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Commercial Output Program

New & Rev Optional Endorsements and Schedules

Dear Sir or Madam:

On behalf of our affiliated companies, the American Association of Insurance Services (AAIS) is filing the new and
revised optional endorsements and schedules to be used with the Commercial Output Program. This filing consists of

new and revised endorsements and schedules rev 10 07.

The Filing Memorandum provides a detailed description of the changes and additions being proposed at this time.
Copies of the endorsements and schedules are enclosed. A side by side comparison of the revised schedule CO 1069

is also enclosed.

We propose that the endorsements and schedules described in this filing become effective May 1, 2008 and only
companies that choose not to adopt these materials on that date will be required to notify the Insurance Department.
Once approved, we also ask that companies that choose to adopt these materials on an earlier date may do so by

notifying the Insurance Department.

Under separate cover, in a filing identified as "AAIS-2007-96R", we have submitted a new optional rule supplement to

be used with these endorsements.

Please be advised that, upon approval, the materials that are the subject of this filing may also be provided to affiliated
companies in an electronic format. We will be happy to furnish you the same materials electronically, upon request. Due
to differences in printer configurations or other hardware or software differences, the appearance of the materials that
are the subject of this filing may be altered slightly when produced by another system. Such alterations will be cosmetic

only and will not affect the content of the filed materials.

Sincerely,

Pallavi U. Shah

Senior Filings Specialist
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AAIS
CO 1061 10 07

EXCLUDED LOCATIONS SCHEDULE

(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)

Coverage is not provided by the Commercial Output Program coverage parts to the
locations described below.

SCHEDULE

Location Building
No. No. Described Location

CO 1061 10 07

Copyright, American Association of Insurance Services, Inc., 2007



AAIS

CO 1069 10 07

Page1of1

REPORTING SCHEDULE

(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)

Reporting Period -- (check one)

[ 1 Monthly

[ 1 Quarterly
[ 1 Annual

Additional Premium Due After Expiration -- When the premium for the
coverage provided by this policy is based upon reports of value and the final
premium is determined after the expiration of the policy, any additional premium
owed to "us" is due on the due date that appears on the billing notice.

Adjustment Period -- (check one)

[ 1 Monthly

[ 1 Quarterly
[ 1 Annual

Reports Of Value -- Within 30 days after the end of each reporting period
indicated above, "you" will report to "us" the total value of:

[ 1 Business Personal Property
[ 1 All Covered Property

[ 1 Sales or Gross Receipts

[ 1 Other (specify)

Rates and Premium --

Rate (per $100) $
Deposit Premium $
Minimum Premium $

CO 1069 10 07

Copyright, American Association of Insurance Services, Inc. 2007



AAIS
CO 1083 10 07
Page1of1

SCHEDULE OF DEPENDENT
DOMESTIC AND FOREIGN LOCATIONS

(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)

Location
No. Covered Locations Limit

Waiting Period

Type of Location (check if applicable)

Location
No. Contributing Recipient Leader Manufacturing

- [] [] [] []

- [] [] [] []

- [] [] [] []

CO 1083 10 07

Copyright, American Association of Insurance Services Inc., 2007



AAIS
CO 1084 10 07

WINDSTORM OR HAIL SCHEDULE

(The entries required to complete this schedule will be
shown below or on the "schedule of coverages".)

Loc.
No. Covered Location

Windstorm Or Hail Deductible (check one)

[ 1 Flat Deductible $

[ 1 Percentage Deductible (check one)
[11% []2% []5%

Loc.
No. Covered Location

Windstorm Or Hail Deductible (check one)
[ 1 Flat Deductible $
[ 1 Percentage Deductible (check one)

[11% []2% []5%

CO 1084 10 07

Copyright, American Association of Insurance Services, Inc., 2007



AAIS
CO 1085 10 07

This endorsement changes
the policy
-- PLEASE READ THIS CAREFULLY --

Loc.

No.

Loc.

No.

MULTIPLE DEDUCTIBLE SCHEDULE
SCHEDULED PERILS AND LOCATIONS

(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)

Described Location

Described
Peril:

Deductible Amount For Described Peril (check one):
[ 1 Dollar Deductible $
[ ] Percentage Deductible [ ]1% []2% [ ]5%

Deductible Amount For All Other Covered Perils: $

Described Location

Described
Peril:

Deductible Amount For Described Peril (check one):
[ 1 Dollar Deductible $
[ ] Percentage Deductible [ ]11% []2% [ ]5%

Deductible Amount For All Other Covered Perils: $

CO 1085 10 07

Copyright, American Association of Insurance Services, Inc., 2007



AAIS This endorsement changes

CO 1220 10 07
Page1of1

the policy
-- PLEASE READ THIS CAREFULLY --

WINDSTORM OR HAIL DEDUCTIBLE

The "terms" of this endorsement apply to
property for which entries have been made on
the Windstorm Or Hail Schedule or on the
"schedule of coverages" to show a Windstorm Or
Hail Deductible.

All other "terms" of this policy apply.

HOW MUCH WE PAY

Deductible -- The deductible provision under
How Much We Pay is replaced by the provisions
for Flat Deductible or Percentage Deductible
when loss to covered property identified on the
Windstorm Or Hail Schedule is caused by or
results from windstorm or hail.

1. Applicable Deductible -- The Windstorm Or
Hail Deductible indicated on the Windstorm
Or Hail Schedule is applicable to loss or
damage to covered property caused directly
or indirectly by the perils of windstorm or
hail.

2. Weather Condition Other Than
Windstorm Or Hail -- Loss or damage
resulting from a covered weather condition,
other than windstorm or hail, will be
considered to be caused by windstorm or halil
and will be considered part of the windstorm
or hail occurrence if the loss or damage
would not have occurred without the weather
conditions of windstorm or hail.

3. Flat Deductible -- When a flat dollar
deductible is indicated on the Windstorm Or
Hail Schedule, "we" pay only that part of
"your" loss over the deductible amount in any
one occurrence.

4. Percentage Deductible --

a. Percentage -- When a 1%, 2%, or 5%
deductible is indicated on the Windstorm
Or Hail Schedule, "we" pay only that part
of "your" loss over the deductible amount
in any one occurrence. The deductible
amount is determined by applying the
percentage indicated on the schedule to
the value of the covered property that is
involved in the loss.

b. Value Determined At Time Of Loss --
Only as regards the determination of the
Percentage Deductible, the value of
covered property is determined at the
time of loss or damage and in
accordance with the provisions described
under the Valuation section of the policy.

c. Deductible Applies Separately -- The
windstorm or hail percentage deductible
applies separately to:

1) each building or structure, including
business personal property within
each building or structure;

2) business personal property in each
building or structure that is not
covered by this policy; and

3) business personal property in the
open or in a vehicle.

CO 1220 10 07

Copyright, American Association of Insurance Services, Inc., 2007



AAIS This endorsement changes
CO 1229 10 07 the policy
Page 1 of 1 -- PLEASE READ THIS CAREFULLY --

NAMED STORM EXCLUSION

"We" do not cover the property at the location described below for loss caused
by or resulting from a named storm.

Excluded Locations:

"We" do not pay for loss or damage caused directly or indirectly by a named
tropical windstorm or hurricane to property at the locations listed above. Such
loss or damage is excluded regardless of other causes or events that contribute
to or aggravate the loss, whether such causes or events act to produce the loss
before, at the same time as, or after the excluded cause.

A named tropical windstorm or hurricane means a storm system that has been
declared and named a tropical windstorm or hurricane by the National Hurricane
Center of the National Weather Service continuing for the time period during
which the tropical storm or hurricane conditions exist and ending 72 hours
following the termination of the last tropical storm or hurricane watch or warning
issued by the National Hurricane Center of the National Weather Service.

CO 1229 10 07

Copyright, American Association of Insurance Services, Inc., 2007



AAIS This endorsement changes
CO 1237 10 07 the policy
Page 1 of 1 -- PLEASE READ THIS CAREFULLY --

MULTIPLE DEDUCTIBLE
SCHEDULED PERILS AND LOCATIONS

(The entries required to complete this endorsement
will be shown below or on the "schedule of coverages".)

All Other Covered Perils And Locations --

Deductible Amount: $

b. Value Determined At Time Of Loss --
Only as regards the determination of the
percentage deductible, the value of

HOW MUCH WE PAY

covered property is determined at the
time of loss or damage and in
accordance with the provisions
described under the Valuation section of

The deductible provision is deleted and replaced
by the following:

1. Scheduled Locations -- For covered perils

and locations described on the Multiple
Deductible Schedule, "we" pay only that part
of "your" loss over the deductible amount
indicated on the schedule in any one

the policy.

Deductible Applies Separately -- The
percentage deductible applies
separately to:

occurrence.
. . 1) each building or structure, including
2. All Other Covered Perils And Locations - business personal property within
- For all other covered locations not o ;
described on the Multiple Deductible each building or structure;
Schedule. "we" pa onFI) that part of "vour” 2) business personal property in each
loss over ’the de?ju%tibleyamofnt indic)z/ated building or structure that is not
on this endorsement in any one occurrence covered by this policy; and
y ' 3) business personal property in the
3. Percentage Deductible -- open or in a vehicle.

a. Percentage -- When a 1%, 2%, or 5%
deductible is indicated on the Multiple
Deductible Schedule, "we" pay only that
part of "your" loss over the deductible
amount in any one occurrence. The
deductible amount is determined by
applying the percentage indicated on
the schedule to the value of the covered
property that is involved in the loss.

CO 1237 10 07

Copyright, American Association of Insurance Services, Inc., 2007



AAIS This endorsement changes
CO 1298 10 07 the policy
Page 1 of 1 -- PLEASE READ THIS CAREFULLY --

INCOME COVERAGE FROM DEPENDENT
DOMESTIC AND FOREIGN LOCATIONS

As specified below, this endorsement amends 3. Territorial Limits --
the provisions of the Commercial Output
Program - Income Coverage Part. a. Territorial Limits Waived -- Only as
regards coverage under this
Coverage for Dependent Locations is deleted endorsement, the Territorial Limits
and replaced by the provisions of this described in the Commercial Output
endorsement. Unless otherwise provided below, Program - Property Coverage Part are
the "terms" of the Commercial Output Program - waived for property at a "dependent
Income Coverage Part also apply to coverage location" described on the Schedule Of
for "dependent locations" as described in this Dependent Domestic And Foreign
endorsement. Locations.

b. Coverage Limitation -- "We" do not

cover loss of earnings or extra
SUPPLEMENTAL INCOME expenses related to property at a

"dependent location” if the location is in
COVERAGE a country that is the subject of a trade
embargo, economic sanctions, or other

trade restrictions by the government of

Scheduled Dependent Locations -- the United States of America.

1. Coverage -- Coverage for earnings and/or 4. Waiting Period -- Unless otherwise
extra expense is extended to loss of indicated on the Schedule Of Dependent
earnings or extra expenses that "you" incur Domestic And Foreign Locations, "we" do
during the "restoration period” when "your" not pay for "your" loss of earnings under this
"business" is interrupted by direct physical Supplemental Income Coverage until after
loss or damage, caused by a covered peril, the first 72 hours following the direct
to property at a "dependent location” physical loss of or damage to property at a
described on the Schedule Of Dependent described "dependent location". This waiting
Domestic And Foreign Locations. period does not apply to extra expenses that

o ) "you" incur.

2. Limit -- The most we pay in any one
occurrence or at any one location is the 5. Legal Action -- Only as regards coverage
"limit” indicated on the Schedule Of under this endorsement, any legal action
Dependent Domestic And Foreign Locations against "us" must begin in a court of law in
for a described "dependent location”. the United States Of America unless "we"

agree to another court of law or forum.

CO 1298 10 07

Copyright, American Association of Insurance Services Inc., 2007
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AMERICAN ASSOCIATION OF INSURANCE SERVICES
COMMERCIAL OUTPUT PROGRAM

Explanatory Memorandum
New and Revised Endorsements and Schedules

The American Association of Insurance Services (AAIS) is filing the new and
revised optional endorsements and schedules to be used with the Commercial
Output Program.

Within this Explanatory Memorandum, a description is provided for the new and
revised endorsements and schedules submitted for review. Copies of the
endorsements and schedules are enclosed with this filing. A side by side
comparison of the revised schedule CO 1069 is also enclosed.

A companion rule supplement filing is also submitted to reference the
endorsements and schedules.

COP 10 07 1 CWF&E

Copyright, American Association of Insurance Services, Inc., 2007



AMERICAN ASSOCIATION OF INSURANCE SERVICES
COMMERCIAL OUTPUT PROGRAM

Explanatory Memorandum
New and Revised Endorsements and Schedules

REVISED SCHEDULE

CO 1069 10 07, Reporting Schedule (replaces CO 1069 04 02)

A provision was added to this schedule in compliance with Statutory Accounting
Principles which requires language addressing the due date of any reporting form
premiums that are determined and billed after the expiration date of the policy.

NEW OPTIONAL ENDORSEMENTS

CO 122010 07, Windstorm Or Hail Deductible

This endorsement amends the deductible provision to allow a separate deductible
for loss caused by windstorm or hail. Flat deductible or percentage deductible
options are available.

CO 1229 10 07, Named Storm Exclusion
This endorsement excludes loss or damage to property at selected locations
caused by or resulting from a named tropical windstorm or hurricane.

CO 1237 10 07, Multiple Deductible - Scheduled Perils And Locations
This endorsement amends the deductible provision so that the deductible amounts
can vary based on the covered peril and scheduled location.

CO 1298 10 07, Income Coverage From Dependent Domestic And Foreign
Locations

This endorsement provides separate coverage limits for loss from contingent
business interruption. Loss occurs when there is direct physical loss to a dependent
domestic or foreign location caused by a covered peril. Dependent locations are
locations operated by others that the insured's business depends on.

The endorsement for Income Coverage From Dependent Domestic And Foreign
Locations replaces Dependent Locations coverage under the Income Coverage
Part. This endorsement is used when assigning limits for each scheduled
domestic or foreign location.

COP 10 07 2 CWF&E

Copyright, American Association of Insurance Services, Inc., 2007



AMERICAN ASSOCIATION OF INSURANCE SERVICES
COMMERCIAL OUTPUT PROGRAM

Explanatory Memorandum
New and Revised Endorsements and Schedules

NEW SCHEDULES

CO 1061 10 07, Excluded Locations Schedule
When coverage is written on a blanket basis, this schedule can be used to exclude
coverage for specified locations.

CO 1083 10 07, Schedule Of Dependent Domestic And Foreign Locations

This schedule is used with the CO 1298, Income Coverage From Dependent
Domestic And Foreign Locations endorsement to show covered locations, show the
limit for each location, and indicate the type (contributing, recipient, leader,
manufacturing) for each location.

CO 1084 10 07, Windstorm Or Hail Schedule
This schedule is used with the CO 1220, Windstorm Or Hail Deductible
endorsement to show covered locations and applicable deductible.

CO 1085 10 07, Multiple Deductible Schedule - Scheduled Perils And
Locations

This schedule is used with the CO 1237, Multiple Deductible - Scheduled Perils
And Locations endorsement to show the scheduled perils and deductibles by
location.

COP 10 07 3 CWF&E

Copyright, American Association of Insurance Services, Inc., 2007



CO 1069 10 07 CO 1069 04 02 COMMENTS

This coverage comparison is for illustrative purposes only and is not a contract. It is intended to provide a general overview of coverage similarities.

REPORTING SCHEDULE REPORTING SCHEDULE
(The entries required to complete this (The entries required to complete this
endorsement endorsement
will be shown below or on the "schedule of will be shown below or on the "schedule of
coverages".) coverages".)
Reporting Period -- (check one) Reporting Period -- (check one) No change
[ 1 Monthly [ 1 Monthly
[ 1 Quarterly [ 1 Quarterly
[ 1 Annual [ 1 Annual

Additional Premium Due After Expiration --
When the premium for the coverage provided
by this policy is based upon reports of value and
the final premium is determined after the
expiration of the policy, any additional premium
owed to "us" is due on the due date that appears
on the billing notice.

A provision was added in compliance with
Statutory Accounting Principles which requires
language addressing the due date of any
reporting form premiums that are determined
and billed after the expiration date of the policy.

Adjustment Period -- (check one)

Adjustment Period -- (check one) No change
[ 1 Monthly [ ] Monthly
[] guartelrly [ 1 Quarterly
[ 1 Annua [ 1 Annual
Page 1

Copyright, American Association of Insurance Services, Inc., 2007




CO 1069 10 07

CO 1069 04 02

COMMENTS

This coverage comparison is for illustrative purposes only and is not a contract. It is intended to provide a general overview of coverage similarities.

Reports Of Value -- Within 30 days after the
end of each reporting period indicated above,
"you" will report to "us" the total value of:

[ 1 Business Personal Property
[ 1 All Covered Property

[ 1 Sales or Gross Receipts

[ 1 Other (specify)

Rates and Premium --

Rate (per $100) $
Deposit Premium $
Minimum Premium $

Reports Of Value -- Within 30 days after the
end of each reporting period indicated above,
"you" will report to "us" the total value of:

[ 1 Business Personal Property
[ 1 All Covered Property

[ 1 Sales or Gross Receipts

[ 1 Other (specify)

Rates and Premium --

Rate (per $100) $

Deposit Premium $

Minimum Premium $
Page 2
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No change.
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