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New Rules Supplement Rev 10 07

 

Dear Sir or Madam:

 

On behalf of our affiliated companies, the American Association of Insurance Services (AAIS) is filing a new countrywide

rules supplement for use with the current Commercial Output Program (COP) manual. Our filing consists of a new

countrywide rule supplement Rev 10 07.

 

The Filing Memorandum provides a detailed description of the changes and additions being proposed at this time.

Copies of the manual supplement are enclosed.

 

We propose that the rules described in this filing become effective May 1, 2008 and only companies that choose not to

adopt these materials on that date will be required to notify the Insurance Department. Once approved, we also ask that

companies that choose to adopt these materials on an earlier date may do so by notifying the Insurance Department.

 

In a separate companion filing identified as "AAIS-2007-96F", we have submitted the new and revised endorsements

and schedule to be used with this supplement.

 

Please be advised that, upon approval, the materials that are the subject of this filing may also be provided to affiliated

companies in an electronic format. We will be happy to furnish you the same materials electronically, upon request. Due

to differences in printer configurations or other hardware or software differences, the appearance of the materials that

are the subject of this filing may be altered slightly when produced by another system. Such alterations will be cosmetic

only and will not affect the content of the filed materials.

 

The required filing fee has been submitted via regular mail.

 

Sincerely,

 

Pallavi U. Shah

Senior Filings Specialist
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AMERICAN ASSOCIATION OF INSURANCE SERVICES
COMMERCIAL OUTPUT PROGRAM SUPPLEMENT

COUNTRYWIDE

REV 10 07 - 1 - AAIS
Copyright, American Association of Insurance Services, Inc., 2007

RULE 1 -- ADDITIONAL PROPERTY COVERAGE OPTIONS

The following rules pertain to additional options that modify the 
Commercial Output Program -- Property Coverage Part.

1.1 Additional Multiple Deductible Options

The following optional deductibles can be added:

1.1.1 Scheduled Perils And Locations
Deductible provisions in the policy can be amended so that 
deductible amounts will vary based on the covered peril and 
by scheduled locations. 

Attach endorsement CO 1237 and schedule CO 1085.

1.1.2 Windstorm Or Hail Deductible
A policy can be issued with a separate deductible amount 
applicable to loss caused by windstorm or hail. In lieu of a 
flat amount, percentage deductibles in the amounts of 1%, 
2%, or 5% are also available.

Attach endorsement CO 1220 and schedule CO 1084.

Premium Determination -- The deductible amount is considered 
under Manual Rule 4.1 in the calculation of the Normal Loss Basic 
Charge (Step 1). Additional consideration can occur in Step 3 
through the use of deficiency points.



AMERICAN ASSOCIATION OF INSURANCE SERVICES
COMMERCIAL OUTPUT PROGRAM SUPPLEMENT

COUNTRYWIDE

REV 10 07 - 2 - AAIS
Copyright, American Association of Insurance Services, Inc., 2007

1.2 Additional Exclusion Endorsements

The commercial output policies may be endorsed to exclude 
certain exposures. 

1.2.1 Excluded Locations 
When coverage is provided on a blanket basis, coverage for 
specified locations can be excluded. Describe the excluded 
locations on the Excluded Locations Schedule.

Attach schedule CO 1061.

Premium Determination -- Adjust the value of covered 
property to reflect the excluded locations when calculating 
the Final COP Property Premium. Do not include losses to 
excluded locations in Manual Rule 4.1, Step 1. No additional 
charges apply.

1.2.2 Named Storm Exclusion
Loss or damage to property at selected locations caused by 
or resulting from a named tropical windstorm or hurricane 
can be excluded.

Attach endorsement CO 1229.

Premium Determination -- Remove any named storm 
losses for the selected locations from the calculation of the 
Normal Loss Basic Charge. Additional consideration can 
occur in Manual Rule 4.1, Step 3.



AMERICAN ASSOCIATION OF INSURANCE SERVICES
COMMERCIAL OUTPUT PROGRAM SUPPLEMENT

COUNTRYWIDE

REV 10 07 - 3 - AAIS
Copyright, American Association of Insurance Services, Inc., 2007

RULE 2 -- ADDITIONAL INCOME COVERAGE OPTION

The following rule pertains to an additional option that modifies the 
Commercial Output Program -- Income Coverage Part.

Income Coverage From Dependent Domestic And Foreign Locations 
The Dependent Locations coverage under the Commercial Output 
Program - Income Coverage Part can be amended. The endorsement 
for Income Coverage From Dependent Domestic And Foreign 
Locations provides separate coverage limits for each dependent 
location for loss from contingent business interruption. Loss occurs 
when there is direct physical loss to a dependent location caused by a 
covered peril. Dependent locations are domestic or foreign locations 
operated by others that the insured's business depends on. 
Dependent locations must be identified on the Schedule Of Dependent 
Domestic And Foreign Locations.

Attach endorsement CO 1298 and schedule CO 1083.

Premium Determination -- The premium for Income Coverage From 
Dependent Domestic And Foreign Locations is determined in Manual 
Rule 6.2, Step 2, through the use of deficiency points. No additional 
charge applies.
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AMERICAN ASSOCIATION OF INSURANCE SERVICES
Commercial Output Program -- Rules

Filing Memorandum

COP 10 07 CW

Copyright, American Association of Insurance Services, Inc., 2007

1

The American Association of Insurance Services (AAIS) is filing a new countrywide 
rules supplement for use with the current Commercial Output Program (COP) 
manual. 

This memorandum describes the new rules included in the supplement. Each 
new rule contains a premium determination procedure. A companion forms filing 
includes the endorsements and schedules that are referenced in the 
supplement. 

Rule 1 -- Additional Property Coverage Options

Rule 1 provides additional options that modify the COP - Property Coverage 
Part. Specifically, Rule 1.1, Additional Multiple Deductible Options explains that 
two additional multiple deductible endorsements are available to amend the 
policy:

• Scheduled Perils And Locations (Rule 1.1.1)
• Windstorm Or Hail Deductible (Rule 1.1.2)

Rule 1.2 indicates that the COP policy may be endorsed to exclude certain 
exposures. Rule 1.2.1 explains that, when coverage is provided on a blanket 
basis, coverage for a specified location can be excluded. Rule 1.2.2 explains 
that loss or damage resulting from a named tropical windstorm or hurricane may 
be excluded. 

Rule 2 -- Additional Income Coverage Option

Rule 2 provides an additional option that modifies the COP - Income Coverage 
Part. Specifically, the rule explains that separate coverage limits are available 
for loss from contingent business interruption from each scheduled domestic and 
foreign dependent location.
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