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First American Title Insurance Company

1500 SOUTH DAIRY ASHFORD, SUITE 300 ®* HOUSTON, TEXAS 77077
(281) 588-2200 * FAX (281) 588-2222 * TEXAS WATS 1-800-347-7826

December 13, 2007

Llyweyia Rawlins i

Arkansas Insurance Department E@
Property &dCasualty : %E %%%
1200 W. 3™ Street

Little Rock, AR 72201-1904  ~PProved untl withdrawn { DEC 14 2007

Via federal express DEC 2007 % DROPERTY AND CASUALTY DIVISION
" 31  ARKANSAS INSURANCE DEPARTNERT

Re: Form Filing Arkan zinsurance Depariment

Dear Ms. Rawlins,

Pursuant to our conversation, please find our filing of forms. I have completed both the
Property & Casualty Transmittal Document as well as the Form Filing Schedule which
provides a brief description .of the forms being filed. As we discussed, I had originally
filed by email these forms with Nina Carter on November 1% and was this week
instructed to re-send with the following forms. While I would submit that the effective
date of the filing was November 1%, and more than 30 days have elapsed from the filing
of these forms, I am re-sending these forms as a courtesy, along with your requested
filing fee of $50 and completed Property & Casualty Transmittal Document and Form
Filing Schedule. I want to thank you for your assistance in prov1d1ng expedited
consideration so that we can meet the January 1, 2008 deadline.

As a brief summary, the following are new forms as established by the American Land
Title Association. They include standard title insurance policies as well as numerous

endorsements thereto.

Thank you again for 'your assistance. Please let me know if you require anything further.

ichael C. Savas
Regional Underwriting Counsel
First American Title




Effective January 1, 2005

Property & Casualty Transmittal Document (Revised 1/1/05)

1. Reserved for Insurance Dept. Use Only 2. Insurance Department Use only
a. Date the filing is received:
Approved ynij withdrawn b. A.nalysit:‘
. Or revoked c. Disposition:
DR 312007 4 d. Date of disposition of the filing:
Arka e. Effective date of filing:
n
By: %Knsuran(;e Departmens f. State Filing #:
: g. SERFF Filing #:

3. | Group Name Group NAIC #
First American Title Insurance Company

4. | Company Name(s) Domicile | NAIC # FEIN #

First American Title Insurance Company CA 50814 95-2566122

5. I Company Tracking Number 2008-01 I

Contact Info of Filer(s) or Corporate Officer(s) [include toll-free number]

6. Name and address Title Telephone #s FAX # e-mail
Michael C. Savas Regional 281-588-2200 | 281-588-2222 | msavas@firstam.com
1500 S. Dairy Ashford, Ste. | Counsel
300
Houston, TX 77098 )]

) { DEC 14 2007

7. | Signature of authorized filer //M%’L PROPERTY AND.CASUALTY.piiisy

8. | Please print name of authorized filer Michael C. Savas ARKANSAS INSURANCE nFPART"?é?l

Filing information (see General Instructions for descriptions of these fields)

9. | Type of Insurance (TOIl) 34

10. | Sub-Type of Insurance (Sub-TOl) 34

11. | State Specific Product code(s)(if Commercial

applicable)[See State Specific Requirements]

12. | Company Program Title (Marketing title) | Title Insurance

13. | Filing Type [ 1Rate/Loss Cost [ ] Rules [ ] Rates/Rules
[x ] Forms [ ] Combination Rates/Rules/Forms
[ 1 Withdrawal[ ] Other (give description)

14. | Effective Date(s) Requested New: 1/1/08 Renewal:

15. | Reference Filing? []Yes [x]No

16. | Reference Organization (if applicable) | n/a

17. | Reference Organization # & Title n/a

18. | Company’s Date of Filing December 13, 2007

19. | Status of filing in domicile [ 1Not Filed [ ] Pending [ x] Authorized [ ] Disapproved

PC TD-1pg 1 0f 2
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Effective January 1, 2005
Property & Casualty Transmittal Document—

|_20. | This filing transmittal is part of Company Tracking # | 2008-01

| 21. ] Filing Description [This area should be similar to the body of a cover letter and is free-form text]

The above are new forms as established by the American Land Title Association. They include standard title
insurance policies as well as numerous endorsements thereto.

29 Filing Fees (Filer must provide check # and fee amount if applicable)
" | [If a state requires you to show how you calculated your filing fees, place that calculation below}]

Check #: 10023570
Amount: 5> ~

Refer to each state’s checklist for additional state specific requirements or instructions on
calculating fees.

***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies
required, other state specific forms, etc.)
PC TD-1pg2o0of2




FORM FILING SCHEDULE

(This form must be provided ONLY when making a filing that includes forms)
(Do not refer to the body of the filing for the forms listing.)

| 1. | This filing transmittal is part of Company Tracking # |

2008-1
2. This filing corresponds to rate/rule filing number n/a
(Company tracking number of rate/rule filing, if applicable)
3. | Form Name f‘orlm d# diti Replacement It reglacel;len Previous state
" | /Description/Synopsis nelude edition | withdrawn? give torm filing number,
date it replaces if required by state
ALTA 2006 Owner Policy | 1402.06 [ ] Replacement
01 [ ] Withdrawn
[ x ] Neither
ALTA 2006 Owner’s 1402.06A [ ] Replacement
02 | Policy Schedules [ 1 Withdrawn
[x ] Neither
03 ALTA Short Form 1058.06CE [ ] Replacement
Residential Loan Policy [ 1 Withdrawn
[ x ] Neither
ALTA 2006 Loan Policy 1056.06 [ 1Replacement
04 | [ ] Withdrawn
[ x J Neither
ALTA 2006 Loan Policy 1056.06A [ ]Replacement
05 | Schedules 1056.06B [ ] Withdrawn
[ x ] Neither
ALTA Endorsement 1-06 [ ]Replacement
06 | Street Assessments [ 1 Withdrawn
[x ] Neither
ALTA Endorsement 2-06 [ } Replacement
07 | Truth-in-Lending [ ] Withdrawn
[x ] Neither
ALTA Endorsement 3-06 [ 1 Replacement
08 | Zoning-Unimproved Land [ 1 Withdrawn
[ x] Neither
ALTA Endorsement 3.1-06 [ ]Replacement
09 | Zoning-Improved Land [ ] Withdrawn
[x ] Neither
ALTA Endorsement [ ] Replacement
10 | Condominium 4-06 [ ] Withdrawn
[x ] Neither
ALTA Endorsement 4.1-06 [ ]1Replacement
11 | Condominium [ ] Withdrawn
[ x ] Neither
ALTA Endorsement 5-06 [ 1Replacement
12 | Planned Unit Development [ ] Withdrawn
[x ] Neither
3 ALTA Endorsement 5.1-06 [ 1Replacement
Planned Unit Development [ ] Withdrawn
' [ x ] Neither







ALTA Endorsement 6-06 [ ] Replacement
14 | Variable Rate [ ] Withdrawn
[ x ] Neither
ALTA Endorsement 6.2-06 [ 1 Replacement
15 | Variable Rate-Negative [ ] Withdrawn
Amortization [x ] Neither
ALTA Endorsement 7-06 [ ] Replacement
16 | Manufactured Housing [ ] Withdrawn
Unit [x ] Neither
ALTA Endorsement 7.1-06 [ ] Replacement
17 | Manufactured Housing- [ ] Withdrawn
Conversion;Loan [x ] Neither
ALTA Endorsement 7.2-06 [ 1 Replacement
18 | Manufactured Housing- [ ] Withdrawn
Conversion;Owners [x ] Neither
ALTA Endorsement 8.1-06 [ ] Replacement
19 | Environmental Protection [ 1 Withdrawn
Lien [ x] Neither
ALTA Endorsement 9-06 [ ] Replacement
20 Restrictions, [ ] Withdrawn
Encroachments, Minerals [x ] Neither
ALTA Endorsement 9.1-06 [ ] Replacement
Restrictions, [ ] Withdrawn
Encroachments, Minerals- x ] Neither
21 .
Owner’s Policy-
Unimproved Land
ALTA Endorsement 9.2-06 [ ]Replacement
Restrictions, [ ] Withdrawn
Encroachments, Minerals- [x ] Neither
22 .
Owner’s Policy- Improved
Land
ALTA Endorsement 9.3-06 [ ] Replacement
Restrictions, [ ] Withdrawn
Encroachments, Minerals- [ x] Neither
23 | Loan Policy-Future
Improvements Re Mineral
Extraction
ALTA Endorsement 9.4-06 [ ] Replacement
Restrictions, [ ] Withdrawn
Encroachments, Minerals- [x ] Neither
” Owner’s Policy-

Unimproved Land-Future
Improvement Re Mineral
Extraction







ALTA Endorsement
Restrictions,
Encroachments, Minerals-

[ ] Replacement

25 | Owner’s Policy-Improved | 9.5-06 [ ] Withdrawn
Land-Future Improvement [x ] Neither
Re Mineral Extraction
ALTA Endorsement 10-06 [ 1 Replacement
26 | Assignment [ ] Withdrawn
[ x ] Neither
ALTA Endorsement 10.1-06 [ ] Replacement
2 Assignment and Date [ ] Withdrawn
Down [x ] Neither
- ALTA Endorsement 11-06 [ ] Replacement
Mortgage Modification [ ]} Withdrawn
[ x ] Neither
ALTA Endorsement 12-06 [ ]Replacement
29 | Aggregation [ ] Withdrawn
{ x ] Neither
ALTA Endorsement 13-06 [ ]Replacement
30 | Leasehold-Owners [ ] Withdrawn
[x ] Neither
ALTA Endorsement 13.1-06 [ 1Replacement
31 | Leasehold-Loan [ 1 Withdrawn
[x ] Neither
ALTA Endorsement 14-06 [ ] Replacement
32 | Future Advance-Priority [ } Withdrawn
[x ] Neither
ALTA Endorsement 14.1-06 [ ] Replacement
33 | Future Advance- [ ] Withdrawn
Knowledge [x ] Neither
ALTA Endorsement 14.2-06 [ ]Replacement
34 | Future Advance-Letter of [ ] Withdrawn
Credit [ x] Neither
ALTA Endorsement 14.3-06 [ 1Replacement
35 Future Advance-Reverse [ ] Withdrawn
Mortgage [x ] Neither
ALTA Endorsement 15-06 [ ] Replacement
36 | Nonimputation-Full Equity [ ] Withdrawn
Transfer { x ] Neither
ALTA Endorsement 15.1-06 [ ] Replacement
37 | Nonimputation-Additional [ ] Withdrawn
Insured [x ] Neither
ALTA Endorsement 15.2-06 [ ] Replacement
38 | Nonimputation-Partial [ 1 Withdrawn
Equity Transfer [x ] Neither
39 ALTA Endorsement 16-06 [ ]Replacement

Mezzanine Financing

[ 1 Withdrawn







: [x ] Neither
ALTA Endorsement 17-06 [ ]Replacement
40 | Access and Entry [ 1 Withdrawn
[x ] Neither
ALTA Endorsement 17.1-06 [ ]1Replacement
41 | Indirect Access and Entry [ ] Withdrawn
[ xJ Neither
ALTA Endorsement 18-06 [ ] Replacement
42 | Single Tax Parcel [ ] Withdrawn
[x ] Neither
ALTA Endorsement 18.1-06 [ 1 Replacement
43 | Multiple Tax Parcel [ ] Withdrawn
[x ] Neither
ALTA Endorsement 19-06 [ 1Replacement
" Contiguity-Multiple [ ] Withdrawn
Parcels [x ] Neither
ALTA Endorsement 19.1-06 [ ] Replacement
45 | Contiguity-Single Parcal [ ] Withdrawn
[ x] Neither
ALTA Endorsement 20-06 [ ] Replacement
46 First Loss-Multiple Parcel [ 1 Withdrawn
Transactions [x ] Neither
[ ] Replacement
47 ék;ﬁringg;tesmem 21-06 [ ] Withdrawn
[x ] Neither
ALTA Endorsement 22-06 [ 1Replacement
48 | Location [ ] Withdrawn
[ x ] Neither
ALTA Endorsement 22.1-06 [ ]Replacement
49 | Location and Map [ ] Withdrawn
[x ] Neither
Closing Protection Letter 2008-1 [ 1Replacement
50 [ ] Withdrawn
[ x ] Neither
Owner Policy Rejection 2008-2 [ ] Replacement
51 | Form [ ] Withdrawn
[ x ] Neither

To be complete, a form filing must include the following:

1. A completed Form Filing Schedule Document (PC FFS-1) (Do not refer to
the body of the filing for the forms listing.) and,

2. A completed Property & Casualty Transmittal Document (PC TD-1), and

One copy of each form to be reviewed for the reviewer’s records, and

4. One copy of any other components/exhibits submitted with the filing, and

98]




a

PC FFS-1

The appropriate state Review Requirements, if required, and

The appropriate filing fees, if required, and

A postage-paid, self-addressed envelope large enough to accommodate the
return.

You should refer to the each state’s checklist for additional state specific
requirements (i.e. # of additional copies required, other state specific forms,
etc.)







Llyweyia Rawlins

Page 1 of 1

From:
Sent:
To:
Subject:

Attachments: Deletion of Creditors' Rights Endorsement.pdf

Liyweyia,

Savas, Michael [msavas@firstam.com]
Monday, December 31, 2007 10:27 AM
Llyweyia Rawlins

Deletion of Arbitration Endorsement

Per our conversation, this is the endorsement for deletion of arbitration on any policy. We leave the number blank on the form as
the agent needs to fill it in depending on the policy. For Owner's Policy, it's paragraph no. 14 and for the Loan Policy it's

Paragraph #13.

Thanks! Let me know what else you need.

Michael C. Savas

Regional Underwriting Counsel

First American

First American Title Insurance Company
1500 S. Dairy Ashford, Suite 300

Houston, TX 77077
www. firstam.com |

NYSE:FAF

Tel: (281) 588-2200 Ext. 2584
Toll Free: (800) 347-7826

Direct: (281) 619-9084

Cell: (832) 622-5911

Fax: (281) 588-2222

Email: msavas@firstam.com

12/31/2007

j







DELETION OF CREDITORS’ RIGHTS ENDORSEMENT

Attached to Policy No.
Issued By Title Insurance Company
The Policy is hereby amended by deleting paragraph no. from the

Exclusions From Coverage.

This endorsement is made a part of the policy and is subject to all of the terms and
provisions thereof and of any prior endorsements thereto. Except to the extent
expressly stated, it neither modifies any of the terms and provisions of the policy
and any prior endorsements, nor does it extend the effective date of the policy and
any prior endorsements, nor does it increase the face amount thereof.

Title Insurance Company

By:

Authorized Signatory




Form No. 1402.06
ALTA Owner's Policy (6-17-06)
1100302P120600

Policy Page 1

OWNER'S POLICY OF TITLE INSURANCE

ISSUED BY
First American Title Insurance Company

Any notice of claim and any other notice or statement in writing required to be given to the Company under this policy must be given to the

Company at the address shown in Section 18 of the Conditions.

COVERED RISKS

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS
FROM COVERAGE CONTAINED IN SCHEDULE B AND THE CONDITIONS,
FIRST AMERICAN TITLE INSURANCE COMPANY, a California corporation
{the “Company") insures, as of Date of Policy and, to the extent stated in
Covered Risks 9 and 10, after Date of Policy, against loss or damage, not
exceeding the Amount of Insurance, sustained or incurred by the Insured
by reason of:
1. Title being vested other than as stated in Schedule A.
2. Any dsfect in or lien or encumbrance on the Title. This Covered Risk
includes but is not limited to insurance against loss from
(a) A defect in the Title caused by
(i) forgery, fraud, undue influence, duress, incompetency,
incapacity, or impersonation;
failure of any person or Entity to have authorized a transfer
or conveyance;
a document affecting Title not properly created, executed,
witnessed, sealed, acknowledged, notarized, or delivered;
failure to perform those acts necessary to create a
document by electronic means authorized by law;
a document executed under a falsified, expired, or
otherwise invalid power of attorney;
a document not praperly filed, recorded, or indexed in the
Public Records including failure to perform those acts by
electronic means authorized by law; or
(vii) a defective judicial or administrative proceeding.
The lien of real estate taxes or assessments imposed on the Title
by a governmental authority due or payable, but unpaid.
Any encroachment, encumbrance, violation, variation, or adverse
circumstance affecting the Title that would be disclosed by an
accurate and complete land survey of the Land. The temm
"encroachment” includes  encroachments of  existing
improvements located on the Land onto adjoining land, and
encroachments onto the Land of existing improvements located
on adjoining land.

. Unmarketable Title.

. No right of access to and from the Land.

. The violation or enforcement of any law, ordinance, permit, or
governmental regulation (including those relating to building and
zoning) restricting, regulating, prohibiting, or relating to
{a) the occupancy, use, or enjoyment of the Land;

(b) the character, dimensions, or location of any improvement erected
on the Land;

(c) the subdivision of fand; or
(d) environmental protection
if @ notice, describing any part of the Land, is recorded in the Public
Records setting forth the violation or intention to enforce, but onlyto the
extent of the violation or enforcement referred to in that notice.

6. An enforcement action based on the exercise of a governmental police

power not covered by Covered Risk 5 if a notice of the enforcement
action, describing any part of the Land, is recorded in the Public
Records, but only to the extent of the enforcement referred to in that
notice.
7. The exercise of the nghts of emlnent domain if a notice of the exercise,
describing any part of the Land, is recorded in the Public Records.
8. Anytaking by a govemmental body that has occurred and is binding on
the rights of a purchaser for value without Knowledge.
9. Title being vested other than as stated in Schedule A or being defective
(@) asaresult of the avoidance in whole or in part, or from a court
order providing an alternative remedy, of a transfer of all or any
part of the title to or any interest in the Land occurring prior to the
transaction vesting Title as shown in Schedule A because that
prior transfer constituted a fraudulent or preferential transfer under
federal bankruptcy, state insolvency, or similar creditors' rights
laws; or
because the instrument of transfer vesting Title as shown in
Schedule A constitutes a preferential transfer under federal
bankruptcy state insolvency or similar creditors' rights laws by
reason of the failure of its recording in the Publnc Records
(i) to be timely, or
(iMto impart notice of its existence to a purchaser for value orto a
judgment or lien creditor.
10.Any defect in or lien or encumbrance on the Title or other matter
included in Covered Risks 1 through 9 that has been created or attached
or has been filed or recorded in the Public Records subsequent to Date
of Policy and prior to the recording of the deed or other instrument of
transfer in the Public Records that vests Title as shown in Schedule A.

The Company will also pay the costs, aftorneys' fees, and expenses
incurred in defense of any matter insured against by this policy, but only to
the extent provided in the Conditions.

FirstAmerican Title Insurance Company

- ﬂ,@ ;W PRESIDENT

ATTEST AP 7und ff Aosmeatar SECRETARY




EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the

Company will not pay loss or damage, costs, attorneys’ fees, or expenses that arise by

reason of;

1. (a) Any law, ordinance, permit, or governmental regulation (including those

relating to building and zoning) restricting, regulating, prohibiting, or relating

to

(i) the occupancy, use, or enjoyment of the Land;

(i) the character, dimensions, or location of any improvement erected on the
Land;

(iii) - the subdivision of land; or

(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations.
This Exclusion 1(a) does not modify or limit the coverage provided under Covered
Risk 5.

(b)  Any governmental police power. This Exclusion 1(b) does not modify or limit
the coverage provided under Cavered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or limit the coverage
provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrarices, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;

{b) ot Known to the Company, not recorded in the Public Records at Date of
Policy, but Known to the Insured Claimant and not disclosed in writing to the
Company by the Insured Claimant prior to the date the Insured Claimant
became an Insured under this policy;

(c} resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not
modify or limit the coverage provided under Covered Risks 9 and 10); or

{e) resulting in loss or damage that would not have been sustained if the Insured
Claimant had paid value for the Title.

4. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or
similar creditors’ rights laws, that the transaction vesting the Title as shown in
Schedule A, is
(a)  afraudulent conveyance or fraudulent transfer; or
(b)  apreferential transfer for any reason not stated in Covered Risk 9 of this policy.

5. Any lien on the Title for real estate taxes or assessments imposed by governmental
authority and created or attaching between Date of Policy and the date of recording of
the deed or other instrument of transfer in the Public Records that vests Title as
shown in Schedule A.

CONDITIONS
1. DEFINITION OF TERMS
The following terms when used in this policy mean:
(a) "Amount of Insurance”: The amount stated in Schedule A, as may be increased
or decreased by endorsement to this policy, increased by Section 8(b), or decreased
by Sections 10 and 11 of these Conditions.
{(b) “Date of Palicy": The date designated as "Date of Policy” in Schedule A.
{c) “Entity": A corporation, partnership, trust, limited liability company, or other
similar legal entity.
(d) "Insured": The Insured named in Schedule A.
(i)  Theterm "Insured” also includes
(A) successors to the Title of the Insured by operation of law as
distinguished from purchase, including heirs, devisees, survivors,
personal representatives, or next of kin;
(B) successors to an Insured by dissolution, merger, consolidation,
distribution, or reorganization;
(C) successors to an Insured by its conversion to another kind of Entity;
(D) a grantee of an Insured under a deed delivered without payment of
actual valuable consideration conveying the Title
{1) ifthe stock, shares, memberships, or other equity interests of
the grantee are wholly-owned by the named Insured,
(2) if the grantee wholly owns the named Insured,
(3) if the grantee is wholly-owned by an affiliated Entity of the
named Insured, provided the affiliated Entity and the named Insured
are both wholly-owned by the same person or Entity, or
(4) if the grantee is a trustee or beneficiary of a trust created by a
written instrument established by the Insured named in Schedule A

for estate planning purposes.

{i)  With regard to (A), (B), (C), and (D} reserving, howsver, all rights and

defenses as to any successor that the Company would have had against any

predecessor fnsured.
{¢) ‘"Insured Claimant": An Insured claiming loss or damage.
(fy "Knowledge" or "Known": Actual knowledge, not constructive knowledge or
notice that may be imputed to an Insured by reason of the Public Records or any other
records that impart constructive notice of matters affecting the Title,
(9) ‘"Land": The land described in Schedule A, and affixed improvements that by
law constitute real property. The term "Land” does not include any property beyond
the lines of the area described in Schedule A, nor any right, title, interest, estate, or
easement in abutting streets, roads, avenues, alleys, lanes, ways, or waterways, but
this does not modify or limit the extent that a right of access to and from the Land is
insured by this policy.
(h) "Mortgage": Mortgage, deed of trust, trust deed, or other security instrument,
including one evidenced by electronic means authorized by law.
{i) "Public Records": Records established under state statutes at Date of Policy for
the purpose of imparting constructive notice of matters relating to real property to
purchasers for value and without Knowledge. With respect to Covered Risk 5(d),
"Public Records” shall also include environmental protection liens filed in the
records of the clerk of the United States District Court for the district where the Land
is located.
() "Title™: .The estate or interest described in Schedule A,
(k) "Unmarketable Title": Title affected by an alleged or apparent matter that would
permit a prospective purchaser or lesses of the Title or lender on the Title to be
released from the obligation to purchase, lease, or lend if there is a contractual
condition requiring the delivery of marketable title.

2. CONTINUATION OF INSURANCE

The coverage of this policy shall continue in force as of Date of Policy in favor of an
Insured, but only so long as the Insured retains an estate or interest in the Land, or holds
an obligation secured by a purchase money Mortgage given by a purchaser from the
Insured, or only so long as the Insured shall have liability by reason of warranties in any
transfer or conveyance of the Title. This policy shail not continue in force in favor of any
purchaser from the Insured of either (i) an estate or interest in the Land, or (ii) an obligation
secured by a purchase money Mortgage given to the Insured.

3. NOTICE OF CLAIM TO BE GIVEN BY INSURED CLAIMANT

The Insured shall notify the Company promptly in writing (i) in case of any litigation
as set forth in Section 5(a) of these Conditions, (ii) in case Knowledge shall come to an
Insured hereunder of any claim of title or interest that is adverse to the Title, as insured, and
that might cause loss or damage for which the Company may be liable by virtue of this
policy, or (iii) if the Title, as insured, is rejected as Unmarketable Title. 1f the Company is
prejudiced by the failure of the Insured Claimant to provide prompt notice, the Company's
liability to the Insured Claimant under the policy shall be reduced to the extent of the
prejudice.

4. PROOF OF LOSS

In the event the Company is unable to determine the amount of loss or damage, the
Company may, at its option, require as a condition of payment that the Insured Claimant
furnish a signed proof of loss. The proof of loss must describe the defect, lien,
encumbrance, or other matter insured against by this policy that constitutes the basis of
loss or damage and shall state, to the extent possible, the basis of calculating the amount
of the loss or damage.

5. DEFENSE AND PROSECUTION OF ACTIONS

(a) Upon written request by the Insured, and subject to the options contained in
Section 7 of these Conditions, the Company, at its own cost and without
unreasonable delay, shall provide for the defense of an Insured in litigation in which
any third party asserts a claim covered by this policy adverse to the Insured. This
abligation is limited to only those stated causes of action alleging matters insured
against by this policy. The Company shall have the right to select counsel of its
choice (subject to the right of the Insured to object for reasonable cause) to represent
the Insured as to those stated causes of action. It shall not be liable for and will not
pay the fees of any other counsel. The Company will not pay any fees, costs, or
expenses incurred by the Insured in the defense of those causes of action that allege
matters not insured against by this policy.

(b) The Company shall have the right, in addition to the options contained in
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Section 7 of these Conditions, at its own cost, to institute and prosecute any action
or proceeding or to do any other act that in its opinion may be necessary or desirable
to establish the Title, as insured, or to prevent or reduce loss or damage to the
Insured. The Company may take any appropriate action under the terms of this
policy, whether or not it shall be liable to the Insured. The exercise of these rights
shall not be an admission of liability or waiver of any provision of this policy. 1 the
Company exercises its rights under this subsection, it must do so diligently.

(c) Whenever the Company brings an action or asserts a defense as required or
permitted by this policy, the Company may pursue the litigation to a final
determination by a court of competent jurisdiction, and it expressly reserves the right,
in its sole discretion, to appeal any adverse judgment or order.

6. DUTY OF INSURED CLAIMANT TO COOPERATE

(a) In all cases where this policy permits or requires the Company to prosecute or
provide for the defense of any action or proceeding and any appeals, the Insured shall
secure to the Company the right to so prosecute or provide defense in the action or
proceeding, including the right to use, at its option, the name of the Insured for this
purpose. Whenever requested by the Company, the Insured, at the Company's
expense, shall give the Company all reasonable aid (i) in securing evidence,
obtaining witnesses, prosecuting or defending the action or proceeding, or effecting
settlement, and (ii) in any other lawful act that in the opinion of the Company may be
necessary or desirable to establish the Title or any other matter as insured. If the
Company is prejudiced by the failure of the Insured to furnish the required
cooperation, the Company's obligations to the Insured under the policy shall
terminate, including any liability or obligation to defend, prosecute, or continue any
litigation, with regard to the matter or matters requiring such cooperation.

{b) The Company may reasonably require the Insured Claimant to submit to
examination under oath by any authorized representative of the Company and to
produce for examination, inspection, and copying, at such reasonable times and
places as may be designated by the authorized representative of the Company, all
records, in whatever medium maintained, including books, ledgers, checks,
memoranda, correspondence, reports, e-mails, disks, tapes, and videos whether
bearing a date before or after Date of Policy, that reasonably pertain to the loss or
damage. Further, if requested by any authorized representative of the Company, the
insured Claimant shall grant its permission, in writing, for any authorized
representative of the Company to examine, inspect, and copy all of these records in
the custody or control of a third party that reasonably pertain to the loss or damage.
All information designated as confidential by the Insured Claimant provided to the
Company pursuant to this Section shall not be disclosed to others unless, in the
reasonable judgment of the Company, it is necessary in the administration of the
claim. Faifure of the Insured Claimant to submit for examination under oath, produce
any reasonably requested information, or grant permission to secure reasonably
necessary information from third parties as required in this subsection, unless
prohibited by law or governmental regulation, shall terminate any liability of the
Company under this policy as to that claim.

7. OPTIONS TO PAY OR OTHERWISE SETTLE CLAIMS; TERMINATION OF
LIABILITY
In case of a claim under this policy, the Company shall have the following additional
options:
(a) To Pay or Tender Payment of the Amount of Insurance.
To pay or tender payment of the Amount of Insurance under this policy together with
any costs, attorneys' fees, and expenses incurred by the Insured Claimant that were
authorized by the Company up to the time of payment or tender of payment and that
the Company is obligated to pay.
Upon the exercise by the Company of this option, all liability and obligations of the
Company to the Insured under this policy, other than to make the payment required
in this subsection, shalf terminate, including any liability or obligation to defend,
prosecute, or continue any litigation.
(b) To Pay or Otherwise Settle With Parties Other Than the Insured or With the
Insured Claimant. ‘
() To pay or otherwise seftle with other parties for or in the name of an
Insured Claimant any claim insured against under this policy. In addition, the
Company will pay any costs, attomeys' fees, and expenses incurred by the
Insured Claimant that were authorized by the Company up to the time of
payment and that the Company is obligated to pay; or
{ii) To pay or otherwise seftle with the Insured Claimant the loss or damage
provided for under this policy, together with any costs, attorneys' fees, and

expenses incurred by the Insured Claimant that were authorized by the

Company up to the time of payment and that the Company is obligated to pay.
Upon the exercise by the Company of either of the options provided for in
subsections (b)(i) or (ii), the Company's abligations to the Insured under this policy
for the claimed loss or damage, other than the payments required to be made, shall
terminate, including any liability or cbligation to defend, prosecute, or continue any
litigation.

8. DETERMINATION AND EXTENT OF LIABILITY
This policy is a contract of indemnity against actual monetary loss or damage
sustained or incurred by the Insured Claimant who has suffered loss or damage by reason
of matters insured against by this poficy.
{a) Theextent of liability of the Company for loss or damage under this policy shall
not exceed the lesser of
(i) the Amount of Insurance; or
(ii) the difference between the value of the Title as insured and the value of
the Title subject to the risk insured against by this poficy.
(b) If the Company pursues its rights under Section 5 of these Conditions and is
unsuccessful in establishing the Title, as insured,
(i) the Amount of Insurance shall be increased by 10%, and
(ii) the Insured Claimant shall have the right to have the loss or damage
determined either as of the date the claim was made by the Insured Claimant or
as of the date it is settled and paid.
{c) Inaddition to the extent of liability under (a) and (b), the Company will also pay
those costs, attorneys' fees, and expenses incurred in accordance with Sections &
and 7 of these Conditions.

9. LIMITATION OF LIABILITY
(a) If the Company establishes the Title, or removes the alleged defect, lien, or
encumbrance, or cures the lack of a right of access to or from the Land, or cures the
claim of Unmarketable Title, all as insured, in a reasonably diligent manner by any
method, including litigation and the completion of any appeals, it shall have fully
performed its obligations with respect to that matter and shall not be liable for any
loss or damage caused to the Insured.
(b) In the event of any litigation, including litigation by the Company or with the
Company's consent, the Company shall have no liability for loss or damage until
there has been a final determination by a court of competent jurisdiction, and
disposition of all appeals, adverse to the Title, as insured.
(c) The Company shall not be fiable for loss or damage to the Insured for liability
voluntarily assumed by the Insured in settling any claim or suit without the prior
written consent of the Company.

10. REDUCTION OF INSURANCE; REDUCTION OR TERMINATION OF
LIABILITY
All payments under this policy, except payments made for costs, attorneys’ fees, and
expenses, shall reduce the Amount of Insurance by the amount of the payment.

11. LIABILITY NONCUMULATIVE

The Amount of Insurance shall be reduced by any amount the Company pays under
any policy insuring a Mortgage to which exception is taken in Schedule B or to which the
Insured has agreed, assumed, or taken subject, or which is executed by an Insured after
Date of Policy and which is a charge or lien on the Title, and the amount so paid shall be
deemed a payment to the Insured under this policy.

12. PAYMENT OF LOSS
When liability and the extent of loss or damage have been definitely fixed in
accordance with these Conditions, the payment shall be made within 30 days.

13. RIGHTS OF RECOVERY UPON PAYMENT OR SETTLEMENT
(a) Whenever the Company shall have settled and paid a claim under this policy, it
shall be subrogated and entitled to the rights of the Insured Claimant in the Title and
all other rights and remedies in respect to the claim that the Insured Claimant has
against any person or property, to the extent of the amount of any loss, costs,
attorneys' fees, and expenses paid by the Company. If requested by the Company,
the Insured Claimant shall execute documents to evidence the transfer to the
Company of these rights and remedies. The Insured Claimant shall permit the
Company to sue, compromise, or settle in the name of the Insured Claimant and to
use the name of the Insured Claimant in any transaction or litigation involving these
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rights and remedies.

If a payment on account of a claim does not fully cover the loss of the Insured
Claimant, the Company shall defer the exercise of its right to recover until after the
Insured Claimant shail have recovered its loss.

{b) The Company's right of subrogation includes the rights of the Insured to
indemnities, guaranties, other policies of insurance, or bonds, notwithstanding any
terms or conditions contained in those instruments that address subrogation rights.

14. ARBITRATION

Either the Company or the Insured may demand that the claim or controversy shall
be submitted to arbitration pursuant to the Title Insurance Arbitration Rules of the American
Land Title Association (“Rules”). Except as provided in the Rules, there shall be no joinder
or consolidation with claims or controversies of other persons. Arbitrable matters may
include, but are not limited to, any controversy or claim between the Company and the
Insured arising out of or relating to this policy, any service in connection with its issuance
or the breach of a policy provision, or to any other controversy or claim arising out of the
transaction giving rise to this policy. All arbitrable matters when the Amount of Insurance
is $2,000,000 or less shall be arbitrated at the option of either the Company or the Insured.
All arbitrable matters when the Amount of Insurance is in excess of $2,000,000 shall be
arbitrated only when agreed to by both the Company and the Insured. Arbitration pursuant
to this policy and under the Rules shall be binding upon the parties. Judgment upon the
award rendered by the Arbitrator(s) may be entered in any court of compefent jurisdiction.

15. LIABILITY LIMITED TO THIS POLICY; POLICY ENTIRE CONTRACT
(a) This policy together with all endorsements, if any, attached to it by the
Company is the entire policy and contract between the Insured and the Company. In
interpreting any provision of this policy, this policy shall be construed as a whole.
{b) Any claim of loss or damage that arises out of the status of the Title or by any
action asserting such claim shall be restricted to this policy. v
{c) Any amendment of or endorsement to this policy must be in writing and
authenticated by an authorized person, or expressly incorporated by Schedule A of
this policy.

(d) Eachendorsement to this policy issued at any time is made a part of this policy
and is subject to all of its terms and provisions. Except as the endorsement expressly
states, it does not (i) modify any of the terms and provisions of the policy, (i) modify
any prior endorsement, (iii) extend the Date of Policy, or (iv) increase the Amaount of
Insurance.

16. SEVERABILITY

In the event any provision of this policy, in whole or in part, is held invalid or
unenforceable under applicable law, the policy shall be deemed not to include that
provision or such part held to be invalid, but all other provisions shall remain in full force
and effect.

17. GHOICE OF LAW; FORUM
(a) Choice of Law: The Insured acknowledges the Company has underwritten the
risks covered by this policy and determined the premium charged therefor in reliance
upon the law affecting interests in real property and applicable to the interpretation,
rights, remedies, or enforcement of policies of title insurance of the jurisdiction
where the Land is located.
Therefore, the court or an arbitrator shall apply the law of the jurisdiction where the
Land is located to determine the validity of claims against the Title that are adverse
to the Insured and to interpret and enforce the terms of this policy. In neither case
shall the court or arbitrator apply its conflicts of law principles to determine the
applicable law.
(b) Choice of Forum: Any litigation or other proceeding brought by the Insured
against the Company must be filed only in a state or federal court within the United
States of America or its territories having appropriate jurisdiction.

18. NOTICES, WHERE SENT ,

Any notice of claim and any other notice or statement in writing required to be given
to the Company under this policy must be given to the Company at 1 First American Way,
Santa Ana, CA 92707, Attn: Claims Department.
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Farm 1402.06.A
ALTA Owner's Policy (6-17-06)
1100302P050600

SCHEDULE A

First American Title Insurance Company

Name and Address of Title Insurance Company:

File No.: Policy No.:
Address Reference:
Amount of Insurance: $ - Premium: $

Date of Policy:

1. Name of Insured:

2.The estate or interest in the Land that is insured by this policy is:

3. Title is vested in:

4. The Land referred 1o in this policy is described as follows:
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ALTA Owner's Policy (6-17-06)
1100302P050600

SCHEDULE B

File No. Policy No.

EXCEPTIONS FROM COVERAGE

This policy does nat insure against foss or damage, and the Company will not pay costs, altorneys' fees, or expenses that arise by reason of:
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;i?:SNt?orI%%?rr?GR(za;denNal Loan Policy : SHORT FORM RES")ENTIAL LOAN POLICY

Adopted 6-16-07

1003050070700 ONE-TO-FOUR FAMILY

AME
o3 Rie

|SSUED BY
First American Title Insurance Company

SCHEDULE A
Name and Address of Title Insurance Company:
File No.:
Policy No.:
Loan No.:
Address Reference: : . Street Address:
County and State:
Amount of insurance: $ Premium: §

Mortgage Amount: $ Mortgage Date:
Date of Policy: v

Name of Insured:

Name of Borrower(s):

The estate or interest in the Land identified in this Schedule A and which is encumbered by the Insured Mortgage is fee simple and is, at Date
of Policy, vested in thé borrower(s) shown in the Insured Mortgage and named above.

The Land referred to in this policy is described as set forth in the Insured Mortgage.

This policy consists of two pages untess an addendum is attached and indicated below:
Addendum attached

Subject to the conditions stated in the endorsement list below, the following ALTA endorsements are incorporated in this policy:

ALTA ENDORSEMENT 4.1-06 : {Condominium), if the Land or estate or interest is referred to in the insured Mortgage as a
condominium.

ALTA ENDORSEMENT 5.1-06 (Planned Unit Development)

ALTA ENDORSEMENT 6-06 (Variable Rate), if the insured Mortgage contains provisions which provide for an adjustable
interest rate. ’

ALTA ENDORSEMENT 6.2-06 (Variable Rate-Negative Amortization), if the Insured Mortgage contains provisions which
provide for both an adjustable interest rate and negative amortization.

ALTA ENDORSEMENT 8.1-06 (Environmental Protection Lien) — Paragraph b refers to the following state statute(s):

The endorsements checked below, if any, are incorporated in this policy:

ALTA ENDORSEMENT 4-06 (Condominium)

ALTA ENDORSEMENT 5-06 (Planned Unit Development)

ALTA ENDORSEMENT 7-06 (Manufactured Housing), if a manufactured housing unit is located on the Land at Date of
’ Policy.

0 I

ALTA ENDORSEMENT 7.1-06 (Manufactured Housing — Conversion; Loan)

ALTA ENDORSEMENT 9-06 (Restrictions, Encroachments, Minerals)

ALTA ENDORSEMENT 14-06 (Future Advance — Priority) /"“‘N““\\‘

ALTA ENDORSEMENT 14.1-06 (Future Advance — Knowledge) v SN LE ’”f% “

ALTA ENDORSEMENT 14.3-06 (Future Advance - Reverse Mortgage) f\g}* ” 7y "0,'

ALTA ENDORSEMENT 22-06 (Location) The type of improvement is a one-to-four family S ooV M
residential structure and the street address is as shown above. = PR 4

_ SEPTEMBER 24. [ ¥

First American Title Insurance Company , ";/ . 18 \;: 7
, Tx e 4 F
[} [‘41 W
TroRN
BY dﬂ‘ /g W«- PRESIDENT RN
BY

AUTHORIZED SIGNATORY







SUBJECT TO THE EXCEPTIONS FROM COVERAGE CONTAINED IN SCHEDULE B BELOW, AND ANY ADDENDUM ATTACHED
HERETO, FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORATION, HEREIN CALLED THE "COMPANY,"
HEREBY INSURES THE INSURED IN ACCORDANCE WITH AND SUBJECT TO THE TERMS, EXCLUSIONS AND CONDITIONS SET
FORTH IN THE AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (6-17-06}), ALL OF WHICH ARE INCORPORATED HEREIN.
ALL REFERENCES TO SCHEDULES A AND B SHALL REFER TO SCHEDULES A AND B OF THIS POLICY.

SCHEDULE B

EXCEPTIONS FROM COVERAGE AND
AFFIRMATIVE INSURANCES

Except to the extent of the affirmative insurance set forth below, this policy does not insure against loss or damage (and the
Company will not pay costs, attorneys’ fees, or expenses) which arise by reason of:

1. Covenants, conditions, or restrictions, if any, appearing in the Public Records; however, this policy insures against loss or damage arising
from:

(a) the violation of those covenants, conditions, or restrictions on or prior to Date of Policy;

(b) aforteiture or reversion of Title from a future violation of those covenants, conditions, or restrictions, including those relating to
environmental protection; and

(c) provisions in those covenants, conditions, or restrictions, including those relating to environmental protection, under which the lien of
the Insured Mortgage can be extinguished, subordinated, or impaired.

As used in paragraph 1(a), the words “covenants, conditions, or restrictions” do not refer to or include any covenant, condition, or restriction
(a) relating to obligations of any type to perform maintenance, repair or remediation on the Land, or (b) pertaining to environmental protection
of any kind or nature, including hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a violation or
alleged violation affecting the Land has been recorded or filed in the Public Records at Date of Policy and is not referenced in an addendum
attached to this policy.

2. Any easements or servitudes appearing in the Public Records; however, this policy insures against loss or damage arising from (a) the
encroachment, at Date of Policy, of the improvements on any easement, and (b) any interference with or damage to existing improvements,
including lawns, shrubbery, and trees, resulting from the use of the easements for the purposes granted or reserved.

3. Anylease, grant, exception, or reservation of minerals or mineral rights appearing in the Public Records; however, this policy insures against
loss or damage arising from (a) any affect on or impairment of the use of the Land for residential one-to-four family dwelling purposes by
reason of such lease, grant, exception or reservation of minerals or mineral rights, and (b) any damage to existing improvements, including
lawns, shrubbery, and tress, resulting from the future exercise of any right to use the surface of the Land for the extraction or development
of the minerals or mineral rights so leased, granted, excepted, or reserved. Nothing herein shall insure against loss or damage resulting from
subsidence.

NOTICES, WHERE SENT: Any notice of claim or other notice or statement in writing required to be given the Company under
this policy must be given to the Company at the following address: 1 First American Way, Santa Ana, CA 92707, Attn: Claims
Department.
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OF TITLE INSURANCE

ISSUED BY
First American Title Insurance Company

Any notice of claim and any other notice or statement in writing required to be given to the Company under this policy must be given to the

Company at the address shown in Section 17 of the Conditions.

COVERED RISKS

SURJECT TQ THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE
CONTAINED IN SCHEDULE B, AND THE CONDITIONS, FIRST AMERICAN TITLE INSURANGE
COMPANY, a California corporation (Ihe “Company™) insures as of Date of Policy and, to the
extent stated in Covered Risks 11, 13, and 14, aller Dale of Policy, against loss or damage, not
exceeding the Amount of Insurance, sustained or incurred by the Insured by reason of:
1. Title being vested other than as stated in Schedule A.
2. Any defect in or lien or encumbrance on the Title. This Covered Risk includes but is nol
limited to insurance against loss from
{a) A defectin the Title caused by
(i) forgery, fraud, undue influence, duress, incompetency, incapacity, or impersonation,;
(ii) failure of any person or Entity to have authorized a transfer or conveyance;
(iii)a document allecting Tille nol properly crealed, execuled, wilnessed, sealed,
acknowledged, notarized, or delivered,
(iv)failure to perform those acts necessary to create a document by elecironic means
authorized by law;
(v) & document executed under a falsified, expired, or otherwise invalid power of
allorney;
(vi) a document not properly filed, recorded, or indexed in the Public Records including
failure to perform those acls by electronic means authorized by faw; or
(vii) a defeciive judicial or administrative proceeding.
(b The lien of real estate taxes or assessments imposed on the Tille by a governmentat
authority due of payable, but unpaid.
(c) Any encroachment, encumbrance, violation, variation, or adverse circumstance allecting
the Title that would be disclosed by an accurale and complete land survey of the Land.
The term “encroachment” includes encroachments of existing improvements located on
the Land onto adjoining fand, and encroachments onto the Land of existing
improvements focaled on adjoining land.
3. Unmarketable Tile.

. No right of aceess to and fram the Land.

. The violalion or enforcement of any law, ordinance, pennil, or governmental regulation
{including those relating to building and zoning) reslricling, regqulating, prohibiting, or
relating 1o
(a) the orcupancy, use, of enjoyment of the Land;

(b) the character, dimensians, of tocalion of any improvement erecled on the Land;

(¢} the subdivision of land; or

{d) environmental protertion

if a nolice, describing any part of the Land, is recorded in the Public. Records selting forth the
violation or intention to enlorce, but only 1o e extent of the violation o enforcement referred
to in (hat notice.

. Anenforcement action based on the exercise of a governmental police power not covered by
Govered Risk & if a notice of the enforcement action, describing any part of the Land, is
recorded in the Public Records, bul only to the extent of the enforcement relerred to in that
notice.

. The exercise of the rights of eminent domain if a nolice of the exercise, deseribing any part
of the Land, is recorded in the Public Records.

. Any taking by a qovernmental budy thal has occurred and is binding on the rights of a
purchaser for value withott Knowledge.

. The invalidity or unenforceability of the lien of the Insured Mortgage: upon the Title. This
Covered Risk includes but is not limited to insuranee against loss from any of the following
impairing the fien of the Insured Mortgage
() forgery, fraud, undue influence, duress, incompetency, incapacity, of impersonation;

(b} failure of any person or Entity to have authorized a transfer or conveyance;
(¢) the Insured Mortgage nol heing properly crealed, execuled, winessed, sealed,
acknowledged, notarized, or delivered;
(d) failure to perform those acts necessary to create a document by electronic means
aulhorized by law;
lid power of attorney;

(f) a document not properly filed, recorded, or indexed in the Public Records including
failure to perform those acts by electronic means authorized by law; or
{g) a defertive judicial or administrative proceeding.
10. The lack of priority of the lien of the Insured Mortgage upon the Title over any other fien or
encumbrance. .
11. The lack of priority of the lien of the Insured Morlgage upon the Title
(a) as security for each and every advance of proceeds of the loan secured by the Insured
Mortgage over any statutory lien for services, fabor, or material arising from construction
of an improvement or work related to the Land when the improvemnent or wark is either
(i} contracted for or commenced on or before Date of Policy; or
(ii) contracted for, commenced, or conlinued after Date of Policy if the consfruction is
financed, in whole or in par, hy proceeds of the loan secured by the Insured Mortgage
[hal the Insured has advanced or is obligated on Date of Policy to advance; and

(b) over the lien of any assessments for street improvements under construction or
completed at Date of Policy.
12. The invalidity or unenforeeability of any assignment ol the tnsured Morigage, provided the
assignment is shown in Schedule A, or the failure of the assignment shown in Schedule A
to vest title to lhe Insured Mortgage in the named Insured assignee free and clear of all liens.
13. The invalidity, unenforceability, lack of prierly, or avoidance of the lien of the Insured
Mortgage upon the Tille
(a) resulling from the avoidance in whole or i part, or from a court order providing an
alternative remedy, of any transfer of all or any part ol the title to or any interest in the
Land occurring prior lo the transaction creating the fien of the Insured Mortgage because
that prior transfer constituted a fraudulent or preferential transfer under federal
hankruptey, state insolvency, or similar creditors” rights laws; or

(b) hecause the fnsured Morlgage consfitules a preferential transfer under lederal
hankeuptey, state insolvency, or similar creditors' rights laws by reason of the failure of
its recording in the Public Records
(i) to be timely, o
(ii) lo impart notice of ils existence to a purchaser for value or to a judgment or lien

ereditor,

14. Any defect in or lien or encumbrance on the Title or other matler included in Covered Risks
1 through 13 that has been created or attached or has been filed or recorded in the Public
Records subsequent to Date of Policy and prior lo the recording of the Insured Mortgage in
the Public Records.

The Company will also pay the cosls, atomneys' fees, and expenses incurred in defense of any
matier insured against by this policy, but only to the extent provided in the Conditions.

First American Title Insurance Company
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EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the
Company will not pay loss or damage, costs, attorneys’ fees, or expenses that arise by
reason of:

1.

o

(a) Any law, ordinance, permit, or governmental regulation (including those
refating to buitding and zoning) restricting, reégulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;
{ii) the character, dimensions, or location of any improvement erected on the
Land;
(iii) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental
regulations. This Exclusion 1(a) does not modify or limit the coverage provided
under Covered Risk 5.
{b) Any governmental police power. This Exclusion 1(b) does not modify or limit
the coverage provided under Covered Risk 6.
Rights of eminent domain. This Exclusion does not modify or limit the coverage
provided under Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of
Policy, but Known to the Insured Claimant and not disclesed in writing to the
Company by the Insured Claimant prior to the date the Insured Claimant became an
insured under this policy;
{c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not
modify or limit the coverage provided under Covered Risk 11, 13, or 14); or
(e) resulting in loss or damage that would not have been sustained if the Insured
Claimant had paid value for the Insured Mortgage.
Unentorceability of the lien of the Insured Mortgage because of the inability or failure
of an Insured to comply with applicable doing-business laws of the state where the
Land is situated.
invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage
that arises out of the transaction evidenced by the Insured Mortgage and is based
upon usury or any consumer credit protection or truth-in-lending law.
Any claim, by reason of the operation of federal bankruptcy, state insolvency, or
similar creditors’ rights laws, that the transaction creating the lien of the Insured
Mortgage, is
(a) afraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this
policy.
Any lien on the Title for real estate taxes or assessments imposed by govemmental
authority and created or attaching between Date of Policy and the date of recording of
the Insured Mortgage in the Public Records. This Exclusion does not modify or limit
the coverage provided under Covered Risk 11(b).

CONDITIONS AND STIPULATIONS

1.

DEFINITION OF TERMS

The following terms when used in this policy mean:

(a) “Amount of Insurance”: The amount stated in Schedule A, as may be increased
or decreased by endorsement to this policy, increased by Section 8(b) or decreased
by Section 10 of these Conditions.
{b) "Date of Policy": The date designated as “Date of Policy” in Schedule A.
(c) “Entity": A corporation, partnership, trust, limited liability company, or other
similar legal entity.
(d) “Indebtedness”: The obligation secured by the Insured Mortgage including one
evidenced by electronic means authorized by law, and if that obligation is the
payment of a debt, the Indebtedness is the sum of '
(i) the amount of the principal disbursed as of Date of Policy;
(i) the amount of the principal disbursed subsequent to Date of Policy;
(i) the construction loan advances made subsequent to Date of Policy for the
purpose of financing in whole or in part the construction of an improvement to
the Land or related to the Land that the Insured was and continued to be
obligated to advance at Date of Policy and at the date of the advance;
(iv) interest on the loan;
(v} the prepayment premiums, exit fees, and other similar fees or penalties
allowed by law;
(vi) the expenses of forectosure and any other costs of enforcement;
(vii) the amounts advanced to assure compliance with laws or to protect the
lien or the priority of the lien of the Insured Mortgage before the acquisition of
the estate or interest in the Title;

2.

(viii) the amounts to pay taxes and insurance; and
(ix) the reasonable amounts expended to prevent deterioration of
improvements;
but the Indebtedness is reduced by the total of all payments and by any amount
forgiven by an Insured.
() “Insured”: The Insured named in Schedule A,
(i)  The term "Insured" also includes
(A) the owner of the Indebtedness and each successor in ownership of
the Indebtedness, whether the awner or successor owns the Indebtedness
for its own account or as a trustee or other fiduciary, except a successor
who is an obligor under the provisions of Section 12(c) of these
Conditions;
(B) the person or Entity who has “control” of the “transferable record,”
if the Indebtedness is evidenced by a “transferable record,” as these terms
are defined by applicable electronic transactions law;
(C) successors to an Insured by dissolution, merger, consolidation,
distribution, or reorganization;
(D) successorste an Insured by its conversion to another kind of Entity;
(E) agrantee of an Insured under a deed delivered without payment of
actual valuable consideration conveying the Title
(1) ifthe stock, shares, memberships, or other equity interests of
the grantee are wholly-owned by the named Insured,
(2) if the grantee wholly owns the named Insured, or
(3) if the grantee is wholly-owned by an affiliated Entity of the
named Insured, provided the affiliated Entity and the named Insured
are both wholly-owned by the same person or Entity;
(F) any government agency or instrumentality that is an insurer or
guarantor under an insurance contract or guaranty insuring or
guaranteeing the Indebtedness secured by the Insured Mortgage, or any
part of it, whether named as an Insured or not;
(i) With regard to (A), (), (C), (D) , and (E) reserving, however, all rights and
defenses as to any successor that the Company would have had against any
predecessor Insured, unless the successor acquired the Indebtedness as a
« purchaser for value without Knowledge of the asserted defect, lien,
encumbrance, or other matter insured against by this policy.
(f) “Insured Claimant": An Insured claiming loss or damage.
(9) “Insured Mortgage”: The Mortgage described in paragraph 4 of Schedule A,
(h) "Knowledge" or "Known": Actual knowledge, not constructive knowledge or
notice that may be imputed to an Insured by reason of the Public Records or any other
records that impart constructive notice of matters affecting the Title.
(i) "Land" The land described in Schedule A, and affixed improvements that by
law constitute real property. The term "Land” does not include any property beyond
the lines of the area described in Schedule A, nor any right, title, interest, estate, or
easement in abutting streets, roads, avenues, alleys, lanes, ways, or waterways, but
this does not modify or limit the extent that a right of access to and from the Land is
insured by this policy.
() "Mortgage” Mortgage, deed of trust, trust deed, or other security instrument,
including one evidenced by electronic means authorized by law.
(k) "Public Records": Records established under state statutes at Date of Policy for
the purpose of imparting constructive notice of matters relating to real property to
purchasers for value and without Knowledge.  With respect to Covered Risk 5(d),
“Public Records" shall alse include environmental protection liens filed in the
records of the clerk of the United States District Court for the district where the Land
is located.
() “Title": The estate or interest described in Schedule A.
(m) "Unmarketable Title": Title affected by an alleged or apparent matter that would
permit a prospective purchaser or lessee of the Title or lender on the Title or a
prospective purchaser of the Insured Mortgage to be released from the obligation to
purchase, lease, or lend if there is a contractual condition requiring the defivery of
marketable title.

CONTINUATION OF INSURANCE
The coverage of this policy shall continue in force as of Date of Policy in favor of an

Insured after acquisition of the Title by an Insured or after conveyance by an Insured, but
anly so long as the Insured retains an estate or interest in the Land, or holds an abligation
secured by a purchase money Mortgage given by a purchaser from the Insured, or only so
jong as the Insured shall have liability by reason of warranties in any transter or conveyance
of the Title. This policy shall not continue in force in favor of any purchaser from the
Insured of either (i) an estate or interest in the Land, or (i) an obligation secured by a
purchase money Mortgage given to the Insured.
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NOTICE OF CLAIM TO BE GIVEN BY INSURED CLAIMANT
The Insured shall notify the Company promptly in writing (i) in case of any litigation

as set forth in Section 5(a) of these Conditions, (ii) in case Knowledge shall come to an
Insured of any claim of title or interest that is adverse to the Title or the lien of the Insured
Mortgage, as insured, and that might cause loss or damage for which the Company may
be liable by virtue of this policy, or (iii) if the Title or the lien of the Insured Mortgage, as
insured, is rejected as Unmarketable Title. [f the Company is prejudiced by the failure of
the Insured Claimant to provide prompt notice, the Company's liability to the Insured
Claimant under the policy shall be reduced to the extent of the prejudice.

4.

PROOF OF LOSS
In the event the Company is unable to determine the amount of loss or damage, the

Company may, at its option, require as a condition of payment that the Insured Claimant
furnish a signed proof of foss. The proof of loss must describe the defect, lien,
encumbrance, or other matter insured against by this policy that constitutes the basis of
loss or damage and shall state, to the extent possible, the basis of calcufating the amount
of the loss or damage.

5.

DEFENSE AND PROSECUTION OF ACTIONS

(a) Upon written request by the Insured, and subject to the options contained in
Section 7 of these Conditions, the Company, at its own cost and without
unreasonable delay, shall provide for the defense of an Insured in litigation in which
any third party asserts a claim covered by this policy adverse to the Insured. This
obligation is limited to only those stated causes of action alleging matters insured
against by this policy. The Company shall have the right to select counsel of its
choice (subject to the right of the Insured to object for reasonable cause) to represent
the Insured as to those stated causes of action. 1t shall not be liable for and will not
pay the fees of any other counsel. The Company will not pay any fees, costs, or
expenses incurred by the insured in the defense of those causes of action that allege
matters not insured against by this policy.

() The Company shall have the right, in addition to the options contained in
Section 7 of these Conditions, at its own cost, to institute and prosecute any action
or proceeding or to do any other act that in its opinion may be necessary or desirable
to establish the Title or the lien of the Insured Mortgage, as insured, or to prevent or
reduce loss or damage to the Insured. The Company may take any appropriate action
under the terms of this policy, whether or not it shall be liable to the Insured. The
exercise of these rights shall not be an admission of liability or waiver of any
provision of this policy. If the Company exercises its rights under this subsection, it
must do so diligently.

(c) Whenever the Company brings an action or asserts a defense as required or
permitted by this policy, the Company may pursue the litigation to a final
determination by a court of competent jurisdiction, and it expressly reserves the right,
in its sole discretion, to appeal any adverse judgment or order.

DUTY OF INSURED CLAIMANT TO COOPERATE

(a) Inall cases where this policy permits or requires the Company to prosecute or
provide for the defense of any action or proceeding and any appeals, the Insured shall
secure to the Company the right to so prosectite or provide defense in the action or
proceeding, including the right to use, at its option, the name of the Insured for this
purpose.  Whenever requested by the Company, the Insured, at the Company's
expense, shall give the Company all reasonable aid (i) in securing evidence,
abtaining witnesses, prosecuting or defending the action or proceeding, or effecting
settlement, and (ii) in any other lawful act that in the opinion of the Company may be
necessary or desirable to establish the Title, the lien of the Insured Mortgage, or any
other matter as insured. !f the Company is prejudiced by the failure of the Insured to
furnish the required cooperation, the Company's obligations to the Insured under the
policy shall terminate, including any liability or obligation to defend, prosecute, or
continue any litigation, with regard to the matter or matters requining such
cooperation.

(b) The Company may reasonably require the Insured Claimant to submit to
examination under oath by any authorized representative of the Company and to
produce for examination, inspection, and copying, at such reasonable times and
places as may be designated by the authorized representative of the Company, all
records, in whatever medium maintained, including books, ledgers, checks,
memoranda, correspondence, reports, e-mails, disks, tapes, and videos whether
bearing a date before or after Date of Policy, that reasonably pertain to the loss or
damage. Further, if requested by any atthorized representative of the Company, the
Insured Claimant shall grant its permission, in writing, for any authorized
representative of the Company to examine, inspect, and copy all of these records in
the custody or control of a third party that reasonably pertain to the loss or damage.

All information designated as confidential by the Insured Claimant provided to the
Company pursuant to this Section shall not be disclosed to others unless, in the
reasonable judgment of the Company, it is necessary in the administration of the
claim. Failure of the Insured Claimant to submit for examination under cath, produce
any reasonably requested information, or grant permission to secure reasonably
necessary information from third parties as required in this subsection, unless
prohibited by law or governmental regulation, shall terminate any liability of the
Company under this policy as to that claim.

OPTIONS TO PAY OR OTHERWISE SETTLE CLAIMS; TERMINATION OF
LIABILITY
In case of a claim under this policy, the Company shall have the foliowing additional

options:

{a) To Pay or Tender Payment of the Amount of Insurance or to Purchase the
Indebtedness.
()  To pay or tender payment of the Amount of Insurance under this policy
together with any costs, attorneys' fees, and expenses incurred by the Insured
Claimant that were authorized by the Company up to the time of payment or
tender of payment and that the Company is obligated to pay; or
(i} To purchase the Indebtedness for the amount of the Indebtedness on the
date of purchase, together with any costs, attorneys' fees, and expenses
incurred by the Insured Claimant that were authorized by the Company up to the
time of purchase and that the Company is cbligated to pay.
When the Company purchases the Indebtedness, the Insured shall transfer,
assign, and convey to the Company the Indebtedness and the Insured
Mortgage, together with any collateral security.
Upon the exercise by the Company of either of the aptions provided for in
subsections (a)(i) or (ii), all liability and obligations of the Company to the
Insursd under this policy, other than to make the payment required in those
subsections, shall terminate, including any liability or obligation to defend,
prosecute, or continue any litigation.
(b) To Pay or Otherwise Settle With Parties Cther Than the insured or With the
Insured Claimant.
{i)  to pay or otherwise settle with other parties for or in the name of an
[nsured Claimant any claim insured against under this policy. In addition, the
Company will pay any costs, attorneys' fees, and expenses incurred by the
Insured Claimant that were authorized by the Company up to the time of
payment and that the Company is obligated to pay; or
(i) to pay or otherwise settle with the Insured Claimant the loss or damage
provided for under this policy, together with any costs, attorneys’ fees, and
expenses incurred by the Insured Claimant that were authorized by the
Company up to the time of payment and that the Company is obligated to pay.
Upon the exercise by the Company of either of the options provided for in
subsections (b)(i) or (ii), the Company's obligations to the Insured under this
policy for the claimed foss or damage, other than the payments required to be
made, shall terminate, including any liability or obligation to defend, prosecute,
or continue any litigation.

DETERMINATION AND EXTENT OF LIABILITY
This policy is a contract of indemnity against actual monetary loss or damage

sustained or incurred by the Insured Claimant who has suffered loss or damage by reason
of matters insured against by this policy.

(a) Theextent of liability of the Company for loss or damage under this policy shall
not exceed the least of
(i)  the Amount of Insurance,
(if)  the Indebtedness,
(i) the difference between the value of the Title as insured and the value of
the Title subject to the risk insured against by this policy, or
{iv) it a government agency or instrumentality is the Insured Claimant, the
amount it paid in the acquisition of the Title or the Insured Mortgage in
satisfaction of its insurance contract or guaranty.
(b) It the Company pursues its rights under Section 5 of these Conditions and is
unsuccessful in establishing the Title or the lien of the Insured Mortgage, as insured,
(i)  the Amount of Insurance shall be increased by 10%, and
(i) the Insurad Claimant shall have the right to have the loss or damage
determined either as of the date the claim was made by the Insured Claimant or
as of the date it is seftled and paid.
(c) In the event the Insured has acquired the Title in the manner described in
Section 2 of these Conditions or has conveyed the Title, then the extent of liability of
the Company shall continue as set forth in Section 8(a) of these Canditions.
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(d) " In addition to the extent of liabitity under (a), (b}, and (c), the Company wifl also
pay those costs, attorneys' fees, and expenses incurred in accordance with Sections
5 and 7 of these Conditions.

9. LIMITATION OF LIABILITY
(a) If the Company establishes the Title, or removes the alleged defect, lien, or
encumbrance, or cures the lack of a right of access to or from the Land, or cures the
claim of Unmarketable Title, or establishes the lien of the Insured Mortgage, all as
insured, in a reasonably diligent manner by any method, including litigation and the
completion of any appeals, it shall have fully performed its obligations with respect
to that matter and shall not be liable for any loss or damage caused to the Insured.
(b} Inthe event of any litigation, including litigation by the Company or with the
Company's consent, the Company shall have no liability for loss or damage until
there has been a final determination by a court of competent jurisdiction, and
disposition of all appeals, adverse to the Title or to the lien of the Insured Mortgage,
as insured.
(c) The Company shall not be liable for loss or damage to the Insured for liability
voluntarily assumed by the Insured in settling any claim or suit without the prior
written consent of the Company.

10. REDUCTION OF INSURANCE; REDUCTION OR TERMINATION OF

LIABILITY

(a) Al payments under this policy, except payments made for costs, attorneys’

fees, and expenses, shall reduce the Amount of Insurance by the amount of the

payment. However, any payments made prior to the acquisition of Title as provided

in Section 2 of these Conditions shall not reduce the Amount of Insurance afforded

under this policy except to the extent that the payments reduce the Indebtedness.

{b) The voluntary satisfaction or release of the Insured Mortgage shall terminate all

liability of the Company except as provided in Section 2 of these Conditions.

11. PAYMENT OF LOSS

When liability and the exient of loss or damage have been definitely fixed in

accordance with these Conditions, the payment shall be made within 30 days.

12. RIGHTS OF RECOVERY UPON PAYMENT OR SETTLEMENT

(a) The Company's Right to Recover

Whenever the Company shall have seitled and paid a claim under this policy, it shall

be subrogated and entitled to the rights of the Insured Claimant in the Title or Insured

Mortgage and all other rights and remedies in respect to the claim that the Insured

Claimant has against any person or property, to the extent of the amount of any loss,

costs, attorneys' fees, and expenses paid by the Company. 1f requested by the

Company, the Insured Claimant shall execute documents to evidence the transfer to

the Company of these rights and remedies. The insured Claimant shall permit the

Company to sue, compromise, or setle in the name of the Insured Claimant and to

use the name of the Insured Claimant in any transaction or litigation involving these

rights and remedies.

If a payment on account of a claim does not fully cover the loss of the Insured

Claimant, the Company shall defer the exercise of its right to recover until after the

Insured Claimant shall have recovered its loss.

(b) The Insured's Rights and Limitations
(i)  The owner of the Indebtedness may release or substitute the personal
liability of any debtor or guarantor, extend or otherwise modify the terms of
payment, release a portion of the Title from the lien of the Insured Mortgage, or
release any collateral security for the Indebtedness, if it does not affect the
enfarceability or priority of the lien of the Insured Mortgage.
(i) Ifthe Insured exercises a right provided in (b)(i), but has Knowledge of
any claim adverse to the Title or the lien of the Insured Mortgage insured
against by this policy, the Company shall be required to pay only that part of
any losses insured against by this policy that shall exceed the amount, if any,
lost to the Company by reason of the impairment by the Insured Claimant of
the Company's right of subrogation.

{c) The Company's Rights Against Noninsured Obligors

The Company's right of subrogation includes the Insureds rights against non-

instured obligors including the rights of the [nsured to indemnities, guaranties, other

policies of insurance, or honds, notwithstanding any terms or conditions contained
in those instruments that address subrogation rights.
The Company's right of subrogation shall not be avoided by acquisition of the
Insured Mortgage by an obligor (except an obligor described in Section 1(e)(i)(F) of
these Conditions) who acquires the Insured Mortgage as a result of an indemnity,
guarantee, other policy of insurance, or bond, and the obligor will not be an Insured
under this policy.
13. ARBITRATION
Either the Company or the Insured may demand that the claim or controversy shall
be submitted to arbitration pursuant to the Title Insurance Arbitration Rules of the American
Land Title Association (“Rules”). Except as provided in the Rules, there shall be no joinder
or consolidation with claims or controversies of other persons. Arbitrable matters may
include, but are not limited to, any controversy or claim between the Company and the
Insured arising out of or relating to this policy, any service in connection with its issuance
or the breach of a policy provision, or to any ather controversy or claim arising out of the
transaction giving rise to this policy. Al arbitrable matters when the Amount of Insurance
is $2,000,000 or less shall be arhitrated at the option of either the Company or the Insured.
All arbitrable matters when the Amount of Insurance is in excess of $2,000,000 shall be
arbitrated only when agreed to by both the Company and the Insured. Arbitration pursuant
to this policy and under the Rules shall be binding upon the parties. Judgment upon the
award rendered by the Arbitrator(s) may be entered i any court of competent jurisdiction.

14. LIABILITY LIMITED TO THIS POLICY; POLICY ENTIRE CONTRACT

{a) This policy together with all endorsements, if any, attached to it by the
Company is the entire policy and contract between the Insured and the Company. in
interpreting any provision of this policy, this policy shall be construed as a whole.
{b) Any claim of foss or damage that arises out of the status of the Title or lien of
the Insured Mortgage or by any action asserting such claim shall be restricted to this
policy.

(c) Any amendment of or endorsement to this policy must be in writing and
authenticated by an authorized person, or expressly incorporated by Schedule A of
this policy.

(d)  Eachendorsement to this policy issued at any time is made a part of this policy
and is subject to ali of its terms and provisions. Except as the endorsement expressly
states, it does not (i) modify any of the terms and provisions of the policy, (i) modify
any prior endorsement, (iii) extend the Date of Policy, or (iv) increase the Amount of
Insurance.

15. SEVERABILITY

In the event any provision of this policy, in whole or in par, is held invalid or
unenforceable under applicable law, the policy shall be deemed not to include that
provision or such part held to be invalid, but all other provisions shall remain in full force
and effect.

16. CHOICE OF LAW; FORUM
(a)  Choice of Law: The Insured acknowledges the Company has undsrwritten the
risks covered by this policy and determined the premium charged therefor in reliance
upon the law affecting interests in real property and applicable to the interpretation,
rights, remedies, or enforcement of policies of title insurance of the jurisdiction
where the Land is located.
Therefore, the court or an arbitrator shall apply the law of the jurisdiction where the
Land is located to determine the validity of claims against the Title or the lien of the
Insured Mortgage that are adverse to the Insured and to interpret and enforce the
terms of this policy. In neither case shall the court or arbitrator apply its conflicts of
law principles to determine the applicable law.
(b) Chaice of Forum: Any litigation or other proceeding brought by the Insured
against the Company must be filed only in a state or federal court within the United
States .of America or its territories having appropriate jurisdiction.

17. NOTICES, WHERE SENT

Any notice of claim and any other notice or statement in writing required to be given

to the Company under this policy must be given to the Company at 1 First American Way,

Santa Ana, CA 92707, Attn: Claims Department.
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Form No. 1056.06 A

ALTA Loan Policy (6-17-06)

1100301P050600
First American Title Insurance Company
File No.: Policy No..
Loan No.: )
Address Reference:
Amount of Insurance: $ Premium: $

Date of Policy:

1. Name of Insured:

2. The estate or interest in the Land that is encumbered by the Insured Mortgage is:

3. Title is vested in:

4. The Insured Mortgage, and its assignments, if any, are described as follows:

3. The Land referred o in this policy is described as follows:

(6. This policy incorporates by reference those ALTA endorsements selected below:

[]4-06
] 4.1-06
[]5-06
[75.1-08
[16-06
[7]6.2-06
[]8.1-06
[19-06
[]13.1-06
[ 14-06
[]14.1-06
[]143-06
(] 22-06

(Condominium)
(Planned Unit Development)

(Variable Rate)
{Variable Rate--Negative Amortization)

{Environmental Protection Lien) Paragraph b refers to the following state statute(s):

(Restrictions, Encroachments, Minerals) '

{Leasehold Loan)

(Future Advance-Priority)

(Future Advance-Knowledge)

(Future Advance-Reverse Mortgage)

(Location) the type of improvement is a and the street address is as shown above.]




Form No. 1056.06.B
ALTA Loan Policy (6-17-06)
1100301P050600

SCHEDULE B

File No. Palicy No.

EXCEPTIONS FROM COVERAGE

{Except as provided in Schedule B - Part II,] t{or Tlhis policy does not insure against 10ss or damage, and the Company will not pay costs, attorneys' fees, or
expenses that arise by reason of:

[PART |

PART Il

In addition to the matters set forth in Part | of this Schedule, the Title is subject to the following matters, and the Company insures against loss or damage
sustained in the event that they are not subordinate to the lien of the Insured Mortgage:]




American Land Title Association Endorsement 1-06 (Street Assessments)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of the lack of priority of
the lien of the Insured Mortgage over the lien of any assessments for street improvements under
construction or completed at Date of Policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional |

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory

Page: 1




American Land Title Association Endorsement 2-06 (Truth In Lending)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

any final judgment of a court of competent jurisdiction that either the lien of the Insured Mortgage
has been terminated or the Title of an Insured, who has acquired all or any part of the Land by
foreclosure, trustee's sale, conveyance in lieu of foreclosure, or other legal manner, that discharges
the lien of the Insured Mortgage, has been defeated by a valid exercise of the right of rescission
conferred by the Federal Truth-in-Lending Act and that the right or rights of rescission existed
because neither the credit transaction evidenced by the Insured Mortgage nor the right of rescission
was exempted or excepted by the provisions of Regulation Z (12 CFR 226).

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 3-06 (Zoning)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. The Company insures against loss or damage sustained by the Insured in the event that, at Date of
Policy,

a. According to applicable zoning ordinances and amendments, the Land is not classified Zone

>

b. The following use or uses are not allowed under that classification:

2. There shall be no liability under this endorsement based on

a. Lack of compliance with any conditions, restrictions, or requirements contained in the zoning
ordinances and amendments, including but not limited to the failure to secure necessary consents
or authorizations as a prerequisite to the use or uses. This paragraph 2.a. does not modify or
limit the coverage provided in Covered Risk 5.

b. The invalidity of the zoning ordinances and amendments until after a final decree of a court of
competent jurisdiction adjudicating the invalidity, the effect of which is to prohibit the use or
uses.

c. The refusal of any person to purchase, lease or lend money on the Title covered by this policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (1) modify any of
the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increcasc the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 3.1-06 (Zoning-Completed Structure)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by
FIRST AMERICAN TITLE INSURANCE COMPANY

1. The Company insures against loss or damage sustained by the Insured in the event that, at Date of
Policy,
a. according to applicable zoning ordinances and amendments, the Land is not classified Zone

b. the following use or uses are not allowed under that classification:

c. There shall be no liability under paragraph 1.b. if the use or uses are not allowed as the result of
any lack of compliance with any conditions, restrictions, or requirements contained in the zoning
ordinances and amendments, including but not limited to the failure to secure necessary consents
or authorizations as a perquisite to the use or uses. This paragraph 1.c. does not modify or limit
the coverage provided in Covered Risk 5.

2. The Company further insures against loss or damage sustained by the Insured by reason of a final
decree of a court of competent jurisdiction
a. prohibiting the use of the Land, with any existing structure, as insured in paragraph 1.b.; or
b. requiring the removal or alteration of the structure on the basis that, at Date of Policy, the zoning
ordinances and amendments have been violated with respect to any of the following matters:

i.  Area, width, or depth of the Land as a building site for the structure
.. Floor space area of the structure

iii. Setback of the structure from the property lines of the Land

1v. Height of the structure, or

v. Number of parking spaces.

3. There shall be no liability under this endorsement based on
a. the invalidity of the zoning ordinances and amendments until after a final decree of a court of
competent jurisdiction adjudicating the invalidity, the effect of which is to prohibit the use or
uses;
b. the refusal of any person to purchase, lease or lend money on the Title covered by this policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (ii1) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

"FIRST AMERICAN TITLE INSURANCE COMPANY




American Land Title Association Endorsement 4-06 (Condominium)

Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.

Issued By
FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

1. The failure of the unit identified in Schedule A and its common elements to be part of a
condominium within the meaning of the condominium statutes of the jurisdiction in which the
unit and its common elements are located.

2. The failure of the documents required by the condominium statutes to comply with the
requirements of the statutes to the extent that such failure affects the Title to the unit and its
common elements.

3. Present violations of any restrictive covenants that restrict the use of the unit and its common
elements and that are contained in the condominium documents. The restrictive covenants do not
contain any provisions that will cause a forfeiture or reversion of the Title. As used in this
paragraph 3, the words “restrictive covenants™ do not refer to or include any covenant, condition,
or restriction (a) relating to obligations of any type to perform maintenance, repair, or remediation
on the Land, or (b) ‘pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a
violation or alleged violation affecting the Land has been recorded in the Public Records at Date
of Policy and is not excepted in Schedule B.

4. The priority of any lien for charges and assessments at Date of Policy provided for in the
condominium statutes and condominium documents over the lien of any Insured Mortgage
identified in Schedule A.

5. The failure of the unit and its common elements to be entitled by law to be assessed for real
property taxes as a separate parcel. '

6. Any obligation to remove any improvements that exist at Date of Policy because of any present
encroachments or because of any future unintentional encroachment of the common elements
upon any unit or of any unit upon the common elements or another unit.

7. The failure of the Title by reason of a right of first refusal, to purchase the unit and its common
elements that was exercised or could have been exercised at Date of Policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i) modify any prior endorsements, (ii1) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements. '

[Witness clause optional]




American Land Title Association Endorsement 4-06 (Condominium)

Adopted 6/17/06

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 4.1-06 (Condominium)

Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.

Issued By
FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of

The failure of the unit identified in Schedule A and its common elements to be part of a
condominium within the meaning of the condominium statutes of the jurisdiction in which the
unit and its common elements are located.

The failure of the documents required by the condominium statutes to comply with the
requirements of the statutes to the extent that such failure affects the Title to the unit and its
common ¢lements.

Present violations of any restrictive covenants that restrict the use of the unit and its common
clements and that are contained in the condominium documents. The restrictive covenants do not
contain any provisions that will cause a forfeiture or reversion of the Title. As used in this
paragraph 3, the words “restrictive covenants™ do not refer to or include any covenant, condition,
or restriction (a) relating to obligations of any type to perform maintenance, repair, or remediation
on the Land, or (b) pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a
violation or alleged violation affecting the Land has been recorded in the Public Records at Date
of Policy and is not excepted in Schedule B.

Any charges or assessments provided for in the condominium statutes and condominium
documents due and unpaid at Date of Policy.

The failure of the unit and its common elements to be entitled by law to be assessed for real
property taxes as a separate parcel.

Any obligation to remove any improvements that exist at Date of Policy because of any present
encroachments or because of any future unintentional encroachment of the common elements
upon any unit or of any unit upon the common elements or another unit,

The failure of the Title by reason of a right of first refusal to purchase the unit and its common
elements which was exercised or could have been exercised at Date of Policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior

endorsements.




American Land Title Association Endorsement 5-06 (Planned Unit Development)

Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

Present violations of any restrictive covenants referred to in Schedule B that restrict the use of the
Land. The restrictive covenants do not contain any provisions that will cause a forfeiture or
reversion of the Title. As used in this paragraph 1, the words “restrictive covenants” do not refer
to or include any covenant, condition or restriction (a) relating to obligations of any type to
perform maintenance, repair or remediation on the Land, or (b) peftaiining to environmental
protection of any kind or nature, including hazardous or toxic matters, conditions, or substances,
except to the extent that a notice of a violation or alleged violation affecting the Land has been
recorded in the Public Records at Date of Policy and is not excepted in Schedule B.

The priority of any lien for charges and assessments at Date of Policy in favor of any association
of homeowners that are provided for in any document referred to in Schedule B over the lien of
any Insured Mortgage identified in Schedule A.

The enforced removal of any existing structure on the Land (other than a boundary wall or fence)
because it encroaches onto adjoining land or onto any easements.

The failure of the Title by reason of a right of first refusal to purchase the Land that was exercised
or could have been exercised at Date of Policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i1) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior

endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 5.1-06 (Planned Unit Development)

Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

1. Present violations of any restrictive covenants referred to in Schedule B that restrict the
use of the Land. The restrictive covenants do not contain any provisions that will cause a
forfeiture or reversion of the Title. As used in this paragraph 1, the words “restrictive
covenants” do not refer to or include any covenant, condition, or restriction (a) relating to
obligations of any type to perform maintenance, repair, or remediation on the Land, or (b)
pertaining to environmental protection of any kind or nature, including hazardous or toxic
matters, conditions, or substances, except to the extent that a notice of a violation or
alleged violation affecting the Land has been recorded in the Public Records at Date of
Policy and is not excepted in Schedule B.

2. Any charges or assessments in favor of any association of homeowners, that are provided
for in any document referred to in Schedule B, due and unpaid at Date of Policy.

3. The enforced removal of any existing structure on the Land (other than a boundary wall
or fence) because it encroaches onto adjoining land or onto any easements.

4. The failure of the Title by reason of a right of first refusal to purchase the Land that was
exercised or could have been exercised at Date of Policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the policy, (ii) modify any prior endorsements, (ii1)
extend the Date of Policy, or (iv) increase the Amount of Insurance. To the extent a provision
of the policy or a previous endorsement is inconsistent with an express provision of this
endorsement, this endorsement controls. Otherwise, this endorsement is subject to all of the
terms and provisions of the policy and of any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 6-06 (Variable Rate Mortgage)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

1. The invalidity or unenforceability of the lien of the Insured Mortgage resulting from its
provisions that provide for changes in the rate of interest.

2. Loss of priority of the lien of the Insured Mortgage as security for the unpaid principal balance of
the loan, together with interest as changed in accordance with the provisions of the Insured
Mortgage, which loss of priority is caused by the changes in the rate of interest.

"Changes in the rate of interest”, as used in this endorsement, shall mean only those changes in the rate of
mnterest calculated pursuant to the formula provided in the Insured Mortgage at Date of Policy.

This endorsement does not insure against loss or damage based upon:

1. usury, or
2. any consumer credit protection or truth in lending law.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (1) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (i1i) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 6.2-06 (Variable Rate Mortgage-Negative Amortization)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

1. The ivalidity or unenforceability of the lien of the Insured Mortgage resulting from its
provisions that provide for (a) interest on interest, (b) changes in the rate of interest, or (c) the
addition of unpaid interest to the principal balance of the loan.

2. Loss or priority of the lien of the Insured Mortgage as security for the principal balance of the
loan, including any unpaid interest that was added to principal in accordance with the provisions
of the Insured Mortgage, interest on interest, or interest as changed in accordance with the
provisions of the Insured Mortgage, which loss of priority is caused by (a) changes in the rate of
interest, (b) interest on interest, or (c) increases in the unpaid principal balance of the loan
resulting from the addition of unpaid interest.

"Changes in the rate of interest", as used in this endorsement shall mean only those changes in the rate of
interest calculated pursuant to the formula provided in the Insured Mortgage at Date of Policy.

This endorsement does not insure against loss or damage based upon:
1. usury,or
2. any consumer credit protection or truth in lending law.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i1) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional |

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association

Endorsement 7-06 (Manufactured Housing Unit)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.

Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The term “Land” includes the manufactured housing unit located on the land described in

Schedule A at Date of Policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior

endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 7.1-06 (Manufactured Housing—Conversion; Loan)
Adopted 06/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. The term “Land” includes the manufactured housing unit located on the land described in Schedule A
at Date of Policy.

2. Unless excepted in Schedule B, the Company insures against loss or damage sustained by the Insured
if, at Date of Policy:

A manufactured housing unit is not located on the land described in Schedule A.

b. The manufactured housing unit located on the land is not real property under the law of the state
where the Land described in Schedule A is located.

The owner of the land is not the owner of the manufactured housing unit.
d. Any lien is attached to the manufactured housing unit as personal property, including
1. afederal, state, or other governmental tax lien,
1. UCC security interest,
1ii. a motor vehicular lien, or
iv. other personal property lien.
(e) The lien of the Insured Mortgage is not enforceable against the Land.
(f) The lien of the Insured Mortgage is not enforceable in a single foreclosure procedure.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (i) modify any prior endorsements, (ii1) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 7.2-06 Manufactured Housing—Conversion; Owners)
Adopted 06/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. The term “Land” includes the manufactured housing unit located on the land described in Schedule A
at Date of Policy.

2. Unless excepted in Schedule B, the Company insures against loss or damage, sustained by the Insured
if, at Date of Policy: .

A manufactured housing unit is not located on the land described in Schedule A.

b. The manufactured housing unit located on the land is not real property under the law of the state
where the Land described in Schedule A is located.

The Insured is not the owner of the manufactured housing unit.
d. Any lien is attached to the manufactured housing unit as personal property, including
1. afederal, state, or other governmental tax lien,
1. UCC security interest,
iii. a motor vehicular lien, or
1v. other personal property lien.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

"~ By:

Authorized Signatory




ENDORSEMENT
Attached to Policy No.:

ISSUED BY

First American Title Insurance Company

1. The insurance afforded by this Endorsement is effective if the land is used for either commercial or residential
purposes.

2. The Company insures the Insured against loss or damage sustained by reason of lack of priority of the lien of the
insured mortgage over.

a. any environmental protection lien which, at Date of Policy, is recorded in those records established under state
statutes at Date of Policy for the purpose of imparting constructive notice of matters relating to real property to
purchasers for value and without knowledge, or filed in the records of the clerk of the United States District Court
for the District in which the land is located, except as set forth in Schedule B; or

b. any environmental protection lien provided for by any state statute in effect at Date of Policy, except environmental
protection liens provided for by the following state statutes:

Arkansas Code Annotated Section 8-7-501 through 8-7-5625
Arkansas Code Annotated Section 8-7-801 through 8-7-817
Arkansas Code Annotated Section 8-7-901 through 8-7-908
Arkansas Code Annotated Section 14-54-901 through 14-54-904
Arkansas Code Annotated Section 14-54-1501 through 14-54-1510
Arkansas Code Annotated Section 15-57-301 through 15-57-321
Arkansas Code Annotated Section 15-58-101 through 15-58-510

3. This Endorsement is made a part of the policy and is subject to all of the terms and provisions thereof and of any prior
endorsements thereto. Except to the extent expressly stated, it neither modifies any of the terms and provisions of the
policy and any prior endorsements, nor does it extend the effective date of the policy and any prior endorsements, nor
does it increase the face amount thereof.

First American Title Insurance Company

By:

Authorized Signature

45-008-023 (06/05) Page 1 of 1
ALTA Form 8.1 — Environmental Protection Lien
(to accompany only ALTA Loan policies)




American Land Title Association Endorsement 9-06 (Restrictions, Encroachments, Minerals)

Adopted 06/17/06

ENDORSEMENT
Attached to Policy No.

Issued by
FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures the owner of the Indebtedness secured by the Insured Mortgage against loss or damage
sustained by reason of’

1. The existence, at Date of Policy, of any of the following:

a.

Covenants, conditions, or restrictions under which the lien of the Insured Mortgage can be divested,

subordinated, or extinguished, or its validity, priority, or enforceability impaired.

Unless expressly excepted in Schedule B

il.

il

v,

Present violations on the Land of any enforceable covenants, conditions, or restrictions, or
existing improvements on the land described in Schedule A that violate any building setback
lines shown on a plat of subdivision recorded or filed in the Public Records.

Any instrument referred to in Schedule B as containing covenants, conditions, or restrictions on
the Land that, in addition, (A) establishes an easement on the Land, (B) provides a lien for
liquidated damages, (C) provides for a private charge or assessment, (D) provides for an option
to purchase, a right of first refusal, or the prior approval of a future purchaser or occupant.

Any encroachment of existing improvements located on the Land onto adjoining land, or any
encroachment onto the Land of existing improvements located on adjoining land.

Any encroachment of existing improvements located on the Land onto that portion of the Land
subject to any easement excepted in Schedule B.

Any notices of violation of covenants, conditions, or restrictions relating to environmental
protection recorded or filed in the Public Records. )

2. Any future violation on the Land of any existing covenants, conditions, or restrictions occurring prior to
the acquisition of title to the estate or interest in the Land by the Insured, provided the violation results in:

a. the invalidity, loss of priority, or unenforceability of the lien of the Insured Mortgage; or

b.

the loss of Title if the Insured shall acquire Title in satisfaction of the Indebtedness secured by the
Insured Mortgage.

3. Damage to existing improvements, including lawns, shrubbery, or trees:

a.

that are located on or encroach upon that portion of the Land subject to any easement excepted in
Schedule B, which damage results from the exercise of the right to maintain the easement for the
purpose for which it was granted or reserved,

resulting from the future exercise of any right to use the surface of the Land for the extraction or
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American Land Title Association Endorsement 9-06 (Restrictions, Encroachments, Minerals)
Adopted 06/17/06

development of minerals excepted from the description of the Land or excepted in Schedule B.

4. Any final court order or judgment requiring the removal from any land adjoining the Land of any
encroachment excepted in Schedule B.

5. Any final court order or judgment denying the right to maintain any existing improvements on the Land
because of any violation of covenants, conditions, or restrictions, or building setback lines shown on a
plat of subdivision recorded or filed in the Public Records.

Wherever in this endorsement the words "covenants, conditions, or restrictions" appear, they shall not be
deemed to refer to or include the terms, covenants, conditions, or limitations contained in an instrument
creating a lease.

As used in paragraphs 1.b.1. and 5, the words “covenants, conditions, or restrictions” do not include any
covenants, conditions, or restrictions (a) relating to obligations of any type to perform maintenance, repair, or
remediation on the Land, or (b) pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a violation or
alleged violation affecting the Land has been recorded or filed in the Public Records at Date of Policy and is
not excepted in Schedule B.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the
terms and provisions of the policy, (i1) modify any prior endorsements, (1) extend the Date of Policy, or (iv)
increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement is
inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this
endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory
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American Land Title Association Endorsement 9.1-06 (Restrictions, Encroachments,, Minerals -
' Owner’s Policy - Unimproved Land)
' Adopted 06/17/06
ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:
1. The existence, at Date of Policy, of any of the following unless expressly excepted in Schedule B:
Present violations on the Land of any enforceable covenants, conditions, or restrictions.

b. Any instrument referred to in Schedule B as containing covenants, conditions, or restrictions on the
Land that, in addition, (i) establishes an easement on the Land, (ii) provides for an option to purchase,
aright of first refusal, or the prior approval of a future purchaser or occupant, or (iii) provides a right
of reentry, possibility of reverter, or right of forfeiture because of violations on the Land of any
enforceable covenants, conditions, or restrictions.

c. Any encroachment onto the Land of existing improvements located on adjoining land.

d. Any notices of violation of covenants, conditions, or restrictions relating to environmental protection
recorded or filed in the Public Records.

2. Damage to buildings constructed on the Land after Date of Policy resulting from the future exercise of
any right existing at Date of Policy to use the surface of the Land for the extraction or development of
minerals excepted from the description of the Land or excepted in Schedule B.

Wherever in this endorsement the words "covenants, conditions, or restrictions” appear, they shall not be
deemed to refer to or include the terms, covenants, conditions, or limitations contained in an instrument
creating a lease.

As used in paragraph 1.a., the words “covenants, conditions, or restrictions” do not include any covenants,
conditions, or restrictions (a) relating to obligations of any type to perform maintenance, repair, or
remediation on the Land, or (b) pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a violation or
alleged violation affecting the Land has been recorded or filed in the Public Records at Date of Policy and is
not excepted in Schedule B.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (1) modify any of the
terms and provisions of the policy, (ii) modify any prior endorsements, (ii1) extend the Date of Policy, or (iv)
increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement is
inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this
endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 9.2-06 (Restrictions, Encroachments, Minerals -

Owner’s Policy - Improved Land)
Adopted 06/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

1. The existence, at Date of Policy, of any of the following unless expressly excepted in Schedule B:

a.

Present violations on the Land of any enforceable covenants, conditions, or restrictions, or any
existing improvements on the Land that violate any building setback lines shown on a plat of
subdivision recorded or filed in the Public Records.

Any instrument referred to in Schedule B as containing covenants, conditions, or restrictions on the
Land that, in addition, (i) establishes an easement on the Land, (i1) provides for an option to purchase,
aright of first refusal, or the prior approval of a future purchaser or occupant, or (iii) provides aright
of reentry, possibility of reverter, or right of forfeiture because of violations on the Land of any
enforceable covenants, conditions, or restrictions.

Any encroachment of existing improvements located on the Land onto adjoining land, or any
encroachment onto the Land of existing improvements located on adjoining land.

Any encroachment of existing improvements located on the Land onto that portion of the Land
subject to any easement excepted in Schedule B.

Any notices of violation of covenants, conditions, or restrictions relating to environmental protection
recorded or filed in the Public Records.

2. Damage to existing buildings:

a.

That are located on or encroach upon that portion of the Land subject to any easement excepted in
Schedule B, which damage results from the exercise of the right to maintain the easement for the
purpose for which it was granted or reserved;

Resulting from the future exercise of any right existing at Date of Policy to use the surface of the
Land for the extraction or development of minerals excepted from the description of the Land or
excepted in Schedule B.

3. Any final court order or judgment requiring the removal from any land adjoining the Land of any
encroachment, other than fences, landscaping, or driveways, excepted in Schedule B.

4. Any final court order or judgment denying the right to maintain any existing building on the Land
because of any violation of covenants, conditions, or restrictions, or building setback lines shown on a
plat of subdivision recorded or filed in the Public Records.

Wherever in this endorsement the words "covenants, conditions, or restrictions" appear, they shall not be
deemed to refer to or include the terms, covenants, conditions, or limitations contained in an instrument
creating a lease.

As used in paragraphs l.a. and 4, the words “covenants, conditions, or restrictions” do not include any
covenants, conditions, or restrictions (a) relating to obligations of any type to perform maintenance, repair, or
remediation on the Land, or (b) pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a violation or
alleged violation affecting the Land has been recorded or filed in the Public Records at Date of Policy and is
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American Land Title Association Endorsement 9.2-06 (Restrictions, Encroachments, Minerals -
Owner’s Policy - Improved Land)
Adopted 06/17/06

not excepted in Schedule B.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the
terms and provisions of the policy, (i1) modify any prior endorsements, (ii1) extend the Date of Policy, or (iv)
increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement is
inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this
endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory
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American Land Title Association Endorsement 9.3-06 (Restrictions, Encroachments, Minerals -

Loan Policy)
Adopted 06/17/06
ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures the owner of the Indebtedness secured by the Insured Mortgage against loss or
damage sustained by reason of:

1. The existence at Date of Policy of any of the following:

a. Covenants, conditions, or restrictions under which the lien of the Insured Mortgage can be
divested, subordinated, or extinguished or its validity, priority, or enforceability impaired.

b. Unless expressly excepted in Schedule B

1. Present violations on the Land of any enforceable covenants, conditions, or restrictions, or
existing improvements on the Land that violate any building setback lines shown on a plat of
subdivision recorded or filed in the Public Records.

il. Any instrument referred to in Schedule B as containing covenants, conditions, or restrictions
on the Land that, in addition, (A) establishes an easement on the Land, (B) provides a lien for
liquidated damages, (C) provides for a private charge or assessment, (D) provides for an
option to purchase, a right of first refusal, or the prior approval of a future purchaser or
occupant.

iil. Any encroachment of existing improvements located on the Land onto adjoining land or any
encroachment onto the Land of existing improvements located on adjoining land.

iv. Any encroachment of existing improvements located on the Land onto that portion of the Land
subject to any easement excepted in Schedule B.

v. Any notices of violation of covenants, conditions, or restrictions relating to environmental
protection recorded or filed in the Public Records.

2. Any future violation on the Land of any existing covenants, conditions, or restrictions occurring prior
to the acquisition of Title by the Insured, provided the violation results in:

a. invalidity, loss of priority, or unenforceability of the lien of the Insured Mortgage; or
b. loss of Title if the Insured shall acquire Title in satisfaction of the Indebtedness.

3. Damage to existing improvements, including lawns, shrubbery, or trees, located or encroaching on that
portion of the Land subject to any casement excepted in Schedule B, which damage results from the
exercise of the right to maintain the easement for the purpose for which it was granted or reserved.

4. Damage to improvements, including lawns, shrubbery, or trees, located on the Land on or after Date of
Policy resulting from the future exercise of any right to use the surface of the Land for the extraction
or development of minerals excepted from the description of the Land or excepted in Schedule B.

5. Any final court order or judgment requiring the removal from any land adjoining the Land of any
encroachment excepted in Schedule B.

6. Any final court order or judgment denying the right to maintain any existing improvements on the
Land because of any violation of covenants, conditions, or restrictions, or building setback lines shown
on a plat of subdivision recorded or filed in the Public Records.
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American Land Title Association Endorsement 9.3-06 (Restrictions, Encroachments, Minerals -
Loan Policy)
Adopted 06/17/06

Wherever in this endorsement the words "covenants, conditions, or restrictions" appear, they do not
include the terms, covenants, conditions, or limitations contained in an instrument creating a lease.

As used in paragraphs 1.b.i. and 6, the words “covenants, conditions, or restrictions” do not include any
covenants, conditions, or restrictions (a) relating to obligations of any type to perform maintenance, repair,
or remediation on the Land, or (b) pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a violation or
alleged violation affecting the Land has been recorded or filed in the Public Records at Date of Policy and
is not excepted in Schedule B.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement
is inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this
endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory
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American Land Title Association Endorsement 9.4-06 (Restrictions, Encroachments, Minerals -

Owner’s Policy — Unimproved Land)
Adopted 06/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:
1. The existence, at Date of Policy, of any of the following unless expressly excepted in Schedule B:
a. Present violations on the Land of any enforceable covenants, conditions, or restrictions.

b. Any instrument referred to in Schedule B as containing covenants, conditions, or restrictions on
the Land that, in addition, (i) establishes an easement on the Land, (ii) provides for an option to
purchase, a right of first refusal, or the prior approval of a future purchaser or occupant, or (iii)
provides a right of reentry, possibility of reverter, or right of forfeiture because of violations on
the Land of any enforceable covenants, conditions, or restrictions.

Any encroachment onto the Land of existing improvements located on adjoining land.

d. Any notices of violation of covenants, conditions, or restrictions relating to environmental
protection recorded or filed in the Public Records.

2. Damage to improvements (excluding lawn, shrubbery, or trees) constructed on the Land after Date of
Policy resulting from the future exercise of any right existing at Date of Policy to use the surface of
the Land for the extraction or development of minerals excepted from the description of the Land or
excepted in Schedule B.

Wherever in this endorsement the words "covenants, conditions, or restrictions" appear, they do not
include the terms, covenants, conditions, or limitations contained in an instrument creating a lease.

As used in paragraphs l.a., the words “covenants, conditions, or restrictions” do not include any
covenants, conditions, or restrictions (a) relating to obligations of any type to perform maintenance,
repair, or remediation on the Land, or (b) pertaining to environmental protection of any kind or nature,
including hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a
violation or alleged violation affecting the Land has been recorded or filed in the Public Records at Date
of Policy and is not excepted in Schedule B.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (1) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (ii1) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 9.5-06 (Restrictions, Encroachments, Minerals -

Owner’s Policy — Improved Land)
Adopted 06/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:

L.

The existence, at Date of Policy, of any of the following unless expressly excepted in Schedule B:

a. Present violations on the Land of any enforceable covenants, conditions, or restrictions, or any
existing improvements on the Land that violate any building setback lines shown on a plat of
subdivision recorded or filed in the Public Records.

b. Any instrument referred to in Schedule B as containing covenants, conditions, or restrictions on
the Land that, in addition, (i) establishes an easement on the Land, (ii)-provides for an option to
purchase, a right of first refusal, or the prior approval of a future purchaser or occupant, or (iii)
provides a right of reentry, possibility of reverter, or right of forfeiture because of violations on
the Land of any enforceable covenants, conditions, or restrictions.

c. Any encroachment of existing improvements located on the Land onto adjoining land, or any
encroachment onto the Land of existing improvements located on adjoining land.

d. Any encroachment of existing improvements located on the Land onto that portion of the Land
subject to any easement excepted in Schedule B.

e. Any notices of violation of covenants, conditions, or restrictions relating to environmental
protection recorded or filed in the Public Records.

Damage to existing buildings that are located on or encroach upon that portion of the Land subject to
any easement excepted in Schedule B, which damage results from the exercise of the right to maintain
the easement for the purpose for which it was granted or reserved.

. Damage to improvements (excluding lawns, shrubbery, or trees) located on the Land on or after Date

of Policy resulting from the future exercise of any right existing at Date of Policy to use the surface of
the Land for the extraction or development of minerals excepted from the description of the Land or
excepted in Schedule B.

Any final court order or judgment requiring the removal from any land adjoining the Land of any
encroachment, other than fences, landscaping, or driveways, excepted in Schedule B.

Any final court order or judgment denying the right to maintain any existing building on the Land
because of any violation of covenants, conditions, or restrictions, or building setback lines shown on a
plat of subdivision recorded or filed in the Public Records.

Wherever in this endorsement the words "covenants, conditions, or restrictions” appear, they do not
include the terms, covenants, conditions, or limitations contained in an instrument creating a lease.

As used in paragraphs 1.a. and 5, the words “covenants, conditions, or restrictions” do not include any
covenants, conditions, or restrictions (a) relating to obligations of any type to perform maintenance,

repair, or remediation on the Land, or (b) pertaining to environmental protection of any kind or nature,

including hazardous or toxic maiters, conditions, or substances, except to the extent that a notice of a

violation or alleged violation affecting the Land has been recorded or filed in the Public Records at Date

of Policy and is not excepted in Schedule B.

Page 1 of 2




American Land Title Association Endorsement 9.5-06 (Restrictions, Encroachments, Minerals -
' Owner’s Policy — Improved Land)
Adopted 06/17/06

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements. '

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Autherized Signatory
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American Land Title Association Endorsement 10-06 (Assignment)
Adopted 6/17/06
ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. The name of the Insured is amended to read:
2. The Company insures against loss or damage sustained by the Insured by reason of:

a. The failure of the following assignment to vest title to the Insured Mortgage in the Insured:

)

b. Any modification, partial or full reconveyance, release, or discharge of the lien of the Insured
Mortgage recorded on or prior to Date of Endorsement in the Public Records other than those
shown in the policy or a prior endorsement, except:

>

This endorsement shall be effective provided that the note or notes secured by the lien of the Insured
Mortgage have been properly endorsed and delivered to the Insured at Date of Endorsement.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i1) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement 1s inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

Date of Endorsement:

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 10.1-06 (Assignment and Date Down)
Adopted 6/17/06
ENDORSEMENT
Attached to Policy No.
Issued by

BLANK TITLE INSURANCE COMPANY

1. The name of the Insured is amended to read:;

2. The Company insures against loss or damage sustained by the Insured by reason of:

a. The failure of the following assignment to vest title to the Insured Mortgage in the
Insured: 4

b. Any liens for taxes or assessments that are due and payable on Date or Endorsement,
except: ;

c. Lack of priority of the lien of the Insured Mortgage over defects, liens, or encumbrances
other than those shown in the policy or a prior endorsement, except: ;

d. Notices of federal tax liens or notices of pending bankruptcy proceedings affecting the Title
and recorded subsequent to Date of Policy in the Public Records and on or prior to Date of
Endorsement, except: ;

e. Any modification, partial or full reconveyance, release, or discharge of the lien of the Insured
Mortgage recorded on or prior to Date of Endorsement in the Public Records other than those
shown in the policy or a prior endorsement, except:

This endorsement shall be effective provided that the note or notes secured by the lien of the Insured
Mortgage have been properly endorsed and delivered to the Insured at Date of Endorsement.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i1) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

Date of Endorsement:

[Witness clause optional]

BLANK TITLE INSURANCE COMPANY

" By:

" Authorized Signatory
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American Land Title Association Endorsement 11-06 (Mortgage Modification)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY
The Company insures against loss or damage sustained by the Insured by reason of:

1. The invalidity or unenforceability of the lien of the Insured Mortgage upon the Title at Date of
Endorsement as a result of the agreement dated , recorded
__ ("Modification"); and

2. The lack of priority of the lien of the Insured Mortgage, at Date of Endorsement, over defects in
or liens or encumbrances on the Title, except for those shown in the policy or any prior
endorsement and except: [Specify exceptions, if any]

This endorsement does not insure against loss or damage, and the Company will not pay costs, attorneys'

fees, or expenses, by reason of any claim that arises out of the transaction creating the Modification by
reason of the operation of federal bankruptcy, state insolvency, or similar creditors' rights laws that is
based on:

1. the Modification being deemed a fraudulent conveyance or fraudulent transfer; or

2. the Modification being deemed a preferential transfer except where the preferential transfer
results from the failure

a. to timely record the instrument of transfer; or
b. of such recordation to impart notice to a purchaser for value or to a judgment or lien creditor.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i1) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

Date of Endorsement:

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 12-06 (Aggregation)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The following policies are issued in conjunction with one another:

POLICY NUMBER: COUNTY: AMOUNT:

2
—
>
—
t

Notwithstanding the provisions of Section 8(a)(i) of the Conditions of this policy, the Amount of
Insurance available to cover the Company's liability for loss or damage under this policy at the time of
payment of loss hereunder shall be the aggregate of the Amount of Insurance under this policy and the
other policies identified above. At no time shall the Amount of Insurance under this policy and the other
policies identified above exceed in the aggregate $ . Subject to the provisions of Section
10(a) of the Conditions of the policies, all payments made by the Company under this policy or any of the
other policies identified above, except the payments made for costs, attorney's fees, and expenses, shall
reduce the aggregate Amount of Insurance by the amount of the payment.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i1) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 13-06 (Leasehold-Owner's)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.

Issued by
FIRST AMERICAN TITLE INSURANCE COMPANY

1. Asused in this endorsement, the following terms shall mean:

a. "Evicted" or "Eviction": (a) the lawful deprivation, in whole or in part, of the right of possession
insured by this policy, contrary to the terms of the Lease or (b) the lawful prevention of the use of
the Land or the Tenant Leasehold Improvements for the purposes permitted by the Lease, in
either case as a result of a matter covered by this policy.

b. "Lease": the lease agreement described in Schedule A.
¢. "Leasehold Estate": the right of possession for the Lease Term.

d. "Lease Term": the duration of the Leasehold Estate, including any renewal or extended term if a
valid option to renew or extend is contained in the Lease.

e. "Personal Property": chattels located on the Land and property that, because of their character and
manner of affixation to the Land, can be severed from the Land without causing appreciable
damage to themselves or to the Land to which they are affixed.

f.  "Remaining Lease Term": the portion of the Lease Term remaining after the Insured has been
Evicted as a result of a matter covered by this policy.

g. "Tenant Leasehold Improvements": Those improvements, including landscaping, required or
permitted to be built on the Land by the Lease that have been built at the Insured's expense or in
which the Insured has an interest greater than the right to possession during the Lease Term.

2. Valuation of Estate or Interest Insured:

If in computing loss or damage it becomes necessary to value the Title as the result of a covered matter
that results in an Eviction of the Tenant, then that value shall consist of the value for the Remaining Lease
Term of the Leasehold Estate and any Tenant Leasehold Improvements existing on the date of the
Eviction. The Insured Claimant shall have the right to have the Leaschold Estate and the Tenant
Leasehold Improvements valued either as a whole or separately. In either event, this determination of
value shall take into account rent no longer required to be paid for the Remaining Lease Term.

3. Additional items of loss covered by this endorsement:
If the Insured is Evicted, the following items of loss, if applicable, shall be included in computing loss or

damage incurred by the Insured, but not to the extent that the same are included in the valuation of the
Title.
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American Land Title Association Endorsement 13-06 (Leasehold-Owner's)
Adopted 6/17/06

The reasonable cost of removing and relocating any Personal Property that the Insured has the
right to remove and relocate, situated on the Land at the time of Eviction, the cost of
transportation of that Personal Property for the initial one hundred miles incurred in connection
with the relocation, and the reasonable cost of repairing the Personal Property damaged by reason
of the removal and relocation.

Rent or damages for use and occupancy of the Land prior to the Eviction that the Insured as
owner of the Leaschold Estate may be obligated to pay to any person having paramount title to
that of the lessor in the Lease.

The amount of rent that, by the terms of the Lease, the Insured must continue to pay to the lessor
after Eviction with respect to the portion of the Leasehold Estate and Tenant Leasehold
Improvements from which the Insured has been Evicted.

The fair market value, at the time of the Eviction, of the estate or interest of the Insured in any
lease or sublease made by Tenant as lessor of all or part of the Leasehold Estate or the Tenant
Leasehold Improvements. ' :

Damages that the Insured is obligated to pay to lessees or sublessees on account of the breach of
any lease or sublease made by the Tenant as lessor of all or part of the Leasehold Estate or the
Tenant Leasehold Improvements caused by the Eviction.

Reasonable costs incurred by the Insured to secure a replacement leasehold equivalent to the
Leasehold Estate.

If Tenant Leasehold Improvements are not substantially completed at the time of Eviction, the
actual cost incurred by the Insured, less the salvage value, for the Tenant Leasehold
Improvements up to the time of Eviction. Those costs include costs incurred to obtain land use,
zoning, building and occupancy permits, architectural and engineering fees, construction
management fees, costs of environmental testing and reviews, and landscaping costs.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements to it.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

¥

Authorized Signatory
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American Land Title Associat_ion Endorsement 13.1-06 (Leasehold-Loan)

Adopted 6/17/06

-ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. Asused in this endorsement, the following terms shall mean:

a.

"Evicted" or "Eviction": (a) the lawful deprivation, in whole or in part, of the right of possession
insured by this policy, contrary to the terms of the Lease or (b) the lawful prevention of the use of
the Land or the Tenant Leasehold Improvements for the purposes permitted by the Lease, in
either case, as a result of a matter covered by this policy.

"Lease": the lease agreement described in Schedule A.
"Leasehold Estate": the right of possession for the Lease Term.

"Lease Term": the duration of the Leasehold Estate, including any renewal or extended term if a
valid option to renew or extend is contained in the Lease.

"Personal Property": chattels located on the Land and property that, because of their character and
manner of affixation to the Land, can be severed from the Land without causing appreciable
damage to themselves or to the Land to which they are affixed.

"Remaining Lease Term": the portion of the Lease Term remaining after the Insured has been
Evicted as a result of a matter covered by this policy.

"Tenant": the tenant under the Lease and, after -acquisition of all or any part of the Title in
accordance with the provisions of Section 2 of the Conditions of this policy, the Insured
Claimant.

"Tenant Leasehold Improvements": Those improvements, including landscaping, required or
permitted to be built on the Land by the Lease that have been built at the Insured's expense or in
which the Insured has an interest greater than the right to possession during the Lease Term.

2. Valuation of Estate or Interest Insured:

If in computing loss or damage it becomes necessary to value the Title as the result of a covered matter
that results in an Eviction of the Tenant, then that value shall consist of the value for the Remaining Lease
Term of the Leasehold Estate and any Tenant Leaschold Improvements existing on the date of the
Eviction. The Insured Claimant shall have the right to have the Leasehold Estate and the Tenant
Leasehold Improvements valued either as a whole or separately. In either event, this determination of
value shall take into account rent no longer required to be paid for the Remaining Lease Term.
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American Land Title Association Endorsement 13.1-06 (Leasehold-Loan)
Adopted 6/17/06

3. Additional items of loss covered by this endorsement:

If the Insured acquires all or any part of the Title in accordance with the provisions of Section 2 of the
Conditions of this policy and thereafter is Evicted, the following items of loss, if applicable, shall be
included in computing loss or damage incurred by the Insured, but not to the extent that the same are
included in the valuation of the Title.

a. The reasonable cost of removing and relocating any Personal Property that the Insured has the
right to remove and relocate, situated on the Land at the time of Eviction the cost of
transportation of that Personal Property for the initial one hundred miles incurred in connection
with the relocation, and the reasonable cost of repairing the Personal Property damaged by reason
of the removal and relocation.

b. Rent or damages for use and occupancy of the Land prior to the Eviction that the Insured as
owner of the Leasehold Estate may be obligated to pay to any person having paramount title to
that of the lessor in the Lease.

c. The amount of rent that, by the terms of the Lease, the Insured must continue to pay to the lessor
after Eviction with respect to the portion of the Leasehold Estate and Tenant Leasehold
Improvements from which the Insured has been Evicted.

d. The fair market value, at the time of the Eviction, of the estate or interest of the Insured in any
lease or sublease made by Tenant as lessor of all or part of the Leasehold Estate or the Tenant
Leasehold Improvements. '

e. Damages that the Insured is obligated to pay to lessees or sublessees on account of the breach of
any lease or sublease made by the Tenant as lessor of all or part of the Leaschold Estate or the
Tenant Leasehold Improvements caused by the Eviction.

f. Reasonable costs incurred by the Insured to secure a replacement leasehold equivalent to the
Leasehold Estate.

g. If Tenant Leasehold Improvements are not substantially completed at the time of Eviction, the
actual cost incurred by the Insured, less the salvage value, for the Tenant Leasehold
Improvements up to the time of Eviction. Those costs include costs incurred to obtain land use,
zoning, building and occupancy permits, architectural and engineering fees, construction
management fees, costs of environmental testing and reviews, and landscaping costs.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements to it.
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American Land Title Association Endorsement 13.1-06 (Leasehold-Loan)
Adopted 6/17/06

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory
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American Land Title Association Endorsement 14-06 (Future Advance —Priority)

Adopted 6/17 /06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. The insurance for Advances added by Sections 2 & 3 of this endorsement is subject to the exclusions
in Section 4 of this endorsement and the Exclusions from Coverage in the Policy, except Exclusion
3(d), the provisions of the Conditions, and the exceptions contained in Schedule B.

a.

b.

“Agreement,” as used in this endorsement, shall mean the note or loan agreement secured by the
Insured Mortgage or the Insured Mortgage.

“Advances,” as used in this endorsement, shall mean only those advances of principal
indebtedness made after the Date of Policy as provided in the Agreement, including expenses of
foreclosure, amounts advanced pursuant to the Insured Mortgage to pay taxes and insurance,
assure compliance with laws, or to protect the lien of the Insured Mortgage before the time of
acquisition of the Title, and reasonable amounts expended to prevent deterioration of
improvements, together with interest on those advances.

The Company insures against loss or damage sustained by the Insured by reason of:

Xl(xle invalidity or unenforceability of the lien of the Insured Mortgage as security for each
vance.

The lack of priority of the lien of the Insured Mortgage as security for each Advance over any
lien or encumbrance on the Title.

The invalidity or unenforceability or loss of priority of the lien of the Insured Mortgage as
security for the Indebtedness and Advances resulting from (i) re-Advances and repayments of
Indebtedness, (ii) lack of outstanding Indebtedness before an Advance, or (iii) the failure of the
Insured Mortgage to comply with the requirements of state law of the state in which the Land is
located to secure Advances.

The Company also insures against loss or damage sustained by the Insured by reason of:

The invalidity or unenforceability of the lien of the Insured Mortgage resulting from any
provisions of the Agreement that provide for (i) interest on interest, (i1) changes in the rate of
mterest, or (iii) the addition of unpaid interest to the Indebtedness.

Loss of priority of the lien of the Insured Mortgage as security for the Indebtedness, interest on
interest, or interest as changed in accordance with the provisions of the Insured Mortgage, which
loss of priority is caused by (i) changes in the rate of interest, (ii) interest on interest, or (iii)
increases in the Indebtedness resulting from the addition of unpaid interest.

“Changes in the rate of interest,” as used in this endorsement, shall mean only those changes in the
rate of interest calculated pursuant to a formula provided in the Insured Mortgage at Date of Policy.

2.
a.
b.
c.
3.
a.
b.
4.

This endorsement does not insure against loss or damage (and the Company will not pay costs,

attorneys’ fees, or expenses) resulting from:

a.

Advances made after a Petition for Relief under the Bankruptcy Code (11 U.S.C.) has been filed
by or on behalf of the mortgagor.

The loss of priority of the lien of the Insured Mortgage, as security for Advances, to the lien of
refal estate taxes or assessments on the Title imposed by governmental authority arising after Date
of Policy.

The loss of priority of the lien of the Insured Mortgage as security for any Advance, to a federal

tax lien, which Advance is made after the earlier of (i) actual knowledge of the Insured that a
federal tax lien was filed against the mortgagor, or (ii) the expiration of more than forty-five days
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American Land Title Association Endorsement 14-06 (Future Advance —Priority)
Adopted 6/17 /06

after notice of a federal tax lien filed against the moftgagof.

d. The loss of priority of the lien of the Insured Mortgage as secunty for Advances to any federal or
state environmental protection lien.

e. Usury, or any consumer credit protection or truth-in-lending law.
[f. The loss of priority of the lien of the Insured Mortgage as security for any Advance to a
mechanic’s or materialmen’s lien.]
5. The Amount of Insurance shall include Advances.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional |

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory
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American Land Title Association Endorsement 14.1-06 (Future Advance - Knowledge)
Adopted 6/17 /06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. The insurance for Advances added by Sections 2 & 3 of this endorsement is subject to the exclusions
in Section 4 of this endorsement and the Exclusions from Coverage in the Policy, except Exclusion
3(d), the provisions of the Conditions; and the exceptions contained in Schedule B.

a. “Agreement,” as used in this endorsement, shall mean the note or loan agreement secured by the
Insured Mortgage or the Insured Mortgage.

b. “Advances,” as used in this endorsement, shall mean only those advances of principal
indebtedness made after the Date of Policy as provided in the Agreement, including expenses of
foreclosure, amounts advanced pursuant to the Insured Mortgage to pay taxes and insurance,
assure compliance with laws, or to protect the lien of the Insured Mortgage before the time of
acquisition of the Title, and reasonable amounts expended to prevent deterioration of
improvements, together with interest on those advances.

2. The Company insures against loss or damage sustained by the Insured by reason of:

a. };lée invalidity or unenforceability of the lien of the Insured Mortgage as security for each
vance.

b. The lack of priority of the lien of the Insured Mortgage as security for each Advance over any
lien or encumbrance on the Title.

c. The invalidity or unenforceability or loss of priority of the lien of the Insured Mortgage as
security for the Indebtedness and Advances resulting from (i) re-Advances and repayments of
Indebtedness, (ii) lack of outstanding Indebtedness before an Advance, or (iii) the failure of the
Insured Mortgage to comply with the requirements of state law of the state in which the Land is
located to secure Advances.

3. The Company also insures against loss or damage sustained by the Insured by reason of:

a. The invalidity or unenforceability of the lien of the Insured Mortgage resulting from any
provisions of the Agreement that provide for (i) interest on interest, (i) changes in the rate of
interest, or (iii) the addition of unpaid interest to the Indebtedness.

b. Loss of priority of the lien of the Insured Mortgage as security for the Indebtedness, interest on
interest, or interest as changed in accordance with the provisions of the Insured Mortgage, which
loss of priority is caused by (i) changes in the rate of interest, (ii) interest on interest, or (iii)
increases in the Indebtedness resulting from the addition of unpaid interest.

“Changes in the rate of interest,” as used in this endorsement, shall mean only those changes in the
rate of interest calculated pursuant to a formula provided in the Insured Mortgage at Date of Policy.

4. This endorsement does not insure against loss or damage (and the Company will not pay costs,
attorneys’ fees, or expenses) resulting from:

a. Advances made after a Petition for Relief under the Bankruptcy Code (11 U.8.C.) has been filed
by or on behalf of the mortgagor.

b. The loss of priority of the lien of the Insured Mortgage, as security for Advances, to the lien of
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American Land Title Association Endorsement 14.1-06 (Future Advance - Knowledge)

Adopted 6/17 /06

f

refal els.tate taxes or assessments on the Title imposed by governmental authority arising after Date
of Policy.

The loss of priority of the lien of the Insured Mortgage as security for any Advance, to a federal
tax lien, which Advance is made after the earlier of (i) Knowledge of the Insured that a federal
tax lien was filed against the mortgagor, or (ii) the expiration of more than forty-five days after
notice of a federal tax lien filed against the mortgagor.

The loss of priority of any Advance made after the Insured has Knowledge of the existence of
liens, encumbrances or other matters affecting the Land intervening between Date of Policy and
the Advance, as to the intervening lien, encumbrance or other matter.

The loss of priority of the lien of the Insured Mortgage as security for Advances to any federal or
state environmental protection lien.

Usury, or any consumer credit protection or truth-in-lending law.

[g. The loss of priority of the lien of the Insured Mortgage as security for any Advance to a

mechanic’s or materialmen’s lien.]

5.  The Amount of Insurance shall include Advances.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory
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American Land Title Association Endorsement 14.2-06 (Future Advance —Letter of Credit)
Adopted 6/17 /06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

1. The insurance for Advances added by Sections 2 of this endorsement is subject to the exclusions in Section 3
of this endorsement and the Exclusions from Coverage in the Policy, except Exclusion 3(d), the provisions of
the Conditions, and the exceptions contained in Schedule B.

a. “Agreement,” as used in this endorsement, shall mean the letter of credit, surety agreement, or
reimbursement agreement, the repayment of Advances under which are secured by the Insured Mortgage.

b. “Advances,” as used in this endorsement, shall mean only those advances of principal indebtedness made
after the Date of Policy as provided in the Agreement, including expenses of foreclosure, amounts
advanced pursuant to the Insured Mortgage to pay taxes and insurance, assure compliance with laws, or
to protect the lien of the Insured Mortgage before the time of acquisition of the Title, and reasonable
amounts expended to prevent deterioration of improvements, together with interest on those advances.

2. The Company insures against loss or damage sustained by the Insured by reason of:
a. The invalidity or unenforceability of the lien of the Insured Mortgage as security for each Advance.

b. The lack of priority of the lien of the Insured Mortgage as security for each Advance over any lien or
encumbrance on the Title.

¢. The invalidity or unenforceability or loss of priority of the lien of the Insured Mortgage as security for the
Indebtedness, Advances and unpaid interest resulting from (i) re-Advances and repayments of
Indebtedness, éii) earlier periods of no indebtedness owing during the term of the Insured Mortgage, or
(i11) the Insured Mortgage not complying with the requirements of state law of the state in which the Land
1s located to secure Advances.

3. This endorsement does not insure against loss or damage (and the Company will not pay costs, attorneys’
fees, or expenses) resulting from:

a. The lien of real estate taxes or assessments on the Title imposed by governmental authority arising after
Date of Policy; or

b. Any federal or state environmental protection lien. [;or]
[c. Any mechanic’s or materialmen’s lien.]

4. The Amount of Insurance shall include Advances.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the
terms and provisions of the policy, (ii) modify any prior endorsements, (iit) extend the Date of Policy or (iv)
increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement is
inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this
endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 14.3-06 (Future Advance - Reverse Mortgage)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The insurance for Advances added by Sections 2 and 3 of this endorsement is subject to the
exclusions in Section 4 of this endorsement and the Exclusions in the Policy, except Exclusion 3(d),
the provisions of the Conditions and the Exceptions contained in Schedule B.

a. “Agreement,” as used in this endorsement, shall mean the note or loan agreement secured by the
Insured Mortgage.

b. “Advances,” as used in this endorsement, shall mean only those advances of principal
indebtedness made after the Date of Policy as provided in the Agreement, including expenses of
foreclosure, amounts advanced pursuant to the Insured Mortgage to pay taxes and insurance,
assure compliance with laws, or to protect the lien of the Insured Mortgage before the time of
acquisition of the Title, and reasonable amounts expended to prevent deterioration of
improvements, together with interest on those advances. »

The Company insures against loss or damage sustained by the Insured by reason of’

a. The invalidity or unenforceability of the lien of the Insured Mortgage as security for each
Advance.

b. The lack of priority of the lien of the Insured Mortgage as security for each Advance over any
lien or encumbrance on the Title.

¢. The invalidity or unenforceability or loss of priority of the lien of the Insured Mortgage as
security for the Indebtedness and Advances resulting from (i) re-Advances and repayments of
Indebtedness, (ii) lack of outstanding Indebtedness before an Advance, (ii1) failure to comply
with the requirements of state law to secure Advances, (iv) failure of the Insured Mortgage to
state the term for Advances, or (v) failure of the Insured Mortgage to state the maximum amount
secured by the Insured Mortgage.

d. The failure of the mortgagors to be at least 62 years of age at Date of Policy.
The Company also insures against loss or damage sustained by the Insured by reason of:

a. The invalidity or unenforceability of the lien of the Insured Mortgage resulting from any
provisions of the Agreement that provide for (i) interest on interest, (ii) changes in the rate of
interest, or (ii1) the addition of unpaid interest to the principal portion of the Indebtedness.

b. . Loss of priority of the lien of the Insured Mortgage as security for the Indebtedness, including
any unpaid interest that was added to principal in accordance with any provisions of the
Agreement, interest on interest, or interest as changed in accordance with the provisions of the
Insured Mortgage, which loss of priority is caused by (i) changes in the rate of interest, (ii)
interest on interest, or (ii1) increases in the Indebtedness resulting from the addition of unpaid
interest.

“Changes in the rate of interest,” as used in this endorsement, shall mean only those changes in the
rate of interest calculated pursuant to a formula provided in the Insured Mortgage at Date of Policy.

“Interest,” as used in this endorsement, shall include lawful additional interest based on net
appreciated value.
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endorsements.

]

American Land Title Association Endorsement 14.3-06 (Future Advance - Reverse Mortgage)
Adopted 6/17/06

4. This endorsement does not insure against loss or damage (and the Company will not pay costs,
attorneys’ fees, or expenses) resulting from: : '

a. Advances made after a Petition for Relief under the Bankruptcy Code (11 U.S.C.) has been filed
by or on behalf of the mortgagor.

b. The loss of priority of the lien of the Insured Mortgage, as security for Advances, to the lien of
re%all) eftate taxes or assessments on the Title imposed by governmental authority arising after Date
of Policy.

c. The loss of priority of the lien of the Insured Mortgage as security for any Advance, to a federal
tax lien, which Advance is made after the earlier of (i) actual knowledge of the Insured that a
federal tax lien was filed against the mortgagor, or (ii) the expiration of more than forty-five days
after notice of a federal tax lien filed against the mortgagor.

d. The loss of priority of the lien of the Insured Mortgage as security for Advances to any federal or
state environmental protection lien.

e. Usury, or any consumer credit protection or truth-in-lending law.
[f. The loss of priority of the lien of the Insured Mortgage as security for any Advance to a
mechanic’s or materialmen’s lien. |

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory
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American Land Title Association Endorsement 15-06 (Nonimputation —Full Equity Transfer)
Adopted 6/17 /06

[Entity as the named Insured and vestee of the insured estate or interest identified in Schedule A]

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company agrees that it will not assert the provisions of Exclusions from Coverage 3(a), (b), or (€) to
deny liability for loss or damage otherwise insured against under the terms of the policy solely by reason
of the action or inaction or Knowledge, as of Date of Policy, of

[identify exiting or contributing partner(s) of the insured partnership entity,
member(s) or manager(s) of the insured limited liability company entity, or
officer(s) and/or director(s) of the insured corporate entity]

imputed to the Insured by operation of law, provided
[identify the “incoming” partners, members, or shareholders]

acquired the Insured as a purchaser for value without Knowledge of the asserted defect, lien,
encumbrance, adverse claim, or other matter insured against by the policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements. :

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 15.1-06 (Nonimputation-Additional Insured)
Adopted 6/17 /06

[Entity as the named Insured in the policy and vestee of the insured estate or interest identified in
Schedule A] : '

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

For purposes of the coverage provided by this endorsement,
[identify the “incoming” partner, member or shareholder]

(“Additional Insured™) is added as an Insured under the policy. By execution below, the Insured named
in Schedule A acknowledges that any payment made under this endorsement shall reduce the Amount of
Insurance as provided in Section 10 of the Conditions.

The Company agrees that it will not assert the provisions of Exclusions from Coverage 3(a), (b), or (e) to
deny liability for loss or damage otherwise insured against under the terms of the policy solely by reason
of the action or inaction or Knowledge, as of Date of Policy, of

[identify, as applicable, the existing and/or exiting partner(s) of the insured partnership entity,
member(s) or manager(s) of the insured limited liability company entity, or officer(s) and/or
director(s) of the insured corporate entity]

imputed to the Additional Insured by operation of law, to the extent of the percentage interest in the
Insured acquired by Additional Insured as a purchaser for value without Knowledge of the asserted
defect, lien, encumbrance, adverse claim, or other matter insured against by the policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

AGREED AND CONSENTED TO:

INSURED

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 15.2-06 (Nonimputation-Partial Equity Transfer)
Adopted 6/17 /06

[Incoming partner, member, or shareholder, as the named Insured in its own policy, where the
vestee of the insured estate or interest identified in Schedule A is a partnership, limited liability
company, or corporation] '

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company agrees that it will not assert the provisions of Exclusions from Coverage 3(a), (b), or (¢) to
deny liability for loss or damage otherwise insured against under the terms of the policy solely by reason
of the action or inaction or Knowledge, as of Date of Policy, of

[identify, as applicable, the existing and/or exiting partner(s) of the vestee partnership entity,
member(s) or manager(s) of the vestee limited liability company entity, or officer(s) and/or
director(s) of the vestee corporate entity]

imputed to the entity identified in paragraph 3 of Schedule A or to the Insured by operation of law, but
only to the extent that the Insured acquired the Insured’s interest in entity as a purchaser for value without
Knowledge of the asserted defect, lien, encumbrance, adverse claim, or other matter msured agamnst by
the policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (1) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the. Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 16-06 (Mezzanine Financing)
Adopted 6/17/06
Section [IV—XX

ENDORSEMENT
Attached to Policy No.
Issued by
FIRST AMERICAN TITLE INSURANCE COMPANY
1. The Mezzanine Lender is: and each successor

in ownership of its loan (“Mezzanine Loan™) reserving, however, all rights and defenses as to any
successor that the Company would have had against the Mezzanine Lender, unless the successor
acquired the indebtedness as a purchaser for value without knowledge of the asserted defect, lien,
encumbrance, adverse claim, or other matter insured against by this policy as affecting Title.

2. The Insured

a. assigns to the Mezzanine Lender the right to receive any amounts otherwise payable to the
Insured under this policy, not to exceed the outstanding indebtedness under the Mezzanine
Lender; and

b. agrees that no amendment of or endorsement to this policy can be made without the written
consent of the Mezzanine Lender.

3. The Company does not waive any defenses that it may have against the Insured, except as expressly
stated in this endorsement.

4. In the event of a loss under the policy, the Company agrees that it will not assert the provisions of
Exclusions from Coverage 3(a), (b) or (¢) to refuse payment to the Mezzanine Lender solely by
reason of the action or inaction or Knowledge, as of Date of Policy, of the Insured, provided

a. the Mezzanine Lender had no Knowledge of the defect, lien, encumbrance or other matter
creating or causing loss on Date of Policy.

b. this limitation on the application of Exclusions from Coverage 3(a), (b) and (e) shall

i. apply whether or not the Mezzanine Lender has acquired an interest (direct or indirect) in the
Insured either on or after Date of Policy, and

ii. benefit the Mezzanine Lender only without benefiting any other individual or entity that holds
an interest (direct or indirect) in the Insured or the Land.

5. In the event of a loss under the Policy, the Company also agrees that it will not deny liability to the
Mezzanine Lender on the ground that any or all of the ownership interests (direct or indirect) in the
Insured have been transferred to or acquired by the Mezzanine Lender, either on or after the Date of
Policy.

6. The Mezzanine Lender acknowledges

a. that the Amount of Insurance under this policy shall be reduced by any amount the Company may
pay under any policy insuring a mortgage to which exception is taken in Schedule B or to which
the Insured has agreed, assumed, or taken subject, or which is hereafter executed by an Insured
and which is a charge or lien on the Title, and the amount so paid shall be deemed a payment
under this policy; and

b. that the Company shall have the right to insure mortgages or other conveyances of an interest in
the Land, without the consent of the Mezzanine Lender.




American Land Title Association Endorsement 16-06 (Mezzanine Financing)
Adopted 6/17/06
Section IV—XX

7. 1f the Insured, the Mezzanine Lender or others have conflicting claims to all or part of the loss
payable under the Policy, the Company may interplead the amount of the loss into Court. The Insured®
and the Mezzanine Lender shall be jointly and severally liable for the Company’s reasonable cost for
the interpleader and subsequent proceedings, including attorneys’ fees. The Company shall be entitled
to payment of the sums for which the Insured and Mezzanine Lender are liable under the preceding
sentence from the funds deposited into Court, and it may apply to the Court for their payment.

8. Whenever the Company has settled a claim and paid the Mezzanine Lender pursuant to this
endorsement, the Company shall be subrogated and entitled to all rights. and remedies that the
Mezzanine Lender may have against any person or property arising from the Mezzanine Loan.
However, the Company agrees with the Mezzanine Lender that it shall only exercise these rights, or
any right of the Company to indemnification, against the Insured, the Mezzanine Loan borrower, or
any guarantors of the Mezzanine Loan after the Mezzanine Lender has recovered its principal,
interest, and costs of collection.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

AGREED AND CONSENTED TO:
(Insert name of Insured) (Insert name of Mezzanine Lender)
By: By:

[Witness clause optional]

BLANK TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 17-06 (Access and Entry)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured if, at Date of Policy (i) the
Land does not abut and have both actual vehicular and pedestrian access to and from [insert name of
street, road, or highway] (the “Street”), (i1) the Street is not physically open and publicly maintained,
or (1ii) the Insured has no right to use existing curb cuts or entries along that portion of the Street
abutting the Land. ‘

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify
any of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date
of Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a
previous endorsement is inconsistent with an express provision of this endorsement, this endorsement
controls. Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of
any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 17.1-06 (Indirect Access and Entry)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured if, at Date of Policy (i) the
easement identified [as Parcel ] in Schedule A (the “Easement™) does not provide that
portion of the Land identified [as Parcel ] in Schedule A both actual vehicular and
pedestrian access to and from [insert name of street, road, or highway] (the “Street™), (ii) the Street is not
physically open and publicly maintained, or (iii) the Insured has no right to use existing curb cuts or
entries along that portion of the Street abutting the Easement,

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 18-06 (Single Tax Parcel)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of the Land being taxed
as part of a larger parcel of land or failing to constitute a separate tax parcel for real estate taxes.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (i) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 18.1-06 (Multiple Tax Parcel)
Adopted 6/17/06

. ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY
The Company insures against loss or damage sustained by the Insured by reason of:

1. those portions of the Land identified below not being assessed for real estate taxes under the listed tax
identification numbers or those tax identification numbers including any additional land:

Parcel: Tax Identification Numbers:

2. the easements, if any, described in Schedule A being cut off or disturbed by the nonpayment of real
estate taxes assessed against the servient estate.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 19-06 (Contiguity — Multiple Parcels)

Adopted 6/17/06
[For use when multiple separate parcels make up the Land]
ENDORSEMENT
Attached to Policy No.
Issued by
FIRST AMERICAN TITLE INSURANCE COMPANY
The Company insures against loss or damage sustained by the Insured by reason of:

1. the failure [of the boundary line of Parcel A] of the Land to be contiguous to [the
boundary line of Parcel B] [for more than two parcels, continue as follows: “; of [the
boundary line of Parcel B] of the Land to be contiguous to [the boundary line of
Parcel C] and so on until all contiguous parcels described in the policy have been accounted

for]; or

2. the presence of any gaps, strips, or gores separating any of the contiguous boundary lines
described above.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory



American Land Title Association Endorsement Form 19.1-06 (Contiguity-Single Parcel)
Adopted 6/17/06

[For use when the Insured desires contiguity coverage between the Land and some other parcel of
land]
ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of:-

1. the failure of the Land to be contiguous to [describe the land that is contiguous to the Land by its
legal description or by reference to a recorded instrument — e.g. “.. . that certain parcel of real
property legally described in the deed recorded as Instrument No. , records of

County, State of ] along the boundary line[s]; or

2. the presence of any gaps, strips, or gores separating the contiguous boundary lines described above.
This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the
terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy, or (iv)
increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement is
inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this
endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 20-06 (First Loss-Multiple Parcel Transactions)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

This endorsement is effective only if the Collateral includes at least two parcels of real property.

1. For the purposes of this endorsement:
a. “Collateral” means all property, including the Land, given as security for the Indebtedness.
b. “Material Impairment Amount” means the amount by which any matter covered by this policy for
which a claim is made diminishes the value of the Collateral below the Indebtedness.

2. In the event of a claim resulting from a matter insured against by this policy, the Company agrees to
pay that portion of the Material Impairment Amount that does not exceed the limits of liability
imposed by Sections 2 and 8 of the Conditions without requiring:

a. maturity of the Indebtedness by acceleration or otherwise,
b. pursuit by the Insured of its remedies against the Collateral,
c. pursuit by the Insured of its remedies under any guaranty, bond or other insurance policy.

3. Nothing in this endorsement shall impair the Company’s right of subrogation. However, the
Company agrees that its right of subrogation shall be subordinate to the rights and remedies of the
Insured. The Company’s right of subrogation shall include the right to recover the amount paid to the
Insured pursuant to paragraph 2 from any debtor or guarantor of the Indebtedness, after payment or
other satisfaction of the remainder of the Indebtedness and other obligations secured by the lien of the
Insured Mortgage. The Company shall have the right to recoup from the Insured Claimant any
amount received by it in excess of the Indebtedness up to the amount of the payment under paragraph
2.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any
of the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of
Policy, or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory



American Land Title Association Endorsement 21-06 (Creditors’ Rights)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.

Issued by
FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of the avoidance in whole or
in part, or a court order providing some other remedy, based on the voidability of any estate, interest, or
Insured Mortgage because of the occurrence on or before Date of Policy of a fraudulent transfer or a
preference under federal bankruptcy, state insolvency, or similar creditors' rights laws.

The coverage provided by this endorsement shall include the payment of costs, attorneys’ fees, and
expenses necessary to defend the Insured against those counts, and no others, of any litigation seeking a
court order which will result in loss or damage against which this endorsement provides insurance to the
extent provided in the Conditions.

This endorsement does not insure against loss or damage if the Insured (a) knew when it acquired any estate,
interest, or Insured Mortgage that the transfer, conveyance, or Insured Mortgage was intended to hinder, delay,
or defraud any creditor, or (b) is found by a court not to be a transferee or purchaser in good faith.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy, or
(iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous endorsement is
inconsistent with an express provision of this endorsement, this endorsement controls. Otherwise, this
endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.

[Witness clause optional ]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 22-06 (Location)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of the failure of a
(description of improvement), known as (street address), to be located on the Land at Date of Policy.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement is inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional |

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Endorsement 22.1-06 (Location and Map)
Adopted 6/17/06

ENDORSEMENT
Attached to Policy No.
Issued by

- FIRST AMERICAN TITLE INSURANCE COMPANY

The Company insures against loss or damage sustained by the Insured by reason of the failure of (i) a
(description of improvement), known as (street address), to be located on the Land at Date of Policy, or
(i1) the map, if any, attached to this policy to correctly show the location and dimensions of the Land
according to the Public Records.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of
the terms and provisions of the policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy,
or (iv) increase the Amount of Insurance. To the extent a provision of the policy or a previous
endorsement 1s inconsistent with an express provision of this endorsement, this endorsement controls.
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior
endorsements.

[Witness clause optional]

FIRST AMERICAN TITLE INSURANCE COMPANY

By:

Authorized Signatory




American Land Title Association Closing Protection Letter - Single Transaction Limited Liability
Proposed for Revision on 1/01/08

CLOSING PROTECTION LETTER - SINGLE TRANSACTION LIMITED LIABILITY

BLANK TITLE INSURANCE COMPANY

Name and Address of Addressee:
Date:

Name of Issuing Agent or Approved Attorney (hereafter, “Issuing Agent” or “Approved Attorney”, as the
case may require):

[Identity of settlement agent and status as either Issuing Agent or Approved Attorney appears
here.]

Transaction (hereafter, “the Real Estate Transaction”):

Re: Closing Protection Letter

Dear

Btank Title insurance Company (the “Company”) agrees, subject to the Conditions and Exclusions set
forth below, to reimburse you for actual loss incurred by you in connection with the closing of the Real

Estate Transaction conducted by the Issuing Agent or Approved Attorney, provided:

(A) title insurance of the Company is specified for your protection in connection with the closing of the
Real Estate Transaction;

(B) you are to be the (i) lender secured by a mortgage (including any other security instrument) of an
interest in land, its assignees or a warehouse lender, (ii) purchaser of an interest in land, or (iii) lessee
of an interest in land; and

(C) the aggregate of a‘ll funds you transmit to the Issuing Agent or Approved Attorney for the Real Estate
Transaction does not exceed $

and provided the loss arises out of:

1. Failure of the Issuing Agent or Approved Attorney to comply with your written closing instructions
to the extent that they relate to (a) the status of the title to that interest in land or the validity,
enforceability and priority of the lien of the mortgage on that interest in land, including the
obtaining of documents and the disbursement of funds necessary to establish the status of title or
lien, or (b) the obtaining of any other document, specifically required by you, but only to the extent
the failure to obtain the other document affects the status of the title to that interest in land or the
validity, enforceability and priority of the lien of the mortgage on that interest in land, and not to
the extent that your instructions require a determination of the validity, enforceability or the
effectiveness of the other document, or

2, Fraud of the Issuing Agent or Approved Attorney in handling your funds or documents in
connection with the closing to the extent that fraud, dishonesty or negiigence relates to the status
of the title to that interest in land or to the validity, enforceability, and priority of the lien of the
mortgage on that interest in land.

If you are a lender protected under the foregoing paragraph, your borrower, your assignee and your
warehouse lender in connection with a loan secured by a mortgage shall be protected as if this letter were
addressed to them.




American Land Title Association Closing Protection Letter - Single Transaction Limited Liability

Proposed for Revision on 1/01/08

Conditions and Exclusions

1.

The Company will not be liable to you for loss arising out of:

A. Failure of the Issuing Agent or Approved Attorney to comply with your closing instructions
which require title insurance protection inconsistent with that set forth in the title
insurance binder or commitment issued by the Company. Instructions which require the
removal of specific exceptions to title or compliance with the requirements contained in
the binder or commitment shall not be deemed to be inconsistent.

B. Loss or impairment of your funds in the course of collection or while on deposit with a
bank due to bank failure, insolvency or suspension, except as shall result from failure of
the Issuing Agent or Approved Attorney to comply with your written closing instructions to
deposit the funds in a bank which you designated by name.

C. Defects, liens, encumbrances or other matters in connection with the Real Estate
Transaction if it is a purchase, lease or loan transaction except to the extent that
protection against those defects, liens, encumbrances or other matters is afforded by a
policy of title insurance not inconsistent with your closing instructions.

D. Fraud, dishonesty or negligence of your employee, a{;ent, attorney or broker.
E. Your settlement or release of any claim without the written consent of the Company.
F. Any matters created, suffered, assumed or agreed to by you or known to you.

If the closing is conducted by an Approved Attorney, a title insurance binder or commitment for
the issuance of a policy of title insurance of the Company must have been received by you prior
to the transmission of your final closing instructions to the Approved Attorney.

When the Company shall have reimbursed you pursuant to this letter, it shall be subrogated to all
rights and remedies which you would have had against any person or property had you not been
so reimbursed. Liability of the Company for such reimbursement shall be reduced to the extent
that you have knowingly and voluntarily impaired the value of this right of subrogation. The
Company retains the ability to recover from you any reimbursement you received for which the
Company has previously paid you under this letter. The liability of the Company for any amounts
paid to you shall be reduced to the extent that you have knowingly and voluntarily impaired the
value of such right to such reimbursement.

The Issuing Agent is the Company’s agent only for the limited purpose of issuing title insurance
policies. Neither the Issuing Agent nor the Approved Attorney is the Company's agent for the
purpose of providing other closing or settlement services. The Company’s liability for your losses
arising from those other closing or settlement services is strictly limited to the protection expressly
provided in this letter. Any liability of the Company for loss does not include liability for loss
resulting from the negligence, fraud or bad faith of any party to a real estate transaction other
than an Issuing Agent or Approved Attorney, the lack of creditworthiness of any borrower
connected with a real estate transaction, or the failure of any collateral to adequately secure a
loan connected with a real estate transaction. However, this letter does not affect the Company’s
liability with respect to its title insurance binders, commitments or policies. -

Either the Company or you may demand that any claim arising under this letter be submitted to
arbitration pursuant to the Title Insurance Arbitration Rules of the American Land Title
Association, unless you have a policy of title insurance for the applicable transaction with an
Amount of Insurance greater than $2,000,000. If you have a policy of title insurance for the
applicable transaction with an Amount of Insurance greater than $2,000,000, a claim arising
under this letter may be submitted to arbitration only when agreed to by both the Company and
you.

You must promptly send written notice of a claim under this fetter to the Company at its principal
office at . When the failure to give
prompt notice shall diminish the amount the Company could have recovered in the absence of




American Land Title Association Closing Protection Letter - Single Transaction Limited Liability
Proposed for Revision on 1/01/08

the delay, the liability of the'Company hereunder may be reduced to the extent of such
diminution. The Company is not liable for a loss if the written notice is not received within one
year from the date of the closing.

Any previous closing protection letter or similar agreement is hereby cancelled with respect to the Real
Estate Transaction.

BLANK TITLE INSURANCE COMPANY

By:

(The words “Underwritten Title Company™ maybe inserted in lieu of Issuing Agent)




OWNER POLICY REJECTION

Date:

The undersigned hereby acknowledges that a Loan Policy to be issued in File No.
in consideration of $ premium is to be issued to the lender.
Said Loan Policy does not afford title insurance coverage to the undersigned, as the
owner of the real property being purchased, in the event of a defect in the title to the real
estate which is being acquired.

The undersigned acknowledges that an owner’s title insurance policy provides specific
coverages relating to the title of real property including, but not limited to, claims of title,
defects or liens on the title, unmarketability and access. The undersigned acknowledge
that risks exist for the purchaser-mortgagor of the real property that could be insured
through the purchase of an owner’s title policy involving real property.

An Owner Policy in the amount of $ shall be issued for an additional
premium cost of § ’ unless rejected hereby.

The undersigned hereby reject the issuance of said Owner Policy.

(Signature of buyer/borrower)

(Signature of buyer/borrower)

STATE OF ARKANSAS
COUNTY OF:

On this the day of , 2 , before me,
, the undersigned Notary Public, personally appeared
(INSERT NAME OF BUYER/BORROWER|S]) known to me (or satisfactorily
proven) to be the person(s) whose name is(are) subscribed to the within instrument and
acknowledged the he (she, they) executed the same for the purposes therein contained.

In witness whereof I hereunto set my hand and official seal.

Notary Public, State of Arkansas
Printed Name:

My Commission Expires:
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