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COMMERCIAL INLAND MARINE
CM 00 01 09 04

COMMERCIAL INLAND MARINE CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions and applicable Additional
Conditions in Commercial Inland Marine Coverage
Forms:

LOSS CONDITIONS
A. Abandonment

There can be no abandonment of any property to
us.

B. Appraisal

If we and you disagree on the value of the property
or the amount of loss, either may make written
demand for an appraisal of the loss. In this event,
each party will select a competent and impartial
appraiser. The two appraisers will select an um-
pire. If they cannot agree, either may request that
selection be made by a judge of a court having ju-
risdiction. The appraisers will state separately the
value of the property and amount of loss. If they
fail to agree, they will submit their differences to
the umpire. A decision agreed to by any two will be
binding. Each party will:

1. Pay its chosen appraiser; and

2. Bear the other expenses of the appraisal and
umpire equally.

If there is an appraisal, we will still retain our right
to deny the claim.

C. Duties In The Event Of Loss

You must see that the following are done in the
event of loss or damage to Covered Property:

1. Notify the police if a law may have been bro-
ken.

2. Give us prompt notice of the loss or damage.
Include a description of the property involved.

3. As soon as possible, give us a description of
how, when and where the loss or damage oc-
curred.

4. Take all reasonable steps to protect the Cov-
ered Property from further damage, and keep a
record of your expenses necessary to protect
the Covered Property, for consideration in the
settlement of the claim. This will not increase
the Limit of Insurance. However, we will not pay
for any subsequent loss or damage resulting
from a cause of loss that is not a Covered
Cause of Loss. Also, if feasible, set the dam-
aged property aside and in the best possible
order for examination.

5. You will not, except at your own cost, voluntarily
make a payment, assume any obligation, or in-
cur any expense without our consent.

6. As often as may be reasonably required, permit
us to inspect the property proving the loss or
damage and examine your books and records.

Also permit us to take samples of damaged
and undamaged property for inspection, testing
and analysis, and permit us to make copies
from your books and records.

7. We may examine any insured under oath, while
not in the presence of any other insured and at
such times as may be reasonably required,
about any matter relating to this insurance or
the claim, including an insured's books and re-
cords. In the event of an examination, an in-
sured's answers must be signed.

8. Send us a signed, sworn proof of loss contain-
ing the information we request to settle the
claim. You must do this within 60 days after our
request. We will supply you with the necessary
forms.

9. Immediately send us copies of any demands,
notices, summonses or legal papers received
in connection with the claim or suit.

10. Cooperate with us in the investigation or set-
tlement of the claim.

D. Insurance Under Two Or More Coverages

If two or more of this policy's coverages apply to
the same loss or damage, we will not pay more
than the actual amount of the loss or damage.

. Loss Payment

1. We will give notice of our intentions within 30
days after we receive the sworn proof of loss.

2. We will not pay you more than your financial
interest in the Covered Property.

3. We may adjust losses with the owners of lost
or damaged property if other than you. If we
pay the owners, such payments will satisfy your
claim against us for the owners' property. We
will not pay the owners more than their financial
interest in the Covered Property.

4. We may elect to defend you against suits aris-
ing from claims of owners of property. We will
do this at our expense.

CM 00 01 09 04 © ISO Properties, Inc., 2003 Page 1 of 3



5. We will pay for covered loss or damage within
30 days after we receive the sworn proof of
loss if you have complied with all the terms of
this Coverage Part and:

a. We have reached agreement with you on
the amount of the loss; or

b. An appraisal award has been made.

6. We will not be liable for any part of a loss that
has been paid or made good by others.

F. Other Insurance

1. You may have other insurance subject to the
same plan, terms, conditions and provisions as
the insurance under this Coverage Part. If you
do, we will pay our share of the covered loss or
damage. Our share is the proportion that the
applicable Limit of Insurance under this Cover-
age Part bears to the Limits of Insurance of all
insurance covering on the same basis.

2. If there is other insurance covering the same
loss or damage, other than that described in 1.
above, we will pay only for the amount of cov-
ered loss or damage in excess of the amount
due from that other insurance, whether you can
collect on it or not. But we will not pay more
than the applicable Limit of Insurance.

l. Reinstatement Of Limit After Loss

The Limit of Insurance will not be reduced by the
payment of any claim, except for total loss or dam-
age of a scheduled item, in which event we will re-
fund the unearned premium on that item.

. Transfer Of Rights Of Recovery Against Others

To Us

If any person or organization to or for whom we
make payment under this Coverage Part has rights
to recover damages from another, those rights are
transferred to us to the extent of our payment. That
person or organization must do everything neces-
sary to secure our rights and must do nothing after
loss to impair them. But you may waive your rights
against another party in writing:

1. Prior to a loss to your Covered Property.

2. After a loss to your Covered Property only if, at
time of loss, that party is one of the following:

a. Someone insured by this insurance; or
b. A business firm:
(1) Owned or controlled by you; or
(2) That owns or controls you.
This will not restrict your insurance.

GENERAL CONDITIONS

G. Pair, Sets Or Parts
A. Concealment, Misrepresentation Or Fraud

1. Pair Or Set

Page 2 of 3

In case of loss or damage to any part of a pair
or set we may:

a. Repair or replace any part to restore the
pair or set to its value before the loss or
damage; or

b. Pay the difference between the value of the
pair or set before and after the loss or dam-
age.

2. Parts

In case of loss or damage to any part of Cov-
ered Property consisting of several parts when
complete, we will only pay for the value of the
lost or damaged part.

H. Recovered Property

If either you or we recover any property after loss
settlement, that party must give the other prompt
notice. At your option, the property will be returned
to you. You must then return to us the amount we
paid to you for the property. We will pay recovery
expenses and the expenses to repair the recov-
ered property, subject to the Limit of Insurance.

© ISO Properties, Inc., 2003

This Coverage Part is void in any case of fraud, in-
tentional concealment or misrepresentation of a
material fact, by you or any other insured, at any
time, concerning:

1. This Coverage Part;

2. The Covered Property;

3. Your interest in the Covered Property; or
4. A claim under this Coverage Part.

. Control Of Property

Any act or neglect of any person other than you
beyond your direction or control will not affect this
insurance.

The breach of any condition of this Coverage Part
at any one or more locations will not affect cover-
age at any location where, at the time of loss or
damage, the breach of condition does not exist.

. Legal Action Against Us

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all the
terms of this Coverage Part; and

2. The action is brought within 2 years after you
first have knowledge of the direct loss or dam-
age.

CM 00 01 09 04
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D. No Benefit To Bailee

No person or organization, other than you, having
custody of Covered Property will benefit from this
insurance.

. Policy Period, Coverage Territory
We cover loss or damage commencing:

1. During the policy period shown in the Declara-
tions; and

2. Within the coverage territory.

. Valuation

The value of property will be the least of the follow-
ing amounts:

1. The actual cash value of that property;

© ISO Properties, Inc., 2003

2. The cost of reasonably restoring that property
to its condition immediately before loss or
damage; or

3. The cost of replacing that property with sub-
stantially identical property.

In the event of loss or damage, the value of prop-
erty will be determined as of the time of loss or
damage.

Page 3 of 3
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COMMERCIAL INLAND MARINE
IH 00 68 12 03

CONTRACTORS EQUIPMENT COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy, the words "you" and "your"
refer to the Named Insured shown in the Declarations.
The words "we", "us" and "our" refer to the Company
providing this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section F.
Definitions.

A. Coverage

We will pay for direct physical loss of or damage to
Covered Property from any of the Covered
Causes of Loss.

1. Covered Property

Covered Property, as used in this Coverage
Form, means the following property described
in the Declarations:

a. Your contractor’'s equipment; and

b. Similar property of others in your care,
custody or control.

2. Property Not Covered
Covered Property does not include:

a. Automobiles, motor trucks, trailers or other
vehicles licensed for use on public roads;

b. Aircraft or watercratft;
c. Plans, blueprints, designs or specifications;

d. Property while waterborne, except while on
ferries operating on the navigable waters of
the Continental United States and Canada
(other than to or from Alaska);

e. Property while underground or under water;

f. Property that you loan, lease or rent to
others;

g. Contraband, or property in the course of
illegal transportation or trade; or

h. Tools and clothing belonging to your em-
ployees.

3. Covered Causes Of Loss

Covered Causes of Loss means Risks Of Di-
rect Physical Loss Or Damage to Covered
Property except those causes of loss listed in
the Exclusions.

4. Additional Coverages

a. Additionally Acquired Property

If during the policy period you acquire addi-
tional property of a type already covered by
this Coverage Form, we will cover such
equipment for up to 60 days, but not be-
yond the end of the policy period.

The most we will pay for loss or damage is
the lesser of:

(1) 25% of the total Limit of Insurance
shown in the Declarations for all sched-
uled equipment; or

(2) $50,000

You will report values of such property to us
within 60 days from the date you take pos-
session and will pay any additional pre-
mium due. If you do not report such prop-
erty, coverage will cease automatically 60
days after the date the property is acquired
or at the end of the policy period, whichever
occurs first.

The Coinsurance Additional Condition does
not apply to this coverage.

This Additional Coverage does not increase
the applicable Limit of Insurance shown in
the Declarations.

b. Debris Removal

(1) We will pay your expenses to remove
debris of Covered Property caused by or
resulting from a Covered Cause of Loss
that occurs during the policy period. The
expenses will be paid only if they are
reported to us in writing within 180 days
of the date of direct physical loss or
damage.

(2) The most we will pay under this Addi-
tional Coverage is 25% of:

(@) The amount we pay for the direct
physical loss or damage to Covered
Property; plus

(b) The deductible in this policy applica-
ble to that loss or damage.

IH 00 68 12 03 © ISO Properties, Inc., 2003 Page 1 of 4
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(3) Payment under this Additional Coverage
will not increase the applicable Limit of
Insurance, but if:

(@) The sum of direct physical loss or
damage and debris removal expense
exceeds the Limit of Insurance; or

(b) The debris removal expense ex-
ceeds the amount payable under the
25% limitation;

we will pay up to an additional $5,000 in
any one occurrence under this Addi-
tional Coverage.

(4) This Additional Coverage does not apply
to costs to:

(@) Extract "pollutants" from land or
water; or

(b) Remove, restore or replace polluted
land or water.

c. Preservation Of Property

If it is necessary to move Covered Property
to preserve it from loss or damage by a
Covered Cause of Loss, we will pay for any
direct physical loss or damage to that prop-
erty:

(1) While it is being moved or while tempo-
rarily stored at another location; and

(2) Only if the loss or damage occurs within
30 days after the property is first moved.

This Additional Coverage does not increase
the Limit of Insurance.

. Pollutant Clean Up And Removal

We will pay your expense to extract "pollut-
ants" from land or water if the discharge,
dispersal, seepage, migration, release or
escape of the "pollutants" is caused by or
results from a Covered Cause of Loss that
occurs during the policy period. The ex-
penses will be paid only if they are reported
to us in writing within 180 days of the date
on which the Covered Cause of Loss oc-
curs.

This Additional Coverage does not apply to
costs to test for, monitor or assess the exis-
tence, concentration or effects of "pollut-
ants". But we will pay for testing which is
performed in the course of extracting the
"pollutants” from the land or water.

The most we will pay under this Additional
Coverage is $10,000 for the sum of all cov-
ered expenses arising out of Covered
Causes of Loss occurring during each
separate 12 month period of this policy.

The limit for this Additional Coverage is in
addition to the Limit of Insurance.

B. Exclusions

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes con-
currently or in any sequence to the loss or
damage.

a. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by governmental authority and taken
at the time of a fire to prevent its spread if
the fire would be covered under this Cover-
age Form.

b. Nuclear Hazard

(1) Any weapon employing atomic fission or
fusion; or

(2) Nuclear reaction or radiation, or radioac-
tive contamination from any other
cause. But if nuclear reaction or radia-
tion, or radioactive contamination results
in fire, we will pay for the direct loss or
damage caused by that fire if the fire
would be covered under this Coverage
Form.

¢c. War And Military Action
(1) War, including undeclared or civil war;

(2) Warlike action by a military force, includ-
ing action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au-
thority using military personnel or other
agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

Exclusions B.1.a. through B.1.c. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

2. We will not pay for loss or damage caused by
or resulting from any of the following:

a. Delay, loss of use, loss of market or any
other consequential loss.

b. Dishonest or criminal act committed by:

(1) You, any of your partners, employees,
directors, trustees, or authorized repre-
sentatives;

© ISO Properties, Inc., 2003 IH 00 68 12 03
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(2) A manager or a member if you are a
limited liability company;

(3) Anyone else with an interest in the
property, or their employees or author-
ized representatives; or

(4) Anyone else to whom the property is
entrusted for any purpose.

This exclusion applies whether or not such
persons are acting alone or in collusion with
other persons or such acts occur during the
hours of employment.

This exclusion does not apply to Covered
Property that is entrusted to others who are
carriers for hire or to acts of destruction by
your employees. But theft by employees is
not covered.

c. Work upon the property.

But if work upon the property results in fire
or explosion, we will pay for direct loss or
damage caused by that fire or explosion if
the fire or explosion would be covered un-
der this Coverage Form.

d. Artificially generated current creating a
short circuit or other electric disturbance
within an article covered under this Cover-
age Form.

But if artificially generated current, as de-
scribed above, results in fire or explosion,
we will pay for direct loss or damage
caused by that fire or explosion if the fire or
explosion would be covered under this
Coverage Form.

This exclusion only applies to loss or dam-
age to that article in which the disturbance
occurs.

e. Voluntary parting with any property by you
or anyone entrusted with the property if in-
duced to do so by any fraudulent scheme,
trick, device or false pretense.

f. Unauthorized instructions to transfer prop-
erty to any person or to any place.

g. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. We will not pay for loss or damage caused by
or resulting from any of the following. But if loss
or damage by a Covered Cause of Loss re-
sults, we will pay for the loss or damage
caused by that Covered Cause of Loss.

a. Wear and tear, depreciation.

b. Any quality in the property that causes it to
damage or destroy itself, hidden or latent
defect, gradual deterioration.

c. Insects, vermin, rodents.

© I1SO Properties, Inc., 2003

d. Corrosion, rust.

e. Mechanical breakdown or failure of the
Covered Property.

. Limits Of Insurance

The most we will pay for loss or damage in any
one occurrence is the applicable Limit of Insur-
ance shown in the Declarations.

. Deductible

We will not pay for loss or damage in any one oc-
currence until the amount of the adjusted loss or
damage before applying the applicable Limits of
Insurance exceeds the Deductible shown in the
Declarations. We will then pay the amount of the
adjusted loss or damage in excess of the Deducti-
ble, up to the applicable Limit of Insurance.

. Additional Conditions

The following conditions apply in addition to the
Commercial Inland Marine Conditions and the
Common Policy Conditions:

1. Coverage Territory
a. We cover property wherever located within:

(1) The United States of America (including
its territories and possessions);

(2) Puerto Rico; and
(3) Canada.

b. We also cover property being shipped by
air within and between points in Paragraph
a.

2. Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition applies:

We will not pay the full amount of any loss or
damage if the value of an item of Covered
Property at the time of loss or damage times
the Coinsurance percentage is greater than the
Limit of Insurance for the item.

Instead, we will determine the most we will pay
using the following steps:

a. Multiply the value of the item of Covered
Property at the time of loss or damage by
the Coinsurance percentage;

b. Divide the Limit of Insurance of the property
by the figure determined in Step a.;

¢. Multiply the total amount of loss or damage,
before the application of any deductible, by
the figure determined in Step b.; and

d. Subtract the deductible from the figure
determined in Step c.

Page 3 of 4
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We will pay the amount determined in Step d. F. Definitions

or the Limit of Insurance, whichever is less. For "Pollutants” means any solid, liquid, gaseous or
thﬁ remainder, you I;M” S'tﬁerl have to reI:]!y on thermal irritant or contaminant, including smoke,
other insurance or absorb the loss yourseli. vapor, soot, fumes, acids, alkalis, chemicals and
This provision does not apply to blanket prop- waste. Waste includes materials to be recycled,
erty or rented equipment. reconditioned or reclaimed.

Page 4 of 4 © ISO Properties, Inc., 2003 IH 00 68 12 03 O



COMMERCIAL INLAND MARINE
IH 00 73 12 06

INSTALLATION COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declarations.
The words "we", "us" and "our" refer to the Company
providing this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section F.
Definitions.

A. Coverage

We will pay for direct physical loss of or damage to
Covered Property from any of the Covered
Causes of Loss.

1. Covered Property

Covered Property, as used in this Coverage
Form, means property situated as specified in
the Declarations for installation at any de-
scribed premises.

2. Property Not Covered
Covered Property does not include:

a.

Property on your premises unless intended
to be installed at any described job site;

Plans, blueprints;

c. Accounts, bills, currency, deeds, evidences

g.

h.

of debt, money, notes, securities, stamps,
letters of credit;

. Property that has been sold under a de-

ferred payment sales agreement after in-
stallation is complete;

. Tools and equipment owned by you or any

subcontractor;

. Contraband, or property in the course of

illegal transportation or trade;

Property which is accepted by the pur-
chaser; or

Property in which your interest has ceased.

3. Covered Causes Of Loss

Covered Causes of Loss means Risks Of Di-
rect Physical Loss Or Damage to Covered
Property except those causes of loss listed in
the Exclusions.

IH 00 73 12 06
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4. Additional Coverages
a. Debris Removal

(1) We will pay your expenses to remove
debris of Covered Property caused by or
resulting from a Covered Cause of Loss
that occurs during the policy period. The
expenses will be paid only if they are
reported to us in writing within 180 days
of the date of direct physical loss or
damage.

(2) The most we will pay under this Addi-
tional Coverage is the lesser of 25% of:

(@) The amount we pay for the direct
physical loss or damage to Covered
Property; plus the deductible in this
policy applicable to that loss or dam-
age; or

(b) The applicable Limit of Insurance for
Covered Property:

(i) Atthe job site;

(i) At a location other than the job
site; or

(iii) In transit;

where the loss occurs, plus the de-

ductible in this policy applicable to
that loss or damage.

But this limitation does not apply to any
additional debris removal limit provided
in the Limits Of Insurance Section.

(3) This Additional Coverage does not apply
to costs to:

(a) Extract "pollutants" from land or
water; or

(b) Remove, restore or replace polluted
land or water.

. Pollutant Clean Up And Removal

We will pay your expense to extract "pollut-
ants" from land or water at the described
premises if the discharge, dispersal, seep-
age, migration, release or escape of the
"pollutants” is caused by or results from a
Covered Cause of Loss that occurs during
the policy period. The expenses will be paid
only if they are reported to us in writing
within 180 days of the date on which the
Covered Cause of Loss occurs.
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This Additional Coverage does not apply to
costs to test for, monitor or assess the exis-
tence, concentration or effects of "pollut-
ants". But we will pay for testing which is
performed in the course of extracting "pol-
lutants” from the land or water.

The most we will pay under this Additional
Coverage for each described premises is
$10,000 for the sum of all covered ex-
penses arising out of Covered Causes of
Loss occurring during each separate 12-
month period of this policy.

. Preservation Of Property

If it is necessary to move Covered Property
from the described premises to preserve it
from loss or damage by a Covered Cause
of Loss, we will pay for any direct physical
loss or damage to that property:

(1) While it is being moved or while tempo-
rarily stored at another location; and

(2) Only if the loss or damage occurs within
30 days after the property is first moved.

d. Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a Cov-
ered Cause of Loss, we will pay up to
$1,000 for your liability for fire department
service charges:

(1) Assumed by contract or agreement prior
to loss; or

(2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

e. Limited Coverage For "Fungi", Wet Rot

And Dry Rot

(1) The coverage described in Paragraphs
(2) and (5) only applies when "fungi", or
wet or dry rot is the result of one or
more of the Covered Causes of Loss,
except fire or lightning, that occur during
the policy period and only if all reason-
able means were used to save and pre-
serve the property from further damage
at the time of and after the time of the
occurrence.

© I1SO Properties, Inc., 2006

(2) We will pay for loss or damage to Cov-
ered Property by "fungi”, or wet or dry
rot. As used in this Limited Coverage,
the term loss or damage means:

(a) Direct physical loss or damage to
Covered Property caused by "fungi",
or wet or dry rot, including the cost of
removal of the "fungi”, or wet or dry
rot;

(b) The cost to tear out and replace any
part of the building or other property
as needed to gain access to the
"fungi", or wet or dry rot; and

(c) The cost of testing performed after
removal, repair, replacement or res-
toration of the damaged property is
completed, provided there is a rea-
son to believe that "fungi", or wet or
dry rot is present.

(3) Unless a higher Limit of Insurance for
this coverage is shown in the Declara-
tions, the most we will pay is $15,000 for
loss or damage to Covered Property.
Regardless of the number of claims, this
Limit of Insurance is the most we will
pay for the total of all loss or damage
arising out of all occurrences of Covered
Causes of Loss (other than fire or light-
ning) which take place in a 12-month
period (starting with the beginning of the
present annual policy period). With re-
spect to a particular occurrence of loss
which results in "fungi”, or wet or dry rot,
we will not pay more than a total of
$15,000 even if the "fungi”, or wet or dry
rot continues to be present or active, or
recurs, in a later policy period.

If the Declarations indicate that the
Separate Locations Option applies, then
the amount of coverage ($15,000,
unless a higher amount is shown in the
Declarations) is made applicable to
separate locations as described in the
Declarations. For each location so de-
scribed, the amount of coverage is an
annual aggregate limit, subject to the
terms set forth above in this Paragraph

3).

IH 00 73 12 06
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(4) The coverage provided under this Lim-
ited Coverage does not increase the
applicable Limit of Insurance on any
Covered Property. If a particular occur-
rence results in loss or damage by
"fungi", or wet or dry rot, and other loss
or damage, we will not pay more, for the
total of all loss or damage, than the ap-
plicable Limit of Insurance on the af-
fected Covered Property.

If there is covered loss or damage to
Covered Property, not caused by
"fungi”, or wet or dry rot, loss payment
will not be limited by the terms of this
Limited Coverage, except to the extent
that "fungi”, or wet or dry rot causes an
increase in the loss. Any such increase
in the loss will be subject to the terms of
this Limited Coverage.

(5) The following, (5)(a) or (5)(b), applies
only if Business Income and/or Extra
Expense Coverage applies and only if
the suspension of "operations" satisfies
all terms and conditions of the applica-
ble Business Income and/or Extra Ex-
pense Coverage Form.

(a) If the loss which resulted in "fungi",
or wet or dry rot does not in itself ne-
cessitate a suspension of "opera-
tions" but such suspension is neces-
sary due to loss or damage to prop-
erty caused by "fungi”, or wet or dry
rot, then our payment under Busi-
ness Income and/or Extra Expense
is limited to the amount of loss
and/or expense sustained in a period
of not more than 30 days, or the
number of days shown in the Decla-
rations. The days need not be con-
secutive.

(b) If a covered suspension of "opera-
tions" was caused by loss or damage
other than "fungi”, or wet or dry rot
but remediation of "fungi”, or wet or
dry rot prolongs the "period of resto-
ration", we will pay for loss and/or
expense sustained during the delay
(regardless of when such a delay
occurs during the "period of restora-
tion"), but such coverage is limited to
30 days, or the number of days
shown in the Declarations. The days
need not be consecutive.

5. Coverage Options

a. Earthquake

If a Limit of Insurance for Earthquake is
shown in the Declarations, the Earthquake
Exclusion in the Exclusions Section is de-
leted. All earthquake shocks that occur
within a 168 hour period will constitute a
single earthquake occurrence. The expira-
tion of this insurance will not reduce the 168
hour period.

This Coverage Option is included within the
Limits of Insurance applicable to the Cov-
ered Property at the premises where the
loss occurred.

b. Water Damage

If a Limit of Insurance for Water Damage is
shown in the Declarations, the Water Dam-
age Exclusion in the Exclusions Section is
deleted.

This Coverage Option is included within the
Limits of Insurance applicable to the Cov-
ered Property at the premises where the
loss occurred.

B. Exclusions
1. We will not pay for loss or damage caused

directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes con-
currently or in any sequence to the loss or
damage.

a. Ordinance Or Law

(1) The enforcement of any ordinance or
law:

(a) Regulating the construction, use or
repair of any property; or

(b) Requiring the tearing down of any
property, including the cost of remov-
ing its debris.

(2) This exclusion applies whether the loss
or damage results from;

(&) An ordinance or law that is enforced
even if the property has not been
damaged; or

(b) The increased costs incurred to
comply with an ordinance or law in
the course of construction, repair,
renovation, remodeling or demolition
of property, or removal of its debris,
following a physical loss or damage
to that property.
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b. Earthquake

But if earthquake, as described above, re-
sults in fire, explosion or theft, we will pay
for the direct loss or damage caused by that
fire, explosion or theft if these causes of
loss would be covered under this Coverage
Form.

. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by governmental authority and taken
at the time of a fire to prevent its spread if
the fire would be covered under this Cover-
age Form.

d. Nuclear Hazard

(1) Any weapon employing atomic fission or
fusion; or

(2) Nuclear reaction or radiation, or radioac-
tive contamination from any other
cause. But if nuclear reaction or radia-
tion, or radioactive contamination results
in fire, we will pay for the direct loss or
damage caused by that fire if the fire
would be covered under this Coverage
Form.

e. War And Military Action

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, includ-
ing action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au-
thority using military personnel or other
agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

f. Water Damage

Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
not.

But if water damage, as described above,
results in fire, explosion or theft, we will pay
for the direct loss or damage caused by that
fire, explosion or theft if these causes of
loss would be covered under this Coverage
Form.

g. Fungi, Wet Rot And Dry Rot

Presence, growth, proliferation, spread or
any activity of "fungi", or wet or dry rot.

But if "fungi”, or wet or dry rot results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered
Cause of Loss.

This exclusion does not apply:

(1) When "fungi", or wet or dry rot results
from fire or lightning; or

(2) To the extent that coverage is provided
in the Additional Coverage — Limited
Coverage For "Fungi", Wet Rot And Dry
Rot with respect to loss or damage by a
cause of loss other than fire or lightning.

h. Virus, Bacterium Or Other
Microorganism

Any virus, bacterium or other microorgan-
ism that induces or is capable of inducing
physical distress, illness or disease.

However, this exclusion does not apply to
loss or damage caused by or resulting from
"fungi”, wet rot or dry rot. Such loss or
damage is addressed in the previous exclu-
sion.

The terms of this exclusion, or the inappli-
cability of this exclusion to a particular loss,
does not serve to create coverage for any
loss that would otherwise be excluded un-
der this Coverage Part.

This exclusion applies to all coverage under
all forms and endorsements that comprise
this Coverage Part, including but not limited
to forms or endorsements that cover busi-
ness income, extra expense or action of
civil authority.

Exclusions B.1.a. through B.1.h. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

2. We will not pay for loss or damage caused by
or resulting from any of the following:

a. Delay, loss of use, loss of market or any
other consequential loss.

b. Unexplained disappearance.
c. Shortage found upon taking inventory.

© ISO Properties, Inc., 2006 IH 00 73 12 06
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d. Dishonest or criminal act committed by:

(1) You, any of your partners, employees,
directors, trustees, or authorized repre-
sentatives;

(2) A manager or a member if you are a
limited liability company;

(3) Anyone else with an interest in the
property, or their employees or author-
ized representatives; or

(4) Anyone else to whom the property is
entrusted for any purpose.

This exclusion applies whether or not such
persons are acting alone or in collusion with
other persons or such acts occur during the
hours of employment.

This exclusion does not apply to Covered
Property that is entrusted to others who are
carriers for hire or to acts of destruction by
your employees. But theft by employees is
not covered.

e. Atrtificially generated electrical current,
including electric arcing, that disturbs elec-
trical devices, appliances or wires.

But if artificially generated electrical current
results in fire, we will pay for the direct loss
or damage caused by that fire if the fire
would be covered under this Coverage
Form.

f. Unauthorized instructions to transfer prop-
erty to any person or to any place.

g. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. We will not pay for loss or damage caused by
or resulting from any of the following. But if loss
or damage by a Covered Cause of Loss re-
sults, we will pay for the loss or damage
caused by that Covered Cause of Loss.

a. Wear and tear, depreciation.

b. Any quality in the property that causes it to
damage or destroy itself, hidden or latent
defect, gradual deterioration.

c. Mechanical breakdown.
d. Insects, vermin or rodents.

e. Rust or other corrosion, dampness, ex-
tremes of temperature.

© I1SO Properties, Inc., 2006

C. Limits Of Insurance

The most we will pay for loss or damage in any
one occurrence is the applicable Limit of Insur-
ance shown in the Declarations.

Payments under the following Additional Cover-
ages will not increase the applicable Limit of In-
surance:

1. Preservation Of Property; or
2. Debris Removal. But if:

a. The sum of direct physical loss or damage
and debris removal expense exceeds the
Limit of Insurance; or

b. The debris removal expense exceeds the
amount payable under the 25% limitation in
the Debris Removal Additional Coverage;

we will pay up to an additional $10,000 in any
one occurrence under the Debris Removal Ad-
ditional Coverage.

Payments under the other Additional Coverages
are in addition to the Limit of Insurance.

. Deductible

We will not pay for loss or damage in any one oc-
currence until the amount of the adjusted loss or
damage before applying the applicable Limit of In-
surance exceeds the Deductible shown in the
Declarations. We will then pay the amount of the
adjusted loss or damage in excess of the Deducti-
ble, up to the applicable Limit of Insurance.

E. Additional Conditions

1. The Valuation General Condition in the Com-
mercial Inland Marine Conditions is replaced
by the following:

The value of property will be the lesser of the
following amounts:

a. The cost of reasonably restoring that prop-
erty to its condition immediately before the
loss; or

b. The cost of replacing that property with
substantially identical property.

In the event of loss or damage, the value of the
property will be determined as of the time of
loss or damage.
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Instead, we will determine the most we wiill
pay using the following steps:

2. The following conditions apply in addition to the
Commercial Inland Marine Conditions and the

Common Policy Conditions: (1) Multiply the value of the Covered Prop-
a. Coverage Territory erty at the time and location of the loss
(1) We cover property wherever located or damage by the Coinsurance percent-

within:
(@) The United States of America (in-
cluding its territories and posses-

age;

(2) Divide the Limit of Insurance for the
Covered Property at the location by the
figure determined in Step (1);

sions);
(b) Puerto Rico; and (3) Multiply the total amount of loss or dam-
' age at the location, before the applica-
(c) Canada. tion of any deductible, by the figure de-

(2) We also cover property being shipped
by air within and between points in
Paragraph (1).

b. Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition ap-
plies:

We will not pay the full amount of any loss
or damage if the value of the Covered

termined in Step (2); and

(4) Subtract the deductible from the figure
determined in Step (3).

We will pay the amount determined in Step
(4) or the applicable limit of insurance,
whichever is less. For the remainder, you
will either have to rely on other insurance or
absorb the loss yourself.

F. Definitions

Property at the time and location of the loss 1. "Fungi" means any type or form of fungus,
or damage times the Coinsurance percent- including mold or mildew and any mycotoxins,
age shown in the Declarations is greater spores, scents or by-products produced or re-
than the Limit of Insurance for all Covered leased by fungi.
Property at that location. o
2. "Pollutants" means any solid, liquid, gaseous,
or thermal irritant or contaminant including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes material
to be recycled, reconditioned or reclaimed.
Page 6 of 6 © ISO Properties, Inc., 2006 IH 00 73 12 06 O



POLICY NUMBER: COMMERCIAL INLAND MARINE
IH 68 01 12 00

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

TOOLS AND CLOTHING BELONGING
TO YOUR EMPLOYEES

This endorsement modifies insurance provided under the following:

CONTRACTORS EQUIPMENT COVERAGE FORM

A. Schedule*

Limits Of Insurance

$ Per Employee
$ Per Any One Loss

Deductible Applicable To This Endorsement  $

* Information required to complete this Schedule, if not shown on this endorsement, will be shown in the Decla-
rations.

B. Provisions
1. Section A. Coverage is amended as follows:
a. The following is added to Paragraph A.1.:

Tools and clothing belonging to your employ-
ees in your care, custody or control, subject to
the Limits of Insurance shown in the Schedule.

b. Paragraph A.2.h. does not apply.

2. The Coinsurance Additional Condition does not
apply to this endorsement.

IH 68 01 12 00 © ISO Properties, Inc., 2000 Page 1 of 1
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POLICY NUMBER: COMMERCIAL INLAND MARINE
IH 99 22 04 03

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
LOSS PAYABLE

This endorsement modifies insurance provided under the following:

BUILDERS RISK COVERAGE FORM

COMMERCIAL FINE ARTS COVERAGE FORM

COMPUTER SYSTEMS COVERAGE FORM

CONTRACTORS EQUIPMENT COVERAGE FORM

DIFFERENCE IN CONDITIONS COVERAGE FORM

FINE ARTS DEALERS AND GALLERIES COVERAGE FORM
INSTALLATION COVERAGE FORM

INSTALLMENT SALES AND LEASED PROPERTY COVERAGE FORM
MACHINERY AND EQUIPMENT COVERAGE FORM

MOTOR TRUCK CARGO OWNERS COVERAGE FORM

RADIO AND TELEVISION TOWERS AND EQUIPMENT COVERAGE FORM
SCIENTIFIC AND MEDICAL DIAGNOSTIC EQUIPMENT COVERAGE FORM

SCHEDULE*

Prem. No. Bldg. No. Description Of Property Loss Payable

*Information required to complete this Schedule, if not shown on this endorsement, will be shown in the Declara-
tions.

PROVISIONS

For Covered Property in which both you and a Loss Payee shown in the Schedule or in the Declarations have an
insurable interest, we will:

A. Adjust losses with you; and
B. Pay any claim for loss or damage jointly to you and the Loss Payee, as interest may appear.

IH 99 22 04 03 © ISO Properties, Inc., 2003 Page 1 of 1
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IL 01 63 09 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
ARKANSAS CHANGES

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

. When this endorsement is attached to the Stan-
dard Property Policy CP 00 99 the term Coverage
Part in this endorsement is replaced by the term
Policy.

. The following is added to the Common Policy
Conditions:

MULTI-YEAR POLICIES

We may issue this policy for a term in excess of
twelve months with the premium adjusted on an
annual basis in accordance with our rates and
rules.

C.1. Except as provided in C.2. below, the Ap-
praisal Condition, if any, is replaced by the fol-
lowing:

a. If we and you disagree on the value of the
property or the amount of loss ("loss"), ei-
ther party may make a written request for
an appraisal of the loss ("loss"). However,
an appraisal will be made only if both we
and you agree, voluntarily, to have the loss
("loss") appraised. If so agreed, each party
will select a competent and impartial ap-
praiser. The two appraisers will select an
umpire. If they cannot agree, either may re-
quest that selection be made by a judge of
a court having jurisdiction. The appraisers
will state separately the value of the prop-
erty and amount of loss ("loss"). If they fail
to agree, they will submit their differences
to the umpire.

b. An appraisal decision will not be binding on
either party.

c. If there is an appraisal, we will still retain
our right to deny the claim.

d.

Each party will:

(1) Pay its chosen appraiser; and
(2) Bear the other expenses of the ap-

praisal and umpire equally.

C.2. The Appraisal Condition in Business Income
Coverage Form (And Extra Expense) CP 00 30
Business Income Coverage Form (Without Ex-
tra Expense) CP 00 32 and Capital Assets

Program Coverage Form (Output

Policy),

OP 00 01, Paragraph A.7. Business Income
And Extra Expense is replaced by the follow-

ing:

a.

d.

© I1SO Properties, Inc., 2006

If we and you disagree on the amount of
Net Income and operating expense or the
amount of loss, either party may make a
written request for an appraisal of the loss.
However, an appraisal will be made only if
both we and you agree, voluntarily, to have
the loss appraised. If so agreed, each party
will select a competent and impartial ap-
praiser. The two appraisers will select an
umpire. If they cannot agree, either may re-
quest that selection be made by a judge of
a court having jurisdiction. The appraisers
will state separately the amount of Net In-
come and operating expense or amount of
loss. If they fail to agree, they will submit
their differences to the umpire.

. An appraisal decision will not be binding on

either party.

If there is an appraisal, we will still retain
our right to deny the claim.

Each party will:
(1) Pay its chosen appraiser; and

(2) Bear the other expenses of the ap-
praisal and umpire equally.
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D.1. This Paragraph, D.2., does not apply to the
following:

Farm Liability Coverage Form
Legal Liability Coverage Form

2. The 2-year limitation in the Legal Action
Against Us Condition is changed to 5 years.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ARKANSAS CHANGES — CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART

CRIME AND FIDELITY COVERAGE PART

EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART

FARM UMBRELLA LIABILITY POLICY

LIQUOR LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. Paragraph 5. of the Cancellation Common Policy c. If the policy is cancelled at the request of
Condition is replaced by the following: the first Named Insured, other than a can-

5.a. If this policy is cancelled, we will send the cellation describeod in b.(2), (3) or (4) above,
first Named Insured any premium refund we will refund 90% of the pro rata unearned

due. premium. However, the refund will be less
. than 90% of the pro rata unearned premium
b. We will refund the pro rata unearned pre- if the refund of such amount would reduce
mium if the policy is: the premium retained by us to an amount
(1) Cancelled by us or at our request; less than the minimum premium for this pol-
(2) Cancelled but rewritten with us or in our Icy.
company group; d. The cancellation will be effective even if we
(3) Cancelled because you no longer have have not made or offered a refund.
an insurable interest in the property or e. If the first Named Insured cancels the pol-
business operation that is the subject of icy, we will retain no less than $100 of the
this insurance; or premium, subject to the following:
(4) Cancelled after the first year of a pre- (1) We will retain no less than $250 of the
paid policy that was written for a term of premium for the Equipment Breakdown
more than one year. Coverage Part.

(2) We will retain the premium developed
for any annual policy period for the Gen-
eral Liability Classifications, if any,
shown in the Declarations.

(3) If the Commercial Auto Coverage Part
covers only snowmobiles or golfmobiles,
we will retain $100 or the premium
shown in the Declarations, whichever is
greater.

IL 02 31 09 07 © ISO Properties, Inc., 2006 Page 1 of 3



(4)

If the Commercial Auto Coverage Part
covers an "auto" with a mounted
amusement device, we will retain the
premium shown in the Declarations for
the amusement device and not less than
$100 for the auto to which it is attached.

B. The following is added to the Cancellation Com-
mon Policy Condition:

7. Cancellation Of Policies In Effect More Than
60 Days

a. If this policy has been in effect more than
60 days or is a renewal policy, we may
cancel only for one or more of the following
reasons:

1)
(2)

3)

(4)

(5)

(6)

Nonpayment of premium;

Fraud or material misrepresentation
made by you or with your knowledge in
obtaining the policy, continuing the pol-
icy or in presenting a claim under the
policy;

The occurrence of a material change in
the risk which substantially increases
any hazard insured against after policy
issuance;

Violation of any local fire, health, safety,
building or construction regulation or or-
dinance with respect to any insured
property or its occupancy which sub-
stantially increases any hazard insured
against under the policy;

Nonpayment of membership dues in
those cases where our by-laws, agree-
ments or other legal instruments require
payment as a condition of the issuance
and maintenance of the policy; or

A material violation of a material provi-
sion of the policy.

b. Subject to Paragraph 7.c., if we cancel for:

1)
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Nonpayment of premium, we will mail or
deliver written notice of cancellation,
stating the reason for cancellation, to
the first Named Insured and any lien-
holder or loss payee named in the policy
at least 10 days before the effective
date of cancellation.

(2) Any other reason, we will mail or deliver
notice of cancellation to the first Named
Insured and any lienholder or loss
payee named in the policy at least 20
days before the effective date of cancel-
lation.

c. The following applies to the Farm Umbrella
Liability Policy, Commercial Liability Um-
brella Coverage Part and the Commercial
Automobile Coverage Part:

(1) If we cancel for nonpayment of pre-
mium, we will mail or deliver written no-
tice of cancellation, stating the reason
for cancellation, to the first Named In-
sured and any lienholder or loss payee
named in the policy, and any lessee of
whom we have received notification
prior to the loss, at least 10 days before
the effective date of cancellation;

(2) If we cancel for any other reason, we
will mail or deliver notice of cancellation
to the first Named Insured and any lien-
holder or loss payee named in the pol-
icy, and any lessee of whom we have
received notification prior to the loss, at
least 20 days before the effective date
of cancellation.

C. Paragraph g. of the Mortgageholders Condition,
if any, is replaced by the following:

g. If we elect not to renew this policy, we will
give written notice to the mortgageholder:

(1) As soon as practicable if nonrenewal is
due to the first Named Insured's failure
to pay any premium required for re-
newal; or

(2) At least 60 days before the expiration
date of this policy if we nonrenew for
any other reason.

D. The following Condition is added and supersedes
any other provision to the contrary:

NONRENEWAL

1.

If we decide not to renew this policy, we will
mail to the first Named Insured shown in the
Declarations, and to any lienholder or loss
payee named in the policy, written notice of
nonrenewal at least 60 days before:

a. Its expiration date; or

b. Its anniversary date, if it is a policy written
for a term of more than one year and with
no fixed expiration date.

© ISO Properties, Inc., 2006 IL 02 31 09 07



However, we are not required to send this no-
tice if nonrenewal is due to the first Named In-
sured's failure to pay any premium required for
renewal.

The provisions of this Paragraph 1. do not ap-
ply to any mortgageholder.

2. We will mail our notice to the first Named In-
sured's mailing address last known to us. If no-
tice is mailed, proof of mailing will be sufficient
proof of notice.

IL 02 31 09 07 © ISO Properties, Inc., 2006 Page 3 0of 3 O



IL 09 35 07 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

This endorsement modifies insurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
STANDARD PROPERTY POLICY

A. We will not pay for loss ("loss") or damage caused
directly or indirectly by the following. Such loss
("loss") or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss ("loss") or damage.

1. The failure, malfunction or inadequacy of:

a. Any of the following, whether belonging to
any insured or to others:

(1) Computer hardware, including micro-
processors;

(2) Computer application software;

(3) Computer operating systems and related
software;

(4) Computer networks;

(5) Microprocessors (computer chips) not
part of any computer system; or

(6) Any other computerized or electronic
equipment or components; or

b. Any other products, and any services, data
or functions that directly or indirectly use or
rely upon, in any manner, any of the items
listed in Paragraph A.1.a. of this endorse-
ment;

due to the inability to correctly recognize, proc-
ess, distinguish, interpret or accept one or
more dates or times. An example is the inability
of computer software to recognize the year
2000.

2. Any advice, consultation, design, evaluation,
inspection, installation, maintenance, repair,
replacement or supervision provided or done by
you or for you to determine, rectify or test for,
any potential or actual problems described in
Paragraph A.1. of this endorsement.

B. If an excluded Cause of Loss as described in

Paragraph A. of this endorsement results:

1. In a Covered Cause of Loss under the Crime
and Fidelity Coverage Part, the Commercial
Inland Marine Coverage Part or the Standard
Property Policy; or

2. Under the Commercial Property Coverage Part:

a. In a "Specified Cause of Loss", or in eleva-
tor collision resulting from mechanical
breakdown, under the Causes of Loss —
Special Form; or

b. In a Covered Cause of Loss under the
Causes Of Loss — Basic Form or the
Causes Of Loss — Broad Form;

we will pay only for the loss ("loss") or damage
caused by such "Specified Cause of Loss", eleva-
tor collision, or Covered Cause of Loss.

. We will not pay for repair, replacement or modifi-

cation of any items in Paragraphs A.1.a. and
A.1.b. of this endorsement to correct any deficien-
cies or change any features.

IL 09 35 07 02 © ISO Properties, Inc., 2001 Page 1 of 1
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IL P 0010104

U.S. TREASURY DEPARTMENT'S OFFICE OF FOREIGN
ASSETS CONTROL ("OFAC")
ADVISORY NOTICE TO POLICYHOLDERS

No coverage is provided by this Policyholder Notice nor can it be construed to replace any provisions of your
policy. You should read your policy and review your Declarations page for complete information on the coverages
you are provided.

This Notice provides information concerning possible impact on your insurance coverage due to directives issued
by OFAC. Please read this Notice carefully.

The Office of Foreign Assets Control (OFAC) administers and enforces sanctions policy, based on Presidential
declarations of "national emergency”. OFAC has identified and listed numerous:

@ Foreign agents;

® Front organizations;

® Terrorists;

® Terrorist organizations; and
® Narcotics traffickers;

as "Specially Designated Nationals and Blocked Persons”. This list can be located on the United States Treas-
ury's web site — http//www.treas.gov/ofac.

In accordance with OFAC regulations, if it is determined that you or any other insured, or any person or entity
claiming the benefits of this insurance has violated U.S. sanctions law or is a Specially Designated National and
Blocked Person, as identified by OFAC, this insurance will be considered a blocked or frozen contract and all
provisions of this insurance are immediately subject to OFAC. When an insurance policy is considered to be such
a blocked or frozen contract, no payments nor premium refunds may be made without authorization from OFAC.
Other limitations on the premiums and payments also apply.

IL P 0010104 © ISO Properties, Inc., 2004 Page 1 of 1



POLICY NUMBER:

IL 00 30 01 06

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION OF TERRORISM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL CRIME COVERAGE FORM

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

EQUIPMENT BREAKDOWN PROTECTION COVERAGE FORM

FARM COVERAGE PART
GOVERNMENT CRIME COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph C) applies to property located in the following state(s),
if covered under the indicated Coverage Form, Coverage Part or Policy:

State(s)

Coverage Form, Coverage Part or Policy

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. The following definition is added and applies under
this endorsement wherever the term terrorism is
enclosed in quotation marks.

"Terrorism" means activities against persons, or-
ganizations or property of any nature:

1. That involve the following or preparation for the
following:

a. Use or threat of force or violence; or
b. Commission or threat of a dangerous act; or

c. Commission or threat of an act that inter-
feres with or disrupts an electronic, com-
munication, information, or mechanical sys-
tem; and

2. When one or both of the following applies:

a. The effect is to intimidate or coerce a gov-
ernment or the civilian population or any
segment thereof, or to disrupt any segment
of the economy; or

b. It appears that the intent is to intimidate or
coerce a government, or to further political,
ideological, religious, social or economic ob-
jectives or to express (or express opposition
to) a philosophy or ideology.

IL 00 30 01 06 © ISO Properties, Inc., 2004 Page 1 of 2
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B. The following exclusion is added:

EXCLUSION OF TERRORISM

We will not pay for loss or damage caused directly
or indirectly by "terrorism", including action in hin-
dering or defending against an actual or expected
incident of "terrorism". Such loss or damage is ex-
cluded regardless of any other cause or event that
contributes concurrently or in any sequence to the
loss. But this exclusion applies only when one
or more of the following are attributed to an in-
cident of "terrorism™:

1. The "terrorism" is carried out by means of the
dispersal or application of radioactive material,
or through the use of a nuclear weapon or de-
vice that involves or produces a nuclear reac-
tion, nuclear radiation or radioactive contamina-
tion; or

2. Radioactive material is released, and it appears
that one purpose of the "terrorism" was to re-
lease such material; or

3. The "terrorism" is carried out by means of the
dispersal or application of pathogenic or poi-
sonous biological or chemical materials; or

4. Pathogenic or poisonous biological or chemical
materials are released, and it appears that one
purpose of the "terrorism" was to release such
materials; or

5. The total of insured damage to all types of
property in the United States, its territories and
possessions, Puerto Rico and Canada exceeds
$25,000,000. In determining whether the
$25,000,000 threshold is exceeded, we will in-
clude all insured damage sustained by property
of all persons and entities affected by the "ter-
rorism" and business interruption losses sus-
tained by owners or occupants of the damaged
property. For the purpose of this provision, in-
sured damage means damage that is covered
by any insurance plus damage that would be
covered by any insurance but for the applica-
tion of any terrorism exclusions. Multiple inci-
dents of "terrorism" which occur within a 72-
hour period and appear to be carried out in
concert or to have a related purpose or com-
mon leadership will be deemed to be one inci-
dent, for the purpose of determining whether
the threshold is exceeded.

© ISO Properties, Inc., 2004

With respect to this item B.5., the immediately
preceding paragraph describes the threshold
used to measure the magnitude of an incident
of "terrorism" and the circumstances in which
the threshold will apply, for the purpose of de-
termining whether this Exclusion will apply to
that incident. When the Exclusion applies to an
incident of "terrorism", there is no coverage un-
der this Coverage Form, Coverage Part or Pol-

icy.

C. Exception Covering Certain Fire Losses

The following exception to the Exclusion Of Terror-
ism applies only if indicated and as indicated in the
Schedule of this endorsement.

If "terrorism" results in fire, we will pay for the loss
or damage caused by that fire, subject to all appli-
cable policy provisions including the Limit of Insur-
ance on the affected property. Such coverage for
fire applies only to direct loss or damage by fire to
Covered Property. Therefore, for example, the
coverage does not apply to insurance provided
under Business Income and/or Extra Expense
coverage forms or endorsements that apply to
those coverage forms, or to the Legal Liability Cov-
erage Form or the Leasehold Interest Coverage
Form.

D. Application Of Other Exclusions

1. When the Exclusion Of Terrorism applies in
accordance with the terms of B.1. or B.2., such
exclusion applies without regard to the Nuclear
Hazard Exclusion in this Coverage Form, Cov-
erage Part or Policy.

2. The terms and limitations of any terrorism
exclusion, or the inapplicability or omission of a
terrorism exclusion, do not serve to create cov-
erage for any loss or damage which would oth-
erwise be excluded under this Coverage Form,
Coverage Part or Policy, such as losses ex-
cluded by the Nuclear Hazard Exclusion or the
War And Military Action Exclusion.

IL 00 30 01 06
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POLICY NUMBER:

IL 00 31 01 06

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF TERRORISM INVOLVING NUCLEAR,
BIOLOGICAL OR CHEMICAL TERRORISM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL CRIME COVERAGE FORM

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

EQUIPMENT BREAKDOWN PROTECTION COVERAGE FORM

FARM COVERAGE PART
GOVERNMENT CRIME COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph C) applies to property located in the following state(s),
if covered under the indicated Coverage Form, Coverage Part or Policy:

State(s)

Coverage Form, Coverage Part or Policy

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. The following definition is added and applies under
this endorsement wherever the term terrorism is
enclosed in quotation marks.

"Terrorism" means activities against persons, or-
ganizations or property of any nature:

1. That involve the following or preparation for the
following:

a. Use or threat of force or violence; or
b. Commission or threat of a dangerous act; or

c. Commission or threat of an act that inter-
feres with or disrupts an electronic, com-
munication, information, or mechanical sys-
tem; and

2. When one or both of the following applies:

a. The effect is to intimidate or coerce a gov-
ernment or the civilian population or any
segment thereof, or to disrupt any segment
of the economy; or

b. It appears that the intent is to intimidate or
coerce a government, or to further political,
ideological, religious, social or economic ob-
jectives or to express (or express opposition
to) a philosophy or ideology.

IL 00 31 01 06 © ISO Properties, Inc., 2004 Page 1 of 2
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B. The following exclusion is added:

Exclusion Of Terrorism

We will not pay for loss or damage caused directly
or indirectly by "terrorism", including action in hin-
dering or defending against an actual or expected
incident of "terrorism". Such loss or damage is ex-
cluded regardless of any other cause or event that
contributes concurrently or in any sequence to the
loss. But this exclusion applies only when one
or more of the following are attributed to an in-
cident of "terrorism™:

1. The "terrorism" is carried out by means of the
dispersal or application of radioactive material,
or through the use of a nuclear weapon or de-
vice that involves or produces a nuclear reac-
tion, nuclear radiation or radioactive contamina-
tion; or

2. Radioactive material is released, and it appears
that one purpose of the "terrorism" was to re-
lease such material; or

3. The "terrorism" is carried out by means of the
dispersal or application of pathogenic or poi-
sonous biological or chemical materials; or

4. Pathogenic or poisonous biological or chemical
materials are released, and it appears that one
purpose of the "terrorism" was to release such
materials.

. Exception Covering Certain Fire Losses

The following exception to the Exclusion Of Terror-
ism applies only if indicated and as indicated in the
Schedule of this endorsement.

If "terrorism" results in fire, we will pay for the loss
or damage caused by that fire, subject to all appli-
cable policy provisions including the Limit of Insur-
ance on the affected property. Such coverage for
fire applies only to direct loss or damage by fire to
Covered Property. Therefore, for example, the
coverage does not apply to insurance provided
under Business Income and/or Extra Expense
coverage forms or endorsements that apply to
those coverage forms, or to the Legal Liability Cov-
erage Form or the Leasehold Interest Coverage
Form.

© ISO Properties, Inc., 2004

D. Application Of Other Exclusions

1. When the Exclusion Of Terrorism applies in
accordance with the terms of B.1. or B.2., such
exclusion applies without regard to the Nuclear
Hazard Exclusion in this Coverage Form, Cov-
erage Part or Policy.

2. The terms and limitations of any terrorism

exclusion, or the inapplicability or omission of a
terrorism exclusion, do not serve to create cov-
erage for any loss or damage which would oth-
erwise be excluded under this Coverage Form,
Coverage Part or Policy, such as losses ex-
cluded by the Nuclear Hazard Exclusion or the
War And Military Action Exclusion.

IL 00 31 01 06
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Effective March 1, 2007

Property & Casualty Transmittal Document

Date the filing is received:

Analyst:
Disposition:
Date of disposition of the filing:

Effective date of filing:
New Business
Renewal Business

State Filing #:

g. SERFF Filing #:
h. Subject Codes

olalololn

h

3. | Group Name Group NAIC #
Consumers ihsurance USA, Inc.

4, | Company Name(s) Domicile | NAIC # FEIN # State #
Consumars Insurance USA, Inc. “TIN 103¢cAH  [1d-1590 4Ly |

5. | Company Tracking Number

Contact Info of Filer{s) or Corporate Officer(s} [include {oll-free number]
6. Name and address Title Telephone #s FAX # e-mail

ANNE ROQUETTE PRODUCT .
PO.BOXIZNY sUpervisor  |615-692-0303|615-896-0766| aroquette@ciusa.com

7. | Signature of authorized filer o A

8. | Please print name of authorized filer Anne Roguette
Filing information (see General Instructions for descriptions of these fields)
9. | Type of Insurance (TOl) 09.0 Inland Marine

10. | Sub-Type of Insurance (Subk-TOl) 09.0005 Other Commercial Inland Marine
11. | State Specific Product code(s)r
applicable)[See State Speciflc Requirements]
12. | Company Program Tifle (Marketing title)
13. | Filing Type [CJ RatefLoss Cost [C] Rules [[] Rates/Rules
Forms {T] Combination Rates/Rules/Forms
O Withdrawal[[] Other (give description)

14, | Effective Date(s) Requested New: [02-01-2008 | Renewal: [02-01-2008
15. | Reference Filing? [1Yes [/] No

16. | Reference Organization (if applicable)
17. | Reference Organization # & Title

18, | Company’s Date of Filing

19. | Status of filing in domicile Not Filed [] Pending [] Authorized [] Disapproved

PC TD-1 pg1 of 2




Property & Casualty Transmittal Document—

| 20. | This filing transmittal is part of Company Tracking # | ' |

|_21. | Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] |

Please find enclosed the forms for our new Inland Marine Program. This program is effective
February 1, 2008 for all New Business.

29 Filing Fees (Filer must provide check # and fee amount if applicable)
" | [If a state requires you to show how you calculated your filing fees, place that calculation below]

Check#:l |
Amount;] J

Refer to each state’s checklist for additional state specific requirements or instructions on
calculating fees.

***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional ¢ opies
required, other state specific forms, etc, )

PCTD-tpg20f2
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Effective March 1, 2007

FORM FILING SCHEDULE

(This form must be provided ONLY when making a filing that includes forms)
(Do not refer to the body of the filing for the forms listing, unless allowed by state.)

1. | This filing fransmittal is part of Company Tracking # |

o | This filing corresponds to rate/rule filing number
" | (Company tracking number of rate/rule filing, if applicable)

Replacement

If replacement,

Previous state

Form Name Form # \
3. el Or give form # filing number,
{Deascription/Synopsis Include edition date withdrawn? it replaces if required by state
COMMERCIAL CM 00010904 gzwlacement
01/ INLAND MARINE [ Withdrawn
CONDITIONS
CONTRACTOR'S New
02| EQUIPMENT COVERAGE IL 00 68 12 03 [C] Replacement
[] Withdrawn
oo INSTALLATION IH 00 73 12 06 g:‘;‘;acemem
COVERAGE FORM [] Withdrawn
TOOLS AND CLOTHING IH 68 01 12 00 [TINew
04| BELONGING TO YOUR (] Replacement
EMPLOYEES [] Withdrawn
,J LOSS PAYABLE IH 99 22 04 03 gg‘;"lacem ont
[ Withdrawn
1 ARKANSAS IL 016309 07 Remiacement
CHANGES = Withdrawn
ARKANSAS CHANGES - New
07| CANGELLATION AND IL 02310907 [C] Replacement
NONRENEWAL [ Withdrawn
EXCLUSION OF CERTAIN New
08/COMPUTER-RELATED IL 09 3507 02 [C] Replacement
LOSSES [ Withdrawn
U.8. TREASURY DEPARTMENTS IL P 001 01 04 New
08) CONTROL COFAC) ADVIGORY ‘ Replacement
NOTICE TO POLICYHOLDERS Withdrawn
) EXCLUT N OF TeRROR s IL 00 30 01 06 gewg t
10| exctusion oF TErRRORISH IVOLVING KUCL epiacemen
B.OLOGICAL, Oft CHEM:CAL TERRGISH =5 IL 00 31 01 06 D Witphdrawn

PG FFS-1
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onsvumers

INSURANCE
WhenYou're With Us .. Youte Tamily.

P.O. Box 12129
Murfreesboro, TN 37129

Phone: 615-896-6133 Fax: 615-896-0766

December 6, 2007

Ms. Alexa Grissom

Arkansas Insurance Department
Property and Casualty Division
1200 W. 3" Street

Little Rock, AR 72201-1904

Re: Consumers Insurance USA, NAIC #10204
COMMERCIAL INLAND MARINE FORMS
New Business Effective: February 1, 2008

Ms. Grissom,
Please find enclosed the forms for our new Inland Marine Program. This program is

effective February 1, 2008 for all New Business.

If you have any questions or concerns regarding these changes, please contact me at the
phone number or email address listed. Thank you for your review of this filing.

Sincerely,

Anne Roquette
Product Supervisor
aroquette@ciusa.com
615-692-0303
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