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ST. PAUL MERCURY INSURANCE COMPANY	3548-24791

 

In compliance with the insurance laws and regulations of your state, we respectfully ask the Department to replace form

FP500, 11-07 Travelers Advantage 500M for Public Companies and substitute with form FP500, 12-07 Travelers

Advantage 500M for Public Companies.  

 

  

Please refer to the enclosed memorandum which clarifies the purpose of this filing.  This memorandum was submitted

with filing number 2007-10-0069A however we erroneously submitted the wrong form.  We apologize for the

inconvenience this has caused.

 

There is no rating impact.

Company and Contact

Filing Contact Information

Michelle Smith Cotto, Regulatory Analyst MSMITHCO@travelers.com

One Tower Square (860) 277-2345 [Phone]

Hartford, CT 06183 (860) 235-4951[FAX]

Filing Company Information

St. Paul Mercury Insurance CoCode: 24791 State of Domicile: Minnesota

One Tower Square, 2S2B Group Code: 3548 Company Type: 

Hartford, CT  06183 Group Name: State ID Number: 

(860) 277-4045 ext. [Phone] FEIN Number: 41-0881659

---------

Filing Fees

Fee Required? Yes

Fee Amount: $50.00

Retaliatory? No

Fee Explanation:

Per Company: No
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 Michelle Smith Cotto 
Travelers Bond & Financial Products 
860-277-2345(phone) 
866-235-4951 (fax) 
msmithco@travelers.com 

One Tower Sq. 2SHS 
Hartford, CT 06183 
 

   

 
December 26, 2007 
 
 
Honorable Mike Pickens    
Commissioner of Insurance      
Arkansas Insurance Department         
1200 West Third Street 
Little Rock, AR  72201-1904 
 
Our Company Filing Number: 2007-10-0069B 
Form Name: Travelers Advantage 500M for Public Companies– FP500 ed. 12/07 
Form Filing – Liability 
 
ST. PAUL MERCURY INSURANCE COMPANY 3548-24791 
 
In compliance with the insurance laws and regulations of your state, we respectfully ask the Department to 
replace form FP500, 11-07 Travelers Advantage 500M for Public Companies and substitute with form FP500, 
12-07 Travelers Advantage 500M for Public Companies.    
 
The initial submission of form FP500, 11-07 Travelers Advantage 500M for Public Companies  was  filed   
November 13, 2007 and approved by your Department on December 13, 2007 under company filing number 
2007-10-0069A . 
    
Please refer to the enclosed memorandum which clarifies the purpose of this filing.  This memorandum was 
submitted with filing number 2007-10-0069A however we erroneously submitted the wrong form.  We 
apologize for the inconvenience this has caused. 
 
There is no rating impact. 
 
Should you have any questions, please feel free to call me at (860) 277-2345.    
 
Regards, 

 
Michelle Smith Cotto 
 
 
 



Purpose and Scope of Filing  
 
Change #1:  The principal reason for amending the endorsement is to clarify our intent 
with regard to the Pollution exclusion provision in the endorsement to provide a coverage 
exception for shareholder derivative proceedings and Security Claims.  In the initial filing 
we addressed this exception by replacing the “based upon, arising out of, or attributable to” 
preamble with a “for” preamble, however, the provision goes on to state that “Securities 
Claim or any other Claim” would be included within the parameters of what is excluded.  
We have subsequently revised this provision to revert back to the “based upon, arising out 
of or attributable to” preamble as stated in the base policy and specifically state the 
exceptions made for shareholder derivative proceedings and Security Claims. 
 
Former wording: 
 
12. Subsection IV. EXCLUSIONS, A. Exclusions Applicable to All Insuring Agreements, 
exclusion 7 is replaced with the following: 
 

7.  for any: (1) Pollution Condition; or (2) direction or request that the Company or 
the Insured Persons test for, monitor, clean up, remove, contain, treat, detoxify or 
neutralize Pollutants, or any voluntary decision to do so; including without 
limitation any Securities Claim or any other Claim by or on behalf of the 
Company, its securities holders or creditors based upon, arising out of, or 
attributable to the matters described in this exclusion.  

   
Revised wording: 
 
12. Subsection IV. EXCLUSIONS, A. Exclusions Applicable to All Insuring Agreements, 
exclusion 7 is replaced with the following: 
 

7. based upon, arising out of, or attributable to any: (1) Pollution Condition; or (2) 
direction or request that the Company or the Insured Persons test for, monitor, 
clean up, remove, contain, treat, detoxify or neutralize Pollutants, or any voluntary 
decision to do so; including without limitation any Securities Claim or any other 
Claim by or on behalf of the Company, its securities holders or creditors based 
upon, arising out of, or attributable to the matters described in this exclusion; 
provided, this exclusion shall not apply to any Loss covered under Insuring 
Agreement A on account of a shareholder derivative proceeding on behalf of the 
Company or a Securities Claim.  
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Change #2:  The definition of “Non-Profit Entity” in #6 of the endorsement has been 
amended to insert letter (i) and goes on to state “not included in the definition of 
Company, and” which is part of the base form wording, but was not included in the 
Advantage 500M endorsement.  This does not change our intent, but helps clarify any 
ambiguity that may arise if there is a comparison made with our base form wording.   
 
Former wording: 
 

P.     Non-Profit Entity means any non-profit corporation, community chest, fund 
or foundation that is exempt from federal income tax as an organization described  
in Section 501(c)(3), 501(c)(4) or501(c)(10) of the Internal Revenue Code of 1986, 
as amended. 

 
Revised wording: 
 

P.     Non-Profit Entity means any non-profit corporation, community chest, fund or 
foundation that is (i) not included in the definition of Company, and (ii) exempt from 
federal income tax as an organization described  in Section 501(c)(3), 501(c)(4) or 
501(c)(10) of the Internal Revenue Code of 1986, as amended. 
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Change #3:  Clarification of our intent regarding #22, the guaranteed renewal provision.  In 
#’s 3 and 4, we seek to clarify our intent that such guaranteed renewal is only provided 
once.  Also in #4, the word “guaranteed” has been inserted in front of the word “renewal” 
to clarify that the policy will not be subject to more than one “guaranteed renewal” and not 
one “renewal” as it currently suggests. 
 
Former wording: 
 

  3.       Such renewal of this Policy for a second policy term shall not include the above 
renewal provisions. 
 
   4.       In no event shall this Policy be subject to more than one renewal, for a total policy 
term of two years. 

 
Revised wording: 
 

3.       Such renewal of this Policy for a second policy term, as provided in 2 above, shall 
not include this Guaranteed Renewal Clause. 
 

       4.       In no event shall this Policy be subject to more than one guaranteed renewal, for a 
total policy term of two years.  If this Policy was issued by the Insurer because the Company 
exercised its right to a guaranteed renewal of a prior policy, then this Policy is not entitled to a 
further guaranteed renewal. 
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Change #4: This change has no material weight nor does it change our intent in any form.  
Part 1 of the Travelers Advantage 500M endorsement addresses “Item 7.  Discovery 
Period” and was included because it was our intent to provide this targeted market segment 
with pre-set amounts pertaining to the additional premium and additional period in relation 
to the Discovery Period addressed in the policy.  This change prevents duplicative wording 
as the additional premium and additional period portion can be addressed on the 
Declarations page of the policy. 
 

 4
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