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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 07-26-2007

Submitted Date 07-26-2007

Dear Stephanie Young,

This will acknowledge receipt of the captioned filing.  The policy should be amended to comply with Bulletin 10-2002.
 

Please feel free to contact me if you have questions.

Sincerely, 

Alexa Grissom

Response Letter

Response Letter Status Submitted to State

Response Letter Date 07-30-2007

Submitted Date 07-30-2007

Dear Alexa Grissom,
 
Comments: 
 

Response 1
Comments: This is in response to your objection letter dated 7/26/07.

 

The attached State Conformance Endorsement (CB 01 04 04 07) is revised to comply with Bulletin 10-2002.

 

If you have any questions or need any additional information, please contact me at (609) 443-7540.  Otherwise, we look

forward to your approval.
 
No Supporting Documents have changed.
 
Form Schedule Item Changes

Form NameForm

Number

Edition

Date

Form Type Action Action

Specific

Data

Readability

Score

State

Conforman

ce
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nt

CB 01 04 04 07 Endorsement/Amendment/Conditions New 0

 
No Rate/Rule Schedule Item Changes
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Sincerely, 

Linda Ryan-James, Stephanie Young
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CB 03 01 04 07 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

 ACCIDENTAL FUEL SPILL COVERAGE  
 

SECTION B – WATERCRAFT LIABILITY COVERAGE 
 
Under Section B – Watercraft Liability Coverage, the Pollution provision is deleted and replaced by 
the following for an additional premium: 

 
Pollution 

We will pay the reasonable cost for the proper containment, clean up and resulting property damage 
caused by any “accidental fuel spill” that comes from the covered boat for which the Named Insured 
is legally responsible provided you: 

1. immediately notify the United States Coast Guard, or other appropriate local, state or federal 
authority of the fuel spill as required by the law; 

2. take appropriate action as soon as possible including making any necessary temporary repairs to 
fix the cause of the spill and prevent further spillage; and 

3. provide all reasonable cooperation and assistance requested by a responsible official in 
connection with the containment or clean up of the fuel spill. 

For purposes of this coverage, "accidental fuel spill" means the unintentional discharge, spillage or 
leakage of petroleum based fuel, oil or lubricants which are required for the normal operation and 
use of the covered boat. 

The most we will pay for any loss, damage or expenses caused by an “accidental fuel spill” that is 
covered by this policy is the Amount of Insurance for Accidental Fuel Spill Coverage as shown in the 
Declarations Page. This coverage is included as part of the Watercraft Liability Coverage, but does 
not increase our limit of liability for any occurrence covered by this policy. 

This coverage does not apply to any liability caused by or resulting from any intentional act or willful 
misconduct of any insured; any claim for punitive damages, or any fines, penalties or cost of defense 
arising out of a criminal or civil violation of law or assessment by a governmental authority; or any 
liability which has been assumed by an insured under any contract or agreement whether oral or 
written. 

All other conditions of this policy apply. 

 
This endorsement must be attached to the Change Endorsement when issued after the policy is 
written.  
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

ADDITIONAL INSURED  
 

The following is added to Section B Watercraft Liability Coverage.  

Additional Insured 

It is agreed that the additional insured listed on the declarations is added to this policy, but only as 
their interest may appear in your boat(s) listed under Section A of the Classic Boat Policy 
Declarations. This insurance is subject to the following additional provisions: 

1. We will pay damages for which the additional insured becomes legally responsible only if the 
damages arise out of acts or omissions of you or any “family member”.  

2. We do not surrender any of our rights of subrogation under this policy. 

All other terms and conditions of this policy remain unchanged. 
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AMENDATORY ENDORSEMENT - ARKANSAS 

The "General Rules" of your Classic Boat Policy is amended to incorporate the rule entitled "Appraisal" in 
its entirety as follows: 

Appraisal 

If we and you do not agree on the amount of loss, an appraisal of the loss may be made. However, an 
appraisal will be made only if both we and you agree, voluntarily, to have the loss appraised. If so agreed, 
each party will select a competent appraiser. The two appraisers will select an umpire. The appraisers will 
set the amount of loss. If they fail to agree, they will submit their differences to the umpire. An appraisal 
decision will not be binding on either party. Each party will: 

1. Pay its chosen appraiser; and 

2. Bear the expenses of the appraisal and umpire equally. 

We do not waive any of our rights under this policy by agreeing to an appraisal. 

All other terms and conditions of your policy attached hereto remain unchanged. 
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CLASSIC BOAT POLICY 
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CLASSIC BOAT POLICY 
AGREEMENT 

In return for payment of the premium and subject to all the terms of this policy, we will provide the 
coverages you have selected. All of this information is shown in the Declarations which is part of this 
policy. 

DEFINITIONS 

"We," "Us" and "Our" mean the company named 
on the Declarations Page. 

"You" and "your" mean the insured(s) listed on 
the Declarations Page and spouse if a resident of 
the same household. 

"Your Insured Property" is defined as: 

1. Each boat shown on the Declarations Page, 
including spars, sails, machinery, dinghies, 
outboard motors, and other equipment 
normally required for the operation or 
maintenance of the Boat(s). Equipment 
includes only those items having a primary 
use on the Boat(s) and shall not include 
Furniture, Fine Art and Personal Effects. 

2. Fine Arts and Antiques are defined as objects 
aboard the Boat(s) of rare, unique or 
historical value. Fine Arts and Antiques are 
covered separately from Equipment and 
Personal Effects under Section A. 

3. Personal Effects of the Insured are defined 
as personal items, clothing, fishing gear and 
sports equipment temporarily brought aboard 
the Boat(s) by the Insured (except cash, 
checks, securities, jewelry, furs and any 
documents). Personal Effects are covered 
under Section A and are subject to a $100 
deductible. 

4. Boat Trailer(s) is defined as the trailer(s) 
shown on the Declarations Page and covered 
as shown under Section E. 

"Insured" is defined as you, a family member, or 
any person or organization using the Boat(s) with 
your permission free of charge. It does not 
include a paid captain or crew member, or any 
person or organization operating, or employed by 
a marina or sales agency, boat repair or ship 
yard, yacht club, boat service station or any 
similar organization. 

"Family Member" means the following residents 
of your household: 

1. your relatives; 
2. any other person under the age of 21 if in the 

care of any person named above. 

"Boat(s)" is defined as: the boat(s) shown on the 
Declarations Page. 

"Outboard Motor(s)" is defined as: the outboard 
motor(s) shown on the Declarations Page. 

"Dinghy(s)" is defined as: a watercraft of 16 feet 
or less, which is powered by a motor of 25 
horsepower or less. 

GENERAL RULES 

These rules apply to the entire policy unless we 
notify you to the contrary. 

Private Pleasure Use 
Coverage will be suspended if Your Insured 
Property is used: 
1. for charter or hire; 
2. to carry persons or property for a fee, or for 

any commercial use unless prior written 
consent has been obtained from us; or 

3. for any illegal act by any person. 

Transfer of Interest 
Coverage will no longer apply upon: 
1. the sale; 
2. assignment; or 
3. transfer of your interest in Your Insured 

Property unless prior written consent has 
been obtained from us. 

Concealment or Fraud 
Coverage will be void if you intentionally conceal 
or misrepresent any material fact relating to this 
insurance before or after a loss 

Dishonesty 
We will not pay for loss or damage caused by any 
dishonest act of any Insured to whom Your 
Insured Property is entrusted, other than your 
employee(s) or representative(s). 

Intentional Acts 
We will not pay for bodily injury or property 
damage or damage to Your Insured Property 
which is expected or intended by an Insured. 

Benefit to Others 
No person or organization having custody of Your 
Insured Property and being paid for services shall 
benefit from this insurance. 
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Racing 
There is no coverage under this policy while your 
power Boat(s), herein defined as "a boat whose 
principle source of propulsion is an engine," is 
participating in or practicing for a speed race or 
speed test in competition with others. 
 
Radioactive Exclusion 
We will not pay for loss due to or as a 
consequence of: 
1. radioactive contamination; 
2. discharge of any nuclear weapon (even if 

accidental). 

F. C. & S. Clause 
The insurances afforded by this policy are 
warranted free from any claim for loss, damage or 
expense caused by or resulting from capture, 
seizure, arrest, restraint or detainment, or the 
consequences thereof or of any attempt thereat, 
or any taking of the Boat(s), by requisition or 
otherwise, whether in time of peace or war and 
whether lawful or otherwise, also from all 
consequences of hostilities or warlike operations 
(whether there be a declaration of war or not), but 
the foregoing shall not exclude collision or contact 
with aircraft, rockets or similar missiles, or with 
any fixed or floating object (other than mine or 
torpedo), stranding, heavy weather, fire or 
explosion unless caused directly (and 
independently of the nature of the voyage or 
service which the Boat(s) concerned or, in the 
case of collision, any other vessel involved 
therein, is performing) by a hostile act by or 
against a belligerent power, and for the purpose of 
this warranty, power includes any authority 
maintaining naval, military or air forces in 
association with a power; also warranted free, 
whether in time of peace or war, from all loss, 
damage or expense caused by any weapon of 
war employing atomic or nuclear fission and/or 
fusion or other reaction or radioactive force or 
matter. 

Further warranted free from the consequences of 
civil war, revolution, rebellion, insurrection, or civil 
strife arising therefrom, or piracy. 

Abandonment 
There can be no abandonment of Your Insured 
Property to us. 

Policy Period and Territory 
This policy applies only to loss or damage which 
occurs: 
1. During the policy period as shown on the 

Declarations Page; and, 
2. Within the policy territory. 

The policy territory is (unless shown differently on 
the Declarations Page): 
1. the United States of America; 
2. the District of Columbia; 

3. Canada; and, 
4. their territorial waters, as defined by the U.S. 

Coast Guard. 

Changes 
This policy contains all the agreements between 
you and us. 
1. No changes may be made unless they are in 

writing signed by us. 
2. If we revise our Classic Boat Policy to 

broaden any coverage, we will interpret 
outstanding policies as providing the broader 
coverage, as of the effective date of such 
revision. 

Salvage 
If there is a loss and we make a payment under 
this policy for that loss or damage, and there is 
salvage as a result of that loss or damage, we 
have the right to that salvage. 

Duties After an Accident or Loss 
You must notify us immediately of how, when and 
where the accident or loss happened. Written 
notice must be given to us as soon as practicable 
but no more than 90 days after the date of loss. 
Written notice should also include the names and 
addresses of any injured persons and of any 
witnesses. You must file an accident report with 
the proper Police or Coast Guard authority as 
appropriate. 

A person making any claim must: 
1. Cooperate with us in the investigation, 

settlement or defense of any claim or suit; 
2. Agree to be examined under oath at our 

request; 
3. Promptly send us copies of any notices or 

legal papers received in connection with the 
accident or loss; 

4. Submit, at our expense and as often as we 
reasonably require, to physical examinations 
by physicians we select; 

5. Authorize us to obtain: 
a. medical reports, and 
b. other pertinent records; 

6. Submit a sworn statement in proof of loss at 
our request; 

7. Take reasonable steps after a loss to protect 
Your Insured Property from further loss. We 
will pay reasonable expenses to do this up to 
the limit of Section A of the Declarations; and, 

8. Allow us to inspect and appraise all damaged 
property, not stolen or otherwise 
unrecoverable, before it is repaired or 
disposed of. 

Payment of Loss 
Payment of loss, with all your indebtedness to us 
being first deducted, will be made within 30 days 
after we either reach agreement with you, a final 
judgment is entered in the court, or an arbitration 
award is filed with us. 
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If we pay a total loss or constructive total loss for 
any Boat(s) shown on the Declarations Page, all 
coverage under this policy for such Boat(s) will 
terminate simultaneously upon payment of the 
loss. In that event the policy premium shall be fully 
earned as respects such Boat(s). 

Interest 
In addition to our Limit of Liability we will pay, on 
behalf of an Insured, interest accruing after a 
judgment is entered in any suit we defend. Our 
duty to pay interest ends when we offer to pay 
that part of the judgment which does not exceed 
our Limit of Liability for this coverage. 

Rights of Recovery 
In the event of any payment under this policy we 
will be subrogated to all your rights of recovery 
thereto against any person or organization, and 
you will execute and deliver instruments and 
papers and do whatever else is necessary to 
secure such rights. You will do nothing after loss 
to prejudice such rights. 

Legal Action Against Us 
1. No legal action may be brought against us 

unless the policy provisions have been 
complied with. 

2. No one has the right to join us as a party to 
any action against an Insured or bring us into 
any such action.  

3. Suit or action must start within 12 months of 
the date of loss. 

Other Insurance 
If the Insured has any other insurance against a 
loss, damage, liability or expense covered by this 
policy, we shall not be liable hereunder for a 
greater proportion of any such loss, damage, 
liability or expense than the amount insured 
hereunder bears to the total of all valid and 
collectible insurance against such loss, damage, 
liability or expense. 

 
 
 
 

Other Insurance Warranty 
It is warranted that you will not insure excess or 
increased value of hull and machinery, or other 
total loss policy, proof of interest or full interest 
admitted insurances. 

Bankruptcy or Death 
If you are declared bankrupt, insolvent or if you 
die, this policy covers your legal representatives 
during the rest of the policy period, subject to all 
policy provisions. 

Extension of Coverage 
If the Policy Territory or Lay-Up Warranty shown 
on the Declarations Page are breached due to 
matters beyond your control, the policy will remain 
in effect, but only if you give us written notice of 
the breach within 10 days after the breach and 
pay any additional premiums due us for this 
extension of coverage. If the Policy Territory or 
Lay-Up Warranty are breached voluntarily there 
shall be no coverage under this policy without 
both prior notice to us and approval by us. 

Cancellation 
You may cancel this policy by returning it to us or 
by giving us advance written notice of the date 
cancellation is to take effect. 

We may cancel this policy by mailing notice to you 
at your address as shown on the Declarations 
Page and giving: 
1. at least 10 days notice if cancellation is for 

nonpayment of premium; 
2. at least 30 days notice in all other cases. 
The cancellation date shown in our notice will be 
the date all coverage under this policy ends. 

If this policy is cancelled, you may be entitled to a 
premium refund. If we cancel the policy, any 
return premium will be computed on a pro rata 
basis. 

If you cancel the policy, any return premium will 
be computed on a short rate basis. Any return 
premium will be paid to you as soon as possible 
after the cancellation. 

 
SECTION A - COVERAGE FOR LOSS OR DAMAGE TO YOUR INSURED PROPERTY 

Insuring Agreement 
We will pay for accidental, direct physical loss or 
damage to Your Insured Property except as 
specifically excluded in this policy. 

Limits of Liability 
Our Limit of Liability for loss will be the lesser of 

the: 
1. AGREED AMOUNT of the stolen or damaged 

property; or, 
2. Amount necessary to repair or replace the 

property; or, 
3. Amount(s) shown in Section A of the 

Declarations Page. 

Exclusions 
The following exclusions apply to Section A 
coverage. 

We will not pay for loss or damage caused by or 
resulting from: 
1. neglect; 
2 wear and tear; 
3. latent defect; 
4. gradual deterioration; 
5. weathering; 
6. insects; 
7. vermin; 
8. marine life; 
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9. inherent vice; 
10. mold; 
11. corrosion, including electrolysis; 
12. mechanical breakdown; 
13. ice and freezing; 
14. theft or mysterious disappearance of 

equipment or accessories otherwise covered 
under this policy, unless occurring with theft of 
entire Boat(s) or unless there is visible 
evidence of forcible entry or forcible removal; 
and 

15. cracking, crazing, or blistering of the hull and 
deck, gelcoat or raw hull material, whether 
such deterioration, cracking, crazing, or 
blistering is a) determined before, after, or 
during the time this policy is in force, or b) a 
result of natural aging, original manufacture, 
or any and every process used to maintain or 
repair the hull. This exclusion (15.) applies 
only to those boat(s) shown on the 
Declarations Page of the Policy which have a 
principal hull material consisting of any type of 
material other than wood. 

Repairs and Replacement 
Our liability for repaired damage will not be more 
than the cost to repair or replace the damaged 
property in accordance with accepted shipyard 
repair practices. 

The amount we will pay for a total loss, or 
constructive total loss, of the Boat(s) shall be 
reduced by any amount previously paid for repairs 
not completed at the time of the total loss. 

We will pay you for constructive total loss of your 
Boat(s) if the cost of recovering and repairing your 
Boat(s) is greater than the value of the Boat(s) as 
indicated in Section A of the Declarations Page. 

In no event shall the cost to repair or replace 
damaged sails, protective covers, upholstery, 
outboard motors, outdrive units, batteries or 
dinghies exceed their actual cash value at the 
time of loss. 

Fine Arts and Antiques 
Fine Arts and Antiques are covered together in a 
total amount up to 10% of the value for each 
Boat(s) listed on the Declarations Page. 

Personal Effects 
Personal Effects of the Insured as defined in the 
Definitions Section are covered for their actual 
cash value up to the amount shown in Section A 
of the Declarations Page. 

Deductible 
We will adjust each claim for a covered loss to 
your insured property separately. The amount of 
each adjusted claim will be automatically reduced 
by the deductible amount shown on the 
Declarations Page, except if there is a total loss to 
your boat. We will treat any two or more covered 
losses resulting from the same accident or 
occurrence as one claim. 

Salvage Charges 
We will pay for salvage charges where properly 
incurred arising from a covered loss, but not to 
exceed the amount of insurance stated in Section 
A of the Declarations Page. This coverage is 
included as part of the coverage afforded under 
Section A of this policy but does not increase the 
total amount of insurance afforded under this 
Section. 

Commercial Towing and Assistance Coverage 
We will provide coverage not to exceed the limit 
shown in the Declarations Page for this coverage 
in the event there is an emergency situation 
where your boat is disabled. We will reimburse 
you for the reasonable costs you incur resulting 
from the following services to your boat if help is 
not available and you must obtain commercial 
assistance: 

1. towing to the nearest place where necessary 
repairs can be made; or 

2. delivery of gas, oil, parts or loaned battery 
(excluding the cost of these items themselves) 
or emergency labor while away from safe 
harbor. 

Equipment on Shore 
We will provide coverage for any insured 
equipment removed temporarily from your boat for 
storage on shore. The amount of insurance on the 
boat will be reduced by the amount covered on 
shore. 

 
SECTIONS B AND C - WATERCRAFT LIABILITY COVERAGE 

Including Federal Longshoremen's and Harbor Workers' Compensation 

Insuring Agreement 
We will pay for bodily injury or property damage 
you become legally obligated to pay because of 
the ownership, maintenance or use of the 
Boat(s). This includes your legal obligation for 
removal or destruction of Your Insured Property. 

We will settle or defend, as we see fit, any claim 
or suit asking for these damages. Our duty to 

settle or defend ends when the amount we pay 
for damages equals our Limit of Liability for this 
coverage. 

Paid Crew Liability 
We will provide coverage not to exceed the limit 
shown in the Declarations Page for this 
coverage for paid crew as defined under general 
Maritime Law. 



 

Limits of Liability 
The Limit of Liability shown in Section B of the 
Declarations Page is the most we will pay under 
this Section for all claims resulting from an 
accident or a series of accidents arising out of 
the same event. 

Costs 
We will pay, in addition to the Limit of Liability as 
shown in Section B of the Declarations Page, all 
defense costs incurred by us in any suit against 
you arising out of the ownership, maintenance or 
use of the Boat(s). 

Use of Other Boats 
Under this Section, Boat(s) also is defined as 
any other Boat(s) not owned and not used on a 
regular basis by you or a family member. Use of 
the other Boat(s) must be without charge, for 
private pleasure use only, and with the owner's 
permission. However, this extension of coverage 
shall not apply to property damage to such "non-
owned" Boat(s). If there is other insurance for 
the non-owned Boat(s) this insurance shall apply 
as excess over the other insurance. 

Pollution 
We will pay the reasonable cost for the proper 
containment, clean up and resulting property 
damage caused by any accidental fuel spill that 
comes from the covered boat for which the 
Named Insured is legally responsible provided 
you: 

1. immediately notify the United States Coast 
Guard, or other appropriate local, state or 
federal authority of the fuel spill as required 
by the law; 

2. take appropriate action as soon as possible 
including making any necessary temporary 
repairs to fix the cause of the spill and 
prevent further spillage; and 

3. provide all reasonable cooperation and 
assistance requested by a responsible 
official in connection with the containment or 
clean up of the fuel spill. 

For purposes of this coverage, "accidental fuel 
spill" means the unintentional discharge, spillage 
or leakage of petroleum based fuel, oil or 
lubricants which are required for the normal 
operation and use of the covered boat. 

The most we will pay for any loss, damage or 
expenses caused by an accidental fuel spill that 
is covered by this policy is the Amount of 
Insurance for Boat Liability Coverage as shown 
in the Declarations Page, or $15,000, whichever 
is less. This coverage is included as part of the 
Boat Liability Coverage, but does not increase 
our limit of liability for any occurrence covered 
by this policy. 

This coverage does not apply to any liability 
caused by or resulting from any intentional act or 
willful misconduct of any insured; any claim for 
punitive damages, or any fines, penalties or cost 
of defense arising out of a criminal or civil 
violation of law or assessment by a 
governmental authority; or any liability which has 
been assumed by an insured under any contract 
or agreement whether oral or written. 

All other conditions of this policy apply. 

Exclusions 
We do not provide liability coverage for: 
1. liability assumed by you under any contract; 
2. injuries if benefits are provided or should 

have been provided under any provincial, 
state or federal compensation or disability 
law or act other than the United States 
Federal Longshoremen's and Harbor 
Workers' Compensation Act; 

3. bodily injury or property damage resulting 
from the ownership, maintenance, use, 
loading or unloading of any motor vehicle; 

4. others to cover their liability to you, nor do 
we cover the liability of any Insured to 
another Insured; 

5. while the Boat(s) is being used for scuba 
diving activities or parasailing. 

SECTION C - FEDERAL LONGSHOREMEN'S AND HARBOR WORKERS' COMPENSATION 
INSURANCE 

We will pay for any liability you may incur under 
the Federal Longshoremen's and Harbor 
Workers' Act. 

We will: 
1. comply with the provisions of Public Act 

#803 and its rules and amendments; and, 

2. comply with the rules and regulations of the 
United States Department of Labor relating 
to this act. 

Your bankruptcy will not affect this coverage. 

SECTION D - MEDICAL PAYMENTS COVERAGE 

Insuring Agreement 
We will pay reasonable expenses for: 
1. medical; 

2. ambulance; 
3. hospital; 
4. professional nursing; or 
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5. funeral costs 
incurred within one year from the date of an 
accident causing bodily injury to any person, 
while in, boarding or leaving the Boat(s). 

Limits of Liability 
We will pay no more than the amount of 
insurance shown on the Declarations Page for 
Medical Payments, for each person injured as a 
result of any one accident or series of accidents 
arising out of the same event. 

 
 

Exclusions 
We will not pay medical expenses for: 
1. any person for whom benefits are provided 

or should have been provided under any 
provincial, state or federal compensation or 
disability law or act including the United 
States Federal Longshoremen's and Harbor 
Workers' Compensation Act; 

2. any person who is a trespasser; 
3. any person who is your employee engaged 

in the maintenance or repair of the Boat(s); 
4. any person injured while the Boat(s) is being 

transported in or on any carrier. 
SECTION E - BOAT TRAILER INSURANCE 

Your Boat Trailer is covered for physical 
damage only. 

We cover your Boat Trailer, less deductible, for 
up to the amount of insurance specified in 
Section E on the Declarations Page. 

Coverage is subject to all the applicable terms 
and conditions of this policy. 

In no event shall the cost to repair or replace a 
damaged trailer exceed its actual cash value at 
the time of loss. 

SECTION F - UNINSURED BOATERS COVERAGE 

Insuring Agreement 
We will pay for the damages which, because of 
bodily injury received aboard your boat, you are 
legally entitled to recover from the uninsured 
owner or operator of another boat. 

“Uninsured Boater” means any owner or 
operator of a boat, other than the boat named in 
this policy, who is legally responsible for the 
accident and: 
a. to whom no liability policy applies; or 
b. who cannot be identified, such as a hit-and-

run operator. 

Limits of Liability
The limit of liability that is shown in Section F of 
the Declarations Page is the most we will pay 
under this section, regardless of the number of 
insured persons, claims made, or boats involved 
in any one accident or series of accidents arising 
out of the same event. This coverage will not 
apply directly or indirectly to the benefit of any 
insurer under any state or federal compensation 
law or act. Payment made for this coverage to or 
for an insured person will reduce the amount 
that person is entitled to recover from the 
Liability coverage of this policy. 

 
 
 
 

Exclusions 
We do not provide Uninsured Boaters Coverage 

for: 
1. claims settled without our written consent; 
2. if the uninsured boat is owned by a 

governmental agency or unit; 
3. boats owned by or furnished for your regular 

use, or the use of a member of your 
immediate family or any person insured by 
this policy; 

4. an insured using a boat without permission; 
or  

5. where no evidence of physical contact exists 
between your boat and an unidentified boat 
or where no evidence of physical contact 
exists between your boat and an uninsured 
boat. 

 
In witness whereof, we have caused this policy 
to be signed by its President and its Secretary. 
In the event that the President or Secretary who 
signed the contract ceases to be officers, either 
before or after the policy is issued, the policy 
may be issued with the same effect as if they 
were still officers. 
 
Secretary   President 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 
ELECTRONIC EQUIPMENT DEDUCTIBLE 

 

CLASSIC BOAT(S): 

DEDUCTIBLE AMOUNT: 

The deductible, shown above or on the declarations page, applies only to the classic boat(s) listed above 
or on the declarations page, and shall only apply in the event of a loss or damage resulting from a 
covered peril which only involves the electronic navigational equipment, as defined herein, which is 
installed on your covered boat. 

For deductible purposes, "electronic navigational equipment" means equipment that is normally required 
on board the boat for its operation and use. This includes: 

1. ship-to-shore radios; 
2. depth sounders; 
3. loran;  
4. GPS; 
5. radar, and 
6. similar navigational systems. 

This special deductible clause shall also apply to electronic entertainment equipment that is permanently 
installed and normally used on board the boat. This includes, but is not limited to: 

1. televisions;  
2. CD players; and  
3. stereo systems. 

All other terms and conditions of this policy remain unchanged. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

HURRICANE PROTECTION ENDORSEMENT 
 

If the National Weather Service issues a hurricane watch or warning for the area where your covered 
boat is moored, we will share equally in the reasonable costs which you incur to protect your covered 
boat from loss or damage caused by tidal surge or hurricane force winds. This coverage includes: 

1. having your covered boat professionally hauled out of the water at the time the hurricane watch 
or warning is issued for your mooring area by the National Weather Service; and the resulting 
costs of having your covered boat launched after the watch or warning has ended, or 

2. hiring a qualified, unrelated individual to navigate your covered boat to a safe harbor as a result 
of the hurricane watch or warning. 

The most we will pay during any one Policy Period for the Hurricane Protection Coverage provided herein 
is $1,000. The policy deductible does not apply to this coverage. 

All other terms and conditions of the policy remain unchanged. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

IN WATER PORT RISK 
 
 
GENERAL RULES 
The following provision is added: 
 
In Water Port Risk 
It is understood and agreed that the Boat named on the Declarations Page of the Policy is insured for “In 
Water Port Risk Only”.  
 
“In Water Port Risk Only” means that the boat shall remain at the dock with no navigational use during the 
entire term of this policy unless otherwise noted.  
 
No coverage is afforded should the boat be navigated. However, “In Water Port Risk Only” coverage 
continues to apply should the boat be removed from the water to be stored onshore at the primary 
storage location of the insured’s storage facility. 
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NAVIGATIONAL TERRITORY ENDORSEMENT 

Coverage Schedule 

Described Watercraft  Coverage Dates    Navigational Territory 

_________________  From     To    _________________ 

_________________  From     To    _________________ 

_________________  From     To    _________________ 

 

 
Coverage under your Classic Boat Policy is extended as follows:  
 
 Coverage for Navigation Outside the Policy Territory 
 
 We will pay for direct and accidental loss to “Your Insured Property” described above or on the 

declarations while outside the policy territory. This coverage extension is afforded only: 
 
1. while in the navigational territory indicated above or on the declarations; and 
2. during the dates indicated above or on the declarations. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

OUT OF WATER PORT RISK 
 
 
GENERAL RULES 
The following provision is added: 
 
Out of Water Port Risk 
It is understood and agreed that the Boat named on the Declarations Page of the Policy is insured for 
“Out of Water Port Risk Only”.  
 
“Out of Water Port Risk Only” means that the boat shall be laid up and out of commission onshore at the 
primary storage location of the insured’s storage facility during the entire term of this policy unless 
otherwise noted.  
 
Navigation of the boat is prohibited and no coverage is afforded should the boat be launched. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 
OUTBOARD MOTORS 

 

SECTION A - COVERAGE FOR LOSS OR DAMAGE TO YOUR INSURED PROPERTY 

Repairs and Replacement 

Under the Repairs and Replacement provision, the fourth paragraph is revised to delete the reference 
that limited the cost to repair or replace damaged outboard motors to their actual cash value. The revised 
paragraph now reads: 

In no event shall the cost to repair or replace damaged sails, protective covers, upholstery, outdrive 
units, batteries or dinghies exceed their actual cash value at the time of loss. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

 

SALVAGE CHARGES 
 

The Salvage Charges provision under Section A - Coverage For Loss or Damage to Your Insured 
Property, is deleted and replaced by the following: 

 

Salvage Charges - We will pay for your salvage charges where properly incurred arising from a 
covered loss. The most we pay for your incurred salvage charges is the lesser of: 

1. the limit of insurance stated in Section A of the Declarations Page, or 

2. $100,000. 
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STATE CONFORMANCE ENDORSEMENT - ARKANSAS 

The following amendments change the policy to conform with various state laws. Please read your entire 
policy for full details about your coverages. 

ARKANSAS CONFORMANCE 

Under the DEFINITIONS Section, the following is added: 

Punitive Damages is defined as: 

Punitive Damages may be imposed to punish a wrongdoer and to deter others from similar conduct. 

Under the GENERAL RULES Section, the following clauses are changed as provided below: 

Rights of Recovery 

The following is added at the end of this clause: 

We shall be entitled to a recovery only after the person has been fully compensated for damages. 

Legal Action Against Us 

Item 3. is deleted and replaced by the following: 

3. Suit or action must start within five (5) years of the date of loss. 

Cancellation 

The second paragraph is deleted and replaced by the following: 

We may cancel this policy by mailing notice to you at the address(es) as shown in the Declarations 
Page, and giving: 

1. at least 10 days notice if cancellation is for nonpayment of premium. 
2. at least 30 days notice in all other cases, but, if the policy is in effect more than 60 days or is 

a renewal, it may be cancelled only for one of the following reasons: 

a. Fraud or material misrepresentation made by or with your knowledge in obtaining this 
policy, continuing it or in presenting a claim under it; 

b. The occurrence of a material change in the risk which substantially increases any hazard 
insured against after policy issuance; 

c. Violation of any local fire, health, safety, building, or construction regulation or ordinances 
with respect to any insured property or the occupancy of the property, which substantially 
increases any hazard insured against this policy; 

d. A material violation of a material provision of this policy. 
e. Nonpayment of premium. 

All notices under this provision shall state the specific reasons for cancellation. 

Under SECTION A – COVERAGE FOR DAMAGE TO YOUR INSURED PROPERTY, Exclusion 10 is 
deleted and replaced by the following: 

Exclusions 

10. mold; 

However, this exclusion (10.) does not apply to mold damage that results from a covered loss. 
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Stephanie Young 

Senior Compliance Consultant 
 

379 Princeton-Hightstown Rd. 
Cranbury, NJ  08512 

Phone: 609-443-7540 
Fax: 609-443-4103 

stephaniey@coulter-and-associates.com 
 
 
 

 
 
July 20, 2007 
 
Arkansas Department of Insurance 
1200 W. Third Street 
Little Rock, Arkansas 72201-1904 
 
Attention:  Property and Casualty Division 
 
RE: AMERICAN CENTRAL INSURANCE COMPANY 

NAIC: 37915 FEIN:  04-2672903 
 
Filing For Classic Boat Program: 
  Authorization to File 
  NAIC Transmittal 
  Readability Certification 
  Certificate of Compliance 
  Inland Marine Checklist 
 
Dear Sir or Madam: 
 
On behalf of American Central Insurance Company, Coulter and Associates is filing a personal Classic 
Boat Program.  
 
This new program offers Liability and Physical Damage coverage and is designed to provide coverage for 
eligible personal watercraft, usually 15 yrs old or older.  
  
This is a new Classic Boat Program for the company, with new forms, rules and rates. It is not a 
continuation of a currently filed program. We are requesting an effective date of November, 1, 2007.  

 
The program is modeled after a leading multi state classic boat program with new rates that are based on a 
review and adoption of similar competitor rate levels. The program is designed to provide an enhanced 
boat insurance product to prospects who own and operate well-maintained older boats that hold or are 
increasing in value, including classic wooden and fiberglass boats, with agreed value coverage and 
watercraft liability within the territorial waters defined in the policy.  
 
 
 
 



If you have any questions, please call me at (609) 443-7540 or email me at stephaniey@coulter-and-
associates.com.  Otherwise we look forward to your approval. 
 
Very truly yours, 
 
Stephanie Young 
 
Stephanie Young 
Senior Compliance Consultant 
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STATE CONFORMANCE ENDORSEMENT - ARKANSAS 

The following amendments change the policy to conform with various state laws. Please read your entire 
policy for full details about your coverages. 

ARKANSAS CONFORMANCE 

Under the DEFINITIONS Section, the following is added: 

Punitive Damages is defined as: 

Punitive Damages may be imposed to punish a wrongdoer and to deter others from similar conduct. 

Under the GENERAL RULES Section, the following clauses are changed as provided below: 

RIGHTS OF RECOVERY 

The following is added at the end of this clause: 

We shall be entitled to a recovery only after the person has been fully compensated for damages. 

LEGAL ACTION AGAINST US 

Item 3. is deleted and replaced by the following: 

3. Suit or action must start within five (5) years of the date of loss. 

CANCELLATION 

The second paragraph is deleted and replaced by the following: 

We may cancel this policy by mailing notice to you at the address(es) as shown in the Declarations 
Page, and giving: 

1. at least 10 days notice if cancellation is for nonpayment of premium. 
2. at least 30 days notice in all other cases, but, if the policy is in effect more than 60 days or is 

a renewal, it may be cancelled only for one of the following reasons: 

a. Fraud or material misrepresentation made by or with your knowledge in obtaining this 
policy, continuing it or in presenting a claim under it; 

b. The occurrence of a material change in the risk which substantially increases any hazard 
insured against after policy issuance; 

c. Violation of any local fire, health, safety, building, or construction regulation or ordinances 
with respect to any insured property or the occupancy of the property, which substantially 
increases any hazard insured against this policy; 

d. A material violation of a material provision of this policy. 
e. Nonpayment of premium. 

All notices under this provision shall state the specific reasons for cancellation. 
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