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POLICY NUMBER: BUSINESSOWNERS
BP 05 64C 01 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONDITIONAL EXCLUSION OF TERRORISM
(RELATINGTO DISPOSITION OF FEDERAL TERRORISM
RISK INSURANCE ACT)

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS SPECIAL PROPERTY COVERAGE FORM
BUSINESSOWNERS LIABILITY COVERAGE FORM

SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph B.2.) applies to property located in the following
state(s):

State(s)

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Businessowners Special Property Coverage
Form, BP 00 02 and Businessowners Liability
Coverage Form, BP 00 06C are amended as fol-

(@) Increase our statutory percentage
deductible under the Program for ter-
rorism losses. (That deductible de-

lows: termines the amount of all certified
1. Applicability Of The Provisions Of This terrorism losses we must pay in a
Endorsement calendar year, before the federal
a. The provisions of this endorsement will government shares in subsequent
become applicable commencing on the payment of certified terrorism
date when any one or more of the following losses.); or
first occurs. But if your policy (meaning the (b) Decrease the federal government's
policy period in which this endorsement ap- statutory percentage share in poten-
plies) begins after such date, then the pro- tial terrorism losses above such de-
visions of this endorsement become appli- ductible; or
cable on the date your policy begins. (c) Redefine terrorism or make insur-
(1) The federal Terrorism Risk Insurance ance coverage for terrorism subject
Program ("Program"), established by the to provisions or requirements that
Terrorism Risk Insurance Act, has ter- differ from those that apply to other
minated with respect to the type of in- types of events or occurrences under
surance provided under this Coverage this policy.
Form; or b. If the provisions of this endorsement be-
(2) A renewal, extension or continuation of come applicable, such provisions:
the Program has become effective with-
out a requirement to make terrorism
coverage available to you and with revi-
sions that:
BP 05 64C 01 07 Includes copyrighted material of Page 1 of 4 O
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(1) Supersede any terrorism endorsement
already endorsed to this policy that ad-
dresses ‘“certified acts of terrorism"
and/or "other acts of terrorism", but only
with respect to loss or injury or damage
from an incident(s) of terrorism (how-
ever defined) that occurs on or after the
date when the provisions of this en-
dorsement become applicable; and

(2) Remain applicable unless we notify you
of changes in these provisions, in re-
sponse to federal law.

c. If the provisions of this endorsement do
NOT become applicable, any terrorism en-
dorsement already endorsed to this policy,
that addresses "certified acts of terrorism"
and/or "other acts of terrorism", will con-
tinue in effect unless we notify you of
changes to that endorsement in response
to federal law.

2. The following definition is added and ap-
plies under this endorsement wherever the
term terrorism is enclosed in quotation
marks.

"Terrorism" means activities against persons,
organizations or property of any nature:

a. That involve the following or preparation for
the following:

(1) Use or threat of force or violence; or

(2) Commission or threat of a dangerous
act; or

(3) Commission or threat of an act that
interferes with or disrupts an electronic,
communication, information, or me-
chanical system; and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a
government or the civilian population or
any segment thereof, or to disrupt any
segment of the economy; or

(2) It appears that the intent is to intimidate
or coerce a government, or to further
political, ideological, religious, social or
economic objectives or to express (or
express opposition to) a philosophy or
ideology.

B. Businessowners Special Property Coverage
Form, BP 00 02 is amended as follows:

1. The following exclusion is added:

EXCLUSION OF TERRORISM

We will not pay for loss or damage caused
directly or indirectly by "terrorism", including
action in hindering or defending against an
actual or expected incident of "terrorism".
Such loss or damage is excluded regard-
less of any other cause or event that con-
tributes concurrently or in any sequence to
the loss. But this exclusion applies only
when one or more of the following are at-
tributed to an incident of "terrorism":

a. The "terrorism" is carried out by means
of the dispersal or application of radio-
active material, or through the use of a
nuclear weapon or device that involves
or produces a nuclear reaction, nuclear
radiation or radioactive contamination;
or

b. Radioactive material is released, and it
appears that one purpose of the "terror-
ism" was to release such material; or

c. The "terrorism" is carried out by means
of the dispersal or application of patho-
genic or poisonous biological or chemi-
cal materials; or

d. Pathogenic or poisonous biological or
chemical materials are released, and it
appears that one purpose of the "terror-
ism" was to release such materials; or

e. The total of insured damage to all types
of property in the United States, its terri-
tories and possessions, Puerto Rico and
Canada exceeds $25,000,000. In de-
termining whether the $25,000,000
threshold is exceeded, we will include all
insured damage sustained by property
of all persons and entities affected by
the "terrorism" and business interruption
losses sustained by owners or occu-
pants of the damaged property. For the
purpose of this provision, insured dam-
age means damage that is covered by
any insurance plus damage that would
be covered by any insurance but for the
application of any terrorism exclusions.
Multiple incidents of "terrorism" which
occur within a 72-hour period and ap-
pear to be carried out in concert or to
have a related purpose or common
leadership will be deemed to be one in-
cident, for the purpose of determining
whether the threshold is exceeded.

Page 2 of 4 Includes copyrighted material of BP 05 64C 01 07
Insurance Services Office, Inc., with its permission



With respect to this item 1.e., the imme-
diately preceding paragraph describes
the threshold used to measure the mag-
nitude of an incident of "terrorism" and
the circumstances in which the thresh-
old will apply, for the purpose of deter-
mining whether this Exclusion will apply
to that incident. When the Exclusion ap-
plies to an incident of "terrorism", there
is no coverage under this Coverage
Form.

2. Exception Covering Certain Fire Losses

The following exception to the Exclusion Of
Terrorism applies only if indicated and as indi-
cated in the Schedule of this endorsement.

If "terrorism" results in fire, we will pay for the
loss or damage caused by that fire, subject to
all applicable policy provisions including the
Limit of Insurance on the affected property.
Such coverage for fire applies only to direct
loss or damage by fire to Covered Property.
Therefore, for example, the coverage does not
apply to insurance provided under Business
Income and/or Extra Expense coverages or
endorsements that apply to those coverages.

3. Application Of Other Exclusions

a. When the Exclusion Of Terrorism applies in
accordance with the terms of 1.a. or 1.b.,
such exclusion applies without regard to the
Nuclear Hazard Exclusion in this Coverage
Form.

b. The terms and limitations of any terrorism
exclusion, or the inapplicability or omission
of a terrorism exclusion, do not serve to
create coverage for any loss or damage
which would otherwise be excluded under
this Coverage Form as losses excluded by
the Nuclear Hazard Exclusion or the War
And Military Action Exclusion.

C. Businessowners Liability Coverage Form, BP

1.

BP 05 64C 01 07

00 06C is amended as follows:

The following definition is added and ap-
plies under this endorsement wherever the
phrase any injury or damage, is enclosed in
guotation marks:

"Any injury or damage" means any injury or
damage covered under this Coverage Form or
any applicable endorsement, and includes but
is not limited to "bodily injury", "property dam-
age" or "personal and advertising injury”, as
may be defined under this Coverage Form or
any applicable endorsement.

2.

Includes copyrighted material of

The following exclusion is added:

EXCLUSION OF TERRORISM

We will not pay for "any injury or damage"
caused directly or indirectly by "terrorism", in-
cluding action in hindering or defending against
an actual or expected incident of "terrorism".
"Any injury or damage" is excluded regardless
of any other cause or event that contributes con-
currently or in any sequence to such injury or
damage. But this exclusion applies only
when one or more of the following are at-
tributed to an incident of "terrorism":

a. The "terrorism" is carried out by means of
the dispersal or application of radioactive
material, or through the use of a nuclear
weapon or device that involves or produces
a nuclear reaction, nuclear radiation or ra-
dioactive contamination; or

b. Radioactive material is released, and it
appears that one purpose of the "terrorism"
was to release such material; or

c. The "terrorism" is carried out by means of
the dispersal or application of pathogenic or
poisonous biological or chemical materials;
or

d. Pathogenic or poisonous biological or
chemical materials are released, and it ap-
pears that one purpose of the "terrorism"
was to release such materials; or

e. The total of insured damage to all types of
property exceeds $25,000,000. In determin-
ing whether the $25,000,000 threshold is
exceeded, we will include all insured dam-
age sustained by property of all persons
and entities affected by the "terrorism" and
business interruption losses sustained by
owners or occupants of the damaged prop-
erty. For the purpose of this provision, in-
sured damage means damage that is cov-
ered by any insurance plus damage that
would be covered by any insurance but for
the application of any terrorism exclusions;
or

f. Fifty or more persons sustain death or
serious physical injury. For the purposes of
this provision, serious physical injury
means:

(1) Physical injury that involves a substan-
tial risk of death; or

(2) Protracted and obvious physical disfig-
urement; or

(3) Protracted loss of or impairment of the
function of a bodily member or organ.

Page 3 of 4
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Multiple incidents of "terrorism" which occur
within a 72-hour period and appear to be car-
ried out in concert or to have a related purpose
or common leadership will be deemed to be
one incident, for the purpose of determining
whether the thresholds in Paragraphs 2.e. or
2.f. are exceeded.

With respect to this Exclusion, Paragraphs 2.e.
and 2.f. describe the threshold used to meas-
ure the magnitude of an incident of "terrorism"
and the circumstances in which the threshold
will apply, for the purpose of determining
whether this Exclusion will apply to that inci-
dent. When the Exclusion applies to an inci-
dent of "terrorism", there is no coverage under
this Coverage Form.

In the event of any incident of "terrorism" that is
not subject to this Exclusion, coverage does
not apply to "any injury or damage" that is oth-
erwise excluded under this Coverage Form.

Page 4 of 4 Includes copyrighted material of BP 05 64C 01 07 O
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POLICY NUMBER:

BUSINESSOWNERS
BP 05 64C Q594

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

/CONDITIONAL EXCLUSION OF TERRORISM (RELATING;

TO DISPOSITION OF FEDERAL TERRORISM RISK !
INSURANCE ACT OF 2002) |

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS SPECIAL PROPERTY COVERAGE FORM

BUSINESSOWNERS LIABILITY COVERAGE FORM

SCHEDULE
The Exception Covering Certain Fire Losses (Paragraph B.2.) applies to property located in the following
state(s):
State(s)

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A.

Businessowners Special Property Coverage
Form, BP 00 02 and Businessowners Liability
Coverage Form, BP 00 06C are amended as fol-
lows:

1/ Applicability Of The Provisions Of This,
\ Endorsement /

al The provisions of this endorsement will

| become applicable commencing on the

date when any one or more of the fol-
lowing first occurs:

(1) The federal Terrorism Risk Insurance
Program ("Program"), established by
the Terrorism Risk Insurance Act of
2002, has terminated with respect to
the type of insurance provided under
this Coverage Form; or

of the Program has become effective
without a requirement to make terror- |
ism coverage available to you and |

|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
| (2) A renewal, extension or continuation
|
|
1
|
II
‘ with revisions that:
|
|
|
|
1
1

/\ ‘)

{BP 05 64C 05 04

=
_______ AL./ ‘/
\

e e e e e e e e e e e e e e e e e e e e e e e )

(@ JIncrease our statutory percentage\‘
I deductible under the Program for \
\terrorlsm losses. (That deductible /
\_determmes the amount of all certi-/
[fied terrorism losses we must pay |
,' in a calendar year, before the fed- |
i eral government shares in subse- |

/

\quent payment of certified terror-
\|sm losses.); or

(b)/Decrease the federal govern-i
'l ment's statutory percentage share
1in  potential terrorism losses/

‘\above such deductible; or !

(€)*Redefinelterrorism or;makelinsur- >
Q_f?:mce coverage for terrorism sub-
,’ ject to provisions or requirements \
| that differ from those that apply to |
\other types of events or occur- i
\ \rences under this policy. 1

CF _TTfe_TDFE gram is scheduled to term ate| \

,' at the end of December 31, 2005 unless |
\ renewed, extended or otherwise contin- |
\ued by the federal government I

B \become applicable, such provisions: /
________________ \ A D
c A\

/ \ Page /0f 47
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POLICY NUMBER:

BUSINESSOWNERS
BP 05 64C 0197

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONDITIONAL EXCLUSION OF TERRORISM

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS SPECIAL PROPERTY COVERAGE FORM
BUSINESSOWNERS LIABILITY COVERAGE FORM

(RELATINGTO DISPOSITION OF FEDERAL TERRORISM |
RISK INSURANCE ACT) !

SCHEDULE
The Exception Covering Certain Fire Losses (Paragraph B.2.) applies to property located in the following
state(s):
State(s)

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Businessowners Special Property Coverage N nerence GLr alatlan marcaniane
Form, BP 00 02 and Businessowners Liability (@, :jnecdrﬁgigle%ur{desrt?glétc;rx)gfaerr:?g:?g:a ‘\\
Coverage Form, BP 00 06C are amended as fol- | rorism losses. (That deductible de- :'
lows: \termines the amount of all certified {
1,/ Applicability Of The Provisions Of This [terrorism losses we must pay in a\

\ . Endorsement J 'calendar year, before the federal |
al The provisions of this endorsement will | government shares in subsequent"
| become applicable commencing on the | payment of  certified  terrorism
| date when any one or more of the following \j<3_S__S_§__S__)__g[_______________________________________}
| first occurs. But if your policy (meaning the (b)/Decrease the federal government's|
I policy period in which this endorsement ap- ,l statutory percentage share in poten-

; plies) begins after such date, then the pro- \ tial terrorism losses above such de- |
: visions of this endorsement become appli- \dygglzl_e_gr_ ___________________ /
= cable on the date your policy begins. (Q}‘P__G_a_éﬂ_ﬁé‘ terrorsm. ormakes insur-
| (1) The federal Terrorism Risk Insurance | ance coverage for terrorism subject)
{ Program ("Program"), established by the | to provisions or requirements that |
I Terrorism Risk Insurance Act, has ter- | differ from those that apply to other |
i minated with respect to the type of in- | types of events or occurrences under ,I
| surance provided under this Coverage | \th@_p_o_llgy ____________________ 1
': Form; or : {b.fIf the provisions of this endorsement be-|
1(2) A renewal, extension or continuation of | | come applicable, such provisions: \
} the Program has become effective with- | \ !
| out a requirement to make terrorism' v !
| coverage available to you and with revi-| O \
\__sionsthat _____________________| A )

\n /

<{BP 05 64C 0X07; /" Includes copyrighted material of \ /Page Tof 4y 'O\

{
o \Insurance Services Office, Inc., with its permlssmn, \\_ S \__/



BP 05 64C 05 04 Conditional Exclusion.pdf - Adobe Acrobat Professional

/ (1)(Supersede any terrorism endorse-|
\_ l/ ment already endorsed to this policy |
\ that addresses "certified acts of ter- !
\rorism" and/or "other_acts_of terror-/
,'ism", but only with respect to loss or}
,rinjury or damage from an incident(s) |

| of terrorism (however defined) that |

‘\ occurs on or after the date when the |

| provisions of this endorsement be- |
\come applicable; and N
(é_{éRemam applicable unless we notify |
| you of changes in these provisions, )
\in response to federal law. /

c. If the provisions of this endorsement do|
/NOT become applicable, any terrorism |
I endorsement already endorsed to thlsl
policy, that addresses "certified acts of |
terrorrsm and/or "other acts of terror- |
||sm , will continue in effect unless we','

|

I

|notify you of changes to that endorse-

2. The following definition is added and applies
under this endorsement wherever the term ter-
rorism is enclosed in quotation marks.

"Terrorism" means activities against persons,
organizations or property of any nature:

a. That involve the following or preparation for
the following:

(1) Use or threat of force or violence; or

(2) Commission or threat of a dangerous
act; or

(3) Commission or threat of an act that
interferes with or disrupts an electronic,
communication, information, or me-
chanical system; and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a
government or the civilian population or
any segment thereof, or to disrupt any
segment of the economy; or

(2) It appears that the intent is to intimidate |
or coerce a government, or to further,
political, ideological, religious, social or |
economic objectives or to express (or|
express opposition to) a philosophy or|
ideology. {

tBusinessowners Special Property Coverage|

LF_O_V m, BP 99_0_2_'_5_6‘_”_@1‘16‘_‘1_ as fol '9!"_5; ________ i

r“]
_AVL_____________

\ Page 2 of 4/

_ " We will ot pay for I?)Eg_o_r_d_a_n?ég_e_ caused|

directly or indirectly by "terrorism", mcludrng|
action in hindering or defending agarnst anl
actual or expected incident of "terrorism".i
Such loss or damage is excluded regard-l
less of any other cause or event that con-|
tributes concurrently or in any sequence to|
the loss. But this exclusion applies onIyl
when one or more of the following are at-l
tributed to an incident of "terrorism":

a. The "terrorism" is carried out by means |
of the dispersal or application of radio- |
active material, or through the use of a|
nuclear weapon or device that |nvoIveS|
or produces a nuclear reaction, nuclear.
radiation or radioactive contamination; |
or }

b. Radioactive material is released, and it |
appears that one purpose of the "terror-

ism" was to release such material; or

c. The "terrorism" is carried out by means
of the dispersal or application of patho-
genic or poisonous biological or chemi-
cal materials; or

d. Pathogenic or poisonous biological or
chemical materials are released, and it
appears that one purpose of the "terror-
ism" was to release such materials; or

e. The total of insured damage to all types
of property in the United States, its terri-
tories and possessions, Puerto Rico and
Canada exceeds $25,000,000. In de-
termining whether the $25,000,000
threshold is exceeded, we will include all
insured damage sustained by property
of all persons and entities affected by
the "terrorism” and business interruption
losses sustained by owners or occu-
pants of the damaged property. For the
purpose of this provision, insured dam-
age means damage that is covered by
any insurance plus damage that would |
be covered by any insurance but for the |
application of any terrorism exclusions. |
Multiple incidents of "terrorism” which !
occur within a 72-hour period and ap- :

pear to be carried out in concert or tor

have a related purpose or common |
leadership will be deemed to be one in-|
cident, for the purpose of determining|
whether the threshold is exceeded.

\ / /\ ‘)
\ N e M. £
/ {BP 05 64C 05 04,
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I__'\ _______________________________ \
( \

\1_)I/Supersede any terrorism endorsement
\\already endorsed to this policy that ad- !
\dresses _"certified _acts_ of _terrorism'/
/and/or "other acts of terrorism", but only
'WIth respect to loss or injury or damage |
I
:from an incident(s) of terrorism (how- |
\ ever defined) that occurs on or after the |
‘date when the prowsmns of this en-

(é_{éRemam applicable unless we notlfy you '\\
of changes in these prowsmns in re- )
!

c.If the provisions of this endorsement do
| NOT become applicable, any terrorism en-
| dorsement already endorsed to this policy,
I that addresses "certified acts of terrorism"
||and/0r "other acts of terrorism", will con-
|t|nue in effect unless we n0t|fy you of |
| changes to that endorsement in response,’

\to federal law. !

2. The following definition is added and ap-
plies under this endorsement wherever the
term terrorism is enclosed in quotation
marks.

"Terrorism" means activities against persons,
organizations or property of any nature:

a. That involve the following or preparation for
the following:

(1) Use or threat of force or violence; or

(2) Commission or threat of a dangerous
act; or

(3) Commission or threat of an act that
interferes with or disrupts an electronic,
communication, information, or me-
chanical system; and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a
government or the civilian population or
any segment thereof, or to disrupt any |
segment of the economy; or

(2) It appears that the intent is to intimidate |
or coerce a government, or to further,
political, ideological, religious, social or |
economic objectives or to express (orI'
express opposition to) a philosophy orl

]
r-A,L_____________

e ideology. E
_____________________________________ ;
CX »
I'P" age 2 of 4\ /" Includes copyright

3. /Businessowners Special Property Coverage!

Form, BP 00 02 is amended as follows:
1. The following exclusion is added:
EXCLUSION OF TERRORISM

We will not pay for loss or damage caused|
directly or indirectly by "terrorism", |nclud|ng|
action in hindering or defending agalnst anI
actual or expected incident of "terrorism".
Such loss or damage is excluded regard- |
less of any other cause or event that con- 1
tributes concurrently or in any sequence to | |
the loss. But this exclusion applies only
when one or more of the following are at-
tributed to an incident of "terrorism":

a. The "terrorism" is carried out by means |
of the dispersal or application of radio- I
active material, or through the use of a !
nuclear weapon or device that involves
or produces a nuclear reaction, nuclear
radiation or radioactive contamination;
or

b. Radioactive material is released, and it
appears that one purpose of the "terror-
ism" was to release such material; or

c. The "terrorism" is carried out by means
of the dispersal or application of patho-
genic or poisonous biological or chemi-
cal materials; or

|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
d. Pathogenic or poisonous biological or |
chemical materials are released, and it }
I

|

|

|

|

|

|

I

|

|

I

|

|

I

I

|

|

I

|

|

I

’

I

|

appears that one purpose of the "terror-
ism" was to release such materials; or

e. The total of insured damage to all types
of property in the United States, its terri-
tories and possessions, Puerto Rico and
Canada exceeds $25,000,000. In de-
termining whether the $25,000,000
threshold is exceeded, we will include all
insured damage sustained by property
of all persons and entities affected by
the "terrorism" and business interruption
losses sustained by owners or occu-
pants of the damaged property. For the |
purpose of this provision, insured dam-
age means damage that is covered by |
any insurance plus damage that Would'
be covered by any insurance but for the |
application of any terrorism exclusions. |
Multiple incidents of "terrorism" WhICh|
occur within a 72-hour period and ap-|
pear to be carried out in concert or to}
have a related purpose or common|
leadership will be deemed to be one in-1

. . |
cident, for the purpose of determlnlng|
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_ 100 06C is amended as follows:

I With respect to this item 1.e., the imme-}
| diately preceding paragraph describes
the threshold used to measure the mag- |
nrtude of an mcrdent of terrorism and !

e ——

' oId will apply, for the purpose of deter i

mining whether this Exclusion will apply/|
to that incident. When the Exclusion ap-|
plies to an incident of "terrorism", therel
is no coverage under this Coveragei
Form. ‘

2. Exception Covering Certain Fire Losses

|
|
I
The following exception to the Exclusion Of |
Terrorism applies only if indicated and as indi- |
cated in the Schedule of this endorsement. }

|

If "terrorism” results in fire, we will pay for the |
loss or damage caused by that fire, subject to I
all applicable policy provisions including theI
Limit of Insurance on the affected property. |
Such coverage for fire applies only to direct !
loss or damage by fire to Covered Property.
Therefore, for example, the coverage does not
apply to insurance provided under Business
Income and/or Extra Expense coverages or
endorsements that apply to those coverages.

3. Application Of Other Exclusions

a. When the Exclusion Of Terrorism applies in
accordance with the terms of 1.a. or 1.b.,
such exclusion applies without regard to the
Nuclear Hazard Exclusion in this Coverage
Form.

b. The terms and limitations of any terrorism
exclusion, or the inapplicability or omission
of a terrorism exclusion, do not serve to
create coverage for any loss or damage
which would otherwise be excluded under
this Coverage Form as losses excluded by
the Nuclear Hazard Exclusion or the War
And Military Action Exclusion.

1. The following definition is added and applies |
under this endorsement wherever the phrase.
any injury or damage, is enclosed in quotation |

marks: {

"Any injury or damage" means any injury or'
damage covered under this Coverage Form or |
any applicable endorsement, and includes but|
is not limited to "bodily injury”, "property dam-{
age" or "personal and advertising injury”, asl
may be defined under this Coverage Form ori
any applicable endorsement.

2. The following exclusion is added:

__________ AL./

75 \) r
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We will not pay for "any |njury or damage"]
caused drrectly or indirectly by "terrorism”, in- |
cluding action in hindering or defendrng agarnst.
an actual or expected incident of "terrorism".|
"Any injury or damage" is excluded regardless'
of any other cause or event that contributesI
concurrently or in any sequence to such injury|
or damage. But this exclusion applies only|
when one or more of the following are at-|

tributed to an incident of "terrorism": i
. . . |
a. The "terrorism" is carried out by means of |

the dispersal or application of radroactrver
material, or through the use of a nuclear.
weapon or device that involves or produces | ,
a nuclear reaction, nuclear radiation or ra- |
dioactive contamination; or

b. Radioactive material is released, and it
appears that one purpose of the "terrorism"
was to release such material; or

c. The "terrorism" is carried out by means of
the dispersal or application of pathogenic or
poisonous biological or chemical materials;
or

d. Pathogenic or poisonous biological or
chemical materials are released, and it ap-
pears that one purpose of the "terrorism"
was to release such materials; or

e. The total of insured damage to all types of
property exceeds $25,000,000. In determin-
ing whether the $25,000,000 threshold is
exceeded, we will include all insured dam-
age sustained by property of all persons
and entities affected by the "terrorism" and
business interruption losses sustained by
owners or occupants of the damaged prop-
erty. For the purpose of this provision, in-
sured damage means damage that is cov-
ered by any insurance plus damage that
would be covered by any insurance but for
the application of any terrorism exclusions;
or

f. Fifty or more persons sustain death or!l
serious physical injury. For the purposes of |
this provision, serious physical injury
means: |

(1) Physical injury that involves a substan-
tial risk of death; or

|
|
I
|
|
Protracted and obvious physical disfig-|
|
|
|

@)

urement; or

Protracted loss of or impairment of the
function of a bodily member or organ.
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'r' With respect to this item 1.e., the imme- \
! diately preceding paragraph describes | I
\ the threshold used to measure the mag- |
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the circumstances in which the thresh-|
old will apply, for the purpose of deter-|
mining whether this Exclusion will apply:
to that incident. When the Exclusion ap-!
plies to an incident of "terrorism", therel
is no coverage under this Coverage|
Form.

2. Exception Covering Certain Fire Losses

The following exception to the Exclusion Of
Terrorism applies only if indicated and as indi-
cated in the Schedule of this endorsement.

If "terrorism" results in fire, we will pay for the
loss or damage caused by that fire, subject to |
all applicable policy provisions including the
Limit of Insurance on the affected property.
Such coverage for fire applies only to direct
loss or damage by fire to Covered Property.
Therefore, for example, the coverage does not
apply to insurance provided under Business
Income and/or Extra Expense coverages or
endorsements that apply to those coverages.

3. Application Of Other Exclusions

a. When the Exclusion Of Terrorism applies in
accordance with the terms of 1.a. or 1.b.,
such exclusion applies without regard to the
Nuclear Hazard Exclusion in this Coverage
Form.

b. The terms and limitations of any terrorism
exclusion, or the inapplicability or omission
of a terrorism exclusion, do not serve to
create coverage for any loss or damage
which would otherwise be excluded under
this Coverage Form as losses excluded by
the Nuclear Hazard Exclusion or the War
And Military Action Exclusion.

00 06C is amended as follows:

caused directly or indirectly by "terrorism", in-
cluding action in hindering or defendrng against
an actual or expected incident of "terrorism".
"Any injury or damage" is excluded regardless |
of any other cause or event that contributes con- |
currently or in any sequence to such injury or!
damage. But this exclusion applies onlyi
when one or more of the following are at-|

tributed to an incident of "terrorism": i
. . . |
a. The "terrorism" is carried out by means of |

the dispersal or application of radioactive |
material, or through the use of a nuclearl
weapon or device that involves or produces |
a nuclear reaction, nuclear radiation or ra-
dioactive contamination; or

b. Radioactive material is released, and it
appears that one purpose of the "terrorism"
was to release such material; or

c. The "terrorism" is carried out by means of
the dispersal or application of pathogenic or
poisonous biological or chemical materials;
or

d. Pathogenic or poisonous biological or
chemical materials are released, and it ap-
pears that one purpose of the "terrorism"
was to release such materials; or

e. The total of insured damage to all types of
property exceeds $25,000,000. In determin-
ing whether the $25,000,000 threshold is
exceeded, we will include all insured dam-
age sustained by property of all persons
and entities affected by the "terrorism" and
business interruption losses sustained by
owners or occupants of the damaged prop-
erty. For the purpose of this provision, in-
sured damage means damage that is cov-
ered by any insurance plus damage that
would be covered by any insurance but for

I
1
I
|
We will not pay for "any injury or damage"}
|
|
1
|

1. The following definition is added and ap- the application of any terrorism exclusions;
plies under this endorsement wherever the or

phrase any injury or damage, is enclosed in f. Fifty or more persons sustain death ori
quotation marks: serious physical injury. For the purposes of !

"Any injury or damage" means any injury or this provision, serious physical injuryi
damage covered under this Coverage Form or| means: |

any applicable endorsement, and includes but; (1) Physical injury that involves a substan-|

is not limited to "bodily injury"”, "property dam-| tial risk of death: or }

age" or "personal and advertising injury”, asr T ) |

may be defined under this Coverage Form or| (2) Protracted and obvious physical d'Sf'9'=

any applicable endorsement. : L————::—_lii—e:rf—(i—rl—t:_c—)E—:::::::::::::::::::::'
ST T T e ! {(3))Protracted loss of or impairment of the\
by )

\function of a bodily member or organ.__
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,'Multiple incidents of "terrorism" which occur
jwithin a 72-hour period and appear to be car-
I'ried out in concert or to have a related purpose
| or common leadership will be deemed to be
l'one incident, for the purpose of determining
I whether the thresholds in Paragraphs 2.e. or
} 2.f. are exceeded.

I With respect to this Exclusion, Paragraphs 2.e.
I"and 2.f. describe the threshold used to meas-
I'ure the magnitude of an incident of "terrorism"
I and the circumstances in which the threshold
P will apply, for the purpose of determining
| whether this Exclusion will apply to that inci-
| dent. When the Exclusion applies to an inci-
| dent of "terrorism”, there is no coverage under
‘ this Coverage Form.

| In the event of any incident of "terrorism" that is

|
I
I
I
{
{not subject to this Exclusion, coverage does;
I
I
|
I
I

| not apply to "any injury or damage" that is oth-
Ierwise excluded under this Coverage Form.
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'Mult|ple incidents of "terrorism" which occur
|W|th|n a 72-hour period and appear to be car-
| ried out in concert or to have a related purpose
I or common leadership will be deemed to be
I one incident, for the purpose of determining
}Whether the thresholds in Paragraphs 2.e. or
| 2.f. are exceeded.

|
With respect to this Exclusion, Paragraphs 2.e.
and 2.f. describe the threshold used to meas-

and the circumstances in which the threshold
will apply, for the purpose of determining

|

|

}

| ure the magnitude of an incident of "terrorism"
i

|

|

i whether this Exclusion will apply to that inci-
| dent. When the Exclusion applies to an inci- |
I dent of "terrorism", there is no coverage under :
} this Coverage Form. |
{ In the event of any incident of "terrorism" that is |

| not subject to this Exclusion, coverage does!
Inot apply to "any injury or damage" that is oth-1i

\
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THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN RESPONSE TO THE
DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK INSURANCE ACT. THIS ENDORSEMENT DOES
NOT GRANT ANY COVERAGE OR CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER

THE POLICY.

DISCLOSURE OF PREMIUM AND ESTIMATED PREMIUM
FOR CERTIFIED ACTS OF TERRORISM COVERAGE
(PURSUANT TO TERRORISM RISK INSURANCE ACT)

SCHEDULE

SCHEDULE - PART |
Terrorism Premium (Certified Acts)
(A) Premium through end of year (12/31/07) $ See Below

(B) Estimated Premium beyond the date specified above $ See Below
(Refer to Paragraph C. in this endorsement.)

This premium is the total Certified Acts premium attributable to the following Coverage Part(s), Coverage Form(s)
and/or Policy(s):

The Terrorism premiums displayed on the declaration pages of this policy represent the charge for Terrorism
Coverage for the entire policy term. If the Terrorism Risk insurance Act is not continued or extended upon the
12/31/2007 expiration of the Act, A return premium may be due. The return premium will be the prorated portion
from 12/31/2007 to the expiration of your policy term.

Additional information, if any, concerning the terrorism premium:

SCHEDULE — PART Il
Federal share of terrorism losses: 90% Year 2006

(Refer to Paragraph B. in this endorsement.)
Federal share of terrorism losses: 85% Year 2007

(Refer to Paragraph B. in this endorsement.)

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

IL 09 99 01 07 © ISO Properties, Inc., 2005 Page 1 of 2
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A. Disclosure Of Premium

In accordance with the federal Terrorism Risk In-
surance Act, we are required to provide you with a
notice disclosing the portion of your premium, if
any, attributable to coverage for terrorist acts certi-
fied under that Act. The portion of your premium
attributable to such coverage is shown in the
Schedule of this endorsement or in the policy Dec-
larations.

. Disclosure Of Federal Participation In Payment
Of Terrorism Losses

The United States Government, Department of the
Treasury, will pay a share of terrorism losses in-
sured under the federal program. For losses oc-
curring in 2006, the federal share equals 90% of
that portion of the amount of such insured losses
that exceeds the applicable insurer retention. For
losses occurring in 2007, the federal share equals
85% of that portion of the amount of such insured
losses that exceeds the applicable insurer reten-
tion. If the federal program is extended beyond
2007, the applicable percentage is shown in Part II
of the Schedule of this endorsement or in the pol-
icy Declarations.

© ISO Properties, Inc., 2005

C. Possibility Of Additional Or Return Premium

The premium for certified acts of terrorism cover-
age is calculated based in part on the federal par-
ticipation in payment of terrorism losses as set
forth in the Terrorism Risk Insurance Act. The fed-
eral program established by the Act is scheduled
to terminate at the end of the year specified in Part
| of the Schedule of this endorsement, unless ex-
tended by the federal government. If the federal
program terminates or if the level or terms of fed-
eral participation change, the estimated premium
shown in (B) in Part | of the Schedule may not be
appropriate.

If this policy contains a Conditional Exclusion, con-
tinuation of coverage for certified acts of terrorism,
or termination of such coverage, will be deter-
mined upon disposition of the federal program,
subject to the terms and conditions of the Condi-
tional Exclusion. If this policy does not contain a
Conditional Exclusion, coverage for certified acts
of terrorism will continue. In either case, when dis-
position of the federal program is determined, we
will recalculate the premium shown in (B) in Part |
of the Schedule and will charge additional pre-
mium or refund excess premium, if indicated.

If we notify you of an additional premium charge,
the additional premium will be due as specified in
such notice.

IL 09 99 01 07
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THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK
INSURANCE ACT OF 2002. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE
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;"DISCLOSURE OF PREMIUM AND ESTIMATED PREMIUM!

I
I
l
|
|
1
|
|

FOR CERTIFIED ACTS OF TERRORISM COVERAGE
(PURSUANT TO TERRORISM RISK
INSURANCE ACT OF 2002)

oo st st
SCHEDULE

Terrorism Premium (Certified Acts)

(A) Premium through 12/31/05 $

(B) Estimated Premium beyond 12/31/05 (refer to Paragraph C. be- $

low)

Additional information, if any, concerning the terrorism premium:

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

IL 09 9990594 >

A. Disclosure Of Premium

In accordance with the federal Terrorism Risk In-
surance Act of 2002, we are required to provide
you with a notice disclosing the portion of your
premium, if any, attributable to coverage for terror-
ist acts certified under that Act. The portion of your
premium attributable to such coverage is shown in
the Schedule of this endorsement or in the policy
Declarations.

© 1$Q Properties{Inc., 2004

B. Disclosure Of Federal Participation In Payment

Of Terrorism Losses

The United States Government, Department of the
Treasury, will pay a share of terrorism losses in-
sured under the federal program. The federal
share equals 90% of that portion of the amount of
such insured losses that exceeds the applicable
insurer retention.

Page 1 of 2
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/| THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN RESPONSE TO THE|
/ DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK INSURANCE ACT. THIS ENDORSEMENT DOES |
‘ NOT GRANT ANY COVERAGE OR CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER ’

‘THE POLICY. |

'DISCLOSURE OF PREMIUM AND ESTIMATED PREMIUM!
," FOR CERTIFIED ACTS OF TERRORISM COVERAGE
'\‘ (PURSUANT TO TERRORISM RISK INSURANCE ACT)

SCHEDULE

SCHEDULE - PART |

Terrorism Premium (Certified Acts)

(A) Premium through end of year (12/31/07) $ See Below

(B) Estimated Premium beyond the date specified above $ See Below

(Refer to Paragraph C. in this endorsement.)

This premium is the total Certified Acts premium attributable to the following Coverage Part(s), Coverage Form(s)
and/or Policy(s):

The Terrorism premiums displayed on the declaration pages of this policy represent the charge for Terrorism
Coverage for the entire policy term. If the Terrorism Risk insurance Act is not continued or extended upon the
12/31/2007 expiration of the Act, A return premium may be due. The return premium will be the prorated portion

from 12/31/2007 to the expiration of your policy term.

Additional information, if any, concerning the terrorism premium:

SCHEDULE — PART II
Federal share of terrorism losses: 90% Year 2006

(Refer to Paragraph B. in this endorsement.)
Federal share of terrorism losses: 85% Year 2007

(Refer to Paragraph B. in this endorsement.)
Information required to complete this Schedule, if not shown above, will be shown in the Declarations. !
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&_, The premium for certified acts of terrorism cover- 4

age is calculated based in part on the federal par- [ eSS e e e e
ticipation in payment of terrorism losses as set
forth in the Terrorism Risk Insurance Act of 2002.
The federal program established by the Act is
scheduled to terminate at the end of 12/31/05
unless extended by the federal government. If the
federal program terminates or if the level or terms
of federal participation change, the estimated pre-
~—4 mium shown in (B) of the Schedule may not be
__'appropriate.

If this policy contains a Conditional Exclusion, con-
tinuation of coverage for certified acts of terrorism,
or termination of such coverage, will be deter- e e el |
mined upon disposition of the federal program,
subject to the terms and conditions of the Condi-
tional Exclusion. If this policy does not contain a
Conditional Exclusion, coverage for certified acts
of terrorism will continue. In either case, when dis-
position of the federal program is determined, we
i will recalculate the premium shown in (B) of the
| Schedule and will charge additional premium or
refund excess premium, if indicated.

|If we notify you of an additional premium charge,l
|the additional premium will be due as specified in|
lsuchnotice. ____________________________ ] S S S S Ss e es A
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< A.MDisclosure Of Premium < C«Possibility Of Additional Or Return Premium;

In accordance with the federal Terrorism Risk In- / The premium for certified acts of terrorism cover"\
surance Act, we are required to provide you with a / age is calculated based in part on the federal par-\
notice disclosing the portion of your premium, if | ticipation in payment of terrorism losses as set:
any, attributable to coverage for terrorist acts certi- \forth in the Terrorism Risk Insurance Act. The fed-/
fied under that Act. The portion of your premium 'eral program established by the Act is scheduled|
attributable to such coverage is shown in the ,'to terminate at the end of the year specified in Part‘l
Schedule of this endorsement or in the policy Dec- I'l of the Schedule of this endorsement, unless ex-}
larations. I tended by the federal government. If the federal |

— I - ; ]
<BlDisclosure Of Federal Participation In Payment | program terminates or if the level or terms of fed- |
"I Of Terrorism Losses i eral part|C|pat|on change, the estimated prem|um,

, lshown in (B) in Part | of the Schedule may not be,
The United States Government, Department of the | appropriate.
Treasury, will pay a share of terrorism losses in- | | =TT T T '
sured under the federal program. For losses oc-
curring in 2006, the federal share equals 90% of
that portion of the amount of such insured losses
I that exceeds the applicable insurer retention. For
| losses occurring in 2007, the federal share equals

{1f this policy contains a Conditional Exclusion, con-i
| tinuation of coverage for certified acts of terrorism, |
,'or termination of such coverage, will be deter-
I'mined upon disposition of the federal program,
I subject to the terms and conditions of the Condi- |

| 85% of that portion of the amount of such insured |
}Iosses that exceeds the applicable insurer reten- |
ltion. If the federal program is extended beyond |
12007 the applicable percentage is shown in Part Il ;
|of the Schedule of this endorsement or in the pol-

tional Exclusion. If this policy does not contain a |
Conditional Exclusion, coverage for certified acts ;
i of terrorism will continue. In either case, when dis- |
| position of the federal program is determined, we |
‘lwiII recalculate the premium shown in (B) in Part I

llof the Schedule and will charge additional pre-|

|

I

||c Declarations. I
4 } 1mium or refund excess premium, if indicated. !

b ! /f we notify you of an additional premium charge ‘\\
¢ the additional premium will be due as specified in /
\suchnotice. ____________________________ /
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Policyholder Disclosure —
Notice Of Terrorism Insurance Coverage

You are hereby notified that under the Terrorism Risk Insurance Act (Act), as extended on December 22, 2005,
you have a right to purchase insurance coverage for losses arising out of acts of terrorism, as defined in Section
102(1) of the Act: The term “act of terrorism” means any act that is certified by the Secretary of the Treasury, in
concurrence with the Secretary of State, and the Attorney General of the United States—to be an act of terrorism;
to be a violent act or an act that is dangerous to human life, property; or infrastructure; to have resulted in damage
within the United States, or outside the United States in the case of an air carrier or vessel or the premises of a
United States mission; and to have been committed by an individual or individuals acting on behalf of any foreign
person or foreign interest, as part of an effort to coerce the civilian population of the United States or to influence

the policy or affect the conduct of the United States Government by coercion.

You should know that coverage provided by this policy for losses caused by certified acts of terrorism is partially
reimbursed by the United States under a formula established by federal law. Under this formula, the United States
pays 90% (adjusted to 85% in 2007) of covered terrorism losses exceeding the statutorily established
deductible paid by the insurance company providing the coverage. The premium charged for this coverage is
provided on the policy Declarations page and does not include any charges for the portion of loss covered by the

federal government under the act.
LIMITATION ON PAYMENT OF TERRORISM LOSSES

The provisions of the Terrorism Risk Insurance Act can limit our maximum liability for payment of losses from
certified acts of terrorism. That determination will be based on a formula set forth in the law involving the national
total of federally insured terrorism losses in an annual period and individual insurer participation in payment of
such losses. If one or more certified acts of terrorism in an annual period causes the maximum liability for
payment of losses from certified acts of terrorism to be reached, and we have satisfied our required level of
payments under the law, then we will not pay for the portion of such losses above that maximum. However, that
is subject to possible change at that time, as Congress may, under the Act, determine that payments above the
cap will be made.

Selection of terrorism insurance coverage

The portion of your annual policy premium that is attributable to coverage for certified acts of terrorism is shown

on the declarations page. If you wish to reject this coverage, please read and complete the form below.

Rejection of terrorism insurance coverage

You may elect to decline coverage for certified acts of terrorism. However, if your policy covers property located
in a state with a fire following statutory requirement, the terrorism exclusion makes an exception for fire losses to

such covered property resulting from certified acts of terrorism. If you choose to decline coverage for certified

PN 00 83 01 07 Page 1 of 2




acts of terrorism, that rejection is not applicable to fire losses to property in those states resulting from certified
acts of terrorism, unless excepted by statute or other regulatory means. A separate premium is displayed on the

declarations page for coverage for fire losses that result from certified acts of terrorism.

If you purchase this coverage on an umbrella policy, you must also purchase this coverage for any underlying

liability and/or commercial auto liability policies.

In the context of a newly issued policy or renewal offer, this form becomes part of the application for this

coverage.

To reject coverage, you must ‘X’ the box below, sign your name, print your name, date this form and return it to

the company within 30 days. If you choose not to reject this coverage, you do not need to return this form.

- | hereby elect to exclude losses arising from certified acts of terrorism. | understand that if |
exclude certified acts of terrorism coverage, coverage will not be available until my next renewal.

Policyholder/Applicant’s Signature Insurance Company
Print Name Policy Number
Date

<State Code> - <Agency Code>
<Agency Name>
<Address>
<City, State Zip>
<Phone Number>

PN 00 83 01 07 Page 2 of 2
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Policyholder Disclosure —
Notice Of Terrorism Insurance Coverage

You are hereby notified that under the Terrorism Risk Insurance Act (Act) of 2002, effective November 26, 2002,
that you now have a right to purchase insurance coverage for losses arising oaut of acts of terrorism, as defined in
Section 102(1) of the Act: The term “act of terrorism” means any act that is certified by the Secretary of the
Treasury, in concurrence with the Secretary of State, and the Attorney General of the United States—to be an act
of terrorism; to be a violent act or an act that is dangerous to human life, property; or infrastructure; to have
resulted in damage within the United States, or outside the United States in the case of an air carrier or vessel or
the premises of a United States mission; and to have been committed by an individual or individuals acting on
behalf of any foreign person or foreign interest, as part of an effort to coerce the civilian population of the United

States or to influence the policy or affect the conduct of the United States Government by coercion.

You should know that coverage provided by this policy for losses caused by certified acts of terrorism is partially
reimbursed by the United States under a formula established by federal law. Under this formula, the United States
pays 90% of covered terrorism losses exceeding the statutorily established deductible paid by the insurance
company providing the coverage. The premium charged for this coverage is provided below and does not include

any charges for the portion of loss covered by the federal government under the act.
LIMITATION ON PAYMENT OF TERRORISM LOSSES

The provisions of the Terrorism Risk Insurance Act of 2002 can limit our maximum liability for payment of losses
from certified acts of terrorism. That determination will be based on a formula set forth in the law involving the
national total of federally insured terrorism losses in an annual period and individual insurer participation in
payment of such losses. If one or more certified acts of terrorism in an annual period causes the maximum
liability for payment of losses from certified acts of terrorism to be reached, and we have satisfied our required
level of payments under the law, then we will not pay for the portion of such losses above that maximum.
However, that is subject to possible change at that time, as Congress may, under the Act, determine that

payments above the cap will be made.

Selection of terrorism insurance coverage

The portion of your annual policy premium that is attributable to coverage for certified acts of terrorism is shown

on the declarations page. If you wish to reject this coverage, please read and complete the form below.

Rejection of terrorism insurance coverage

You may elect to decline coverage for certified acts of terrorism. However, if your policy covers property located
in a state with a fire following statutory requirement, the terrorism exclusion makes an exception for fire losses to
such covered property resulting from certified acts of terrorism. If you choose to decline coverage for certified

acts of terrorism, that rejection is not applicable to fire losses to property in those states resulting from certified
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Policyholder Disclosure —
Notice Of Terrorism Insurance Coverage

You are hereby notified that under the Terrorism Risk Insurance Act (Act), as extended on December 22, 2005,
you have a right to purchase insurance coverage for losses arising out of acts of terrorism, as defined in Section
102(1) of the Act: The term “act of terrorism” means any act that is certified by the Secretary of the Treasury, in
concurrence with the Secretary of State, and the Attorney General of the United States—to be an act of terrorism;
to be a violent act or an act that is dangerous to human life, property; or infrastructure; to have resulted in damage
within the United States, or outside the United States in the case of an air carrier or vessel or the premises of a
United States mission; and to have been committed by an individual or individuals acting on behalf of any foreign
person or foreign interest, as part of an effort to coerce the civilian population of the United States or to influence

the policy or affect the conduct of the United States Government by coercion.

You should know that coverage provided by this policy for losses caused by certified acts of terrorism is partially
reimbursed by the United States under a formula established by federal law. Under this formula, the United States
pays 90% (adjusted to 85% in 2007) of covered terrorism losses exceeding the statutorily established
deductible paid by the insurance company providing the coverage. The premium charged for this coverage is
provided on the policy Declarations page and does not include any charges for the portion of loss covered by the

federal government under the act.
LIMITATION ON PAYMENT OF TERRORISM LOSSES

The provisions of the Terrorism Risk Insurance Act can limit our maximum liability for payment of losses from
certified acts of terrorism. That determination will be based on a formula set forth in the law involving the national
total of federally insured terrorism losses in an annual period and individual insurer participation in payment of
such losses. If one or more certified acts of terrorism in an annual period causes the maximum liability for
payment of losses from certified acts of terrorism to be reached, and we have satisfied our required level of
payments under the law, then we will not pay for the portion of such losses above that maximum. However, that
is subject to possible change at that time, as Congress may, under the Act, determine that payments above the

cap will be made.

Selection of terrorism insurance coverage

The portion of your annual policy premium that is attributable to coverage for certified acts of terrorism is shown

on the declarations page. If you wish to reject this coverage, please read and complete the form below.

Rejection of terrorism insurance coverage

You may elect to decline coverage for certified acts of terrorism. However, if your policy covers property located
in a state with a fire following statutory requirement, the terrorism exclusion makes an exception for fire losses to

such covered property resulting from certified acts of terrorism. If you choose to decline coverage for certified

PN 00 83 01 07 Page 1 of 2




PN 00

83 08 03 TRIA - New & Renewal.pdf - Adobe Acrobat Professional

acts of terrorism, unless excepted by statute or other regulatory means. A separate premium is displayed on the

declarations page for coverage for fire losses that result from certified acts of terrorism.

If you purchase this coverage on an umbrella policy, you must also purchase this coverage for any underlying

liability and/or commercial auto liability policies.

In the context of a newly issued policy or renewal offer, this form becomes part of the application for this

coverage.

To reject coverage, you must ‘X’ the box below, sign your name, print your name, date this form and return it to

the company within 30 days. If you choose not to reject this coverage, you do not need to return this form.

5 I hereby elect to exclude losses arising from certified acts of terrorism. | understand that if |

exclude certified acts of terrorism coverage, coverage will not be available until my next renewal.

Policyholder/Applicant’s Signature Insurance Company
Print Name Policy Number
Date
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acts of terrorism, that rejection is not applicable to fire losses to property in those states resulting from certified
acts of terrorism, unless excepted by statute or other regulatory means. A separate premium is displayed on the

declarations page for coverage for fire losses that result from certified acts of terrorism.

If you purchase this coverage on an umbrella policy, you must also purchase this coverage for any underlying

liability and/or commercial auto liability policies.

In the context of a newly issued policy or renewal offer, this form becomes part of the application for this

coverage.

To reject coverage, you must ‘X’ the box below, sign your name, print your hame, date this form and return it to

the company within 30 days. If you choose not to reject this coverage, you do not need to return this form.

- | hereby elect to exclude losses arising from certified acts of terrorism. | understand that if |
exclude certified acts of terrorism coverage, coverage will not be available until my next renewal.

Policyholder/Applicant’s Signature Insurance Company
Print Name Policy Number
Date

<State Code> - <Agency Code>
<Agency Name>
<Address>
<City, State Zip>
<Phone Number>
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NOTICE TO POLICYHOLDERS

POTENTIAL RESTRICTIONS OF TERRORISM COVERAGE

This Notice has been prepared in conjunction with the POTENTIAL implementation of changes related to coverage
of terrorism under your policy.

The Terrorism Risk Insurance Act, as extended on December 22, 2005, provides a program (Terrorism Risk
Insurance Program) within the Department of the Treasury, under which the federal government shares, with the
insurance industry, the risk of loss from future terrorist attacks. That Program will terminate at the end of December
31, 2007 unless extended by the federal government. Your policy will become effective (or will be renewed) while
the federal Program is still in effect, but prior to a decision by the federal government on extension of the federal
Program. If the federal Program terminates, or is extended with certain changes, during the term of your policy,
then the treatment of terrorism under your policy will change. This Notice is being provided to you for the purpose
of summarizing potential impact on your coverage. The summary is a brief synopsis of significant exclusionary
provisions and limitations.

This Notice does not form a part of your insurance contract. The Notice is designed to alert you to coverage
restrictions and to other provisions in certain terrorism endorsement(s) in this policy. If there is any conflict between
this Notice and the policy (including its endorsements), the provisions of the policy (including its endorsements)

apply.
Carefully read your policy, including the endorsements attached to your policy.

YOUR POLICY AT START OF NEW POLICY TERM:

The terrorism endorsement in this policy makes a distinction between "certified acts of terrorism" and "other acts of
terrorism". There is coverage for "certified acts of terrorism" (which is more fully defined in the endorsement, but
involves acts of terrorism by or on behalf of a foreign interest). This coverage is subject to a limit on our liability
pursuant to the federal Terrorism Risk Insurance Act as extended on December 22, 2005.

The endorsement excludes, under property insurance, coverage for "other acts of terrorism" (terrorist acts other
than certified acts) but such exclusion applies only if the event involves biological or chemical materials under
certain circumstances. With respect to "certified acts of terrorism" and "other acts of terrorism", policy exclusions
(for example, the nuclear hazard and war exclusions) and other policy provisions continue to apply.

If coverage applies in lllinois, lowa, Missouri, North Carolina, Pennsylvania, Virginia, West Virginia,
or Wisconsin: The terrorism exclusion does not restrict fire coverage under the Businessowners
Coverage Form due to a statutory requirement in this state. Therefore, losses attributable to fire following
an act of terrorism, if otherwise covered, remain covered under such insurance.

The endorsement excludes, under liability insurance, coverage for "other acts of terrorism" (terrorist acts other than
certified acts) but such exclusion applies only if the event qualified as a nuclear event or if the event qualified under
certain circumstances as a biological or chemical event. With respect to "certified acts of terrorism" and "other acts
of terrorism", policy exclusions (for example, the war liability exclusion) and other policy provisions continue to

apply.
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POTENTIAL CHANGE DURING THE TERM OF YOUR POLICY:

Endorsement BP 05 64C is attached to your policy. Its provisions will become applicable to your policy
only if certain events (one or more of them) occur. Those events include the following:

If the federal Terrorism Risk Insurance Program (TRIP) terminates with respect to the type of insurance
provided under this policy. (TRIP is scheduled to terminate at the end of December 31, 2007 unless
extended by the federal government.); or

If TRIP is extended with changes that redefine terrorism, and we are not required to make such revised
coverage available to you; or

If TRIP is extended with changes that make insurance coverage for terrorism subject to provisions or
requirements that differ from those that apply to other events or occurrences under this policy, and we are
not required to make such revised coverage available to you; or

If TRIP is extended with changes that increase insurers' statutory percentage deductible under TRIP for
terrorism losses, or decrease the federal government's statutory percentage share in potential terrorism
losses, and we are not required to make terrorism coverage available to you. Our deductible in 2006 is
17.5% of the total of our previous year’s direct earned premiums. In 2007, that figure is 20%. The
government’s share is 90% of the terrorism losses paid by us above the deductible in 2006 and reduces
to 85% in 2007

Endorsement BP 05 64C treats terrorism as follows:

o Coverage for loss or damage under property coverage or injury or damage under liability coverage arising out of a

terrorism incident is excluded only if:

e The total of all insured damage to all types of property (including business interruption losses sustained by

owners or occupants of damaged property), from the incident, exceeds $25 million. The $25 million
property damage threshold is based on losses sustained by all persons and entities who are affected by
an incident of terrorism, and who are insured for the damage, or who would be insured but for a terrorism
exclusion; or

o Fifty or more persons sustain death or serious injury; or

(To determine whether the threshold for property damage ($25 million) is exceeded, multiple incidents
of terrorism which occur within a seventy-two hour period and appear to be linked together or have a
related purpose or common leadership behind them shall be considered to be one incident of
terrorism.)

e The terrorism event involves nuclear materials or results in nuclear reaction or radiation or radioactive
contamination; or

e The terrorism event involves the release of radioactive material, and it appears that one purpose of the
terrorism was to release such material; or

e The terrorism event is carried out by means of the dispersal or application of pathogenic or poisonous
biological or chemical materials; or

e The terrorism event involves the release of pathogenic or poisonous biological or chemical materials, and
it appears that one purpose of the terrorism was to release such materials.

e The Exception Covering Certain Fire Losses applies only in certain states. If the exception applies in any states
under your policy, that is indicated in the Schedule of the terrorism endorsement. If the Exception applies, the

Schedule indicates the affected types of insurance in affected states. When the Exception applies, the exclusion of

terrorism does not apply to direct loss or damage by fire to Covered Property, with respect to affected types of
insurance in affected states.

See the definition of terrorism for purposes of the terrorism exclusion.
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Effective March 1, 2007

Property & Casualty Transmittal Document

Dept. Use Only a. Date the filing is received:
b. Analyst:
c. Disposition:
d. Date of disposition of the filing:
e. Effective date of filing:
New Business
Renewal Business
f. State Filing #:
g. SERFF Filing #:
h. Subject Codes

3. | Group Name Group NAIC #
State Auto Insurance Companies 175

4. | Company Name(s) Domicile NAIC # FEIN # State #
State Automobile Mutual Ins Co OH 25135 31-4316080
State Auto Property & Casualty Ins Co | IA 25127 57-6010814

5. § Company Tracking Number SAC-BOP-2007-599

Contact Info of Filer(s) or Corporate Officer(s) [include toll-free number]

6. Name and address Title Telephone #s FAX # e-mail
Kathy Hartwell Supervisor, | 800-695-9436 | 614-719-0299 | Kathy.hartwell@stateauto.com
518 East Broad Street State Filings
Columbus, Ohio 43215

7. | Signature of authorized filer Kathy Hartwell e

8. | Please print name of authorized filer Kathy Hartwell

Filing information (see General Instructions for descriptions of these fields)

9. | Type of Insurance (TOI) 05.0 CMP Liability and Non-Liability
10. | Sub-Type of Insurance (Sub-TOl) 05.0002 Businessowners
11. | State Specific Product code(s)(if
applicable)[See State Specific Requirements]
12. | Company Program Title (Marketing title)
13. | Filing Type [ ] Rate/Loss Cost [ ] Rules [ ] Rates/Rules
[X] Forms [ ] Combination Rates/Rules/Forms
[ 1 Withdrawal[ ] Other (give description)
14. | Effective Date(s) Requested New: | 09/01/2007 | Renewal: | 10/26/2007
15. | Reference Filing? [ ] Yes [x] No
16. | Reference Organization (if applicable)
17. | Reference Organization # & Title
18. | Company’s Date of Filing 07/06/2007
19. | Status of filing in domicile [ ] Not Filed [ ] Pending [ ] Authorized [ ] Disapproved
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Property & Casualty Transmittal Document—

| 20. | This filing transmittal is part of Company Tracking # | SAC-BOP-2007-599 |

| 21. | Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] |

We are filing endorsements and manual revisions to address the change from the
original Terrorism Risk Insurance Act of 2002(TRIA) to the changes introduced by
the extension referred to as Terrorism Risk Insurance Extension Act of 2005 (TRIEA)

and the possible sunset of coverage on December 31, 2007. This change addresses
language amendments.

29 Filing Fees (Filer must provide check # and fee amount if applicable)
" | [If a state requires you to show how you calculated your filing fees, place that calculation below]

Check #: N/A - EFT
Amount: $50.00

Refer to each state’s checklist for additional state specific requirements or instructions on
calculating fees.

***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies
required, other state specific forms, etc.)
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FORM FILING SCHEDULE

(This form must be provided ONLY when making a filing that includes forms)
(Do not refer to the body of the filing for the forms listing, unless allowed by state.)

1. | This filing transmittal is part of Company Tracking # | SAC-BOP-2007-559

) This filing corresponds to rate/rule filing number
" | (Company tracking number of rate/rule filing, if applicable)
| e g | s Sl i
/Description/Synopsis Include edition date withdrawn? it replaces if required by stéte
Conditional Exclusion BP 05 64C 01 07 [ 1 New BP 05 64C 05
Of Terrorism (Relating [X] Replacement | 04
01| To Disposition Of [ ] Withdrawn
Federal Terrorism Risk
Insurance)
Disclosure Of Premium | IL 09 99 01 07 [ 1 New IL 09 99 05 04
And Estimated [X] Replacement
Premium For Certified [ ] Withdrawn
02| Acts Of Terrorism
Coverage (Pursuant To
Terrorism Risk
Insurance Act)
Policyholder Disclosure | PN 00 83 01 07 [ 1 New PN 00 83 08
o3l = Notice Terrorism Risk [X] Replacement | 03
Insurance Act [ ] Withdrawn
Coverage
Notice To PN 01 53 06 06 [X] New
04 Policyholders — [ ] Replacement
Potential Restrictions [ ] Withdrawn
of Terrorism Coverage
[ ] New
05 [ ] Replacement
[ ] Withdrawn
[ 1 New
06 [ ] Replacement
[ ] Withdrawn
[ ] New
07 [ 1 Replacement
[ ] Withdrawn
[ ] New
08 [ 1 Replacement
[ ] Withdrawn
[ 1 New
09 [ ] Replacement
[ ] Withdrawn
[ ] New
10 [ ] Replacement
[ ] Withdrawn
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