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Policyholder Disclosure —
Notice Of Terrorism Insurance Coverage

You are hereby notified that under the Terrorism Risk Insurance Act (Act), as extended on December 22, 2005,
you have a right to purchase insurance coverage for losses arising out of acts of terrorism, as defined in Section
102(1) of the Act: The term “act of terrorism” means any act that is certified by the Secretary of the Treasury, in
concurrence with the Secretary of State, and the Attorney General of the United States—to be an act of terrorism;
to be a violent act or an act that is dangerous to human life, property; or infrastructure; to have resulted in damage
within the United States, or outside the United States in the case of an air carrier or vessel or the premises of a
United States mission; and to have been committed by an individual or individuals acting on behalf of any foreign
person or foreign interest, as part of an effort to coerce the civilian population of the United States or to influence

the policy or affect the conduct of the United States Government by coercion.

You should know that coverage provided by this policy for losses caused by certified acts of terrorism is partially
reimbursed by the United States under a formula established by federal law. Under this formula, the United States
pays 90% (adjusted to 85% in 2007) of covered terrorism losses exceeding the statutorily established
deductible paid by the insurance company providing the coverage. The premium charged for this coverage is
provided on the policy Declarations page and does not include any charges for the portion of loss covered by the

federal government under the act.
LIMITATION ON PAYMENT OF TERRORISM LOSSES

The provisions of the Terrorism Risk Insurance Act can limit our maximum liability for payment of losses from
certified acts of terrorism. That determination will be based on a formula set forth in the law involving the national
total of federally insured terrorism losses in an annual period and individual insurer participation in payment of
such losses. If one or more certified acts of terrorism in an annual period causes the maximum liability for
payment of losses from certified acts of terrorism to be reached, and we have satisfied our required level of
payments under the law, then we will not pay for the portion of such losses above that maximum. However, that
is subject to possible change at that time, as Congress may, under the Act, determine that payments above the
cap will be made.

Selection of terrorism insurance coverage

The portion of your annual policy premium that is attributable to coverage for certified acts of terrorism is shown

on the declarations page. If you wish to reject this coverage, please read and complete the form below.

Rejection of terrorism insurance coverage

You may elect to decline coverage for certified acts of terrorism. However, if your policy covers property located
in a state with a fire following statutory requirement, the terrorism exclusion makes an exception for fire losses to

such covered property resulting from certified acts of terrorism. If you choose to decline coverage for certified

PN 00 83 01 07 Page 1 of 2




acts of terrorism, that rejection is not applicable to fire losses to property in those states resulting from certified
acts of terrorism, unless excepted by statute or other regulatory means. A separate premium is displayed on the

declarations page for coverage for fire losses that result from certified acts of terrorism.

If you purchase this coverage on an umbrella policy, you must also purchase this coverage for any underlying

liability and/or commercial auto liability policies.

In the context of a newly issued policy or renewal offer, this form becomes part of the application for this

coverage.

To reject coverage, you must ‘X’ the box below, sign your name, print your name, date this form and return it to

the company within 30 days. If you choose not to reject this coverage, you do not need to return this form.

- | hereby elect to exclude losses arising from certified acts of terrorism. | understand that if |
exclude certified acts of terrorism coverage, coverage will not be available until my next renewal.

Policyholder/Applicant’s Signature Insurance Company
Print Name Policy Number
Date

<State Code> - <Agency Code>
<Agency Name>
<Address>
<City, State Zip>
<Phone Number>
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONDITIONAL EXCLUSION OF TERRORISM
(RELATING TO DISPOSITION OF FEDERAL TERRORISM
RISK INSURANCE ACT)

This endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA COVERAGE FORM

A. Applicability Of The Provisions Of This
Endorsement

1. The provisions of this endorsement will be-

CXS 218701 07

come applicable commencing on the date
when any one or more of the following first oc-
curs. But if your policy (meaning the policy pe-
riod in which this endorsement applies) begins
after such date, then the provisions of this en-
dorsement become applicable on the date your
policy begins.

a. The federal Terrorism Risk Insurance Pro-
gram ("Program"), established by the Ter-
rorism Risk Insurance Act, has terminated
with respect to the type of insurance pro-
vided under this Coverage Part or Policy; or

b. A renewal, extension or continuation of the
Program has become effective without a
requirement to make terrorism coverage
available to you and with revisions that;

(1) Increase our statutory percentage de-
ductible under the Program for terrorism
losses. (That deductible determines the
amount of all certified terrorism losses
we must pay in a calendar year, before
the federal government shares in sub-
sequent payment of certified terrorism
losses.); or

(2) Decrease the federal government's
statutory percentage share in potential
terrorism losses above such deductible;
or

(3) Redefine terrorism or make insurance
coverage for terrorism subject to provi-
sions or requirements that differ from
those that apply to other types of events
or occurrences under this policy.

Includes copyrighted material of

The Program is scheduled to terminate at the
end of December 31, 2005 unless renewed,
extended or otherwise continued by the federal
government.

. If the provisions of this endorsement become

applicable, such provisions:

a. Supersede any terrorism endorsement
already endorsed to this policy that ad-
dresses "certified acts of terrorism" and/or
"other acts of terrorism”, but only with re-
spect to an incident(s) of terrorism (how-
ever defined) which results in injury or
damage that occurs on or after the date
when the provisions of this endorsement
become applicable (for claims made poli-
cies, such an endorsement is superseded
only with respect to an incident of terrorism
(however defined) that results in a claim for
injury or damage first being made on or af-
ter the date when the provisions of this en-
dorsement become applicable); and

b. Remain applicable unless we notify you of
changes in these provisions, in response to
federal law.

. If the provisions of this endorsement do NOT

become applicable, any terrorism endorsement
already endorsed to this policy, that addresses
"certified acts of terrorism" and/or "other acts of
terrorism”, will continue in effect unless we no-
tify you of changes to that endorsement in re-
sponse to federal law.
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B. The following definitions are added and apply

under this endorsement wherever the term terror-
ism, or the phrase any injury or damage, are en-
closed in quotation marks:

1. "Terrorism" means activities against persons,
organizations or property of any nature:

a. That involve the following or preparation for
the following:

(1) Use or threat of force or violence; or

(2) Commission or threat of a dangerous
act; or

(3) Commission or threat of an act that
interferes with or disrupts an electronic,
communication, information, or me-
chanical system; and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a
government or the civilian population or
any segment thereof, or to disrupt any
segment of the economy; or

(2) It appears that the intent is to intimidate
or coerce a government, or to further
political, ideological, religious, social or
economic objectives or to express (or
express opposition to) a philosophy or
ideology.

2. "Any injury or damage" means any injury or
damage covered under any Coverage Form or
Policy to which this endorsement is applicable,
and includes but is not limited to "bodily injury”,
"property damage", "personal and advertising
injury”, “injury" or "environmental damage" as
may be defined in any applicable Coverage
Form or Policy.

C. The following exclusion is added:

EXCLUSION OF TERRORISM

We will not pay for "any injury or damage" caused
directly or indirectly by "terrorism", including action
in hindering or defending against an actual or ex-
pected incident of "terrorism". "Any injury or dam-
age" is excluded regardless of any other cause or
event that contributes concurrently or in any se-
guence to such injury or damage. But this exclu-
sion applies only when one or more of the fol-
lowing are attributed to an incident of
"terrorism":

1. The "terrorism" is carried out by means of the
dispersal or application of radioactive material,
or through the use of a nuclear weapon or de-
vice that involves or produces a nuclear reac-
tion, nuclear radiation or radioactive contami-
nation; or

Includes copyrighted material of

2. Radioactive material is released, and it ap-
pears that one purpose of the "terrorism" was
to release such material; or

3. The "terrorism" is carried out by means of the
dispersal or application of pathogenic or poi-
sonous biological or chemical materials; or

4. Pathogenic or poisonous biological or chemical
materials are released, and it appears that one
purpose of the "terrorism" was to release such
materials; or

5. The total of insured damage to all types of
property exceeds $25,000,000. In determining
whether the $25,000,000 threshold is ex-
ceeded, we will include all insured damage
sustained by property of all persons and enti-
ties affected by the "terrorism" and business in-
terruption losses sustained by owners or occu-
pants of the damaged property. For the
purpose of this provision, insured damage
means damage that is covered by any insur-
ance plus damage that would be covered by
any insurance but for the application of any ter-
rorism exclusions; or

6. Fifty or more persons sustain death or serious
physical injury. For the purposes of this provi-
sion, serious physical injury means:

a. Physical injury that involves a substantial
risk of death; or

b. Protracted and obvious physical disfigure-
ment; or

c. Protracted loss of or impairment of the
function of a bodily member or organ.

Multiple incidents of "terrorism" which occur within
a 72-hour period and appear to be carried out in
concert or to have a related purpose or common
leadership will be deemed to be one incident, for
the purpose of determining whether the thresholds
in Paragraphs C.5. or C.6. are exceeded.

With respect to this Exclusion, Paragraphs C.5.
and C.6. describe the threshold used to measure
the magnitude of an incident of "terrorism" and the
circumstances in which the threshold will apply, for
the purpose of determining whether this Exclusion
will apply to that incident. When the Exclusion ap-
plies to an incident of "terrorism”, there is no cov-
erage under this Coverage Part or Policy.

In the event of any incident of "terrorism" that is
not subject to this Exclusion, coverage does not
apply to "any injury or damage" that is otherwise
excluded under this Coverage Part or Policy.

CXS 218701 07
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FOLLOWING FORM —
AUTOMOBILE TERRORISM COVERAGE

This endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA COVERAGE FORM

SCHEDULE

CXS 21 72 - Nuclear, Biological Or Chemical Terrorism Exclusion (Other Than Certified Acts Of Exclusion);
Cap On Losses From Certified Acts Of Terrorism

CXS 21 73 - Exclusion Of Certified Acts Of Terrorism

CXS 21 74 - Exclusion Of Certified Acts Of Terrorism And Other Nuclear, Biological Or Chemical Acts Of Ter-
rorism

CXS 21 76- Exclusion Of Punitive Damages Related To A Certified Act Of Terrorism

A. If any of the endorsements shown in the schedule are attached to the policy, those endorsements do not apply
to "bodily injury" or "property damage" arising out of the ownership, maintenance or use of any "auto” which is
a "covered auto".

B. With respect to "bodily injury" or "property damage" arising out of the ownership, maintenance or use of any
"auto" which is a "covered auto", coverage provided under this Coverage Form for acts of terrorism (however
defined) will follow the provisions, exclusions and limitations of the "underlying insurance" unless otherwise di-
rected by this insurance.

CXS 30150107 Includes copyrighted material of Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - AUTO TERRORISM COVERAGE

This endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA COVERAGE FORM

A. The provisions of this endorsement:

1. Apply only to "bodily injury" or "property damage" arising out of the ownership, maintenance or use of any
"auto" that is a "covered auto" under this Coverage Form; and

2. Supersede the provisions of any other endorsement addressing terrorism attached to this Coverage Form
only with respect to "bodily injury" or "property damage" arising out of the ownership, maintenance or use
of any "auto" that is a "covered auto".

B. The following definitions are added and apply under this endorsement wherever the term terrorism, or the
phrase any injury or damage, are enclosed in quotation marks:

1. "Terrorism" means activities against persons, organizations or property of any nature:
a. That involve the following or preparation for the following:
(1) Use or threat of force or violence; or
(2) Commission or threat of a dangerous act; or

(3) Commission or threat of an act that interferes with or disrupts an electronic, communication, infor-
mation, or mechanical system; and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a government or the civilian population or any segment thereof,
or to disrupt any segment of the economy; or

(2) It appears that the intent is to intimidate or coerce a government, or to further political, ideological,
religious, social or economic objectives or to express (or express opposition to) a philosophy or ide-

ology.
2. "Any injury or damage" means any injury or damage covered under any Coverage Form or underlying

insurance to which this endorsement is applicable, and includes but is not limited to "bodily injury", "prop-

erty damage", "personal and advertising injury”, "injury" or "environmental damage" as may be defined in
any applicable Coverage Form or underlying insurance.

C. The following exclusion is added:
EXCLUSION OF TERRORISM

We will not pay for "any injury or damage" caused directly or indirectly by "terrorism", including action in hin-
dering or defending against an actual or expected incident of "terrorism". "Any injury or damage" is excluded
regardless of any other cause or event that contributes concurrently or in any sequence to such injury or dam-
age. But this exclusion applies only when one or more of the following are attributed to an incident of
“terrorism":

1. The "terrorism" is carried out by means of the dispersal or application of radioactive material, or through
the use of a nuclear weapon or device that involves or produces a nuclear reaction, nuclear radiation or
radioactive contamination; or

2. Radioactive material is released, and it appears that one purpose of the "terrorism" was to release such
material; or

3. The "terrorism" is carried out by means of the dispersal or application of pathogenic or poisonous biological
or chemical materials; or

4. Pathogenic or poisonous hiological or chemical materials are released, and it appears that one purpose of
the "terrorism" was to release such materials; or

CXS 40 27 01 07 Includes copyrighted material of Page 1 of 2
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5. The total of insured damage to all types of property exceeds $25,000,000. In determining whether the
$25,000,000 threshold is exceeded, we will include all insured damage sustained by property of all per-
sons and entities affected by the "terrorism" and business interruption losses sustained by owners or oc-
cupants of the damaged property. For the purpose of this provision, insured damage means damage that
is covered by any insurance plus damage that would be covered by any insurance but for the application of
any terrorism exclusions; or

6. Fifty or more persons sustain death or serious physical injury. For the purposes of this provision, serious
physical injury means:
a. Physical injury that involves a substantial risk of death; or
b. Protracted and obvious physical disfigurement; or
c. Protracted loss of or impairment of the function of a bodily member or organ.

Multiple incidents of "terrorism" which occur within a 72-hour period and appear to be carried out in concert or
to have a related purpose or common leadership will be deemed to be one incident, for the purpose of deter-
mining whether the thresholds in Paragraphs C.5. or C.6. are exceeded.

With respect to this Exclusion, Paragraphs C.5. and C.6. describe the threshold used to measure the magni-
tude of an incident of "terrorism" and the circumstances in which the threshold will apply, for the purpose of
determining whether this Exclusion will apply to that incident. When the Exclusion applies to an incident of
"terrorism”, there is no coverage under this Coverage Form.

In the event of any incident of "terrorism" that is not subject to this Exclusion, coverage does not apply to "any
injury or damage" that is otherwise excluded under this Coverage Form.
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Effective March 1, 2007
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e. Effective date of filing:
New Business
Renewal Business
f. State Filing #:
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518 East Broad Street State Filings
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7. | Signature of authorized filer Kathy Hartwell :
8. | Please print name of authorized filer Kathy Hartwell

Filing information (see General Instructions for descriptions of these fields)

9. | Type of Insurance (TOI) 17.0 Other Liability —Claims Made/Occurrence
10. | Sub-Type of Insurance (Sub-TOl) 17.0020 Commercial Umbrella & Excess
11. | State Specific Product code(s)(if
applicable)[See State Specific Requirements]

12. | Company Program Title (Marketing title) | Commercial Umbrella

13. | Filing Type [ ] Rate/Loss Cost [ ] Rules [ ] Rates/Rules
[X] Forms [ ] Combination Rates/Rules/Forms
[ 1 Withdrawal[ ] Other (give description)

14. | Effective Date(s) Requested New: | 09/01/2007 | Renewal: | 10/26/2007

15. | Reference Filing? [ ] Yes [X] No

16. | Reference Organization (if applicable)

17. | Reference Organization # & Title

18. | Company’s Date of Filing 08/20/2007
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Property & Casualty Transmittal Document—

| 20. | This filing transmittal is part of Company Tracking # | SAC-CX-2007-815 |

| 21. | Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] |

Re: STATE AUTO INSURANCE COMPANIES, OUR GROUP FILING ID# SAC-CX-2007-815
- State Automobile Mutual Insurance Company, NAIC# 25135, FEIN# 31-4316080
- State Auto Property & Casualty Insurance Company, NAIC# 25127, FEIN# 57-6010814

Commercial Umbrella; Terrorism Forms

We are filing endorsements to address the change from the original Terrorism Risk Insurance Act of 2002(TRIA) to the
changes introduced by the extension referred to as Terrorism Risk Insurance Extension Act of 2005 (TRIEA) and the
possible sunset of coverage on December 31, 2007. This change addresses language amendments. See Exhibit I.

22 Filing Fees (Filer must provide check # and fee amount if applicable)
" | [If a state requires you to show how you calculated your filing fees, place that calculation below]

Check #: N/A - EFT
Amount: $50.00

Refer to each state’s checklist for additional state specific requirements or instructions on
calculating fees.

***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies
required, other state specific forms, etc.)
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Effective March 1, 2007

FORM FILING SCHEDULE

(This form must be provided ONLY when making a filing that includes forms)
(Do not refer to the body of the filing for the forms listing, unless allowed by state.)

| 1. ] This filing transmittal is part of Company Tracking # | SAC-CX-2007-815

2 This filing corresponds to rate/rule filing number N/A
" | (Company tracking number of rate/rule filing, if applicable)

Replacement

If replacement,

Previous state

[ ] Withdrawn

3 Form Name Form # Or give form # filing number
/Description/Synopsis Include edition date withdrawn? it replaces if required by stéte
Policyholder Discl —Notice Of []NeW

olicyholder Disclosure —Notice
01| Poliyholder Disclosure o PN 00 83 01 07 [X] Replacement | PN 00830203
[ ] Withdrawn
Conditional Exclusion Of Terrorism [ ] New

02| (Relating To Disposition Of Federal CXS 21870107 [X] Replacement | CXS 21870504
Terrorism Risk Insurance Act) [ ] Withdrawn
Following Form —Automobile Terrori [X] New

ollowing Form —Automobile Terrorism
03 Coverage CXS 30 1501 07 [ ] Replacement
[ ] Withdrawn
[X] New
04 Exclusion Auto Terrorism Coverage CXS 40270107 [ ] Replacement

05

[ ] New
[ ] Replacement
[ ] Withdrawn

06

[ ] New
[ 1 Replacement
[ ] Withdrawn

07

[ ] New
[ ] Replacement
[ ] Withdrawn

08

[ ] New
[ ] Replacement
[ ] Withdrawn

09

[ 1 New
[ ] Replacement
[ ] Withdrawn

10

[ ] New
[ ] Replacement
[ ] Withdrawn

PC FFS-1

© 2007 National Association of Insurance Commissioners




EXHIBIT | - 2007 Commercial Umbrella Forms List

Form

Replaces

Form Title

PN 00 83 01 07

PN 00 83 02 03

Policyholder Disclosure — Notice Of Terrorism Risk
Insurance Act

CXS 2187 01 07

CXS 21870504

Conditional Exclusion Of Terrorism (Relating To
Disposition Of Federal Terrorism Risk Insurance Act)

CXS 30150107

New

Following Form — Automobile Terrorism Coverage

CXS 40 27 01 07

New

Exclusion Auto Terrorism Coverage
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