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ARKANSAS 
PRIVATE PASSENGER AUTOMOBILE 

AIG DATA 

AVERAGE PAID CLAIM COST DATA 

Bodily Property 
Year Ended Injury Damage Collision 

9/30/2004 14,159 2,591 3,716 

# of Claims 112 400 485 

6pt Fit 4.9% -0.5% 11.3% 
8pt Fit 6.3% -1.5% 9.4% 
12pt Fit 12.5% -0.6% 8.5% 

AVERAGEINCURREDCLAIMFREQUENCYDATA 

Bodily Property 
Year Ended Injury Damage Collision 
9/30/2004 0.643 2.627 3.870 
12/31/2004 0.578 2.401 4.170 
3/31/2005 0.670 2.405 4.399 
6/30/2005 0.762 2.457 4.421 
9/30/2005 0.781 2.321 4.1 75 
12/31 12005 0.753 2.325 3.943 
313 1 12006 0.709 2.228 3.892 
6/30/2006 0.655 2.284 3.936 
9/30/2006 0.726 2.592 4.452 
12/31 12006 0.748 2.626 4.750 
3/31/2007 0.784 2.705 4.940 
6/30/2007 0.846 2.690 5.1 11 
9/30/2007 0.81 3 2.628 4.928 
12/31 12007 0.823 2.667 4.912 
3/31/2008 0.743 2.643 4.833 
6/30/2008 0.773 2.796 4.951 
9/30/2008 0.797 2.816 4.866 

6pt Fit -6.1% 4.7% -2.8% 
8pt Fit 0.0% 3.0% 0.0% 
12pt Fit 4.6% 7.7% 9.6% 
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ARKANSAS 
PRIVATE PASSENGER AUTOMOBILE 

FAST TRACK DATA 

AVERAGE PAlD CLAIM COST DATA 

Year Ended 
6130/2004 
9/30/2004 
12/31/2004 
3/31 12005 
613012005 
913012005 
12131 12005 
3/31 12006 
613012006 
913012006 
12/31/2006 
3/31 12007 
613012007 
9/3012007 
12/31 12007 
3/31/2008 
6/3012008 

#o f  PAlD CLAIMS 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

Bodily Injury 
8,166 
8,052 
8,311 
8,386 
8,493 
8,686 
8,801 
9,078 
9,272 
9,135 
9,203 
8,927 
8,684 
8,797 
8,761 
9,164 
9,488 

Property 
Damage 
2,581 
2,573 
2,564 
2,584 
2,584 
2,599 
2,634 
2,648 
2,680 
2,724 
2,719 
2,728 
2,740 
2,757 
2,775 
2,799 
2,816 

Collision 
2,977 
3,011 
3,062 
3,105 
3,125 
3,116 
3,154 
3,128 
3,149 
3,153 
3,136 
3,192 
3,175 
3,182 
3,198 
3,258 
3,298 

AVERAGE PAlD CLAIMS FREQUENCY DATA 

Year Ended 
613012004 
9130/2004 
12/31/2004 
3/31 12005 
6/30/2005 
9/30/2005 
12/31/2005 
3/31/2006 
6130/2006 
9/30/2006 
12/31/2006 
3/31 12007 
6/3012007 
9/30/2007 
12/31 12007 
3131 12008 
6/30/2008 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

Bodily Injury 
1.460 
1.420 
1.420 
1.410 
1.400 
1.380 
1.340 
1.310 
1.270 
1.250 
1.270 
1.250 
1.240 
1.250 
1.240 
1.230 
1.220 

Property 
Damage 

3.37 
3.35 
3.35 
3.35 
3.37 
3.37 
3.33 
3.28 
3.22 
3.19 
3.21 
3.21 
3.22 
3.22 
3.21 
3.17 
3.13 

Collision 
5.51 0 
5.430 
5.390 
5.420 
5.440 
5.420 
5.340 
5.240 
5.150 
5.150 
5.190 
5.220 
5.250 
5.240 
5.230 
5.210 
5.170 
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Year Ended 
613012005 
9130/2005 
12131 12005 
3131 12006 
613012006 
9130/2006 
12131 12006 
3/31 12007 
613012007 
9/30/2007 
12/31/2007 
3/31 I2008 

# of PAlD CLAIMS 

ARKANSAS 
PRIVATE PASSENGER AUTOMOBILE 

IS0  DATA 

AVERAGE PAlD CLAIM COST DATA 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

Bodily Injury 
8,004 
7,951 
8,348 
8,407 
8,186 
7,767 
7,871 
7,300 
7,300 
7,670 
7,343 
8.120 

Property 
Damage 

2,460 
2,493 
2,489 
2,501 
2,518 
2,588 
2,665 
2,648 
2,648 
2,580 
2,521 
2.484 

Comp 
1,275 
1,326 
1,386 
1,372 
1,373 
1,336 
1,367 
1,371 
1,382 
1,412 
1,404 
1,405 

Year Ended 
12131 12003 

AVERAGE PAlD CLAIMS FREQUENCY DATA 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

Bodily Injury 
0.999 
1.061 
1.090 
1.135 
1.201 
1.173 
1.187 
1.176 
1 .I41 
1.127 
1.116 
1.121 
1.106 
1.117 
1.100 
1.039 
1.007 
0.987 

Property 
Damage 

2.993 
3.079 
3.098 
3.105 
3.114 
3.096 
3.102 
3.065 
2.984 
2.937 
2.868 
2.908 
2.968 
2.979 
2.991 
2.991 
3.008 
3.069 

Comp 
3.223 
3.107 
2.965 
2.786 
2.756 
2.757 
2.745 
2.728 
2.710 
2.777 
2.816 
2.901 
2.990 
2.984 
2.984 
2.954 
3.023 
3.050 

Collision 
3,004 
3,034 
3,074 
3,129 
3,109 
3,096 
3,144 
3,109 
3,133 
3,144 
3,126 
3,204 

Collision 
5.144 
5.028 
4.998 
5.035 
5.1 11 
5.173 
5.236 
5.176 
5.1 14 
5.044 
4.977 
4.934 
4.957 
5.076 
5.093 
5.177 
5.204 
5.201 



Year 
Ended 

# OF 
CLAIMS 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

COUNTRYWIDE 
PRIVATE PASSENGER AUTOMOBILE 

AIG DATA 

AVERAGE PAID CLAIM COST DATA 

Bodily 
Injury 

Property 
Damage 

AVERAGE INCURRED CLAIMS FREQUENCY DATA 

Year 
Ended 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

Bodily 
Injury 

Property 
Damage 
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Collision 

Collision 



Year 
Ended 

# OF 
PAlD CLAIMS 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

Year 
Ended 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

COUNTRYWIDE SECTION 19 
PRIVATE PASENGER AUTOMOBILE EXHIBIT 7 

FAST TRACK DATA PAGE 2 OF 3 

AVERAGE PAlD CLAIM COST DATA 

Bodily Property 
Injury Damage Collision 

AVERAGE PAlD CLAIMS FREQUENCY DATA 

Bodily Property 
Injury Damage Collision 



Year 
Ended 

# OF 
PAlD CLAIMS 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

Year 
Ended 

6 PT. Fit 
8 PT. Fit 
12 PT. Fit 

COUNTRYWIDE 
PRIVATE PASENGER AUTOMOBILE 

IS0  DATA 

AVERAGE PAlD CLAIM COST DATA 

Bodily Property 
Injury Damage Comp 

AVERAGE PAID C W M S  FREQUENCY DATA 

Bodily Property 
Injury Damage Comp 
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Collision 

Collision 



Section B 
Exhibit 8 

Calendar 
Year Ended 

Derivation of Average Annual Change in Loss Severity 

MEDICAL PAYMENTS 

Medical Care Component of the Consumer Price lndex * 

(1) 
Average 

Unadjusted lndex 

(4) Average Annual Change in lndex Based on 
Exponential Curve of Best Fit 

(5) Selected Average Annual Change 

(2) 
Actual Annual 

Percentage Change 

(3) 
Exponential 

Curve of Best Fit 

As published by the U.S. Department of Labor,Bureau of Labor Statistics 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Development Implied Loss Development Factors -Year Ending 091301XX 
Bodily Injury Fault 

Acc 
YrEnd 

(1) (2) (3) 
Incurred Loss 

Ultimate Loss Development 
w 09/30 A 09130108 (b) Factor (c) 

NOTES: (a) Ultimate Loss equals Selected Ultimate Claims x Selected Ultimate 
Average Paid Loss for the respective year; Refer to Page 2. 

(b) Actual Mainland Incurred Loss for the respective accident year end. 
(c) (3) = (1) 1 (2). 
(d) Fault States indude Alabama, Alaska, Arizona, Arkansas, California, Colorado 

(07101103 and subsequent), Connecticut, Delaware, DC, Georgia, Idaho, 
Illinois, Indiana, Iowa, Louisiana, Maine, Maryland, Mississippi, Missouri, 
Montana, Nebraska, Nevada, New Mexico, North Carolina, Ohio, 
Oklahoma, Oregon, Rhode Island, South Carolina, South Dakota, 
Tennessee, Texas, Vermont, Virginia, Washington, West Virginia, Wisconsin, 
Wyoming. 
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Acc 
y?J 

Acc 

Average 
Average 4 
Average 3 
Average 2 
Selected 
Cumulative 

AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Bodily Injury Fault 

Average Paid Loss Incurred Claims 
Acc 

12 - - 24 - 36 48 60 - Year - 12 - 24 - 36 48 - 60 

Acc 
24136 12/24 - - 36148 48160 j%J Year12124363614848160m 

2.049 1.310 1.132 1.060 Average 0.981 0.999 1.000 0.998 
1.848 1.278 1.117 1.062 Average4 1.068 1.000 1.000 0.998 
1.873 1.248 1.115 1.056 Average 3 1.078 1.000 1.001 0.998 
1.901 1.261 1.121 1.058 Average 2 1.090 1.006 1.003 0.998 
1.848 1.248 1.115 1.053 Selected 0.981 0.999 1.000 0.998 
2.755 1.491 1.195 1.073 1.019 Cumulative 0.976 0.996 0.997 0.997 0.999 

11,124 9,866 9,562 9,838 9,936 Ultimates 7,648 7,730 6,750 6,170 5,618 



Section B 
Exhibit 9 

Page 3 

AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Development Implied Loss Development Factors - Year Ending 091301XX 
Property Damage 

(1) (2) (3) 
Incured Loss 

Acc Ultimate Loss Development 
YrEnd Loss(a) 09130 @ 09130108 (b) m r  (c) 

NOTES: (a) Ultimate Loss equals Selected Ultimate Claims x Selected Ultimate 
Average Paid Loss for the respective year; Refer to Page 4. 

(b) Actual Mainland Incurred Loss for the respective accident year end. 
( 4  (3) = (1) 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Property Damage 

Average Paid Loss Incurred Claims 
Acc Acc 
Year - 12 - - 24 - 36 - 48 - 60 MrEI2%!6J 

Acc Acc 
Year - 12124 24136 36148 M r  12124 24136 36148 48160 Tail 

Average 1.097 1.012 1.002 1.001 Average 1.052 1.007 1.002 1.000 
Average 4 1.092 1.010 1.002 1.001 Average 4 1.079 1.007 1.002 1.000 
Average 3 1.093 1.01 1 1.002 1.001 Average 3 1.092 1.007 1.002 1.000 
Average 2 1.091 1.010 1.002 1.001 Average 2 1.102 1.007 1.002 1.000 
Selected 1.086 1.010 1.002 1.000 Selected 1.100 1.007 1.002 1.000 
Cumulative 1.101 1.014 1.003 1.001 1.001 Cumulative 1.110 1.009 1.002 1.000 1.000 

Ultimates 2,761 2,670 2,603 2,600 2,582 Ultimates 67,363 63,645 57,408 52,235 44,177 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Development Implied Loss Development Factors - Year Ending 09130KX 
Medical Payments 

(1) (2) 
Incurred 

(3) 
Loss 

ACC Ultimate Loss Development 
YrEnd 09130 @ 09130108 (b) (c) 

NOTES: (a) Ultimate Loss equals Selected Ultimate Claims x Selected Ultimate 
Average Paid Loss for the respective year; Refer to Page 6. 

(b) Actual Mainland Incurred Loss for the respective accident year end. 
( 4  (3) = (1) l(2). 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Medical Payments 

Average Paid Loss Incurred Claims 
Acc Acc 
Year - 12 - - 24 - 36 48 - 60 - Year - 12 - 24 - 36 - 48 

ACC ACC 
Year - - 12124 - 24136 36148 48/60 - year 12/24 24136 36148 48160 - 

Average 1.231 1.035 1.015 1.003 Average 1.043 1.010 1.003 1.001 
Average 4 1.172 1.028 1.014 1.002 Average4 1.053 1.014 1.003 1.001 
Average 3 1.166 1.024 1.013 1.001 Average 3 1.064 1.016 1.004 1.001 
Average 2 1.154 1.025 1.012 1.002 Average2 1.064 1.018 1.005 1.001 
Selected 1.204 1.026 1.010 1.003 Selected 1.064 1.016 1.005 1.000 
Cumulative 1.254 1.042 1.015 1.005 1.002 Cumulative 1.087 1.022 1.006 1.001 

Tail - 

Ultimates 3,003 3,005 2,815 2,594 2,610 Ultimates 5,727 5,891 5,659 5,272 4,792 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Development Implied Loss Development Factors - Year Ending 091301XX 
Uninsured Motorists Fault 

(1) (2) (3) 
Incurred Loss 

Ultimate Loss Development 
Loss (a) 09/30 @ 09130108 (b) Factor (c) 

NOTES: (a) Ultimate Loss equals Selected Ultimate Claims x Selected Ultimate 
Average Paid Loss for the respective year; Refer to Page 8. 

(b) Actual Mainland lncurred Loss for the respective accident year end. 
( 4  (3) = (1) 1 (2). 
(d) Fault States include Alabama, Alaska, Arizona, Arkansas, California, Colorado 

(07101103 and subsequent), Connecticut, Delaware, DC, Georgia, Idaho, 
Illinois, Indiana, Iowa, Louisiana, Maine, Maryland, Mississippi, Missouri, 
Montana, Nebraska, Nevada, New Mexico, North Carolina, Ohio, 
Oklahoma, Oregon, Rhode Island, South Carolina, South Dakota, 
Tennessee, Texas, Vermont, Virginia, Washington, West Virginia, Wisconsin, 
Wyoming. 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Uninsured Motorists Fault 

Average Paid Loss 
ACC 
Year - - 12 - 24 - 36 48 - 60 

Incurred Claims 
ACC 
Year - 12 - 24 - 36 - 48 - 60 

ACC Acc 
Year - - 12/24 - 24136 36/48mil 'fear 12124 24136 36148 48160 - 

Average 1.917 1.380 1.146 1.085 Average 1.131 1.024 1.002 0.997 
Average 4 1.980 1.368 1.139 1.085 Average 4 1.177 1.025 1.002 0.996 
Average 3 1.956 1.313 1.130 1.094 Average3 1.176 1.031 1.003 0.996 
Average 2 1.973 1.325 1.119 1.098 Average 2 1.177 1.032 1.006 0.997 
Selected 1.900 1.313 1.129 1.085 Selected 1.131 1.024 1.002 0.996 
Cumulative 3.150 1.658 1.263 1.118 1.031 Cumulative 1.155 1.021 0.997 0.995 0.999 

Ultimates 8,181 7,807 9,869 8,687 10,964 Ultimates 5,858 5,153 3,869 3,482 2,744 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Development Implied Loss Development Factors -Year Ending 091301XX 
Comprehensive 

(1) (2) (3) 
Incurred Loss 

Acc Ultimate Loss Development 
YrEnd Loss (a) 09130 @ 09130108 (b) &r (c) 

NOTES: (a) Ultimate Loss equals Selected Ultimate Claims x Selected Ultimate 
Average Paid Loss for the respective year; Refer to Page 10. 

(b) Actual Mainland Incurred Loss for the respective accident year end. 
(c) (3) = (1)1(2). 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Comprehensive 

Average Paid Loss Incurred Claims 
ACC Acc 
Year - 12 - 24 - 36 - 48 - 60 Year - 12 24 - - 36 48 - 60 

Acc 
Year 

Average 1.028 1.001 1.000 1.000 Average 1.124 1.002 1.000 1.000 
Average 4 1.068 1.001 1.000 1.000 Average 4 1.141 1.002 1.000 1.000 
Average 3 1.071 1.001 1.000 1.000 Average 3 1.138 1.002 1.000 1.000 
Average 2 1.018 1.002 1.000 1.000 Average 2 1.131 1.002 1.000 1.000 
Selected 1.071 1.002 1.000 1.001 Selected 1.141 1.002 1.000 1.000 
Cumulative 1.076 1.004 1.002 1.001 1.000 Cumulative 1.145 1.003 1.001 1.000 1.000 

Ultimates 1,410 1,235 1,355 1,218 1,184 Ultimates 63,942 60,573 61,575 55,974 49,793 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 

Development Implied Loss Development Factors -Year Ending 091301XX 
Collision 

(1) (2) (3) 
Incurred Loss 

Acc Ultimate Loss Development 
YrEnd Loss (a) 09130 @ 09130108 (b) m r  (c) 

NOTES: (a) Ultimate Loss equals Selected Ultimate Claims x Selected Ultimate 
Average Paid Loss for the respective year; Refer to Page 12. 

(b) Actual Mainland Incurred Loss for the respective accident year end. 
(4 (3) = (1) 
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AMERICAN INTERNATIONAL COMPANIES 
MAINLAND 
Collision 

Average Paid Loss Incurred Claims 
Acc Acc 
Year - 12 - 24 - - 36 - 48 60 Year - 12 - 24 - 36 - 48 - 60 

Acc Acc 
Year - - 12/24 - 24136 - 36148 48160 Tail Y e a r 1 2 1 2 4 2 4 / 3 6 3 6 / 4 8 & Q T a i l  

Average 1.035 1.001 1.000 1.000 Average 1.055 1.000 1.000 1.000 
Average 4 1.031 1 .OOO 1.000 1.000 Average 4 1.063 1.001 1.000 1.000 
Average 3 1.031 1 .OOO 1.000 1.000 Average 3 1.070 1.001 1.000 1.000 
Average 2 1.029 1.000 1.000 1.000 Average 2 1.075 1.001 1.000 1.000 
Selected 1.030 1.001 1.000 1.000 Selected 1.071 1.001 1.000 1.000 
Cumulative 1.031 1.001 1.000 1.000 1.000 Cumulative 1.072 1.001 1.000 1.000 1.000 

Ultimates 3,811 3,770 3,761 3,682 3,727 Ultimates 77,991 74,837 67,316 60,399 53,351 



INSURANCE SERVICES OFFICE, INC. ARKANSAS 
PERSONAL AUTOMOBILE INSURANCE 
EXCESS WIND AND WATER FACTOR 

NON-HURRICANE REGION PROCEDURE 

(1 (2) (3) (4) (5) (6) (7) 
Wind 8 Reported Wlnd To Total Capped Capped 
Water Total Total Wind Non-Wind Capped Excess Excess 
Paid Paid Losses Ratio Wind Ratio Wind Ratio Wind Losses 

Year Lossesa Lossesa (2) - (1) (1) + (3) < (5 x Med) (5) - Avg(5) (3) x (6) 

1211981 447,767 2,174,168 1,726,401 0.259 0.259 0.000 0 
611 983 527,819 2,478,459 1,950,640 0.271 0.271 0.000 0 
611 984 899,803 3,416,665 2,516,862 0.358 0.358 0.000 0 
611985 556,230 3,580,155 3,023,925 0.184 0.184 0.000 0 
611 986 795,463 3,517,836 2,722,373 0.292 0.292 0,000 0 
611 987 221,115 2,766,502 2,545,387 0.087 0.087 0.000 0 
611 988 719,060 3,857,285 3,138,225 0.229 0.229 0.000 0 
611 989 2,499,092 5,426,051 2,926,959 0.854 0.854 0.488 1,428,356 
1211 990 926,299 4,634,808 3,708,509 0.250 0.250 0.000 0 
1211991 1,480.984 5,899,547 4,418,563 0.335 0.335 0.000 0 
1211992 1,216,240 5,799,653 4,583,413 0.265 0.265 0.000 0 
1211993 1,080,792 6,349.31 8 5,268,526 0.205 0.205 0.000 0 
1211994 3,383,403 10,525,583 7,142,180 0.474 0.474 0.108 771,355 
1211995 2,920,312 10,212,981 7,292.669 0.400 0.400 0.034 247,951 
1211996 9,727,473 18,506,265 8,778,792 1.108 1.108 0.742 6,513,864 
1211997 2,039,975 10,717,614 8,677,639 0.235 0.235 0.000 0 
1211998 1,710,949 10,430,264 8,719,315 0.196 0.196 0.000 0 
1211999 8,198,783 19,931,257 11,732,474 0.699 0.699 0.333 3,906,914 
1212000 3,217,152 15,581,423 12,364,271 0.260 0.260 0.000 0 
1212001 3,906,549 18,961,117 15,054,568 0.259 0.259 0.000 0 
1212002 4,885,671 17,502.927 12,617,256 0.387 0.387 0.021 264,962 
1212003 5,051,239 16,624,462 11,573,223 0.436 0.436 0.070 810,126 
1212004 4,808,422 18,569,615 13,761,193 0.349 0.349 0.000 0 
1212005 4,172,692 19,316,059 15,143,367 0.276 0.276 0.000 0 
1212006 8,255,844 25,757,320 17,501,476 0.472 0.472 0.106 1,855,156 

Total $73,649,128 $262,537,334 $188,888,206 9.140 9.140 1.902 $1 5,798,684 
Average 0.366 0.366 0.076 

(1 1) Normal W~nd to Non-W~nd Ratio = Average of Column (5) = 0.366 
(12) Median Wind to Non-Wind Ratio = 0.276 
(13) 5 x Median W~nd to Non-W~nd Ratio = 1.380 
(14) Excess Factor = I .O + {(average (6) + average (8)) 1 (1.0 + average (5) - average (6))) 

= 1.0 + {( 0.076 + 0.000 ) i- (1.0 + 0.366 - 0.366 )} = 1.059 
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(8) (9) (1 0) 
Excess Excess Total 

Wind Ratio Wind Losses Excess Wind 
Above The Cap Above The Cap Losses 

(4) - (5) (8) x (3) (7) + (9) 

0.000 0 0 
0.000 0 0 
0.000 0 0 
0.000 0 0 
0.000 0 0 
0.000 0 0 
0.000 0 0 
0.000 0 1,428,356 
0.000 0 0 
0.000 0 0 
0.000 0 0 
0.000 0 0 
0.000 0 771,355 
0.000 0 247,951 
0.000 0 6,513,864 
0.000 0 0 
0.000 0 0 
0.000 0 3,906,914 
0.000 0 0 
0.000 0 0 
0.000 0 264,962 
0.000 0 810,126 
0.000 0 0 
0.000 0 0 
0.000 0 1,855,156 
0.000 $0 $15,798,684 
0.000 

a Full Coverage. $50, and $100 Deductible for 1981 to 1986. 
Full Coverage, $50, $100, $200, and $250 Deductible for 1988 to 1990. 
Full Coverage, $50, $100, $200, $250, and $500 Deductible for 1991 to 1993. 
Full Coverage, $50, $100, $200, $250, $500, and $1,000 Deductible for 1994 to 2006. 
All Losses are Comprehensive losses adjusted to a $100 Deductible level. 

O Insurance Sewices Office, Inc., 2008 
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EFFECT OF INVESTMENT INCOME 
AMERICAN INTERNATIONAL INSURANCE COMPANY 

2007 

Private Passenger Auto 
Liability Phys. Damage 

Loss & Loss Expense Reserves 
at 12/31/06 $ 

Loss & Loss Expense Reserves 
at 12/31/07 $ 

Mean Loss & Loss Expense Reserves $ 

Unearned Premium Reserves 
at 12/31/06 

Unearned Premium Reserves 
at 12/31/07 

Mean Unearned Premium Reserves $ 

Deduction for Prepaid Expenses $ 

Gross Investable Reserve $ 

Deduction for Federal Taxes Payable $ 

Deduction for Agents Balance $ 

Net Investable Reserves $ 

Net Investment Income-All Lines $ 

Cash & Invested Assets S 

Rate of Investment Income 

Investment Income on All Reserves $ 

Earned Premium $ 

Investment Income as Percent 
of Earned Premium Before Federal 
Income Taxes 

Investment Income as a Percent 
of Earned Premium After Federal 
Income Taxes 
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Effect of Investment Income 
Private passenger Auto 

Explanatory Notes 

Line 1 Annual Statement as of 12/31/06, Part: 2A (Col. 8 + Col. 9) 
Underwriting & Investment Exhibit 

Line 2 Annual Statement as of 12/31/07, Part 2A (Col. 8 + Col. 9) 
Underwriting & Investment Exhibit 

Line 4 Annual Statement as of 12/31/06, Part 1A Col. 5 
Underwriting & Investment Exhibit 

Line 5 Annual Statement as of 12/31/07, Part 1A Col. 5 
Underwriting & Investment Exhibit 

Line 6 (Line 4 + Line 5)/2 

Line 7 Line 6 * Ratio of Prepaid Expenses to Earned Premium 
Insurance Expense Exhibit 2007 

Commission & Brokerage (Line 24) + (0.5) Other Acquisition 
(Line 28) + (0.5) General Expenses (Line 30) + Taxes (Line 26) 

P.P. Auto Liability 15.2% 
P.P. Auto Phys. Damage 15.6% 

Line 8 (Line 3 + Line 6) - Line 7 

Line 9 Deduction for Federal Taxes Payable 

Liab. Phys. Damage 

Unearned Premium Reserve 
(Revenue Off set) 
0.35 x (0.20 (Line 5 - Line 4)) 
[Limited to $01 

+ 
Loss Reserve Discount 
(Line 3 x Average Discount Factor x 
0.35 where, Average Discount Factor 
is as follows: 
P.P. Auto Liability 
P.P. Auto Physical Damage 

Total Deduction for Federal Taxes 
Payable 



Section B 
Exhibit 11 
Page 3 of 3 

Explanatory Notes 

Line 10 

Line 11 

Line 12 

Line 13 

Line 14 

Line 15 

Line 16 

Line 17 

Line 18 

(Line 8 - Line 9 - Line 10); Limited to 0 

Annual Statement as of 12/31/07, Page 4, Line 9 

Annual Statement as of 12/31/07, Page 2, Line 10 

Line 12 / Line 13 

Line 14 * Line 11 

Annual Statement as of 12/31/07, Part 1, Col. 4 
Underwriting & Investment Exhibit 

Line 15 / Line 16 

Federal Taxes on Investment Income 
Annual Statement as of 12/31/07 
Exhibit of Net Investment Income 

Income 

Bonds 
Taxable (Line 1.2) 
Non-Taxable (Line 1.0 + 1.1) 

Stocks 
Unaffiliated (Line 2.1 + 2.2) 
Affiliated (Line 2.11 + 2.21) 

Other Investment Income 3,773,252 

Subtotal (Line 10) 27,124,758 

Investment Deductions (Line 13) 0 

Net Investment Income 27,124,758 

Line 18 = Line 17 * (1 - Net Investment Income Tax Rate) 

Tax Rate 

0.350 
0.053 (A) 

0.112 (B) 
0.053 (A) 

15% of the income is taxed at a full corporate income tax rate of 35% 
The applicable tax rate is thus 5.3% (0.15 x 0.35 = .053). 

Only 20% of dividend income is subject to a full corporate income tax rate 
of 35%. 15% of the remaining 80% of dividend income is taxed 
at a rate of 35%. The applicable tax rate is thus 11.2% [(0.20 x 0.35) 
+ (0.80 x 0.15 x 0.35) = 0.1121. 



SECTION C 
MEMORANDUM C 

 
 

 
THE INSURANCE COMPANY OF THE STATE OF PENNSYLVANIA 

 
 
 ARKANSAS 
 
 MEMORANDUM ON PROPOSED BASE RATE 
 AND CLASSIFICATION REVISIONS 

 
 
 
 

Determination of Base Rate Changes 
 
Our territorial base rates for all coverages are being revised.  The proposed changes by 
coverage are summarized in Section A, Exhibit 1.  The calculation of the proposed base 
rates by coverage and territory are developed in Exhibits 1 – 6 of this section.  Revised 
Rate Pages AR-R-1 and AR-R-2 are attached.  
 
 
 
   
 
  
 
 
 
 



Terr 

Footnotes: 

lnforce 
Prem 
Dist 

ARKANSAS 
The Insurance Company of the State of Pennsylvania 

Development of Territorial Adjustments 
BODILY INJURY 

Present 
Base 
Rate 

248 
197 
205 
200 
237 
265 
238 
196 
203 
201 
222 
200 
242 
230 
196 
172 
185 

(a) (4) = (2) x [I +(3)1. 
(b) (5) = [(4) l(2) -I] * 100%. 

Proposed 
Rate 

Change 

1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 
1 .O% 

Proposed 
Base 
Rate 

(a) 

250 
199 
207 
202 
239 
268 
240 
198 
205 
203 
224 
202 
244 
232 
198 
174 
187 

Section C 
Exhibit 1 

Actual 
Change 

0 
0.8% 
1 .O% 
1 .O% 
1 .O% 
0.8% 
1 .I % 
0.8% 
1 .O% 
1 .O% 
1 .O% 
0.9% 
1 .O% 
0.8% 
0.9% 
1 .O% 
1.2% 
1.1% 



Terr 

Footnotes: 

lnforce 
Prem 
Dist 

ARKANSAS 
The Insurance Company of the State of Pennsylvania 

Development of Territorial Adjustments 
PROPERTY DAMAGE 

Present 
Base 
Rate 

(a) (4) = (2) x [1+(3)1. 
(b) (5) = [(4) 1 (2) -I] * 100%. 

Proposed 
Rate 

Change 

Proposed 
Base 
Rate 

(a) 

256 
204 
215 
207 
245 
272 
248 
203 
209 
208 
228 
207 
248 
236 
203 
179 
188 

Section C 
Exhibit 2 

Actual 
Change 

0 
7.1% 
6.8% 
7.0% 
7.3% 
7.0% 
7.1% 
6.9% 
6.8% 
7.2% 
7.2% 
7.0% 
7.3% 
6.9% 
6.8% 
6.8% 
7.2% 
6.8% 



Terr 

Footnotes: 

lnforce 
Prem 
Dist 

17.7% 
11.3% 
1.8% 
1.7% 
8.0% 
3.4% 
4.3% 
2.0% 
3.0% 
1.8% 
0.9% 
1.3% 
0.8% 
2.9% 
13.5% 
13.2% 
12.5% 

ARKANSAS 
The Insurance Company of the State of Pennsylvania 

Development of Territorial Adjustments 
MEDICAL PAYMENTS 

Present 
Base 
Rate 

(a) (4) = (2) x 11 +@)I. 
(b) (5) = [(4) /(2) -I] ' 100%. 

Proposed 
Rate 

Change 

Proposed 
Base 
Rate 

(a) 

117 
116 
126 
124 
124 
170 
166 
120 
117 
116 
138 
124 
125 
142 
120 
112 
139 

Section C 
Exhibit 3 

Actual 
Change 

0 
7.3% 
7.4% 
6.8% 
6.9% 
6.9% 
6.9% 
7.1% 
7.1 % 
7.3% 
7.4% 
7.0% 
6.9% 
6.8% 
6.8% 
7.1% 
6.7% 
6.9% 



Ten 

ALL 
ALL 

ALL 
ALL 

ALL 
ALL 

Overall 

Footnote: 

ARKANSAS 
The Insurance Company of the State of Pennsylvania 

Development of Territorial Adjustments 
UNINSURED MOTORISTS 

Coverage 
(1) 

Current 
Base rate 

(2) 
Proposed 
Change 

UMBl - Single Car 
UMBl - Multi Car 

UMPD - Single Car 
UMPD - Multi Car 

UlMBl - Single Car 
UlMBl - Multi Car 

(a) = (1 * 11 +(2)1 
(b) = [(3) / ( I )  - I ]  * 100% 

(3) 
Proposed 
Base Rate 

(a) 

(4) 
Actual 

Change 
(b) 

Section C 
Exhibit 4 
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Footnotes: 

lnforce 
Prem 
Dist 

ARKANSAS 
The Insurance Company of the State of Pennsylvania 

Development of Territorial Adjustments 
COMPREHENSIVE 

Present 
Base 
Rate 

(a) (4) = (2) x [1+(3)1. 
(b) (5) = [(4) / (2) -I] * 100%. 

Proposed 
Rate 

Change 

Proposed 
Base 
Rate 
(a) 

72 
75 
119 
121 
84 
101 
78 
116 
70 
72 
145 
119 
11 1  
142 
116 
97 
123 

Section C 
Exhibit 5 

Actual 
Change 

(b) 

7.5% 
7.1% 
7.2% 
7.1% 
7.7% 
7.4% 
6.8% 
7.4% 
7.7% 
7.5% 
7.4% 
7.2% 
7.8% 
7.6% 
7.4% 
7.8% 
7.9% 



Terr 

Footnotes: 

lnforce 
Prem 
Dist 

ARKANSAS 
The Insurance Company of the State of Pennsylvania 

Development of Territorial Adjustments 
COLLISION 

Present 
Base 
Rate 

(a) (4) = (2) x [1+(3)1. 
(b) (5) = [(4) l(2) -I] ' 100%. 

Proposed 
Rate 

Change 

Proposed 
Base 
Rate 
(a) 

31 8 
303 
348 
328 
31 1 
350 
355 
325 
299 
302 
362 
328 
335 
362 
325 
322 
331 

Section C 
Exhibit 6 

Actual 
Change 

(b ) 


