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We respectfully submit for your approval the following changes to our Personal Umbrella manual, effective November
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•	New page numbers:  Previously, Personal Umbrella was contained within the Fire Manual, pages 6001-7000.  With this

change, we are moving Personal Umbrella to its own manual, and re-numbering the pages to start at 1.  Please note
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that the new pages 6001-7000 in the Fire Manual will be filed under separate cover.

 

•	The entire manual has been re-organized, with language consistent across all states, where possible.  A table of

contents is included to assist in navigation of the new pages.  There are no rate changes, only where certain items

appear in the manual.
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Correspondence Summary

Dispositions

Status Created By Created On Date Submitted

Filed Alexa Grissom 12/04/2008 12/04/2008

Objection Letters and Response Letters

Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted

Pending

Industry

Response

Alexa Grissom 10/30/2008 10/30/2008 Mina Villegas 11/24/2008 12/01/2008
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Comment: 
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 10/30/2008

Submitted Date 10/30/2008

Respond By Date

Dear Brenda Dorogi,

This will acknowledge receipt of the captioned filing.  The rules filing is in conflict with Ark. Code Ann. 23-79-152.

Please amend accordingly so that insureds are not negatively affected by not-at-fault claims.
 

Please feel free to contact me if you have questions.

Sincerely, 

Alexa Grissom

Response Letter

Response Letter Status Submitted to State

Response Letter Date 11/24/2008

Submitted Date 12/01/2008
 
Dear Alexa Grissom,
 
Comments: 

We have attached our response to Objection Letter dated 10/30/2008
 

Response 1
Comments: Response to Objection Letter dated 10/30/2008 attached
 
Changed Items: 
 
Supporting Document Schedule Item Changes 

Satisfied  -Name: Response cover memo and updated page 8

Comment: 
 

No Form Schedule items changed.
 

 
No Rate/Rule Schedule items changed.
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Response to Objection Letter dated 10/30/2008
 
Sincerely, 

Anahit Bekarian, Chris  SalvaCruz, Edmond Balaian, Gayane Rupchian, Jeanette Campion, Karen Lacy, Mina Villegas
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Rate Information

Rate data does NOT apply to filing.
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Personal Lines Umbrella Manual (1) November 15, 2008 
 

Personal Umbrella 
Rating Rules 7  

FARMERS PERSONAL UMBRELLA 

RATING RULES 

BASIC PREMIUM 
The basic premium includes one owner-occupied residence, 2 motorized vehicles*, all sailboats under 26 feet, all powerboats 50 
h.p. or less and all self-insured retention exposures. 

 

DISCOUNTS AND CREDITS 

FARMERS HOUSEHOLD DISCOUNT 
A household that has all listed underlying exposures insured in a company of the Farmers Insurance Group of Companies, 
including Bristol West, will qualify for Farmers Household Discount rates. 
Note: A household that does not qualify for the Farmers Household Discount rates will be assigned unsupported rates. 

ATTACHMENT POINT CREDIT 
In cases where the insured has underlying auto liability above the minimum required for all motorized vehicles, and underlying 
liability (CPL) for all non-auto exposures, they can qualify for attachment point credit. For the purpose of determining which 
attachment point to use, the lowest underlying auto limit and the lowest underlying non-auto limit will apply. If UM/UIM coverage is 
scheduled on Personal Umbrella policy, all motorized vehicles must have UM/UIM underlying limits equivalent to those for auto 
liability to qualify for the credit.  

 

* Motorized vehicle includes all automobiles, trucks, motor homes, motorcycles, licensed recreational vehicles and Broad Form 
Use of Other Car (B.D.O.C.). Each of these motorized vehicles will incur a charge. 
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Personal Umbrella  
Rating Rules 8  

FARMERS PERSONAL UMBRELLA 

RATING RULES (Continued) 

SURCHARGES 
 
YOUTHFUL DRIVERS 
All drivers under the age of 25 will be surcharged according to the listed rates beginning on page 12. 

ACCIDENT AND CITATION ACTIVITY: (New Business and In-Force Business) 

To develop the total number of points for all drivers in the household count the points for all chargeable accidents (A) and minor 
convictions (B) for all drivers in the household during the experience period defined below.  

1. For new business including reinstatement of a policy out of force over 60 days, during the past three years, and 

2. For renewals, including reinstatement of a policy out of force 60 days or less, during the past three years. 

Accidents……………………………………………………………………………...each, 2 points 

Accident Defined:  An accident will be counted if there has been a payment of over $800* under either BI, PD or Collision 
coverages.  The $800* is calculated on a “per coverage” rather than “per occurrence” basis. 

*$750 in Arkansas.  

Exception:  Do not charge points for the following type of accidents: 

1. Lawfully parked, or 

2. Reimbursed by, or on behalf of a person responsible for the accident or has judgment against such person, or 

3. Struck by another vehicle while legally stopped for traffic or traffic control device and has not been convicted of a moving 
traffic violation in conjunction with the accident, or 

4. In collision with a bird or animal, or 

5. Involved in an accident occurring as a result of the operation of any automobile in response to an emergency if the 
operator at the time of the accident was responding to a call as a paid or volunteer member of any police or fire 
department, first aid squad or any law enforcement agency. 

6. Not convicted of a moving traffic violation in connection with the accident but the operator of the other automobile 
involved in such accident was convicted of a moving violation. 

7. Accidents of government employees while on government business. 

8. Illinois, Oklahoma and Washington only - Accidents in which the insured is not 50% or more at-fault. 

9. Missouri only - Damages as a result of contact with a hit-and-run driver if the accident is reported within 24 hours of 
discovery. 

10. Missouri only - Involving physical damage limited to and caused by flying gravel, missiles or falling objects. 

 

Note: All qualifying citation/accident activity falling within the three year period prior to the new business effective date must be 
included. The surcharge will be removed on the umbrella renewal after the three year period of chargeability has passed. 
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Personal Umbrella  
Rating Rules 9  

FARMERS PERSONAL UMBRELLA 

RATING RULES (Continued) 

SURCHARGES 
 

Minor Citations………………………………………………………………………each, 1 point 

Citation Defined:  Any minor violation of which the driver is convicted. In the event of a traffic conviction in connection with an 
accident, count only the accident.  Do not count both for rating purposes. Major violations are unacceptable. 

Exception: Do not charge points for the following type convictions: 

1. Defective equipment (other than brakes). 

2. Failure to display or sign Registration Card. 

3. Failure to display license plates. 

4. Failure to have driver’s license in possession (provided person actually has a license at the time). 

5. Pedestrian or parking citation. 

 

NOTE: Points for citations and accidents may be charged on the umbrella and not on the underlying policy. Points will not be 
waived if they fall within the chargeability window. 
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Personal Umbrella 
Rating Rules 10  

FARMERS PERSONAL UMBRELLA 

RATING RULES (Continued) 

Optional Coverages and Exclusions 

Uninsured/Underinsured Motorist Coverage – E0111  
If UM/UIM coverage is desired, it must be written and rated on all the scheduled underlying Auto exposures including 
automobiles, trucks, motor homes, motorcycles, licensed recreational vehicles, broad form use of other car, and 
licensed golf carts.  UM/UIM coverage may not be selectively scheduled to individual exposures.  It is not available 
over Unlicensed Recreational Vehicles.  It is not available over unlicensed vehicles and only available for $1 million. 
There is a premium charge for this coverage. 

Excluding Uninsured/Underinsured Motorist Coverage – E0211  
This Endorsement deletes E0111 (Uninsured/Underinsured Motorist Coverage) from the policy. 

Child Care Liability – E4112  
Child Care Liability is excluded on all Personal Umbrella policies.  However, if Child Care Liability coverage is 
furnished on the underlying personal liability policy, this coverage may be added to the Personal Umbrella by 
Endorsement E4112.  There is a premium charge for this coverage. 

Loss Assessment Endorsement – E4178 
This coverage may be added to the Personal Umbrella if the underlying personal liability policy carries no less than 
$50,000 of loss assessment coverage. There is no premium charge for this coverage. 

Additional Motorized Vehicles  
Coverage for each additional vehicle above two is available for additional premium. To determine the additional 
premium, see Rates, page 11. 

Unlicensed Recreational Vehicles  
Coverage for vehicles designed principally for off road recreational use, and are used on the residence premises only, 
is available for additional premium. To determine the additional premium, see Rates, page 13. 
Watercraft  
Coverage for Jet Skis and Jet Sleds, Sailboats (from 26 feet to 50 feet), Inboards, Inboard/Outboards, Outboards is 
available for additional premium. Power boats over 26 feet or over 500 h.p. are unacceptable. To determine the 
additional premium, see Rates, page 13. 

Incidental Business Pursuits 
A non-hazardous business incidental business can be covered for additional premium.  The business must be 
covered on the underlying CPL policy for this additional coverage. This includes each incidental office on or off 
premises; insured as an employee; teachers liability; farm liability; and vacant land.  To determine the additional 
premium, see Rates, page 13. 
 
Rental Dwellings 
A rental unit is defined as each living quarter.  There may be multiple units per dwelling.  The maximum units per dwelling are four.  
The total maximum units for the personal lines umbrella are twenty.  Named rentals can be covered for an additional premium 
charge.  To determine the additional premium, see Rates, page 13. 

 
Additional Owner Occupied Residences 
Additional residences whether secondary or seasonal can be covered for an additional premium charge.  To determine the 
additional premium, see Rates, page 13 
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Personal Umbrella  
Endorsements 11  

FARMERS PERSONAL UMBRELLA 

RATING RULES (Continued) 

Optional Coverages and Exclusions 
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Personal Umbrella 
Rates 12 Arkansas 

FARMERS PERSONAL UMBRELLA 

RATES 

Section 1 

Territory 13: Entire State 
  

   New Business  

 
 250/500 100/300* 

 250/500 Farmers Household Farmers Household 
 Unsupported Discount Discount 

Basic Premium: $ 238 $ 190 $ 269 

Each Additional motorized vehicle over 2 $ 55 $ 44 $ 62 

Each driver under age 25 $ 143 $ 114 $ 161 

Each vehicle for UM/UIM $ 155 $ 124 $ 175 

Credit for less than 2 motorized vehicles -$ 24 - $  19 -$ 27 
 

* Not Available on Personal Umbrella New Business. 
 

Note:  UM/UIM coverage is available up to $1 million only.  
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Personal Umbrella 
Rates 13 Arkansas 

FARMERS PERSONAL UMBRELLA 

RATES (Continued) 

Attachment Point Credit 
To calculate the credit, subtotal the Basic premium, additional motorized vehicles, drivers under 25, UM/UIM and credit for less 
than 2 motorized vehicles, including any applicable Point Surcharges. Multiply sub-total by the factor indicated by the table below 
to develop a basic coverages premium total. (Rates for all additional exposures are added to this sub-total to develop the total 1st 
Million Premium. The attachment credit only applies to the charges described above.) 

 
Auto Bodily Injury Limits (UM/UIM if applicable) 

Attachment Point Credit Factor 
(all limits in thousands) 

250/500 or    
300CSL 

500/500 or 
500CSL 

500/1000 or 
1000CSL 

300 1.00 0.75 0.65 
500 or 600 0.99 0.74 0.64 

Non-Auto 
Liability Limits 

1,000 0.98 0.73 0.63 

 

Point Schedule 

To determine the surcharge, see the table listed below.  Then, multiply that number times the sum of the basic, additional vehicle, 
credit for less than 2 vehicles, and youthful driver premiums. 

Total Household Points Point Surcharge Factor 
 
1 Point...................................................................................................................................................................................... 0.10 
2 Points.................................................................................................................................................................................... 0.40 
3 Points.................................................................................................................................................................................... 0.70 
4 Points.................................................................................................................................................................................... 1.00 
5 Points.................................................................................................................................................................................... 1.30 
6 Points.................................................................................................................................................................................... 1.60 
7 Points.................................................................................................................................................................................... 1.90 
8 Points.................................................................................................................................................................................... 2.20 
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Personal Umbrella 
Rates 14 Arkansas 

FARMERS PERSONAL UMBRELLA 

RATES (Continued) 
 
Unlicensed recreational vehicles $25 

Watercraft $50  per watercraft 

INCIDENTAL BUSINESS PURSUITS  
Each Incidental Office on or off Premise $15 

Insured as an Employee $15 

Teachers Liability $40 

Farm Liability  $40 

$1 per acre after 50 Vacant Land  
($250 Maximum Charge) 

RENTAL DWELLINGS  
Each Unit Owned by Insured Rented to Others (maximum 20 units) $25 per unit 

ADDITIONAL OWNER OCCUPIED RESIDENCES  
Additional residences, secondary or seasonal $25 per unit 

CHILD CARE LIABILITY   
1 – 6 Children $75 
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Personal Umbrella 
Rates 15 Arkansas 

FARMERS PERSONAL UMBRELLA 

RATES (Continued) 

INCREASED LIMITS 
 

Increased Limits Premium Percentage Per Layer 
1M 100% of P 
2M 70% of P 
3M* 60% of P (Subject to the Minimum Premium of $200) 
4M* 55% of P (Subject to the Minimum Premium of $200) 
5M* 55% of P (Subject to the Minimum Premium of $200) 

 
P = Total premium for a $1 million policy, excluding UM/UIM. 

*Submit for Approval 

Example: Suppose the total premium for $1 Million of Umbrella coverage is $450, of which $100 is UM/UIM. Therefore P = $350 
($450 - $100) 

Cost per million: 
Limits Premium Percentage Per Layer Total Premium 

Per Layer 

1M 100% of Total Premium $450 

2M 70% of P ($350 x .70) $245 

3M 60% of P ($350 x .60) *      $210 

4M 55% of P ($350 x .55) *  $200 

5M 55% of P ($350 x .55) *    $200 

Total Premium cost to insured: 
Total premium for $1 million Umbrella policy: $450 

Total premium for $2 million Umbrella policy: $695 

Total premium for $3 million Umbrella policy: $905 

Total premium for $4 million Umbrella policy: $1,105 

Total premium for $5 million Umbrella policy: $1,305 
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Policy Rating Variables in Sample below:

Territory 13 Rental Dwellings (# Units rented to others) #
Underlying Motor Vehicle Limit 250/500 Additional Residences (Seasonal/Secondary) #

(100/300*,250/500,500/500,Higher) 250/500 Sailboats  26' to 50' #
Underlying NonAuto Limit 300K,500K,1M Inboard and Inboard/Outboard #

Underlying Supported? Yes/No Outboards > 50mph #
Limit ($Million) # Personal Watercraft (Jet Ski/Sled) #

Licensed Motorized Vehicles # Incidental Office, On or Off Premises #
UM/UIM Yes/No Insured as an Employee Yes/No

Chargeable Household Accidents # Teachers Liability #
Chargeable Household Minor Convictions # Farmowner Liability Yes/No

Drivers Under 25 # Vacant Land (Total Number of Acres) #
Unlicensed Recreational Vehicles # Childcare Liability Yes/No

Auto Coverages:  First $1 Million Layer

Quantity Rate Per Premium
1. Base Rate
2. Motorized Vehicles.  Only one of (a) or (b) applies, not both.

a. Additional Vehicles, over 2
b. Credit for less than 2 vehicles

3. Drivers Under 25
4. Points Base Subtotal, before Points Surcharge [ Sum of (1) through (3) ]
5. Point Surcharge:  Determine number of Household Points.
6. Multiply (4) * (5)
7. UM/UIM per Vehicle
8. Auto Coverages Subtotal 1 [ (4) + (6) + (7) ]
9. Attachment Point Credit (for 500/500 or Higher Underlying Limit)

10. Multiply (8) * (9)
11. Auto Coverages Premium (Round to nearest dollar). [ (10) ]

Supplemental Coverages:  First $1 Million Layer Quantity Rate Per Premium
12. Unlicensed Recreational Vehicles
13. Watercraft
14. Incidental Office, On or Off Premises
15. Insured as an Employee
16. Teachers Liability
17. Farmowner Liability
18. Vacant Land Incl in Base: 0 Max Charge: 250
19. Rental Dwelling Units
20. Additional Residences, Seasonal or Secondary
21. Child Care Liability
22. Supplemental Coverages Premium (Sum of 12 through 21)

23. Total Premium for First $1Million Layer [ (11) + (22) ]

Increased Limits Layers
24. Total Premium for First $1Million Layer [ (23) ]
25. UM/UIM Premium for First $1 Million Layer [ (7) * (9) ]
26. P = Total Premium for First $1 Million Layer, excluding UM/UIM [ (24) - (25) ]

27. 28. 29. 30.
Layer 2nd Million 3rd Million 4th Million 5th Million
a. Factor
b. Multiply [ (26) * (a) ]
c. Minimum Premium for Layer
d. Total Premium for Layer:  Maximum [ (b), (c) ]

31. Total Increased Limits Premium (Sum of 27d through 30d)

32. Total Premium for Umbrella Policy [ (23) + (31) ]

 * 100/300 Attachment Point is not available on New Business

For this section, use rates that correspond to the Territory/Supported/Underlying Limit 
Combination.  Use 250/500 Underlying Limit for 500/500 or higher.

(Quantity) x (Rate Per) = (Premium)

Personal Umbrella
Rates  16 Arkansas
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Policy Rating Variables in Sample below:

Territory 13 Rental Dwellings (# Units rented to others) 1
Underlying Motor Vehicle Limit 250/500 Additional Residences (Seasonal/Secondary) 0

(100/300*,250/500,500/500,Higher) 250/500 Sailboats  26' to 50' 1
Underlying NonAuto Limit 300K Inboard and Inboard/Outboard 0

Underlying Supported? Yes Outboards > 50mph 0
Limit ($Million) 3 Personal Watercraft (Jet Ski/Sled) 0

Licensed Motorized Vehicles 3 Incidental Office, On or Off Premises 0
UM/UIM Yes Insured as an Employee No

Chargeable Household Accidents 0 Teachers Liability 0
Chargeable Household Minor Convictions 1 Farmowner Liability No

Drivers Under 25 0 Vacant Land (Total Number of Acres) 0
Unlicensed Recreational Vehicles 0 Childcare Liability No

Auto Coverages:  First $1 Million Layer

Quantity Rate Per Premium
1. Base Rate 190 190
2. Motorized Vehicles.  Only one of (a) or (b) applies, not both.

a. Additional Vehicles, over 2
b. Credit for less than 2 vehicles

3. Drivers Under 25 0 114 0
4. Points Base Subtotal, before Points Surcharge [ Sum of (1) through (3) ] 234
5. Point Surcharge:  Determine number of Household Points. 1 0.10 0.10
6. Multiply (4) * (5) 23
7. UM/UIM per Vehicle 3 124 372
8. Auto Coverages Subtotal 1 [ (4) + (6) + (7) ] 629
9. Attachment Point Credit (for 500/500 or Higher Underlying Limit) 1.00

10. Multiply (8) * (9) 629
11. Auto Coverages Premium (Round to nearest dollar). [ (10) ] 629
Supplemental Coverages:  First $1 Million Layer Quantity Rate Per Premium
12. Unlicensed Recreational Vehicles 0 15 0
13. Watercraft, including jet ski/sled. 1 50 50
14. Incidental Office, On or Off Premises 0 15 0
15. Insured as an Employee 0 75 0
16. Teachers Liability 0 50 0
17. Farmowner Liability 0 40 0
18. Vacant Land Incl in Base: 0 Max Charge: 250 0 1 0
19. Rental Dwelling Units 1 25 25
20. Additional Residences, Seasonal or Secondary 0 25 0
21. Child Care Liability 0 75 0
22. Supplemental Coverages Premium (Sum of 12 through 21) 75
23. Total Premium for First $1Million Layer [ (11) + (22) ] 704

Increased Limits Layers
24. Total Premium for First $1Million Layer [ (23) ] 704
25. UM/UIM Premium for First $1 Million Layer [ (7) * (9) ] 372
26. P = Total Premium for First $1 Million Layer, excluding UM/UIM [ (24) - (25) ] 332

27. 28. 29. 30.
Layer 2nd Million 3rd Million 4th Million 5th Million
a. Factor 0.70 0.60 0.00 0.00
b. Multiply [ (26) * (a) ] 232 199 0 0
c. Minimum Premium for Layer 0 200 0 0
d. Total Premium for Layer:  Maximum [ (b), (c) ] 232 200 0 0

31. Total Increased Limits Premium (Sum of 27d through 30d) 432

32. Total Premium for Umbrella Policy [ (23) + (31) ] 1,136

 * 100/300 Attachment Point is not available on New Business

For this section, use rates that correspond to the Territory/Supported/Underlying Limit 
Combination.  Use 250/500 Underlying Limit for 500/500 or higher.

(Quantity) x (Rate Per) = (Premium)

1 44 44

Personal Umbrella
Rates  17 Arkansas
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Property & Casualty Transmittal Document  
 

 2.  Insurance Department Use only 
a.  Date the filing is received:  
b.  Analyst:     
c.  Disposition:  
d.  Date of disposition of the filing:   
e.  Effective date of filing:  
               New Business  
               Renewal Business  
f.   State Filing #:   
g.  SERFF Filing #:   
h.  Subject Codes   

 

 

3. Group Name Group NAIC # 
 Farmers Insurance Group of Companies 0212 

 

5. Company Tracking Number HAR0805-107430 
 

Contact Info of Filer(s) or Corporate Officer(s)   [include toll-free number] 
6. Name and address  Title Telephone #s FAX # e-mail 

 
Gary Gordon 
4700 Wilshire Blvd. 
Los Angeles, CA  90010 

 (323) 932-3358 (323) 932-3161  

  
 

    

7. Signature of authorized filer 
  

8. Please print name of authorized filer Mina Villegas 
 

Filing information  (see General Instructions for descriptions of these fields) 
9. Type of Insurance (TOI)   Other Liability – Claims Made/Occurences 

10. Sub-Type of Insurance  (Sub-TOI) Personal Umbrella & Excess 
11. State Specific Product code(s)(if 

applicable)[See State Specific Requirements]
17.0 / 17.0021 

 12. Company Program Title (Marketing title)  Personal Umbrella Manual Reorganization 
13. Filing Type  [  ] Rate/Loss Cost    [X]   Rules  [ ]  Rates/Rules      

[ ]  Forms  [  ]  Combination Rates/Rules/Forms  
[  ]  Withdrawal[  ]  Other   (give description) 
 

14. Effective Date(s) Requested  New: 11/15/2008 Renewal: 11/15/2008 
15. Reference Filing? [  ]  Yes     [X  ]  No    
16. Reference Organization (if applicable)   
17. Reference Organization # & Title   
18. Company’s Date of Filing   October 15, 2008  
19. Status of filing in domicile [  ] Not Filed  [  ]  Pending  [  ]  Authorized  [  ]  Disapproved   

 

4. Company, Inc Domicile NAIC # FEIN # 

 Farmers Insurance Exchange CA 21652 95-2575892 0212 
      
      
      
      
      

1 .      Reserved for Insurance    
Dept. Use Only 

 

Effective March 1, 2007  
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20. This filing transmittal is part of Company Tracking #  HAR0805-107430 
 
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 
 
We respectfully submit for your approval the following changes to our Personal Umbrella manual, effective November 
15, 2008.  

• New page numbers:  Previously, Personal Umbrella was contained within the Fire Manual, pages 6001-7000.  
With this change, we are moving Personal Umbrella to its own manual, and re-numbering the pages to start at 
1.  Please note that the new pages 6001-7000 in the Fire Manual will be filed under separate cover. 

 
• The entire manual has been re-organized, with language consistent across all states, where possible.  A table of 

contents is included to assist in navigation of the new pages.  There are no rate changes, only where certain 
items appear in the manual. 

 

22. Filing Fees (Filer must provide check # and fee amount if applicable)  
[If a state requires you to show how you calculated your filing fees, place that calculation below] 

  
Check:  via EFT 
Amount:  $25.00  
 

 
Refer to each state’s checklist for additional state specific requirements or instructions on 
calculating fees. 

 

***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies 
required, other state specific forms, etc.) 
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November 24, 2008 

 
Honorable Julie Benafield Bowman 
Commissioner of Insurance 
Arkansas Insurance Department 
1200 West Third Street  
Little Rock, Arkansas 72201-1904 
 
Attention: Ms. Alexa Grissom 
  Property & Casualty  
 
 

Subject:  Response to Objection Letter dated 10/30/2008 

  Manual Reorganization 
  

COMPANY   Reference Number NAIC No. Group No 
Farmers Insurance Exchange HAR0805-107430 21652 0212 

 
 
Dear Ms. Grissom: 
 
 
We respectfully submit the following response for your review and approval in connection with the above 
referenced matter.  
 
Current policy is aligned with Code 23-79-152 as not-at-fault accidents do not negatively affect an 
insured or potential insured. Further clarification has been added to page 8 reflecting this policy. Please 
see exceptions to accidents #11. 
 
My hope is that this change satisfies your objection. Should it not, please contact me at (323) 932-3358. 
 
Very truly yours, 
FARMERS INSURANCE EXCHANGE 
 
 
By: Gary Gordon 

Product Manager 

4700 Wilshire Blvd. 
Los Angeles, CA  90010 
Bus:  (323) 932-3358 
Fax:  (323) 932-3161 
 
www.farmersinsurance.com 
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Personal Umbrella  
Rating Rules 8  

FARMERS PERSONAL UMBRELLA 

RATING RULES (Continued) 

SURCHARGES 
 
YOUTHFUL DRIVERS 
All drivers under the age of 25 will be surcharged according to the listed rates beginning on page 12. 

ACCIDENT AND CITATION ACTIVITY: (New Business and In-Force Business) 

To develop the total number of points for all drivers in the household count the points for all chargeable accidents (A) and minor 
convictions (B) for all drivers in the household during the experience period defined below.  

1. For new business including reinstatement of a policy out of force over 60 days, during the past three years, and 

2. For renewals, including reinstatement of a policy out of force 60 days or less, during the past three years. 

Accidents……………………………………………………………………………...each, 2 points 

Accident Defined:  An accident will be counted if there has been a payment of over $800* under either BI, PD or Collision 
coverages.  The $800* is calculated on a “per coverage” rather than “per occurrence” basis. 

*$750 in Arkansas and Indiana, $1,000 in Colorado, Kansas and New Mexico. 

Exception:  Do not charge points for the following type of accidents: 

1. Lawfully parked, or 

2. Reimbursed by, or on behalf of a person responsible for the accident or has judgment against such person, or 

3. Struck by another vehicle while legally stopped for traffic or traffic control device and has not been convicted of a moving 
traffic violation in conjunction with the accident, or 

4. In collision with a bird or animal, or 

5. Involved in an accident occurring as a result of the operation of any automobile in response to an emergency if the 
operator at the time of the accident was responding to a call as a paid or volunteer member of any police or fire 
department, first aid squad or any law enforcement agency. 

6. Not convicted of a moving traffic violation in connection with the accident but the operator of the other automobile 
involved in such accident was convicted of a moving violation. 

7. Accidents of government employees while on government business. 

8. Illinois, Oklahoma and Washington only - Accidents in which the insured is not 50% or more at-fault. 

9. Missouri only - Damages as a result of contact with a hit-and-run driver if the accident is reported within 24 hours of 
discovery. 

10. Missouri only - Involving physical damage limited to and caused by flying gravel, missiles or falling objects. 

11. If the applicant or other operator was not at fault in any manner 

 

Note: All qualifying citation/accident activity falling within the three year period prior to the new business effective date must be 
included. The surcharge will be removed on the umbrella renewal after the three year period of chargeability has passed. 
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