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Effective March 1, 2007

FORM FILING SCHEDULE

(This form must be provided ONLY when making a filing that includes forms)

(Do not refer to the body of the filing for the forms listing, unless allowed by state.)

[ 1. | This filing transmittal is part of Company Tracking # | AR-IM-030408-BHHC-F1
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Form Name
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Form #
Include edition date

Replacement
Or
withdrawn?
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give form #
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Previous state
filing number,
if required by state

01

Builders Risk Coverage

IM 60029 01 08
Form

(] New

X Replacement
[ ] Withdrawn

IM 60029 02 89

02

Soft Cost Endorsement | IMM 0081 01 08

New
(] Replacement
[[] Withdrawn

03

Commercial Inland
Marine Builders Risk
Dec

IMM 079 DEC 01 08

X New

(] Replacement
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04

[ ] New

(] Replacement
[ 1 Withdrawn

05

[ ] New

(] Replacement
[ ] Withdrawn

06

(] New

] Replacement
[ ] Withdrawn

07

(] New

(] Replacement
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08

[ ] New

(] Replacement
[[] Withdrawn

09

(] New
(] Replacement

[] Withdrawn

[ ] New

(] Replacement
[} Withdrawn
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Berkshire Hathaway
Homestate Companies

Redwood Fire and Casualty Insurance Company : Continental Divide Insurance Company
Cornhusker Casualty Company Oak River Insurance Company
Brookwood Insurance Company Cypress Insurance Company

February 1, 2008

Honorable Julie Benafield Bowman
Commissioner of Insurance
Arkansas Department of Insurance
1200 West Third Street

Little Rock, Arkansas 72201-1904

Subject: Cornhusker Casualty Company and Cypress Insurance Company;__
FormFiling ' “ .1 FEB 04 720
Commercial Inland Marine - 23%
NAIC #s: 031-20044, 031-10855
Company Filing #: AR-IM-030408-BHHC-F1
" Effective Date: March 4, 2008

Dear Commissioner Bowman:

Cornhusker Casualty Company and Cypress Insurance Company hereby propose to file optional endorsements for
Commercial Inland Marine coverages in Arkansas. We hereby propose the following effective date rule:

“The endorsements apply to policies effective on or after March 4, 2008.”
If we do not receive approval by March 4, 2008, an amended effective date will be selected upon approval.

The Companies have been granted authority to transact insurance in Arkansas. As an ISO subscriber, we have given
ISO authority to file on our behalf. The endorsements in this filing are in regards to Commercial Inland Marine
coverages and are intended to supplement any forms and endorsements already in place. If you have any questions,
please call me at (800) 488-2930. We have attached an extra copy of this filing, together with a postage prepaid and

self-addressed return envelope. Upon approval, please file, stamp, and return the extra copy to complete our
records.

Sincerely,
Diane M. Pokorny

Regulatory Analyst
dpokorny@bh-hc.com

9290 West Dodge Road, Suite 300 * Omaha, Nebraska 68114-3363 * Phone: (402) 393-7255
Main Fax: (402) 393-7619 ¢ Auto/W. Comp Fax: (402) 393-7933 » Underwriting Fax (402) 391-6797

N
%

PROPERTY AND CASUALTY DIVISION
ARKANSAS INSURANCE DEPARTMENT




EXPLANATORY MEMORANDUM
(AR-IM-030408-BHHC-F1)

Cornhusker Caéualty Company and Cypress Insurance Company hereby propose to file
optional endorsements for Commercial Inland Marine coverage in Arkansas. This filing
represents an independent program of the companies.

Effective Date

We hereby propose the following effective date rule:

“The endorsements apply to policies effective on or after March 4, 2008.”

If we do not receive approval by March 4, 2008, an amended effective date will be
selected upon approval.

Builder’s Risk Coverage Form (Special Causes of Loss) (IM 60029 01 08) replaces
(IM 60029 02 89)

This form is optional and would provide coverage for builder’s risk insurance.

Soft Cost Endorsement (IMM 0081 01 08)

The above form is a policy amendment to the Builder’s Risk form.

Commercial Inland Marine Builders Risk Dec (IMM 0079 DEC 01 08)

The above form is the Builder’s Risk declarations page.

As an ISO subscriber, we have given ISO authority to file forms on our behalf. Since this
filing is intended to supplement any ISO or company program already in place, we will

use the endorsements in this filing together with the approved 1SO forms.

Person to Contact

If there are questions about this filing or any of its attachments, please call Diane
Pokorny at (800) 488-2930. A duplicate copy of this filing is enclosed, along with a
postage prepaid and self-addressed return envelope. Upon approval, please file, stamp,
and return the extra copy to complete our records. '



COMMERCIAL INLAND MARINE
IMM 0079 DEC 01 08

COMMERCIAL INLAND MARINE
BUILDER’S RISK DECLARATIONS

NAMED INSURED: POLICY NUMBER:

PRODUCER: ' EFFECTIVE DATE:

THESE DECLARATIONS ARE ISSUED WITH AND ARE PART OF COVERAGE FORM IM 60029.

DECLARATIONS

INSURANCE IS PROVIDED ONLY FOR THOSE COVERAGES, LIMITS OF INSURANCE OR AMOUNTS OF INSURANCE AND ENDORSEMENTS SHOWN
BELOW.

DESCRIPTION OF COVERED PROPERTY - CONSTRUCTION SITE

LOCATION:
LIMITS OF INSURANCE
1. § AT CONSTRUCTION SITE DESCRIBED ABOVE.
2. % AT ANY TEMPORARY LOCATION NOT SPECIFIED ABOVE OR ELSEWHERE IN THIS POLICY
3.% ANY ONE LOSS WITH RESPECT TO PROPERTY IN TRANSIT.
4. % ANY ONE OCCURRENCE WHETHER PARTIAL OR TOTAL LOSS OR SALVAGE CHARGES, OR

ANY OTHER CHARGES OR EXPENSES, OR ALL COMBINED.

LOSS PAYABLE

ANY LOSS WILL BE ADJUSTED ONLY WITH THE NAMED INSURED AND SHALL BE PAYABLE TO THE INSURED
AND:

AS THEIR RESPECTIVE INTERESTS MAY APPEAR, SUBJECT TO ALL OF THE PROVISIONS AND STIPULATIONS OF
THIS POLICY.

DEDUCTIBLE AMOUNT $
COINSURANCE : 100%
PREMIUM: $

SPECIAL CONDITIONS:

THIS FORM MUST BE ATTACHED TO A CHANGE ENDORSEMENT WHEN ISSUED AFTER THE POLICY IS WRITTEN.
THIS COVERAGE IS WRITTEN IN ONE OF THE BERKSHIRE HATHAWAY HOMESTATE COMPANIES AS SPECIFIED IN THE POLICY.

AUTHORIZED COMPANY REPRESENTATIVE

IMM 0079 DEC 01 08




COMMERCIAL INLAND MARINE
IMM 0081 01 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

SOFT COSTS ENDORSEMENT

Policy Amendment to Builder’s Risk Form IM 60029.

NAMED INSURED: POLICY NUMBER:

PRODUCER: EFFECTIVE DATE:
SCHEDULE

Limit of Liability

3 In the aggregate

DEDUCTIBLE: DAYS

A. INSURANCE PROVIDED

We agree to extend Builder’s Risk Form
IM 60029 on this policy to include coverage for
Soft Costs as defined below, that you may lose
because of a “loss” covered by Builder’s Risk
Form IM 60029.

We will only pay for the actual amount of loss
you sustain, but not more than the Limits of
Insurance shown above in the Schedule for this
endorsement, from the date that occupancy or use
of the building would have begun had no damage
or destruction occurred until occupancy or use of
that building actually commences.

B. ADDITIONAL CONDITIONS
WHICH APPLY

The following additional conditions will apply:

1. If another location was available for use, and
you did not use it, we will reduce the
amount we pay you as if you had used the
other location.

2. We will not pay you for a longer period than
would be necessary to restore the covered
property to its condition prior to the covered
loss.

IMM 0081 01 08

If your construction or installation contract
contains a penalty clause that pays you for a
delay caused by the perils we cover, we will
deduct that payment(s) from the amount we

pay you.

We will pay you for any necessary expense
you incur to reduce loss covered by this
endorsement, except that we will not pay for
expenses to extinguish a fire or more than
the actual amount of the reduction of the
loss.

We will not pay you for a delay in
occupancy by any governmental law or
ordinance regulating the construction or
repair of buildings or structures. We will
also not pay you for a delay in occupancy
that is caused by any of these things: the
suspension, lapse or cancellation of any
lease or license, contract or order; for delay
of occupancy or use because of interference
by strikers or other persons with transporting
of property, the construction, rebuilding,
repair or replacement of the covered
property or with the occupancy or use of the
construction or installation site.

Deductible. You are responsible for any
loss of Soft Costs which occur during the
first days of delay, specified in the Schedule
above, applicable to this Endorsement
beyond the project completion date. We
will pay that part of the covered loss which

Page 1 of 2




occurs after this time up to the limit of
coverage.

C. WORDS AND PHRASES WITH
SPECIAL MEANING

Soft Costs means additional expenses over and
above the projected cost of the covered
construction project which occur because of a
covered loss which delays the project. These
costs are limited to only these things:

1.

Additional interest expense on money you
borrow to finance construction or repair, but
not to exceed the aggregate amount shown
in the Schedule for this coverage;

Additional  realty taxes and other
assessments which you incur for the period
of time that construction has been extended
beyond the projected date of completion
that existed before the loss occurred;

Additional advertising and promotional
expenses which become necessary as a
result of a covered loss; and

Additional costs, such as commissions,
which result from renegotiation of leases
and other similar extra expenses incurred
following an interruption to the project.

IMM 0081 01 08

COMMERCIAL INLAND MARINE
IMM 0081 01 08
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COMMERCIAL INLAND MARINE
IM 60029 01 08

BUILDER’S RISK COVERAGE FORM
(SPECIAL CAUSES OF LOSS FORM)

A. INSURING AGREEMENT

We agree to provide Builder’s Risk insurance, subject to the terms
and conditions of this Coverage Form.

Throughout this Coverage Form, the words “you” and “your” refer
to the Named Insured shown in the Declarations. The words
” refer to the Company providing this

@ L N TR 1}

we”, “us”, and ‘“our
insurance.

Various provisions in this Coverage Form restrict coverage. Read
the Form carefully to determine your rights and duties, and what
is, and what is not, covered under this Coverage Form.

B. COVERED PROPERTY

This coverage, subject to the Exclusions shown below, applies to
building materials, supplies, and fixtures used in or incidental to
construction or installation at the Construction Site described and
identified in the Declarations which are a part of this Coverage
Form. This property includes:

1. Your property.

2. Property of others in your care, custody or contro! for which
you have agreed, prior to any loss or damage to said property,
to assume, in writing, liability for any such loss.

3. Paving, curbing, fences, and outdoor fixtures.

4. Subject to the limitations set forth in section E.9 of this
Coverage Form, trees, shrubs, plants, grass, landscaping
materials, labor, and site preparation expense and any other
expense relating thereto, but only if the values of such
materials, labor and expense are included in the amount of
insurance shown in the Declarations.

5. Foundations of buildings and structures in the course of
construction.

We do not provide coverage for any property that is not intended
to become part of a structure or installation at an insured
installation or building site, unless we specifically add such
coverage by endorsement.

C. PROPERTY NOT COVERED
Covered Property does not include:
1. Existing building or structure to which addition, alteration,

improvement, or repair is being made, unless specifically
endorsed.

2. Plans, blueprints, designs or specifications except as may be
provided specifically in this Coverage Form.

3. Land and land values.

4.  Water.

5. Contractor’s tools and equipment.

6. Glass, other than glass building blocks, unless loss is caused

by fire, lightning, wind, hail, falling aircraft, vehicles, riot or
civil commotion or discharge from any fire protective or
building service equipment.

7. The following property when outside of buildings:

IM 60029 01 08

a. radio and television antennas, satellite dishes, including
their lead-in wiring, masts or towers: or;

b. signs (other than signs attached to buildings);

8. Accounts, bills, currency, evidences of debt, money, notes,
receivable, or securities.

D. COVERED CAUSES OF LOSS

Covered Causes of Loss means risks of direct physical “loss” to
Covered Property except those causes of “loss” listed in the
Exclusions.

E. ADDITIONAL COVERAGES

1. Collapse.

We will pay for direct physical “loss” to Covered Property
caused by the physical collapse of all or part of a building or
structure insured under this Coverage Form if the collapse is
caused by one or more of the following:

a. Fire, lightning, windstorm, hail, explosion, smoke,
aircraft, vehicles, riot, civil commotion, vandalism,
breakage of glass, falling object, weight of snow, ice or
sleet, or water damage but only if the causes of “loss”
are otherwise covered in this coverage form;

Hidden decay;

Hidden insect or vermin damage;

Weight of people or personal property;,

Weight of rain that collects on a roof;

“Sinkhole collapse™; or

Use of defective materials or methods in construction,
remodeling or renovation if the collapse occurs during
the course of construction, remodeling or renovation.

wme oo o

This Additional Coverage does not increase the Limit of Insurance
provided in this Coverage Form.

2. Preservation of Property

If it is necessary to move Covered Property from the
Construction Site shown in the Declarations to preserve it
from “loss” or damage by a Covered Cause of Loss, we will
pay for any direct physical loss or damage to that property:

a.  While it is being moved or while temporarily stored at
another location; and

b. Only if the “loss” or damage occurs within 10 days after
the property is first moved.

3. Fire Department Service Charge
When the fire department is called to save or protect Covered
Property from a Covered Cause of Loss, we will pay up to

$5,000 for your liability for fire department service charges
which are:

PAGE 1 OF 6




a.  Assumed by contract or agreement prior to “loss”; or
b. Required by local ordinance.

No deductible applies to this Additional Coverage.
Scaffolding, Construction Forms and Temporary Structures

We will pay for direct physical “loss” which is caused by or
results from a Covered Cause of Loss, to scaffolding,
construction forms and temporary structures (including office
and tool trailers), but only while they are at the construction
site shown on the Declarations page. The most we will pay
for “loss” to scaffolding, construction forms and temporary
structures is $25,000.

We will also pay for the cost of re-erection of the scaffold if
the “loss” of the scaffolding is caused by or results from a
Covered Cause of Loss. The most we will pay for the re-
erection of scaffolding is $5,000.

No deductible applies to this Additional Coverage.
“Pollutant” Clean-up and Removal

We will pay your expense to extract “pollutants” from land or
water at the Construction Site shown in the Declarations if
the discharge, dispersal, seepage, migration, release or escape
of the “pollutants” is caused by or results from a Covered
Cause of Loss that occurs during the policy period. The
expenses will be paid only if they are reported to us in
writing within 180 days of the date on which the Covered
Cause of Loss occurs.

This Additional Coverage does not apply to costs to test for,
monitor, or assess the existence, concentration or effects of
“pollutants”. But, we will pay for testing which is performed
in the course of extracting “pollutants” from land or water.

The most we will pay under this Additional Coverage is
$5,000 for the sum of all expenses which are incurred as a
result of all Covered Causes of Loss during each separate 12
month period from the effective date of this policy.

No deductible applies to this Additional Coverage.
Debris Removal

We will pay your expenses to remove debris of Covered
Property. This debris must result from a “loss” that we cover
under this Coverage Form. The expenses are paid only if
they are reported to us in writing within 180 days of the date
of direct physical “loss”. If the sum of the “loss” and debris
removal expenses exceeds the limit of insurance applicable to
the property, we will pay an additional amount of debris
removal expenses you incur in excess of the limit of
insurance applicable to the property up to, but not exceeding
$5,000. This Additional Coverage does not apply to costs to:

a.  Extract “pollutants” from land or water; or
b.  Remove, restore or replace polluted land or water.

No deductible applies to this Additional Coverage.

IM 60029 01 08

COMMERCIAL INLAND MARINE
IM 60029 01 08

7. Property in Transit

We will pay for direct physical “loss” or damage to Covered
Property while “in transit” , including shipments by
registered mail, caused by or resulting from a peril not
otherwise excluded. The most we will pay for such loss to
Covered Property while “in. transit” is $50,000 or the amount
indicated on the Declarations page, whichever is higher.

No deductible applies to this Additional Coverage.
Property at Temporary Locations

We will pay for direct physical “loss” or damage to Covered
Property while located at unspecified, temporary locations
awaiting delivery to the Construction Site shown in the
Declarations. The most we will pay for such loss to Covered
Property at Temporary Locations is $25,000 or the amount
indicated on the Declarations page, whichever is higher.

No deductible applies to this Additional Coverage.
Trees, Shrubs, Plants, and Grass.

We will pay for loss or damage to trees, shrubs, plants and
grass outside of the buildings at the Construction Site, if the
loss or damage is caused by or results from any of the
following causes of loss:

Fire;

. Lightning;

. Explosion:

. Riot or Civil Commotion; or
. Aircraft.

o oo g

The most we will pay for loss or damage under this
Additional Coverage is $5,000, but not more than $250 for
any one tree, shrub or plant. These limits apply to any one
occurrence, regardless of the types or number of items that
are lost or damaged in that occurrence.

No deductible applies to this Additional Coverage.

F. EXCLUSIONS

1.

We will not pay for a “loss” caused directly or indirectly by
any of the following. Such “loss™ is excluded, regardless of
any other cause or event that contributes concurrently or in
any sequence to the “loss”.

a. Earth movement (other than “sinkhole collapse”),
including earthquake, volcanic eruption, landslide, mine
subsidence, mudslide or mudflow, or ecarth sinking,
rising, or shifting.

If fire or explosion ensues, we will be liable only for the
resulting direct damage from the fire or explosion.

This exclusion does not apply to Covered Property while
in transit.

b. Flood, surface water, waves, tides, tidal waves, overflow
of streams or other bodies of water or  spray, even if
driven by wind; water below the surface of the ground
that presses on or flows or seeps through foundations,
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walls, floors, or paved surfaces, basements or through
doors, windows, or other openings; or water which
backs up through or overflows from a séwer, drain or
sump.

If fire or explosion ensues, we will be liable only for the
resulting direct damage from the fire or explosion.

This exclusion does not apply to Covered Property while in
transit.

c. Governmental action or inaction. This includes, but is
not limited to, the seizure or destruction of property by
order of any governmental authority, changes or
modifications in zoning or land use statutes or
ordinances; and changes or modifications in building
codes or requirements.

But we will pay for acts of destruction ordered by
governmental authority and taken at the time of a fire to
prevent its spread if the fire would be covered under this
Coverage Form.

d.  Nuclear reaction or radiation, or radioactive
contamination, from any cause.

But we will pay for direct “loss” caused by resulting fire
if the fire would be covered under this Coverage Form.

e.  War and military action, including undeclared or civil
war; Warlike action by military force, including action
in hindering or defending against an actual or expected
attack, by any governmental, sovereign or other
authority using military personnel or other agents: or
Insurrection, rebellion, revolution, usurped power or
action taken by governmental authority in hindering or
defending against any of these.

2. Except as may be otherwise provided for in this Coverage
Form, we will not pay for a “loss” caused by or resulting
from any of the following:

a. Theft from any vehicle unless at the time of theft its
windows, doors, and compartments were closed and
locked and there are visible signs that the theft was a
result of forced entry. But this exclusion does not apply
to property in the custody of a carrier for hire.

b. Marring, scratching, chipping, or breakage. But we will
pay for such a “loss” caused directly by fire, windstorm,
theft or attempted theft, or by accident to the vehicle
carrying the property if these causes of “loss” would be
covered under this Coverage Form.

c. Delay, loss of use, or loss of market for the Covered
Property that occurs from the interruption of business; or
any consequential “loss” that is beyond the direct
physical “loss” of the Covered Property.

d. Dishonest acts by you, your partner, or officer of your
company, anyone else with an interest in your property,
your or their employees or authorized representatives or
anyone entrusted with the property, whether or not
acting alone or in collusion with other persons or
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occurring during the hours of employment. But this
exclusion does not apply to a carrier for hire.

All costs and expenses incurred in the reengineering,
redesign, or reworking of any faulty or defective
workmanship, materials or design of property we cover.
We will pay for physical damage to other Covered
Property resulting from such faulty or defective
workmanship, materials or design if discovered as a
result of, or aggravated by, a peril or occurrence not
otherwise excluded in this coverage form.

Mechanical breakdown or derangement, rupture,
bursting or disintegration of the rotating or moving parts
of machines resulting from centrifugal or reciprocating
force; however, we will pay for physical damage to any
other Covered Property we insure resulting from these
occurrences.

Loss to electrical systems, devices or equipment due to a
short circuit, blowout or electrical disturbance from an
artificially generated electrical current, unless fire or
explosion ensues, then we will pay the loss caused by
such ensuing fire or explosion.

Unexplained or mysterious disappearance of property,
including inventory shortage, where there is no physical
evidence to show forced entry at the construction site.
This exclusion does not apply to Covered Property that
is in the custody of bailees or carriers for hire.

Inherent vice; latent defect; wear and tear; gradual
deterioration; rust; corrosion, dampness of atmosphere;,
wet or dry rot; mold, fungus, virus, bacterium or other
microorganism; changes in temperature; freezing,
insects; vermin or rodents; or the settling, cracking,
shrinking or expansion of any Covered Property.

Testing, unless fire or explosion ensues. Then we will
pay only for the resulting loss by fire or explosion.

Rain, snow, sleet, volcanic ash, sand or dust, whether or
not driven by wind, to property awaiting installation or
construction, while in the open and unprotected. This
exclusion does not apply to Covered Property in the
custody of carriers for hire.

Your neglect to use reasonable means to protect Covered
Property from additional damage after a ”loss” occurs.

Faulty, inadequate or defective planning, zoning,
development, surveying or siting; Error, omission or
deficiency in design, specifications, workmanship,
repair, construction, renovation, remodeling, grading,
compaction; Faulty, inadequate or defective materials
used in any repair, construction, renovation or
remodeling; or Maintenance. This exclusion applies to
part or all of any property, wherever located.

Unauthorized instructions to transfer property to any
person or place, or the voluntary parting with of any
property by you or anyone entrusted with the property, if
induced to do so by fraudulent scheme, trick, device or
false pretense.
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J.

3. Any act or agreement by you, or anyone acting on your
behalf, either before or after a “loss” or damage, which limits
your right to recover for the “loss” or damage to Covered
Property from the party liable for such “loss” or damage shall
render coverage provided by this Coverage Form void, but
only with respect to such “loss” or damage. Our right to
retain premium shall not be affected. We are not liable for
any claim for “loss” or damage which you have settled or
compromised without our written consent.

TERMS OF COVERAGE

We will provide coverage during the period shown on the
declarations which are a part of this coverage form, from the time
you become legally responsible for, or agree to accept
responsibility for, any Covered Property, and continuing without
interruption during construction or installation, including any time
during which the Covered Property is being transported to the
construction or installation site, and while on the construction or
installation site awaiting installation.

All coverage will cease when any one of the following situations
oceur:

1. The policy expires or is cancelled;

2. Your interest in, and responsibility for, any Covered Property

ceascs;

The property is accepted by the purchaser or owner;

4. If no work has been performed at the construction or
installation site for a period of sixty (60) days;

5. If construction or installation at site is at least 90% complete
and no work has been performed for a period of thirty (30)
days.

W

OCCUPANCY

All coverage under this coverage part will be suspended while the
covered premises or any part thereof are occupied for its intended
purpose, unless this coverage part is endorsed to provide
otherwise.

Premises may be occupied on a temporary basis for testing of
equipment or other similar operations without a suspension of
coverage. Use of the construction site for temporary construction
offices, or for the storage of Covered Property during the course of
construction shall not constitute occupancy.

HOW COVERED PROPERTY WILL BE VALUED IN THE
EVENT OF LOSS OR DAMAGE

The value of the Covered Property will be the cost of replacing
that property with substantially similar property as existed
immediately before the covered loss happened. However, we will
not pay more than the limits stated in the Declarations for this
coverage part.

Any expenses you incur for the delay in completion of your
contract, guarantee of performance or production obligation will
not be considered as part of the value of your Covered Property
and we will not pay for these expenses. Also, we will not pay for
interest or financing charges on money loaned or advanced to you
for construction or installation and charged to the project by the
owner(s).

TERRITORIAL LIMITS
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The coverage territory is the United States of America, including
its territories and possessions, and Canada.

K. CONDITIONS THAT APPLY WHEN LOSS OCCURS

1. Deductible

We will subtract the deductible amount shown on the
Declarations for this coverage part from the amount of “loss”
in any one occurrence. If more than one deductible applies to
a single occurrence, we will subtract only the largest single
deductible.

2. Loss

The total loss amount that occurs from a single event
involving one or more covered perils is considered a single
loss and a single claim for your recovery from us. We will
group together as a single claim all losses occurring within a
seventy-two (72) hour period from riot, strike, or civil
commotion. You may determine when the seventy-two (72)
hour period began.

We will also group together as a single loss all windstorm or
hail damage that occurs from a single atmospheric
disturbance.

3.  Coinsurance

All Covered Property, except for property in transit, must be
insured for its total value as of the time of “loss” or you will
incur a penalty.

The penalty is that we will pay only the proportion of any
“loss” that the Limit of Insurance shown in the Declarations
for all Covered Property at all locations bears to the total
value of all property at all locations at the time of “loss”.
This penalty will not apply to property in transit.

4. Other Insurance

If other valid and other collectible insurance is available to
the insured for a loss we cover under this Policy, this
insurance is excess over such other insurance, whether
primary, excess, contingent or any other basis, except other
insurance purchased specifically to apply in excess of the
Limits of Insurance as shown in the Declarations.

When this insurance is excess over other insurance, we will
pay only our share of the amount of loss, if any, that exceeds
the sum of:

(1) The total amount that all such other insurance would be
obligated to pay, whether collectible or not, for the loss
in the absence of this insurance; and

(2) The total of all deductible and self-insured amounts
under all other insurance. We will share the remaining
loss, if any, with any other insurance that is not
described in this provision and was not bought
specifically to apply in excess of the Limit of Insurance
shown in the Declarations of this Coverage Part.

5. Abandonment
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8.

There can be no abandonment of any property to us.

Duties in the Event of Loss

You must see that the following are done in the event of loss
or damage to Covered Property:

a.  Notify the police if a law may have been broken.

b.  Give us prompt notice of the loss or damage. Include a
description of the property involved.

c. Promptly give us a description of how, when and where
the loss or damage occurred.

d. Take all reasonable steps to protect the Covered
Property from further damage, and keep a record of your
expenses necessary to protect the Covered Property, for
consideration in the settlement of the claim. This will
not increase the Limit of Insurance. However, we will
not pay for any subsequent loss or damage resulting
from a cause of loss that is not a Covered Cause of Loss.
Also, if feasible, set the damaged property aside and in
the best possible order for examination.

€. You will not, except at your own cost, voluntarily make
a payment, assume any obligation, or incur any expense
without our consent.

f.  As often as may be reasonably required, permit us to
inspect the property proving the loss or damage and
examine your books and records.

g.  We may examine any insured under oath, while not in
the presence of any other insured and at such times as
may be reasonably required, about any matter relating to
this insurance or a claim, including an insured’s books
and records. In the event of an examination, an
insured’s answers must be signed.

h.  Immediately send us copies of any demands, notices,
summonses or legal papers received in connection with
the claim or suit.

i.  Cooperate with us in the investigation or settlement of
the claim.

Loss Payment

a.  We will give notice of our intentions within 30 days
after we receive the sworn proof of loss.

b.  We will not pay you more than your financial interest in
the Covered Property.

c. We may adjust losses with the owners of lost or
damaged property if other than you. If we pay the
owners, such payments will satisfy your claim against us
for the owners’ property. We will not pay the owners
more than their financial interest in the Covered
Property.

d.  We may elect to defend you against suits arising from
claims of owners of property. We will do this at our
expense.

e.  We will pay for covered loss or damage within 30 days
after we receive the sworn proof of loss if you have
complied with all the terms of this Coverage Part and:

i.  We have reached agreement with you on the
amount of the loss; or

1. An appraisal award has been made.

Pair, Sets or Parts
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a. Pairor Sets

In case of loss or damage to any part of a pair or set we
may:

i.  Repair or replace any part to restore the pair or set
to its value before the loss or damage; or

ii. Pay the difference between the value of the pair or
set before and after the loss or damage.

b. Parts
In case of loss or damage to any part of Covered

Property consisting of several parts when complete, we
will only pay for the value of the lost or damaged part.

9. Recovered Property
If either you or we recover any property after loss settlement,
that party must give the other prompt notice. At your option,
the property will be returned to you. You must then return to
us the amount we paid to you for the property. We will pay
recovery expenses and the expenses to repair the recovered
property, subject to the Limits of Insurance.

10. Salvage
If any lost or damaged Covered Property has a salvage value,
we shall control the disposition of such salvage.

11. Reinstatement of Limit After Loss
The Limit of Insurance will not be reduced by the payment of
any claim, except for total loss or damage of a scheduled
item, in which event we will refund the unearned premium on
that item.

GENERAL CONDITIONS

1. Concealment, Misrepresentation or Fraud
This Coverage Part is void in any case of fraud, intentional
concealment or misrepresentation of a material fact, by you
or any other insured, at any time, concerning:
a. This Coverage Part;
b.  The Covered Property;
c.  Your interest in the Covered Property; or
d. A claim under this Coverage Part.

2. Control of Property
Any act or neglect of any person other than you beyond your
direction or control will not affect this insurance. The breach
of any condition of this Coverage Part at any one or more
locations will not affect coverage at any location where, at
the time of loss or damage, the breach of condition does not
exist.

3. Legal Action Against Us

No one may bring a legal action against us under this
Coverage Part unless:
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a.  There has been full compliance with all the terms of this
Coverage Part; and

b.  The action is brought within 2 vears after you first have

knowledge of the direct loss or damage.
4. No Benefit to Bailee

No person or organization, other than you, having custody of
Covered Property will benefit from this insurance.

DEFINITIONS

“Coverage” means the insurance protection provided by this
Builder’s risk Coverage form.

“Loss” means accidental physical loss or damage.

“In transit” means property being shipped by air, land or sea from
the time

beginning:

a.  When, if shipped from your premises or in conveyances you
own, lease or operate, the Covered Property departs your
premises;

b.  When, if shipped from premises of others in or on
conveyances you own, lease or operate, the Covered Property
is transferred into your care, custody or control,

c.  When the Covered Property is actually moved from the point
of shipment bound for a specified destination, if shipped in or
on any other conveyances.

and ending:

a.  When the Covered Property is accepted by, or on behalf of,
the consignee at the intended destination; or

b.  When the Covered Property is accepted by, or on behalf of,
the consignee at any intermediate point short of reaching the
original intended destination; or

c. At such point where you, or the owner of the Covered
Property (if other than you) order the Covered Property
stopped and held pending instructions. However, this does
not apply to Covered Property while in the custody of a
carrier for hire and which is being held at a location, other
than the intended destination, by such carrier’s “on hand”
department for a period not to exceed 30 days; or

d.  When, if shipped to your premises in or on conveyances you
own, lease or operate, the Covered Property arrives at your
premises.

In transit includes ordinary, reasonable, and necessary stops,
interruptions, delays, or transfers incidental to the route and
method of shipment, but not while at premises you own, lease or
operate. In transit also includes the period of time during which:

a. there is substantial and unauthorized deviation from the
normal route by a carrier for hire; or

b. the contract of carriage is, without your knowledge,
abandoned en route by a carrier for hire, its agent or its
driver.
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In transit does not mean:

a. Covered Property shipped by mail, unless shipped by
registered or certified mail;

b. Import shipments within the Covered Territory until such
time as ocean marine insurance has ceased to cover such
property;

c.  Export shipments once they are loaded on board any steamer
or other watercraft, or once ocean marine insurance has
begun to cover such property.

d.  Covered Property owned by others when you are acting as a
carrier for hire.

“Pollutant” means any solid, liquid, gaseous or thermal irritant or
contaminant. This includes, but is not limited to, smoke, vapor,
soot, fumes, acids, alkalis, chemicals and waste. Waste includes,
but is not limited to, materials to be recycled, reconditioned or
reclaimed.

“Sinkhole collapse” means the sudden sinking or collapse of land
into underground empty spaces created by the action of water on
limestone or dolomite. It does not include the cost of filling
sinkholes or sinking or collapse of land into man-made
underground cavities.

“Testing” means commissioning or performance testing; any
testing involving the introduction of flammable or explosive
feedstock beginning when such feedstock is first introduced; or the
rotational operation of any turbine or generator, except for
rotational operation by turning gear only when the turbine or
generator is not energized.  Testing does not mean the
commissioning or performance testing of building heating,
cooling, air handling, or electrical systems.
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Arkansas Insurance Department

Mike Beebe
Governor

Julie Benafield Bowman
Commissioner

February 15, 2007

Diane Pokorny

Berkshire Hathaway Homestate Companies
9290 West dodge Road, Suite 300

Omaha, NE 68114-3363

Re: Company Filing#: AR-IM-030408-BHHC-F1
Commiercial Inland Marine
AID Filing#: ARKS-125473070

Dear Diane Pokorny:
In regards to your form filing, the following will need to be implemented before I can approve it.

Form: IM 60029 —p. 5 of 6 — Legal Action Against Us

The applicable provision of the Arkansas Statute of Limitations of the Arkansas General Code, allows five (5) years
in which to commence litigation for this insurance contract. You may amend by extending the time limit to five (5)
years or by stating “within the time allowed by law.”

If you should have any questions or concerns, please feel free to contact me.

Sincerely,
Llyweyia Rawlins
Certified Rate and Form Analyst

Property and Casualty Division
501-371-2809 Fax 501-371-2748

Email: Llyweyia.rawlins@mail.state.ar.us

1200 West Third Street, Little Rock, AR 72201-1904 - (501) 371-2600 - (501) 371-2618 fax - www.insurance.arkansas.gov
Information (800) 282-9134 - Consumer Services (800) 852-5494 - Seniors (800) 224-6330 - Criminal Inv. (866) 660-0888
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Berkshire Hathaway
Homestate Companies

9290 West Dadge Road, Suite 300
Omaha, NE 68114 ~3363 ;
Phone (402) 393-7255 Claims Department
Watts (800) 488-2930
Fax (402) 393-7619

To: Llyweia From: Diane Pokorny
Fax: 501-371-2748 Pages:; 7 (including this page)
Phone: Date: 2/20/08
Claim# Re: Form#IM 60029 AR 0108
] Urgent For Review O Please Comment [ Pleasze Reply 1 Reply ASAP

® Comments:

Notice: The information contained in this facsimile transmission is intended solely for the use of the above named recipient. The
faesimile fransmission may contain information that is privileged, confidential, and exempt from disclosure under applicable law. (fthe
reader of the Notice of transmission is not the intended recipient or the employee or agent responsible for delivering the message to
the Intended recipient, you are hereby notified that any review, dissemination, distribution, or copying of this transmission, In whole or in
part, is strictly prohibited. 1f you have received this transmisston in error, pleass notify the sender immediately by calling sender at the
numbaer listed above and immediately destroy the entire facsimile transmission.

*BROOKWOOD INSURANCE CO «CONTINENTAL DIVIDE INSURANCE CO «CORNHUSKER CASUALTY CO
*CYPRESS INSURANCE CO «OAK RIVER INSURANCE CO «REDWOOD FIRE & CASUALTY CO
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BUILDER’S RISK COVERAGE FORM

‘A.  INSURING AGREEMENT

We agree to provide Builder’s Risk insurance, subject to the terms
and conditions of this Coverage Form.

Throughowt this Coverage Form, the words “you" and “your” refer
10 the Nomed Insured shown in the Declarations. The words

we”, “us”, and “our™ refer to thc Company providing this
insurance.

Vurious provisions in this Coverage Form restrict coverage. Rend
the Form carefully to determine your rights and dutics, and what
is, and what is not, covered under this Coverage Form,

B. COVERED PROPERTY

This coverage, subject o the Exclusions shown below, applizs 1o
building marerials, supplies, and fixtures used in or incidental (o
consrruction ot installarion ar the Construction Site deseribed and
identified in the Declararions which arc a part of this Coverape
Form. This property includes:

1. Your property.

3. Property of others in your care, custody or cantrol for which
you have sgreed, prior to any loss or damage to said property,
to assume, in writing, liability for any such loss.

3. Paving, curbing, fences, and outdaor fixtures,

4. Subject to the limitutions set forth in section E.9 of this
Coverage Form, irees, shrubs, plants, grass, landscaping
materials, lubor, und sike prepuration expense und any other
expense reluting thereto, but only if the values of such
malterials, labor and expense are included in the amount of
insurancc shown in the Declarations.

5. Foundations of buildings and siructures in the course of
consiruction.

Wc do not provide coverage for any property thar is not intended
to become part of a structure or installation ai an insured
installution or building site, unless we specifically add such
caveryge by endorsement,

C. PROPERTY NOT COVERED
Covered Property does not include:
1. Existing building or structure to which addition, alteration,

improvement, or repair is being made, unless specifically
endorsed. '

2. Plans, blueprints, designs or spacifications excepl us muy be
provided specifically in this Coverage Form,

3. Land and land values.

4. Wurer,

3. Conractor's toals and equipment,

6. Glass, ather than glass building blocks, unless loss is causcd

by fire, lightning, wind, hail, falling aircrafl, vehicles, riot or
civil commotion or discharge from any fire protective or
building scrvice equipment.

7. The following property when outside of buildings:

™ 60029 AR 01 08

(SPECIAL CAUSES OF LOSS FORM)

a,  radio and television anrennas, satellite dishes, ineluding
their lead-in wiring, masts or lowers: or;

b. signs (other thun 313ns atached to buildings);

8. Accounts, bills, currency, evidences of debt, money, notes,
receivable, or securities,

COVERED CAUSES OF LOSS
Covered Causes of Loss means risks ol direct physical “loss™ to

Covered Property cxecpt those causes of “loss" hsled in the
Exclusions.

E. ADDITIONAL COVERAGES

1. Collapse.

We will pay for dircct physical “lass” to Covered Property
causcd by the physical collapse of all or part of a building or
structure insured under this Coverage Form if (he collapse is
caused by one or more of the following:

a. Fire, lightning, windstorm, hail, explosion, smake,
aircraft, vehicles, riot, civil commaotion, vandalism,
breakage of glass, falling abject, weight of snow, ice or
sieet, or watcr damuge but only if the causes of “loss™
arc otherwisc covered in this caverage form;

Hidden decuy:

Hidden insect or vermin damage;

Weight of pcoplc or personsl property;

Weight of rain thay collects on  roof;

“Sinkhole collapse™; or

Use of defecrive materials or mcthads in vonstruetion,
remodcling or renovation if the collupse occurs during
the coursc of construction, remodeling or renovation.

© P Aap o

This Additional Coverape daes nat increase the Limit of [nsurance
provided in this Caverage Form.

2. Preservation of Property

If @ is necessary to move Covered Propery from the
Construction Sitc shown in the Declaraiions to preserve i
from *loss” or damage by u Covered Cause of Loss, we will
pay for any dircct physical loss or damage 10 thar properry:

g, While it is being maved or while 1emporarily stared at
unother location; snd

b. Only if the “loss™ or damage occurs within 10 days afier
The praperty is first moved.

3. Fire Department Service Charge
When the {ire depariment is ealled to suve or protect Covered
Property from a Covered Cause of Loss, we will pay up to

$5.000 for your liability for firc department service charges
which are:
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BUILDER’S RISK COVERAGE FORM
(SPECIAL CAUSES OF LOSS FORM)

Throughout this Coverage Form, the words “you” and “your” refer
to the Named Insured shown in the Declarations. The words

“we”, “us”, and “our” refer to the Company providing this
insurance. .

Various provisions in this Coverage Form restrict coverage. Read
the Form carefully to determine your rights and duties, and what
i is, and what is not, covered under this Coverage Form.

B. COVERED PROPERTY

This coverage, subject to the Exclusions shown below, applies to
building materials, supplies, and fixtures used in or incidental to
construction or installation at the Construction Site described and
identified in the Declarations which are a part of this Coverage
Form. This property includes:

1. Your property.

2. Property of others in your care, custody or control for which

you have agreed, prior to any loss or damage to said property,

to assume, in writing, liability for any such loss.

Paving, curbing, fences, and outdoor fixtures.

4.  Subject to_the limitations set forth in section E9 of this
Coverage Form. frees, shrubs, plants, prass, landscaping
materials, labor, and site preparation expense and any other
expense relating thereto, but omly if the values of such
materials, labor and expense are included in the amount of
insurance shown in the Declarations.

5. Foundations of buildings and structures in the course of
construction.

w

We do not provide coverage for any property that is not intended
to become part of a structure or installation at an insured
installation or building site, unless we specifically add such
coverage by endorsement.

C. PROPERTY NOT COVERED
Covered Property does not include:
1. Existing building or structure to which addition, alteration,

improvement, or repair is being made, unless specifically
endorsed.

2. Plans, blueprints, designs or specifications except as may be
| provided specifically in this Coverage Form.

3. Land and land values.

4. Water.

5. Contractor’s tools and equipment.

6.  Glass, other than glass building blocks, unless loss is caused

by fire, lightning, wind, hail, falling aircraft, vehicles, riot or
civil commotion or discharge from any fire protective or
building service equipment.

| 7. The following property when outside of buildings:
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8. Accounts, bills, currency, evidences of debt, money. notes.

receivable,_or securities.

COVERED CAUSES OF LOSS

Covered Causes of Loss means risks of direct physical “loss” to
Covered Property except those causes of “loss™ listed in the
Exclusions.

ADDITIONAL COVERAGES

1. Collapse. -

We will pay for direct physical “loss” to Covered Property

a.  Firg,_lightning, windstorm, hail, explosion, smoke,

s S

_——‘[Formamd j

__________________________________________________________________________ - -1 Deleted: As consideration for the

payment of premium shown in the
Declarations, which are a part of this
policy, w

T tFon'natted: Bullets and Numbering ]

,——’(Deleted:;

_________________________

N~
breakage of glass, falling object, weight of snow, ice or '™~ { Deleted: ;

Use of defective materials or methods in construction+ '*
remodeling or renovation if the collapse occurs during | 1

the course of construction, remodeling or renovation.

This Additional Coverage does not increase the Limit of Insurance
provided in this Coverage Form.

2. Preservation of Property

If it is necessary to move Covered Property from the
Construction Site shown in the Declarations to preserve it
from “loss” or damage by a Covered Cause of Loss, we will
pay for any direct physical loss or damage to that property:

a.  While it is being moved or while temporarily stored at
another location; and

~
\

sleet, or water damage, but only if the causes of “loss”_w { Deleted: ;
are otherwise covered in this coverage form; LN
___b_ Hiddendecay, _ <\ | Deleted: ;
c.  Hidden insect or vermin damage; AT { Deleted: ;
d.  Weight of people or personal property; \““‘R“\‘\\ -
e. Weight of rain that collects on a roof; \\‘g\nm \( Deleted: ;
f  “Sinkhele collapse™; or \“\\\:\‘\‘\( Deleted: ;
g

.
| nn\l\(neleted:;
o

| “‘”[Deleted: ;

y it
: ‘E\“‘\( Deleted: ;
1

' peleted: ;

)
( Deleted: ;

“‘\[ Deleted: T

'( Formatted: Bullets and Numbering

( Formatted: Bullets and Numbering )

22,
[-]
-3

b Only if the “loss” or damage ocours within 10 days after _ _ - { peleted: o )
the property is first moved.
3. Fire Department Service Charge «~ - - { Formatted: Bullets and Numbering )

‘When the fire department is called to save or protect Covered
Property from a Covered Cause of Loss, we will pay up to
$5,000 for your liability for fire department service charges
which are:
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a.  Assumed by contract or agreement prior to “loss”; or

b.  Required by local ordinance.

COMMERCIAL INLAND MARINE
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No deductible applies to this Additional Coverage.
Scaffolding, Construction Forms and Temporary Structures

We will pay for direct physical “loss” which is caused by or
results from a Covered Cause of Loss, to scaffolding,
construction forms and temporary structures (including office
and tool trailers), but only while they are at the construction
site shown on the Declarations page. The most we will pay
for “loss” to scaffolding, construction forms and temporary
structures is $25,000.

We will also pay for the cost of re-erection of the scaffold if
the “loss™ of the scaffolding is caused by or results from a
Covered Cause of Loss. The most we will pay for the re-
erection of scaffolding is $5,000.

No deductible applies to this Additional Coverage.
“Pollutant” Clean-up and Removal

We will pay your expense to extract “pollutants” from land or
water at the Construction Site shown in the Declarations if
the discharge, dispersal, seepage, migration, release or escape
of the “pollutants” is caused by or results from a Covered
Cause of Loss that occurs during the policy period. The
expenses will be paid only if they are reported to us in
writing within 180 days of the date on which the Covered
Cause of Loss occurs.

This Additional Coverage does not apply to costs to test for,
monitor, or assess the existence, concentration or effects of
“pollutants”. But, we will pay for testing which is performed
in the course of extracting “pollutants” from land or water.

The most we will pay under this Additional Coverage is
$5,000 for the sum of all expenses which are incurred as a
result of all Covered Causes of Loss during each separate 12
month period from the effective date of this policy.

No deductible applies to this Additional Coverage.
Debris Removal

We will pay your expenses to remove debris of Covered
Property. This debris must result from a “loss” that we cover
under this Coverage Form. The expenses are paid only if
they are reported to us in writing within 180 days of the date
of direct physical “loss”. If the sum of the “loss” and debris
removal expenses exceeds the limit of insurance applicable to
the property, we will pay an additional amount of debris
removal expenses you incur in excess of the limit of
insurance applicable to the property up to, but not exceeding

No deductible applies to this Additional Coverage.

1M 60029 AR 01 08

otherwise excluded. The most we will pay for such loss to
Covered Property while “in transit” is $50,000 or the amount
indicated on the Declarations page, whichever is higher.

No deductible applies to this Additional Coverage.

Property at Temporary Locations

Property while located at unspecified, temporary locations
awaiting delivery to the Construction Site shown in the
Declarations. The most we will pay for such loss to Covered
Property at Temporary Locations is $25,000 or the amount
indicated on the Declarations page, whichever is higher.

No deductible applies to this Additional Coverage.

Trees, Shrubs, Plants, and Grass.

grass outside of the buildings at the Construction Site, if the
loss or damage is caused by or results from any of the
following causes of loss:

a. Fire;

b. Lightning;

c. Explosion:

d. Riot or Civil Commotion; or
e. Aircraft.

The most we will pay for loss or damage under this
Additional Coverage is $5,000, but not more than $250 for
any one tree, shrub or plant. These limits apply to any one
occurrence, regardless of the types or number of items that
are lost or damaged in that occurrence.

No deductible applies to this Additional Coverage.

F. EXCLUSIONS

1

‘We will not pay for a “loss” caused directly or indirectly by
any of the following. Such “loss™ is excluded, regardless of
any other cause or event that contributes concurrently or in
any sequence to the “loss™.

including earthquake, volcanic eruption, landslide, mine
subsidence, mudslide or mudflow, or earth sinking,
rising, or shifting.

If fire or explosion ensues, we will be liable only for the

b. __Flood, surface water, waves, tides, tidal waves, overflow
of streams or other bodies of water or  spray, even if
driven by wind; water below the surface of the ground
that presses on or flows or seeps through foundations,
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walls, floors, or paved surfaces, basements or through
doors, windows, or other openings; or water which
backs up through or overflows from a sewer, drain or
sump.

If fire or explosion ensues, we will be liable only for the
resulting direct damage from the fire or explosion.

order of any governmental authority; changes or
modifications in zoning or land use statutes or
ordinances; and changes or modifications in building

But we will pay for acts of destruction ordered by
governmental authority and taken at the time of a fire to
prevent its spread if the fire would be covered under this
Coverage Form.

d._ Nuclear reaction or radiation, or radioactive

contamination, from any cause.

But we will pay for direct “loss” caused by resulting fire
if the fire would be covered under this Coverage Form.

e. War and military action, including undeclared or civil
war; Warlike action by military force, including action

in hindering or defending against an actual or expected

attack, by any governmental, sovereign or other
authority using military personnel or other agents: or
Insurrection, rebellion, revolution, usurped power or
action taken by governmental authority in hindering or
defending against any of these.

2. _Except as may be otherwise provided for in_this Coverage

Form, we will not pay for a “loss” caused by or resulting

from any of the following:

a. Theft from any vehicle unless at the time of theft its
windows, doors, and compartments were closed and
locked and there are visible signs that the theft was a
result of forced entry. But this exclusion does not apply
to property in the custody of a carrier for hire.

b. Marring, scratching, chipping, or breakage. But we will
pay for such a “loss” caused directly by fire, windstorm,
theft or attempted theft, or by accident to the vehicle
carrying the property if these causes of “loss” would be
covered under this Coverage Form.

Property that occurs from the interruption of business; or
any coosequential “loss™ that is beyond the direct

. company, anyone else with an interest in your property,
your or their employees or authorized representatives or
anyone entrusted with the property, whether or not
acting alone or in collusion with other persons or

IM 60029 AR 01 08
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occurring during the hours of employment. But this
exclusion does not apply to a carrier for hire.

e. Al costs and expenses incurred in the reengineering,
redesign, or reworking of any faulty or defective
workmanship, materials or design of property we cover.

We will pay for physical damage to other Covered _ - *[Deleted: covered property j
Property resulting from such faulty or defective
__________ workmanship, materials or_design if discovered as a _ . - { Deleted: covered property ]

result of, or aggravated by, a peril or occurrence not
otherwise excluded in this coverage form.

bursting or disintegration of the rotating or moving parts { Deleted: , including

of machines resulting from centrifugal or reciprocating
force; however, we will pay for physical damage to any

occurrences.

g. _Loss to electrical systems, devices or equipment due to a
short circuit, blowout or electrical disturbance from an
artificially generated electrical current, unless fire or
explosion ensues, then we will pay the loss caused by

bh. _Unexplained or mysterious disappearance of property,
including inventory shortage, where there is no physical
evidence to show forced entry at the construction site.

This exclusion does not apply to Lovered Property that _ _ { Deleted: covered property

is in the custody of bailees or carriers for hire.

i Inherent vicg, latent defect, wear and tear, gradual _ _ ,[ Deleted: ,
deterioration;, rust, corrosion, dampness of atmosphere; ¥~ <
wet or dry rot;, mold, fungus, virus, bacterium or_other M\ \{ Deleted: ,

microorganism; _changes in temperat\ue','riﬁ'_egz_ipg',j\\\\t\ {Deleted:,

insects; vermin_or_rodents; or_the settling, cracking, \
* e S = & H8\1x { Deleted: ,

shrinking or expansion of any Cavered Property.

k. _Rain, snow, sleet, volcanic ash, sand or dust, whether or ! ‘Q\\\\( Deloted:

not driven by wind, to property awaiting installation or “\\ wh .

construction, while in the open and unprotected. This ! ‘\‘\{ Deleted: ,

exclusion does not apply to Covered Property in the \\\\ \( Deleted:

custody of carriers for hire. w -

v [ Deleted: ,

1. __Your neglect to use reasonable means to protect Covered v [ Deleted:

Property from additional damage after a “loss™ occurs.

( Deleted: w

m. Faulty, inadequate or defective planning, zoning, _ . { peleted: Except as otherwise may be

development, surveying or siting; Error, omission or provided in this coverage Form, f

N A A A N AN A

deficiency in design, specifications, workmanship,
repair, construction, renovation, remodeling, grading,

________ compaction, Faulty, inadequate or defective, ,aie‘jals‘_\ - “{ Deleted: covered property

used In any repair, construction, renovation or

remodeling; or Maintenance, _This exclusion applies to { Deleted: M

________ part or all of any property, wherever located. ___ ____ _ - -{ Deleted: covered property

o ‘[Deleted: ; of

person or place_or_the yoluntary parting with of any =~ ~[ Deleted:

property by you or anyone entrusted with the“property, if "~ ‘(Del Y,

induced to do so by fraudulent scheme, trick, device or

I A A

false pretense.
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3.

Any act or agreement by you, or anyone acting on your
behalf, either before or after a “loss™ or damage. which limits
your right to recover for_the “loss” or damage to Covered
Property from the party liable for such “loss” or damage shall
render coverage provided by this Coverage Form void. but
only with respect to such “loss™ or damage. Our right to
retain premium shall not be affected. We are not liable for
any claim for “loss” or damage which you have settled or
compromised without our written consent.

I.‘*‘

. TERMS OF COVERAGE

We will provide coverage during the period shown on the
declarations which are a part of this coverage form, from the time
you become legally responsible for, or agree to accept
responsibility for, any Covered Property, and continuing without
interruption during construction or installation, including any time
construction or installation site, and while on the construction or
installation site awaiting installation.

All coverage will cease when any one of the following situations
occur: - :

1. _The policy expires or is cancelled;

2. _Your interest in, and responsibility for, any Covered Property
ceases;

3. __The property is accepted by the purchaser or owner;

4. _If no work has been performed at the construction or
installation site for a period of sixty (60) days;

5. __If construction or installation at site is at least 90% complete
and no work has been performed for a period of thirty (30)
days. .

. OCCUPANCY

All coverage under this coverage part will be suspended while the
covered premises or any part thereof are occupied for its intended
purpose, unless this coverage part is endorsed to provide
otherwise.

Premises may be occupied on a temporary basis for testing of
equipment or other similar operations without a suspension of
coverage. Use of the construction site for temporary construction
offices, or for the storage of Covered Property during the course of
construction shall not constitute occupancy.

_HOW COVERED PROPERTY WILL BE VALUED IN THE
EVENT OF LOSS OR DAMAGE

that property with substantially, similar property as existed _

immediately before the covered loss happened. However, we will

COMMERCIAL INLAND MARINE
IM 60029 AR 01 08

The coverage teritory is the United States of America, including
its territories and possessions, and Canada.

K. CONDITIONS THAT APPLY WHEN LOSS OCCURS

A Peduetible
We will subtract the deductible amount shown on the
Declarations for this coverage part from the amount of “loss”
in any one occurrence. 1f more than one deductible applies to
a single occurrence, we will subtract only the largest single
deductible.

The total loss amount that occurs from a single event
involving one or more covered perils is considered a single

group together as a single claim all losses occurring withina ~ ~

seventy-two (72) hour period from riot, strike, or civil
commotion. You may determine when the seventy-two (72)
hour period began.

‘We will also group together as a single loss all windstorm or
hail damage that occurs from a single atmospheric
disturbance.

All Covered Property, except for property in transit, must be
insured for its total value as of the time of “loss™ or you will
incur a penalty.

The penalty is that we will pay only the proportion of any
“loss™ that the Limit of Insurance shown in the Declarations
for all Covered Property at all locations bears to the total
value of all property at all locations at the time of “loss™.
This penalty will not apply to property in transit.

A _ Other loswrance

If other valid and other collectible insurance is available to
the insured for a loss we cover under this Policy, this
insurance is_excess over such other insurance, whether
primary, excess, contingent or any other basis, except other

insurance purchased specifically to apply in excess of the
Limits of Insurance as shown in the Declarations.

When this insurance is excess over other insurance, we will

pay only our share of the amount of loss, if any. that exceeds
the sum of;

(1) The total amount that all such other insurance would be

not pay more than the limits stated in the Declarations for this
coverage part.

Any expenses you incur for the delay in completion of your
contract, guarantee of performance or production obligation will

and we will not pay for these expenses. Also, we will not pay for
interest or financing charges on money loaned or advanced to you
for construction or installation and charged to the project by the
owner(s).

TERRITORIAL LIMITS

IM 60029 AR 01 08

obligated to pay, whether collectible or not, for the loss
in the absence of this insurance: and

(2) The total of all deductible and self-insured amounts

under all other insurance. We will share the remaining
loss, if any, with any other insurance that is not

described in_this provision and _was not bought
specifically to apply in excess of the Limit of Insurance
shown in the Declarations of this Coverage Part.

3 Abandonment _ _ _ _____ __________,
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There can be no abandonment of any property to us.

6. Duties in the Event of Loss

You must see that the following are done in the event of loss
or damage to Covered Property:

a. Notify the police if a law may have been broken.
b.__ Give us prompt notice of the loss or damage. Include a

COMMERCIAL INLAND MARINE
IM 60029 AR 01 08

2. Pair or Sefs «~ - - { Formatted: Bullets and Numbering

In case of loss or damage to any part of a pair or set we
may;

i Repair or replace any part to restore the pair or set~ - — ~( Formatted: Bullets and Numbering j
to its value before the loss or damage: or

ii.  Pay the difference between the value of the pair or
set before and after the loss or damage.

description of the propertyinvolved, _ - { Formatted ]

c.  Promptly give us a description of how, when and where

the loss or damage occurred, e - { Formatted ]

d. Take all reasonable steps to protect the Covered
Property from further damage, and keep a record of your
expenses necessary to protect the Covered Property, for
consideration in the settlement of the claim, This will

In_case of loss or damage to any part of Covered
Property consisting of several parts when complete, we
will only pay for the value of the lost or damaged part.

not increase the Limit of Insurance. However, we will 9. Recovered Property

not pay for any subsequent loss or damage resulting

from a cause of loss that is not a Covered Cause of Loss. If either you or we recover any property after loss settlement,

Also, if feasible, set the damaged property aside and in that party must pive the other prompt notice. At your option,

the best possible order for examination, 1 the property will be returned to you, You must thenreturnto _ _ - { Formatted ]
e.  You will not, except at your own cost, voluntarily make us the amount we paid to you for the property. We will pay

a_payment, assume any obligation, or incur any expense recovery expenses and the expenses to repair the recovered

without ourconsent, property, subject to the Limits of Insurance. =~~~ __ { Formatted )
f.  As often as may be reasonably required. permit us to

inspect the property proving the loss or damage and 10. Salvage

examine yourbooksandrecords, - —[ Formatted ]

g.  We may examine any insured under oath, while not in
the presence of any other insured and at such times as
may be reasonably required, about any matter relating to
this insurance or a claim, including an insured’s books
and records, _In the event of an_examination, an

insured’s answers mustbe sigped,

h. Immediately send us copies of any demands, notices,
summonses or legal papers received in connection with
the claim or suit,

i Cooperate with us in

of the claim. ,

e investigation or settlement

7. Loss Payment

a. We will give notice of our intentions within 30 days
after we receive the swom proof of loss.
b. We will not pay you more than your financial interest in

If any lost or damaged Covered Property has a salvage value,
we shall control the disposition of such salvage.

11, Reinstatement of Limit After Loss

The Limit of Insurance will not be reduced by the payment of  _ - —{ Formatted
any claim, except for total loss or damage of a scheduled
item, in which event we will refund the unearned premium on

)

thatitem, . ____. - - -{ Formatted )
. GENERALCONDITIONS __ _ _ _____________ — - {Deleted: ¢ )
E e ——=————— U S U
1. Concealment, Misrepresentation or Fraud NN { Formatted }
AR ‘[Formamd j
This Coverage Part is void in any case of fraud, intentional \\“ N -
concealment or misrepresentation of a material fact, by you \{De eted: § ]

or any other insured, at any time, concerning:

the Covered Property,  _ _ _ _ _ _ _ _ _ __ . el (Formatted )

c. We may adjust Josses with the owners of lost or
damaged property if other than you. If we pay the
owners, such payments will satisfy your claim against us
for the owners® property. We will not pay the owners
more than their financial interest in the Covered

a.__This Coverage Part; .o
b.__The Covered Property:

¢.....Your interest in the Covered Property: or

d..__A claim under this Coverage Part.

o { Formatted: Bullets and Numbering ]

Property, __________ e 2_CootolofPropetty . ________.._._____%._ -{Formatted )

d.  We may elect to defend you against suits arising from
claims of owners of property. We will do_this at our

Any act or neglect of any person other than you beyond your ‘( Formatted: Bullets and Numbering ]

EXPENSE, | _ | _ direction or control will not affect this jnsurance. The breach . - { Formatted ]

e. We will pay for covered loss or damage within 30 days
after we_receive the sworn proof of loss if you have
complied with all the terms of this Coverage Part and:

i. We bhave reached apreement with you on the
amount of the loss: or

ii. An appraisal award has been made.

8. Pair, Sets or Parts

1M 60029 AR 01 08

3. Legal Action Apainst Us

of any condition of this CoVerage Part at any one or more
locations will not affect coverage at any location where, at

______________________________________________ exist. ___~_~____~A,_~-_,,,‘__ﬁ___‘__l—‘(Formatﬁed ]

- - 4[ Formatted: Bullets and Numbering )

No_one may bring a_ legal action against us under this
Coverage Part unless:

PAGE 5 OF 6




a.__ There has been full compliance with all the terms of this
Coverage Part; and

b. __The action is brought within 2 years after you first have

knowledge of the direct loss or damage, or with such
other time as allowed by law.

4. __No Benefit to Bailee

No _person or organization. other than you, having custody of
Covered Property will benefit from this insurance.

Builder’s risk Coverage form.

‘Loss” means accidental physical loss or damage. =~ _

“In transit” means property being shipped by air, land or sea from
the time

beginning;

a._ When_ if shipped from your premises or in conveyances you
own, lease or operate, the Covered Property departs your
premises; .

b. When, if shipped from premises of others in or on
conveyances you own, lease or operate, the Covered Property
is transferred into your care. custody or control;

c. When the Coyvered Property is actually moved from the point
of shipment bound for a specified destipation, if shipped in or
on any other conveyances.

and ending:

a. __When the Covered Property is accepted by, or on behalf of,
the consignee at the intended destination; or

b.___When the Covered Property is accepted by, or on behalf of,
the consignee at any intermediate point short of reaching the
original intended destination; or

c. At such point where you. or the owner of the Covered
Property (if other than_you) order the Covered Property
stopped and held pending instructions. However, this does
not apply to Covered Property while in_the custody of a
carrier for hire and which is being held at a location, other
than the intended destination, by such carrier’s “on hand”
department for a period not to exceed 30 days; or

d.  When, if shipped to vour premises in or on convevances you
own, lease or operate, the Covered Property arrives at your
premises.

In_transit includes ordinary, reasonable, and necessary stops,
interruptions, delays, or transfers _incidental to the route and
method of shipment, but not while at premises you own, lease or
operate. In transit also includes the period of time during which:

a. there is substantial and unauthorized deviation from the

norrmal route by a carrier for hire; or

b. the contract of carriage is, without your knowledge
abandoned en route by a carrier for hire. its_agent or its
driver.

1M 60029 AR 01 08
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D { Formatted: Bullets and Numbering j

In transit does not mean;

a. Covered Property shipped by mail. unless shipped by+— - - { Formatted: Bullets and Numberingj

registered or certified mail:

b. Import shipments within the Covered Territory until such
time as ocean marine insurance has ceased to cover such

property; : - - { Formatted: Bullets and Numbering

)

c.  Export shipments once they are loaded on board any steamer
or_other watercraft, or_once ocean marine insurance has
begun to cover such property.

d.  Covered Property owned by others when you are acting as a

__.____ gcamerforhie __ - - { Deleted:

contaminant. This includes, but is not limited to, smaoke, vapor,_‘:\‘ ~ 4 peleted: . .
soot, fumes, acids, alkalis, chemicals and waste. Waste includ NN id

} loss or
but is not limited to, materials to be recycled, reconditioned or
""" rcdaimed et 8 o | Deleted:
« + {Deleted: 3.
“Sinkhole collapse” means the sudden sinking or collapse of land  *, N ( Formatted
into underground empty spaces created by the action of water on >«

limestone or dolomite. It does not include the cost of filling N ‘\[Formatted

- P : \
sinkholes or sinking or collapse of land into ma.n-mader '\\(Formatted

underground cavities. -
>, { Formatted

.
)
}
]
]
]
]
)
]

3 i £33 M M 1. I . 11 ~
walesting” jneans commissioning or_performance testing; any testing " Formatted: Bullets and Numbering

involving the introduction of flammable or explosive feedstock <~ .

beginning when such feedstock is first introduced; or the rotational ‘{De|eted:' 4.

operation of any turbine or generator, except for rotational operationby ', { Deleted:

turning gear only when the turbine or generator is not energized. N

Testing does not mean the commissioning or performance testing of \\( Formatted

building heating, cooling, air handling, or electrical systems, ( Deleted:
Deleted:
T
1

N \( Formatted: Bullets and Numbering

)
)
)
7'
)
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BUILDER’S RISK COVERAGE FORM Various provisions in this policy restrict |coveruge.  Read proparty uscd or being installed in wanet, bridge
(SPECIAL CAUSES OF LLOSS FORM) the entirc policy carefully to determine rights, | duties and what is or other waterway construction;
' and is not covered. )
’ property in the open damaged by rain, snow or
Throughout this policy, the words "you™ [und “your™ refer sleet (ather than property in the custody of carriers
INSURING AGREEMENT a  radio and Icicvision antennas, satellite dishes, including to the Named Insured showa in the D The words “we", for hire)

their leadl-in wiring, masis or towers: or; “us", or “our" refer to the Company pro- viding this insurance. )
We agrec 1o provide Builder's Risk insurnce, subject 1o the terms animals, conveyances designed for highway use,

“iand condtiori 77T Coverage Form. b. ~ signs {other than signs attached to buildings); Other words and phrascs that appear in quotstion marks have aircraft, watereroft, or propeny designed for use
e . §
. special meaning. Refer to Scction F - DEFINITIONS. on railroad right of ways
“Thrsughous this Coverage Form, the wosds “you™ and “your™ refer 8. Accounts, bills, currency, cvidences of debt, maney, notes, -
1o the Named Insurcd shown in the Declarations.  The wards receivable, or securities. . A. COVERAGE existing buildings or sinctures to which
“we”, "us”, and “our" refer lo the Company providing this improvements, alterations, repairs or additions are
insurance. D. COVERED CAUSES OF LOSS We will pay for “loss” 10 Covered Property from any of the being made.
N PTTRT N - . . Covered Causes af Loss.
Various provisions in this Coverage Farm restrict coverage. Read Covered Causes of Loss means risks of direct physical “loss™ (o 3. COVERED CAUSES OF LOSS
the Form carefully to determine your rights and duties, snd what Covered Property cxcept those causes of “loss” listed in the 1. COVERED PROPERTY, us used in this Coverage
is, und whal is not, covered under this Cavcrage Form. Exclusians. Form means any of the following if intengled to become Covered Couses of Loss means RISKS OF DIRECT
a pat of the structure being  constructed or PHYSICAL “LOSS" to Covered Propesty except thase
COVERED PROPERTY E ADDITIONAL COVERAGES 4 reconstructed as described in the Declorations and is causes of *loss” listed in the Exclusion.
LRI TR
cither owned by you or is in your care, cusiody of
This, oy wn below, applies to 1. Collapse. cantrol: 4. ADDITIONAL COVERAGES

This coverape..subicct lo the Exglusions shown below, applics to
building materials, sup lies, 1nd F;lg[cv used in or ineidental lo
construciion or inst e described and We will pay for direct physical “loss™ 10 Covered Property 2. materials and supplics

identificd in the Dc:lamug_uﬁ y{b sh g o part of this Coverage couscd by the physical collapse of all or part 61 s bulldig or
Form, This property includes: t STrOeturE TFured under this Coverage Farm if the collapes s b, machinery
caused by one or more of the following:
causcd by ane or more of the following:

1. Your propenty. R ¢ equipment and fixtures
T of otfiers in are, cu ¢ contral for which a  Fire, lightning, windstorm, hail, explosion, smoke,

a.  Callapsc

We will pay for dircct “loss™ coused by or
sesulting from visks of direct physical “lass™
involving collapse of aft or part of a building or
structure caused by one or more of the following:

you have agrecd, pripr o any loss or domage ta said property, aircraft, vehicles, riot, civil commetion, vandalism, .d. mobile tools and equipmeni as described in the
6 assume_ in writing, liability for any such foss. breakage of glass, falling object, weight of snow, icc or b used for ; ion o (1) Firc; lightning; windstorm; hail; explosion;
3. Paving, curbing, fences. and OG0aF ITxTures, stect, or water damage but only if the causes of “loss” testing but which will not bedome a part of the smoke,  oircraft;  vehicles, riot;  civil
4. Subject to the sci_torih in_scction E.9 of this are otherwise covered in tis coverage form: structure. commotion: vandalism; breakage of glass:
Coverage” Form, trees, shrubs, plangs, _grass, Jandscapil b, idden deeay: [ falling object; weight of snow, ice or slect:
Traicriats, [abor, and sile proparution expensc and any other c. Hidden insect or vermin domage; 2. PROPERTY NOT COVERED water domage; all only as covered in this
9_T'F_W_'—FL_§nsc TETaly Thereio, but_anly i The values_of such d. Weight of people or porsonal property: : Coverage Form;
.materials, labor and expense are inctuded in the _o_f ¢ Weight of min that colicets on a roof: Covered Propeny docs not include;
insurance shown iz (he Declarati f. “Sinkhole collapse”: or i (2) Hidden decay,
Fe i of buildings and structures in the course of g Usc of defective marerials or methods in construction, 2. accounts, bills, currency, |evidences of deb,
° construction. remodeling or renovation if the collapse occurs during money, notes, seeurities, plans, biueprints, designs (3) Hidden inscet or vermin domage:
— the course of construction, remadeling or renovation. or specifications;
We do not provide for_nnv property that is not intended (4) Weight of people or personnl property:
1o become part or 2 sructure or installalion at un insuscd This Additional Coverage docs not increase the Limit of insurance teees, grass, shrubbery ar p|nm—]
ihSllation_or_building ST \nltes we_specifeally 3dd_such. provided in this Covernge Form. (5) 'Weight of rain that coliccts on a raof,
Sover cendorsement, ¢ glass, other than glass buiiding blocks, unless Joss
2. Preservation of Property is caused by fire, lightning, ivind, hail, aircraft, (6) Use of defective materinls or methods in
PROPERTY NOT COVERED vchic\csEFplosiu?Drim of civil commolion or construction, remodeling or renovation if the
IF it is necessory to move Covered Property from the dischargs Trom ony_fire prolective or building collopse occurs  during the course of
Covered Praperty does rot include: Construgtion Site shown_in_the Declarations to preserve it service cquipmm'pc will tpay for direet joss construction, remodcling of renovation.
from “loss” or damage by a Covercd Cause of Loss, we will caused by any of these, if these Causes of Loss
1. Existi ildi lo_which addition, alicration pay for any direct physical loss or damage to that property: would be covered under thisiChverage Fort This Additional Coverage dacs not increase the Limit
Improvement, o repair is being made, unless specificolly of Insurnce provided in this Coverage Form.
‘Cndorsed. 3. While il is being moved or while temporarily stored ar 4. nd{lingluding land on which the propeny is
2. Plang, blycorints. designs or sperifications sxeent a8_may be anather location; and k,cmcd)a b.  Preservation of Property
"“provided fically in this Coverage Form, b. Only if the “loss” or domage occurs within 10 days after
3. Lund and land values... the property is first moved. ¢ the following property when outside of buildings: If it is necessary to move Covered Property from
4. Waier, | : the described premises to preserve it fram loss or
5. Contractor's tools and equipment. 3. Fire Department Service Charge {1) radio or 1clevision antennas, including their - demage by a Covered Cause of Loss, we will puy
6. Tass, other than glass bulding Blocks, unless loss is caused icad-in wiring, masts o} towers; or; . for any dircct physical loss or damuge to that
by fire, lightning, wind, hail, falling aireraR, vehicles, riot or When the firc department is catted to save or proteet Covered {2) signs (other than | signs  attached to propeny:
civil commotion or discharge from any firc protective or Property from o Covered Cause of Loss, we will pay up to building(s).
building scrvice equipment. .35,000 for your liability for fire department service charges (1} While it is being moved or whiic temporarily
7. The lollowing property when outside of buildings: which are: stored a1 another location; and
16002001 08°° PAGE | OF 6
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2. Assumed by coniract ar agreement prior to “loss™; or
b, Required by locat arcinance.

No deductible applics to this Additionat Caverage.

4. Scaffolding, Consiructivn Forms and Temporary Structures

We will pay for dircct phvsical “loss™ which is ciused by or
Tosalis I a Covered Cause of Loss, 1o scalfolding

Gnstruction forms and [Grporary SIUCIures (IRGHIAIE ofice
SAd Tonl tratiers), but onlv while they are at_the construclion
Site shown on Ihe Declarations page. _The most we Will oy,
PYRITS

o “lass” 1o scaffolding, consteuction forms and femporary
structures is $25 000, -
St I8 e

_We will also pav for the gost ol regrection of the scaffold if
the “loss” of the sealolding is caused by or results from a
Covercd Cauge of Loss, _The most we will iy 1oF The re-
‘erceiion of scutfolding 15 53,000,

No deductible applics (o this Additional Coverage.

5. “Pallutant” Clean-up and Removal
e —

We will pay your xpenst o extract “pollstants” from land o
waler_af he Constnseiion Sie snown 1h_Uic_Docmrd il
1Re discharge. dispersal, seepuge, migration, relcase or escape
T The “polluants” 75 causcd by or results from 3 Covercd.
Louse_ol_Loss that_occurs dunng the policy period.  The
cxpenses will_be pud oniv _if_they are reported ta us n
Friing within 180 davs of the duie on which the Coversd™
Causc of L.oss occurs.

Ause of Low oo

This Additianat Coverge does not apply 1o costs to test for,
“FIORTION, OF nssess the cxisience, conceniralion or cligcis of
“polluiants . Bul, we will pay Jor Iesting which is performed

i) The churse of CXITeTIT, TGRS from and of waier.

T 51 illp jer-shis.Additional Coverage is

$5.000 for_the sum of all_expenses which are incurred a3 a
fGsutt of all Covered Causes of Loss during cach separate 2

otk period rom The cliccuve daic of (his policy.

No deductible applies to this Additional Coverage.

ﬁum%ﬂggu;m debris of Covered
Property, This Aehris must resull [romm o "To8s. Tal We Cover
\inder_this Coverage Form. _The_cxpenses arc paid Galy if
they are reporied to us in writing within 180 days of the date
Fomoval cxpenses cxcerds the limit of insurance applicablc i

removal_expenses_you_ingucinexcess—of_the limit of

¢ exceeding

Tnsurance appiigable {n the propery.up to. but not exceeding
000, This Additional Coverage does not apply to costs to:

3. Exiract “pofiutants™ from land or wuter; or
5.7 Remove. restore or replace poliuted Jand or water.

Na deductible applics to this Additional Coverage.
Pilbebindebatbite die bbbt et
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7. Property in Transit

We will for direer physical “lass™ or damage to Covered
Property _while”"in ransit”_ |, inctuding Shipmenis by
remscrcd_ marl. Ciused By o resuTong from a peril aol
K " The oSt we Will jay 1o Such Tass (0
Covered Property while “in transit™ is SSU000 or RS amount.,

indicased on the Declarations page, whichcver s higher.

No deductible applics o this Additional Coverage.

8. Property af Temporary Locations
ikl SathalicnbulAsninb

We will pay for dircct physical “loss™ or damuge to Covered
Property while located at_unspecified, icmporary locations
swpifing_delivery to_the Sic_shown m_Ihe

Dectarations. _The mast we will pay for such loss (o Covered
Property at Temporary Lacations is L or (he armount™

indicaled on 1he Declarations page, whichever 1§ Tigher.
el SR ITE S il WClhedintios b el
No deductible applies to this Addirional Caverage,

9. Trees, Shrubs, Plaats, and Grass.

We will or damage o trecs, shrubs. plants and
grass owside of the buildings at the Construction Site, il the

lo¥3 o7 damage 15 caused by or results from any of the
ollowing causes of loss:
e =

a_Fitg:
b._Lightning;

€ Expiosion:
d._Riot or Civil Cammotion: or

e. Aircraft,

The most we will pay for Joss or damane under this

‘Additional Coverape is $5.000, but not more thap S50 tor

aiy one Irce, shrub or plant. These fimils applv to any oo¢
I7 €33 01 vpes or aumber of items that
Skl

are lost or damaged i thal

No iblc applics ta this Additional Coverage.

F. EXCLUSIONS

1. We will not pay for o “loss” caused dirctiv or indircctly by
any of the following. Such “loss™ is excluded. refardless of
any oIner gause or cvent that contri soncurrentty or in
anv seaucnee 1o the “loss™. -

a. Eorh 2 an ‘st coltapse],
includiny earthauake, voleanic cruption, fandslide, mine

subsidgnee, mudslide_or mudflow, or carth sinking,

Tising, or shifting.
If fire or exolosiop ensues, we will be tiable only for the
Fesulling direet dumage from the fire or explosion.

This exclitsion does not apply to Covered Propeny. while

in lrans
In trans.

b.y Flood, surface water, waves, tides, lidal waves, overflow
of streams or other bodies of waler or  spmy, even il
driven by wind; water bel d
thul presses on or flows or seeps thrgugh
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days ttes the property i hT’s. moved.

¢ Fire Depanment Service Cha

When Ihe fire department

prolect cavered Propenty frar

Loss, we will pay up 10fS1

for fire department service che

(1} Assumed by contmet o

loss: or

(2) Required by local ordin

s
=

s calied 1o save or

avered Cause of
for your liability

arges:

agreement prios 1o

nde.

No Deductible applies
Coverage.

~" d. Ruilding Materials and Supp
(1) You may cxtend the i
Ihis Coverage Farm

matcrials and supplies t

(a) Owned by others.

0

ics of Others
surance provided by

at arc:

o] this Additional

apply (o building

control,

() tn your care.

(¢} Located in of on

in the Declarations,

its premises; and

(d) latended to becom
the building.

(@ The mast we wilt pa
under this Extension

described premiscs. Our{payment for loss of

or damage to property|

for the aceount of the.awaer of the property.

This extension is additional {nsurun

B. EXCLUSIONS

t. We will not pay for a “loss

he

3

of

building described
7 within 100 (cet of

b permancnt part of

or loss or damage
is $2.500 ar cach

£ others will only be

o

2
6

caused  directly or
g Such “loss” is

indircetly by any of the follo

excluded regardiess of any ofher
any scquence to the

contributes concurrently or in:

toss™.

8. RARTHQUAKE

cause of cvent that

But we will pay for difcct “loss™ caused by
resulting fire if the fire would be covered under

this Coverage Form.

b. GOVERNMENTAL ACTH

Scizure or destruction o
governmental authority.

Bur we wilt pay for acts of
governmental authority and

(M 60029 02 89

ds

—
N

properly by order of

estruction ordered by
aken at the time of 3

“°

covered under this Coverage orm.
¢ NUCLEAR HAZARD

(1) Any weapon cwmplaying atomic fission or
fusion; or

(2) Nuclcar reaction or radiation, or radioactive
contamination, from any other cavse. Bul we
will pay for dircet “loss™ caused by resulling
fire if the fire would be covered under this
Coveruge Form.

d. WAR AND MILITARY ACTION
(1) War, including undeclared or civil war:

(2) Warlikc action by a military foree, including
action in hindcring or defending against an
acial o expected  attack, by uny
govemmenial, sovereign or other authority
using military personnel or other agents; or

(3) Insurrection, rebeffion, revolution, usurped
power or aclion taken by governmenial
nuthority in hindering or defending ngainst
any of these.

e WATER

Flood, surface waler, wuves, tides, tidal waves,
overflaw of any body of water, or their spray, all
whether driven by wind or not.

But we will pay for dircet “loss™ caused by
resulting fire, explosion or theft if these causes of
loss” would be covered under this Coverage
Form.

This exclusion only upplies 1o property at your
premises.

We witl not pay for @ “loss™ caused by or resulting
from any of the following:

a. Theft fram any{iinattended Jehicle unless at the
time of thefl its windows, dor and compartments
were closed and Jocked and there are visible signs
that the thefl was the result of foreed entry.

But this exclusion docs not apply to property in
the custody of a carrier [or hirc.

b, Marring, scratching, chipping, breakage.
But we will pay for such “loss” caused directly by
fire, windstorm, theft or attempted thefl, or by
accident 10 the vebicte carrying the propeny il
these causes of “loss™ would be covered under this

Coverape Farm.

c. Delay, or loss of market,

Page 2 of 4




walls. foors,_ or paved sucfiees or_thepugh
doors,_windows. pr_olhsr._openings. oLwaier_which,
tyeks vp_through of vverflows from a sewer, drain or
sump

.

If firc o1 24 5, we will_be_tinhle only for the
Tesulting direct damage from the firg or explosion.

This exclusion docs not apply to Coverel Property while ip
s,

¢ Governmental action or_innclion T’|ns inglud ut_is
ol limi esiry Yy
order_of _any Eovtrnmcnnl authority,  changes or
_modificptions _n ~zoning —ncland _use  stpuetes or
“ordinances: _and_cho ificalions in building

olcs or requircments.
plsALRLU LSS

But we will pay for ncts of destruction ardered by
governmental authority and taken at the time of @ firc 10
prevent its spread if the fire would be covered under this
Coverage Form.

d. Muglear reaction  or  radiation, or  radioactive
conlamination, from any cause.

But we will pay for direct “toss” causcd by resulting fire
\f the fire would be covered under this Coverage Form.

e War and military action. including undeciared or civil
war; Warlike action by military force, including action
in hindering ar defending agoinst an aclual o expected
atiack, by any govesnmental. sovercign or other
awthority using military personncl or other agents: ar
Jusurrection, rebeilion, revolution, usurped power or
action taken by governmental authority in hindering or
delending agninst any of these,

% Exceptas m i ided_for in this Coverage
Form, we will_n v for 2 losg” c r_resulting

from anv o the fallowing;

a.  Theft from any vehicle unless at the time of theft its
windows, doars, snd compartments were closed and
tacked and there are visible signs that the thelt was a
resull of forced entry. But this exclusion does not apply
to property in the custody of o carricr for hire,

b, Marring, scratching, chipping, or breakage. But we witt
pay for such a “ioss” cansed dircetly by (ire, windstorm,
theft or auempied thef, or by accidenl to the vehicle
carrying the property if thesc causes of “loss” would be,
covered under this Coveruge Form,

¢ Dulay, loss of yse, or loss of marker for_the Covered
Praperty that ooeurs fram the interruption of business; or

any_ct “loss. that is beyond ihc direc
hvsical “loss™ of the Covered Propery.
LI, CoR O\ e ore oy

d. Imhanm acts by you, ymu.umnuum,m

your or their or d ar

anyane entrusted with the property, whether or not
acting uloac or in collusion with olher persons or

Vi 60029 01 08
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accurring during the haurs of employment.  But this
exclusion docs st anolv o & earries fae hiee |

e All costs and cxpenses incurred in the recngineering,
TTCAESIER, OF rewnrking o7 iy TauRy or WCRTnve
“WOTKMAnship, matcrils oF Besign of properly We Tover-
We WAl By Tor Physical domage 1o omer Covered

Toperly_resulling _rom _such Tty _or werective
malcrials or design T distovered a5 3

resull of, or uggraviicd by 3 penl or OEcUience ol
oIheTwISE cxciuded n this coverage |orm.

f. Mechanical _breakdown or dersngement, rupture,

““Biirsiing or disintegrion of the rOTALNY, Of MOVINE Parts

‘57 machines resuting from centrifual or reetprocating
loree: hnwr.v:r we will pay for physical damage 10

T Property we insure resulting from (hese
occurrences
g Losstagl ment duc 16 3

“shont circuit, bl isturbance from an
artificialiy_penerated elcgiricat cuerent, uniess_tire or
&xplosian ensucs, then we will pay the loss caused by
sm—mm&L—"‘—

ho & ined or of property,
including inventory <hnnngc. where there i5 ng hxs u
evidence to shaw forced eatry ot the

This exclusion does ot apply to Covered Propenty 1b:

is in the custody of bailees ar carricrs for hire.

i Inherenl vice: lutent defect; wer and ear gradual

ion: rust; corrosion, dampness of aimosphere:

WeEl_ov Grv rol, mold, lunwus, virgs, baclerium or other

microorpanism; _ changes _in_ tcmperature; T ircosing

nsccts; veroun_or _rodents; or the seting,crackiny,
Shrinking or cxpansian of any Covercd Properly,

j- Testing. unless firc or ey Then we will
pay onlv for the resulfing loss by fite or explosion,

k. Rain. snow, sleel, voleanic ash, sand or dust, whether or

ot driven by wind, to property awaiting installation er

cunstruction, ywhil ol s

exclusion does ply rty_in_the
custody_of carriers for i .

4. Your ncglect to use reasonable means to pratect Covered
Caperty from additional damaye aftor o "loss” oceurs

m. Faulty, inadequate or defective planning, zoning,

dcvclupmum surveying or snung, Error, omission or
in design,

repair, construction, renovation, remodeling, grading,
compaction; Faully, inadequate or defective maie
used in any repuir. construction, renovation of
remodeling: or Maintenance. This cxclusion applics (o
part or alt of any property, wherever located.

n.  Unanthorized instructions to iransfer property lo any
person ar place, or_the yolunary_ paring with o[ aay
property by vou or anvong engrusted wil c i

=~ induced o do so by [randulent scheme, trick. device or
—

falie protonse,
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Jul’lm‘ ed rcpm nn(vé/es
with the property, whether o
in coltusion with other pers
the hours of cmployment,

Bur this exclusion does not

hire,

Improper workmians

Coverage Form.

g Error, omission of

insiallation, or averloading.

Mechanicat ar clectrical faitdre. *But we will pay
for such loss caused by resilii
i these cavses of loss would

r fanyonc entrusicd
o acting atong or b

; Acts or decisions, inchuding the failure (0 act or
r aceurring during

decide, of any persan, group, orgonization or

But we will pay for such loss

fire or explosian if these caust

cavered under this Ca

governmental body. —
pply 10 a comier for . Faulty, inadequate or defective:
(1) Planning, zoning, devclopment, surveying,
faglty construction or siting; .
(2) Design, specifications, workmanship, repais,
] ' !
ng firc ot explosion grading, compaction;
be. covered under this
{3) Maerials uscd in  repair,  construction,
X renovation or remodeling: or
v in  design,
rimaterials. (4) Maintenante;

aused by resulting

of part or af) of any propenty wherever located.
s of loss would be

h.  Subsidence, settling,
cxpansion.

But we will pay for direct lo
fire, lightning, cxplosion, witx

aircraft or  vehicles,
mischief.

Farm,

i, Anificially generated currént
circuil or other electric
article covercd under this Co

But we will pay for difect

resulting fire or cxplosion,
“loss” would be covered

This exclusion only applies jo
in which the disturbance occurs.

j Unexplained dissppearance|

cracki

d.  Collapse cxcept as pravided in the Additional
) Coverage ~ Collapse scesion of this Coverage
g, shrinkage or Form.
e Wear and tcar, any quality in the property that

causcd by resulting causes it 1o damage or desuoy itsell, hidden ar

arm, contact with tatent defect, gradusl deterioration, depreciation:

or  malicious mechanical breakdown; insects, vermin, rodemts;

corrosion, rust, dampness, cold or heat.

creating o short
within an

LAMITS OF INSURANCE

erage Form.

under this Coverage

The Any Onc Occurrence kimit shown in the’
Dectarations is the most we will pay for all “logs™

foss" caused by resulting from any one occusrence.

f these couses of

Ponyments undes the following will not increase the
Limit of Insurance in C.1. above:
‘loss” to that article Y N "
2. "loss" occurring B! any one construction or
installation site.

b, “loss" occurring while covered propey which
will become part of the installation site(s)

false pretense.

“loss™.

Weather conditions.
applies if weather

k. Shortage found upon taking fin

I Valuntary parting with an
anyone entrusted with the pro
do 56 by any fraudulent schel

m. Unauthorized instructions (o
any person or to any place.

3. We will not pay for o “loss”
from any of the following. Buif
Cause of Loss results, we will

g

25

Bui

| -S—

cntary

designated in the Declarations is temporarily at
any other premiscs,

ropeny by you or
perty if induced to

. 3 e “loss"” occurring in transit.
me, trick, device or

d.  mobile tools and equipment.

ransfer propesty to

The limit for any one occurrence involving loss by theft
is a part of and not in addition to the fimits specified in ~
2, shove.

sed by or resuling
loss™ by n Covered
y for that resulting

D. DEDUCTIBLE

We wilt nat pay for “loss™ in any ene occurrence until the
amount of the udjusted “loss™ before applying the applicable

his cxclusion onty

1M 60029 02 89

coniribute in any

~

Limits of Insurance exceeds the Deductible shown in the
Deglarations. We will then pay the smounl of the adjusted
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2
3. Any acl_nr_agrcement by you, or anyone acring on your
“FETAIT £her T G g ™ Tose™ o 3niage, which Tnite
Vour_mehit to recaver for the “loss™ or damiie o Govered
Irupenty Trom the garty TBIC Tor sbeh Toss. o damage shall
vENICE coveriie pravited by i Coverane Form void, but
Gnly_with_respoet do_such “lass” or_damage.  Qur vight to
Temn_premis e-affceicd—Worenol [inblc for
*Tany_claim far Zoss or damage—wivioh I setllgd_or
cosmproniscd without our written_cansent. .

TERMS OF COVERAGE

We will_provide coverage during the period shown _en_the
O¢ciaratians whel 5. coverppe form, from the time

a0 O
Jau_become _egally ible_for,_or_aarec to_eeept
Tespaasibility for, any Covered Property, Ruing wi

GUTRE ang
CBRETIENOn of mstallation ste, and while on the construction or

imsialfation sitc awsiting insinlauon.

All coverare will cease when nav one of the following gitustions

IM 66029 01 08

The coverage lerritory is the United States af Americy. including
8

Vs Terrriones and passessinns, and Canada.
DITIONS THA'T APPLY WIHEN LOSS OC

1. Deductible

We_will_subtract the deductibie amount shown on the
Dcclarations 67 13 COver: SEL TS
I #ny onE occursence. | more than onc deductible app!

4 SINGIE GEETTERTT, We Will Subtract only The fargest single

deduciible.

2. Loss
The_tot: 4 t oceurs from a single cvent
Tvalving ong ¢ ¥ i R N
foss and o single ¢lxim for vpur recovery frum iy, We witl

Froun toucther as o 5 rring within o
sevenly-two_(72) hour period [rom _riol,_strike, or_civil
I s the seventy-1wo (72)

hour period beean,

I, The ool irgs or i3 eancelled;
2. Your icrest in. and responsibility for, any Covered Property
CCASCS.

3. TRE praperty is accepted by the purchaser or owner,

4. T no work_has_becn_performed ai the_copsituetion_oe
inmailation sile for 1 period of sixty (60) days;

S, If consirugtion or installption 21 siE 15 at Jeasi.00% complcic,
and 10 wark has been porformed for.a. period.of.thiny. (30).

days.

OCCUPANCY

Ait coverage under this coverage part will be suspended while the
cavered premises of any part thereof ure occupicd for its intended
purpuse, unless this coverage pant is cndarsed 10 provide
otherwise.

Premises may be occupied on a temporary basis for testing of
cquipment or ather similar operations without a suspension of
caverage. Usc of the construction site far temporary construction
offices, o for the storuge of Cavered Properly during the course of
cunsteuction shall not constitule occupancy,

“The value of the Covered Property wilt be the cost of replacing
that property with substantially similar property as exisied
immediately before the covered lass huppened, However, we will
not pay mare than the limits stated in the Declarations for this
coverage part,

Any capenscs you incur for the deluy in completion of your
coniract, guaruntee of performance or production oblipation will
nat be considered as part of the value of your Covered Propeny
and.we will not pay for these expenses. Alsa, we will not pay for
interest or financing charges on money louncd or advanced 10 you
for construction of installation and charged to the project by the
owner(s),

RRUTORIAL LIMITS
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We will also group tagather as a singic loss all windstorm or
hail_dmigs. W OeERrs irom @ single _ aimaspheric
disturbance

disturbance,

3. Coinsurance

All Covered Property, except for property in transit, must be
insured for its total value as of the time of “loss” or you will
incur a pennity.

The penalty is that we will pay esly the proportion of any
“loss” that the Limit of Insurancc shown in the Declaratians
for ali Covered Property ol ali locations bears 1o the total
value of all property at all locations a1 the time of “loss"
“This penalty will not apply lo property in wmansit.

4. Other lnsurnce
Other lnsurance

[ pther valid-snd_other colfectible insurance.is available.to,
the_insured for_a_loss_we cover under this Policy. this
insurance is_excess over such other insurance, whether
“primary, cxcess, conlingent or any other basis, except other

wmmm ; css of The
Cimits of Insurance s shown in the Declarations.

When this_jnsurince is excess evee other insurance, we yill
pa . ount of loss, if any, that exceeds

the sum of:

{(1)_The Lo amount thal att such othes insurance would be
obligaied 1o pay, whether coticctible or not, for the loss
* in the absence of this insurance: and

{21 The tolal of all deductible and self-insured amounts
under all other insurance. We will share the remuining,
loss, il any, with any other insurance thal is nol
deseribed in this provision and was not baught
specificatly to apply in cxcess of the Limi of Insurance

‘shnwn in the Declurations of this Coverage Part.

5. __Abandonment
B
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ADDITIONAL CONDITIONS E
i
The following conditions apply in iddition 1w the
Commercial Inlund Marine Conditions and the Common
Poticy Conditians:
1. COVERAGE TERRITORY
We caver property:

2. In ransit wilhin the continental iUnited States and
Canada;

b. In tesmparary storage clsewhere than at premises
of construction or inslallation.

But coverage wilt not apply while the property is
iocaled al any permancnl |yard Or permancnt
starage area owned or lidd by the Insurcd,
commercial lumber or material yards or depols.

¢ Onthe ar site including
temparary mills or plants of the insured, incidenial
w the ion of i iof operati

2. WHEN COVERAGE CEASES —

The insurance provided by this Coverage Form will end
when on of the lolowing first oceurs.

This policy expires or is caricellex

The propesty is accepted byl the purchaser or
owner,

Your interest in the property peases:

You abandan the construction with no intearion to
complete it;

Unfess we specify otherwis

(1) 90 days after

complelc; or

{2) When an
declaration;

building} deseribed  in  the

(2) Occupied in whalelor in part. ‘This
condilion doces .not| however, prohibit
occupancy by you, your cmployees or
agents which ¢ fincidenta) 1o the

ion, i or testing of
property insured ty this Coverage Form.

Permission is grat for occupancy by

the owncrs of pddilions 10 existing

structures prior ta final completian and
accepance.

Q.

(b) Put to ils intend

VALUE OF PROPERTY INSURED

60029 02 89 h

You must kecp an accurate record of all property
insurcd under this Coverage Farm indicating the
value, delivery charges, if any, and incurred labor
charges.

b, Property Of Others

You must obtain from the owner the value of the
propeny to which will be added delivery and labor
~ charges you incur. e

4, PREMIUM ADSUSTMENT

Non-Reporting Form

If the Declurutions indicate this policy is written
on a nas-reporing no additional premium
will be calfected during the policy term.

Reporting Farm

If the Declarations indicate this palicy is weitten
on @ reporting hasis, the following condition
applics:

The deposit premium fort his insurance is bascd
on estimaled grass annual safcs on the inception
date of this coverage form, You must keep an
accurate record of gross sales and file with us
within fiftecn days afler the expiration of this
policy a repont showing the gross sales for the
policy torm. The rate will be applicd per $100 of
sales Lo determine the actual premium. The actual
premium will then be compared 1o the initial
premium and an additionnl ar return premium
adjustment will be made.

If the poficy is cancelled, you must report all gross
sales up to and including the date of canceilation.
The premium will be adjusied based on the
amount of gross sales and the policy will be
cancelled in nccordance with the terms specified
in the Common Policy Conditions.

COINSURANCE

All Covered Property, except property in transit,
must be insused for its total value as of the time of
“loss” or you will ineur a penalty.

The penalty is that we will pay only the propontion
of any “loss” that the Limit of lasurance shown in
the Declarations for all Covered Property at all
locations bears to the latal value of afl property at
alt loeations ng of the time of *loss™, This penshty
will not apply to property in transit.

DEFINITIONS

“Loss™ means accidental loss or damage.
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. Dutics in the Event af Loss |

You st see that The Tollowing are dnne in the event

i

¢ 1o Covered Property:

Notify the police if 2 fsw may have heen broken,

Giive us prompt aatice of the loss or dsmage.  Inchude 8
deseription of the property involved.

Promptly give us o description of how, when und where
the loss or damage vecurred.

Take afl reasonuble steps ta protect the Covered
Property from further damage, and keep a record of your
expenses necessary I proleet the Covered Property, for
congideration in the scitiement of the chaim,  This will
not inerease the Limit of Insurance. However, we will
not pay for any subscquent loss or damage resulting
from 2 causc of loss that is not o Cavered Cause of Loss.
Also, if feasible, set the damaped property aside and in
the hest possible order for exuminalion.

You witl not, excepl at your awn cost. voluntarily make
a payment, assume any obiigation, or incur any expense
without our consent,

As often as may be rcasonably required, permit us to
inspect the property proving the Joss or damage and
examine your books and records.

We may cxamine any insured under oath, while nol in
the presence of any other insured and at such times s
muy be reasonably fequircd, about any matier relating to
thic insurince or u chaim, including an insurcd’s books
and records.  In the event of an cxamination, an
insured"s answers must be signed.

tmmediately scad us copics of any demands, notices,
summonses or legal papcrs reccived in connection with
The chaim or suit,

Coaperate with us in 1he investigation ar setlement of
the claim.

PR )

7. lLoss Payment
el Lol

a.

b.

d.

We will give notice of our intentinns within 30 days
after we receive the swomn proaf of loss.

We will not pay you mwre than your financizl taterest in
the Covered Property,

We may adjust Josses with the owners of lost or
damaged propery if olher than you. If we pay the
owners, such payments will satisfy your claim against us
for the owners' property, We will not pay the owncrs
more than their financial interest in the Covesed
Propenty.

We may elect to defend you sgninst suits arising from
claims of owners of property. We will do this m our
cxpense.

We will pay for covered lass or damage within 30 days
after we receive the sworn proof of lass if you have
complied with all the terms of this Covérage Part and:

. We have reached agreement with you on the
amaunt of the loss; or

. _Anappeisylawacd has been made.

P

t, Sets or Purts
—

60029 01 08

6.

iM 60029 61 08

Pair or Sets

In casc of loss or damage to any part of 3 paic or sel we
may:

i.  Repuir or reptace any part to restare the pair or sct
ta its vatue before the loss or damage; or

it.  Pay the difference between the value of the pas ot
set helore and after the loss or d

b, Pans

In case of loss or damage 10 any pan of Covered

Property consisting of scveral parts when complete,

will only pay for the value of the last ar damay
—_—

Recavered Property

IT either you.or we recover any property afier loss scttlement,
that party must give the ather prompt notice. At your optian,
the property will be retsrned to you, You must then return to
us the amount we paid to you far the propesty. We will pay
recovery expenses and the cxpenses to repair the recovered
property, subject to the Limits of Insuranee.

Salvage

IT any tost or damaged Covered Property has a salvage value,
we shall controt the disposition of such sulvage.

Reinstatcment of Limit Aficr Loss
———

“The Limit of Insurunce will not be reduced by the payment of
any claim, except for total toss or damage of a scheduled
item, in which cvent we will refund the unearned premium on
that jtem.

GENERAL CONIMMTIONS
GENERAL CONMTIONS

apos

Concealment, Misrcpresentation or Fraud

This Coverage Part is void in any case of fraud, intentional
concealment or misrepreseatation of 3 material fact, by you
oc any other insured, at any lime, conceening:

This Coverage Part;

The Covered Property;

Your interest in the Covered Property; or
A claim under this Coverage Pan.

2. Control of Property
. e

3.

Any act of neglcct of uny person other than you beyond your

direction or control will not affect this insurance. The breach

of any condition of this Coverage Part a1 any one or mare

locations will not affect coverage at any location where, at

the time of lass vr damage, the breach of condition does nat
P,

Legal Action Against Us
bbb

No Bnc may bring @ lcgal action against s wader this
Coverage Part unless:

P
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@ There hus been full compliance with all the 1erms of this
Coverage Part: and

b, The action is brought within 2 years after you first have
e knawledge-alshe-ddisecs loss or damage.,

4. NaBenefit il

Nao person or osganization, other than you, having custody of
Covered Property will benefit from this insurance.

I. DEFINITIONS

“Coverage” means the insurance protcction provided by this
Builder's risk Coverage form.

“Loss™ means necidontal physieut lass or damage,

“in transit” means pronerty. being shinped hy aie.lang or sea from

the time

a. When, if shipped from your premises of in conveyanees you
own, lease or operate, the Covered Propery departs yous
prenises:

b. When, if shipped' from premises of others in or on
conveyances you own, lease or aperate, the Covered Properly
is transferred imo your care, custady or control

c. When the Covered Property is actually maved from the point
of shipment bound for a specified destination, if shipped in or
on any ather conveyances.

and ending:
ndcndine

2. When the Covered Property is acecpied by, or an behalf of,
the cansignee at the intended destination; or

& Wien the Covered Property is accepted by, or on behalf af,
the consignee at any intermediate point short of reaching the
original intended destination: or

¢ At such poinl where you, or the owner of the Covered
Praperty (if other than you) order the Covered Property
stopped and held pending instructions.  However, this does
nat apply 1o Cuvered Property while in the custody of o
carrier for hisc and which is being held at a location, othes
than the intended destination, by such carrier's “on "
department for o pesiod nat 10 exceed 30 days; or

d. When, if shippsd to your promises in or on CORVGYURCEs you
own, Jease or operate, the Covered Property arrives at your
premises.

tn wansil includes ordinary, scasonable, and necessary stops,
micrruptions, delays, or transfers incidental 1o the route and
method of shipment, but not whilt at premises you own, kease or
_overmte. In srensit alsa inchudes the period of time during which:
there 15 substantial and unautherized devidtion from the
susmak routc hy u carrier for hire: or

b the contract of carriage is, without your knowledge,
-~ ghandoned en route by 1 camier for hire, its agent or its
driver.

M 60029 01 08

IM 60029 ¢1 08

[n transit does not mean:

Covered Property shipped by mail, unless shipped by
registered or certified muil;

b. Import shipments within the Covered Temitory untii such
—

Hme as ocean marine insurance has ceased to cover such

shipments once they are loaded on board uny stcamer
or other watercralt, or once otean marine insurance has
begun 10 caver such property.

d.  Covered Property owned by others when you are acting as a

carricr for hirc.

Pallutant™ menns any sofid, liquid, gaseous or thermal irritant or
contaminani, This includes, but is not limited to, smoke, vapor,
soot, fumes, acids. atkalis. chemicals and waste. Waste includes,
but is not limited to, malerials to be recycled, reconditioned or
rechimed.

“Sinkhole coflapse™ means the sudden sinking or collapsc of land
into underground cmpty spaces created by the action of water on
timestone or dolomite. 1 does not include the cost of filling
sinkhoies or sinking or collapse of fand inio man-made
underground cavilics,

“Testing™ means commissioning o performunce Icsting: any
iesting mvatving the introduction of Rammable or cxplosive
fecdstock beginning when such Feedstock is first introduced:; or the
rotational operation of any turbine or gencrator, except for
rotational operation by tming geur only when the wrbine or
generstor is not energized.  Testing docs not mean  the
commissioning or performance tosting of building heating,
cooting, ait handling, of electricat systems.
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