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Dear Sir or Madam,

In response enactment of the Terrorism Risk Insurance Program Reauthorization Act of 2007, enclosed for your
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approval is our revised proprietary Exclusion of Certified Acts of Terrorism, Conditional Terrorism and Premium

Disclosure endorsements, submitted for Expedited Filing Review.

FFIC's revised terrorism forms follow ISO’s revised forms with only editorial changes as needed to conform ISO’s

version to our proprietary forms. There is no rate impact associated with use of the revised endorsements.

Revised endorsements and disclosure:

145912 1207 - Exclusion of Certified Acts of Terrorism

145918 1207 - Conditional Exclusion of Terrorism (Relating to Disposition of Federal Terrorism Risk Insurance Act)
145919 1207 - Conditional Exclusion of Terrorism Involving Nuclear, Biological or Chemical Terrorism(Relating to
Disposition of Federal Terrorism Risk Insurance Act)

145927 1207 - Disclosure of Premium and Estimated Premium For Certified Acts of Terrorism Coverage (Pursuit To

Terrorism Risk Insurance Act)

As a result of this proprietary form filing, FFIC will not adopt the following ISO Filings containing the Terrorism Risk

Insurance Program Reauthorization Act of 2007Forms and Rules.

ISO Reference Filing Numbers: CL-2007-OTRL1 and CL-2007-RTRL1

For informational purposes enclosed are copies of terrorism policyholder notices 386357, 386358, 386359, 386360,
380146 & 380143

Enclosed in support of this filing:

* NAIC Expedited Filing Transmittal

» Explanatory Memorandum

« Copies of the Endorsements
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We request a proposed effective date of December 26, 2007.

Sincerely,

Tracy Thompson
Regulatory Analyst
Fireman’s Fund Insurance Company

415-899-2660 (p)

800-227-1700 ext 22 2660 (toll-free phone)

866-290-0671 (fax)
tthomps5@ffic.com

Company and Contact

Filing Contact Information

Tracy Thompson, Regulatory Analyst

777 San Marin Drive

Novato, CA 94998

Filing Company Information

American Automobile Insurance Company
777 San Marin Drive

Novato, CA 94998

(415) 899-2817 ext. [Phone]

Associated Indemnity Corporation
777 San Marin Drive

Novato, CA 94998

(415) 899-2817 ext. [Phone]

tthomps5@ffic.com
(415) 899-2145 [Phone]
(866) 290-0671[FAX]

CoCode: 21849

Group Code: 761

Group Name:

FEIN Number: 22-1608585
CoCode: 21865

Group Code: 761

Group Name:

FEIN Number: 22-1708002
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Fireman's Fund Insurance Company
777 San Marin Drive

Novato, CA 94998

(415) 899-3290 ext. [Phone]

National Surety Corporation
777 San Marin Drive
Novato, CA 94998

(415) 899-2817 ext. [Phone]

The American Insurance Company
777 San Marin Drive

Novato, CA 94998

(415) 899-2817 ext. [Phone]

CoCode: 21873

Group Code: 761

Group Name:

FEIN Number: 94-1610280
CoCode: 21881

Group Code: 761

Group Name:

FEIN Number: 36-2704643
CoCode: 21857

Group Code: 761

Group Name:

FEIN Number: 22-0731810
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Filing Fees

Fee Required? Yes

Fee Amount: $50.00

Retaliatory? No

Fee Explanation: 50.00 per filing

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

American Automobile Insurance Company $50.00 03/10/2008 18468801

Associated Indemnity Corporation $0.00 03/10/2008

Fireman's Fund Insurance Company $0.00 03/10/2008

National Surety Corporation $0.00 03/10/2008

The American Insurance Company $0.00 03/10/2008
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Status: Approved
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Rate data does NOT apply to filing.

Overall Rate Information for Multiple Company Filings
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EXCLUSION OF CERTIFIED ACTS OF TERRORISM -145912 1207

Policy Amendment
This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE

LIQUOR LIABILITY COVERAGE

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE
POLLUTION LIABILITY COVERAGE

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE
RAILROAD PROTECTIVE LIABILITY COVERAGE

UNDERGROUND STORAGE TANK LIABILITY COVERAGE

FARM LIABILITY COVERAGE (Except as to Workers’ Compensation Residence
Employees)

AMERICAN BUSINESS COVERAGE (Section Il)

EMPLOYER’'S LIABILITY STOP GAP INSURANCE COVERAGE
DIRECTORS AND OFFICERS LIABILITY INSURANCE COVERAGE
EMPLOYMENT PRACTICES LIABILITY INSURANCE COVERAGE

A. The following exclusion is added:

This
with

insurance does not apply to any injury or damage, or any loss or claim expense in connection

any claim, arising, directly or indirectly, out of a certified act of terrorism.

B. The following definitions are added:

1. F

0
d

2. Certified act of terrorism means an act that is certified by the Secretary of the Treasury, in

concurrence with the Secretary of State and the Attorney General of the United States, to be an
ct of terrorism pursuant to the federal Terrorism Risk Insurance Act, as amended. The federal
errorism Risk Insurance Act, as amended, sets forth the following criteria for a certified act of

a
T

or the purposes of this endorsement, any injury or damage means any injury or damage
covered under any Coverage to which this endorsement is applicable, and includes but is not
limited to bodily injury, property damage, personal and advertising injury, injury, act, error or
mission in the performance of professional services or environmental damage as may be

efined in any applicable Coverage.

terrorism:

a. The act resulted in insured losses in excess of $5 million in the aggregate attributable to all

b.

types of insurance subject to the Terrorism Risk Insurance Act, as amended; and

Government by coercion.

C. Application of Other Exclusions

The
excl
Cov
aWw

terms and limitations of any terrorism exclusion, or the inapplicability or omission of a terrorism
usion, do not serve to create coverage for any loss which would otherwise be excluded under this
erage Part, Coverage Section, or Policy, such as losses excluded by a Nuclear Hazard Exclusion,

ar Exclusion, or a War Liability Exclusion.

All other terms and conditions of the policy remain unchanged.

This Form

must be attached to Change Endorsement when issued after the policy is written.

One of the Fireman’s Fund Insurance Companies as named in the policy.

Secretary

145912 1
© 2007 Fi

President

207
reman's Fund Insurance Company, Novato, CA. All rights reserved.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

The act is a violent act or an act that is dangerous to human life, property or infrastructure and
is committed by an individual or individuals as part of an effort to coerce the civilian population
of the United States or to influence the policy or affect the conduct of the United States



Conditional Exclusion of Terrorism (Relating to Disposition of Federal Terrorism
Risk Insurance Act) — 145918 12 07

Policy Amendment(s)
This endorsement modifies insurance provided under the following:

Commercial General Liability Coverage

Liquor Liability Coverage

Owners and Contractors Protective Liability Coverage
Pollution Liability Coverage

Products/ Completed Operations Liability Coverage
Railroad Protective Liability Coverage

Underground Storage Tank Liability Coverage
Directors and Officers Liability Insurance Coverage

Employment Practices Liability Insurance Coverage
Employers’ Liability Stop Gap Insurance Coverage
American Business Coverage (Section Il)

Farm Liability Coverage

A. Applicability of the Provisions of this Endorsement

1. The provisions of this endorsement become applicable commencing on the date when any one
or more of the following first occurs. But if your policy (meaning the policy period in which this
endorsement applies) begins after such date, then the provisions of this endorsement become
applicable on the date your policy begins.

a. The federal Terrorism Risk Insurance Act, as amended (“The Act”), has terminated with
respect to the type of insurance provided under this Coverage Part or Policy; or

b. A renewal, extension or replacement of The Act has become effective without a
reguirement to make terrorism coverage available to you and with revisions that:

(1) Increase our statutory percentage deductible under The Act for terrorism losses. (That
deductible determines the amount of all certified terrorism losses we must pay in a
calendar year, before the federal government shares in subsequent payment of
certified terrorism losses.); or

(2) Decrease the federal government's statutory percentage share in potential terrorism
losses above such deductible; or

This Form must be attached to Change Endorsement when issued after the policy is written.
One of the Fireman’s Fund Insurance Companies as named in the policy.

Secretary President

145918 12 07 Page 1 of 3
© 2007 Fireman's Fund Insurance Company, Novato, CA. All rights reserved.
Includes copyrighted material of Insurance Services Office, Inc., with its permission.



(3) Redefine terrorism or make insurance coverage for terrorism subject to provisions or
requirements that differ from those that apply to other types of events or occurrences
under this Coverage Part or Policy.

2. If the provisions of this endorsement become applicable, such provisions:

a. Supersede any terrorism endorsement already endorsed to this policy that addresses
certified acts of terrorism and/or_other acts of terrorism, but only with respect to an
incident(s) of terrorism (however defined) which results in injury or damage that occurs on
or after the date when the provisions of this endorsement become applicable (for claims
made policies, such an endorsement is superseded only with respect to an incident of
terrorism (however defined) that results in a claim for injury or damage first being made on
or after the date when the provisions of this endorsement become applicable); and

b. Remain applicable unless we notify you of changes in these provisions, in response to
federal law.

3. Ifthe provisions of this endorsement do NOT become applicable, any terrorism endorsement
already endorsed to this policy, that addresses certified acts of terrorism and/or other acts of
terrorism, will continue in effect unless we notify you of changes to that endorsement in
response to federal law.

B. The following definitions are added and apply under this endorsement:
1. Terrorism means activities against persons, organizations or property of any nature:
a. That involve the following or preparation for the following:
(1) Use or threat of force or violence; or
(2) Commission or threat of a dangerous act; or

(3) Commission or threat of an act that interferes with or disrupts an electronic,
communication, information, or mechanical system; and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a government or the civilian population or any
segment thereof, or to disrupt any segment of the economy; or

(2) It appears that the intent is to intimidate or coerce a government, or to further political,
ideological, religious, social or economic objectives or to express (or express opposition
to) a philosophy or ideology.

2. Any Injury or damage means any injury or damage covered under any Coverage Part or Policy
to which this endorsement is applicable, and includes but is not limited to bodily injury,
property damage, personal and advertising injury, injury, act, error or omission in the
performance of professional services or environmental damage as may be defined in any
applicable Coverage Part or Policy.

145918 12 07 Page 2 of 3
© 2007 Fireman's Fund Insurance Company, Novato, CA. All rights reserved.
Includes copyrighted material of Insurance Services Office, Inc., with its permission.



C. The following exclusion is added:
EXCLUSION OF TERRORISM

This insurance does not apply to any injury or damage caused directly or indirectly by terrorism,
including action in hindering or defending against an actual or expected incident of terrorism. Any
injury or damage is excluded regardless of any other cause or event that contributes concurrently or
in any sequence to such injury or damage. But this exclusion applies only when one or more of the
following are attributed to an incident of terrorism:

1. The terrorism is carried out by means of the dispersal or application of radioactive material, or
through the use of a nuclear weapon or device that involves or produces a nuclear reaction,
nuclear radiation or radioactive contamination; or

2. Radioactive material is released, and it appears that one purpose of the terrorism was to release
such material; or

3. Theterrorism is carried out by means of the dispersal or application of pathogenic or poisonous
biological or chemical materials; or

4. Pathogenic or poisonous biological or chemical materials are released, and it appears that one
purpose of the terrorism was to release such materials; or

5. The total of insured damage to all types of property exceeds $25,000,000. In determining
whether the $25,000,000 threshold is exceeded, we will include all insured damage sustained by
property of all persons and entities affected by the terrorism and business interruption losses
sustained by owners or occupants of the damaged property. For the purpose of this provision,
insured damage means damage that is covered by any insurance plus damage that would be
covered by any insurance but for the application of any terrorism exclusions; or

6. Fifty (50) or more persons sustain death or serious physical injury. For the purposes of this
provision, serious physical injury means:

a. Physical injury that involves a substantial risk of death; or
b. Protracted and obvious physical disfigurement; or
c. Protracted loss of or impairment of the function of a bodily member or organ.

Multiple incidents of terrorism which occur within a seventy-two (72)-hour period and appear to be
carried out in concert or to have a related purpose or common leadership will be deemed to be one
incident, for the purpose of determining whether the thresholds in paragraphs C.5. or C.6. are
exceeded.

With respect to this exclusion, paragraphs C.5. and C.6. describe the threshold used to measure the

magnitude of an incident of terrorism and the circumstances in which the threshold will apply, for the
purpose of determining whether this exclusion will apply to that incident. When the exclusion applies

to an incident of terrorism, there is no coverage under this Coverage Part or Policy.

In the event of any incident of terrorism that is not subject to this exclusion, coverage does not apply
to any injury or damage that is otherwise excluded under this Coverage Part or Policy.

All other terms and conditions of the policy remain unchanged.

145918 12 07 Page 3 of 3
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Conditional Exclusion of Terrorism Involving Nuclear, Biological or Chemical
Terrorism (Relating to Disposition of Federal Terrorism Risk Insurance Act)

145919 12 07
Policy Amendment(s)

This endorsement modifies insurance provided under the following:

Commercial General Liability Coverage

Liquor Liability Coverage

Owners and Contractors Protective Liability Coverage
Pollution Liability Coverage

Products/ Completed Operations Liability Coverage
Railroad Protective Liability Coverage

Underground Storage Tank Liability Coverage
Directors and Officers Liability Insurance Coverage

Employment Practices Liability Insurance Coverage
Employers’ Liability Stop Gap Insurance Coverage
American Business Coverage (Section II)

Farm Liability Coverage

A. Applicability of the Provisions of this Endorsement

1. The provisions of this endorsement become applicable commencing on the date when any one
or more of the following first occurs. But if your policy (meaning the policy period in which this
endorsement applies) begins after such date, then the provisions of this endorsement become
applicable on the date your policy begins.

a. The Terrorism Risk Insurance Act,as amended (“The Act”), has terminated with respect to
the type of insurance provided under this Coverage Part or Policy; or

b. Arenewal, extension or replacement of The Act has become effective without a
requirement to make terrorism coverage available to you and with revisions that:

(1) Increase our statutory percentage deductible under The Act for terrorism losses. (That
deductible determines the amount of all certified terrorism losses we must pay in a
calendar year, before the federal government shares in subsequent payment of
certified terrorism losses.); or

(2) Decrease the federal government's statutory percentage share in potential terrorism
losses above such deductible; or

This Form must be attached to Change Endorsement when issued after the policy is written.
One of the Fireman’s Fund Insurance Companies as named in the policy.

Secretary President

145919 12 07 Page 1 of 3
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(3) Redefine terrorism or make insurance coverage for terrorism subject to provisions or
requirements that differ from those that apply to other types of events or occurrences
under this Coverage Part or Policy.

2. If the provisions of this endorsement become applicable, such provisions:

a.

Supersede any terrorism endorsement already endorsed to this policy that addresses
certified acts of terrorismand/or other acts of terrorism, but only with respect to an
incident(s) of terrorism (however defined) which results in injury or damage that occurs on
or after the date when the provisions of this endorsement become applicable (for claims
made policies, such an endorsement is superseded only with respect to an incident of
terrorism (however defined) that results in a claim for injury or damage first being made on
or after the date when the provisions of this endorsement become applicable); and

Remain applicable unless we notify you of changes in these provisions, in response to
federal law.

3. Ifthe provisions of this endorsement do NOT become applicable, any terrorism endorsement

already endorsed to this policy, that addresses certified acts of terrorism and/or other acts of

terrorism, will continue in effect unless we notify you of changes to that endorsement in

response to federal law.

B. The following definitions are added and apply under this endorsement:

1. Terrorism means activities against persons, organizations or property of any nature:

a.

b.

That involve the following or preparation for the following:
(1) Use or threat of force or violence; or
(2) Commission or threat of a dangerous act; or

(3) Commission or threat of an act that interferes with or disrupts an electronic,
communication, information, or mechanical system; and

When one or both of the following applies:

(1) The effect is to intimidate or coerce a government or the civilian population or any
segment thereof, or to disrupt any segment of the economy; or

(2) It appears that the intent is to intimidate or coerce a government, or to further political,
ideological, religious, social or economic objectives or to express (or express opposition
to) a philosophy or ideology.

2. Any Injury or damage means any injury or damage covered under any Coverage Part or Policy
to which this endorsement is applicable, and includes but is not limited to bodily injury,
property damage, personal and advertising injury, injury, act, error or omission in the
performance of professional services or environmental damage as may be defined in any
applicable Coverage Part or Policy.

145919 12 07
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C. The following exclusion is added:

EXCLUSION OF TERRORISM INVOLVING
NUCLEAR, BIOLOGICAL OR CHEMICAL TERRORISM

This insurance does not apply to any injury or damage caused directly or indirectly by terrorism,
including action in hindering or defending against an actual or expected incident of terrorism. Any
injury or damage is excluded regardless of any other cause or event that contributes concurrently or
in any sequence to such injury or damage. But this exclusion applies only when one or more of the
following are attributed to an incident of terrorism:

1. Theterrorism is carried out by means of the dispersal or application of radioactive material, or
through the use of a nuclear weapon or device that involves or produces a nuclear reaction,
nuclear radiation or radioactive contamination; or

2. Radioactive material is released, and it appears that one purpose of the terrorism was to
release such material; or

3. Theterrorism is carried out by means of the dispersal or application of pathogenic or poisonous
biological or chemical materials; or

4. Pathogenic or poisonous biological or chemical materials are released, and it appears that one
purpose of the terrorism was to release such materials.

In the event of any incident of terrorism that is not subject to this exclusion, coverage does not apply
to any injury or damage that is otherwise excluded under this Coverage Part or Policy.

All other terms and conditions of the policy remain unchanged.

145919 12 07 Page 3 of 3
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Disclosure Of Premium And Estimated Premium For Certified Acts Of Terrorism Coverage
(Pursuant To Terrorism Risk Insurance Act) — 145927 12 07

This Endorsement is attached to and made part of your policy in response to the disclosure requirements of the
Terrorism Risk Insurance Act.

A. Disclosure Of Premium

In accordance with the federal Terrorism Risk Insurance Act, as amended, we are required to provide you with a notice
disclosing the portion of your premium, if any, attributable to coverage for terrorist acts certified under the Terrorism
Risk Insurance Act, as amended. The portion of your premium attributable to such coverage is shown in the policy
Declarations. This premium is based on the rates in effect at the time of policy issuance or policy anniversary and was
calculated for the full term of the current policy period.

B. Disclosure Of Federal Participation In Payment Of Terrorism Losses

The United States Government, Department of the Treasury, will pay a share of terrorism losses insured under the
federal program. The federal share equals 85% of that portion of the amount of such insured losses that exceeds the
applicable insurer retention. However, if aggregate insured losses attributable to terrorist acts certified under the
Terrorism Risk Insurance Act, as amended, exceed $100 billion in a Program Year (January 1 through December 31),
the Treasury shall not make any payment for any portion of the amount of such losses that exceed $100 billion.

C. Cap On Insurer Participation In Payment Of Terrorism Losses

If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act, as amended,
exceed $100 billion in a Program Year (January 1 through December 31) and we have met our insurer deductible
under the Terrorism Risk Insurance Act, as amended, then we shall not be liable for the payment of any portion of the
amount of such losses that exceeds $100 billion, and in such case insured losses up to that amount are subject to pro
rata allocation in accordance with procedures established by the Secretary of the Treasury.

D. Possibility Of Additional or Return Premium
The premium for certified acts of terrorism coverage is calculated based in part on the federal participation in payment
of terrorism losses as set forth in the Terrorism Risk Insurance Act, as amended. If the federal program terminates or
if the level or terms of federal participation change, the premium charge for acts of terrorism as shown in the
Declarations of this policy may also change. If this policy contains a Conditional Exclusion, continuation of coverage
for certified acts of terrorism, or termination of such coverage, will be determined upon disposition of the federal
program, subject to the terms and conditions of the Conditional Exclusion. If this policy does not contain a Conditional
Exclusion, coverage for certified acts of terrorism will continue. In either case, when disposition of the federal program
is determined, we will recalculate the premium charge made for those acts of terrorism covered by The Terrorism Risk
Insurance Act, as amended, that remain covered by this policy after the disposition of the federal program. We will
calculate the premium charge as follows:

1. We will calculate the pro-rated premium shown in the Declarations for acts of terrorism from the effective date of
your policy to the date of expiration or change of the federal program.

2. We will calculate the pro-rated premium charge for acts of terrorism that remain covered for the policy period that
remains in effect from the expiration or change of the federal Program to the anniversary or expiration date of your

policy.

3. We will add the amount determined in D.1. above to the amount determined in D.2. above. Such premium will be
your revised annual premium for coverage for acts of terrorism.

This Form must be attached to Change Endorsement when issued after the policy is written.
One of the Fireman’s Fund Insurance Companies as named in the policy.

Secretary President
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a. If the revised annual premium determined above is an additional premium, this additional premium may be
waived by us for the remainder of the policy term.

b. If the revised annual premium determined above is a return premium, we will refund this amount to you.

All other terms and conditions of the policy remain unchanged.

20f 2
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Explanatory Memorandum
Revised Conditional Terrorism Forms and Rules
Fireman’s Fund Insurance Companies®

On behalf of the Fireman’s Fund Insurance Companies® (“FFIC”) and in response enactment of
the Terrorism Risk Insurance Program Reauthorization Act of 2007, enclosed for your approval
are our revised proprietary Exclusion of Certified Acts of Terrorism, Conditional Terrorism and
Premium Disclosure endorsements.

FFIC's revised terrorism forms follow 1ISQO’s revised forms with only editorial changes as needed
to conform ISQO'’s version to our proprietary forms. There is no rate impact associated with use of
the revised endorsements.

Background and Current Environment

The Terrorism Risk Insurance Act (TRIA) of 2002 established a program (Terrorism Risk
Insurance Program) within the Department of the Treasury, under which the federal government
shares, with the insurance industry, the risk of loss from future terrorist attacks. Pursuant to
Section 103(c) of the Act, all insurers providing insurance for applicable lines of business are
required to participate in the program by making available coverage for insured losses

resulting from an act of terrorism as defined by the Act (so-called certified acts coverage). The
Terrorism Risk Insurance Program was extended for two years, until December 31, 2007, by the
Terrorism Risk Insurance Extension Act of 2005, which incorporated various changes with
respect to federal share of losses and affected lines of business. We responded in the past to
each of these enactments, with filings of disclosure forms and various endorsements addressing
the terrorism risk.

The federal Terrorism Risk Insurance Program has been revised and extended by the Terrorism
Risk Insurance Program Reauthorization Act of 2007, which incorporates various changes to the
Program. Certain changes, summarized as follows and recognized in the next section of this filing
document, have an impact on ISO terrorism forms:

e Under Section 102(1)(A)(iv) of the Act, the definition of an act of terrorism (with respect to
certification of such act) is revised by eliminating the criterion that the act be committed
on behalf of a foreign person or foreign interest. As revised, the definition, in part,
requires the act to have been committed by an individual or individuals as part of an effort
to coerce the civilian population of the United States or to influence the policy or affect
the conduct of the United States Government by coercion.

e Section 103(b)(3) of the Act requires disclosure of the existence of the $100 billion cap on
payments by insurers.

e Section 103(e)(2)(A) of the Act eliminates the provision asserting that Congress may take
action to increase the $100 billion cap in the event that insured losses exceed such cap;
and Section 103(e)(2)(B) requires the Secretary of the Treasury to issue regulations for
determining the pro rata share of insured losses to be paid under the Program (up to
$100 billion) when insured losses exceed $100 billion.

Explanation of Changes
Revised endorsements and disclosure:

145912 1207 - Exclusion of Certified Acts of Terrorism

145918 1207 - Conditional Exclusion of Terrorism (Relating to Disposition of Federal Terrorism
Risk Insurance Act)

145919 1207 - Conditional Exclusion of Terrorism Involving Nuclear, Biological or Chemical
Terrorism(Relating to Disposition of Federal Terrorism Risk Insurance Act)



145927 1207 - Disclosure of Premium and Estimated Premium For Certified Acts of Terrorism
Coverage (Pursuit To Terrorism Risk Insurance Act)

These endorsements have been revised to:

Delete the text "acting on behalf of any foreign person or foreign interest", in line with the
revision to Section 102(1)(A)(iv) of the Act.

Reflect the fact that the definition includes appropriate details, but not all of the statutory
wording, in setting forth the criteria for a certified act of terrorism.

Elaborate on the reference to aggregate losses, which are aggregate insured losses
attributable to all types of insurance subject to TRIA.

Revise the language expressing the existence and effect of the cap. As revised, the
language explicitly refers to the amount of the cap and addresses allocation of insured
losses, pursuant to Sections 103(e)(2)(A) and 103(e)(2)(B) of the Act.

The disclosure has been revised as follows:

Paragraph B. of the endorsement discloses the federal share of 85%. The Schedule entry
had accommodated the possibility of change in the federal share for Program Years after
2007. With the 2007 extension of TRIA, the 85% federal share will remain constant for
the life of the extension, that is, through December 31, 2014.

In compliance with the disclosure requirement of Section 103(b)(3) of the Act, Paragraph
B. of the endorsement is revised and Paragraph C. is added to address the $100 billion
cap. Paragraph C. also advises, in accordance with the provisions of Section
103(e)(2)(B), that all insured losses are subject to pro rata allocation when aggregate
insured losses exceed $100 billion.

Please refer to the enclosed marked copies of the forms detailing the above-mentioned revisions.

Non-Adoption of ISO’s Terrorism Filings:

As a result of this proprietary form filing, FFIC will not adopt the following 1SO Filings containing
the Terrorism Risk Insurance Program Reauthorization Act of 2007Forms and Rules.

Reference Filing Numbers: CL-2007-OTRL1 and CL-2007-RTRL1



EXCLUSION OF CERTIFIED ACTS OF TERRORISM -145912 6103-1207
Policy Amendment
This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE
LIQUOR LIABILITY COVERAGE
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE
POLLUTION LIABILITY COVERAGE
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE
RAILROAD PROTECTIVE LIABILITY COVERAGE
UNDERGROUND STORAGE TANK LIABILITY COVERAGE
FARM LIABILITY COVERAGE (Except as to Workers’ Compensation Residence
Employees}
AMERICAN BUSINESS COVERAGE (Section II)
ERRoRE AR O e lOple LA T CONER AT 2

— ool SO A L LA I OO e A D
EMPLOYER’'S LIABILITY STOP GAP INSURANCE COVERAGE
DIRECTORS AND OFFICERS LIABILITY INSURANCE COVERAGE
EMPLOYMENT PRACTICES LIABILITY INSURANCE COVERAGE

A. The following exclusion is added:

This insurance does not apply to any injury or damage, or any loss or claim expense in connection
with any claim, arising, directly or indirectly, out of a certified act of terrorism.

B. The following definitions are added:

1. For the purposes of this endorsement, any injury or damage means any injury or damage
covered under any Coverage to which this endorsement is applicable, and includes but is not
limited to bodily injury, property damage, personal and advertising injury, injury, act, error or
omission in the performance of professional services or environmental damage as may be
defined in any applicable Coverage.

2. Certified act of terrorism means an act that is certified by the Secretary of the Treasury, in
concurrence with the Secretary of State and the Attorney General of the United States, to be an
act of terrorism pursuant to the federal Terrorism Risk Insurance Act, as amended of2002. The
federal Terrorism Risk Insurance Act, as amended,ef-2002. sets forth the following criteria for a
certified act of terrorism:

a. The act resulted in aggregate—_insured losses in excess of $5 million_in_the aggregate

attributable to all types of insurance subject to the Terrorism Risk Insurance Act, as amended;
and

b. The act is a violent act or an act that is dangerous to human life, property or infrastructure and
is committed by an individual or individuals acting-en-behal-of-any foreign-person-orforeigh
interest-as part of an effort to coerce the civilian population of the United States or to influence
the policy or affect the conduct of the United States Government by coercion.

C. Application of Other Exclusions

The terms and limitations of any terrorism exclusion, or the inapplicability or omission of a terrorism
exclusion, do not serve to create coverage for any loss which would otherwise be excluded under this
Coverage Part, Coverage Section, or Policy, such as losses excluded by a Nuclear Hazard Exclusion,
a War Exclusion, or a War Liability Exclusion.

All other terms and conditions of the policy remain unchanged.

145912 6303 12 07
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Conditional Exclusion of Terrorism (zReIatlng to Disposition of Federal Terrorism

Risk Insurance Act) — 145918 64-06-12 07
Policy Amendment(s)

This endorsement modifies insurance provided under the following:

Commercial General Liability Coverage

Liquor Liability Coverage

Owners and Contractors Protective Liability Coverage
Pollution Liability Coverage

Products/ Completed Operations Liability Coverage
Railroad Protective Liability Coverage

Underground Storage Tank Liability Coverage
Directors and Officers Liability Insurance Coverage

Employment Practices Liability Insurance Coverage
Employers’ Liability Stop Gap Insurance Coverage
American Business Coverage (Section Il)

Farm Liability Coverage

A. Applicability of the Provisions of this Endorsement

1. The provisions of this endorsement become applicable commencing on the date when any one

or more of the following first occurs. But if your policy (meaning the policy period in which this

endorsement applies) begins after such date, then the provisions of this endorsement become

applicable on the date your policy begins.

a. The federal Terrorism Risk Insurance Act, as amended (“The Act”) Program-{“Program™);

established-by-the Terrorism-Risk-tasurance-Act, has terminated with respect to the type of

insurance provided under this Coverage Part or Policy; or

b. Arenewal, extension or replacement of The Act the Program has become effective without

arequirement to make terrorism coverage available to you and with revisions that:

(1) Increase our statutory percentage deductible under The Act the Program for terrorism

losses. (That deductible determines the amount of all certified terrorism losses we must

pay in a calendar year, before the federal government shares in subsequent payment

of certified terrorism losses.); or

(2) Decrease the federal government's statutory percentage share in potential terrorism

losses above such deductible; or

(3) Redefine terrorism or make insurance coverage for terrorism subject to provisions or

requirements that differ from those that apply to other types of events or occurrences

under this Coverage Part or Policy.

2. If the provisions of this endorsement become applicable, such provisions:

a. Supersede any terrorism endorsement already endorsed to this policy that addresses

certified acts of terrorism “certified-acts-of terrorism™ and/or _other acts of terrorism

“otheracts-ofterrorism”, but only with respect to an incident(s) of terrorism (however

defined) which results in injury or damage that occurs on or after the date when the

145918 4-06 12 07
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provisions of this endorsement become applicable (for claims made policies, such an
endorsement is superseded only with respect to an incident of terrorism (however defined)
that results in a claim for injury or damage first being made on or after the date when the
provisions of this endorsement become applicable); and

b. Remain applicable unless we notify you of changes in these provisions, in response to
federal law.

3. If the provisions of this endorsement do NOT become applicable, any terrorism endorsement
already endorsed to this policy, that addresses certified acts of terrorism “certified-actsof
terrorism™and/or other acts of terrorism “otheractsof terrorism”, will continue in effect unless
we notify you of changes to that endorsement in response to federal law.

B. The following definitions are added and apply under this endorsement:
1. Terrorism means activities against persons, organizations or property of any nature:
a. That involve the following or preparation for the following:
(1) Use or threat of force or violence; or
(2) Commission or threat of a dangerous act; or

(3) Commission or threat of an act that interferes with or disrupts an electronic,
communication, information, or mechanical system; and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a government or the civilian population or any
segment thereof, or to disrupt any segment of the economy; or

(2) It appears that the intent is to intimidate or coerce a government, or to further political,
ideological, religious, social or economic objectives or to express (or express opposition
to) a philosophy or ideology.

2. Any Injury or damage means any injury or damage covered under any Coverage Part or Policy
to which this endorsement is applicable, and includes but is not limited to bodily injury,
property damage, personal and advertising injury, injury, act, error or omission in the
performance of professional services or environmental damage as may be defined in any
applicable Coverage Part or Policy.

145918 4-06 12 07 Page 2 of 3
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C. The following exclusion is added:
EXCLUSION OF TERRORISM

This insurance does not apply to any injury or damage caused directly or indirectly by terrorism,
including action in hindering or defending against an actual or expected incident of terrorism. Any
injury or damage is excluded regardless of any other cause or event that contributes concurrently or
in any sequence to such injury or damage. But this exclusion applies only when one or more of the
following are attributed to an incident of terrorism:

1. The terrorism is carried out by means of the dispersal or application of radioactive material, or
through the use of a nuclear weapon or device that involves or produces a nuclear reaction,
nuclear radiation or radioactive contamination; or

2. Radioactive material is released, and it appears that one purpose of the terrorism was to release
such material; or

3. Theterrorism is carried out by means of the dispersal or application of pathogenic or poisonous
biological or chemical materials; or

4.  Pathogenic or poisonous biological or chemical materials are released, and it appears that one
purpose of the terrorism was to release such materials; or

5. The total of insured damage to all types of property exceeds $25,000,000. In determining
whether the $25,000,000 threshold is exceeded, we will include all insured damage sustained by
property of all persons and entities affected by the terrorism and business interruption losses
sustained by owners or occupants of the damaged property. For the purpose of this provision,
insured damage means damage that is covered by any insurance plus damage that would be
covered by any insurance but for the application of any terrorism exclusions; or

6. Fifty (50) or more persons sustain death or serious physical injury. For the purposes of this
provision, serious physical injury means:

a. Physical injury that involves a substantial risk of death; or

b. Protracted and obvious physical disfigurement; or

c. Protracted loss of or impairment of the function of a bodily member or organ.
Multiple incidents of terrorism which occur within a seventy-two (72)-hour period and appear to be
carried out in concert or to have a related purpose or common leadership will be deemed to be one
incident, for the purpose of determining whether the thresholds in paragraphs C.5. or C.6. are
exceeded.
With respect to this exclusion, paragraphs C.5. and C.6. describe the threshold used to measure the
magnitude of an incident of terrorism and the circumstances in which the threshold will apply, for the
purpose of determining whether this exclusion will apply to that incident. When the exclusion applies
to an incident of terrorism, there is no coverage under this Coverage Part or Policy.

In the event of any incident of terrorism that is not subject to this exclusion, coverage does not apply
to any injury or damage that is otherwise excluded under this Coverage Part or Policy.

All other terms and conditions of the policy remain unchanged.

145918 4-06 12 07 Page 3 of 3
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Conditional Exclusion of Terrorism Involving Nuclear, Biological or Chemical
Terrorism (Relating to Disposition of Federal Terrorism Risk Insurance Act)

145919 6466 12 07
Policy Amendment(s)

This endorsement modifies insurance provided under the following:

Commercial General Liability Coverage

Liquor Liability Coverage

Owners and Contractors Protective Liability Coverage
Pollution Liability Coverage

Products/ Completed Operations Liability Coverage
Railroad Protective Liability Coverage

Underground Storage Tank Liability Coverage
Directors and Officers Liability Insurance Coverage

Employment Practices Liability Insurance Coverage
Employers’ Liability Stop Gap Insurance Coverage
American Business Coverage (Section II)

Farm Liability Coverage

A. Applicability of the Provisions of this Endorsement

1. The provisions of this endorsement become applicable commencing on the date when any one
or more of the following first occurs. But if your policy (meaning the policy period in which this
endorsement applies) beqgins after such date, then the provisions of this endorsement become
applicable on the date your policy begins.

a. The fede ythe Terrorism
Risk Insurance Act as amended (“The Act”’), has termlnated with respect to the type of
insurance provided under this Coverage Part or Policy; or

b. Arenewal, extension or replacement of The Act Pregram has become effective without a
requirement to make terrerism terrorism coverage available to you and with revisions that:

(1) Increase our statutory percentage deductible under The Act Program for terrorism
terrorism losses. (That deductible determines the amount of all certified terrorism
losses we must pay in a calendar year, before the federal government shares in
subsequent payment of certified terrorism losses.); or

(2) Decrease the federal government's statutory percentage share in potential terrerism
terrorism losses above such deductible; or

(3) Redefine terrorism terrorism or make insurance coverage for terrerism terrorism
subject to provisions or requirements that differ from those that apply to other types of
events or occurrences under this Coverage Part or Policy.

2. If the provisions of this endorsement become applicable, such provisions:

a. Supersede any terrorism terrorism endorsement already endorsed to this policy that
addresses “certified acts of terrorism® and/or “other acts of terrorism®, but only with
145919 4-06 12 07 Page 1 of 3
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respect to an incident(s) of terrorism (however defined) which results in injury or damage
that occurs on or after the date when the provisions of this endorsement become applicable
(for claims made policies, such an endorsement is superseded only with respect to an
incident of terrorism (however defined) that results in a claim for injury or damage first
being made on or after the date when the provisions of this endorsement become

applicable); and

b. Remain applicable unless we notify you of changes in these provisions, in response to
federal law.

If the provisions of this endorsement do NOT become applicable, any terrerism terrorism

endorsement already endorsed to this policy, that addresses “certified acts of terrorism*
and/or _“other acts of terrorism¥,, will continue in effect unless we notify you of changes to that
endorsement in response to federal law.

B. The following definitions are added and apply under this endorsement:

1. Terrorism means activities against persons, organizations or property of any nature:
a. That involve the following or preparation for the following:
(1) Use or threat of force or violence; or
(2) Commission or threat of a dangerous act; or
(3) Commission or threat of an act that interferes with or disrupts an electronic,
communication, information, or mechanical system; and
b. When one or both of the following applies:
(1) The effect is to intimidate or coerce a government or the civilian population or any
segment thereof, or to disrupt any segment of the economy; or
(2) It appears that the intent is to intimidate or coerce a government, or to further political,
ideological, religious, social or economic objectives or to express (or express opposition
to) a philosophy or ideology.

2. Any Injury or damage means any injury or damage covered under any Coverage Part or Policy
to which this endorsement is applicable, and includes but is not limited to bodily injury,
property damage, personal and advertising injury, injury, act, error or omission in the
performance of professional services or environmental damage as may be defined in any
applicable Coverage Part or Policy.

145919 4-06 12 07 Page 2 of 3
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C. The following exclusion is added:

EXCLUSION OF TERRORISM INVOLVING
NUCLEAR, BIOLOGICAL OR CHEMICAL TERRORISM

This insurance does not apply to any injury or damage caused directly or indirectly by terrorism,
including action in hindering or defending against an actual or expected incident of terrorism. Any
injury or damage is excluded regardless of any other cause or event that contributes concurrently or
in any sequence to such injury or damage. But this exclusion applies only when one or more of the
following are attributed to an incident of terrorism:

1. Theterrorism is carried out by means of the dispersal or application of radioactive material, or
through the use of a nuclear weapon or device that involves or produces a nuclear reaction,
nuclear radiation or radioactive contamination; or

2. Radioactive material is released, and it appears that one purpose of the terrorism was to
release such material; or

3. Theterrorism is carried out by means of the dispersal or application of pathogenic or poisonous
biological or chemical materials; or

4. Pathogenic or poisonous biological or chemical materials are released, and it appears that one
purpose of the terrorism was to release such materials.

In the event of any incident of terrorism that is not subject to this exclusion, coverage does not apply
to any injury or damage that is otherwise excluded under this Coverage Part or Policy.

All other terms and conditions of the policy remain unchanged.
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Disclosure Of Premium And Estimated Premium For Certified Acts Of Terrorism Coverage
(Pursuant To Terrorism Risk Insurance Act) — 145927 6466 12 07

This Endorsement is attached to and made part of your poIrcy in response to the drsclosure requrrements of the

Terrorism Risk Insurance Act.

Sontieno e nn eenono o tnsor the solions

A.

C.

Disclosure Of Premium

In accordance with the federal Terrorism Risk Insurance Act, as amended, we are required to provide you with a notice
disclosing the portion of your premium, if any, attributable to coverage for terrorist acts certified under the Terrorism
Risk Insurance Act, as amended. that-Act. The portion of your premium attributable to such coverage is shown in the
policy Declarations. This premium is based on the rates in effect at the time of policy issuance or policy anniversary
and was calculated for the full term of the current policy period.

Disclosure Of Federal Participation In Payment Of Terrorism Losses

The United States Government Department of the Treasury, will pay a share of terronsm Iosses msured under the
federal program

The federal share equals
5% of that portron of the amount of such msured losses that exceeds the applrcable insurer retention. However, if
aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act, as amended,
exceed $100 billion in a Program Year (January 1 through December 31), the Treasury shall not make any payment

for any portion of the amount of such losses that exceed $100 billion.

Cap On Insurer Participation In Payment Of Terrorism Losses

If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act, as amended,
exceed $100 billion in a Program Year (January 1 through December 31) and we have met our insurer deductible
under the Terrorism Risk Insurance Act, as amended, then we shall not be liable for the payment of any portion of the
amount of such losses that exceeds $100 billion, and in such case insured losses up to that amount are subject to pro

rata allocation in accordance with procedures established by the Secretary of the Treasury.

D.CG- Possibility Of Additional or Return Premium

The premium for certified acts of terrorism coverage is calculated based in part on the federal participation in payment
of terrorism losses as set forth in the Terrorism Risk Insurance Act, as amended. If the federal program terminates or
if the level or terms of federal participation change, the premium charge for acts of terrorism as shown in the
Declarations of this policy may also change. If this policy contains a Conditional Exclusion, continuation of coverage
for certified acts of terrorism, or termination of such coverage, will be determined upon disposition of the federal
program, subject to the terms and conditions of the Conditional Exclusion. If this policy does not contain a Conditional
Exclusion, coverage for certified acts of terrorism will continue. In either case, when disposition of the federal program
is determined, we will recalculate the premium charge made for those acts of terrorism covered by The Terrorism Risk
Insurance Act, as amended, the A<t that remain covered by this policy after the disposition of the federal program. We will
calculate the premium charge as follows:

1. We will calculate the pro-rated premium shown in the Declarations for acts of terrorism from the effective date of
your policy to the date of expiration or change of the federal program.

2. We will calculate the pro-rated premium charge for acts of terrorism that remain covered for the policy period that
remains in effect from the expiration or change of the federal Program to the anniversary or expiration date of your

policy.

3. We will add the amount determined in D.1.C-1. above to the amount determined in D.2.C-2. above. Such premium
will be your revised annual premium for coverage for acts of terrorism.

a. If the revised annual premium determined above is an additional premium, this additional premium may be
waived by us for the remainder of the policy term.

b. If the revised annual premium determined above is a return premium, we will refund this amount to you.
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All other terms and conditions of the policy remain unchanged.
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IMPORTANT NOTICE REGARDING TERRORISM COVERAGE —386359 12 07

Insured: Policy Number:
Producer: Effective Date:

This notice applies to the type(s) of insurance provided under this policy that are subject to the Terrorism
Risk Insurance Act, as amended (“The Act”). You are hereby notified that under The Act you have a
right to purchase insurance coverage for losses arising out of certified act of terrorism, asdefined in
Section 102(1) of The Act: The term certified act of terrorism means any act that is certified by the
Secretary of the Treasury, in concurrence with the Secretary of State, and the Attorney General of the
United States - to be an act of terrorism; to be aviolent act or an act that is dangerous to human life,
property; or infrastructure; to have resulted in damage within the United States, or outside the United
Statesin the case of an air carrier or vessel or the premises of a United States mission; and to have been
committed by an individual or individuals as part of an effort to coerce the civilian population of the
United States or to influence the policy or affect the conduct of the United States Government by
coercion.

YOU SHOULD KNOW THAT WHEN COVERAGE ISPROVIDED BY THISPOLICY FOR LOSSES
RESULTING FROM CERTIFIED ACTSOF TERRORISM, SUCH LOSSES MAY BE
PARTIALLY REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA
ESTABLISHED BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER
EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH ASAN EXCLUSION FOR
NUCLEAR EVENTS. UNDER THE FORMULA, THE UNITED STATES GOVERNMENT
GENERALLY REIMBURSES 85% OF COVERED TERRORISM LOSSES EXCEEDING THE
STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE COMPANY
PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS COVERAGE IS
PROVIDED BELOW AND DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF LOSS
THAT MAY BE COVERED BY THE FEDERAL GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, ASAMENDED,
CONTAINS A $100 BILLION CAP THAT LIMITSU.S. GOVERNMENT REIMBURSEMENT AS
WELL ASINSURER'SLIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTS OF
TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR YEAR
EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS
EXCEEDS $100 BILLION, YOUR COVERAGE MAY BE REDUCED.

Our recordsindicate that you previously accepted our offer of terrorism coverage, which was made at the
time we issued our quote. Accordingly, the policy referenced above includes coverage for certified acts
of terrorism, as defined in The Act. If your policy provides workers compensation coverage, you cannot
reject that coverage because applicable workers compensation laws in your state mandate that this
coverage be included. No additional action on your part isrequired at thistime.
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If you have any questions about this or any other insurance matter, please contact your agent or broker
representing the Fireman's Fund Insurance Companies.

One of the Fireman’s Fund I nsurance Companies as named in the declaration page of your policy
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IMPORTANT NOTICE REGARDING TERRORISM COVERAGE - 386358 12 07
Insured: Policy Number:

Producer: Effective Date:

This notice applies to the type(s) of insurance provided under this policy that are subject to the Terrorism Risk Insurance
Act, asamended (“The Act”). You are hereby notified that under The Act you have aright to purchase insurance coverage
for losses arising out of certified acts of terrorism, as defined in Section 102(1) of The Act: The term certified act of
terrorism means any act that is certified by the Secretary of the Treasury, in concurrence with the Secretary of State, and
the Attorney General of the United States - to be an act of terrorism; to be aviolent act or an act that is dangerous to human
life, property; or infrastructure; to have resulted in damage within the United States, or outside the United States in the
case of an air carrier or vessel or the premises of a United States mission; and to have been committed by an individua or
individuals as part of an effort to coerce the civilian population of the United States or to influence the policy or affect the
conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHEN COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING
FROM CERTIFIED ACTS OF TERRORISM, SUCH LOSSES MAY BE PARTIALLY REIMBURSED BY THE
UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. HOWEVER,
YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS
AN EXCLUSION FOR NUCLEAR EVENTS. UNDER THE FORMULA, THE UNITED STATES GOVERNMENT
GENERALLY REIMBURSES 85% OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY
ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE
PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE ANY
CHARGES FOR THE PORTION OF LOSS THAT MAY BE COVERED BY THE FEDERAL GOVERNMENT UNDER
THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, ASAMENDED, CONTAINS A
$100BILLION CAP THAT LIMITSU.S. GOVERNMENT REIMBURSEMENT ASWELL ASINSURER’'S
LIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTSOF TERRORISM WHEN THE AMOUNT OF
SUCH LOSSES IN ANY ONE CALENDAR YEAR EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED
LOSSES FOR ALL INSURERS EXCEEDS $100 BILLION, YOUR COVERAGE MAY BE REDUCED.

Y our policy includes coverage for losses due to certified acts of terrorism, as defined by The Act, and will be subject to
the limit(s), terms and conditions of your policy. The premium for this terrorism coverage is displayed on the policy
declaration.

Please note that any coverage mandated by applicable Standard Fire Policy laws or Workers Compensation laws in your
state will not be affected by your rejection below of terrorism coverage.

If you wish to reject this offer of terrorism coverage for the premium stated on the policy declaration please do AL L of the
following:
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(1) mark the Reject option below;
(2) sign and date below; and
(3) returnthe originally signed document to your agent or broker representing the Fireman’s Fund I nsurance Companies

If you have any questions about this or any other insurance matter, please contact your agent or broker representing the
Fireman's Fund Insurance Companies.

TERRORISM COVERAGE REJECTION:
() | REJECT COVERAGE FOR LOSSES DUE TO TERRORIST ACTS, ASDEFINED IN THE ACT.

Signature:

Title:

Date:

One of the Fireman’s Fund I nsurance Companies as hamed in the declaration page of your policy
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IMPORTANT NOTICE REGARDING TERRORISM COVERAGE —
386360 12 07
Insured: Policy Number:
Producer: Effective Date:

This notice applies to the type(s) of insurance provided under this policy that are subject to the Terrorism
Risk Insurance Act, as amended ("The Act"). You are hereby notified that under The Act you have aright
to purchase insurance coverage for losses arising out of certified acts of terrorism, as defined in Section
102(2) of The Act: Theterm certified act of terrorism means any act that is certified by the Secretary of
the Treasury, in concurrence with the Secretary of State, and the Attorney General of the United States - to
be an act of terrorism; to be aviolent act or an act that is dangerous to human life, property; or
infrastructure; to have resulted in damage within the United States, or outside the United States in the case
of an air carrier or vessel or the premises of a United States mission; and to have been committed by an
individual or individuals, as part of an effort to coerce the civilian population of the United States or to
influence the policy or affect the conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHEN COVERAGE ISPROVIDED BY THISPOLICY FOR LOSSES
RESULTING FROM CERTIFIED ACTSOF TERRORISM, SUCH LOSSESMAY BE PARTIALLY
REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED
BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH
MIGHT AFFECT YOUR COVERAGE, SUCH ASAN EXCLUSION FOR NUCLEAR EVENTS.
UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES
85% OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED
DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE
PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE
ANY CHARGES FOR THE PORTION OF LOSSTHAT MAY BE COVERED BY THE FEDERAL
GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, ASAMENDED,
CONTAINSA $100BILLION CAPTHAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS
WELL ASINSURER'SLIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTSOF
TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR YEAR
EXCEEDS $100BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS
EXCEEDS $100BILLION, YOUR COVERAGE MAY BE REDUCED.

Our records indicate that you previously rejected coverage for losses arising out of certified acts of
terrorism, as defined by The Act, when we provided you a quote for insurance. Accordingly, your policy
does not currently provide this coverage. However, The Act requires that we again make an offer at this
time. If you wish to change your decision and purchase terrorism coverage, you must contact your agent or
broker representing the Fireman's Fund Insurance Companies and request coverage so we can provide you
with anew quote. If you do not do so, it will be presumed that you have rejected this offer of terrorism
coverage.

Please note that any coverage mandated by applicable Standard Fire Policy laws or Workers Compensation
laws in your state will not be affected by your rejection of terrorism coverage.

This offer of coverage for losses due to terrorist acts, as defined by The Act, if accepted, will be subject to
the limit(s), terms and conditions of any policy or endorsement subsequently issued.
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If you have any questions about this or any other insurance matter, please contact your agent or broker
representing the Fireman's Fund I nsurance Companies.

One of the Fireman's Fund I nsurance Companies as named in the declaration page of your policy.
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IMPORTANT NOTICE REGARDING TERRORISM COVERAGE — 386357 12 07

This notice applies to the type(s) of insurance provided under this policy that are subject
to the Terrorism Risk Insurance Act, asamended ("The Act"). You are hereby notified
that under The Act have aright to purchase insurance coverage for losses arising out of
certified acts of terrorism, as defined in Section 102(1) of The Act: The term certified
act of terrorism means any act that is certified by the Secretary of the Treasury, in
concurrence with the Secretary of State, and the Attorney General of the United States -
to be an act of terrorism; to be aviolent act or an act that is dangerous to human life,
property; or infrastructure; to have resulted in damage within the United States, or
outside the United Statesin the case of an air carrier or vessel or the premises of a United
States mission; and to have been committed by an individual or individuals, as part of an
effort to coerce the civilian population of the United States or to influence the policy or
affect the conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHEN COVERAGE ISPROVIDED BY THISPOLICY FOR LOSSES
RESULTING FROM CERTIFIED ACTSOF TERRORISM, SUCH LOSSES MAY BE PARTIALLY
REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED
BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH
MIGHT AFFECT YOUR COVERAGE, SUCH ASAN EXCLUSION FOR NUCLEAR EVENTS.
UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES
85% OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED
DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE
PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE
ANY CHARGES FOR THE PORTION OF LOSS THAT MAY BE COVERED BY THE FEDERAL
GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, ASAMENDED,
CONTAINS A $100BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS
WELL ASINSURER'SLIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTSOF
TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR YEAR
EXCEEDS $100BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS
EXCEEDS $100BILLION, YOUR COVERAGE MAY BE REDUCED.

This quotation includes an offer of coverage for losses due to certified acts of terrorism, as defined by
The Act, and, if accepted, will be subject to the limit(s), terms and conditions of any policy subsequently
issued. The quoted premium for this terrorism coverage is $ per quote attached.
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In order to accept or reject this offer of terrorism coverage for the premiums stated above please do one of
the following:

To Reject this offer, do AL L of the following:

(1) Communicate your decision to your agent or broker representing The Fireman's Fund Insurance
Companies; and

(2) Mark the "Reject" option below, sign and date below, and return the original signed document to your
agent or broker representing Fireman’'s Fund Insurance Companies

To Accept this offer, do ALL of the following:

(1) Communicate your decision to your agent or broker representing The Fireman's Fund Insurance
Companies; and

(2) Pay the premium by the due date shown on your premium billing.

Please note that any coverage mandated by applicable Standard Fire Policy laws or Workers Compensation
laws in your state will not be affected by your rejection below of terrorism coverage.

If you have any questions about this or any other insurance matter, please contact your agent or broker
representing the Fireman's Fund I nsurance Companies.

TERRORISM COVERAGE ELECTION:

| REJECT COVERAGE FOR LOSSES DUE TO TERRORIST ACTS, ASDEFINED IN THE ACT.

Applicant Applicant's Signature
Title Date
Insurance Company

Please return to your agent or broker representing the Fireman's Fund Insurance Companies.
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Important Notice Regarding Terrorism Coverage — 380146 12 07

This notice applies to the type(s) of insurance provided under this policy that are subject to the
Terrorism Risk Insurance Act, as amended (“The Act”). You are hereby notified that under

The Act, you have a right to purchase insurance coverage for losses arising out of certified acts
of terrorism, as defined in Section 102(1) of The Act: The term certified act of terrorism
means any act that is certified by the Secretary of the Treasury, in concurrence with the Secretary
of State, and the Attorney General of the United States - to be an act of terrorism; to be a violent
act or an act that is dangerous to human life, property; or infrastructure; to have resulted in
damage within the United States, or outside the United States in the case of an air carrier or
vessel or the premises of a United States mission; and to have been committed by an individual
or individuals as part of an effort to coerce the civilian population of the United States or to
influence the policy or affect the conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHEN COVERAGE ISPROVIDED BY THISPOLICY FOR LOSSES
RESULTING FROM CERTIFIED ACTSOF TERRORISM, SUCH LOSSES MAY BE PARTIALLY
REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED
BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH
MIGHT AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR EVENTS.
UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES
85% OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED
DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE
PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE
ANY CHARGES FOR THE PORTION OF LOSSTHAT MAY BE COVERED BY THE FEDERAL
GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, ASAMENDED,
CONTAINS A $100 BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS
WELL ASINSURER'SLIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTSOF
TERRORISM WHEN THE AMOUNT OF SUCH LOSSESIN ANY ONE CALENDAR YEAR
EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS
EXCEEDS $100 BILLION, YOUR COVERAGE MAY BE REDUCED.

Your policy includes coverage for losses due to certified acts of terrorism, as defined by The
Act, and, will be subject to the limit(s), terms and conditions of the policy. The premium for this
terrorism coverage is displayed on the declarations page.

If you have any questions about this or any other insurance matter, please contact your agent or
broker representing the Fireman's Fund Insurance Companies.
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Important Notice Regarding Terrorism Coverage — 380143 12 07

This notice applies to the type(s) of insurance provided under this policy that are subject to the
Terrorism Risk Insurance Act, as amended (“The Act”). You are hereby notified that under

The Act, you have a right to purchase insurance coverage for losses arising out of certified acts
of terrorism, as defined in Section 102(1) of The Act: The term certified act of terrorism means
any act that is certified by the Secretary of the Treasury, in concurrence with the Secretary of
State, and the Attorney General of the United States - to be an act of terrorism; to be a violent act
or an act that is dangerous to human life, property; or infrastructure; to have resulted in damage
within the United States, or outside the United States in the case of an air carrier or vessel or the
premises of a United States mission; and to have been committed by an individual or individuals
as part of an effort to coerce the civilian population of the United States or to influence the policy
or affect the conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHEN COVERAGE ISPROVIDED BY THISPOLICY FOR LOSSES
RESULTING FROM CERTIFIED ACTS OF TERRORISM, SUCH LOSSES MAY BE PARTIALLY
REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED
BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH
MIGHT AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR EVENTS.
UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES
85% OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED
DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE
PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE
ANY CHARGES FOR THE PORTION OF LOSS THAT MAY BE COVERED BY THE FEDERAL
GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, ASAMENDED,
CONTAINS A $100 BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS
WELL ASINSURER'SLIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTSOF
TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR YEAR
EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS
EXCEEDS $100 BILLION, YOUR COVERAGE MAY BE REDUCED.

Your quote includes coverage for losses due to certified acts of terrorism, as defined by The
Act, and, will be subject to the limit(s), terms and conditions of any policy subsequently issued.
The premium for this terrorism coverage is displayed on the Quotation Letter.

If you have any questions about this or any other insurance matter, please contact your agent or
broker representing the Fireman's Fund Insurance Companies.
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