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RLI NOTICE

OFFER OF FEDERAL TERRORISM INSURANCE COVERAGE
AND DISCLOSURE OF PREMIUM

You are hereby notified that under the Terrorism Risk Insurance Act, as amended, (the "Act™) that you have a
right to purchase insurance coverage for losses resulting from acts of terrorism, as defined in Section 102(1) of the
Act. Section 102(1) of the Act defines the term "act of terrorism™ as any act that is certified by the Secretary of the
Treasury — in concurrence with the Secretary of State, and the Attorney General of the United States — to be an act
of terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; to have
resulted in damage within the United States, or outside the United States in the case of certain air carriers or
vessels or the premises of a United States mission; and to have been committed by an individual or individuals as
part of an effort to coerce the civilian population of the United States or to influence the policy or affect the
conduct of the United States Government by coercion. The acts of terrorism as defined in Section 102(1) of the
Act shall be sometimes referred to herein as "certified acts of terrorism."

YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES
RESULTING FROM CERTIFIED ACTS OF TERRORISM, SUCH LOSSES MAY BE PARTIALLY
REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED BY
FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH MIGHT
AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR EVENTS. UNDER THE
FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES 85% OF COVERED
TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE
INSURANCE COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS
COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF
LOSS THAT MAY BE COVERED BY THE FEDERAL GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, AS AMENDED,
CONTAINS A $100 BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS WELL AS
INSURERS' LIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTS OF TERRORISM WHEN
THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR YEAR EXCEEDS $100 BILLION. IF THE
AGGREGATE INSURED LOSSES FOR ALL INSURERS EXCEED $100 BILLION, YOUR COVERAGE
MAY BE REDUCED.

Acceptance or Rejection of Terrorism Insurance Coverage

] | hereby elect to purchase coverage for certified acts of terrorism for a prospective premium of
$

L1 I hereby decline to purchase terrorism coverage for certified acts of terrorism. | understand that 1 will have
no coverage for losses resulting from certified acts of terrorism.

(PLEASE NOTE: IF YOU REJECT the Offer Of Federal Terrorism Insurance Coverage, that rejection will
not apply to the limited extent that relevant state law requires coverage for fire losses resulting from acts of
terrorism certified under the Act. Two percent (2%) of the premium charged for the fire peril will be
allocated to fire following terrorism in those jurisdictions that require such coverage be provided, even if you
opt not to purchase full terrorism coverage. This amount is part of, and not in addition to, the overall
premium charged for this insurance policy.)

Policyholder/Applicant's Signature Insurance Company

Print Policyholder/Applicant's Name Date

Policy Number

UW 20313P (01/08) Page 1 of 1



9025 North Lindbergh Drive, Peoria, IL 61615

SUPPLEMENTAL DECLARATIONS

Policy No:

Named Insured and Mailing Address

Portion of premium attributable to coverage for Certified Acts of Terrorism

Portion of premium attributable to coverage for Certified Acts of Terrorism
(fire only), as required by state law

RIL 110B (01/08)



Policy Number:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CERTIFIED TERRORISM LOSS

1. The following definitions are made a part of this policy.

A. "Certified act of terrorism" means an "act of terrorism" as defined in Section 102(1) of the Terrorism Risk
Insurance Act, as amended, namely, an act that is certified by the Secretary of the Treasury, in concurrence with
the Secretary of State and the Attorney General of the United States:

1.

2.

To be an act of terrorism;

To be a violent act or an act that is dangerous to human life, property, or infrastructure;
To have resulted in damage:

a. Within the United States; or

b. Outside the United States in the case of certain air carriers or vessels or the premises of any United
States mission; and

To have been committed by an individual or individuals as part of an effort to coerce the civilian population of
the United States or to influence the policy or affect the conduct of the United States Government by coercion.

B. "Certified terrorism loss" means loss that results from a certified act of terrorism.

2. The terms of any terrorism exclusion or limitation in coverage that is part of or that is attached to this policy are
amended by the following provision:

A. Limited Exclusion Of Certified Acts Of Terrorism

We will not pay for loss or damage caused directly or indirectly by a certified act of terrorism. Such loss or
damage is excluded regardless of any other cause or event that contributes concurrently or in any sequence to
the loss. But this exclusion applies only when one or more of the following are attributed to such act:

1.

The terrorism is carried out by means of the dispersal or application of radioactive material, or through the use
of a nuclear weapon or device that involves or produces a nuclear reaction, nuclear radiation or radioactive
contamination; or

Radioactive material is released, and it appears that one purpose of the terrorism was to release such
material; or

The terrorism is carried out by means of the dispersal or application of pathogenic or poisonous biological or
chemical material; or

Pathogenic or poisonous biological or chemical material is released, and it appears that one purpose of the
terrorism was to release such material.

When this terrorism exclusion applies in accordance with the terms of Paragraph 2.A.1. or 2.A.2., the terrorism
exclusion applies without regard to the Nuclear Hazard Exclusion in this Coverage Form.

CPR 2221 (01/08) Page 1 of 2



3. If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100
billion in a Program Year (January 1 through December 31) and we have met our insurer deductible under the
Terrorism Risk Insurance Act, we shall not be liable for the payment of any portion of the amount of such losses that
exceeds $100 billion, and in such case insured losses up to that amount are subject to pro rata allocation in
accordance with procedures established by the Secretary of the Treasury.

4. Neither the terms of this endorsement nor the terms of any other terrorism endorsement attached to this policy
provide coverage for any loss that would otherwise be excluded by this policy under:

A. Exclusions that address war, military action, or nuclear hazard; or
B. Any other exclusion.

5. The absence of any other terrorism endorsement does not imply coverage for any loss that would otherwise be ex-
cluded by this policy under:

A. Exclusions that address war, military action, or nuclear hazard; or

B. Any other exclusion.

ALL OTHER TERMS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.

CPR 2221 (01/08) Page 2 of 2



Policy Number: RLI Insurance Company

4,

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CERTIFIED TERRORISM LOSS EXCLUSION

We will not pay for loss, damage, cost or expense caused directly or indirectly by a "certified act of terrorism," as de-
fined below. Such loss or damage is excluded regardless of any other cause or event that contributes concurrently or
in any sequence to the loss.

A. "Certified act of terrorism" means an act that is certified by the Secretary of the Treasury, in concurrence with the
Secretary of State and the Attorney General of the United States:

1. To be an act of terrorism;
2. To be aviolent act or an act that is dangerous to human life, property, or infrastructure;
3. To have resulted in damage:
a. Within the United States; or
b. To an air carrier (as defined in section 40102 of title 49, United States Code); to a United States flag ves-
sel (or a vessel based principally in the United States, on which United States income tax is paid and
whose insurance coverage is subject to regulation in the United States), regardless of where the loss oc-

curs; or at the premises of any United States mission; and

4. To have been committed by an individual or individuals as part of an effort to coerce the civilian population of
the United States or to influence the policy or affect the conduct of the United States Government by coercion.

No act will be certified by the Secretary of the Treasury as an act of terrorism if the act is committed as part of the
course of a war declared by the Congress, or if property and casualty insurance losses resulting from the act do
not exceed $5,000,000 in the aggregate.
B. "Certified terrorism loss" means loss that results from a "certified act of terrorism."
If aggregate insured losses attributable to terrorist acts certified under the federal "Terrorism Risk Insurance Act"
exceed $100 billion in a calendar year (January 1 through December 31) and we have met our insurer deductible
under the "Terrorism Risk Insurance Act," we shall not be liable for the payment of any portion of the amount of such
losses that exceeds $100 billion; and in such case, insured losses up to that amount are subject to pro rata allocation
in accordance with procedures established by the Secretary of the Treasury.

Neither the "terms" of this endorsement nor the "terms" of any other terrorism endorsement attached to this policy
provide coverage for any loss that would otherwise be excluded by this policy under:

A. Exclusions that address war, military action, or nuclear hazard; or
B. Any other exclusion.

The absence of any other terrorism endorsement does not imply coverage for any loss that would otherwise be ex-
cluded by this policy under:

A. Exclusions that address war, military action, or nuclear hazard; or

B. Any other exclusion.

ALL OTHER TERMS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.

CPR 2225 (01/08) Page 1 of 1



Policy Number:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

TERRORISM EXCLUSION

1. We will not pay for loss, damage, cost or expense caused directly or indirectly by terrorism or any action taken to
control, prevent, or suppress terrorism. Such loss, damage, cost or expense is excluded regardless of any other
cause or event that contributes concurrently or in any sequence to this loss.

2. The following definition is added and applies under this endorsement wherever the term "terrorism" is used.
"Terrorism" means activities against persons, organizations or property of any nature:

A. That involve the following or preparation for the following:
1. Use or threat of force or violence; or

2. Commission or threat of a dangerous act; or

3. Commission or threat of an act that interferes with or disrupts an electronic, communication, information, or
mechanical system; and

B. When one or both of the following applies:

1. The effect is to intimidate or coerce a government or the civilian population or any segment thereof, or to
disrupt any segment of the economy; or

2. It appears that the intent is to intimidate or coerce a government, or to further polictical, ideological, religious,
social or economic objectives or to express (or express opposition to) a philosophy or ideology.

3. Fire Exception

The following provision applies only where relevant state law requires coverage for fire losses resulting from acts of
terrorism, and where a premium for such has been paid.

If an act of terrorism results in fire, we will pay for the loss or damage caused by that fire. This exception for fire
applies only to direct loss or damage by fire to covered property. This exception does not apply to coverage for
business income, extra expense, or fire legal liability.

4. Neither the terms of this endorsement nor the terms of any other terrorism endorsement attached to this policy
provide coverage for any loss that would otherwise be excluded by this policy under:

A. Exclusions that address war, military action, or nuclear hazard; or
B. Any other exclusion.

5. The absence of any other terrorism endorsement does not imply coverage for any loss that would otherwise be ex-
cluded by this policy under:

A. Exclusions that address war, military action, or nuclear hazard; or

B. Any other exclusion.

ALL OTHER TERMS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.

CPR 2230 (01/08) Page 1 of 1



Policy Number:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONDITIONAL TERRORISM EXCLUSION

(Relating to the Certified Terrorism Loss Endorsement already on this Policy.)

Applicability of the provisions of this endorsement.
A. The provisions of this endorsement will apply on the date one of the following situations first occurs:

1. The federal Terrorism Risk Insurance Program ("Program") established by the Terrorism Risk Insurance Act, as
amended, terminates; or

2. The Program is renewed, extended or otherwise continued in effect without a requirement to make terrorism
coverage available to you and with changes that:

a. Increase our statutory percentage deductible under the Program for terrorism losses. (That deductible
determines the amount of all certified terrorism losses we must pay in a calendar year, before the federal
government shares in subsequent payment of certified terrorism losses.); or

b. Decrease the federal government’'s statutory percentage share in potential terrorism losses above such
deductible; or

c. Redefine terrorism or make insurance coverage for terrorism subject to provisions or requirements that differ
from those that apply to other types of events or occurrences under this policy.

The Program is scheduled to terminate at the end of December 31, 2014 unless renewed, extended or otherwise
continued by act of Congress.

B. If the provisions of this endorsement become applicable, CPR 2221 CERTIFIED TERRORISM LOSS is rescinded in
its entirety and will become void. Any other endorsements or policy conditions pertaining to terrorism and a part of this
policy remain in effect until the expiration of this policy.

C. If the provisions of this endorsement do NOT become applicable, any terrorism endorsement already endorsed to this

policy that addresses “certified acts of terrorism" will continue in effect unless we notify you of changes to that
endorsement in response to federal law.

ALL OTHER TERMS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.

CPR 2257 (01/08) Page 1 of 1
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EXPEDITED FILING TRANSMITTAL DOCUMENT
FOR TERRORISM RISK INSURANCE FORMS AND PRICING

This page applies to the following state(s) AR, CA, DC, IL, IA, LA, MA, MO, MT, NE, NV, NM, OK, OR, SC, TX, VT, WA, WV,
& WI.

Indicate Type of Filing

[0 Filing Related to Certified Losses

[] Filing Related to Non-Certified Losses

X Filing Applicable to Both Certified and Non-
Certified Losses

Department Use only

Company Name(s) Domicile NAIC # FEIN #
RLI INSURANCE COMPANY lllinois 783-13056 37-0915434
Contact Info for Filer
Name and address of Filer(s) Telephone # FAX # e-mail
Debbie Stevenson, Analyst - Insurance Dept. Affairs (800) 331-4929 |(309) 692-4634 |Debbie_Stevenson@
9025 North Lindbergh Drive x5482 rlicorp.com
Peoria, Illinois 61615

Filing information

Line of Insurance (see attachment)
Company Program Title (Marketing
title) (if applicable)

Filing Type ** see note below

This application is used with:
Effective Date Requested

9.0 (Commercial Inland Marine)

Form

Coincident with the date of the department’s approval; however, these forms will
apply to policies processed on and after January 1, 2008.

March 17, 2008

CIM-TERR-0308

Filing is authorized for use in lllinois, our domiciliary state, under its file & use
requirements, effective January 1, 2008.

Filing date

Company Tracking Number

Date filing approved in domiciliary
state, if applicable

Component/Form Name |Form # or Rate Page |Replacement If replacement, Previous State
[Description/Synopsis Include edition date |Or withdrawn? |give form # or rate |Filing Number,
page(s) it replaces |if required
by state
01 Policyholder Notice - Offer of|UW 20313G (01/08) |X] Replacement [UW 20313G (01/03)
Federal Terrorism Insurance ] withdrawn
Coverage and Disclosure of ] Neither
Premium
02 Supplemental Declarations RIL 110B (01/08) X Replacement |CPR 110A (01/06)
Page ] withdrawn
[] Neither
03 Certified Terrorism Loss CPR 2221 (01/08) X Replacement |CPR 2221 (02/03)
] withdrawn
[1 Neither
04 Certified Terrorism Loss CPR 2225 (01/08) 1 Replacement
Exclusion ] withdrawn
X] Neither
05 Terrorism Exclusion CPR 2230 (01/08) X Replacement |CPR 2230 (07/03)
] withdrawn
[1 Neither
06 Conditional Terrorism CPR 2257 (01/08) X Replacement |CPR 2257 (01/06)
Exclusion ] withdrawn
[] Neither

To be complete, a form filing must include the following:

e A completed Expedited Filing Transmittal Document for each insurer or advisory organization.
e One copy of each endorsement, disclosure form or other policy language, unless the insurer has given an advisory

organization authorization to file them on its behalf.

e A copy of the rates, rating systems and supporting documentation.

e The appropriate filing fees, if required.

e A postage-paid, self-addressed envelope large enough to accommodate the return.
F 215 (Ed. 12/07) Wolters Kluwer Financial Services | Uniform Forms™




The insurer(s) submitting this filing certifies that it:

Is in compliance with the terms of the Terrorism Risk Insurance Act, as amended, and the laws of this state;
and

Is in compliance with the requirements of the bulletin containing the voluntary expedited filing procedures.

Mm W Debbie Stevenson Analyst, Insurance Department Affairs

Signature Print Name: Title:

F 215 (Ed. 12/07) Wolters Kluwer Financial Services | Uniform Forms™



RLI

RLI Corp. 9025 Lindbergh Dr | Peoria, IL 61615
Phone: 309-692-1000 | Fax: 309-692-1068 | www.rlicorp.com

March 17, 2008

RE: RLIINSURANCE COMPANY
NAIC #: 783-13056 FEIN #: 37-0915434
Commercial Inland Marine

Terrorism Risk Insurance Act - Forms Filing
Company Filing #: CIM-TERR-0308

Dear Sir/Madam:

Enclosed, for your review and acknowledgement, are six (6) independent terrorism forms that RLI Insurance
Company intends to use when writing Commercial Inland Marine business. With the exception of UW 20313P
(01/08) and CPR 2225 (01/08), these forms replace their earlier editions previously filed for use in your state.
A Forms Index & Synopsis has been included for your reference.

These forms have been designed/revised in accordance with recent TRIA guidelines.

We request this filing to be effective coincident with the date of your department’s acknowledgment. However,
in conjunction with the enactment of the TRIA Reauthorization Act of 2007, we are implementing these forms
for use with policies effective January 1, 2008, and thereafter.

We trust this submission satisfies the form filing requirements relative to the federal Terrorism Reauthorization
Act of 2007 and respectfully request your earliest convenient acknowledgment to this submission. However, if

there are any questions, please do not hesitate to contact me as indicated below.

Sincerely,

Debbie Stevenson

Analyst, Insurance Department Affairs
(800) 331-4929, ext. 5482

Debbie Stevenson@rlicorp.com

DIFFERENT WORKS
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FORM TITLE

FORM NUMBER

SYNOPSIS

Offer of Federal Terrorism
Insurance Coverage and
Disclosure of Premium

UW20313P
(01/08)

This new form is attached to each quote letter received by an insured. It is designed to
disclose the premium associated with TRIA coverage and gives an insured the
opportunity to accept or reject such coverage.

Supplemental Declarations Page

RIL 110B (01/08)

This mandatory form replaces CPR 110A (01/06) and is used to disclose premium
allocated for TRIA coverage.

Certified Terrorism Loss CPR 2221 This optional form replaces its (02/03) edition and is attached to the policy when the
(01/08) insured accepts the offer of TRIA coverage. It is designed to give back coverage for
certified acts that are excluded by CPR 2230.
Certified Terrorism Loss Exclusion | CPR 2225 This optional form is new and is attached when the insured rejects offer of TRIA
(01/08) coverage. Itis designed to specifically exclude coverage for loss from certified acts of
terrorism under TRIA.
Terrorism Exclusion CPR 2230 This mandatory form replaces its (07/03) edition and is attached to every policy. Itis
(01/08) designed to exclude coverage for loss due to non-certified acts of terrorism.
Conditional Terrorism Exclusion CPR 2257 This optional form replaces its (01/06) edition and is attached when the insured accepts
(01/08) the offer of TRIA coverage. It is designed to conditionally exclude terrorism coverage

should the TRIA act expire or be significantly changed during the policy period.
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terrorism under TRIA.
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(01/08) the offer of TRIA coverage. It is designed to conditionally exclude terrorism coverage

should the TRIA act expire or be significantly changed during the policy period.
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