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POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM INSURANCE COVERAGE

On December 26, 2007, the Terrorism Risk Insurance Act was extended. Any losses caused by certified
acts of terrorism are partially reimbursed by the United States under a formula established by federal law.
Under this formula, the United States pays 85% of covered terrorism losses exceeding the statutorily
established deductible paid by Bituminous Insurance Companies. The premium charged for this
coverage is provided below and does not include any charges for the portion of loss that may be covered
by the federal government under the Act.

As defined in Section 102(1) of the Terrorism Risk Insurance Act, a certified “act of terrorism” means any act
that is certified by the Secretary of the Treasury, in concurrence with the Secretary of State and the Attorney
General of the United States, to be an act of terrorism. To be certified, the act of terrorism must: 1) be a violent
act or an act that is dangerous to human life, property, or infrastructure; 2) have resulted in damage within the
United States, or outside the United States in the case of an air carrier or vessel or the premises of a United
States mission; and 3) have been committed by an individual or individuals as part of an effort to coerce the
civilian population of the United States or to influence the policy or affect the conduct of the United States
Government by coercion.

You should also know that the Terrorism Risk Insurance Act, as amended, contains a $100 billion cap
that limits U.S. Government reimbursement as well as insurers’ liability for losses resulting from certified
acts of terrorism when the amount of such losses in any one calendar year exceeds $100 billion. If the
aggregate insured losses for all insurers exceed $100 billion, your coverage may be reduced.

You have a right to purchase insurance coverage for losses arising from terrorism, as defined in the Act.
Unless you elect to purchase the coverage, we will attach an exclusion for Acts of Terrorism, as defined
in the Act, to your policy.

SELECTION OR REJECTION OF TERRORISM INSURANCE COVERAGE

YOU HAVE THIRTY (30) DAYS TO CONSIDER THIS OFFER OF COVERAGE FOR ACTS OF
TERRORISM, AS DEFINED IN THE ACT. FAILURE TO RETURN THIS SIGNED FORM INDICATING AN
ELECTION TO PURCHASE TERRORISM COVERAGE, AS DEFINED IN THE ACT, WILL BE DEEMED
YOUR REJECTION OF TERRORISM COVERAGE, AS DEFINED IN THE ACT.

The undersigned understands that this election will apply to this policy, any future renewals of
this policy, and all replacement policies issued by Bituminous Insurance Companies or any of its
affiliates until you notify us in writing to change your selection.

Please indicate your selection by an [X:

] | hereby elect to purchase terrorism coverage for Acts of Terrorism, as defined in the Act, for an
annual premium of $

1 I hereby elect to have the exclusion for Acts of Terrorism, as defined in the Act, added to my policy.
| understand that | will have no coverage for losses arising from terrorism, as defined in the Act.

Policyholder/Applicant’s Signature Insured

Policy Number/Policy Period

Print Name/Title Date

GU-4543 (02/08)



NOTICE TO POLICYHOLDERS

POTENTIAL RESTRICTIONS OF TERRORISM COVERAGE

This Notice has been prepared in conjunction with the implementation of changes related to coverage of
terrorism under your policy. It contains a brief synopsis of significant exclusionary provisions and
limitations.

This Notice does not form a part of your insurance contract. The Notice is designed to alert you to
coverage restrictions and to other provisions in the terrorism endorsement in this policy. If there is any
conflict between this Notice and the policy (including its endorsements), the provisions of the policy
(including its endorsements) apply.

Carefully read your policy, including the endorsements attached to your policy.
YOUR PREVIOUS POLICY:
Contains one of the following endorsements:

If your policy contains CG 21 70 or CUP 00 95, CAP ON LOSSES FROM CERTIFIED ACTS OF
TERRORISM, this policy does not contain a terrorism exclusion. However, the policy contains an
endorsement under which coverage for "certified acts of terrorism" (which is more fully defined in the
endorsement but involves acts of terrorism by or on behalf of a foreign interest) is subject to a limit on our
liability pursuant to the federal Terrorism Risk Insurance Act. Further, the absence of a terrorism
exclusion does not create coverage for any injury or damage that would otherwise be excluded under the
policy, such as losses excluded by the war liability exclusion.

If your policy contains CG 21 71 or CUP 03 00, LIMITED TERRORISM EXCLUSION (OTHER THAN
CERTIFIED ACTS OF TERRORISM); CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM,
this endorsement makes a distinction between "certified acts of terrorism" and "other acts of terrorism".
Coverage is provided for "certified acts of terrorism" (which is more fully defined in the endorsement, but
involves acts of terrorism by or on behalf of a foreign interest). This coverage is subject to a limit on our
liability pursuant to the federal Terrorism Risk Insurance Act. The endorsement excludes coverage for
"other acts of terrorism" (terrorist acts other than certified acts) but such exclusion applies only if:

(1) Aggregate losses from the event exceed $25 million; or

(2) Fifty or more persons sustain death or physical injury; or

(3) If the event qualified as a nuclear event; or

(4) If the event qualified under certain circumstances as a biological or chemical event.

With respect to "certified acts of terrorism" and "other acts of terrorism", policy exclusions (for example,
the war liability exclusion) and other policy provisions continue to apply.

If your policy contains CG 21 73 or CUP 00 96, EXCLUSION OF CERTIFIED ACTS OF TERRORISM,
this endorsement excludes coverage for "certified acts of terrorism”, which is more fully defined in the
endorsement but involves acts of terrorism by or on behalf of a foreign interest.

If your policy contains CG 21 75 or CUP 03 03, EXCLUSION OF CERTIFIED ACTS OF TERRORISM
AND OTHER ACTS OF TERRORISM, this terrorism endorsement makes a distinction between "certified

Includes Copyrighted Material of Insurance Services Office With Its Permission
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acts of terrorism" (which is more fully defined in the endorsement, but involves acts of terrorism that are
committed by or on behalf of a foreign interest) and "other acts of terrorism". Both types of terrorism are
excluded from coverage but the exclusions are subject to different terms and conditions. The exclusion
of "certified acts of terrorism" relates to criteria in the federal Terrorism Risk Insurance Act. The exclusion
of coverage for "other acts of terrorism" (terrorist acts other than certified acts) applies only if:

(1) Aggregate losses from the event exceed $25 million; or

(2) Fifty or more persons sustain death or physical injury; or

(3) If the event qualified as a nuclear event; or

(4) If the event qualified under certain circumstances as a biological or chemical event.

With respect to "certified acts of terrorism" and "other acts of terrorism", policy exclusions (for example,
the war liability exclusion) and other policy provisions continue to apply.

YOUR RENEWAL POLICY:

If your renewal policy contains CG 21 70 or CUP 00 95, CAP ON LOSSES FROM CERTIFIED ACTS OF
TERRORISM, this policy does not contain a terrorism exclusion. However, the policy contains an
endorsement under which coverage for "certified acts of terrorism" (which is more fully defined in the
endorsement but involves acts of terrorism certified as such under the federal Terrorism Risk Insurance
Program) is subject to a limit on our liability and the liability of the federal government pursuant to the
federal Terrorism Risk Insurance Act, as outlined below. Further, the absence of a terrorism exclusion
does not create coverage for any loss that would otherwise be excluded under the policy, such as losses
excluded by the war liability exclusion. Refer to the terrorism endorsement for the definition of "certified
acts of terrorism". Refer to the endorsement, and to the rest of the insurance contract, for provisions that
govern coverage for, or that exclude coverage for, losses arising from terrorism.

Information on Limitations on Federal and Insurer Liability: The federal government may participate in
paying for some of the losses from a "certified act of terrorism". However, if aggregate insured losses
attributable to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a
Program Year (January 1 through December 31), the Treasury shall not make any payment for any
portion of the amount of such losses that exceeds $100 billion. Further, this coverage is subject to a limit
on our liability pursuant to the federal law, that is, if aggregate insured losses attributable to terrorist acts
certified under the Terrorism Risk Insurance Act exceed $100 billion in a Program Year (January 1
through December 31) and we have met our insurer deductible under the Terrorism Risk Insurance Act,
we shall not be liable for the payment of any portion of the amount of such losses that exceeds $100
billion. In such case insured losses up to that amount are subject to pro rata allocation in accordance
with procedures established by the Secretary of the Treasury.

If your renewal policy contains CG 21 73 or CUP 00 96, EXCLUSION OF CERTIFIED ACTS OF
TERRORISM, this endorsement excludes coverage for "certified acts of terrorism", which is more fully
defined in the endorsement but involves acts of terrorism certified as such under the federal Terrorism
Risk Insurance Program. Refer to the terrorism endorsement for the definition of "certified acts of
terrorism”. Refer to the endorsement, and to the rest of the insurance contract, for provisions that govern
coverage for, or that exclude coverage for, losses arising from terrorism.

Includes Copyrighted Material of Insurance Services Office With Its Permission
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NOTICE TO POLICYHOLDERS

RESTRICTION OF TERRORISM COVERAGE

This Notice has been prepared in conjunction with the implementation of changes related to coverage of
terrorism under your policy.

This Notice does not form a part of your insurance contract. The Notice is designed to alert you to
revised provisions in the terrorism endorsement in this policy. If there is any conflict between this Notice
and the policy (including its endorsements), the provisions of the policy (including its endorsements)

apply.
Carefully read your policy, including the endorsements attached to your policy.
Your policy contains one of the following endorsements:

CG 21 76 01 08 - Exclusion of Punitive Damages Related To a Certified Act of Terrorism
(Commercial General Liability Coverage Part)

CUP 03040108 - Exclusion of Punitive Damages Related To a Certified Act of Terrorism
(Commercial Umbrella Liability Policy)

CHANGE IN THE DEFINITION OF CERTIFIED ACTS OF TERRORISM

Under the federal Terrorism Risk Insurance Program Reauthorization Act of 2007, the definition of
"certified acts of terrorism" (which is more fully defined in the endorsement) no longer requires that the
act of terrorism be committed by or on behalf of a foreign interest. Therefore, the punitive damages
exclusion related to "certified acts of terrorism" is no longer limited to an act of terrorism
committed by or on behalf of a foreign interest. The exclusion applies to any terrorist act when the
act is determined by the federal government to be a "certified act of terrorism" under the terms of the
federal Terrorism Risk Insurance Program, including, for example, an act committed against the United
States government by a United States citizen.

Refer to the terrorism endorsement for the definition of "certified acts of terrorism". Refer to the

endorsement, and to the rest of the insurance contract, for provisions that govern coverage for, or that
exclude coverage for, losses arising from terrorism.

Includes Copyrighted Material of Insurance Services Office With Its Permission
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