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Endorsement No.:

This endorsement, effective:

(at 12:01 a.m. Standard Time at the address of the Named Insured as shown in Item 1 of the Declarations)
Forms a part of Policy No.:

Issued to:

By:

AMEND POLICY TO PROVIDE EXCESS AND “DIFFERENCE IN CONDITIONS”
COVERAGE FOR “NON-INDEMNIFIED LOSS” ONLY

It is understood and agreed that the Declarations and the Policy are amended as follows:

I.  The following ITEM is added to the Declarations:

ITEM 9: Followed Policy:
Issued By:
Policy Number:
Limit of Liability:
Policy Period:
(12:01 a.m. Standard Time at the address stated in Item 1)

I1. The following clause is added to the Policy:
FOLLOW FORM AND “DIFFERENCE IN CONDITIONS” CLAUSE

Notwithstanding any other provision of the Declarations or this Policy to the contrary, this
Policy: (i) shall follow the terms and conditions of the Followed Policy, instead of the terms
and conditions of the Primary Policy; and (ii) shall not provide coverage broader than that
provided by the Followed Policy or any Underlying Policy that follows the Followed Policy,
including any policy issued by any participating quota share insurer, unless such broader
coverage is specifically agreed to by the Insurer herein or in a written endorsement attached
hereto.

Notwithstanding any other provision of this Policy to the contrary, when a DIC Event has
occurred, this Policy shall, subject to its terms, conditions and exclusions and the terms,
conditions and exclusions of the Followed Policy, drop down to the same extent as the
Followed Policy and any Underlying Policy that follows the Followed Policy and will pay Loss
on behalf of the Insured(s) up to the Limit of Liability stated in Item 3 of the Declarations. This
Policy will remain excess of the limits of liability of the Followed Policy and any Underlying
Policy that follows the Followed Policy which contains terms and conditions with respect to
dropping down due to a DIC Event.

In addition to any right of subrogation existing under the terms and conditions of the Followed
Policy and any Underlying Policy that follows the Followed Policy or at law, in equity or
otherwise, and in the event a DIC Event results in payment by the Insurer at a level that is
below the attachment point stated in Item 3 of the Declarations, the Insurer shall be subrogated
to the extent of such payment to all of the Named Insured’s and the Insured(s)’ rights of

DO 00036 00 (09/07) 1



recovery against any underlying insurer which is the subject of the DIC Event. The Named
Insured and the Insured(s) shall execute all papers required (including those documents
necessary for the Insurer to bring suit or other form of proceeding in their name) and do
everything that may be necessary to pursue and secure such rights. Nothing contained herein
shall be construed to increase the Limit of Liability stated in Item 3 of the Declarations.

I11. The term “Primary Policy” is deleted throughout the Policy and replaced with the term “Followed
Policy”.

IV. The following definition is added to the Policy:
The term “DIC Event” shall mean an event which causes the Followed Policy and any Underlying

Policy that follows the Followed Policy to drop down below their stated attachment point in
accordance with their terms, conditions and exclusions.

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

AUTHORIZED REPRESENTATIVE

DO 00036 00 (09/07) 2
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77 WESTMONT

ASSOCIATES, INC.

May 1, 2008

Commissioner of Insurance
Department of Insurance
Property and Casualty Division
Forms Review

Attn: Property and Casualty Division

RE:  Allied World National Assurance Company
NAIC #: 10690 / FEIN #: 02-0493244
Excess Directors and Officers Liability Program
Effective Date: Upon Approval/or Acknowledgement
Filing Number: EXDO-2008-004

To Whom It May Concern:

Enclosed please find attached Allied World National Assurance Company’s (“AWNAC”)
Director’s and Officers Excess Liability Program for your review and approval. A letter
permitting Westmont Associates, Inc. to submit this filing on AWNAC’s behalf is enclosed.

The Company is submitting for your review and approval its Amend Policy to Provide Excess
and “Difference in Conditions” Coverage for “Non-Indemnified Loss” Only form (DO 00036 00
(09/07). Please be advised that this form should be used with the Company’s Director’s and
Officers Excess Liability Program.

The Company’s rates to be used with this endorsement have been previously filed and approved
in your jurisdiction.

Your approval and/or acknowledgement of this submission is respectfully requested. Enclosed
please find a self-addressed stamped envelope for your convenience in returning the duplicate
copy of this filing, evidencing your approval and/or acknowledgment.

Respectfully submitted,
Meghan Slenkamp
Meghan Slenkamp

Analyst
meghans@westmontlaw.com

Enclosures

cc: N. Stepanski — Westmont
J. Wilkens - AWNAC


mailto:meghans@westmontlaw.com

ALLIED WORLD NATIONAL ASSURANCE COMPANY -
FORM LISTING

Form Number Form Name

DO 00036 00 (09/07) Amend Policy to Provide Excess and “Difference
in Conditions” Coverage for “Non-Indemnified
Loss” Only




ALLIED
WO RLELD

§ NATIONAL ASSURANCE COMPANY

‘January 1, 2008

RE: Allied World National Assurance Company
NAIC #: 10690
FEIN # 02-0493244
Letter of Authorization
Filing of Forms, Rates and Rules

To Whom it May Concern:
In accordance with the applicable statutes and regulations of your state, Nancy Stepanski,

Wesley Pohler, Jennifer Waldron and Westmont Associates, Inc. are hereby authorized to file
form, rate and rule filings on behalf of the Company.

Sincerely,

oy O L)

John R. Wilkens
AVP - Senior Regulatory & Compliance Specnailst

199 Water Streel T. Z12 635 5300 E. info@awac.com
16th Floor F. 2126355532 WWW, AWAC.Com
New York NY 10038

U.S.A,
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