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Commonwealth Insurance Company

of America

July 24, 2008 Approved until withdrawn

: . or- revoked
Arkansas Insurance Department JUL 3 4 72008
Property & Casualty Division
1200 W. 3" Street insurance Department
Little Rock, AR 72201-1904 By: »
Attention: Bill Lacy, Director of the Property and Casualty Division
RE: COMMONWEALTH INSURANCE COMPANY OF AMERICA

Major Commercial & Industrial Risks — Inland Marine Form Filings
Form Number: 1018 & 3029

NAIC Number: 10220

FEIN: 91-1673817

Dear Mr. Lacy,

We are submitting the attached Contractors Equipment Form (Cre. 0708/CICA/1018) and a
Rental Reimbursement Endorsement (Rev. 0708/CICA/3029) for your review and approval.
These are inland marine forms that will be used when insuring logging equipment or
contractor’s equipment policies.

Enclosed please find the original and 1 copy of the forms for your review and consideration. We
have also enclosed a check in the amount of $50.00 to cover the filing fee and one self-addressed
stamped envelope for your convenience in acknowledgement and approval. If you have any
questions, | can be reached at 206.829.1906 or emailed at awalicki@commonw.com.

Sincerely,

COMMONWEALTH INSURANCE COMPANY OF AMERICA

Angela Walicki
Manager of Administrative Services

Enclosures’ h RE@EE@E
{ JuL 28 2008

PROPERTY AND CASUALTY D!VW"}M
ARKANSAS INSURANCE DEPARTHE

)

1700 Seventh Avenue Suite 1850 Seattle WA 98101-1397 Telephone: 206 382 6670 Fax: 206 382 6669

\ A ONorthbridge Company



Effective March 1, 2007

Property & Casualty Transmittal Document

1. Reserved for Insurance Dept. Use Only 2. Insurance Department Use only
a. Date the filing is received:
b. Analyst:
c. Disposition:
Approved until withdrawn d. Date of disposition of the filing:
or revoked : ——
e. Effective date of filing:
JUL 3 1 2008 New Business
Renewal Business
Arkax Rj Iinsurance Department f. State Filing #:
g. SERFF Filing #:
h. Subject Codes
3.|Group Name Group NAIC #
NA
4./Company Name(s) Domicile |NAIC # FEIN# |State #
Commonwealth Insurance Company of America WA 10220 91-
1673817
5.]Company Tracking Number Cre. 0708/CICA/1018
Contact Info of Filer(s) or Corporate Officer(s) [include toll-free number]
6. Name and address Title Telephone #s FAX # e-mail
Angela Walicki Manager 206 829-1906 |206 382-6669 |awalicki@common
Administrativ ' w.com
e Services
26200
7.1Signature of authorized filer o o {
8.|Please print name of authorized filer Ange}% Walicki PROPERTY AND CASUALTY DIV ag‘%
Filing information (see General Instructions for descriptions of these fields)ARKANSAS INSURANCE DEPARTW
9.|Type of Insurance (TOI) Inland Marine
10.|Sub-Type of Insurance (Sub-TOIl) Other Commercial Inland Marine
11.|State Specific Product code(s) (if
applicable)[See State Specific Requirements]
12.|Company Program Title (Marketing title)
13.|Filing Type [ ] Rate/Loss Cost [ | Rules [| Rates/Rules
X] Forms [ ] Combination Rates/Rules/Forms
[ ] Withdrawal [ ] Other (give description)
14.|Effective Date(s) Requested New: 8/24/08 Renewal:
15.|Reference Filing? [] Yes [X No
16./Reference Organization (if applicable) N/A
17.|Reference Organization # & Title N/A
PC TD-

1pg1of2 )
N . : : B ™

F 777 (Ed. 3-07) Wolters Kluwer Financial Services | Uniform Forms




Effective March 1, 2007
18.Company’s Date of Filing July 24, 2008

19.|Status of filing in domicile [ ] Not Filed [X] Pending [ ] Authorized [ | Disapproved

Property & Casualty Transmittal Document—
| 20.|This filing transmittal is part of Company Tracking # [Cre. 0708/CICA/1018 |

21.

Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-
form text]

We are submitting the attached Contractors Equipment Form (Cre. 0708/CICA/1018) and a Rental
Reimbursement Endorsement (Rev. 0708/CICA/3029) for your review and approval. These are inland
marine forms that will be used when insuring logging equipment or contractor’s equipment policies.

22 Filing Fees (Filer must provide check # and fee amount if applicable)
‘|[If a state requires you to show how you calculated your filing fees, place that calculation below]

Check #: 006715
Amount: $50.00

Refer to each state’s checklist for additional state specific requirements or instructions on
calculating fees.

© 2007 National Association of Insurance Commissioners

PCTD-1pg20f2
F 777 (Ed. 3-07) Wolters Kluwer Financial Services | Uniform Forms™




Effective March 1, 2007
FORM FILING SCHEDULE

(This form must be provided ONLY when making a filing that includes forms)
(Do not refer to the body of the filing for the forms listing, unless allowed by state.)

‘ | 1. [This filing transmittal is part of Company Tracking # |Cre. 0708/CICA/1018

This filing corresponds to rate/rule filing number NA

) 2., (Company tracking number of rate/rule filing, if applicable)

Form #
Include edition
date

Replacement
or
Withdrawn?

Form Name
/Description/Synopsis

If replacerﬁent,
give form #
it replaces

Previous state
filing number,
if required by state

Cre.
0708/CICA/1018

X New
(] Replacement
] Withdrawn

Contractors Equipment Form
01

X] New
[] Replacement
[] withdrawn

Rev.
0708/CICA/3029

Rental Reimbursement

o2 |Endorsement

[ ] New
(] Replacement
[ ] Withdrawn

03

[ ] New
] Replacement
(] withdrawn

04

[ ] New
(] Replacement
] Withdrawn

05

[ ] New
(] Replacement
(] withdrawn

06

] New
[] Replacement

[ ] withdrawn

07

[ ] New
[] Replacement
] Withdrawn

08

[ ] New
[] Replacement
] Withdrawn

09

[] New
[] Replacement
] Withdrawn

10

© 2007 National Association of Insurance Commissioners
PC FFS-1
F 778 (Ed. 3/07) Wolters Kluwer Financial Services | Uniform Forms™
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RENTAL REIMBURSEMENT ENDORSEMENT

Subject to the terms and conditions hereinafter provided, it is agreed that the Company will
reimburse the Insured for rental expense incurred as a result of loss or damage from a peril insured
hereunder to equipment scheduled on this policy.

The Insurer shall not be liable for more than the actual daily rental expense incurred not to exceed
the amount shown on the declarations page per day whether one or more equipment units are
involved. The aggregate amount for any one loss shall not exceed the amount shown on the
declarations page,

For the purpose of this endorsement, rental expense shall be deemed to include necessary
transportation expense to and from the job site.

From the amount of each claim for rental expense reimbursement, the expense for the first
seventy-two (72) hours rental shall be deducted. Termination of rental expense reimbursement
shall occur when the insured property has been (a) replaced or (b) restored to service or (c) the
need for rental equipment no longer exists, subject to the aggregate amount of insurance for any
one loss as heretofore specified.

It is a condition of this insurance that the Insured, as soon as practicable after any loss, shall
resume operations with insured equipment that has been repaired or replaced.

~ Itis agreed by the Insured that the Insured will substitute other equivalent equipment at his disposal

if any such equipment is idle so that rental expense will be reduced or eliminated. This substitution
shall not be deemed to be a reimbursable rental expense.

Attached to and forming part of Policy No. of the Commonwealth Insurance
Company of America.

(Rev. 0708/CICA/3029) S




1. NAME OF INSURED:

2. LOCATIONS INSURED:

3. INTEREST INSURED:

4. PERIOD OF INSURANCE:

5. LIMIT OF INSURANCE:

CONTRACTORS EQUIPMENT FORM

DECLARATIONS

As per Schedule of Items attached.

From:

To:

12:01 A.M. Standard Time at the Mailing Address of the
Named Insured.

The Company shall not be liable hereunder for more than in any one loss, casualty or disaster
including salvage charges or other expenses or all combined.

6. SUB-LIMITS:
7. DEDUCTIBLES:

8. NOTIFICATION OF
CLAIMS TO:

9. CO-INSURANCE:

10. BASIS OF LOSS
SETTLEMENT:

11. LOSS, IF ANY,
PAYABLE TO:

$ Automatic Acquisition
$ Hired, Leased, Rented, Borrowed

Attached to and forming part of Policy No. CICA of the Commonwealth Insurance Company of

America.

(Cre. 0708/CICA/1018)




SCHEDULE OF ITEMS

ITEM No. DESCRIPTION AMOUNT

-

® ® N o 0 A~ W N

[ O G §
N 22O

SCHEDULE OF ITEMS CLAUSE:

This Policy applies only in respect to the items described herein; and for only the Limit(s) of Insurance stated
for each item. The stated Limit(s) of insurance being part of the Company's total Limit of Insurance stated in
Item 5. on the Declarations Page.

(Cre. 0708/CICA/1018) )




PROPERTY INSURED

Mobile and portable equipment as set forth in the attached schedule, including all appliances,
apparatus, appurtenances, on, attached, or pertaining to said equipment. - Tools, spare parts, and
miscellaneous supplies are covered if a value is specifically declared in the schedule.

PROPERTY NOT COVERED
Covered Property does not include:

(a) Aircraft, watercraft or similar conveyances, plans, blueprints, designs or specifications,
money, securities, books of account, evidences of debt or title;

(b) Automobiles, motor vehicles and trailers (excepting contractors equipment mounted for use
thereon) or similar conveyances licensed for use on public roads except automobiles, motor
vehicles and trailers or similar conveyances, (including equipment mounted for use thereon)
having a temporary permit for restricted use on public roads;

(c) Equipment while rented or leased to others. The use of this equipment by the insured’s
employee on the business of the insured and for which he is paid shall not be deemed the
renting or leasing of the equipment to another.

(d) Equipment which has remained intentionally abandoned for more than Sixty (60) consecutive
days without prior written notice to the Company.

(e) Personal effects, property while airborne or waterborne or portable sawmills;

(f Property that is covered under this or any other policy in which it is more specifically
described; except for the excess of the amount due (whether you can collect on it or not)
from that other insurance; or

(9) Tires or tubes mounted on machines or equipment covered herein unless the loss or damage
is caused by fire, windstorm or theft or is coincident with other loss or damage insured by this
Policy.

PERILS INSURED

This Policy insures against all risks of direct physical loss of or damage to the insured property
except as hereinafter excluded.

EXCLUSIONS

This Policy does not insure against any loss or damage caused directly or indirectly by any of the
following. Such loss or damage is excluded regardless of any other peril or event that contributes
concurrently or in any sequence to the loss.

(a) Delay and Loss of Market

Delay, loss of market, or loss of use unless specifically endorsed herein.
(b) Inventory Shortage

Loss or shortage disclosed upon taking inventory.
{(c) Dishonest Acts

Misappropriation, secretion, conversion, infidelity or any dishonest act on the part of the
Insured or other party of interest, his or their employees, or agents or any person or persons
to whom the property may be entrusted. This exclusion does not apply to carriers for hire.

(d) Inherent Vice and Mechanical Breakdown

Corrosion, rust, dampness of atmosphere, freezing or extremes of temperature, moths,
vermin, inherent vice, mechanical breakdown, latent defect or wear, tear or gradual
deterioration or any quality in property that causes it to damage or destroy itself, unless loss

(Cre. 0708/CICA/1018) %




(e)

()

(9)

(h)

(i)

1)

(k)

by a peril not otherwise excluded ensues, and then the Company shall be liable for only such
ensuing loss.

Testing and Repairing

Testing, repairing, adjusting, servicing, or otherwise being worked upon, unless fire or

explosion ensues, and then only for direct loss or damage by such ensuing fire or explosion;

Overload and Misuse

Loss or damage caused by or resulting from:

(i) The weight of any load imposed on a machine exceeding the capacity for which such
machine was designed, or

(ii)  The weight of any load (including the load-block and any and all rigging) exceeding
any limits set out in the manufacturers' specifications, capacity tables or rating sheets
for the particular unit involved, or

(iii) Operating contrary to any instructions or recommendations set out in the
manufacturers' specifications or capacity tables.

Sinking and Collapse ,
Breakage through, collapse or subsidence of ice, muskeg, bog, quicksand, swamp and other
equivalent terrain.

Fungus, Wet and Dry Rot
Presence, growth, proliferation, spread or any activity of “fungus”, wet or dry rot or bacteria.

However if “fungus”, wet or dry rot or bacteria results in a loss caused by a peril insured
against, the Company will pay for the loss or damage caused by that peril.

This exclusion does not apply when “fungus”, wet or dry rot or bacteria results from fire or
lightning.

Pollution :

Discharge, dispersal, seepage, migration, release or escape of “pollutants” unless the

discharge, dispersal, seepage, migration, release or escape is itself caused by any peril not
otherwise excluded.

However, if the discharge, dispersal, seepage, migration, release or escape of “pollutants”
results in loss by a covered peril, we will pay for the loss or damage caused by that covered
peril.

Fines and Penalties

Any costs, fines, penalties or expenses:
(M) Imposed on the insured

(ii) Incurred by the insured, or

(iiii) Sustained by the insured

at the order of any Government Agency, Government Authority or Court in connection with
any kind or description of environmental impairment, including seepage or pollution or
contamination from any cause.

Electronic Data

Loss or damage resulting from damage to, or the loss, destruction, distortion, erasure,
corruption or alteration of ELECTRONIC DATA from any cause whatsoever (including but not
limited to COMPUTER VIRUS). This exclusion includes the loss of use, reduction in
functionality, cost to replace or restore, or any other expense of whatsoever nature.

(Cre. 0708/CICA/1018) C>\
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(m)

(i) ELECTRONIC DATA means information, facts, or computer programs stored as or
on, created or used on, or transmitted to or from computer software (including
systems and applications software), on hard or floppy disks, CD-ROMs, tapes drives,
cells, data processing devices or any other repositories of computer software which
are used with electronically controlled equipment. The term computer programs,
referred to in the foregoing description of electronic data, means a set of related
electronic instructions which direct the operations and functions of a computer or
device connected to it, which enable the computer or device to receive, process,
store, retrieve or send data. This paragraph (k), does not apply to your “stock” of
prepackaged software;

(ii) COMPUTER VIRUS means a set of corrupting, harmful or otherwise unauthorized
instructions or code including a set of maliciously introduced unauthorized instructions
or code, programmatic or otherwise, that propagate themselves through a computer
system or network of whatsoever nature. COMPUTER VIRUS includes but is not
limited to “Trojan Horses’, ‘worms’ and ‘time or logic bombs’.

unless fire or explosion ensues, and then only for direct loss or damage by such ensuing fire
or explosion.

Nuclear Hazard
Nuclear reaction or radiation or radioactive contamination, however caused.

However, if nuclear reaction or radiation, or radioactive contamination, resuits in fire, the
Company will pay for loss or damage caused by that fire.

War and Military Action
Any Loss or damage caused by or resulting from:
)] War, including undeclared or civil war;

(i) Warlike action by a military force, including action in hindering, combating or
defending against an actual, impending or expected attack:

by any government, sovereign or other authority maintaining or using military personnel or
other agents; or

(iii) Insurrection, rebellion, revolution, usurped power, or action taken by governmental
authority in hindering, or defending against any of these.

5. ADDITIONAL COVERAGES

(a)

AUTOMATIC COVERAGE

The amount of insurance under this policy is increased and extended to cover property
similar to that insured hereunder which is acquired by the Insured for a limit of not more than
the amount shown on the declarations page. All such property must be reported to the
Company within Thirty (30) days from the date of acquisition and an additional premium paid
at the rate pro-rated for the period from the date of such acquisition to expiration or
termination of coverage.

For the purposes of this clause “acquired” shall mean purchased, leased, rented, substltuted
taken possession of, or otherwise obtained.

This extension of coverage shall not increase the Limit of Liability as set forth in the
Declarations of this policy.

(Cre. 0708/CICA/1018) \ D




(b)

(c)

(d)

DEBRIS REMOVAL:

() The Company will indemnify the insured for expenses incurred in the removal of
debris of the property insured if caused by direct loss or damage to such property
from an insured peril.  This provision does not increase any amounts of insurance
which may be applicable and the deductible provisions shall apply to any expenses so
incurred.

(i) This extension shall not insure any costs or expenses to:
a. Extract contaminants or pollutants from the debris, land, water or atmosphere;
b. Remove, restore or replace contaminated or poliuted land or water; or

c. Remove or transport any property or debris to a site for storage or
decontamination required because the property or debris is affected by
pollutants or contaminants, whether or not such removal, transport or
decontamination is required by law or regulation.

HIRED/LEASED/RENTED/BORROWED EQUIPMENT

This policy is extended to cover property of a nature similar to that insured hereunder, for
which the Insured is legally liable and which has been hired, leased, rented or borrowed from
others subsequent to the attachment of this insurance.

This extension shall cover such property for a limit of not more the amount shown on the
Declarations page per item, provided all such property is reported to the Company within
Thirty (30) days from the date of acquisition and an additional premium is paid at the rate pro-
rated for the period from the date of such purchase to expiration or termination coverage.

PROTECTION OF PROPERTY

In the event of actual or imminent physical loss or damage insured against, this policy is
extended to cover the necessary and reasonable expenses incurred by the insured in
recovering and temporarily safeguarding covered property. The expenses so incurred shall
be borne by the insured and the Company proportionately to the extent of their respective
interest. The company’s portion of such expenses shall be limited to the extent such
expenses reduce loss or damage which would otherwise be payable under the policy. This
provision does not increase any amounts of insurance which may be applicable and the
deductible provisions shall apply to any expenses so incurred.

DEDUCTIBLE CLAUSE

Each claim for loss or damage caused by the perils insured against shall be adjusted separately and
from the amount of each such adjusted claim the sum set forth in item 7. on the Declarations Page
shall be deducted.

(a)

(b)

GENERAL CONDITIONS

ABANDONMENT
There can be no abandonment to the Company of any property.

APPRAISAL

If the Company and the Insured disagree on the value of the property, or the amount of loss,
either may make written demand for an appraisal of the loss. In this event, each party will
select a competent and impartial appraiser. The two appraisers will select an umpire. If they
cannot agree, either may request that selection be made by a judge of a court having
jurisdiction. The appraisers will state separately the value of the property and amount of loss.

(Cre. 0708/CICA/1018) \\




(c)

(d)

(e)

(f)

(9)

If they fail to agree, they will submit their differences to the umpire. A decision agreed to by

any two will be binding. Each party will:

()] Pay its chosen appraiser; and
(i) Bear the other expenses of the appraisal and umpire equally.
If there is an appraisal, we will still retain our right to deny the claim.

ASSIGNMENT

Assignment or transfer of this Policy shall not be valid except with the written consent of the
Company.

BREACH OF CONDITIONS CLAUSE

If any breach of a clause, condition, or warranty in this Policy occurs prior to a loss, such
breach will void the Policy unless such breach does not exist at the time of such loss.

It is understood that such breach of a clause or condltlon is applicable only to the specific
property affected by the loss.

CANCELLATION

(i) This Policy may be cancelled by the first Named Insured by mailing or delivering to
the Company advance written notice of cancellation.

(ii) The Company may cancel this Policy by mailing or delivering to the first Named
Insured written notice of cancellation at least:

a. Ten (10) days before the effective date of cancellation if the Company cancels
for nonpayment of premium; or
b. Sixty (60) days before the effective date of cancellation if the Company

cancels for any other reason.

(ili)  The Company will mail or deliver its notice to the first Named Insured’s last known
mailing address.

(iv)  The notice will state the effective date of cancellation. The Policy period will end on
that date.

(v) If this Policy is cancelled, the Company will send the first Named Insured any
premium refund due. If the Company cancels, the refund will be pro rata. If the first
Named Insured cancels, the refund may be less than pro rata. The cancellation will
be effective even if the Company has not made or offered a refund.

(vi) If notice is mailed, proof of mailing will be sufficient proof of notice.

CHANGES

This Policy contains all the agreements between the Insured and the Company concerning
the insurance afforded. Notice to any agent of the Insured or knowledge possessed by any
agent of the Insured or by any other person shall not waiver or change any part of this Policy
nor shall it estop the Company from asserting any right under the terms of this Policy. The
first Named Insured is authorized to make changes in the terms of this Policy with our
consent. This Policy’s terms and conditions can be amended or waived only by endorsement
issue by the Company and made a part of this Policy.

CLAIMS AGAINST THIRD PARTIES

In the event of any loss of or damage to the property covered the Insured, upon "request by
the Company, shall immediately make claim in writing against the carrier(s), bailee(s) or
others involved.

(Cre. 0708/CICA/1018) \ "3\




(h)

CO-INSURANCE CLAUSE

It is part of the consideration of this Policy, and the basis upon which the rate of premium is
fixed, that the Insured shall maintain a Limit of Insurance to the extent of at least Eighty
Percent (80%) of the Actual Cash Value of the property insured as of the time of loss. If the
Insured fails to maintain a Limit of Insurance at least equal to Eighty Percent (80%), the
Company will only pay that percentage of the loss that the Limit of Insurance carried bears to
(80%) of the Actual Cash Value.

Example (1) Inadequate Insurance Example (2) Adequate Insurance

The value of the property is $250,000 The value of the property is $250,000
The Coinsurance percentage is 80% The Coinsurance percentage is 80%

The Limit of Insurance is $100,000 The Limit of Insurance is $200,000
The Deductible is $250 The Deductible is $250
The amount of Loss is $40,000 The amount of Loss is $40,000
Step (1): $250,000 x 80% = $200,000 Step (1): $250,000 x 80% = $200,000
(This is the minimum amount of insurance needed to meet the coinsurance requirement)

Step (2): $100,000 / $200,000 = .50 Step (2): $200,000 / $200,000 = 1

(The Limit of Insurance carried is 50% of the required Limit of Insurance)

Step (3): $40,000 x .50 = $20,000 Step (3): $40,000 x 1 = $40,000

($20,000 is 50% of the loss of $40,000 and the amount payable before the deductible)

Step (4): $20,000 less $250 = $19,750. Step (4): $40,000 less $250 = $39,750.

()

(k)

($19,750 is the amount payable by the Company in Example (1).
($39,750 is the amount payable by the Company in Example (2).

In the event that the aggregate claim for any loss is both less than Two Thousand Five
Hundred Dollars ($2,500.00) and less than Two and One-Half Percent (2-1/2%) of the total
amount of insurance upon the property described herein, at the time such loss occurs, the
Co-Insurance Clause shall not be held to apply. If this Policy is divided into two or more
items, this clause shall apply separately on each.

COMPANY'S OPTIONS

It shall be optional with the Company to take all, or any part, of the property at the agreed or
appraised value, and also to repair, replace, or reinstate the property destroyed or damaged
with other of like kind and quality within a reasonable time, on giving notice of its intention to
do so within Sixty (60) days after the receipt of the proof of loss herein required.

CONFORMITY TO STATUTE ___

Terms of this Policy which are in conflict with the statutes of the state wherein this Policy is
issued are hereby amended to conform to such statutes.

DUTIES IN THE EVENT OF A LOSS
The Insured must see that the following are done in the event of loss to Covered Property:

(i) Notify the police if a law may have been broken.
(i) Give the Company prompt notice of the loss. Include a description of the property
involved.

(iii)  As soon as possible, give the Company a description of how, when and where the
loss occurred.

(iv)  Take all reasonable steps to protect the Covered Property from further damage and
keep a record of expenses necessary to protect the Covered Property, for
consideration in the settlement of the claim. This will not increase the Limit of
Insurance. However, we will not pay for any subsequent loss resulting from a peril
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(m)

(n)

(o)

(p)

(9)

that is not a covered peril. Also if feasible, set the damaged property aside and in
the best possible order for examination.

(v) Make no statement that will assume any obligation or admit any liability, for any loss
for which we may be liable, without our consent.

(vi) Permit the Company to inspect the property and records proving loss.

(vii)  If requested, permit the Company to question any Insured under oath, at such times
as may be reasonably required, about any matter relating to this insurance or any
claim, including the Insured’s books and records. In such event, the Insured’s
answers must be signed.

(viii) Send the Company a signed, sworn statement of loss containing the information the
Company requests to settle the claim. This must be done within 60 days after the
request. The Company will supply the Insured with the necessary forms.

(ix) Promptly send the Company any legal papers or notices received concerning the
loss.

(x) Cooperate with the Company in the investigation or settlement of the claim.
EARNED PREMIUM CLAUSE

In the event of a total or constructive total loss to any property insured hereunder, it is
understood and agreed that all premiums paid and/or owing for the said property for the
duration of the insuring term are considered One Hundred Percent (100%) fully earned.

EXAMINATION OF RECORDS

The Company may examine the Insured’s books and records as they relate to this Policy at
any time during the Policy Period and up to three years afterward.

MACHINERY

In the event of loss of or damage to machinery consisting, when complete for sale or use, of
several parts, the Company shall only be liable for the value of the part(s) lost or damaged.

MISREPRESENTATION AND FRAUD

This entire Policy shall be void if, whether before or after a loss, the Insured has intentionally
concealed or failed to disclose or misrepresented any material fact or circumstance
concerning this Insurance or the subject thereof, or the interest of the Insured therein, or in
case of any fraud or false swearing with intent to deceive by the Insured.

NO BENEFIT TO BAILEE

This Insurance shall in no way inure directly or indirectly to the benefit of any carrier or other
bailee.

NO CONTROL CLAUSE

This Policy shall not.be affected by (1) failure of the Insured to comply with any of the
warranties or conditions endorsed hereon applicable to any portion of the property insured
over which the Insured has no control; (2) by the acts of others over which the Insured has no
control.
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(u)

(v)

(w)

(x)

OTHER INSURANCE

If any insured has other insurance covering the same loss as the insurance under this Policy,
the Company will pay only the excess over what the insured should have received from the
other insurance. The Company will pay the excess whether the insured can collect on the
other insurance or not.

OWNERSHIP CLAUSE

This Policy shall not be invalidated if the interest of the Insured is other than sole or
unconditional ownership, and all property insured is covered whether owned by the Named
Insured or by others, or where the Insured is legally liable or has specifically assumed
liability. However, the loss will be adjusted with and payable to the Named Insured.

PAIRS, SETS OR PARTS
In event of loss of or damage to:

(i) Any article or articles which are a part of a pair or set, the measure of loss of or
damage to such article or articles shall be a reasonable and fair proportion of the total
value of the pair or set, giving consideration to the importance of said article or
articles, but in no event shall such loss or damage be construed to mean total loss of
the pair or set; or

(i) Any part of property covered consisting, when complete for use or sale, of several
parts, the Company shall only be liable for the value of the part lost or damaged.

PARAMOUNT CLAUSE

When in conflict, the conditions contained in the policy wordings, and endorsements thereto,
supersede those in these General Conditions.

PAYMENT OF LOSS

All adjusted claims shall be paid or made good to the Insured within Thirty (30) days after
presentation and acceptance of satisfactory proof of interest and loss at the office of the
Company. No loss shall be paid or made good if the Insured has collected the same from
others.

PRIVILEGE TO ADJUST WITH OWNER

In the event of loss or damage involving property of others in the Insured’s care, custody or
control, the Company has the right to:

)] Settle the loss with the owners of the property. A receipt for payment from the owners
of that property will satisfy any claim of the Insured.

(i) Provide a defense for legal proceedings brought against the Insured. If provided, the
expense of this defense will be at the Company’s cost and will not reduce the
applicable Limit of Insurance under this Policy.

RECORDS AND INVENTORY
The Insured shall keep accurate books, records and accounts in the following manner:

(i A detailed and itemized inventory record of all property covered hereunder shall be
maintained and physical inventory shall be taken periodically at intervals not more
than twelve months apart;
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(y)

(aa)

(bb)

(cc)

(dd)

(ee)

(i) A set of books shall be maintained showing a complete record of the business
transacted including all purchases and sales for both cash and credit;

(iii) Detailed records shall be maintained of:

a. The property of others in his or their custody and control;
b. All travelers stocks; and
c. Property sent to others for any purpose;

All such books, records and accounts shall be preserved for not less than one year following
the termination of this Policy and any renewal thereof.

RENEWAL AND NON-RENEWAL

The Company shall provide renewal of this Policy subject to the expiring terms and conditions
unless:

(i) The Company provides the first Named Insured at least Sixty (60) days in writing prior
to Policy expiration notice of non-renewal including the reasons therefore.

(i) The Company provides the first Named Insured at least Twenty (20) days prior to
expiration a proposal to renew at revised terms and conditions, and such proposal is
not accepted by the Named Insured prior to expiration.

SALVAGE AND RECOVERIES

Any recovery or salvage on a loss will accrue entirely to the Company’s benefit until the sum
paid by the Company has been made up.

SUBROGATION

In the event the Insured shall acquire any right of action against any other party for loss or
damage to property covered hereunder, the Insured will, if requested by the Company, assign
and transfer such claim or right of action to the Company, and will permit suit to be brought in
the Insured's name under the direction of and at the expense of the Company.

SUBROGATION WAIVER CLAUSE

If the Insured has prior to any loss or damage, waived in writing any right of recovery for loss
or damage to any covered property, the Company waives its right of recovery under the
subrogation clause in this contract. The Company further waives all rights of recovery clause
if the loss was caused by an act or neglect of any corporation or entity that is affiliated, owned
or controlled by the Insured at the time of such loss.

SUIT

No suit, action or proceeding for the recovery of any claim under this Policy shall be
sustainable in any court of law or equity unless the same is commenced within Twelve (12)
months next after discovery by the Insured of the occurrence which gives rise to the claim.
Provided however, that if by the laws of the State within which this Policy is issued such
limitation is invalid, then any such claims shall be void unless such action, suit or proceeding
is commenced within the shortest limit of time permitted by the laws of such State.

TERRITORIAL LIMITS

This Policy covers only within the Fifty (50) States of the United States of America, the District
of Columbia, Puerto Rico, the Virgin Islands, and Canada.
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(ff) VALUATION
Unless otherwise stated in the policy the value of property will be the least of the following

amounts:

(i) The actual cash value of that property;

(i) The cost of reasonably restoring that property to its condition immediately before loss;
or ‘

(iii) The cost of replacing that property with substantially identical property.
In the event of loss, the value of property will be determined as of the time of loss.

8. DEFINITIONS

(a) “Fungus” means any type or form of fungus, including moid or mildew, and any mycotoxins,
spores, scents or by-products produced or released by fungi.

(b) Pollutants” means any solid, liquid, gaseous or thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis, chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

Attached to and forming part of Policy No. of the Commonwealth Insurance Company of
America.
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