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ARYS - 31 38D

2828 E. TRINITY MILLS ROAD SUITE 150 CARROLLTON, TX 75006
TEL: (214) 390-1825 FAX: (214) 390-1875

Kenneth J. Hill, CPCU
Regional Director, Government Relations

June 25, 2008

Honorable Julie Benafield Bowman-
Commissioner of Insurance
Arkansas Insurance Department
1200 West Third Street .
Little Rock; Arkansas 72201-1904

Attention: Edith Roberts
Property and Casualty Division

RE:  Insurance Services Office, Inc.
PR 2007-ORU07 (Amendment)
Medical Professional Liability
Multistate Rules Revision
REFERENCE FILING
State of Arkansas

Dear Ms. Roberts:

We hereby file the enclosed Amendment to the captioned filing to accommodate changes made at the
request of the Arkansas Insurance Department to companion forms filing PR 2007-OFR07.

ISO does not establish an effective date for Professional Liability rules revisions in Arkansas. Each
insurer that elects to utilize this revision is responsible for determining its own effective date and
complying with any applicable regulatory requirements. We will distribute this material to our
participating insurers and update our electronic deliveries under cover of a Notice bearing a date of
December 2008, or the earliest possible subsequent date following your acknowledgement.

Please return an acknowledged copy of this cover letter for our records. An addressed, stamped envelope
is enclosed for your convenience. We have also included an additional copy of this letter and envelope;
we request that you return it now with a “received” stamp to confirm that you have received the filing.

Very truly yours,

R Y W)
Don.aﬂd 1. Beckel, C}PCU, ARM % E E Eg%@

Assistant Regional Manager

Government Relations JUN 30 2[][]8

EJB{dlb SROPERTY AND CASUALTY DIVISION
ncl. | RKANSAS INSURZNTE mECARTIE
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ARKANSAS
MEDICAL PROFESSIONAL LIABILITY
RULES FILING PR-2007-ORU07 (AMENDMENT)

Arkansas Amendment To 2008
Medical Professional Liability
Multistate Rules Revision

About This Filing

inng
1V i 4

This amendment revises the Arkansas exce

P
amendment to forms filing PR-2007-OFR07

Revised Rules

We are revising the Arkansas exception to Rule 21. Special Rules Applicable To
The Claims-made Coverage Forms.

We have used a format of striking-through deletions, underlining additions and
inserting a revision bar in the left margin to indicate changes from the previously
filed versions of the rules.

Related Filing(s)

Forms Filing PR-2007-OFR07 (Amendment)

Background

In supplement to rules filing PR-2007-ORUO7, we introduced revisions to the
Arkansas exceptions to complement the changes being made to the multistate
Medical Professional Liability manual in filing PR-2007-ORU07.

In amended forms filing PR-2007-OFR07, we are revising several Arkansas
Changes endorsements in response to a request from the Arkansas Insurance
Department, based on its interpretation of ARK. CODE ANN. § 23-79-306, that
the claims-made Medical Professional Liability Coverage Form provide a basic
automatic extended reporting period at no additional charge. We are also
introducing several Supplemental Extended Reporting Period Endorsements that
offer a supplemental extended reporting period for an additional premium.

© Insurance Services Office, Inc., 2008
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= RULES FILING PR-2007-ORU07 (AMENDMENT) . , Page 2

Explanation of Changes

In order to accommodate the amendment to forms filing PR-2007-OFR07, we are
introducing an Arkansas exception to Paragraph A. of Rule 21. Special Rules
Applicable To The Claims-made Coverage Forms in order to describe the 60-day
basic extended reporting period provided in the applicable Arkansas Changes -
Extended Reporting Period endorsements. This rule also references and instructs
on the usage of Arkansas Changes - Supplemental Extended Reporting Period
Endorsements PR 27 45, PR 27 46, PR 27 47, PR 27 48 and PR 27 49,

Consistent with the Extended Reporting Period provisions of the applicable
Arkansas Changes endorsement, paragraph A.3. reflects that an optional
Supplemental Extended Reporting Period of unlimited duration must be offered,
but only for an additional charge, if the insured gives the insurance company a
written request for the Supplemental Extended Reporting Period within 60 days
after the end of the policy period or the date of termination of the policy,
whichever comes first. In addition, paragraph A.4. reflects that the premium to be
charged for the Supplemental Extended Reporting Period shall not exceed 200%

of the annual premium for the coverage being terminated.

Copyright Explanation

The material distributed by Insurance Services Office, Inc. is copyrighted. All
rights reserved. Possession of these pages does not confer the right to print,
reprint, publish, copy, sell, file or use same in any manner without the written
permission of the copyright owner.

Important Note

Insurance Services Office, Inc. (ISO) makes available advisory services to

property/casualty insurers. ISO has no adherence requirements. 1SO rules and
explanatory materials are intended solely for the information and use of ISO's
participating insurers and their representatives, and insurance regulators. Neither
ISO's general explanations of rules intent nor opinions expressed by members of
ISO's staff necessarily reflect every insurer's view or control any insurer's
application of manual rules.

© Insurance Services Office, Inc., 2008




ARKANSAS — MEDICAL PROFESSIONAL LIABILITY
RULES FILING PR-2007-ORU07 (AMENDMENT) : ¢ Page 3

21. SPECIAL RULES APPLICABLE TO THE CLAIMS-MADE COVERAGE FORMS

Paragraph A. is replaced by the following:

A. Extended Reporting Periods

1.

If the circumstances relating to the termination, renewal or replacement of the claims-made coverage

as specified under Section V - Extended Reporting Period of the applicable mandatory Arkansas
Changes Endorsement are met, an extended reporting period will be provided. The Extended Reporting
Period applies only to claims for injury caused by an incident which occurred on or after the Retroactive
Date shown in the Declarations and before the end of the policy period, provided a claim for such injury
is first made during the Extended Reporting Period.

A Basic_Extended Reporting Period is automatically provided at no additional charge. This period
beqgins with the end of the policy period and lasts for 60 days.

The Basic Extended Reporting Period does not apply to claims that are covered under subsequent
insurance purchased, or to claims that would be covered but for the exhaustion of the amount of
insurance applicable to such claims.

. _The Basic Extended Reporting Period does not reinstate or increase the limits under the policy.

._An optional Supplemental Extended Reporting Period of unlimited duration must be offered, but only for

an additional charge, if the insured gives the insurance company a written request for the Supplemental
Extended Reporting Period within 60 days after the end of the policy period or the date of termination of
the policy, whichever comes first.

If the Supplemental Extended Reporting Period is purchased, attach Arkansas Changes -
Supplemental Extended Reporting Period Endorsement:

a. PR 27 45 for use with the Allied Health Care Providers and Physicians, Surgeons and Dentists

Professional Liability Coverage Parts;
PR 27 46 for use with the Blood Banks and Hospital Professional Liability Coverage Parts;

PR 27 47 for use with the Diagnostic Testing Professional Liability Coverage Part;

PR 27 48 for use with the Optometrists Professional Liability Coverage Part; or

olalo o

PR 27 49 for use with the Veterinarians Professional Liability Coverage Part.

Refer to company for rating the Supplemental Extended Reporting Period Endorsement. However, the

premium to be charged for the Supplemental Extended Reporting Period Endorsement shall not exceed
200% of the annual premium for the coverage being terminated.

If the Supplemental Extended Reporting Period is in effect, supplemental aggregate limits will be

provided for any claim first made during the Extended Reporting Period.

The supplemental aggregate limits will be equal to the dollar amount shown in the Declarations in effect
at the inception of the policy period.

When Supplemental Extended Reporting Period Endorsements PR 27 45, PR 27 48 or PR 27 49 are
used, these supplemental agagregate limits will apply separately for the Individual Professional Liability
Aggregate Limit _and the Partnership, Limited Liability Company, Association Or Corporation
Professional Liability Aqgregate Limit.

._The following applies only to Physicians, Surgeons and Dentists Professional Liability Coverage:

If the circumstances relating to the insured's death, permanent disability or permanent retirement are
met, as specified in Section V — Extended Reporting Period, an Extended Reporting Period In Case Of
Death, Permanent Disability Or Retirement of unlimited duration will be automatically provided without
charge. This Extended Reporting Period starts with the end of the policy period and does not apply to
claims that are covered under any subsequent insurance or extended reporting period purchased or to
claims that would be covered but for the exhaustion of the amount of insurance applicable to such
claims.

The Extended Reporting Period In Case Of Death, Permanent Disability Or Retirement does not
reinstate or increase the limits under the policy.

Paragraph B.3. does not apply.

© Insurance Services Office, Inc., 2008 e
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