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COP-7104 
(Ed. 11-06) 

 
 

EQUIPMENT BREAKDOWN COVERAGE PART 
 
 
Coverage provided under this coverage part is also subject to the "terms" and conditions in the Commercial 
Output Program – Property Coverage Part under the sections titled Agreement, Definitions, Property Not 
Covered, What Must Be Done In Case Of Loss, Loss Payment, and Other Conditions.  Reference to Equipment 
Breakdown Schedule or schedule in this coverage part means the Equipment Breakdown Schedule or the 
"schedule of coverages". 
 
ADDITIONAL DEFINITIONS 
Some of the following definitions may not appear elsewhere in this coverage part, but may appear in the 
Equipment Breakdown Schedule. 

1. "Boilers and vessels" means: 
a. Boilers, including attached steam, condensate, and feedwater piping; and 
b. Fired or unfired pressure vessels subject to vacuum or internal pressure other than the static pressure 

of its contents. 
2. "Production machinery" means machines or apparatus that process or produce a product intended for 

eventual sale. This includes all component parts of such machine or apparatus and any other equipment 
used exclusively with such machine or apparatus.  

3. "Suit" means a judicial proceeding that has been set up to determine liability and damages for loss to 
property of others consisting of covered property that is in "your" care, custody, or control. Judicial 
proceedings also includes arbitration proceedings that "you" may be required to submit to. 

 
COVERAGE 
Property Damage -- "We" cover direct physical loss or damage to covered property caused by or resulting from 
an "accident" that causes direct physical damage to "covered equipment" at "covered locations".  When used in 
this Equipment Breakdown Coverage Part, the term "covered equipment" includes "computers". The term 
covered property as used in this coverage part means the types of property described under the Property 
Covered section of the Commercial Output Program – Property Coverage Part as well as the covered property 
described in the Supplemental and Supplemental Marine Coverages. 
 
COVERAGE EXTENSIONS  
If indicated on the Schedule of Coverages, the following additional coverages also apply to direct physical loss 
or damage to covered property caused by or resulting from an "accident" that causes direct physical damage to 
"covered equipment" at "covered locations".  
 
The most that "we" will pay for loss arising from any "one accident" is the amount indicated on the schedule for 
the applicable Coverage Extension.  If two or more "limits" apply to the same portion of a loss, "we" will only pay 
the smaller "limit" for that portion of the loss.  Except as otherwise provided, the "limits" for the additional 
coverages are a part of, and not in addition to, the Property Damage Limit.
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1. Income Coverages 
a. Coverage -- If a "limit" is indicated on the Schedule of Coverages, "we" provide the coverages 

described below during the "restoration period" when "your" "business" is necessarily wholly or 
partially interrupted as a result of an "accident" that causes direct physical damage to "covered 
equipment". 
This coverage applies only when the "accident" that causes direct physical damage to "covered 
equipment" occurs at "covered locations" or in the open (or in vehicles) within 1,000 feet thereof. 
If "you" lease, rent, or do not own the building "you" occupy, for the purposes of determining an 
Income Coverage loss, "your" location is the space that "you" lease, rent, or occupy, including but not 
limited to: 
1) all passageways to "your" location within the building; and  
2) "your" business personal property in the open (or in a vehicle) within 1,000 feet. 

b. Coverage Options -- Coverage options include: 
1) Earnings, "rents", and extra expense. 
2) Earnings and extra expense. 
3) "Rents" and extra expense. 
4) Extra expense only. 
Earnings includes "rents" when option 1. is selected. Earnings means only "rents" when option 3. is 
selected. 

c. Earnings -- "We" cover "your" actual loss of net income (net profit or loss before income taxes) that 
would have been earned or incurred and continuing operating expenses normally incurred by "your" 
"business", including but not limited to payroll expense. The net sales value of goods that would have 
been produced is included in net income for manufacturing risks. 

d. Extra Expense -- "We" cover only the extra expenses that are necessary during the "restoration 
period" that "you" would not have incurred if there had been no direct physical loss or damage to 
property caused by or resulting from an "accident" that causes direct physical damage to "covered 
equipment". 
"We" cover any extra expense to avoid or reduce the interruption of "business" and continue operating 
at a "covered location", replacement location, or a temporary location. This includes expenses to 
relocate and costs to outfit and operate a replacement or temporary location. 
"We" will also cover any extra expense to reduce the interruption of "business" if it is not possible for 
"you" to continue operating during the "restoration period". 
To the extent that they reduce a loss otherwise payable under this Coverage Part, "we" will cover any 
extra expenses to: 
1) repair, replace, or restore any property; and 
2) research, replace, or restore information on damaged "valuable papers" or "data records". 

e. Period of Loss Extension After Business Resumes -- "We" extend "your" coverage for earnings to 
cover loss from the date the covered property that incurred the loss is rebuilt, repaired, or replaced 
until: 
1) the end of 30 consecutive days (unless otherwise indicated on the schedule); or 
2) the date "you" could reasonably resume "your" "business" to the conditions that would generate the 

earnings amount or "rents" that would have existed had no loss or damage occurred, whichever is 
earlier. This does not increase the "limit". 

2. Expediting Expenses -- "We" pay the reasonable extra costs to expedite permanent repairs or 
replacement and make temporary repairs to damaged covered property. 

3. Pollutants -- "We" pay for the additional cost to repair or replace covered property because of 
contamination by "pollutants". This includes the additional expenses to clean up or dispose of such 
property. 
Additional expenses mean those beyond what would have been required had no "pollutants" been 
involved. 
"We" will also pay for additional loss as described under Income Coverages caused by contamination by 
"pollutants", if this coverage is also indicated on the Schedule of Coverages.
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4. Spoilage -- "We" pay for "your" loss or damage to "perishable stock" due to:   
a. changes in temperature or humidity resulting from an "accident" that causes direct physical damage to 

"covered equipment" at a "covered location" including but not limited to the refrigeration system or the 
equipment or apparatus controlling the refrigeration system. 

b. refrigerant contamination from the release of refrigerant, including but not limited to ammonia, and 
caused by or resulting from an "accident" that causes direct physical damage to "covered equipment" 
at a "covered location".  

c.  changes in temperature or humidity resulting from: 
1) complete or partial lack of electrical power; or 
2) fluctuation of electrical current  

caused by or resulting from an "accident" that causes direct physical damage to equipment owned 
by a utility who provides "you" with electrical power. The equipment must meet the definition of 
"covered equipment" except that it is not covered property.  

When selling price is indicated on the Schedule of Coverages - Commercial Output Program, the value 
of "perishable stock" will be based on the selling price less all discounts and unincurred expenses. If 
selling price is not indicated, the valuation of "perishable stock" will be based on the applicable valuation 
as indicated in the Commercial Output Program - Property Coverage Part.  

5. Ordinance or Law  
a. Undamaged Parts of a Building -- When an "accident" that causes direct physical damage to 

"covered equipment" at a "covered location" occurs, "we" pay for the value of undamaged parts of a 
covered building or structure that is required to be demolished as a result of the enforcement of any 
ordinance, law, or decree that: 
1) requires the demolition of undamaged parts of a covered building or structure that is damaged or 

destroyed by an "accident" that causes direct physical damage to "covered equipment"; 
2) regulates the construction or repair of a building or structure, or establishes building, zoning, or 

land use requirements at a "covered location"; and 
3) is in force at the time of loss. 
"We" do not cover the costs associated with the enforcement of any ordinance, law, or decree that 
requires "you" or anyone else to test for, monitor, clean up, remove, contain, treat, detoxify, or 
neutralize or in any way respond to or assess the effects of "pollutants". 

b. Increased Cost to Repair and Cost to Demolish and Clear Site 
1) Increased Cost to Repair – When an "accident" occurs that causes direct physical damage to 

"covered equipment" at a "covered location", "we" cover the: 
a) increased cost to repair, rebuild, or reconstruct damaged portions of a covered building or 

structure; and 
b) increased cost to repair, rebuild, or reconstruct undamaged portions of a covered building or 

structure whether or not those undamaged portions need to be demolished; 
as a result of the enforcement of any building, zoning, or land use ordinance, law, or decree 
which is in force at the time when the "accident" that causes direct physical damage to "covered 
equipment" occurs at a "covered location".  
If a covered building or structure is repaired or rebuilt, it must be intended for similar occupancy 
as the current property, unless otherwise required by building, zoning, or land use ordinance, 
law, or decree. 
"We" do not cover the increased cost of construction until the covered building or structure is 
actually repaired or replaced and unless the repairs or replacement are made as soon as 
reasonably possible after the loss, not to exceed two years. 

2) Cost to Demolish and Clear Site -- "We" cover the cost to demolish and clear the site of 
undamaged parts of the covered building or structure that is damaged or destroyed by an 
"accident" that causes direct physical damage to "covered equipment". The demolition must be a 
result of the enforcement of a building, zoning, or land use ordinance, law, or decree that is in force 
at the time when the "accident" occurs that causes direct physical damage to "covered equipment".
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3) We Do Not Cover -- "We" do not cover the costs associated with the enforcement of any 
ordinance, law, or decree that: 
a) requires "you" or anyone else to test for, monitor, clean up, remove, contain, treat, detoxify, or 

neutralize or in any way respond to or assess the effects of "pollutants"; or 
b) "you" were required to comply with before the occurrence of an "accident" that causes direct 

physical damage to "covered equipment" at a "covered location", even if the building or 
structure was undamaged and "you" failed to comply with the ordinance, law, or decree. 

4) What We Pay If The Building Is Repaired or Replaced -- If the covered building or structure is 
repaired or replaced, "we" pay the lesser of: 
a) the amount "you" actually spend to demolish and clear the site, plus the actual increased cost  

to repair, rebuild, or construct the property but not for more than a building or structure of the  
same height, floor area, and style; or 

b) the "limit" indicated on the Schedule. 
5) What We Pay If The Building Is Not Repaired or Replaced -- If the covered building or structure 

is not repaired or replaced, "we" pay the lesser of: 
a) the amount "you" actually spend to demolish and clear the site, plus the cost "you" would have 

incurred to replace damaged or destroyed property with other property of like kind, and quality; 
of the same height, floor area, and style; and used for the same purpose; or 

b) the "limit" indicated on the schedule. 
6. Off Premises Utility Service Interruption -- "We" extend Income Coverages to loss of earnings or extra 

expenses that "you" incur during the "restoration period" when "your" "business" is interrupted due to the 
interruption of an off premises utility service when the interruption is a result of an "accident" that causes 
direct physical damage to "covered equipment" that is not located at a "covered location" and that is 
owned by a utility, a landlord, or another supplier who provides "you" with: 
a. power or gas;  
b. telecommunications, including but not limited to Internet access; or 
c. water, including but not limited to waste water treatment. 
Waiting Period – Unless otherwise indicated on the Equipment Breakdown Schedule, Off Premises Utility 
Interruption coverage will not apply unless the failure or disruption of service exceeds 24 hours 
immediately following the "accident". 

7. Defense Costs -- "We" have the right and duty to defend any "suit" brought against "you" as a result of 
damage to property of others that is in "your" care, custody, or control and is caused by an "accident" 
that causes direct physical damage to "covered equipment". "We" may investigate and settle a claim or 
"suit". "We" do not have to provide a defense after "we" have paid the "limit" as a result of a judgment or 
written settlement. 
"You" must not admit liability for a loss, settle a claim, or incur expense without "our" written consent. 
"You" must not interfere with "our" negotiation for a settlement. "We" will pay the following additional 
expenses associated with any "suit" "we" defend: 
a. Expenses which "we" incur while investigating and defending the "suit". 
b. Actual loss of "your" salary, up to $250 per day, for "your" time spent away from work at "our" request. 
c. Expenses that "you" incur at "our" request. 
d. All costs that "you" are required to pay as a result of any "suit" "we" defend. 
e. Interest that accrues after entry of a judgment, until "we" tender, deposit in court, or pay "our" part of 

the judgment. 
f. Interest that is awarded against "you" before the entry of a judgment. If "we" make an offer to settle 

the "suit", "we" will not pay any interest that accrues after the offer to settle. 
g. Cost of a bond for the release of attachments. "We" are not required to furnish a bond itself. 

This Coverage Extension will not reduce the available Property Damage Limit and does not have to be 
indicated on the schedule. 

 
PERILS COVERED 
"We" cover risks of direct physical loss caused by or resulting from an "accident" that causes direct physical 
damage to "covered equipment" unless the loss is limited or caused by a peril that is excluded. 
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PERILS EXCLUDED 
1. "We" do not pay for loss or damage caused directly or indirectly by one or more of the following excluded 

causes or events. Such loss or damage is excluded regardless of other causes or events that contribute 
to or aggravate the loss, whether such causes or events act to produce the loss before, at the same time 
as, or after the excluded causes or events. 
a. Ordinance or Law -- Except as provided under Coverages Extensions - Ordinance or Law, "we" do 

not pay for loss or increased cost caused by enforcement of any code, ordinance, or law regulating 
the use, construction, or repair of any building or structure; or requiring the demolition of any building 
or structure including the cost of removing its debris. 

b. Earth Movement or Volcanic Eruption -- "We" do not pay for loss caused by any earth movement or 
caused by eruption, explosion, or effusion of a volcano. Earth movement includes, but is not limited to: 
earthquake; landslide; mudflow; mudslide; mine subsidence; or sinking, rising, shifting of earth, or 
"sinkhole collapse". 

c. Civil Authority -- "We" do not pay for loss caused by order of any civil authority, including seizure, 
confiscation, destruction, or quarantine of property.  

d. Nuclear Hazard -- "We" do not pay for loss caused by or resulting from a nuclear reaction, nuclear 
radiation, or radioactive contamination (whether controlled or uncontrolled; whether caused by natural, 
accidental, or artificial means). 

e. War and Military Action -- "We" do not pay for loss caused by:  
1) war, including undeclared war or civil war; or 
2) a warlike action by a military force, including action taken to prevent or defend against an actual or 

expected attack, by any government, sovereign, or other authority using military personnel or other 
agents; or 

3) insurrection, rebellion, revolution, or unlawful seizure of power including action taken by 
governmental authority to prevent or defend against any of these. 

With regard to any action that comes within the "terms" of this exclusion and involves nuclear 
reaction, nuclear radiation, or radioactive contamination, this War and Military Action Exclusion will 
apply in place of the Nuclear Hazard Exclusion. 

f. Water -- "We" do not pay for loss caused by water. This means: 
1) "flood"; 
2) water that backs up through a sewer or drain; and 
3) water below the surface of the ground. This includes water that exerts pressure on or flows, seeps, 

or leaks through or into a building or structure, sidewalk, driveway, foundation, swimming pool, or 
other structure. 
However, if electrical "covered equipment" requires drying out as a result of the above described 
peril, "we" pay for the direct expenses for drying out the electrical "covered equipment". 

2. "We" do not pay for loss or damage that is caused by or results from one or more of the following 
excluded causes or events: 
a. Wear, Tear, Deterioration, and Corrosion -- "We" do not pay for loss caused by wear and tear, 

marring, scratching, deterioration, erosion, or corrosion. 
"We" do pay for any resulting loss caused by an "accident" that causes direct physical damage to 
"covered equipment". 

b. Animals -- "We" do not pay for loss caused by animals, including birds, insects, or vermin. "We" do 
pay for any resulting loss caused by an "accident" that causes direct physical damage to "covered 
equipment". "We" also do not cover loss to animals unless owned by others and boarded by "you". 
"We" do cover animals "you" own and hold for sale while inside of buildings. 

c. Windstorm and Hail --"We" do not pay for loss caused by windstorm or hail. 
d. Fire and Combustion Explosion -- "We" do not pay for loss caused by fire or combustion explosion 

whether or not caused by or resulting from an "accident". 
e. Discharge of Water -- "We" do not pay for loss caused by the discharge of water or other 

extinguishing agent to fight a fire. 
f. Breakage of Glass, Freezing, Collapse, and Molten Material -- "We" do not pay for loss caused by 

breakage of glass, weather related freezing, collapse, or molten materials. 
g. Specified Perils -- "We" do not pay for loss caused by "specified perils". However, this exclusion 

does not apply to explosion of steam boilers, steam pipes, steam turbines, or steam engines.
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h. Tests – "We" do not pay for loss or damage caused by any of the following tests: a hydrostatic, 
pneumatic or gas pressure test of any boiler or pressure vessel; or an insulation breakdown test of 
any type of electrical equipment. 

i. "We" will not pay for loss, damage or expense caused by or resulting from any defect, programming 
error, programming limitation, computer virus, malicious code, loss of data, loss of access, loss of 
use, loss of functionality or other condition within or involving "media" or "data records" of any kind 
unless: 
a. caused by an "accident" that causes direct physical damage to "covered equipment", or 
b. if an "accident" that causes direct physical damage to "covered equipment" results, we will pay for 

the resulting loss, damage or expense. 
j. Neglect - "We" do not pay for loss caused by "your" neglect to use all reasonable means to save 

covered property at and after the time of loss.  "We" do not pay for loss caused by "your" neglect to 
use all reasonable means to save and preserve "covered property" when endangered by a covered 
peril.  

 
3. "We" do not pay for "your" loss of earnings or extra expenses that "you" incur if one or more of the 

following excluded causes or events apply. 
a. Leases, Licenses, Contracts, or Orders -- "We" do not pay for any increase in loss of earnings or 

extra expenses due to the suspension, lapse, or cancellation of leases, licenses, contracts, or orders. 
However, "we" do cover loss during the "restoration period" if the suspension, lapse, or cancellation 
results directly from the interruption of "your" "business". 
"We" do not cover any loss of earnings or extra expense beyond the "restoration period" caused by 
the suspension, lapse, or cancellation of leases, licenses, contracts, or orders. 

b. Due Diligence to Resume Your Business -- "We" do not pay for any increase in loss of earnings or 
extra expenses due to "your" failure to use due diligence and dispatch and all reasonable means to 
resume "your" "business". 

 
VALUATION  

1. Covered Property -- Unless otherwise indicated on the Equipment Breakdown Schedule, the value of 
covered property will be determined in accordance with: 
a. replacement cost provisions; and 
b. items 3. through 9; 
As described in the Valuation section of the Commercial Output Program – Property Coverage Part and 
is subject to the provisions described below for Environmental, Safety, and Efficiency Improvements and 
Equipment Utilizing CFC Refrigerants. 

2. Environmental, Safety, and Efficiency Improvements -- If "covered equipment" requires replacement 
due to an "accident" that causes direct physical damage to "covered equipment", "we" will pay your 
additional cost to replace with equipment that "we" agree is better for the environment, safer for people, 
or more energy efficient than the equipment being replaced, subject to the following conditions: 
a. "we" will not pay more than 125% of what the cost would have been to replace with like kind and 

quality; 
b. "we" will not pay to increase the size or capacity of the equipment; 
c. this provision only applies to Property Damage coverage; 
d. this provision does not increase any of the applicable limits; 
e. this provision does not apply to any property valued on an Actual Cash Value basis; and 
f. this provision does not apply to the replacement of component parts. 

3. Equipment Utilizing CFC Refrigerants -- Air conditioning or refrigeration equipment that utilizes a 
refrigerant containing CFC (chlorofluorocarbon) substances will be valued at the cost to do the least 
expensive of the following: 
a. repair or replace the damaged property and replace any lost CFC refrigerant; 
b. repair the damaged property, retrofit the system to accept a non-CFC refrigerant, and charge the 

system with a non-CFC refrigerant; or
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c. replace the system with one using a non-CFC refrigerant. 
In determining the least expensive option, "we" will include any associated Income or Extra Expense 
loss. If option b. or c. is more expensive than a., but you wish to retrofit or replace anyway, "we" will 
consider this better for the environment and therefore eligible for valuation under paragraph 2., 
Environmental, Safety, and Efficiency Improvements. In such case, a. of that section is amended to 
read: "We" will not pay more than 125% of what the cost would have been to repair or replace with 
like kind and quality. 

 
HOW MUCH WE PAY 

1. Insurable Interest -- "We" do not cover more than "your" insurable interest in any property. 
2. Deductible -- If deductibles vary by type of "covered equipment" and more than one type of equipment is 

involved in any "one accident", the highest deductible will apply.  Unless the Equipment Breakdown 
Schedule indicates that a single deductible applies to all Equipment Breakdown coverages, multiple 
deductibles may apply to any "one accident". 
a. Property and Income Coverages -- Unless otherwise indicated on the Schedule of Coverages, the 

Property Coverage Deductible applies to all loss covered by this coverage part, with the exception of 
those coverages subject to the Income Coverage Deductible as described below. 
Unless more specifically indicated on the Equipment Breakdown Schedule, the Income Coverage 
Deductible applies to 
1) earnings, "rents", and extra expense; and 
2) service interruption. 

b. Application of Deductibles 
1) Dollar Deductibles -- "We" will not pay for loss resulting from any "one accident" until the amount of 

loss exceeds the applicable deductible indicated on the Schedule of Coverages. "We" will then pay 
the amount of loss in excess of the applicable deductible or deductibles, subject to the applicable 
"limit" indicated on the schedule. 

2) Multiple of Average Daily Value Deductibles -- If a deductible is expressed as a number times 
Average Daily Value (ADV), the deductible will be calculated as follows: 
The ADV will be the operating expenses that would have been normally earned or incurred during 
the "restoration period" by "your" "business" had no "accident" occurred divided by the number of 
working days in that period. Operating expenses includes net income (net profit or loss before 
income taxes), payroll expense, interest, and other continuing operating expenses. 
No reduction will be made: 
a) for operating expenses not being earned; 
b) in the number of working days because of the "accident"; or 
c) for any other scheduled or unscheduled shutdowns during the "restoration period". 
The ADV applies to all "covered locations" included in the valuation of the loss. The number 
indicated on the Schedule of Coverages will be multiplied by the ADV as determined above. The 
result will be used as the applicable deductible. 

3) Time Deductibles -- If a time deductible is indicated on the Schedule of Coverages, "we" will not be 
liable for any loss occurring during the specified number of hours or days immediately following the 
"accident". If a time deductible is expressed in days, each consecutive day will mean twenty-four 
consecutive hours. 

4) Percentage of Loss Deductibles – If a deductible is expressed as a percentage of loss, "we" will not 
be liable for the indicated percentage of the gross amount of loss (prior to any applicable 
deductible or coinsurance) insured under the applicable coverage. If the dollar amount of such 
percentage is less than the indicated minimum deductible, the minimum deductible will be the 
applicable deductible. 

3. Loss Settlement Terms -- Subject to paragraphs 1., 2., 4., 5., and 6. under How Much We Pay, "we" 
pay the lesser of: 
a. the amount determined under Valuation;
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b. the cost to repair, replace, or rebuild the property with material of like kind and quality to the extent 
practicable subject to the Valuation provisions under: 
1) Environmental, Safety and Efficiency Improvements; and 
2) Equipment Utilizing CFC Refrigerants; or 

c. the "limit" that applies to covered property.   
4. Coinsurance -- If indicated on the Schedule of Coverages, specified coverages may be subject to 

coinsurance.  
a. Property Damage -- "We" will not pay for the full amount of "your" loss if the applicable "limit" is less 

than the product of the specified coinsurance percentage times the value of the property subject to the 
coverage at the time of the loss. Instead, "we" will determine what percentage this calculated product 
is compared to the applicable "limit" and apply that percentage to the loss after application of the 
Deductible. The resulting amount or the applicable "limit" is the most "we" will pay. "We" will not pay 
for the remainder of the loss. 

b. Income Coverage -- "We" pay only a part of the loss if the "limit" is less than the coinsurance 
percentage multiplied by the sum of "your" net income (net profit or loss before income taxes), payroll 
expense, interest, and other continuing operating expenses projected for the 12 months following the 
inception, or last previous anniversary date of this policy (whichever is later), normally earned by 
"your" "business". "Our" part of the loss is determined using the following steps: 
1) multiply the coinsurance percentage by the sum of "your" net income (net profit or loss before 

income taxes), payroll expense, interest, and other continuing operating expenses projected for the 
12 months following the inception, or last previous anniversary date of this policy; 

2) divide the "limit" by the figure determined in 1. above; 
3) multiply the total amount of loss by the figure determined in 2) above. 

"We" pay the amount determined in 3) above or the "limit", whichever is less. "We" do not pay any 
remaining part of the loss. 

Coinsurance does not apply to coverage for extra expense. 
5. Insurance Under More Than One Coverage -- If more than one coverage of this policy insures the 

same loss, "we" pay no more than the actual claim, loss, or damage sustained. 
6. Insurance Under More Than One Policy -- "You" may have another policy subject to the same plan, 

"terms", conditions, and provisions as this policy. If "you" do, "we" will pay "our" share of the covered 
loss. "Our" share is the proportion that the applicable "limit" under this policy bears to the "limit" of all 
policies covering on the same basis. 
If there is another policy covering the same loss, other than that described above, "we" will pay only 
for the amount of covered loss in excess of the amount due from that other policy, whether "you" can 
collect on it or not. But "we" will not pay more than the applicable "limit". 

 
ADDITIONAL CONDITIONS  

1. Suspension -- When any "covered equipment" is discovered to be in, or exposed to a dangerous 
situation or condition, any representative of "ours" may immediately suspend the insurance coverage 
against loss from an "accident" to that equipment. The suspension will not apply to any other covered 
peril under any other coverage part. 
"We" can do this by mailing or delivering a written notice of suspension to "your" address as shown in the 
declarations, or at the address where the "covered equipment" is located.  Once so suspended, "your" 
insurance can be reinstated only by written notice from "us". If "your" insurance is so suspended, "you" 
will get a pro rata premium refund. But the suspension is effective even if "we" have not yet offered or 
made a refund. 

2. Jurisdictional Inspections -- If any property that is "covered equipment" under the Equipment 
Breakdown Coverage requires inspection to comply with state or municipal boiler and pressure vessel 
regulations, "we" agree to perform such inspection on "your" behalf. 
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This endorsement modifies insurance provided under the following: 
 

COMMERCIAL OUTPUT PROGRAM - PROPERTY COVERAGE PART CO-1000 
COMMERCIAL OUTPUT PROGRAM - INCOME COVERAGE PART CO-1001 

COP-7108 
(Ed. 1-05) 

 
THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 

 
HOTEL/MOTEL ENDORSEMENT 

 
I. COMMERCIAL OUTPUT PROGRAM - PROPERTY COVERAGE PART 
 

A. DEFINITIONS 
1. "Mobile Equipment" includes golf carts. 
2. "Hardware" includes programmable keying systems such as mechanically or electrically coded key 

cards including auxiliary equipment such as card-programmers, card readers, computers, related 
alarms, transceivers, power supplies and any other electronic or mechanical apparatus needed to 
make the key cards work. 

3. “Hotel” includes motel. 
 

B. PROPERTY COVERED 
For Building Property and Business Personal Property, all references to "on or within 1,000 feet of 
covered locations" or "on or within 1,000 feet of a covered building" are revised to "on or within 3,000 
feet of covered locations" and "on or within 3,000 feet of a covered building." 

 
C. The following Supplemental Coverages are ADDED to the Supplemental Coverages section of the 

Commercial Output Program Coverage Part: 
14. Counterfeit Money Coverage – 

a. Coverage -- "We" cover loss resulting directly from "your" acceptance of: 
1) counterfeit United States paper money; or 
2) altered, forged, counterfeit, or stolen money orders of any post office, express company, or 

United States national or state chartered bank; or 
3) altered, forged, counterfeit, or stolen travelers' checks of any express company or United 

States national or state chartered bank 
when not paid upon presentation when acceptance was made in good faith in exchange for 
goods, "money", or services during the regular course of “your” “hotel” business. 

b. As respects Counterfeit Money Coverage, occurrence means an act or event or series of acts or 
events involving one or more individuals or without the known involvement of any individual. 

c. The most "we" will pay under this coverage is $10,000 for loss or damage in any one 
occurrence, but not more than $1,000 for any one item. 

15. Forged Checks – 
a. Coverage -- "We" cover loss caused directly by forgery or alteration of, on, or in any checks, 

drafts, promissory notes, or similar written promises or orders to make payment of "money" or 
any written instrument required in conjunction therewith that is: 
1) made or drawn by or drawn upon "you" or by an individual acting as "your" agent; or  
2) alleged to have been made or drawn by or drawn upon "you" or by an individual acting as 

"your" agent. 
b. As respects Forged Checks, occurrence means all forgery or alteration committed by a person 

or in which that person is implicated, resulting from one or more such acts, without regard to the 
number of written instruments involved. 

c. The most "we" will pay under this coverage for loss in any one occurrence is $2,500. 
16. Lost Key Coverage 

a. Coverage -- When a master key or grand master key is lost or damaged from a Covered Peril 
"we" will pay for: 
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1) The actual cost to replace keys; 
2) Re-keying of locks to accept new keys; or 
3) When needed, new locks including the cost of installation of the new locks. 

b. Regardless of any deductible amount shown in the Declarations of this policy, no deductible 
applies to Lost Key Coverage. 

c. The most "we" will pay under this coverage for loss or damage in any one occurrence is $5,000. 
The most "we" will pay under this coverage for all claims during the policy period is $15,000. 

17. Evacuation Expense Reimbursement 
a. Coverage -- "We" will reimburse "you" for the necessary expenses "you" incur to evacuate a 

location described in the Declarations because of imminent danger to life or well being of "your" 
guests caused by an external event or condition at the covered location. 

b. "We" will not reimburse "you" for the necessary expenses arising out of any: 
1) Planned evacuation drill; 
2) Strike, bomb threat or false fire alarm, unless a government agency having jurisdictional 

authority orders you to evacuate the covered location. 
c. The only Perils excluded that apply to this coverage are: 

1) War & Military Action 
2) Nuclear hazard 
3) Civil authority 

The most "we" will reimburse "you" for the expenses "you" incur in any one occurrence is $5,000. 
18. Guest Relocation Expenses 

a. Coverage -- "We" will pay "you" the actual expenses "you" incur as a result of reimbursing the 
expenses of a "hotel guest" for whom prearranged “hotel” accommodations cannot be honored 
because of direct physical loss or damage to the Covered Property caused by or resulting from 
a Covered Peril to the location described in the Declarations. 
As used in this Guest Relocation Expenses coverage only, "hotel guest" means a person or 
persons holding valid confirmed reservations or prearranged hotel accommodations in the 
“hotel” at the location described in the Declarations. 

b. Subject to the limits of insurance set forth in paragraph e. of this coverage, "we" will only pay 
"you" for the reasonable expenses your "hotel guest" has incurred, and only to the extent that 
“you” have reimbursed such “hotel” guest for such expense: 
1) To secure and use other comparable hotel accommodations as close as possible to the 

described premises; 
2) While traveling to and from the described premises to the premises where the comparable 

“hotel” accommodations are secured; 
3) For prepaid amounts spent for activities away from the described premises which are lost 

because other comparable accommodations within a reasonable distance from the 
described premises are unavailable. 

c. "We" will pay "you" for the reimbursed expenses of the "hotel guest" for the time: 
1) Beginning on the date the person's prearranged “hotel” accommodations at the described 

premises are: 
(i) scheduled to begin; or 
(ii) interrupted; 
whichever is later; and 

2) Ending on the earliest of the following dates: 
(i) the date the person's pre-arranged “hotel” accommodations at the described premises 

are scheduled to end; 
(ii) the date the damaged property at the described premises should be repaired, rebuilt or 

replaced with reasonable speed or similar quality; 
(iii) 14 days after the date determined in c.1. above. 

d. Regardless of any deductible amount shown in the Declarations of this policy, the most "we" will 
deduct from any one loss involving "hotel guest" relocation reimbursement expense is $500. 

e. The most "we" will pay to "you" for the reimbursed expenses of your "hotel guest" in excess of 
the deductible is $1,000 per "hotel guest" in any one occurrence; and $25,000 in any one 
occurrence for all of your "hotel guests." 
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19. Windblown Debris Removal Expense 
a. Coverage -- As a result of direct physical loss or damage from a Covered Peril to your premises 

shown on the Declarations, "we" will pay for your expenses to remove windblown debris of 
property not covered by this policy from your described premises shown on the Declarations.  
This coverage does not include costs to: 
1) Extract "pollutants" from land or water;  
2) Remove, restore, or replace polluted land or water; or 
3) Normal or routine maintenance costs including but not limited to normal or routine landscape 

work, gardening or basic lawn or tree care. 
b. The expenses will be paid only if they are reported to us in writing within 180 days of the date of 

direct physical loss or damage. 
c. The most "we" will pay under this coverage is $5,000 in any one occurrence and $15,000 for all 

claims during the policy period. 
 
 
II. The following applies only if the Commercial Output Program Income Coverage Part is attached and either 

Coverage Option 1. earnings, “rents”, and extra expense or Coverage Option 2. earnings and extra expense 
is selected. 

 
A. COVERAGE 

All references to "within 1,000 feet" are revised to "within 3,000 feet." 
 

B. Item 2. a. Period of Loss Extension After Business Resumes of the Income Coverage Extensions of the 
Commercial Output Program Income Coverage Part, is revised as follows: 
a. the end of 180 consecutive days (unless otherwise shown on the "declarations"); or 

 
C. The following is added to the Supplemental Income Coverages section of the Commercial Output 

Program Income Coverage Part: 
7. Contingent Business 

a. "We" will pay for the actual loss of Earnings "you" sustain due to the necessary suspension of a 
“Contingent Business” at a “Contingent Business Premises” during the "Restoration Period."  
The suspension must be caused by direct physical loss of or damage to a "Contingent Business 
Premises" caused by or resulting from any Covered Peril.  We will also pay any Extra Expense 
that “you” incur but only to the extent that such Extra Expense reduces “your” loss of Earnings 
that would otherwise be payable under this Supplemental Income Coverage. 

b. For the purpose of this Contingent Business Coverage only, the following defined terms apply: 
1) “Contingent Business” means a business operated by others at a “Contingent Business 

Premises” which you depend on to: 
(i) Attract customers to "your" business.  This can include tourist attractions such as a 

theme or amusement park, a sporting facility, a zoo, aquarium, or museum; 
(ii) Deliver materials or services to "you" or another for "your" account.  Services can include 

a referral system or other service, except a travel agency, upon whom "you" depend for 
the booking of reservations that "you" do not own or lease; or 

(iii) Accept "your" products or services. 
2) "Contingent Business Premises" means premises operated by others to conduct a 

“Contingent Business”. 
3) "Restoration Period" with respect to a "Contingent Business Premises," means the period of 

time that: 
(i) Begins on the date the direct physical loss or damage to a "Contingent Business 

Premises" caused by or resulting from any Covered Peril occurs; and 
(ii) Ends on the date when the "Contingent Business Premises" should be repaired, rebuilt, 

or replaced with reasonable speed and similar quality. 
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c. "We" will reduce the amount of "your" loss of Earnings, other than Extra Expense that reduces 
your loss of Earnings that would be otherwise payable under this Supplemental Income 
Coverage, to the extent that "you" can replace any loss of Earnings, in whole or in part by using 
any other available: 
1) customer attractions; or 
2) source of materials and services; or 
3) outlet for "your" products or services. 

d. Regardless of the number of necessary suspensions of a “Contingent Business” at a 
“Contingent Business Premises” or the number of “Contingent Businesses” suspended, the 
most "we" will pay for all losses under this coverage is the lesser of $100,000 or the Earnings 
and Extra Expense Limit in the policy Declarations, subject to a maximum of 5% of this 
coverage limit for each day's loss of earnings at any one location described in the Declarations. 
The limit of insurance for this coverage applies separately to each consecutive annual period 
and to any remaining period of less than 12 months, starting with the beginning of the policy 
period shown in the Declarations, unless the policy period is extended after issuance for an 
additional period of less than 12 months.  In that case, the additional period will be deemed part 
of the last preceding period for purposes of determining the limit of insurance.  In applying the 
limit of insurance for this coverage, all payments which we make under this coverage will be 
deemed to have been made during the annual period when the “Restoration Period“ began.  
Subject to said limit of insurance, the “Restoration Period” is not limited by the expiration date of 
any policy period. 



COP-7113 (Ed. 11-06) Page 1 of 4 
 Includes copyrighted materials of American Association of Insurance Services, Inc., with its permission. 

This endorsement modifies insurance provided under the following: 
 

COMMERCIAL OUTPUT PROGRAM – PROPERTY COVERAGE CO 1000 
COMMERCIAL OUTPUT PROGRAM – INCOME COVERAGE CO 1001 

 
COP-7113 

(Ed. 11-06) 
 

COMMERCIAL OUTPUT PROPERTY ENDORSEMENT 
 
The Schedule of Coverages is amended by the addition of the following: 

 
 

Schedule 
Limit of Insurance Coverage Description 

$        Spoilage - Refrigerant Contamination* 

$        Spoilage - Power Disruption* 

Yes        No  Selling Price 

$        Newly Built or Acquired Buildings 

$        Business Personal Property-Acquired Locations 

$        Newly Built or Acquired Locations- Income 
Coverage 

$        Locations “You” Elect Not to Describe 

 
(*Non-equipment breakdown perils only) 
 
Coverage provided under this coverage part is also subject to the "terms"  and conditions in the Commercial 
Output Program - Property Coverage Part under the sections titled Agreement, Definitions, Property Not 
Covered, Perils Excluded, What Must be Done in Case of Loss, How Much We Pay, Loss Payment, and Other 
Conditions.   
 
 

The terms and conditions of your policy are amended as indicated below.  

The following are added to the Commercial Output Program Property Coverage Part, Supplemental 
Coverages: 
 

14. SPOILAGE COVERAGE – NON EQUIPMENT BREAKDOWN PERILS 
"We" cover direct physical loss of or damage to "perishable stock" due to "spoilage" but only if caused by a 
covered peril described below and while at a "covered location".  

COVERED PERILS 
"We" cover risks of direct physical loss caused by the following perils unless the loss is caused by a peril 
that is excluded. 

 

a. Refrigerant Contamination -- "We" cover loss to "perishable stock" due to refrigerant contamination 
from the release of refrigerant, including but not limited to ammonia.
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However, "we" do not cover loss to "perishable stock" due to refrigerant contamination from the release 
of refrigerant, including but not limited to ammonia, which is caused by or resulting from an "accident" to 
"covered equipment". For purposes of this endorsement, the term "covered equipment" includes 
"computers". The most we will pay in any one occurrence for all loss to "perishable stock" caused by 
Refrigerant Contamination to which this insurance applies is $25,000, unless a different Limit of 
Insurance is selected in the above Schedule. 

 
Coverage Extension -- When the Commercial Output Program – Income Coverage Part is made a part 
of this policy, "we" also pay your loss of earnings and/or the necessary extra expenses that "you" incur 
due to loss of “perishable stock” caused by Refrigerant Contamination to which the insurance provided in 
paragraph a. above applies.  The Limit of Insurance that applies to loss to “perishable stock” caused by 
Refrigerant Contamination also applies to this coverage extension for loss of earnings and/or necessary 
extra expense.   This coverage extension for loss of earnings and/or necessary extra expense does not 
increase the Limit of Insurance applicable to loss of “perishable stock” caused by Refrigerant 
Contamination and payment under this coverage extension for loss of earnings and/or necessary extra 
expense shall be applied against the Limit of Insurance that applies to loss to “perishable stock” caused 
by Refrigerant Contamination. 

 

b. Power Disruption -- "We" cover loss to “perishable stock” due to changes in temperature or humidity 
resulting from: 
1) complete or partial lack of electrical power; or- 
2) fluctuation of electrical current 
due to conditions beyond "your" control, except we do not cover loss caused by or resulting from an 
"accident" to equipment owned by a utility who provides "you" with electrical power. The equipment must 
meet the definition of "covered equipment" except that it is not covered property.  For purposes of this 
endorsement, the term "covered equipment" includes "computers". 
The most we will pay in any one occurrence for all loss to "perishable stock" caused by Power Disruption 
to which this insurance applies is $25,000, unless a different Limit of Insurance is selected in the above 
Schedule. 

 
Coverage Extension -- When the Commercial Output Program – Income Coverage Part is made a part 
of this policy, "we" also pay your loss of earnings and/or the necessary extra expenses that "you" incur 
due to loss of “perishable stock” caused by Power Disruption to which the insurance provided in 
paragraph b. above applies.  The Limit of Insurance that applies to loss to “perishable stock” caused by 
Power Disruption also applies to this coverage extension for loss of earnings and/or necessary extra 
expense.  This coverage extension for loss of earnings and/or necessary extra expense does not 
increase the Limit of Insurance applicable to loss of “perishable stock” caused by Power Disruption and 
payment under this coverage extension for loss of earnings and/or necessary extra expense shall be 
applied against the Limit of Insurance that applies to loss to “perishable stock” caused by Power 
Disruption. 

 
 
PERILS EXCLUDED 
The following additional perils are added to the Perils Excluded section of the Commercial Output Program 
Property and Income Coverage Parts. 
"We" do not pay for loss or damage that is caused by or results from one or more of the following excluded 
causes or events: 

a. Disconnection or Deactivation -- "We" do not pay for loss caused by the disconnection of the refrigeration 
system from the source of power, or the deactivation of electrical power caused by turning off a switch or 
other device used to control the electrical current or power.
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b. Glass Breakage -- "We" do not pay for loss caused by the breakage of any glass that is a permanent part 
of the refrigeration system. 

c. Inability to Provide Sufficient Power -- "We" do not pay for loss caused by: 
1) the inability of an electrical utility company or other power source to provide sufficient power due to 

governmental order or lack of fuel; or 
2) the lack of generating capacity at the described "covered location" to meet demand. 

 
d. For purpose of this endorsement only, Perils Excluded item 2.s. Wear and Tear is deleted and replaced with 

the following: 
Wear and Tear-- "We" do not pay for loss caused by wear and tear, marring, or scratching.  "We" do cover 
any resulting loss caused by: 
1) a "specified peril"; or 
2) breakage of building glass. 

 
SPOILAGE VALUATION 
When selling price is indicated in the above Schedule, the value of "perishable stock" will be based on the 
selling price less all discounts and unincurred expenses. If selling price is not indicated, the valuation of 
"perishable stock" will be based on the applicable valuation as indicated in the Commercial Output Program – 
Property Coverage Part.  
 
 
15. NEWLY ACQUIRED PROPERTY COVERAGE 
 

a. NEWLY BUILT OR ACQUIRED BUILDINGS  
"We" cover direct physical loss to "your" buildings or structures: 
1) being built at "covered locations" or while being built at other than "covered locations"; or 
2) that  "you" acquire during the policy period. 
This coverage applies for 120 days from the date "you" newly acquire or begin to construct the building 
or structure or until "you" report the newly acquired location to "us", whichever occurs first. This coverage 
does not go beyond the end of the policy period. 
"You" must pay additional premium due from the date construction is started or the date “you” acquired 
the property. 
The most we will pay in any one occurrence under this Supplemental Coverage for each newly built or 
acquired building or structure is $1,000,000,. unless otherwise indicated on the above Schedule.  

 
b. BUSINESS PERSONAL PROPERTY-ACQUIRED LOCATIONS 

"We" cover direct physical loss to "your" business personal property at locations that “you” acquire during 
the policy period. 
 
This coverage applies for 120 days from the date "you" acquire the location or until "you" report the 
acquired location to "us", whichever occurs first. This coverage does not go beyond the end of the policy 
period. 
 
"You" must pay any additional premium due from the date “you” acquire the location. 
 
The most we will pay in any one occurrence under this Supplemental Coverage for business personal 
property at each location “you” acquire is $500,000, unless otherwise indicated on the above Schedule.  
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c. Newly Built or Acquired Locations - Income Coverage -- If the Commercial Output Program - Income 
Coverage Part is attached to this policy, "we" extend "your" coverage for earnings and extra expense to 
include direct physical loss to "your" covered property while at any location being built or at locations that 
"you" acquire during the policy period, to which the newly acquired Building and Business Personal 
Property coverage provided by this endorsement applies.   
If a loss occurs at a location being built and the loss delays the start of "your" "business", the "restoration 
period" starts from the time "your" "business" would have begun had no loss occurred. 
This coverage applies for 120 days from the date the location is newly acquired or construction begins or 
until "you" report the newly acquired location to "us", whichever occurs first. This coverage does not go 
beyond the end of the policy period. 
"You" must pay any additional premium due from the date construction is started or "you" acquire the 
location. 
The most "we" pay in any one occurrence for loss of earnings and incurred extra expense at each 
location to which this Supplemental Coverage applies is $250,000 unless otherwise indicated on the 
above Schedule.  
 
 
 

16. LOCATIONS “YOU” ELECT NOT TO DESCRIBE 
 

“We” cover direct physical loss to “your” building property and business personal property at locations that 
are not otherwise described in the policy Declaration. 
 
The “limit” provided under this additional coverage cannot be combined or added to the “limits” for Newly 
Built or Acquired Buildings or Business Personal Property –Acquired Locations.   
 
The most “we” will pay in any one occurrence for each unscheduled location is $50,000.  
 
If a different “limit” is indicated on the Schedule of Coverages, Commercial Output Program, that “limit” will 
apply instead of the “limit shown above.   
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COP-7117 
Policy Number:       (Ed. 11-06) 
Policy Period:  From      To       
 

SCHEDULE OF COVERAGES 
COMMERCIAL OUTPUT PROGRAM 

 
(The information required to complete this schedule 

will be shown below or on the "schedule of coverages".) 
 
 
 Limit of Insurance  
 

 Catastrophe Limit -- The most "we" pay for 
any combination of or total of losses arising under 
one or more coverages in any one occurrence is: $      

 

 
 
PROPERTY COVERAGE PART 
 
 
LIMITS 
 

 -- Building Property Limit -- The most 
"we" pay for loss at any one "covered location" is: $       

 
 -- Business Personal Property Limit -- The most 

"we" pay for loss at any one "covered location" is: $        
 or 

 

 -- Combined Blanket Limit -- The most "we" will pay 
for loss at any one "covered location" is: $        

 

 
 Refer To Scheduled Locations  

 
 
COVERAGE EXTENSIONS 
 
-- Consequential Loss $       
-- Debris Removal, Additional Expense $       
-- Emergency Removal      days 
-- Emergency Removal Expense $       
-- Fraud and Deceit $       
-- Damage From Theft $       
-- Off Premises Utility Service Interruption  

- Limit $        
 
 Overhead Transmission Lines Excluded 
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SUPPLEMENTAL COVERAGES 
 
-- Brands or Labels Expense $       
-- Expediting Expenses $       
-- Fire Department Service Charges $       
-- Inventory and Appraisal Expense $       

 

-- Ordinance or Law (Undamaged Parts of a Building) $       
-- Ordinance or Law (Increased Cost to Repair/ 

Cost to Demolish and Clear Site) $       
-- Personal Effects $       
-- Pollutant Cleanup And Removal $       
-- Recharge of Fire Extinguishing Equipment $       
-- Rewards $       
-- Sewer Backup and Water Below the Surface $       
-- Trees, Shrubs, and Plants $       
-- Underground Pipes, Pilings, Bridges, 

and Roadways $       

 

 
SUPPLEMENTAL MARINE COVERAGES 
 
 
-- Accounts Receivable $       
-- Electrical or Magnetic Disturbance of 

Computers $       
-- Power Supply Disturbance of 

Computers $       
-- Virus and Hacking Coverage 

- Limit any one occurrence $       
- Limit any 12 month period $       

-- Fine Arts $       
-- Off Premises Computers $       
-- Property On Exhibition $       
-- Property In Transit $       
-- Sales Representative Samples $       
-- Software Storage $       
-- Valuable Papers $       

 

 
 
ADDITIONAL PROPERTY SUBJECT TO LIMITATIONS 
 
-- Furs (theft) $  10,000 
-- Jewelry (theft) $  10,000 
-- Stamps, Tickets, Letters of Credit $    5,000 
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DEDUCTIBLE 
 

 Deductible Amount $         
 Refer to Deductible Endorsements, if Applicable 
 
    

 
COVERAGE OPTIONS   
 
 Actual Cash Value Applies  
 
 Automatic Increase   

- Automatic Increase        % 
 
 Scheduled Locations  

- Coinsurance   %  
 
 
INCOME COVERAGE PART 
 
COVERAGE 
 

 Earnings, Rents, and Extra Expense 
 
 Earnings and Extra Expense 
 
 Rents and Extra Expense 
 
 Extra Expense Only – Recovery Period                      (     %-      %-     %) 

 
 
LIMIT 
 

 Income Coverage Limit -- The most  
"we" pay for loss at any one "covered location" 
is: $         

 Refer To Scheduled Locations 
 
 
COVERAGE EXTENSIONS 
 
-- Interruption By Civil Authority          days 
-- Period of Loss Extension        days 
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SUPPLEMENTAL COVERAGES 
 
   
-- Computer Virus and Hacking 

- Limit any one occurrence $       
- Limit any 12 month period $       
- Waiting Period       hours 

-- Dependent Locations $       

-- Off Premises Utility 
Service Interruption 
- Limit $       
- Waiting Period       hours  
 Overhead Transmission Lines Excluded 

-- Contract Penalty 
- Limit any one occurrence $       
- Limit any 12 month period $       

-- Pollutants Cleanup and Removal $       
-- Property In Transit, On Exhibition, or Custody 

of Sales Representatives $        
 
 

COVERAGE OPTIONS 
 

 Scheduled Locations 

- Coinsurance       % 
 Waiting Period       hours  
 Monthly Limitation        

 
 
INCOME COVERAGE OPTIONS 
 

     Extra Expense-Expanded Recovery Period 

     Dependent Locations-Separate Locations 
     Ordinary Payroll Exclusion  (or Ordinary Payroll Limitation)   
 

     Power, Heat and Refrigeration Exclusion 

     Seasonal Leases 

     Tuition Coverage 
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FLOOD COVERAGE 
 
 Scheduled Flood Coverage 

- "Catastrophe Limit" $       

- Flood Deductible $        
 Blanket Flood Coverage 

- "Occurrence Limit" $       
- "Aggregate Limit" $       
- "Catastrophe Limit" $       
- Flood Deductible $        

 
 
EARTHQUAKE COVERAGE 
 
 
 Scheduled Earthquake Coverage 

- "Catastrophe Limit" $       
- Earthquake Deductible $        

 Blanket Earthquake Coverage 
- "Occurrence Limit" $        
- "Aggregate Limit" $        
- "Catastrophe Limit" $        
- Earthquake Deductible $        

 
 
EQUIPMENT BREAKDOWN COVERAGE PART 
 
 
 EQUIPMENT BREAKDOWN COVERAGE 

  LIMITS COINSURANCE 

Property Damage $       
 

    % 

Income Coverages $       
 

    % 

Income Coverage Period of Loss Extension      days 

 

 

 
Coinsurance only applies to Scheduled Locations 
 
Coverage Options 
 

 Earnings, Rents, and Extra Expense 
 Earnings and Extra Expense 
 Rents and Extra Expense 
 Extra Expense Only 
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COVERAGE EXTENSIONS/SUPPLEMENTAL COVERAGES 
 

 Limit 
-- Expediting Expense $       
-- Pollutants $       

-- Spoilage $       
-- Ordinance or Law (Undamaged Parts 

of a Building) $       
-- Ordinance or Law (Increased Cost to 

Repair / Cost to Demolish and Clear Site) $       
-- Off Premises Utility Service Interruption $       
-- Defense Costs $ covered  

 
 
DEDUCTIBLES 
 

Property Coverages $        
Income Coverages ($, hrs., ADV, or Combined)    
Spoilage ($, % or Combined)    
Other (describe)           

    
    
    

Additional Condition 
 
 Selling Price Valuation 

  

        

 
 
CRIME COVERAGE PART 
 
LIMITS 
 

Employee Fraud and Dishonesty Coverage 
Limit – The most "we" pay for loss in any one 
occurrence is: $        
Deductible Amount: $        

 Money and Securities Coverage 
     Limit - The most "we" pay for loss in any one  
     occurrence at "covered locations" is: $        

Limit - The most "we" pay for loss in any one 
occurrence away from "covered locations" is: $        

Deductible Amount: $        
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LOCATION COVERAGE 
 
Blanket Location Coverage -- Coverage(s) indicated 
above under Limits applies to all "covered locations". 
 
 
COVERAGE EXTENSIONS 
 
LIMIT 
 

Employee Fraud and Dishonesty – Outside 
the Coverage Territory $       

        days 
Money and Securities -- Conveyance by Armored 
Vehicle $        

 
SUPPLEMENTAL COVERAGE 
 
LIMIT 
 

Inventory and Proof of Loss Expense: $        
Loss Sustained Prior To The Policy Period:  covered  

 
 
OPTIONAL COVERAGES AND ENDORSEMENTS 
  
 See Schedules GU7004 and GU7009 
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This endorsement modifies insurance provided by the following: 
 

COMMERCIAL OUTPUT PROGRAM PROPERTY COVERAGE PART 
 

COP-7119 
(Ed. 2-05) 

 
COMMERCIAL OUTPUT AMENDATORY ENDORSEMENT 

 
THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 

 
 
A. The SUPPLEMENTAL MARINE COVERAGES section of the COMMERCIAL OUTPUT PROGRAM 

PROPERTY COVERAGE PART is amended as follows: 
 

Supplemental Marine Coverage 2. Electrical or Magnetic Disturbance of Computers and Supplemental 
Marine Coverage 3. Power Supply Disturbance of Computers are amended by the addition of the 
following to each said coverage part: 

 
In the event the Equipment Breakdown Coverage Part is attached to your policy and coverage for any 
loss or portion thereof is provided by both this coverage part and the Equipment Breakdown Coverage 
Part, the coverage provided by the Equipment Breakdown Coverage Part will apply in place of this 
coverage part. 

 
B. The PERILS EXCLUDED section of the COMMERCIAL OUTPUT PROGRAM PROPERTY COVERAGE 

PART is amended as follows: 
 

2. Exclusion g. Electrical Currents is deleted and replaced in its entirety with the following: 
 

g. Electrical Currents -- "We" do not pay for loss caused by arcing or by electrical currents other than 
lightning.  But if arcing or electrical currents other than lightning result in fire, "we" cover the loss or 
damage caused by that fire. 

 
"We" do cover the direct loss by a covered peril which occurs at "covered locations" as a result of 
any power interruption or other utility services. 

 
Exclusion k. Mechanical Breakdown is deleted and replaced in its entirety with the following: 

 
k. Mechanical Breakdown -- "We" do not pay for loss caused by mechanical breakdown or rupturing 

or bursting of moving parts of machinery caused by centrifugal force. But if a mechanical 
breakdown or rupturing or bursting of moving parts of machinery caused by centrifugal force results 
in a "specified peril", the breakage of building glass, or an elevator collision, "we" cover the loss or 
damage caused by that "specified peril", breakage of building glass, or elevator collision. 
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COMMERCIAL OUTPUT PROGRAM DECLARATIONS 
 
 
Policy Number:       Policy Period: From:       To:       
Named Insured:       
 

 See Schedule of Coverages Agent #       
 
BUSINESS DESCRIPTION: 

MORTGAGE HOLDERS: 

SEE SCHEDULE GU-7007 IF APPLICABLE 

FORM(S) AND ENDORSEMENT(S) APPLICABLE TO ALL COVERAGES: 

SEE SCHEDULES GU-7004 and GU-7009 

TOTAL PREMIUM FOR THIS COVERAGE PART $       
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COP-7121 
(Ed. 11-06) 

 
THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 

 
SCHEDULED LOCATIONS ENDORSEMENT 

 
 
PROPERTY COVERED 
The following provision is added to Property Covered. 
 
SCHEDULED LOCATIONS – Coverage provided by the Commercial Output Program applies only to the 
"covered locations" described on the Location Schedule.  
 
The applicable “limit” of coverage for property located at “covered locations” described on the Location 
Schedule applies only to such “covered locations”, and is the only “limit” for such coverage at such “covered 
location”, and is not the sum of such “limit” and the “limit” for the coverage described under Property Covered. 
 
 
HOW MUCH WE PAY 
 
The following provisions are added to How Much We Pay if a coinsurance percentage is indicated on the 
"schedule of coverages".  
 
1. Coinsurance, Property Coverage Part -- "We" pay only a part of the loss if the "limit" is less than the value 

of the covered property at the time of the loss multiplied by the coinsurance percentage. "Our" part of the 
loss is determined using the following steps: 
 
a. multiply the value of the covered property at the time of the loss by the coinsurance percentage; 
b. divide the "limit" for covered property by the result determined in a. above; 
c. multiply the total amount of loss, after the application of any deductible, by the result determined in b. 

above. 
 

"We" pay the amount determined in c. above or the "limit", whichever is less. "We" do not pay any remaining 
part of the loss. If there is more than one "limit" indicated on the "schedule of coverage", this procedure 
applies separately to each covered property for which a "limit" is shown. 
 
If there is only one "limit" indicated on the "schedule of coverage", this procedure applies to the total of all 
covered property to which the "limit" applies. 

 
2. Coinsurance, Income Coverage Part -- If the Commercial Output Program - Income Coverage Part is 

attached to this policy, "we" pay only a part of the loss if the "limit" is less than the coinsurance percentage 
multiplied by the sum of "your" net income (net profit or loss before income taxes) and continuing operating 
expenses projected for the 12 months following the inception of this policy or the last previous anniversary 
date of this policy (whichever is later), normally earned by "your" "business". 
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COMMERCIAL OUTPUT COVERAGE PART BLANKET SCHEDULE 

 
Policy Number:       Policy Period: From:      To:      
Named Insured:       
 Agent #:       

COVERAGES PROVIDED: Insurance at the described premises applies only for coverages for which a limit of 
insurance is shown or for which an entry is made, unless otherwise indicated. 

LIMIT OF INSURANCE: Loc. 
No. 

Bldg. 
No.  Bldg. BPP Income Coverage 

                               
                               
                               
                               
                               
                               
                               
                               
                               
                               
                               
                               
                               
                               
 



This endorsement applies to all coverages provided by the following including all forms and endorsements 
 attached thereto: 
 

BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL CRIME COVERAGE PART 

COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL OUTPUT PROGRAM 

COMMERCIAL PROPERTY COVERAGE PART 
COMPUPAK POLICY 

 
 IL-7123 
 (Ed. 4-98) 
 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES 

 IL-7123 (Ed. 4-98) Page 1 of 2 

 
A. We will not pay for loss ("loss") or damage 

caused directly or indirectly by the following. 
Such loss ("loss") or damage is excluded 
regardless of any other cause or event that 
contributes concurrently or in any sequence to 
the loss ("loss") or damage. 
1. The failure, malfunction, inability or inade-

quacy of: 
a. Any of the following, whether belonging to 

any insured or to others: 
(1) Computer hardware, including 

microprocessors; 
(2) Computer application software; 
(3) Computer operating systems and 

related software; 
(4)Computer networks; 
(5) Microprocessors (computer chips) not 

part of any computer system; 
(6) Telecommunications equipment; or 
(7) Any other computerized or electronic 

equipment or components; or 
b. Any other products, and any services, data 

or functions that directly or indirectly use 
or rely upon, in any manner, any of the 
items listed in Paragraph A.1.a. of this 
endorsement; 

which is in any way related to the inability to 
correctly recognize, process, distinguish, interpret 
or accept one or more dates or times. An example 
is the inability of computer software to recognize 
the year 2000. 

 
2. Any advice, consultation, design, evaluation, 

inspection, installation, maintenance, repair, 
replacement or supervision provided or done 
by you or for you to determine, rectify or test 
for, any potential or actual problems 
described in Paragraph A.1 of this 
endorsement. 

B. If your policy includes the following coverages 
and an excluded loss ("loss") as described in 
Paragraph A. of this endorsement results in: 
1. A Covered Cause of Loss as defined 

under your Boiler and Machinery 
Coverage Part or Commercial Crime 
Coverage Part, we will only pay for the 
loss ("loss") or damage caused by such 
Covered Cause of Loss; 

2. A Covered Cause of Loss as defined 
under your Systems Breakdown 
Endorsement, we will pay only for the loss 
("loss") or damage caused by such 
Covered Cause of Loss; 

3. A covered "accident" as defined under an 
Equipment Breakdown Coverage 
Endorsement, we will pay only for the loss 
("loss") or damage caused by such 
covered "accident"; 

4. A "Specified Cause of Loss" as defined, or 
in elevator collision resulting from 
mechanical breakdown, under the Causes 
of Loss - Special Form of your Commercial 
Property Coverage Part, we will pay only 
for the loss ("loss") or damage caused by 
such "Specified Cause of Loss" or elevator 
collision; 
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5. A Covered Cause of Loss as defined 
under the Causes of Loss - Basic Form or 
the Causes of Loss - Broad Form of your 
Commercial Property Coverage Part, we 
will pay only for the loss ("loss") or 
damage caused by such Covered Cause 
of Loss; 

6. A "Specified Peril" as defined, or in 
elevator collision resulting from 
mechanical breakdown, under the 
Property Coverage Part of your 
Commercial Output Policy, we will pay 
only for the loss ("loss") or damage 
caused by such "Specified Peril" or 
elevator collision; 

7. Any of the following causes of loss under 
your Commercial Inland Marine coverage 
Part or CompuPak Policy, we will pay only 
for the loss ("loss") or damage caused by 
the following causes of loss: 

Fire; lightning; explosion, windstorm or 
hail; smoke; aircraft or vehicles; riot or 
civil commotion; vandalism; leakage 
from fire extinguishing equipment; 
sinkhole collapse; volcanic action; 
falling objects; weight of snow, ice or 
sleet; water damage; or elevator 
collision resulting from mechanical 
breakdown. 

a. Sinkhole collapse means the sudden 
sinking or collapse of land into 
underground empty spaces created 
by the action of water on limestone 
or similar rock formations. It does 
not include the cost of filling 
sinkholes. 

b. Falling objects does not include loss 
("loss") or damage to: 
(1) Personal property in the open; or 
(2) The interior of a building or 

structure, or property inside a 
building or structure, unless the 
roof or an outside wall of the 
building or structure is first 
damaged by a falling object. 

c. Water damage means accidental 
discharge of leakage of water or 
steam as the direct result of the 
breaking or cracking of any part of a 
system or appliance containing 
water or steam. 

We will pay for resulting or ensuing loss ("loss") 
under Paragraph B. of this endorsement only if 
the resulting or ensuing loss ("loss") is physical 
injury to tangible property. 

C. We will not pay for repair, replacement or 
modification of any items in Paragraphs A.1.a. 
and A.1.b. of this endorsement to correct any 
deficiencies or change any features. 

D. This endorsement applies to all coverages 
provided by this Coverage Part including all 
forms and endorsements attached thereto. 
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COMMERCIAL LINES COMMON POLICY DECLARATIONS 
 
 
Policy Number:       
 
Named Insured and Mailing Address: Agent: 
            
 
 
 
 
 Agency Code:       
       Phone Number:       
 
Policy Period: From:       To:       at 12:01 A.M. Standard Time at your mailing  
 address shown above. 
 
Business Description: Form of Business: 
            
 
IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, 
WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.  IF YOU REQUEST 
CANCELLATION OF THIS POLICY, THE COMPANY WILL RETAIN A MINIMUM PREMIUM OF $ . 
THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A PREMIUM IS INDICATED.  
THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT. 
 PREMIUM 
Commercial Property Coverage Part 

Commercial General Liability Coverage Part 

Crime and Fidelity Policy Coverage Part 

Commercial Inland Marine Coverage Part 

Commercial Auto Coverage Part 

Commercial Liability Umbrella Policy 
 
 
 
 Sub-Total 
 Fees and Surcharge - See Schedule GU-7015 (If Applicable) 
 Total 
 
FORM (S) AND ENDORSEMENT (S) MADE A PART OF THIS POLICY: 
SEE SCHEDULES GU-7004 and GU-7009 
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Company name goes here 
 
 

ADDITIONAL INSURED SCHEDULE 
 
Policy Number: 
 
Policy Period: From: To: 
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Company name goes here 
 
 

ADDITIONAL INTEREST SCHEDULE 
 
Policy Number: 
 
Policy Period: From: To: 
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FORM SCHEDULE 
 

Policy Number: 
 
Policy Period: From: To: 
 
 
 
 
Form Edition Description 
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LOCATION SCHEDULE 
 
Policy Number: 
 
Policy Period: From: To: 
 
Prems. 
No. 

Bldg. 
No. Address 
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LOSS PAYEE SCHEDULE 
 

Policy Number: 
 
Policy Period: From: To: 
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MORTGAGEE SCHEDULE 
 

Policy Number: 
 
Policy Period: From: To: 
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NAMED INSURED SCHEDULE 
 
Policy Number: 
 
Policy Period: From: To: 
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POLICYHOLDER NOTICE SCHEDULE 
 
Policy Number: 
 
Policy Period: From: To: 
 
 
The following material contains important information about your policy.  Please read it carefully. 
 
Form Edition Description 
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DECLARATIONS PAGE EXTENSION 
 

IMPORTANT INFORMATION 
 
Policy Number: 
 
Policy Period: From: To: 
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Company Name goes here 
 
 

FEES AND SURCHARGE SCHEDULE 
 

Policy Number: 
 
Policy Period: From: To: 
 



All other terms and conditions of this Policy remain unchanged. 

MANU-1 (07/04) 
 
Policy Number: 
 
Policy Period: From: To: 
 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY 



All other terms and conditions of this Policy remain unchanged. 

MANU-2 (07/04) 
 
Policy Number: 
 
Policy Period: From: To: 
 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY 
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Harleysville 
Worcester  
Insurance 
Company 
 
 

 
120 Front Street, Suite 500 
Worcester, Massachusetts 01608 
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This policy jacket with the policy provisions, declarations or information page, and 
endorsements, if any, completes this policy. 
 
We will provide insurance described in this policy in return for the premium and compliance 
with all applicable policy provisions. 
 
In Witness Whereof, the Company has caused this policy to be executed and attested. 
 
 
 
 
 

        
Dennis Otmaskin    Robert A. Kauffman 
 President Secretary 
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Harleysville 
Preferred 
Insurance 
Company 
 
 

 

 
355 Maple Avenue 
Harleysville, Pennsylvania 19438 
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This policy jacket with the policy provisions, declarations or information page, and 
endorsements, if any, completes this policy. 
 
We will provide insurance described in this policy in return for the premium and compliance 
with all applicable policy provisions. 
 
In Witness Whereof, the Company has caused this policy to be executed and attested. 
 
 
 
 
 

       
 
   Michael L. Browne Robert A. Kauffman 
 President & Chairman  Secretary 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Harleysville 
Insurance 
Company 
A Stock Company 

 
P. O. Box 1233  
Minneapolis, MN 55440-1233 



PJ-0023 (Ed. 2-05) 

This policy jacket with the policy provisions, declarations or information page, and 
endorsements, if any, completes this policy. 
 
We will provide the insurance described in this policy in return for the premium and 
compliance with all applicable policy provisions 
 
In Witness Whereof, the Company has caused this policy to be executed and 
attested. 
 
 
 
 

 
Michael L. Browne 

President & Chief Executive Officer 
Robert A. Kauffman 

Secretary 
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This endorsement modifies insurance provided under the following: 
 

COMMERCIAL OUTPUT PROGRAM – PROPERTY COVERAGE PART 
 

 
COP-7125 
(Ed. 5-07) 

 
WINDSTORM OR HAIL EXCLUSION 

 
The following Exclusion applies to all "Covered location(s)" unless otherwise indicated on the Wind or Hail - 
Excluded Location Schedule. 
 
PERILS EXCLUDED 
 
The following is added to the Perils Excluded section and therefore are not Covered Perils: 

Windstorm or Hail -- "We" do not pay for loss caused by windstorm or hail.  
But if loss or damage by a covered peril results, “we” cover the loss or damage caused by the covered peril.  
 

DEFINITIONS  
 
 “Specified Perils” of the Definitions section is deleted and replaced by the following:  
 

31. "Specified perils" means aircraft; civil commotion; explosion; falling objects; fire; leakage from fire 
extinguishing equipment; lightning; riot; "sinkhole collapse"; smoke; sonic boom; vandalism; 
vehicles; "volcanic action"; water damage; and the weight of  ice, snow, or sleet.  

 
Falling objects does not include loss to:   
a. business personal property in the open; 
or 
b. to the interior of buildings or structures, or business personal property inside buildings or 

structures unless the exterior of the roof or walls are first damaged by a falling object. 
 
Water damage means the sudden or accidental discharge or leakage of water or steam as a direct 
result of breaking or cracking of a part of the system or appliance containing the water or steam. 
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WIND OR HAIL – EXCLUDED LOCATION SCHEDULE  
 
Policy Number:       
 
Policy Period: From:       To:       
 
Prem. 
No.  Address - Refer to Location Schedule, GU 7005 
              



GU-7001 (Ed. 11-06) 

      
 
 

POLICY CHANGES 
 
 
Policy Number:       
 
Policy Period: From:       To:       
 
 
CHANGE EFFECTIVE       CHANGE #       
 

 
DESCRIPTION 
      

Original 
Premium $       

New 
Premium $       Total Add'l/Return Premium $       
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CR-7109 
(Ed. 5-08) 

 
THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 

 
Auto Dealers Employee Theft Extension 

 
This endorsement modifies insurance provided under the following: 
 

COMMERCIAL OUTPUT POLICY 
CRIME COVERAGE PART (EMPLOYEE FRAUD AND DISHONESTY/ MONEY SECURITIES) 

 
Coverage 1. Employee Fraud and Dishonesty is deleted and replaced by the following: 

a. Employee Fraud and Dishonesty - "We" cover direct physical loss of and direct loss from damage to: 
a. "Money"; 
b. "Securities"; and 
c. "Other covered property"; 
that "you" own, hold, or for which "you" are legally liable, including property inside the premises of a 
customer of "yours", that results from dishonest or fraudulent acts committed by any of "your" 
"employees", whether identified or not, while acting alone or in collusion with other individuals. 
Dishonest or fraudulent acts include, but are not limited to, "theft", "computer fraud", and "forgery" or 
alteration.  
The most "we" will pay in any one occurrence is the applicable Employee Fraud and Dishonesty "limit" 
indicated in the Crime Schedule. As respects Employee Fraud and Dishonesty coverage, an occurrence 
means all loss which results from one or a series of fraudulent or dishonest acts caused by one or more 
"employees". 

b. “We” will also pay up to $25,000 for "expenses" incurred by “you” as the direct result of any “breach of 
security” of “data” containing “personal information” of a “third party” or “third parties” resulting directly 
from ”theft” or “forgery” by your “employee”. This coverage is additional insurance. 

c. “We” will also pay up to $25,000 in the aggregate for “restoration expenses" incurred by all “third parties” 
that are actually affected by “identity fraud” arising out of a “breach of security” of “data” containing 
“personal information” of the “third party” that results directly from ”theft” or “forgery” by your “employee”. 
This coverage is additional insurance.  

 
Additional Definitions 

The following additional definitions are added: 
a. “expenses” means: 

(1) The costs incurred by the insured to notify a “third party” of a “breach of security” and, if required by 
state law or regulation, to notify the appropriate governmental agencies and any consumer reporting 
agencies, by written notice or electronic notice.  

(2) Reasonable attorney fees incurred by the insured to comply with statute or regulation as a result of a 
“breach of security”. 

b. “Restoration expenses” means: 
(1) Costs for notarizing affidavits or similar documents attesting to fraud required by financial institutions 

or similar credit grantors or credit agencies. 
(2) Costs for certified mail to law enforcement agencies, credit agencies, financial institutions or similar 

credit grantors. 
(3) Lost income resulting from: 

(i) Time taken off work to complete fraud affidavits; or 
(ii) Meeting with or talking to law enforcement agencies, credit agencies, and/or legal counsel; 
up to a maximum payment of $200 per day. Total payment for lost income is not to exceed $1,000 for 
any one “third party”. 

(4) Loan application fees for reapplying for a loan or loans when the original application is rejected solely 
because the lender received incorrect credit information. 
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(5) Reasonable attorney fees incurred as a result of "identity fraud" to: 
(i) Defend lawsuits brought against a "third party" by merchants, financial institutions or their 

collection agencies; 
(ii) Remove any criminal or civil judgments wrongly entered against a "third party"; and 
(iii) Challenge the accuracy or completeness of any information in a consumer credit report. 

(6) Charges incurred for long distance telephone calls to: 
(i) Merchants; 
(ii) Law enforcement agencies; 
(iii) Financial institutions or similar credit grantors; or 
(iv) Credit agencies to report or discuss an actual "identity fraud". 

c. “Third party” means customers of the insured, whether or not they actually purchased a vehicle from the 
insured. 

d. “Breach of security” means the unauthorized acquisition of unencrypted “data” or “encrypted” electronic 
“data” along with the confidential process or key that may compromise the security, confidentiality, or 
integrity of “personal information” maintained by the insured that creates a material risk of “identity fraud”. 

e. “Data” means any material on which written, drawn, spoken, visual, or electromagnetic information is 
recorded or preserved. 

f. “Encrypted” means the transformation of data through the use of a 128-bit or higher algorithmic process 
into a form in which there is a low probability of assigning meaning without use of a confidential process 
or key. 

g. “Personal information” consists of a “third party’s” first and last name, or first initial and last name, in 
combination with any one of the following: 
(1) Social Security number; 
(2) Driver’s license number; or 
(3) Financial account number, or credit card or debit card number with or without any required security 

code. 
“Personal information” does not include information that is lawfully obtained from publicly available 
information. 

h. "Identity fraud" means the act of knowingly transferring or using, without lawful authority, a means of 
identification of an individual with the intent to commit, or to aid or abet another to commit, any unlawful 
activity that constitutes a violation of federal law or a felony under any applicable state or local law. 

 
Additional Perils Excluded 

The following  apply to 1.b. and 1.c. only: 
We do not pay for any loss that is caused by or results from: 
a. “Restoration expenses” incurred due to any fraudulent, dishonest or criminal act by a “third party” or 

any person aiding or abetting the “third party”, whether acting alone or in collusion with others; or 
b. Loss other than “expenses” or “restoration expenses”. 

 
Additional Duties After Loss 

The following additional duties after loss apply to 1.b. and 1.c. only: 
“You” must send to us, within 60 days after our request, receipts, bills or other records that support your 
claim for "expenses" under “breach of security”, or “restoration expenses” under “third party” "identity 
fraud" coverage. 
All other provisions of this policy apply.  
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Effective March 1, 2007 

Property & Casualty Transmittal Document 
 2. Insurance Department Use only 1. Reserved for Insurance 

 Dept. Use Only   a. Date the filing is received:        
  b. Analyst:        
  c. Disposition:        
  d. Date of disposition of the filing:        
  e. Effective date of filing:        
   New Business       
   Renewal Business       
  f. State Filing #:        
  g. SERFF Filing #:        
  h. Subject Codes       

 

3. Group Name Group NAIC # 
             

 

4. Company Name(s) Domicile NAIC # FEIN # State # 
Harleysville Insurance Company PA 23582 41-0417250       
Harleysville Preferred Insurance Company PA 35696 23-2384978       
Harleysville Worcester Insurance Company PA 26182 04-1989660       
                              
                              
                              

 

                              
 

5. Company Tracking Number 125780809 
 

Contact Info of Filer(s) or Corporate Officer(s)   [include toll-free number] 
6. Name and address  Title Telephone #s FAX # e-mail 

 
Carol Zwoyer      
355 Maple Avenue 
Harleysville, PA 19438 

Senior State 
Filing 
Analyst 

800-523-6344 
ext. 5735 

215-256-5678 czwoyer@harleysville
group.com      

 
      
 

                        

7. Signature of authorized filer 
 

8. Please print name of authorized filer Carol Zwoyer 
 

Filing information (see General Instructions for descriptions of these fields) 
9. Type of Insurance (TOI) Commercial Output 

10. Sub-Type of Insurance (Sub-TOI)       
11. State Specific Product code(s)(if 

applicable)[See State Specific Requirements] 
      

12. Company Program Title (Marketing 
title) 

      

13.  Rate/Loss Cost  Rules  Rates/Rules 
  Forms  Combination Rates/Rules/Forms 
 

Filing Type        

 Withdrawal  Other (give description)        
    

14. Effective Date(s) Requested New: 02/1/2009 Renewal: 07/01/2009 
PC TD-1 pg 1 of 2 



 
Effective March 1, 2007 

 

Property & Casualty Transmittal Document--- 
 
15. Reference Filing?   Yes   No 
16. Reference Organization (if applicable)  
17. Reference Organization # & Title  
18. Company's Date of Filing 8/19/08 
19. Status of filing in domicile   Not Filed   Pending   Authorized   Disapproved 
20. This filing transmittal is part of Company Tracking #  
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 

 

Harleysville Insurance Company, Harleysville Preferred Insurance Company and Harleysville Worcester 
Insurance Company have been granted authority to transact business in the state of Arkansas.  It is our intent to 
begin active operation February 1, 2009. 
 
As a subscriber to AAIS, we wish to use the forms filed on our behalf, subject to variations.  In addition, we 
wish to introduce several new nonstandard forms to be used in conjunction with the AAIS Commercial 
Output program version 3.2 as well as adopting reference circulars AAIS-2006-67COM (AR-PC-06-022435), 
AAIS-2005-05F and AAIS-2005-05F1 (AR-PC-05-013616, AR-PC-05-014181).  (Please see Exhibit A for a 
complete form listing.)  
 
Rule of Application:  Applicable to all new business policies effective on or after February 1, 2009 and 
renewals effective on or after July 1, 2009. 
 
 

 

 
 

22. Filing Fees (Filer must provide check # and fee amount if applicable) 
[If a state requires you to show how you calculated your filing fees, place that calculation below] 

 
 Check #:   EFT  
 Amount:  50.00  
      

Refer to each state's checklist for additional state specific requirements or instructions on calculating 
fees. 
 
***Refer to each state's checklist for additional state specific requirements (i.e. # of additional copies required, 
other state specific forms, etc.) 
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HARLEYSVILLE INSURANCE  
355 Maple Avenue 

Harleysville PA 19438-2297 
www.harleysvillegroup.com 

 
August 18, 2008 

 
Honorable Julie Benafield Bowman 
Commissioner of Insurance 
Arkansas Department of Insurance 
1200 West Third Street 
Little Rock, AR 72201-1904 
 

NAIC #:  23582, 35696, 26182 
Commercial Output Program 

(Form filing) 
Company Filing Number: 125780809 

 
Dear Honorable Bowman: 
 
Harleysville Insurance Company, Harleysville Preferred Insurance Company and Harleysville Worcester 
Insurance Company have been granted authority to transact business in the state of Arkansas.  It is our 
intent to begin active operation February 1, 2009. 
 
As a subscriber to AAIS, we wish to use the forms filed on our behalf, subject to variations.  In addition, 
we wish to introduce several new nonstandard forms to be used in conjunction with the AAIS 
Commercial Output program version 3.2 as well as adopting reference circulars AAIS-2006-67COM 
(AR-PC-06-022435), AAIS-2005-05F and AAIS-2005-05F1 (AR-PC-05-013616, AR-PC-05-014181).  
(Please see Exhibit A for a complete form listing.)  
 
Rule of Application:  Applicable to all new business policies effective on or after February 1, 2009 and 
renewals effective on or after July 1, 2009. 
 
Your favorable approval will be appreciated.   
 
 Very truly yours, 
 Harleysville Insurance Company 
 Harleysville Preferred Insurance Company 
 Harleysville Worcester Insurance Company 

  
 Carol Zwoyer, AAM, AIT 
 Senior State Filing Analyst 

(215) 256-5735 
 czwoyer@Harleysvillegroup.com  
 



EXHIBIT A 
 
 

 
Form Edition Title 
COP-7104 11-06 Equipment Breakdown Coverage Endorsement 
COP-7108 1-05 Hotel/Motel Endorsement 
CR-7109  05-08 Auto Dealers Employee Theft Extension 
COP-7113 11-06 Commercial Output Property Endorsement 
COP-7117 11-06 Schedule of Coverages Commercial Output Program 
COP-7119 2-05 Commercial Output Program Coverage Amendatory 

Endorsement 
COP-7120 11-06 Commercial Output Program Declarations 
COP-7121 11-06 Scheduled Locations Endorsement 
COP-7122 11-06 Commercial Output Coverage Part Blanket Schedule 
COP-7125 05-07 Windstorm or Hail exclusion 
COP-7126 05-07 Wind or Hail – Excluded Location Schedule 
IL-7123 4-98 Exclusion of Certain Computer Related Losses 
GU-7000 03-08 Commercial Lines Policy Common Policy Declarations 
GU-7001 07-08 Policy Change Endorsement 
GU-7002 11-06 Additional Insured Schedule 
GU-7003 11-06 Additional Interest Schedule 
GU-7004 11-06 Form Schedule 
GU-7005 11-06 Location Schedule 
GU-7006 11-06 Loss Payee Schedule 
GU-7007 11-06 Mortgagee Schedule 
GU-7008 11-06 Named Insured Schedule 
GU-7009 11-06 Policyholder Notice Schedule 
GU-7013 11-06 Declarations Page Extension 
GU-7015 11-06 Fees and Schedules 
MANU 1 11-06 Manuscript Endorsement 
MANU 2 11-06 Manuscript Exclusion 
PJ-0003 02-05 Policy Jacket – Harleysville Preferred Insurance Company  
PJ-0004 02-05 Policy Jacket – Harleysville Preferred Insurance Company 
PJ-0023 02-05 Policy Jacket – Harleysville Insurance Company 
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