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Property & Casualty Transmittal Document

Effective March 1, 2007

a. Date the fi flmg is recelved ﬁ NoE>»4%
b. Analyst: 00,00
c. Disposition: “

d. Date of disposition of the filing:

e

. Effective date of filing:
New Business =
Renewal Business '
-| f. State Filing #:
g. SERFF Filing #: {DEV 1D 2008

h. Subject Codes

?Pﬁ
o
;g

BRARERTY AND CASUALTY DIVISION

F'» a3 ; ; T PRUOTFCIT Ty
Jau§: -wnw & R0 e s T A\RKANSAS leUl“ f@}wbcﬂﬂw
CNA Surety - 218
4. | Company Name(s) Domicile | NAIC # FEIN # State #
Western Surety Company SD 13188 46-0204900
5. | Company Tracking Number I03112508R
Contact Info of Filer(s) or Corporate Officer(s) [include toll-free number]
6. Name and address Title Telephone #s FAX # e-mail
: Beverly Callihan i::)/;?rm Filing (605)330-4670 (605)330-7401 beverly.callihan@cnasurety.com

PO Box 5077
Sioux Falls, SD 57117-5077

7. | Signature of authorized filer BQ-\SU\.QJ-A’ MW/Y\

(800)331-6053 ext. 4670

8. | Please print name of authorized filer |Beverly Callihan _
Filing information (see General Instructions for descriptions of these fields)
9. | Type of Insurance (TOI) 17.1 Other Liability-Claims Made Only
10. | Sub-Type of Insurance (Sub-TOl) 17.1019 Professional Errors and Omissions Liability

11. | State Specific Product code(s)(if
applicable)[See State Specific Requirements]

12. | Company Program Title (Marketing title) |Tax Preparers' Professional Liability

13. | Filing Type (O] Rate/Loss Cost [] Rules Rates/Rules
[] Forms [C] Combination Rates/Rules/Forms
[0 Withdrawal["] Other (give description)

14. | Effective Date(s) Requested New: [1/15/09 ‘| Renewal: [1/15/09
15. | Reference Filing? [] Yes [v] No

16. | Reference Organization (if applicable) ‘
17. | Reference Organization # & Title

18. | Company’s Date of Filing 12/10/08

19. | Status of filing in domicile [J Not Filed Pending [] Authorized [C] Disapproved

PCTD-1pg10of2




Property & Casualty Transmittal Document—

|_20. | This filing transmittal is part of Company Tracking # ]03112508R

l

[ 21.] Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] |

The coverage limits and deductible have not changed for this program in more than 15 years
and due to inflation are clearly outdated. To increase our ability to compete in this segment of
the market, Western Surety Company is submitting changes to our Tax Preparers’ Professional
LiaBiIity program. The changes include, updating the forms, revising the rates and adding new
coverage options. The form changes are discussed in form filing # 03112508F. The current
rates were filed with the Arkansas Department of Insurance on November 22, 1992 for the
standard rates and November 23, 1992 for the association rates. We are requesting a January
15, 2009 effective date.

Included in this filing are two copies of: this transmittal document, a detailed Filing
Memorandum, a Rate Change Calculations exhibit, a Five-Year Experience and Expense
report for Arkansas and countrywide, copies of the current and proposed rate pages. We have
also included a check for $100.00 to cover filing fees and a self-addressed, postage-paid
envelope for your convenience. '

22,

Filing Fees (Filer must provide check # and fee amount if applicable)
[If a state requires you to show how you calculated your filing fees, place that calculation below]

Check #:/00000070534
Amount:|$100.00

Refer to each state’s checklist for additional state specific requirements or instructions on
calculating fees.

***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies
required, other state specific forms, etc.)

- PCTD-1pg20f2

© 2007 National Association of Insurance Commissioners



Effective March 1, 2007

RATE/RULE FILING SCHEDULE

(This form must be provided ONLY when making a filing that includes rate-related items such as Rate; Rule; Rate &
Rule; Reference; Loss Cost; Loss Cost & Rule or Rate, etc.)
(Do not refer to the body of the filing for the component/exhibit listing, unless allowed by state.)

| 1. | This filing transmittal is part of Company Tracking # [03112508R |

2 This filing corresponds to form filing number 03112508F
" | (Company tracking number of form filing, if applicable)
O Rate Increase Rate Decrease d Rate Neutral (0%)

3. | Filing Method (Prior Approval, File & Use, Flex Band, etc.) [prior approval

4a. Rate Change by Company (As Proposed)
Company | Overall % | Overall Written # of Written | Maximum Minimum
Name Indicated % Rate | premium | policyholders | premium % % Change
Change Impact change affected for this Change (where
(when for this for this program (where required)
applicable) program program required)
Western Surety Co. -41% $1,450 56 $14,739
4b. | - = ..--Rate Change by Company (As Accepted) For State Use Only , . ]
~ Company | Overall% | Overall | Written |~ #of | Written | Maximum | Minimum
“Name Indicated | % Rate | premium | poli et . % Change
| Change - | -Impact | change | ‘af s
1 (when - | forthis | -for this |y
| applicable) |~ . . program program.
5. Overall Rate Information (Complete for Multiple Company Filings only)
COMPANY USE - STATEUSE
5a Overall percentage rate indication (when
applicable)
5b | Overall percentage rate impact for this filing
5¢ Effect of Rate Filing — Written premium change for
this program
Effect of Rate Filing — Number of policyholders
5d
affected
6. | Overall percentage of last rate revision 32%
Effective Date of last rate revision 11/22/92
Filing Method of Last filing .
(Prior Approval, File & Use, Flex Band, etc.) prior approval
Rule # or Page # Submitted Replacement Previous state
9. | for Review or withdrawn? filing number,
if required by state
CINew
01 E\I'XA:; Replacement
[] Withdrawn
New
02 TAX3 EReplacement
[J Withdrawn
] New
03 [] Replacement
. [ Withdrawn

PC RRFS-1
© 2007 National Association of Insurance Commissioners
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Western Surety Company
Tax Preparers’ Rate/Rule/Form Filing

FILING MEMORANDUM
Introduction:

The coverage limits and deductible have not changed for this program in more than 15 years and due to inflation are
clearly outdated. To increase our ability to compete in this segment of the market, Western Surety Company is submitting
changes to our Tax Preparers’ Professional Liability program. The changes include, updating the forms, revising the rates
and adding new coverage options. The forms for this claims-made other liability product were last filed in December of
2001 and the current rates were filed with the Arkansas Department of Insurance on November 22, 1992 for the standard
rates and November 23, 1992 for the association rates. We are requesting a January 15, 2009 effective date.

Form Changes:
Form changes for this program are discussed in form filing # 03112508F.

Coverage Changes to the Existing Program:

* Deductible increased from $100 to $250
¢ Single loss limits that are equal to the current aggregate limits
e Aggregate limits that are double the new single loss limits of the policy

New Components of the Program:

Our company would like to add the following new components to the Tax Preparers’ Professional Liability program:

e $50,000 single / $100,000 aggregate and $100,000 single / $200,000 aggregate policy limits
¢ Bookkeeping Services option '
Retroactive Coverage
One year Retroactive Coverage included with the purchase of a policy
Two year option for an additional premium
e  Association rates to enrolled agents

Aggregate Limits and Additional Policy Limits:
Currently, our policies have an aggregate limit of $10,000 or $25,000. We would like to add single loss limits as well as

aggregate limits that are double the proposed single loss limit. Also, we would like to add two additional policy limits to
our program of $50,000 and $100,000. The current and proposed policy limits are:

Current Policy Limits ' Proposed Policy Limits
Single Loss Limit / Aggregate Limit Single L.oss Limit / Aggregate Limit
$- / $10,000 $10,000 / $20,000
$- / $25,000 $25,000 / $50,000

$50,000 / $100,000
$100,000 / $200,000

Offering Association Rates to Enrolled Agents:

Enrolled Agents are tax preparers who have obtained a special IRS designation. We believe that they along with
association members represent a better class of risk and an even better risk if they are both an association member and an

enrolled agent.







Western Surety Company
Tax Preparers’ Rate/Rule/Form Filing
Page 2

Western Surety Company would like to consolidate the separate standard and association rates by converting our rates for
associations to a rating factor. '

Arkansas Tax Preparers’ Business:

The 2007 earned premium for this program in the state of Arkansas was $14,739, with no losses. For the five-year period
of 2003-2007, we experienced a loss ratio of 3.8%. The number of policy holders affected by the changes to this program
is approximately 56.

Impact of Rate Changes on Arkansas Policy Holders:

The rate change was calculated by converting premiums to a rate per $1000 per coverage for both the current and
proposed premiums. The higher aggregate limits produce a lower rate per $1000.

The impact of the deductible increase was calculated using the countrywide losses for 2007. The losses were then
recalculated to take into account the proposed additional deductible. The deductible increase produces additional
premium of $13,203 which amounts to a 4.2% increase. When this increase is added to the average of the rate changes for
the $10,000 and $25,000 standard rates and the $10,000 and $25,000 association rates, an overall rate decrease of 41% is
calculated for this program. Please see the Rate Change Calculations included in this filing.
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Current Rate Page

TAX-1

* First Revision, 4-93

ARKANSAS

Tax Préparer_s' Professional Liability Insurance

This is a claims-made policy with a one-year term
and a $100 deductible. The limits and annual
premiums below are for a firm with 3 employees or
less. For each employee over 3, an additional annual
charge applies, as listed.

Limit Premium + Each Over3
$10,000 * $165 * $40
$25,000 * $330 * $80

Western Surety Company

\D







Current Rate Page

TAX-2
First Edition, 4-93
[OFFICE DISTRIBUTION |
ARKANSAS

Tax Preparers' Professional Liability Insurance

This is a claims-made policy with a one-year term
and a $100 deductible. The annual premiums below
are only for the members of tax preparers'
associations, but the specific association should
represent a better class of- risk. These premiums
should only be used for associations preapproved by
Underwriting Management.

ASSOCIATION MEMBERS' PREMIUMS

3 or Less Each

Employees Employee
Limit Premium + Over3
$10,000 $150 $35
$25,000 $300 $70

‘See page TAX-1 for rates applicable to non-members
or associations not qualifying for this discount.

Western Surety Company




Proposed Rate Page‘

First Edition, MODEL TAX-1

Tax Preparers' Professional LiaBi]ity Insurance

This is a claims-made policy with a one-year term and is
subject to a $250 single loss / $500 annual aggregate
deductible. The limits and annual premiums below are for
a firm with 8 employees or less. For each employee over 8,
an additional annual charge applies as listed.

# Employees $10,000/1$20,_Q00 ot $25,000/$50,000_ _

1—3 %182 $363

I I B P -2 S

5 %270 ... %839
$314 $627

CTsass T oems
8 ol 3402 8803
Over 8. $44 $88

# Employees $50,000/$100,000 |
1—3 | ... %656
4 o|ooo%e86 . %
$947 -
—etors
- ~gihop
e

overs RS

ASSOCIATIONS and ENROLLED AGENTS v
Members of tax preparer professional associations an
enrolled agents represent a preferred risk class.

Multiply the Policy premium by the discount factor listed

below. .
EnrolledAgent ...............oovoinn 0.9
ASSOCIALION .« v vt oo e 0.9
Enrolled Agent & Association .............. 0.85

The factors listed above are only for enrolled agents and
members of tax preparers' associations.

Western Surety Company
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2-TAX

First Edition, MODEL

Tax Preparers' Professional Liability Insurance

The following coverage options are available for additional

annual premiums.

— _|.$10,000/$20,000 ) $25,000/$50,000
Retroactive-1Yr. | __ Included | Included
Retroactive-2Yr. | __ %125 _ | $250_ .
Bookkeeping Option____ | . ; - _
__Factorfor1-10%__ | 115 1.15
__Factor for 11-25%_ 125 1.25
_Factorfor25%+ | 133 1.33
Extended Reporting factor 0.5 0.5
B . - $50,000/$100,000 i$100,000/$200,000
Retroactive -1 Yr. __Included . i Included
Retroactive-2Yr. | _ $376 = | $500
Bookkeeping Option _ | . ... . | e
_Factorfor1-10% __ __ | _ 115 _ L5
__Factorfor11-25%_ " | 125 125 .
. Factor for 25% + 133 L3
Extended Reporting factor 0.5 0.5

Bookkeeping Option:

Subject to Underwriting approval, a bookleeping services
endorsement may be purchased by the insured. The
premium is based on the percentage of ‘the. insured's
business classified as bookkeeping, ranging from 1-10%,
11:25% and more than 25%.

Western Surety Company

\\o
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rirst Edition, MODEL TAX-3

.Tax Preparers' Professional Liability Insurance

Extended Reporting Period:
Subject to Underwriting approval, an extended reporting
period endorsement may be purchased by the insured to
take effect subsequent to the date of the policy's
cancellation or termination. The insured may purchase
this extended reporting period endorsement for either

one, two or three years.

The premium is 50% of the last annual premium of the
policy for each year of extended reporting purchased, to a
maximum of three years or 150%.

Western Surg@y_Company
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