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FARM PROPERTIES PROGRAM

RESTRICTION OF INDIVIDUAL POLICIES
If a policy would not be issued because of unusual exposures, the applicant may request a restriction
of coverage at no reduction in premium. The request, signed by the applicant, must be referred to
the company. Describe the restrictions that apply.

Attach Endorsement FO-304 Restriction of Individual Policies

INFLATION GUARD COVERAGE
The policy will be endorsed to provide automatic annual increases of the Dwelling Coverage
Property (Coverages A and D) Limits of Liability. This adjustment will be based upon the annual
average building cost percentage change factors for the property location and applied at policy
renewal. Use endorsement form FP-400 Inflation Guard.

CONSTRUCTION DEFINITIONS
Building or Fire Division
One part of an enclosed structure that is separated from other parts of the structure by space or by
masonry walls that are at least eight inches thick and that go through or to the underside of the
roof. Any opening through such masonry walls must be protected by fire doors that are
approved for installation on fire walls.

Frame
Buildings with exterior walls constructed of combustible materials, or metal-sheathed or
stuccoed frame construction, or with walls of metal or metal lath and plaster on combustible
supports.

Masonry
A structure constructed of brick, concrete, concrete block, tile, or other masonry materials or
constructed of incombustible materials or incombustible supports.

Masonry Veneer
A structure with exterior walls constructed of a combustible material covered with masonry shall
be classed as masonry.

Mixed Construction
A building of mixed frame and masonry construction shall be classed as frame construction
when the wall area of frame construction (including gables) exceeds 331/3% of the total wall
area.

BUILDINGS UNDER CONSTRUCTION
Dwellings insured under Coverage A may be insured during the course of construction, subject to
the forms and rates applying to the risk when completed. The dwelling must be completed and
occupied within 90 days. Use the rating information for tenant-occupied dwellings. Coverage for
theft of dwelling building materials and supplies may be provided for an additional premium charge.
See THEFT OF BUILDING MATERIALS under the Dwelling Section in the rate pages of this
manual.

Farm barns, buildings and structures insured under Coverage E may be insured during the course of
construction. Coverage must be written prior to start of construction for a provisional amount of
insurance equal to the full completed value. For rating information see BUILDINGS UNDER
CONSTRUCTION - COVERAGE E in the Farm Section in the rate pages of this manual.
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