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State Filing Description:

General Information

Project Name: Adoption of Item B-1411 Status of Filing in Domicile: Not Filed
Project Number: 09MD-WC-WC02-MU-AR Domicile Status Comments:
Reference Organization: NCCI Reference Number: Item B-1411
Reference Title: Advisory Org. Circular: AR-2008-08
Filing Status Changed: 01/09/2009
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Filing Description:

Greenwich Insurance Company, XL Insurance America, Inc. and XL Specialty Insurance Company are hereby filing to
adopt NCCI Item B-1411 — Revision to Basic Manual Introduction — Application of Manual Rules and Part Two —

Classifications.
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STATE RELATIONS—REGULATORY SERVICES

Circular

SEPTEMBER 30, 2008 APPROVAL AR-2008-08

Arkansas-Item B-1411-Revision to Basic Manual Introduction-Application of Manual
Rules and Part Two—Classifications

ACTION
NEEDED

This circular announces the approval of Item B-1411-Revision to Basic Manual
Introduction—Application of Manual Rules and Part Two—Classifications in Arkansas.
The Arkansas Department of Insurance has approved Item B-1411, effective April 1, 2009
for new and renewal voluntary and assigned risk policies. Circular CIF-2008-40 announced
the filing of this item.

Note: Arkansas law does not permit NCCI to file rules and rates on its members’ behalf.
Therefore, insurance carriers must make an independent filing with the Arkansas Insurance
Department electing to adopt, or not adopt, an item filing filed by NCCI and subsequently
approved by the Department. When such a filing is made with the Department, make sure that
the NCCI item filing number (not the NCCI circular number) is referenced.

In Arkansas, a participating company may respond to an NCCI filing in the following way:
Company Response

Rates, rules, and supplementary rating information must be filed and approved or deemed
approved before use.

NCCTI’S filings are advisory only. Upon approval of a filing, a participating company must
decide whether to use NCCI’s advisory loss costs, rules, and supplementary information or file
independently. It may satisfy its obligation to file by filing by reference to NCCI’s approved
filing. A participating company desiringto use an NCCI filing must submit a letter to the
Arkansas Insurance Department indicating the company’s intention to file rates, rules, and
supplementary rating information by reference to NCCI’s filing. The letter should adequately
identify NCCI’s filing number (not the NCCI circular number), and should be submitted at least
30 days prior to the proposed effective date, unless the letter requests, and the Commissioner
grants, an earlier effective date, which in no event will be earlier than the date the letter is
received by the Insurance Department.

A company satisfying its filing obligation by submitting a letter referencing NCCI’s filing must
submit an additional letter when NCCI submits a subsequent filing, indicating whether the
company intends to use the advisory prospective loss costs, rules, and supplementary rating
information contained in the subsequent NCCI filing or to continue to use the information
previously filed by NCCI. If the company intends to continue using NCCI’s previous filing, the
company must also submit justifying information.

A company may also file deviations from an NCCI filing. See the Filing Laws and Regulations
section for the filing requirements applicable to deviations.

The material contained herein is based on NCCI’s latest research but is subject to periodic
change. This information is provided as a guide to voluntary market carriers and is not intended
as an interpretation of state law. Refer to state law for current and detailed information because
there may be additional laws that may impact your response to an NCCI item filing. While all
due effort will be made to keep the material up to date, NCCI assumes no responsibility for the
use of this material.

901 Peninsula Corporate Circle, Boca Raton, FL 33487 2121 AR-2008-08
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BACKGROUND

Item B-1411 proposes to clarify and enhance NCCI’s Basic Manual for Workers Compensation
and Employers Liability Insurance by taking the following actions:

* Introduction—Application of Manual Rules—remove the language outlining how additions
and removal of text within the manual is displayed, and revise the language regarding
NCCI’s Classification Inspection Program

* Part Two—Classifications—include additions that will make the manual more user-friendly
and easier to understand

 Part Four—Classifications Pending—create this new section to assist with pending
classification changes

IMPACT It is anticipated that there will be no premium impact as a result of this item.
NCCI ACTION NCCI will update the Status of Item Filings circular with the approval of Item B-1411 in the
states mentioned above. Updated pages will be mailed to subscribers of NCCI’s Basic Manual
for Workers Compensation and Employers Liability Insurance and posted on ncci.com 90
days prior to the proposed effective dates.
PERSON TO If you have any questions, please contact: Technical Contact:
CONTACT Customer Service Center Veruschka Zachtshinsky
NCCI, Inc. Sr. Classification Research Specialist
901 Peninsula Corporate Circle NCCI, Inc.
Boca Raton, FL 33487-1362 901 Peninsula Corporate Circle
800-NCCI-123 (800-622-4123) Boca Raton, FL 33487-1362
Phone: 561-893-3198
Fax: 561-893-5956
E-mail: veruschka zachtshinsky@ncci.com
901 Peninsula Corporate Circle, Boca Raton, FL 33487 2121 AR-2008-08
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