
















Determination of Rate Level Indications for Accident Year Data

Dwelling Fire
Arkansas

(1)    Current Level Trended Premiums

(2)    Trended Incurred Losses and ALAE

(3)    Projected Loss Ratio

(4)    Weights

(5)    Weighted Projected Loss Ratio

(6)    Net Projected Loss Ratio

(7)    Permissible Loss Ratio

(8)    Indicated Rate Level Change

Jun-04 Jun-05 Jun-06 Jun-07 Jun-08

0 0 57,235 231,941 442,605

0 0 49,744 166,036 577,603

0.0% 0.0% 86.9% 71.6% 130.5%

0.0% 0.0% 33.3% 33.3% 33.4%

96.4%

96.4%

64.7%

48.9%

(2)/(1)

(6)/(7)

Renewal Business Percent ChangeNew Business

Past Rate Changes

11/20/2007 1.8 %10/15/2007

12/21/2007 0.0 %11/15/2007
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Calculation of Current Level Trended Premiums

Part Year Earned
Premiums

Current
Level
Factor

Premium
Trend
Factor

Current Level
Trended

Premiums

(1) (2) (3) (4)

Dwelling Fire
Arkansas

2004 $0 1.0183 1.000 $0
2005 $0 1.0183 1.000 $0
2006 $56,206 1.0183 1.000 $57,235
2007 $227,773 1.0183 1.000 $231,941
2008 $436,150 1.0148 1.000 $442,605

Notes

(1)        Actual Earned Premiums
(2)        Per Parallelogram Method
(3)        See Calculation of Premium Trend Factor
(4)        (1) * (2) * (3)
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Calculation of Premium Trend Factors

Dwelling Fire
Arkansas

(2)    Selected Premium Trend 0.00%

1/1/2004(3)    Trend Start Date

(4)    Trend End Date

(5)    Years of Trend Extension

(6)    Premium Trend Factor

Midpoint of Experience Period 1/1/2005

1/1/2006

1/1/2007

1/1/2008

5/5/2010

5/5/2010

5/5/2010

5/5/2010

5/5/2010

6.344

5.344

4.344

3.344

2.344

1.000

1.000

1.000

1.000

1.000

12 months past renewal date of

# of Years between (3) and (4)

(2+(2))^(5)

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

Experience
Period

5/5/2009

(1)    Calculated Premium Trend -1.62%
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Ultimate Losses

Dwelling Fire
Arkansas

0

0

9,472

27,437

282,652

2004

2005

2006

2007

2008

0

0

23,381

94,751

181,433

0

0

0

0

0

0

0

32,853

122,188

464,085

1.0000

1.0000

1.0468

1.0236

1.0194

0

0

34,391

125,072

473,088

Smoothed Smoothed

Experience
Period

Losses Less 
Large and Cats

Cat Losses Large Less 
Large Cats

Final Ultimate 
Loss

ULAE
Acc Year

Final Ultimate 
Loss

With Factor
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19,093 9,093 9,093
27,941 24,766

269,391

0.4762 1.0000
0.8864

1 Year Average                                    0.8864 1.0000
2 Year Average                                    0.6813 1.0000
3 Year Average                                    0.6813 1.0000
4 Year Average                                    0.6813 1.0000
5 Year Average                                    0.6813 1.0000
6 Year Average                                    0.6813 1.0000
7 Year Average                                    0.6813 1.0000
8 Year Average                                    0.6813 1.0000
9 Year Average                                    0.6813 1.0000
Middle 3 of 5                                     0.4762
Middle 5 of 7                                     0.4762
3 Year Volume Weighted                            0.7199 1.0000
5 Year Volume Weighted                            0.7199 1.0000
7 Year Volume Weighted                            0.7199 1.0000
9 Year Volume Weighted                            0.7199 1.0000

1.0000
1.0000

----

1.0000

0.9997
0.9997

----

1.0003

1.0004
1.0001

----

0.9999

1.0009
1.0010

----

0.9990

1.0012
1.0022

----

0.9978

0.9991
1.0013

----

0.9987

1.0013
1.0026

----

0.9974

1.0030
1.0056

----

0.9944

1.0067
1.0123

----

0.9878

1.0572
1.0703

----

0.9344

Arkansas
Dwelling Fire

Period Ending 6/2008
All Reviewable Coverages
Loss Development Exhibit

LOSSES - Losses Less Large and Cats : Incurred Amount

RATIOS - Standard Method

AVERAGE RATIOS - Standard Method

SELECTED AND CUSTOM RATIOS  - Standard Method

Auto-Owners Insurance Group
All Plans Combined

Accident Year 12 24 36 48 60 72 84 96 108 120

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07
7/1/07 - 6/30/08

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07

Average Type 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

Selected Custom
Cumulative
Ratio to Ultimate

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

3/13/2009
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19,093 9,093 9,093
27,941 24,766

269,391

-0.1779 0.0000
-0.0139

1 Year Average                                    -0.0139 0.0000
2 Year Average                                    -0.0959 0.0000
3 Year Average                                    -0.0959 0.0000
4 Year Average                                    -0.0959 0.0000
5 Year Average                                    -0.0959 0.0000
6 Year Average                                    -0.0959 0.0000
7 Year Average                                    -0.0959 0.0000
8 Year Average                                    -0.0959 0.0000
9 Year Average                                    -0.0959 0.0000
Middle 3 of 5                                     -0.1779
Middle 5 of 7                                     -0.1779
3 Year Volume Weighted                            -0.0805 0.0000
5 Year Volume Weighted                            -0.0805 0.0000
7 Year Volume Weighted                            -0.0805 0.0000
9 Year Volume Weighted                            -0.0805 0.0000

0.0000
0.0000

-----0.0003
-0.0003

----0.0004
0.0001

----0.0006
0.0007

----0.0008
0.0015

-----0.0005
0.0010

----0.0007
0.0017

----0.0014
0.0031

----0.0032
0.0063

----0.0241
0.0304

----

Arkansas
Dwelling Fire

Period Ending 6/2008
All Reviewable Coverages
Loss Development Exhibit

LOSSES - Losses Less Large and Cats : Incurred Amount

RATIOS - Percent Premium Method

AVERAGE RATIOS - Percent Premium Method

SELECTED AND CUSTOM RATIOS  - Percent Premium Method

Auto-Owners Insurance Group
All Plans Combined

Accident Year 12 24 36 48 60 72 84 96 108 120

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07
7/1/07 - 6/30/08

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07

Average Type 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

Selected Custom
Cumulative

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

3/13/2009
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9,094 9,094 9,094
22,868 24,768

213,076

1.0000 1.0000
1.0831

1 Year Average                                    1.0831 1.0000
2 Year Average                                    1.0416 1.0000
3 Year Average                                    1.0416 1.0000
4 Year Average                                    1.0416 1.0000
5 Year Average                                    1.0416 1.0000
6 Year Average                                    1.0416 1.0000
7 Year Average                                    1.0416 1.0000
8 Year Average                                    1.0416 1.0000
9 Year Average                                    1.0416 1.0000
Middle 3 of 5                                     1.0000
Middle 5 of 7                                     1.0000
3 Year Volume Weighted                            1.0595 1.0000
5 Year Volume Weighted                            1.0595 1.0000
7 Year Volume Weighted                            1.0595 1.0000
9 Year Volume Weighted                            1.0595 1.0000

1.0000
1.0000

----

1.0000

1.0002
1.0002

----

0.9998

1.0009
1.0011

----

0.9989

1.0011
1.0022

----

0.9978

1.0022
1.0044

----

0.9956

1.0025
1.0069

----

0.9931

1.0070
1.0140

----

0.9862

1.0110
1.0251

----

0.9755

1.0200
1.0456

----

0.9564

1.2808
1.3392

----

0.7467

Arkansas
Dwelling Fire

Period Ending 6/2008
All Reviewable Coverages
Loss Development Exhibit

LOSSES - Losses Less Large and Cats : Paid Amount

RATIOS - Standard Method

AVERAGE RATIOS - Standard Method

SELECTED AND CUSTOM RATIOS  - Standard Method

Auto-Owners Insurance Group
All Plans Combined

Accident Year 12 24 36 48 60 72 84 96 108 120

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07
7/1/07 - 6/30/08

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07

Average Type 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

Selected Custom
Cumulative
Ratio to Ultimate

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

3/13/2009
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9,094 9,094 9,094
22,868 24,768

213,076

0.0000 0.0000
0.0083

1 Year Average                                    0.0083 0.0000
2 Year Average                                    0.0042 0.0000
3 Year Average                                    0.0042 0.0000
4 Year Average                                    0.0042 0.0000
5 Year Average                                    0.0042 0.0000
6 Year Average                                    0.0042 0.0000
7 Year Average                                    0.0042 0.0000
8 Year Average                                    0.0042 0.0000
9 Year Average                                    0.0042 0.0000
Middle 3 of 5                                     0.0000
Middle 5 of 7                                     0.0000
3 Year Volume Weighted                            0.0059 0.0000
5 Year Volume Weighted                            0.0059 0.0000
7 Year Volume Weighted                            0.0059 0.0000
9 Year Volume Weighted                            0.0059 0.0000

0.0000
0.0000

----0.0001
0.0001

----0.0003
0.0004

----0.0007
0.0011

----0.0013
0.0024

----0.0017
0.0041

----0.0034
0.0075

----0.0054
0.0129

----0.0087
0.0216

----0.1023
0.1239

----

Arkansas
Dwelling Fire

Period Ending 6/2008
All Reviewable Coverages
Loss Development Exhibit

LOSSES - Losses Less Large and Cats : Paid Amount

RATIOS - Percent Premium Method

AVERAGE RATIOS - Percent Premium Method

SELECTED AND CUSTOM RATIOS  - Percent Premium Method

Auto-Owners Insurance Group
All Plans Combined

Accident Year 12 24 36 48 60 72 84 96 108 120

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07
7/1/07 - 6/30/08

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07

Average Type 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

Selected Custom
Cumulative

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

3/13/2009
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19,093 9,093 9,093
27,941 24,766

269,391

0.4762 1.0000
0.8864

1 Year Average                                    0.8864 1.0000
2 Year Average                                    0.6813 1.0000
3 Year Average                                    0.6813 1.0000
4 Year Average                                    0.6813 1.0000
5 Year Average                                    0.6813 1.0000
6 Year Average                                    0.6813 1.0000
7 Year Average                                    0.6813 1.0000
8 Year Average                                    0.6813 1.0000
9 Year Average                                    0.6813 1.0000
Middle 3 of 5                                     0.4762
Middle 5 of 7                                     0.4762
3 Year Volume Weighted                            0.7199 1.0000
5 Year Volume Weighted                            0.7199 1.0000
7 Year Volume Weighted                            0.7199 1.0000
9 Year Volume Weighted                            0.7199 1.0000

1.0000
1.0000

----

1.0000

0.9997
0.9997

----

1.0003

1.0004
1.0001

----

0.9999

1.0009
1.0010

----

0.9990

1.0012
1.0022

----

0.9978

0.9991
1.0013

----

0.9987

1.0013
1.0026

----

0.9974

1.0030
1.0056

----

0.9944

1.0067
1.0123

----

0.9878

1.0572
1.0703

----

0.9344

Arkansas
Dwelling Fire

Period Ending 6/2008
All Reviewable Coverages
Loss Development Exhibit

LOSSES - Losses Less Large and Cats : Incurred Amount

RATIOS - Standard Method

AVERAGE RATIOS - Standard Method

SELECTED AND CUSTOM RATIOS  - Standard Method

Auto-Owners Insurance Group
All Plans Combined

Accident Year 12 24 36 48 60 72 84 96 108 120

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07
7/1/07 - 6/30/08

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07

Average Type 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

Selected Custom
Cumulative
Ratio to Ultimate

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

3/17/2009
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0 0 0
16,112 48,454

186,347

3.0072

1 Year Average                                    3.0072
2 Year Average                                    3.0072
3 Year Average                                    3.0072
4 Year Average                                    3.0072
5 Year Average                                    3.0072
6 Year Average                                    3.0072
7 Year Average                                    3.0072
8 Year Average                                    3.0072
9 Year Average                                    3.0072
Middle 3 of 5                                     
Middle 5 of 7                                     
3 Year Volume Weighted                            3.0072
5 Year Volume Weighted                            3.0072
7 Year Volume Weighted                            3.0072
9 Year Volume Weighted                            3.0072

1.0000
1.0000

----

1.0000

1.0000
1.0000

----

1.0000

1.0000
1.0000

----

1.0000

1.0000
1.0000

----

1.0000

1.0000
1.0000

----

1.0000

1.0002
1.0002

----

0.9998

1.0005
1.0007

----

0.9993

1.0019
1.0026

----

0.9974

1.0028
1.0054

----

0.9946

1.3389
1.3461

----

0.7429

Arkansas
Dwelling Fire

Period Ending 6/2008
All Reviewable Coverages
Loss Development Exhibit

LOSSES - Cat Losses : Incurred Amount

RATIOS - Standard Method

AVERAGE RATIOS - Standard Method

SELECTED AND CUSTOM RATIOS  - Standard Method

Auto-Owners Insurance Group
All Plans Combined

Accident Year 12 24 36 48 60 72 84 96 108 120

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07
7/1/07 - 6/30/08

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

7/1/98 - 6/30/99
7/1/99 - 6/30/00
7/1/00 - 6/30/01
7/1/01 - 6/30/02
7/1/02 - 6/30/03
7/1/03 - 6/30/04
7/1/04 - 6/30/05
7/1/05 - 6/30/06
7/1/06 - 6/30/07

Average Type 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

Selected Custom
Cumulative
Ratio to Ultimate

Accident Year 1st-2nd 2nd-3rd 3rd-4th 4th-5th 5th-6th 6th-7th 7th-8th 8th-9th 9th-10th

3/13/2009
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Calculation of Loss Trends

Frequency

Dwelling Fire
Arkansas

(1)    Calculated Loss Trend 2.24%

1/1/2004(3)    Trend Start Date

(4)    Trend End Date

(5)    Years of Trend Extension

(6)    Loss Trend Factor

1/1/2005

1/1/2006

1/1/2007

1/1/2008

5/5/2010

5/5/2010

5/5/2010

5/5/2010

5/5/2010

6.344

5.344

4.344

3.344

2.344

1.134

1.112

1.090

1.068

1.048

12 months past renewal date of

# of Years between (3) and (4)

(1+(2))^(5)

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

Experience
Period

5/5/2009

(2)    Selected Loss Trend 2.00%
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Calculation of Loss Trends

Average Paid

Dwelling Fire
Arkansas

(1)    Calculated Loss Trend 6.72%

1/1/2004(3)    Trend Start Date

(4)    Trend End Date

(5)    Years of Trend Extension

(6)    Loss Trend Factor

1/1/2005

1/1/2006

1/1/2007

1/1/2008

5/5/2010

5/5/2010

5/5/2010

5/5/2010

5/5/2010

6.344

5.344

4.344

3.344

2.344

1.511

1.416

1.327

1.243

1.165

12 months past renewal date of

# of Years between (3) and (4)

(1+(2))^(5)

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

2004

2005

2006

2007

2008

Experience
Period

5/5/2009

(2)    Selected Loss Trend 6.72%
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LOSS TRENDS
REPORT

03/13/2009
Actuarial

Arkansas

Auto-Owners Insurance Group
Dwelling Fire - All Plans Combined

Loss Trends Exhibit

All Reviewable Coverages

Qtr/Yr
Pure

PremiumFreq
Average

Paid
Pure

PremiumFreq
Average

Paid

CompanywideStatewide

Written Paid Paid Written Paid Paid
Units Count Amount Units Count Amount

09/2003 0 0 0.000.00 0.000 642,573 9,219 104.0314.35 7,250.7666,844,719
12/2003 0 0 0.000.00 0.000 665,346 9,188 101.3413.81 7,338.6667,427,586

03/2004 0 0 0.000.00 0.000 679,350 9,358 101.0713.77 7,336.8968,658,637
06/2004 0 0 0.000.00 0.000 697,665 9,698 102.6913.90 7,387.3471,642,402
09/2004 0 0 0.000.00 0.000 718,082 9,783 99.8013.62 7,325.1971,662,338
12/2004 0 0 0.000.00 0.000 731,781 9,806 99.9713.40 7,460.6773,159,303

03/2005 0 0 0.000.00 0.000 740,179 9,793 102.8513.23 7,773.9276,130,044
06/2005 0 0 0.000.00 0.000 750,494 9,593 102.3212.78 8,004.8176,790,138
09/2005 8 0 0.000.00 0.000 758,852 9,575 104.4712.62 8,279.8779,279,798
12/2005 135 0 0.000.00 0.000 763,670 9,765 110.6612.79 8,654.5384,511,485

03/2006 320 1 21.243.13 6,785.336,785 767,074 9,947 112.0112.97 8,637.6485,918,608
06/2006 531 2 17.133.77 4,546.869,094 772,337 10,276 116.2513.31 8,737.4589,786,042
09/2006 692 3 21.534.33 4,970.0314,910 777,986 10,567 120.0813.58 8,840.9393,422,145
12/2006 883 5 26.815.66 4,733.5723,668 781,174 10,750 121.7913.76 8,849.8195,135,459

03/2007 986 7 26.617.10 3,746.4126,225 784,273 10,973 125.3313.99 8,957.7998,293,835
06/2007 1,119 6 20.445.36 3,811.3522,868 790,047 11,203 127.9014.18 9,019.86101,049,439
09/2007 1,328 8 21.326.02 3,538.4828,308 790,957 11,732 137.3614.83 9,260.72108,646,758
12/2007 1,580 8 12.375.06 2,443.7619,550 796,516 12,088 140.7115.18 9,271.97112,079,594

03/2008 1,829 7 98.153.83 25,644.98179,515 803,902 12,599 141.6015.67 9,035.01113,832,080
06/2008 2,106 14 102.106.65 15,355.44214,976 813,106 12,926 141.6715.90 8,911.70115,192,575
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Development of the Permissible Loss Ratio

Dwelling Fire
Arkansas

    Commission and Brokerage Expense

    Other Acquisitions

    General Expenses

    Tax, License, and Fees

    Reinsurance Expense

17.7%

5.2%

1.3%

3.2%

0.5%

7.4%

64.7%

27.9%    Total Expenses

    Profit and Contingency

    Permissible Loss Ratio

(1)+(2)+(3)+(4)+(5)

1 - ((6) + (7))

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)
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Tax, License, and Fees *

Expenses Incurred

Written Premium
Earned Premium

Incurred Amount
Allocated LAE

Loss Experience

Total Losses

Total Expenses
Total Losses and Expenses

Written Premium
Earned Premium

Incurred Amount
Allocated LAE

Loss Experience

Expenses Incurred

Total Losses

Total Expenses
Total Losses and Expenses

Commission and Brokerage *

Commission and Brokerage *

Gain from Underwriting

Gain from Underwriting

Reinsurance Expenses *

Unallocated LAE 

Other Acquisitions (2)
General Expenses (2)

Other Acquisitions (2)
General Expenses (2)
Tax, License, and Fees *

Unallocated LAE

Expense Exhibit - Dwelling Fire

All Reviewable Coverages - All Plans Combined

Auto-Owners Insurance Group
Arkansas

* - Ratios Calculated to Written Premium (1)Uses Companywide Info
D:\LocalDatabases\ExpenseExhibits.mdb 6.2.33 rptExpenseExhibit 3/11/2009 3:54:29 PM e011919 Actuarial - PP RQHRKK7G1 Workspace=29954

(2)Uses AO Group Info # - Uses Combined Coverage Info + - FIGA Excluded @ - Guaranty Fund Expenses Excluded Earthquake Excluded

8.8

145,731
56,206
25,958

2,535
1,334

26,476
4,974
1,250
3,347

2.2

36,047

100.0
46.2

4.5
2.4

18.2

2.3
31.5

Amount Ratio
12 MTD Ending 6 / 2006

-9,669 15.4
65,875 84.6

29,827 53.1

7.7

303,620
227,773

34,160
5,543

274

53,937
17,428

4,351
10,437

1.9

86,154

100.0
15.0

2.4
0.1

17.8

3.4
30.8

Amount Ratio
12 MTD Ending 6 / 2007

101,642 51.7
126,131 48.3

39,977 17.5

6.9

570,697
436,150
469,781

43,219
9,681

100,833
29,995

8,053
18,963

1.8

157,845

100.0
107.7

9.9
2.2

17.7

3.3
29.7

Amount Ratio
12 MTD Ending 6 / 2008

-244,376 -49.5
680,526 149.5

522,680 119.8

Amount

6.9

570,697
436,150
469,781

43,219
9,681

29,995
8,053

18,963
1.8

157,845

-244,376
680,526

107.7
9.9
2.2

3.3

29.7
149.5
-49.5

1 Year Total

100,833 17.7

522,680 119.8

Ratio

100.0

Amount

7.8

1,020,048
720,128
529,899

51,297
11,289

52,398
13,655
32,747

2.0

280,047

-152,403
872,531

73.6
7.1
1.6

3.2

30.8
113.1
-13.1

3 Year Total

181,247 17.8

592,484 82.3

Ratio

100.0
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