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Sub-TOI: 04.0003 Owner Occupied
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Filing Type: Rate Co Status: Reviewer(s): Becky Harrington,

Betty Montesi, Brittany Yielding

Author: SPI AllState Disposition Date: 07/01/2009

Date Submitted: 06/26/2009 Disposition Status: Filed

Effective Date Requested (New): 08/24/2009 Effective Date (New): 08/24/2009

Effective Date Requested (Renewal): 10/08/2009 Effective Date (Renewal):

10/08/2009

State Filing Description:

Reinsurance charge 

General Information

Project Name: 2009 - Reinsurance Rate Charge Filing Status of Filing in Domicile: 

Project Number: R21438 Domicile Status Comments: 

Reference Organization: Reference Number: 

Reference Title: Advisory Org. Circular: 

Filing Status Changed: 07/01/2009

State Status Changed: 06/26/2009 Deemer Date: 

Corresponding Filing Tracking Number: 

Filing Description:

With this filing, information is provided to support the revision of the distinct charge to cover the hurricane/fire following

earthquake portion of the net cost of reinsurance in Allstate Insurance Company for the Owners program in the state of

Arkansas.  The net cost of reinsurance is equal to the reinsurance premium paid less expected reinsurance recoveries

under the contract.
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Allstate's revised reinsurance cost will be reflected by revising the reinsurance rate adjustment factor in the rate

calculation for the Owners program.  The revised reinsurance rate adjustment factor will apply to the calculation of the

reinsurance charge for all policies and will therefore have the same effect as a reinsurance base rate change. 

 

This filing includes editorial revisions to the manual pages, as follows:

"	Updated Rate Page Calculation Options Page

 

The overall impact of changes set forth in this filing is -0.09%. The proposed change to the Reinsurance Rate

Adjustment Factor is -74.4%, which represents the impact to the distinct charge to cover the hurricane/fire following

earthquake portion of the net cost of reinsurance in Allstate Insurance Company for the Owners program in the state of

Arkansas.

 

The terms of the applicable 2009 Reinsurance contracts are summarized below.

 

 

2009 REINSURANCE CONTRACT SUMMARY:

 

Allstate has a Reinsurance Broker Intermediary Contract with AonBenfield, which encompasses the marketing and

placement of our catastrophe reinsurance programs. 

 

Allstate has again purchased countrywide catastrophe aggregate excess of loss reinsurance agreements to mitigate our

exposure to catastrophic losses.  Two agreements, purchased last year, were 15% and 32.5% placed for a two-year

term, effective 06/01/08 to 05/31/10.  The remaining 47.5% was purchased in 2007 for a two-year term and remained

intact until 05/31/09.  A new agreement, 47.5% placed for a two-year term, effective 06/01/09 to 05/31/11, was

purchased to replace the expiring two-year agreement that provided coverage from 06/01/07 to 05/31/09.  Together

these three catastrophe aggregate excess reinsurance agreements will apply to Allstate and Encompass brand personal

lines auto and property policies nationwide (excluding Florida), providing coverage for the term 06/01/09 to 05/31/10 of

95% of the first $2 billion in excess of $2 billion of retained losses.  The agreements cover losses from storms named or

numbered by the National Weather Service, fire following earthquakes, California wildfires, and non-recoupable Texas

Windstorm Insurance Association (TWIA) assessments, subject to the terms, conditions, and limitations set forth in

these agreements. 
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The target effective date for new business written and renewals processed is August 24, 2009, and renewal business

effective October 8, 2009.

Company and Contact

Filing Contact Information

Celeste Mrdak, Senior State Filings Analyst oscmrda@allstate.com

2775 Sanders Road (847) 402-5000 [Phone]

Northbrook, IL 60062 (847) 402-9757[FAX]

Filing Company Information

Allstate Insurance Company CoCode: 19232 State of Domicile: Illinois

2775 Sanders Road Group Code: 8 Company Type: Property and

Casualty

Suite A5

Northbrook, IL  60062 Group Name: Allstate State ID Number: 

(847) 402-5000 ext. [Phone] FEIN Number: 36-0719665

---------

Filing Fees

Fee Required? Yes

Fee Amount: $100.00

Retaliatory? No

Fee Explanation:

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

Allstate Insurance Company $100.00 06/26/2009 28834336
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Correspondence Summary

Dispositions

Status Created By Created On Date Submitted

Filed Becky Harrington 07/01/2009 07/01/2009

Objection Letters and Response Letters

Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted

Pending

Industry

Response

Becky

Harrington
06/26/2009 06/26/2009 SPI AllState 06/30/2009 06/30/2009
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Disposition

Disposition Date: 07/01/2009

Effective Date (New): 08/24/2009

Effective Date (Renewal): 10/08/2009

Status: Filed

Comment: 

Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Allstate Insurance

Company
% -0.090% $-13,992 15,148 $14,835,030 % %
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Supporting Document H-1 Homeowners Abstract Filed Yes

Supporting Document HPCS-Homeowners Premium

Comparison Survey
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Supporting Document NAIC loss cost data entry document Filed Yes

Supporting Document OtherActuarialSupport01 Filed Yes

Supporting Document Response to DOI (063009), Appendix A

(063009)
Filed Yes

Rate CheckingListR21438 Filed Yes

Rate ManualPagesR21438 Filed Yes
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 06/26/2009

Submitted Date 06/26/2009

Respond By Date

Dear Celeste Mrdak,

This will acknowledge receipt of the captioned filing.  
 

Objection 1

- OtherActuarialSupport01 (Supporting Document)

Comment: Please explain the increase in underwriting profit/debt provision from the previous year.
 
Please feel free to contact me if you have questions.

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington

Response Letter

Response Letter Status Submitted to State

Response Letter Date 06/30/2009

Submitted Date 06/30/2009
 
Dear Becky Harrington,
 
Comments: 

Response to June 26 objection letter
 

Response 1
Comments: Please see attached

Related Objection 1

Applies To: 

OtherActuarialSupport01 (Supporting Document)
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Comment: 

Please explain the increase in underwriting profit/debt provision from the previous year.
 

 
Changed Items: 
 
Supporting Document Schedule Item Changes 

Satisfied  -Name: Response to DOI (063009), Appendix A (063009)

Comment: 
 

No Form Schedule items changed.
 

 
No Rate/Rule Schedule items changed.
 

Celeste Mrdak
 
Sincerely, 

SPI AllState
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Rate Information
Rate data applies to filing.

Filing Method: File and Use

Rate Change Type: 

Overall Percentage of Last Rate Revision: 18.400%

Effective Date of Last Rate Revision: 06/01/2009

Filing Method of Last Filing: File and Use

Company Rate Information
Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Allstate Insurance

Company
% -0.090% $-13,992 15,148 $14,835,030 % %
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Rate/Rule Schedule

Review Status: Exhibit Name: Rule # or Page

#:

Rate Action Previous State Filing

Number:

Attachments

Filed CheckingListR21438 R21438 Replacement R21438.PDF

Filed ManualPagesR21438 R21438 Replacement R21438.PDF



Arkansas

CHECKING LIST FOR HOMEOWNERS

Printing dates are shown on each page to facilitate identification of different
editions, but have no direct connection with the effective date of the page.

HOMEOWERS RATE PAGE CALCULATION 

Enclosed: Page HORC-2 dated 7-1-2009

Withdrawn: Page HORC-2 dated 6-3-2009

DELUXE PLUS RATE PAGE CALCULATION 

Enclosed: Page DPRC-2 dated 7-1-2009

Withdrawn: Page DPRC-2 dated 6-1-2009

Filing Number:    R21438 
Allstate Insurance Company                                  
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Supporting Document Schedules

Review Status:

Satisfied  -Name: H-1 Homeowners Abstract Filed 07/01/2009

Comments:

Attachment:

Homeowners Abstract.PDF

Review Status:

Satisfied  -Name: HPCS-Homeowners Premium

Comparison Survey

Filed 07/01/2009

Comments:

Attachments:

Premium Survey Form.PDF

Premium Survey Form.XLS

Review Status:

Satisfied  -Name: NAIC loss cost data entry document Filed 07/01/2009

Comments:

Attachment:

Loss Cost Data Entry.PDF

Review Status:

Satisfied  -Name: OtherActuarialSupport01 Filed 07/01/2009

Comments:

Attachment:

OtherActuarialSupport01.PDF

Review Status:

Satisfied  -Name: Response to DOI (063009),

Appendix A (063009)

Filed 07/01/2009

Comments:

Attachments:

Response to DOI (063009).PDF

Appendix A (063009).PDF



ARKANSAS INSURANCE DEPARTMENT FORM H-1
Rev. 4/98

HOMEOWNERS ABSTRACT
Page 1 of 2

INSTRUCTIONS: All questions must be answered.  If the answer is "none" or "not applicable", so state.  If all questions are 
not answered, the filing will not be accepted for review by the Department.  Use a separate abstract for each company if filing 
for a group.  Subsequent homeowners rate/rule submissions that do not alter the information contained herein need not 
include this form.

Company Name ____Allstate Insurance Company______________________________________________________

NAIC No. ____19232_____________________________________ Group No. ___0008________________

1. If you have had an insurance to value campaign during the experience filing period, describe the campaign and 
estimate its impact. ____N/A______________________________________________________________________

2. If you use a cost estimator (or some similar method) in order to make sure that dwellings (or contents) are insured at 
their value, state when this program was started in Arkansas and estimate its impact. _________________________
The company began using the Boeckh index in 1979.  However, its impact cannot be estimated.

3. If you require a minimum relationship between the amount of insurance to be written and the replacement value of 
the dwelling (contents) in order to purchase insurance, describe the procedures that are used. ___________________
The company requires 100% insurance to value.

4. If you use an Inflation Guard form or similar type of coverage, describe the coverage(s) and estimate the impact.
A Boeckh index is employed for the area.  Its impact is included in estimating changes for amounts of 
insurance at approximately 2.5%.

5. Specify the percentage given for credit or discounts for the following:

a. Fire Extinguisher __5_______%
b. Burglar Alarm __5_______%
c. Smoke Alarm __5_______%
d. Insured who has both homeowners and auto with your company __15______%
e. Deadbolt Locks __5_______%
f. Window or Door Locks __N/A____%
g. Other (specify) __________%

Complete Central Burglar Alarm __10______%
Complete Central Fire Alarm __10______%
Central Home Sprinkler System __10______%

6. Are there any areas in the State of Arkansas in which your company will not write homeowners insurance? _N/A__
If so, state the areas and explain reason for not writing. __No new business is written in this company.________
____________________________________________________________________________________________

7. Specify the form(s) utilized in writing homeowner insurance.  Indicate the Arkansas premium volume for each form.
Form Premium Volume

___________Homeowners____________________ _______$14,835,030___________________

8. Do you write homeowner risks which have aluminum, steel or vinyl siding? ___Yes, all three__________________ 
AID PC H-1 (4/96)                  



Form H-1
Rev. 4/98

 Page 2 of 2

9. If there is a surcharge on risks with wood heat? ____No________________________________________________
If yes, state surcharge __N/A_____________________________________________________________________
Does the surcharge apply to conventional fire places? ___N/A___________________________________________
If yes, state surcharge ____N/A___________________________________________________________________

THE INFORMATION PROVIDED IS CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF. 
______________________________________

Signature
______________________________________

Title
______________________________________

Telephone Number

AID PC H-1 (4/96)                  



NAIC Number: Submit to: Arkansas Insurance Department
Company Name: 1200 West Third Street
Contact Person: Little Rock, AR 72201-1904
Telephone No.: Telephone: 501-371-2800
Email Address: Email as an attachment to: insurance.pnc@arkansas.gov
Effective Date: You may also attach to a SERFF filing or submit on a cdr disk

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$80,000 $224.89 $264.55 $228.50 $268.16 $370.31 $431.61 $420.79 $508.52 $420.79 $508.52 $318.64 $372.72 $289.79 $339.07 $286.19 $347.48 $351.08 $411.18

$120,000 $317.56 $371.64 $322.37 $377.65 $519.47 $604.79 $589.17 $710.55 $589.17 $710.55 $448.56 $523.07 $407.70 $475.00 $402.89 $487.02 $502.64 $586.77

$160,000 $425.85 $499.16 $433.06 $506.37 $695.06 $809.23 $787.60 $949.84 $787.60 $949.84 $601.32 $699.87 $544.83 $637.37 $540.03 $651.79 $686.65 $802.02

$80,000 $248.93 $294.60 $251.33 $299.41 $406.37 $480.88 $508.52 $573.42 $508.52 $573.42 $349.88 $414.78 $317.43 $376.32 $347.48 $391.95 $385.94 $456.84

$120,000 $350.01 $414.91 $353.62 $419.72 $569.94 $673.30 $710.55 $801.89 $710.55 $801.89 $490.62 $580.76 $447.36 $529.08 $487.02 $550.71 $551.92 $651.67

$160,000 $470.32 $555.65 $475.13 $561.66 $762.36 $898.16 $949.84 $1,070.02 $949.84 $1,070.02 $657.80 $777.98 $598.91 $707.08 $651.79 $737.12 $753.95 $888.55

$80,000 $792.15 $930.36 $801.76 $942.38 $1,272.87 $1,494.01 $1,514.44 $1,842.53 $1,514.44 $1,842.53 $1,103.42 $1,294.51 $1,004.87 $1,177.93 $1,045.73 $1,274.07 $1,212.78 $1,423.10

$120,000 $1,105.95 $1,299.44 $1,119.17 $1,315.06 $1,776.56 $2,096.24 $2,129.89 $2,653.88 $2,129.89 $2,653.88 $1,538.60 $1,805.40 $1,401.59 $1,644.36 $1,459.28 $1,777.76 $1,721.28 $2,024.13

$160,000 $1,475.03 $1,732.22 $1,494.26 $1,752.65 $2,422.06 $2,944.85 $2,936.43 $3,632.28 $2,936.43 $3,632.28 $2,059.11 $2,467.73 $1,868.02 $2,220.15 $1,944.94 $2,423.26 $2,392.01 $2,857.11

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$5,000 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56 $45.56

$15,000 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89 $80.89

$25,000 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15 $111.15

$5,000 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56 $52.56

$15,000 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89 $93.89

$25,000 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15 $130.15

$5,000 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56 $62.56

$15,000 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89 $110.89

$25,000 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15 $154.15

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$80,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$120,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$160,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$80,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$120,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$160,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$80,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$120,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$160,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

SPECIFY THE PERCENTAGE GIVEN FOR CREDITS OR DISCOUNTS FOR THE FOLLOWING: EARTHQUAKE INSURANCE

Fire Extinquisher 5 % Deadbolt Lock 5 % ARE YOU CURRENTLY WRITING EARTHQUAKE COVERAGE IN ARKANSAS? No (yes or no)
Burglar Alarm 5 % Window Locks N/A % WHAT IS YOUR PERCENTAGE DEDUCTIBLE? N/A %
Smoke Alarm 5 % $1,000 Deductible 25 %

Other (specify) Zone Brick Frame
10 % WHAT IS YOUR PRICE PER $1,000 OF COVERAGE? Highest Risk $ N/A $ N/A

% Lowest Risk $ N/A $ N/A

6

Dwelling 
Value

Public 
Protection Class

Property 
Value

Public 
Protection Class

3

Maximum Credit Allowed

8/24/2009

Dwelling 
Value

19232
Allstate Insurance Company
Celeste Mrdak
(847) 402-7328

HO3 and HO4 only

9

Public 
Protection Class

Miller Sebastian

USE THE APPROPRIATE FORM BELOW - IF NOT APPLICABLE, LEAVE 
BLANK

Homeowners Premium Comparision Survey Form
FORM HPCS - last modified August, 2005

Craighead St. Francis Arkansas

Survey Form for HO3 (Homeowners) - Use $500 Flat Deductible (Covers risk of direct physical loss for dwelling and other structures; named perils for personal property, replacement cost on dwelling, actual cash value on personal property)

Survey Form for HO4 (Renters) - Use $500 Flat Deductible (Named perils for personal property, actual cash value for loss, liability and medical payments for others included)

oscmrda@allstate.com

9

Survey Form for DP-2 (Dwelling/Fire) - Use $500 Flat Deductible (Named perils for dwelling and personal property; replacement cost for dwelling, actual cash value for personal property, no liability coverage)
Washington Baxter

Pulaski

3

6

SebastianWashington

Complete Central Burglar Alarm

Arkansas Union MillerBaxter Craighead St. Francis

IMPORTANT, homeowners insurance does NOT automatically cover losses from earthquakes.  Ask your agent about this coverage

PulaskiUnion

Washington

3

6

9

DeshaSt. FrancisCraigheadBaxter PulaskiSebastianMillerUnion



NAIC LOSS COST DATA ENTRY DOCUMENT
1. This filing transmittal is part of Company Tracking # R21438

2. If filing is an adoption of an advisory organization loss cost filing, give 
name of Advisory Organization and Reference/ Item Filing Number

Company Name Company NAIC Number
3. A. Allstate Insurance Company B. 19232

Product Coding Matrix Line of Business (i.e., Type of Insurance) Product Coding Matrix Line of Insurance (i.e., Sub-type of Insurance)
4. A. Homeowners B. Owners

5.
FOR LOSS COSTS ONLY(A)

COVERAGE
(See Instructions)

(B)
Indicated

Reinsurance
Change

(C)
Requested

Reinsurance
Change

(D)

Expected
Loss Ratio

(E)
Loss Cost

Modification
Factor

(F)
Selected

Loss Cost
Multiplier

(G)
Expense
Constant

(If Applicable)

(H)
Co. Current
Loss Cost
Multiplier

Deluxe and Standard -0.09% -0.09%
Deluxe Plus -0.09% -0.09%

TOTAL OVERALL 
EFFECT -0.09% -0.09%

6. 5 Year History Rate Change History 7.

Year Policy Count % of 
Change

Effective 
Date

State Earned 
Premium 

(000)

Incurred 
Losses 
(000)

State 
Loss 
Ratio

Countrywide 
Loss Ratio Expense Constants Selected 

Provisions

2004 26,569 N/A N/A 20,206,109 7,966,782 0.39 0.41 A. Other Acquisition 5.0%
2005 23,731 N/A N/A 18,854,622 4,724,437 0.25 0.89 B. General Expense               3.5%
2006 21,018 N/A N/A 17,274,282 13,720,978 0.79 0.36 C. Taxes, License & Fees      3.1%
2007 18,965 N/A N/A 16,166,447 6,237,801 0.39 0.51 D. Underwriting Profit 11.6%

2008 16,913 N/A N/A 14,610,674 22,439,334 1.54 0.64 E1. Commissions
E2. Contingency

12.6%
1.0%

2009 15,148 18.4% 6/1/2009 N/A N/A N/A N/A F. TOTAL                              36.8%

8. __N__ Apply Lost Cost Factors to Future filings? (Y or N)
9. _____ Estimated Maximum Rate Increase for any Insured (%). Territory (if applicable): ___________________
10. _____ Estimated Maximum Rate Decrease for any Insured (%) Territory (if applicable): ________________________
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ALLSTATE INSURANCE COMPANY
OWNERS FORM

ARKANSAS

Response to letter dated June 26th, 2009 regarding Filing #R21438

Please explain the increase in underwriting profit/debt provision from the previous 
year.

Prior to September, 2008, Allstate relied solely on the Fama-French Three-factor (FF3F) 
Model to estimate its cost of equity. The methodology underlying this cost of equity 
reflects developments in the field of financial economics as published in the Casualty 
Actuarial Society Forum, Winter, 2004 and in Journal of Risk and Insurance, Vol. 72, 
No. 3, September 2005 (“Estimating the Cost of Equity Capital For Property-Liability 
Insurers” by J. David Cummins and Richard D. Phillips).  

In September, 2008, Allstate incorporated the use of a second methodology – a 
Discounted Cash Flow (DCF) analysis – into the estimation of its cost of equity. A DCF 
analysis estimates the expected future cash flows to investors in order to gauge the proper 
cost of equity. Once both the DCF and FF3F estimates had been calculated, Allstate 
selected a cost of equity of 10.0%, which reflected the outcomes of both analyses.

In addition, previously both the cost of equity and the cost of debt were used to develop 
the underwriting profit provision. Allstate now develops the underwriting profit provision 
using only the cost of equity. Since the cost of debt represents expected, quantifiable 
future payments to be made to bondholders, confusion can result from including it in the 
derivation of the underwriting profit provision.  Therefore, the cost of debt has been 
removed from the development of the underwriting profit provision and incorporated as a 
separate provision.  Note that the resulting rate level is unaffected by this change; it is 
simply a matter of clarity of presentation.

These underwriting profit and debt provisions were previously approved for Arkansas
Allstate Insurance Company Owners filing #R21073 with an effective date for new 
business written and renewals processed of June 1, 2009, for renewals effective on or 
after July 16, 2009.

Please refer to Appendix A for more detail regarding the Determination of the 
Underwriting Profit Provision.
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