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Objection Letter

Objection Letter Status No response necessary

Objection Letter Date 02/29/2012

Submitted Date 02/29/2012

Respond By Date

Dear Christopher Meece,

This will acknowledge receipt of the recent response.

 

All rate change requests greater than 6% are referred to the Commissioner for review. This filing may not be

implemented until his review has been completed. No response is necessary at this time. 
 

NOTICE regarding, corrections to filings and scrivener’s Errors:

 

Effective for all filings made on or after June 1, 2011, Arkansas no longer allows the re-opening of closed filings for

corrections, changes in effective dates, scrivener’s errors, amendments or substantive changes. Please see the General

Instructions for how these events will be handled after the effective date of the change.”

 

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 02/17/2012

Submitted Date 02/17/2012

Respond By Date

Dear Christopher Meece,

This will acknowledge receipt of the recent response.
 

Objection 1

Comment: The use of certain geodemographic variables and predictor variables will not be allowed.  We have not

allowed other companies to use similar variables.  Please revise this filing accordingly or withdraw it.  
 

NOTICE regarding, corrections to filings and scrivener’s Errors:

 

Effective for all filings made on or after June 1, 2011, Arkansas no longer allows the re-opening of closed filings for

corrections, changes in effective dates, scrivener’s errors, amendments or substantive changes. Please see the General

Instructions for how these events will be handled after the effective date of the change.”

 

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 02/29/2012

Submitted Date 02/29/2012
 

Dear Becky Harrington,
 

Comments: 
 

Response 1
Comments: Please see our attached response entitled Response to objection dated 2/17/12. 

Related Objection 1

Comment: 

The use of certain geodemographic variables and predictor variables will not be allowed.  We have not allowed

other companies to use similar variables.  Please revise this filing accordingly or withdraw it.  
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Response to Objection dated 2/17/12

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

Thank you for your time and consideration. 
 

Sincerely, 

Angie Schneider, Christopher Meece, David Nutt
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 02/10/2012

Submitted Date 02/10/2012

Respond By Date

Dear Christopher Meece,

This will acknowledge receipt of the recent response.
 

Objection 1

Comment: Please send a revised Exhibit A.
 

Objection 2

- Actuarial Memorandum (Supporting Document)

Comment: Please provide supporting data justifying the use of Litigious variablles.

 

Various climate/weather related variables have been used.  This is unacceptable. 

 

(HO Models variable list)
 

NOTICE regarding, corrections to filings and scrivener’s Errors:

 

Effective for all filings made on or after June 1, 2011, Arkansas no longer allows the re-opening of closed filings for

corrections, changes in effective dates, scrivener’s errors, amendments or substantive changes. Please see the General

Instructions for how these events will be handled after the effective date of the change.”

 

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 02/14/2012

Submitted Date 02/14/2012
 

Dear Becky Harrington,
 

Comments: 
 

Response 1
Comments: Please see attched document entitled Response to Objection from Arkansas Department of Insurance. This

was put together by one of our Actuaries who worked on the filing.

Related Objection 1

Comment: 

Please send a revised Exhibit A.
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Response to Objection dated 2/10/12

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 2
Comments: Please see attched document entitled Response to Objection from Arkansas Department of Insurance. This

was put together by one of our Actuaries who worked on the filing.

Related Objection 1

Applies To: 

Actuarial Memorandum (Supporting Document)

Comment: 

Please provide supporting data justifying the use of Litigious variablles.

 

Various climate/weather related variables have been used.  This is unacceptable. 
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(HO Models variable list)
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Sincerely, 

Angie Schneider, Christopher Meece, David Nutt
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 02/01/2012

Submitted Date 02/01/2012

Respond By Date

Dear Christopher Meece,

This will acknowledge receipt of the recent response.
 

Objection 1

- HPCS-Homeowners Premium Comparison Survey (Supporting Document)

Comment: The Pulaski County, Protection Class 3, $80,000 frame prmeium field contains only a period.  Please correct.

 
 

Objection 2

Comment: We are unable to locate the additional information referenced in the response to previous objection #3,

regarding the geodemographic and predictor variables.  
 

Objection 3

Comment: The Department is not allowing modeling of wind/hail perils to determine a catastrophe load.  Please use

company specific historical AR data. (Exhibit A, Item 18a)
 

Objection 4

Comment: We realize only  Part (G) of the Preferred Risk Credit rule is being amended in this filing, however, after

additional consideration of Part (A) of the Preferred Risk Credit rule, an error may have been made in allowing it in the

previous filing. Please respond to the original objection. 

 

Please explain how (A) of the Preferred Risk Credit rule complies with Directive 2-2009. 
 

NOTICE regarding, corrections to filings and scrivener’s Errors:

 

Effective for all filings made on or after June 1, 2011, Arkansas no longer allows the re-opening of closed filings for

corrections, changes in effective dates, scrivener’s errors, amendments or substantive changes. Please see the General

Instructions for how these events will be handled after the effective date of the change.”

 

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.
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Sincerely, 

Becky Harrington
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 02/07/2012

Submitted Date 02/08/2012
 

Dear Becky Harrington,
 

Comments: 
 

Response 1
Comments: Sorry for the error. A corrected copy has been attached in both formats. 

Related Objection 1

Applies To: 

HPCS-Homeowners Premium Comparison Survey (Supporting Document)

Comment: 

The Pulaski County, Protection Class 3, $80,000 frame prmeium field contains only a period.  Please correct.  
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: HPCS-Homeowners Premium Comparison Survey

Comment: Corrected forms attached. 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 2
Comments: Please see the attached document HO Models variables list for objection 2. 

Related Objection 1

Comment: 

We are unable to locate the additional information referenced in the response to previous objection #3, regarding

the geodemographic and predictor variables.  
 

 

Changed Items: 
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No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 3
Comments: Please see the attached docuement entitled AR HO NonNormal Loading. Also new revised indications have

been attached. 

Related Objection 1

Comment: 

The Department is not allowing modeling of wind/hail perils to determine a catastrophe load.  Please use company

specific historical AR data. (Exhibit A, Item 18a)
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: HPCS-Homeowners Premium Comparison Survey

Comment: Corrected forms attached. 

Satisfied  -Name: Actuarial Memorandum

Comment: New exhibits attached in response to objections. 

Satisfied  -Name: Indications

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 4
Comments: Our previous filing that revised this rule is under SERFF tracking number CNNB-127024537.

 

We believe our Preferred Risk Credit Rule 8.A. complies with Arkansas Directive 2-2009. Our reasons are as follows:

As specifically noted in our rule all current policyholders as of the effective date were unaffected by claims which

previously occurred. Therefore, the changes filed are to be applied to new policies and claims occurrences going

forward. There was nothing filed which had any retroactive impact.
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Since this rule by definition is a Credit rule it makes no mention of having any policies cancelled or non-renewed as a

result of claims occurring from natural causes. There is nothing stated or implied which would indicate we would not

write a policy due to losses which solely arose from natural causes.

 

This rule makes no provisions for surcharges to be made as a result of claims which arose from natural causes. The rule

only refers to the determination of credits. 

Related Objection 1

Comment: 

We realize only  Part (G) of the Preferred Risk Credit rule is being amended in this filing, however, after additional

consideration of Part (A) of the Preferred Risk Credit rule, an error may have been made in allowing it in the

previous filing. Please respond to the original objection. 

 

Please explain how (A) of the Preferred Risk Credit rule complies with Directive 2-2009. 
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: HPCS-Homeowners Premium Comparison Survey

Comment: Corrected forms attached. 

Satisfied  -Name: Actuarial Memorandum

Comment: New exhibits attached in response to objections. 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Sincerely, 

Angie Schneider, Christopher Meece, David Nutt
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 01/27/2012

Submitted Date 01/27/2012

Respond By Date

Dear Christopher Meece,

This will acknowledge receipt of the captioned filing.  
 

Objection 1

- HPCS-Homeowners Premium Comparison Survey (Supporting Document)

Comment:

Please submit a pdf version in addition to the excel format as required.

 

The Excel spreadsheet has been altered or copied.  Companies may not change the form in any way or include

formulas.  Please re-submit the spreadsheet on our designated form.
 

Objection 2

- H-1 Homeowners Abstract (Supporting Document)

Comment: This form is required with rate change filings. 
 

Objection 3

- Actuarial Memorandum (Supporting Document)

Comment: Please provide additional details regarding the Geodemographic and predictor variables used in the GLM

analysis.  
 

Objection 4

- Actuarial Memorandum (Supporting Document)

Comment: Explain the extent AR specific data was utilized.
 

Objection 5

- Indications (Supporting Document)

Comment: Please explain/provide documentation supporting Item 18a (expected non-normal losses) of Exhibit A.
 

Objection 6

- Actuarial Memorandum (Supporting Document)

Comment: Provide the loss experience justifying the changes in Insurance Scoring Message Restratification pursuant to

ACA 23-67-409.
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Objection 7

- Manual Page, CD-3 (Rate)

Comment: Please explain how (A) of the Preferred Risk Credit rule complies with Directive 2-2009.
 

Objection 8

- Manual Pages, RU Pages (Rate)

Comment: Provide manual pages showing territory definitions.  
 

NOTICE regarding, corrections to filings and scrivener’s Errors:

 

Effective for all filings made on or after June 1, 2011, Arkansas no longer allows the re-opening of closed filings for

corrections, changes in effective dates, scrivener’s errors, amendments or substantive changes. Please see the General

Instructions for how these events will be handled after the effective date of the change.”

 

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 02/01/2012

Submitted Date 02/01/2012
 

Dear Becky Harrington,
 

Comments: 
 

Response 1
Comments: I copied a brand new copy of this document and added our current data. That document is what has been

attached in Excel and also Adobe pdf format. No attempt has been made on our part to alter the document. 

Related Objection 1

Applies To: 

HPCS-Homeowners Premium Comparison Survey (Supporting Document)

Comment: 

 

Please submit a pdf version in addition to the excel format as required.

 

The Excel spreadsheet has been altered or copied.  Companies may not change the form in any way or include

formulas.  Please re-submit the spreadsheet on our designated form.
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: H-1 Homeowners Abstract

Comment: 

Satisfied  -Name: Territory Definition Pages

Comment: 

Satisfied  -Name: HPCS-Homeowners Premium Comparison Survey

Comment: 

Satisfied  -Name: Actuarial Memorandum

Comment: 
 

No Form Schedule items changed.
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No Rate/Rule Schedule items changed.
 

 

Response 2
Comments: A copy of the H-1 Homeowners abstract has been filled out and attached. 

Related Objection 1

Applies To: 

H-1 Homeowners Abstract (Supporting Document)

Comment: 

This form is required with rate change filings. 
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: H-1 Homeowners Abstract

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 3
Comments: Response: Four categories of geodemographic variables were introduced to the modeling datasets, and

joined to individual policy records based on the policy’s census tract:

 

1. Census variables: A collection of 2000 US Census data elements were obtained from the census bureau’s “Summary

File 1” and “Summary File 2” sources. Variables were derived from the raw census data.

 

2. Climate variables: Data were obtained originally from a DVD of “Monthly Station Climate Summaries” purchased from

NOAA. Spatially-derived averages were computed by census tract based on the distances of the closest weather

stations for each census tract. Other climate-related variables from a reinsurance broker were added.

 

3. Crime variables: A variety of crime statistics were obtained from the FBI’s website by MSA (Metropolitan Statistical

Area). These were assigned to FIPS state/county code for join to the modeling dataset.

 

4. Litigious variables: Statistics on legal services businesses (i.e., law firms, etc.) were obtained from the US Census

Bureau’s “2008 Census County Business Patterns” source, and expressed as a ratio to population.

 



-
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Not all geodemographic variables were actually used in each model. Since the objective in using these geodemographic

variables was to absorb “geographic effects,” we used stepwise regressions to determine the most predictive

geodemographic variables for each of the component Homeowners models.  The following exhibit lists the

geodemographic variables that were used in the models.

 

Also included in the following list are the other predictor variables used in the models.

Related Objection 1

Applies To: 

Actuarial Memorandum (Supporting Document)

Comment: 

Please provide additional details regarding the Geodemographic and predictor variables used in the GLM analysis.

 
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Actuarial Memorandum

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 4
Comments: Arkansas data was only used as part of the “countrywide exposure and loss experience”.

Related Objection 1

Applies To: 

Actuarial Memorandum (Supporting Document)

Comment: 

Explain the extent AR specific data was utilized.
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Actuarial Memorandum

Comment: 
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No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 5
Comments: The historical “normal” losses in our indications reflect all causes of loss (perils) except wind, hail and

earthquake. Since the perils of wind, hail and earthquake are highly variable from year-to-year and are subject to

catastrophes, we use a commercially available catastrophe model for these “non-normal” losses. The non-normal losses

displayed on line 18a by form reflect the sum of the latest available cat-model projection for all Arkansas policies with

exposure to those perils. As our own experience in Arkansas is of limited volume, the cat-model projections provide the

most reliable estimate of loss exposure for the catastrophe-prone perils.

Related Objection 1

Applies To: 

Indications (Supporting Document)

Comment: 

Please explain/provide documentation supporting Item 18a (expected non-normal losses) of Exhibit A.
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 6
Comments: Please see the attached exhibit entitled "Loss Ratios to Current-Level Premium". 

Related Objection 1

Applies To: 

Actuarial Memorandum (Supporting Document)

Comment: 

Provide the loss experience justifying the changes in Insurance Scoring Message Restratification pursuant to ACA

23-67-409.
 

 

Changed Items: 
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Supporting Document Schedule Item Changes 

Satisfied  -Name: Actuarial Memorandum

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 7
Comments: In this filing, we are only amending Part (G) of the Preferred Risk Credit rule.  We are re-stratifying our

Insurance Scoring Messages to add two additional levels. Part (A) of the Preferred Risk Credit rule was filed and

approved effective 7-1-11.

Related Objection 1

Applies To: 

Manual Page, CD-3 (Rate)

Comment: 

Please explain how (A) of the Preferred Risk Credit rule complies with Directive 2-2009.
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 8
Comments: Please see the attached pages entitled "Territory Definition Pages". 

Related Objection 1

Applies To: 

Manual Pages, RU Pages (Rate)

Comment: 

Provide manual pages showing territory definitions.  
 

 

Changed Items: 
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No Form Schedule items changed.
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Sincerely, 

Angie Schneider, Christopher Meece, David Nutt
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Affected for this
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this Program: 
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Change (where
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Change (where

required): 

The Cincinnati Insurance

Company
90.000% 9.700% $343,048 3,060 $3,539,764 26.800% -36.900%
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THE CINCINNATI INSURANCE COMPANIES 
ARKANSAS 

HOMEOWNERS 
GENERAL RULES 

COVERAGES AND DEFINITIONS 

ARKANSAS EDITION F (7/12) GR-1 HO 

 

1. INTRODUCTION 

A. Homeowners Program Rules Manual 
The Homeowners Policy Program provides property and liability coverages using the forms and 
endorsements specified in this manual. This manual contains the rules and classifications governing 
the writing of the Homeowners Policy. 

B. Manual Sections 
1. Contents 

The manual is divided into three primary sections, General Rules, State Pages and State 
Rates. 

2. General Rules 
These rules are grouped into the following categories: 

a. Coverages and Definitions 

b. Policy Service 

c. Base Premium Computation 

d. Other Coverages and Forms 

3. State Pages 
These rules are grouped into the following categories: 

a. Deductibles 

b. Section I - Additional Coverages and Increased Limits 

c. Section II - Additional Coverages and Increased Limits 

d. Section I and II - Additional Coverages and Increased Limits  
e. Credits / Debits 

4. State Rates 
These are grouped into the following categories: 

a. Territories 

b. Unities 

c. Construction / Protection Class Factors 

d. Relativities 
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1. APPLICABILITY 

A. All Homeowner Policies are subject to a deductible applicable to loss under Section I of the policy 
with the exception of Earthquake. A separate deductible provision applies to Earthquake Coverage 
(refer to Rule 19. EARTHQUAKE COVERAGE for the applicable deductible provision). 

B. Loss deductibles apply to each occurrence. 

C. Available deductibles are described below. 

2. BASE DEDUCTIBLE 

Premiums shown in this manual are based on a $250 deductible. 

3. OPTIONAL DEDUCTIBLES 

A. Forms 
The following table provides the factor to be applied and the maximum dollar credit permissible 
depending on the deductible selected for all Homeowner forms: 

All Forms 
Deductible Factor Maximum Credit / Debit 

 $   100  1.07   $ + 90 
 250  1.00  0 
 500  .89  - 125 
 1,000  .79  - 375 
 2,500  .74  - 1,125 
 5,000  .67  - 2,375 
 10,000  .60  - 4,875 

 
Executive and 

 Executive Classic™, only  
Deductible Factor Maximum Credit 

 $25,000  0.50  $ -8,250 
 50,000  0.41  -12,500 

B. Windstorm or Hail Percentage Deductibles (All Forms Except Condo and Tenants) 
The following deductible options are used in conjunction with the deductible applicable to All Other 
Section I Covered Causes of Loss. 
1. Deductible Amounts 

This option provides for higher Windstorm or Hail percentage deductibles of 1%, 2% or 5% of the 
Coverage A limit of insurance when the dollar amount of the percentage deductible selected 
exceeds the amount of the deductible applicable to All Other Section I Covered Causes of Loss. 

2. Endorsements 
Attach Form HR-924 - Windstorm or Hail 1% Deductible 
Attach Form HR-922 - Windstorm or Hail 2% Deductible 
Attach Form HR-990 - Windstorm or Hail 5% Deductible 

3. Use of Factors 
The factors displayed incorporate the factors for the All Covered Causes of Loss Deductibles 
shown in part A. of this rule. Only the Windstorm or Hail deductible factors apply when higher 
than the All Covered Causes of Loss deductible amount. 
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3. OPTIONAL DEDUCTIBLES (Cont’d) 

4. Deductible Factors 
The following tables provide the factor to be applied and the maximum dollar credit allowable 
depending on the deductible selected. 

1% Windstorm or Hail Deductible 
All Other Coverage A Limit  
Covered 

Causes of 
Loss 

Deductible 
Amount 

 
 
 

Up to 
$99,999 

 
 

$100,000 
to 

$199,999 

 
 

$200,000 
to 

$299,999 

 
 
 

$300,000 
and Over 

 
 
 

Maximum 
Credit 

 $   100  1.03  1.00  .97  .96  $      0 
 250  .98  .93  .92  .91  -50 
 500  .88  .85  .85  .84  -145 
 1,000  -  .78  .77  .76  -390 
 2,500  -  -  .73  .72  -1,170 
 5,000  -  -  -  .66  -2,470 
 10,000  -  -  -  .59  -5,070 
 25,000  -  -  -  .49  -9,405 
 50,000  -  -  -  .40  -14,925 

 
2% Windstorm or Hail Deductible 

All Other Coverage A Limit  
Covered 

Causes of 
Loss 

Deductible 
Amount 

 
 
 

Up to 
$99,999 

 
 

$100,000 
to 

$199,999 

 
 

$200,000 
to 

$299,999 

 
 
 

$300,000 
and Over 

 
 
 

Maximum 
Credit 

 $   100  1.02  .95  .94  .93  $      -25 
 250  .93  .90  .88  .87  -100 
 500  .85  .84  .81  .80  -180 
 1,000  .78  .76  .73  .73  -405 
 2,500  -  .73  .71  .70  -1,215 
 5,000  -  -  .66  .64  -2,565 
 10,000  -  -  -  .58  -5,265 
 25,000  -  -  -  .48  -10,395 
 50,000  -  -  -  .39  -17,910 
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3. OPTIONAL DEDUCTIBLES (Cont’d) 
 

5% Windstorm or Hail Deductible 
All Other Coverage A Limit  
Covered 

Causes of 
Loss 

Deductible 
Amount 

 
 
 

Up to 
$99,999 

 
 

$100,000 
to 

$199,999 

 
 

$200,000 
to 

$299,999 

 
 
 

$300,000 
and Over 

 
 
 

Maximum 
Credit 

 $   100  .95  .91  .90  .88  $      -50 
 250  .89  .85  .84  .83  -175 
 500  .82  .78  .78  .78  -235 
 1,000  .75  .72  .71  .71  -420 
 2,500  .73  .70  .68  .67  -1,260 
 5,000  -  .64  .62  .62  -2,660 
 10,000  -  -  .59  .57  -5,460 
 25,000  -  -  -  .47  -11,385 
 50,000  -  -  -  .38  -20,895 

4. SPECIAL LARGE DEDUCTIBLE 

A. If an insured's home and automobile(s) are both insured with The Cincinnati Insurance Company and 
$500 (or higher) deductibles are selected for both, the following provision applies: 

In the event of a loss arising out of a single occurrence for which two or more $500 (or 
higher) deductibles would otherwise have been individually applied, only one deductible will 
be applicable. The largest deductible selected and which would otherwise apply to the loss 
would be the maximum deductible applied to the combined loss. 

All of an insured's personal policies insured with The Cincinnati Insurance Company which 
provide for a $500 (or higher) deductible will also be subject to the provisions of this 
endorsement. 

Note: No deductible will apply to an occurrence resulting in a covered loss of $50,000 or greater. This 
provision does not apply to losses caused by earthquake, landslide or wind (if physical loss occurs as 
a result of a named storm). 

B. Endorsement 
Attach Form HOA900 - Special Large Deductible Endorsement 

 



THE CINCINNATI INSURANCE COMPANIES 
ARKANSAS 

HOMEOWNERS 

ARKANSAS EDITION F (7/12) CD-2 HO 

 

4. REFURBISHED HOMES 

A. The original year of construction should be used for rating purposes to determine credits. This 
includes updated (for example, wiring) and remodeled dwellings. 

B. Homes which are completely refurbished (such as wiring, plumbing, roof updated, inner walls 
"gutted", etc.) may be permitted credits for the year of construction the refurbishing is completed. 

5. WOOD BURNING OR SOLID-FUEL HEATING APPLIANCE 

A. Applicable to all Homeowner forms, the presence of a wood burning or other solid-fuel heating 
appliance requires a premium debit. Fireplace inserts, freestanding stoves, and furnace add-ons are 
considered wood burning / solid-fuel heating appliances and also require the debit. 

B. Debit 
8% - HO3 / Executive / Executive Classic™ 
10% - Tenants / Condominium 

C. Application 
Form IA-006 - Wood Burning or Other Solid Fuel Stove Questionnaire must be submitted with all new 
business. 

6. SECURED COMMUNITY CREDIT 

A. A dwelling situated in a secured community or neighborhood qualifies for a 5% credit subject to the 
following criteria: 

1. Entrances monitored by security guards or having locked gates 24 hours a day to limit vehicle 
access; 

2. Entry requires personal identification; and 

3. Guests are alerted to the insured. 

B. This credit is not available for nonowner-occupied primary or secondary dwellings. 

7. DWELLING SPRINKLER CREDIT 

A. Dwellings that have a fire sprinkler system installed, maintained, and approved for the living, furnace, 
and basement areas qualify for a 10% credit. 

B. This credit is not available for nonowner-occupied primary or secondary dwellings. 
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8. PREFERRED RISK CREDIT 

A. All losses that fall within the coverage provided by Section I and II, with the exception of losses 
determined by Property Claims Services to be a catastrophe loss, will be used to determine the 
applicability of the Preferred Risk Credit. Losses that fall within scheduled coverage forms such as 
personal article floaters, watercraft, rental dwellings or similar endorsements shall not be used to 
determine the applicability of the Preferred Risk Credit. This shall apply to new and renewal policies 
except as noted below. 

For renewal policies with claim dates occurring prior to 7/01/2011, where the losses were determined 
to be weather related, those losses shall not be used to determine the applicability of the Preferred 
Risk Credit. This shall apply to current Cincinnati Insurance Company policy holders only. 

B. If the insured chooses to increase the policy deductible to an amount in excess of a loss (that is, the 
sum of the amount paid by the company plus the previous deductible), that loss will not be used to 
calculate the applicability of the Preferred Risk Credit. 

C. A completed application must accompany each new submission, showing previous carrier(s) and 
policy numbers for three or six years, to qualify for Preferred Risk Credit. 

D. The primary residence and seasonal residences (if any) must be assessed individually. Losses apply 
to the residence at which they occurred. If the insured has moved to a new location, loss history at 
the previous location must be considered for determining applicable credits. 

E. Preferred Risk Credit will be given to an applicant who verifies that he or she had:  

1. Coverage under his or her parents' / spouse's policy immediately preceding the present 
application; and  

2. Incurred no losses under that policy. 

F. Preferred Risk Credit shall not be given to an insured who has never been insured or did not have 
insurance immediately preceding his / her application for insurance with The Cincinnati Insurance 
Companies (unless he or she falls within the exception explained in paragraph E.). 

G. A risk with an insurance scoring message of T-1 through T-14 is eligible for the premium discounts 
displayed in Part H. (see table). 

H. Table of Preferred Risk Credit Percentages (Only one credit applies): 

Policy Form 
No Losses / 

3 Years 
No Losses / 

6 Years 
1 Loss / 
3 Years 

1 Loss / 
6 Years 

HO3  -20%  -25% -5%  -15% 
Executive  -20%  -25% -5%  -15% 

Executive Classic™  -20%  -25% -5%  -15% 
Tenants Broad  -5% N/A N/A N/A 

Tenants Special  -5%  -10% N/A  -5% 
Condo Broad  -5% N/A N/A N/A 

Condo Special  -5%  -10% N/A  -5% 
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9. DEMERIT CHARGE 

A. A Demerit Charge of 25% is applicable for all risks, regardless of the policy form on which they were 
written, that incur two losses in the last three years. All losses that fall within the coverage provided 
by Section I and II, with the exception of weather related losses and losses determined by Property 
Claims Services to be a catastrophe loss, will be used to determine the applicability of the Demerit 
Charge. Losses that fall within scheduled coverage forms such as personal article floaters, watercraft, 
rental dwellings or similar endorsements shall not be used to determine the applicability of the 
Demerit Charge. 

B. The primary residence and seasonal residences (if any) must be assessed individually. Losses apply 
to the residence at which they occurred. If the insured has moved to a new location, loss history at 
the previous location must be considered to determine if the Demerit Charge applies. 

C. All new business must be referred to the underwriter before applying the Demerit Charge. 

10. SUPERIOR RISK CREDIT (HO3 EXECUTIVE AND EXECUTIVE CLASSIC™ FORMS ONLY) 

A. A risk continuously insured with The Cincinnati Insurance Companies for the past three years with no 
losses for the past nine years and an insurance scoring message of T-1 through T-14 receives an 
additional 5% credit. 

B. Losses determined by Property Claims Services to be Catastrophe losses are not considered for 
purposes of this credit. 

C. The Superior Risk Credit (5%) is added to the Preferred Risk Credit. 

D. A Superior Risk Credit account incurring one loss prior to renewal will not lose the Superior Risk 
Credit. 

E. With two or more losses, the account no longer qualifies for Superior Risk Credit and is subject to 
applicable debit charges (refer to Rule 9. DEMERIT CHARGE). 

11. CENTRAL STATION OR COAXIAL CABLE ALARM CREDIT 

A 5% credit applies to all Homeowner forms if the residence is protected by a Central Station Alarm or a 
Coaxial Cable Alarm System. 

12. INSURANCE SCORE FACTOR 

A. This factor applies to all Forms. 

B. Insurance Score Factors: 

 Insurance Scoring Message 
Credit Level T-1 T-2 T-3 T-4 T-5 T-6 T-7 T-8 T-9 T-10 T-11 T-12 T-13 T-14 
Factor 0.70 0.71 0.75 0.80 0.84 0.89 0.95 1.00 1.09 1.17 1.32 1.34 1.50 .99 

 



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

UNITIES

TERRITORY HO3 TERRITORY HO3

1 2012 50 2053
2 3187 51 2151
3 1685 52 3187
4 1768 53 2088
5 2151 54 2933
6 3187 55 2105
7 3187 56 2933
8 2014 57 2105
9 3187 58 1883
10 2105 59 2377
11 2933 60 2114
12 2081 61 2136
13 2105 62 2094
14 2125 63 2933
15 2023 64 2933
16 2933 65 1829
17 1861 66 1983
18 2933 67 2105
19 2933 68 2151
20 2105 69 1861
21 3187 70 2125
22 3187 71 2636
23 1561 72 2636
24 2151 73 3187
25 2636 74 2151
26 1687 75 1672
27 2105 76 1572
28 2933 77 2012
29 2053 78 2023
30 2105
31 2053
32 2081
33 2636
34 2012
35 2501
36 2105
37 2125
38 2933
39 2933
40 2501
41 2125
42 2105
43 1781
44 2151
45 2151
46 2125
47 2933 $250 DEDUCTIBLE
48 2012 $100,000/1,000 LIABILITY
49 2105

ARKANSAS EDITION (7/12) RU-1 HO
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CONSTRUCTION / PROTECTION CLASS FACTORS

HO3, EXECUTIVE, EXECUTIVE CLASSIC™
FRAME

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

1 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
2 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
3 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
4 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
5 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
6 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
7 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
8 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
9 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
10 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
11 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
12 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
13 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
14 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
15 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
16 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
17 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
18 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
19 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
20 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
21 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
22 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
23 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
24 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
25 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
26 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
27 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
28 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
29 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
30 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
31 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
32 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
33 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
34 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
35 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
36 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
37 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
38 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
39 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
40 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
41 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
42 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
43 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
44 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
45 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
46 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
47 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
48 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072

ARKANSAS EDITION (7/12) RU-2 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

CONSTRUCTION / PROTECTION CLASS FACTORS

HO3, EXECUTIVE, EXECUTIVE CLASSIC™
FRAME

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

49 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
50 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
51 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
52 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
53 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
54 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
55 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
56 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
57 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
58 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
59 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
60 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
61 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
62 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
63 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
64 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
65 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
66 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
67 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
68 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
69 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
70 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
71 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
72 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
73 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
74 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
75 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
76 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
77 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072
78 1.096 1.101 1.101 1.151 1.167 1.252 1.366 1.910 2.395 2.395 3.072

ARKANSAS EDITION (7/12) RU-3 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

CONSTRUCTION / PROTECTION CLASS FACTORS

HO3, EXECUTIVE, EXECUTIVE CLASSIC™
MASONRY

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

1 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
2 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
3 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
4 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
5 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
6 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
7 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
8 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
9 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
10 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
11 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
12 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
13 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
14 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
15 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
16 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
17 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
18 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
19 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
20 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
21 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
22 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
23 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
24 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
25 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
26 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
27 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
28 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
29 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
30 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
31 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
32 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
33 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
34 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
35 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
36 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
37 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
38 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
39 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
40 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
41 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
42 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
43 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
44 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
45 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
46 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
47 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
48 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430

ARKANSAS EDITION (7/12) RU-4 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

CONSTRUCTION / PROTECTION CLASS FACTORS

HO3, EXECUTIVE, EXECUTIVE CLASSIC™
MASONRY

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

49 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
50 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
51 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
52 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
53 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
54 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
55 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
56 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
57 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
58 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
59 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
60 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
61 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
62 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
63 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
64 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
65 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
66 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
67 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
68 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
69 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
70 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
71 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
72 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
73 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
74 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
75 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
76 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
77 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430
78 1.000 1.012 1.015 1.050 1.063 1.177 1.262 1.648 2.046 2.046 2.430

ARKANSAS EDITION (7/12) RU-5 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS
RELATIVITIES

AMOUNT OF 
INSURANCE HO3 EXEC.

AMOUNT OF 
INSURANCE HO3 EXEC.

AMOUNT OF 
INSURANCE HO3 EXEC.

10,000 0.215 0.247 260,000 1.040 1.196 750,000 2.709 3.115
15,000 0.229 0.263 270,000 1.081 1.243 760,000 2.742 3.153
20,000 0.243 0.279 280,000 1.121 1.289 770,000 2.776 3.192
25,000 0.257 0.296 290,000 1.161 1.335 780,000 2.811 3.233
30,000 0.272 0.313 300,000 1.201 1.381 790,000 2.849 3.276
35,000 0.286 0.329 310,000 1.241 1.427 800,000 2.887 3.320
40,000 0.300 0.345 320,000 1.284 1.477 810,000 2.925 3.364
45,000 0.314 0.361 330,000 1.329 1.528 820,000 2.963 3.407
50,000 0.328 0.377 340,000 1.373 1.579 830,000 3.006 3.457
55,000 0.342 0.393 350,000 1.417 1.630 840,000 3.045 3.502
60,000 0.356 0.409 360,000 1.462 1.681 850,000 3.081 3.543
65,000 0.371 0.427 370,000 1.507 1.733 860,000 3.117 3.585
70,000 0.385 0.443 380,000 1.551 1.784 870,000 3.154 3.627
75,000 0.399 0.459 390,000 1.594 1.833 880,000 3.190 3.669
80,000 0.413 0.475 400,000 1.638 1.884 890,000 3.226 3.710
85,000 0.436 0.501 410,000 1.682 1.934 900,000 3.261 3.750
90,000 0.458 0.527 420,000 1.726 1.985 910,000 3.296 3.790
95,000 0.481 0.553 430,000 1.770 2.036 920,000 3.332 3.832
100,000 0.504 0.580 440,000 1.813 2.085 930,000 3.368 3.873
105,000 0.527 0.606 450,000 1.858 2.137 940,000 3.405 3.916
110,000 0.552 0.635 460,000 1.894 2.178 950,000 3.441 3.957
115,000 0.562 0.646 470,000 1.928 2.217 960,000 3.478 4.000
120,000 0.573 0.659 480,000 1.963 2.257 970,000 3.517 4.045
125,000 0.585 0.673 490,000 1.999 2.299 980,000 3.553 4.086
130,000 0.594 0.683 500,000 2.036 2.341 990,000 3.596 4.135
135,000 0.602 0.692 510,000 2.071 2.382 1,000,000 3.629 4.173
140,000 0.611 0.703 520,000 2.105 2.421 1,100,000 3.954 4.547
145,000 0.619 0.712 530,000 2.139 2.460 1,200,000 4.272 4.913
150,000 0.628 0.722 540,000 2.171 2.497 1,300,000 4.591 5.280
155,000 0.637 0.733 550,000 2.203 2.533 1,400,000 4.909 5.645
160,000 0.647 0.744 560,000 2.233 2.568 1,500,000 5.225 6.009
165,000 0.660 0.759 570,000 2.263 2.602 1,600,000 5.546 6.378
170,000 0.678 0.780 580,000 2.293 2.637 1,700,000 5.866 6.746
175,000 0.697 0.802 590,000 2.323 2.671 1,800,000 6.188 7.116
180,000 0.718 0.826 600,000 2.338 2.689 1,900,000 6.509 7.485
185,000 0.738 0.849 610,000 2.357 2.711 2,000,000 6.828 7.852
190,000 0.758 0.872 620,000 2.375 2.731 2,100,000 7.150 8.223
195,000 0.779 0.896 630,000 2.393 2.752 2,200,000 7.466 8.586
200,000 0.799 0.919 640,000 2.410 2.772 2,300,000 7.782 8.949
205,000 0.819 0.942 650,000 2.428 2.792 2,400,000 8.104 9.320
210,000 0.839 0.965 660,000 2.446 2.813 2,500,000 8.423 9.686
215,000 0.859 0.988 670,000 2.468 2.838 2,600,000 8.738 10.049
220,000 0.880 1.012 680,000 2.490 2.864 2,700,000 9.057 10.416
225,000 0.900 1.035 690,000 2.513 2.890 2,800,000 9.379 10.786
230,000 0.920 1.058 700,000 2.545 2.927 2,900,000 9.694 11.148
235,000 0.940 1.081 710,000 2.578 2.965 3,000,000 10.010 11.512
240,000 0.960 1.104 720,000 2.610 3.002
245,000 0.980 1.127 730,000 2.643 3.039
250,000 1.000 1.150 740,000 2.676 3.077 @ $10,000 0.034 0.039

ARKANSAS EDITION (7/12) RU-6 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

UNITIES

TERRITORY TENANT TERRITORY TENANT

1 110 50 110
2 110 51 110
3 110 52 110
4 110 53 110
5 110 54 110
6 110 55 110
7 110 56 110
8 110 57 110
9 110 58 110
10 110 59 110
11 110 60 110
12 110 61 110
13 110 62 110
14 110 63 110
15 110 64 110
16 110 65 110
17 110 66 110
18 110 67 110
19 110 68 110
20 110 69 110
21 110 70 110
22 110 71 110
23 110 72 110
24 110 73 110
25 110 74 110
26 110 75 110
27 110 76 110
28 110 77 110
29 110 78 110
30 110
31 110
32 110
33 110
34 110
35 110
36 110
37 110
38 110
39 110
40 110
41 110
42 110
43 110
44 110
45 110
46 110 TENANT SPECIAL 1.400
47 110
48 110 $250 DEDUCTIBLE
49 110 $100,000/1,000 LIABILITY

ARKANSAS EDITION (7/12) RU-7 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

CONSTRUCTION / PROTECTION CLASS FACTORS

TENANT BROAD / SPECIAL

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

1 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
2 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
3 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
4 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
5 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
6 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
7 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
8 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
9 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
10 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
11 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
12 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
13 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
14 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
15 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
16 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
17 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
18 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
19 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
20 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
21 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
22 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
23 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
24 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
25 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
26 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
27 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
28 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
29 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
30 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
31 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
32 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
33 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
34 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
35 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
36 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
37 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
38 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
39 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
40 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
41 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
42 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
43 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
44 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
45 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
46 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
47 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
48 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469

ARKANSAS EDITION (7/12) RU-8 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

CONSTRUCTION / PROTECTION CLASS FACTORS

TENANT BROAD / SPECIAL

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

49 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
50 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
51 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
52 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
53 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
54 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
55 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
56 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
57 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
58 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
59 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
60 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
61 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
62 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
63 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
64 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
65 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
66 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
67 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
68 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
69 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
70 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
71 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
72 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
73 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
74 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
75 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
76 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
77 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469
78 1.000 1.000 1.000 1.000 1.080 1.080 1.186 1.186 1.469 1.469 1.469

ARKANSAS EDITION (7/12) RU-9 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS
RELATIVITIES

AMOUNT OF 
INSURANCE TENANT

15,000$         1.000
16,000$         1.038
17,000$         1.078
18,000$         1.118
19,000$         1.147
20,000$         1.187

        @ ADD'L $1,000 0.023

ARKANSAS EDITION (7/12) RU-10 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

UNITIES

TERRITORY CONDO TERRITORY CONDO

1 97 50 97
2 97 51 97
3 97 52 97
4 97 53 97
5 97 54 97
6 97 55 97
7 97 56 97
8 97 57 97
9 97 58 97
10 97 59 97
11 97 60 97
12 97 61 97
13 97 62 97
14 97 63 97
15 97 64 97
16 97 65 97
17 97 66 97
18 97 67 97
19 97 68 97
20 97 69 97
21 97 70 97
22 97 71 97
23 97 72 97
24 97 73 97
25 97 74 97
26 97 75 97
27 97 76 97
28 97 77 97
29 97 78 97
30 97
31 97
32 97
33 97
34 97
35 97
36 97
37 97
38 97
39 97
40 97
41 97
42 97
43 97
44 97
45 97
46 97 CONDO SPECIAL 1.400
47 97
48 97 $250 DEDUCTIBLE
49 97 $100,000/1,000 LIABILITY

ARKANSAS EDITION (7/12) RU-11 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

CONSTRUCTION / PROTECTION CLASS FACTORS

CONDOMINIUM BROAD / SPECIAL

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

1 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
2 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
3 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
4 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
5 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
6 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
7 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
8 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
9 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
10 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
11 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
12 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
13 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
14 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
15 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
16 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
17 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
18 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
19 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
20 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
21 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
22 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
23 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
24 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
25 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
26 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
27 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
28 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
29 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
30 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
31 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
32 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
33 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
34 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
35 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
36 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
37 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
38 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
39 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
40 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
41 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
42 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
43 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
44 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
45 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
46 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
47 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
48 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475

ARKANSAS EDITION (7/12) RU-12 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

CONSTRUCTION / PROTECTION CLASS FACTORS

CONDOMINIUM BROAD / SPECIAL

PROTECTION CLASS
TERRITORY 1 2 3 4 5 6 7 8 8B 9 10

49 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
50 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
51 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
52 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
53 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
54 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
55 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
56 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
57 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
58 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
59 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
60 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
61 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
62 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
63 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
64 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
65 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
66 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
67 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
68 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
69 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
70 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
71 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
72 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
73 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
74 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
75 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
76 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
77 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475
78 1.000 1.000 1.000 1.000 1.081 1.081 1.212 1.212 1.475 1.475 1.475

ARKANSAS EDITION (7/12) RU-13 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS
RELATIVITIES

AMOUNT OF 
INSURANCE CONDO

15,000$         1.000
16,000$         1.036
17,000$         1.076
18,000$         1.116
19,000$         1.144
20,000$         1.184
21,000$         1.226
22,000$         1.242
23,000$         1.268
24,000$         1.300
25,000$         1.320
26,000$         1.350
27,000$         1.380
28,000$         1.410
29,000$         1.440
30,000$         1.470
35,000$         1.624
40,000$         1.762
45,000$         1.894
50,000$         2.012
55,000$         2.139
60,000$         2.257
70,000$         2.484
80,000$         2.717
90,000$         2.949

100,000$       3.181

        @ ADD'L $1,000 0.023

ARKANSAS EDITION (7/12) RU-14 HO



THE CINCINNATI INSURANCE COMPANY
ARKANSAS

PERSONAL LINES
HOMEOWNERS

EXECUTIVE CLASSIC ™ RATES

COVERAGE A ADDITIONAL PREMIUM
Added to Executive

Less than $1,000,000 $275
$1,000,000 - 1,499,999 325
 1,500,000 - 2,499,999 375
 2,500,000 - 2,999,999 425
 3,000,000 - 4,749,999 475
 4,750,000 or higher $1 per $10,000 of Coverage A

No credits or debits apply.

ARKANSAS EDITION (7/12) RU-15 HO



PDF Pipeline for SERFF Tracking Number CNNB-128019707 Generated 03/12/2012 11:42 AM

SERFF Tracking Number: CNNB-128019707 State: Arkansas

Filing Company: The Cincinnati Insurance Company State Tracking Number: 

Company Tracking Number: C-H-12-A329-AR

TOI: 04.0 Homeowners Sub-TOI: 04.0000 Homeowners Sub-TOI Combinations

Product Name: C-H-12-A329-AR

Project Name/Number: /8533

Supporting Document Schedules

Item Status: Status

Date:

Bypassed  - Item: Form RF-2 Loss Costs Only (not for

workers' compensation)

Bypass Reason: N/A

Comments:

Item Status: Status

Date:

Satisfied  - Item: H-1 Homeowners Abstract Filed 03/12/2012

Comments:

Attachment:

AID PC H-1 0106.pdf

Item Status: Status

Date:

Satisfied  - Item: HPCS-Homeowners Premium

Comparison Survey

Filed 03/12/2012

Comments:

Corrected forms attached. 

Attachments:

HO Survey FORM HPCS.xls

HO Survey FORM HPCS.pdf

Item Status: Status

Date:

Satisfied  - Item: NAIC loss cost data entry document Filed 03/12/2012

Comments:

Attachment:

RF-1 Rate Filing Abstract 0712.pdf

Item Status: Status
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SERFF Tracking Number: CNNB-128019707 State: Arkansas

Filing Company: The Cincinnati Insurance Company State Tracking Number: 

Company Tracking Number: C-H-12-A329-AR

TOI: 04.0 Homeowners Sub-TOI: 04.0000 Homeowners Sub-TOI Combinations

Product Name: C-H-12-A329-AR

Project Name/Number: /8533

Date:

Satisfied  - Item: Actuarial Memorandum Filed 03/12/2012

Comments:

New exhibits attached in response to objections. 

Attachments:

Actuarial Memorandum -  AR Home 7-1-12.pdf

Loss Ratios to Current-Level Premium.pdf

AR HO NonNormal Loading.pdf

HO Models variable list for objection 2.pdf

Item Status: Status

Date:

Satisfied  - Item: Indications Filed 03/12/2012

Comments:

Attachment:

AR HO Indications 07 2012 (Revised).pdf

Item Status: Status

Date:

Satisfied  - Item: Rate Impact Exhibit Filed 03/12/2012

Comments:

Attachment:

AR Homeowner Rate Impact Exhibit 7-12.pdf

Item Status: Status

Date:

Satisfied  - Item: Rules Memorandum Filed 03/12/2012

Comments:

Attachment:

Rules Memorandum.pdf

Item Status: Status

Date:

Satisfied  - Item: Territory Definition Pages Filed 03/12/2012

Comments:
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AR HO 0712 Territory pages.pdf

Item Status: Status

Date:

Satisfied  - Item: Response to Objection dated

2/10/12

Filed 03/12/2012

Comments:

Attachment:

Response to AR HO Crit of 2012 Feb 10.pdf

Item Status: Status

Date:

Satisfied  - Item: Response to Objection dated

2/17/12

Filed 03/12/2012

Comments:

Attachment:

AR HO Response to Crit 2012Feb17.pdf



ARKANSAS INSURANCE DEPARTMENT 

FORM H-1 HOMEOWNERS ABSTRACT 

INSTRUCTIONS: All questions must be answered.  If the answer is "none" or "not applicable", so state.  If all 
questions are not answered, the filing will not be accepted for review by the Department.  Use a separate abstract for 
each company if filing for a group.  Subsequent homeowners rate/rule submissions that do not alter the information 
contained herein need not include this form.

Company Name

NAIC # (including group #)

1. If you have had an insurance to value campaign during the experience filing period, 
describe the campaign and estimate its impact.

2.
If you use a cost estimator (or some similar method) in order to make sure that dwellings 
(or contents) are insured at their value, state when this program was started in Arkansas 
and estimate its impact.

3. If you require a minimum relationship between the amount of insurance to be written and 
the replacement value of the dwelling (contents) in order to purchase insurance, describe 
the procedures that are used.

4. If you use an Inflation Guard form or similar type of coverage, describe the coverage(s) 
and estimate the impact.

5. Specify the percentage given for credit or discounts for the following:
a. Fire Extinguisher _____%
b.  Burglar Alarm _____%
c.  Smoke Alarm _____%
d.  Insured who has both homeowners and auto with your         

company
_____%

e.  Deadbolt Locks _____%
f.  Window or Door Locks _____%
g.  Other (specify) _____%

_____%
_____%

AID PC H-1 (1/06)                            Page 1 of 2 

Reset Form

The Cincinnati Insurance Company

0244-10677

None

The agents who represent The Cincinnati Insurance Company are responsible for
determining insurance to value.

None

As an option we have an Inflation Guard Endorsement (HR-709). This increases the limits of insurance
for coverages A, B and C by 2% quarterly. We feel this coverage helps provide adequate insurance to
value for our policyholders thus assuring equitable indemnification in the event of a loss.

0
5
10
10

0
0
5



6. Are there any areas in the State of Arkansas In which your company will not write 
homeowners insurance?  If so, state the areas and explain reason for not writing.

7. Specify the form(s) utilized in writing homeowners insurance.  Indicate the Arkansas
premium volume for each form.

Form Premium Volume

          

8. Do you write homeower risks which have aluminum, steel or 
vinyl siding?

Yes No

9. Is there a surcharge on risks with wood 
heat?
If yes, state the surcharge __________________________________________
Does the surcharge apply to conventional fire
places?
If yes, state the surcharge

THE INFORMATION PROVIDED IS CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.

Signature

Printed Name

Title

Telephone Number

Email address

AID PC H-1 (1/06) 

 Form H-1 (1/06) 
                     Page 2 of 2

None

Homeowners 3,428,917

Tenant 36,038

Condo 74,809

Yes
8% for HO3 / Executive Policies / Executive Classic Polices 10% for Tenants/ Condo

No

Christopher Meece

Senior Filing Analyst

513-870-2789

christopher_meece@cinfin.com



NAIC Number: Submit to: Arkansas Insurance Department
Company Name: 1200 West Third Street
Contact Person: Little Rock, AR 72201-1904
Telephone No.: Telephone: 501-371-2800
Email Address: Email as an attachment to insurance.pnc@arkansas.gov
Effective Date: You may also attach to a SERFF filing or submit on a cdr disk

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$80,000 $617.00 $669.00 $621.00 $674.00 $1,130.00 $1,234.00 $1,130.00 $1,234.00 $1,236.00 $1,349.00 $1,236.00 $1,349.00 $791.00 $866.00 $686.00 $746.00 $786.00 $861.00

$120,000 $872.00 $955.00 $880.00 $963.00 $1,606.00 $1,750.00 $1,606.00 $1,750.00 $1,754.00 $1,911.00 $1,754.00 $1,911.00 $1,136.00 $1,241.00 $982.00 $1,074.00 $1,130.00 $1,234.00

$160,000 $998.00 $1,091.00 $1,006.00 $1,100.00 $1,826.00 $1,989.00 $1,826.00 $1,989.00 $1,993.00 $2,170.00 $1,993.00 $2,170.00 $1,296.00 $1,414.00 $1,122.00 $1,226.00 $1,288.00 $1,406.00

$80,000 $715.00 $764.00 $721.00 $771.00 $1,326.00 $1,417.00 $1,326.00 $1,417.00 $1,449.00 $1,547.00 $1,449.00 $1,548.00 $933.00 $999.00 $804.00 $862.00 $928.00 $993.00

$120,000 $1,028.00 $1,099.00 $1,036.00 $1,109.00 $1,878.00 $2,004.00 $1,878.00 $2,004.00 $2,049.00 $2,186.00 $2,049.00 $2,186.00 $1,333.00 $1,425.00 $1,155.00 $1,235.00 $1,326.00 $1,417.00

$160,000 $1,173.00 $1,254.00 $1,183.00 $1,265.00 $2,133.00 $2,276.00 $2,133.00 $2,276.00 $2,327.00 $2,482.00 $2,327.00 $2,482.00 $1,518.00 $1,622.00 $1,317.00 $1,408.00 $1,510.00 $1,613.00

$80,000 $1,313.00 $1,554.00 $1,324.00 $1,567.00 $2,378.00 $2,801.00 $2,378.00 $2,801.00 $2,593.00 $3,052.00 $2,593.00 $3,052.00 $1,696.00 $2,002.00 $1,473.00 $1,741.00 $1,686.00 $1,991.00

$120,000 $1,860.00 $2,194.00 $1,876.00 $2,213.00 $3,339.00 $3,925.00 $3,339.00 $3,925.00 $3,637.00 $4,274.00 $3,637.00 $4,274.00 $2,391.00 $2,816.00 $2,082.00 $2,454.00 $2,378.00 $2,801.00

$160,000 $2,113.00 $2,491.00 $2,131.00 $2,511.00 $3,783.00 $4,445.00 $3,783.00 $4,445.00 $4,119.00 $4,839.00 $4,119.00 $4,839.00 $2,713.00 $3,193.00 $2,364.00 $2,784.00 $2,698.00 $3,176.00

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$5,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$15,000 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00

$25,000 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00

$5,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$15,000 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00

$25,000 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00

$5,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$15,000 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00

$25,000 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$80,000 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00

$120,000 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00

$160,000 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $594.00 $694.00 $594.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00

$80,000 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00

$120,000 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00

$160,000 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00

$80,000 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00

$120,000 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00

$160,000 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00

SPECIFY THE PERCENTAGE GIVEN FOR CREDITS OR DISCOUNTS FOR THE FOLLOWING: EARTHQUAKE INSURANCE

Fire Extinquisher % Deadbolt Lock % ARE YOU CURRENTLY WRITING EARTHQUAKE COVERAGE IN ARKANSAS? Yes (yes or no)
Burglar Alarm % Window Locks % WHAT IS YOUR PERCENTAGE DEDUCTIBLE? 10 %
Smoke Alarm % $1,000 Deductible %

Other (specify) Zone Brick Frame
% WHAT IS YOUR PRICE PER $1,000 OF COVERAGE? Highest Risk $ 1.91 $ 0.52
% Lowest Risk $ 1.19 $ 0.35

PulaskiSebastianMillerUnionDeshaSt. FrancisCraigheadBaxterWashington

3

6

9

Arkansas Union MillerBaxter Craighead St. Francis

IMPORTANT, homeowners insurance does NOT automatically cover losses from earthquakes.  Ask your agent about this co

PulaskiUnion

christopher_meece@cinfin.com

9

Survey Form for DP-2 (Dwelling/Fire) - Use $500 Flat Deductible (Named perils for dwelling and personal property; replacement cost for dwelling, actual cash value for personal property, no liability coverage)
Washington Baxter

Pulaski

3

6

SebastianWashington

Miller Sebastian

USE THE APPROPRIATE FORM BELOW - IF NOT APPLICABLE, LEAVE 
BLANK

Homeowners Premium Comparision Survey Form
FORM HPCS - last modified August, 2005

Craighead St. Francis Arkansas

Survey Form for HO3 (Homeowners) - Use $500 Flat Deductible (Covers risk of direct physical loss for dwelling and other structures; named perils for personal property, replacement cost on dwelling, actual cash value on personal property)

Survey Form for HO4 (Renters) - Use $500 Flat Deductible (Named perils for personal property, actual cash value for loss, liability and medical payments for others included)

Maximum Credit Allowed

7/1/2012

Dwelling 
Value

10677
The Cincinnati Insurance Company
Chris Meece
513-870-2789

HO3 and HO4 only

9

Public 
Protection Class

6

Dwelling 
Value

Public 
Protection Class

Property 
Value

Public 
Protection Class

3



NAIC LOSS COST DATA ENTRY DOCUMENT 
 
 

1. This filing transmittal is part of Company Tracking #  C-H-12-A329-AR 

2. If filing is an adoption of an advisory organization loss cost filing, give 
name of Advisory Organization and Reference/ Item Filing Number N/A 

  
 

  Company Name Company NAIC Number 

3. A. 
The Cincinnati Insurance Company 

P.O. Box 145496 
Cincinnati, Ohio 45250-5496 

B. 0244-10677 

 
  Product Coding Matrix Line of Business (i.e., Type of Insurance) Product Coding Matrix Line of Insurance (i.e., Sub-type of Insurance) 
4. A. Property B. Homeowner 

 
5. 

FOR LOSS COSTS ONLY (A) 
 

COVERAGE 
(See Instructions) 

 
(B) 

Indicated 
% Rate 

Level Change 

 
(C) 

Requested 
% Rate 

Level Change 

(D) 
 

Expected 
Loss Ratio 

(E) 
Loss Cost 

Modification 
Factor 

(F) 
Selected 
Loss Cost 
Multiplier 

(G) 
Expense 
Constant 

(If Applicable) 

(H) 
Co. Current 
Loss Cost 
Multiplier 

Homeowner 91.1% 10.0%      
Tenant -4.6% -0.1%      
Condo -1.0% -0.4%      
        
        
        
 TOTAL OVERALL 
EFFECT 90.0% 9.7%      

 
 

6. 5 Year History Rate Change History       7.  

Year Policy Count % of 
Change 

Effective 
Date 

State Earned 
Premium 

(000) 

Incurred 
Losses 
(000) 

State Loss 
Ratio 

Countrywide 
Loss Ratio 

 
Expense Constants  Selected 

Provisions 

2007 2,472   3,001 1,688 56.3% 47.3%  A. Total Production Expense 24.26% 
2008 2,499 -3.22% 1/1/2008 2,828 3,817 135.0% 93.0%  B. General Expense                5.37% 
2009 2,487 -11.43% 4/1/2009 2,973 9,506 319.8% 90.9%  C. Taxes, License & Fees       2.77% 
2010 2,843 4.84% 7/1/2010 3,321 4,432 137.2% 73.9%  D. Underwriting Profit  9.2% 
2011 3,060 7.99% 7/1/2011 3,996 7,176 179.6% 125.6%       & Contingencies 

         E. Other (explain) 0% 
         F. TOTAL                               41.59% 

8. __N___ Apply Lost Cost Factors to Future filings? (Y or N) 
9. _26.8%____ Estimated Maximum Rate Increase for any Insured (%). Territory (if applicable): __________61___________________   
  
10. _-36.9%____ Estimated Maximum Rate Decrease for any Insured (%) Territory (if applicable): _________4____________________ 
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The Cincinnati Insurance Company 
Arkansas Homeowners Program 

Actuarial Memorandum 
 
The following revisions are being made with this filing: 
 

 The use of premium groups is being discontinued. In their place, separately by 
form, we are adopting a single base rate by territory and an explicit set of 
protection/construction relativities. For owners forms protection/construction 
relativities are being revised from their current implicit values. 

 The Insurance Score Message stratification and Insurance Score factors are 
being revised. The number of Insurance Score Message categories is being 
expanded from 12 to14. 

 Optional deductible factors and maximum credit/debits are being revised. 
 Owners-form Coverage A relativities are being revised, and the base Coverage A 

amount is being increased from $100,000 to $250,000. 
 The rating method for Wood Burning or Solid Heating Fuel Heating Appliance is 

being changed from flat-dollar additives to multiplicative factors. 
 Territorial base rates for all forms are being revised in conjunction with the above 

relativity changes to achieve the stated statewide rate impacts by form. 
 
Each of these items is addressed separately in the remainder of this memorandum. 
 
Premium Groups and Protection/Construction Relativities 
Currently our rate manual displays territorial base rates by “premium group,” with 
separate premium groups defined by protection/construction class within territory, 
separately by form (that is, separately for owners, tenants and condos). The use of 
premium groups is being discontinued. In their place we are adopting a single base rate 
by territory and an explicit set of protection/construction relativities that will be multiplied 
by the base rate to functionally replace the current premium-group base rates.  
 
The current protection/construction relativities implied by the premium-group base rates 
may vary by territory. For owners forms protection/construction relativities are being 
revised from their current implicit values (that is, the values implied by the relationships 
among the premium-group base rates by territory). Exhibit PC displays the statewide 
average of these implied relativities, compared to those indicated by a GLM analysis 
(for owners forms) and the revised relativities. 
 
For tenants and condos currently there is no rate differential by construction; premium 
groups currently vary only by protection class and not by construction. For tenants and 
condos the intent is to establish base rates and relativities that essentially replicate the 
current premium-group relationships (on average statewide). Therefore, for tenants and 
condos the protection class relativities are changing only insignificantly from their 
current implicit values. The revised protection class relativities are equivalent to the 
current statewide average relativities. 
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Insurance Score Message Relativities 
Cincinnati Insurance Company acquires an insurance score for each insured from an 
external vendor. Currently these insurance scores are stratified into a twelve-level code, 
“C1” through “C12”, referred to as the “Insurance Score Message.” The current rate 
manual contains rating factors for each Insurance Score Message. 
 
With this filing Cincinnati is re-stratifying the insurance scores into a revised set of 
Insurance Score Messages. This re-stratification itself is nothing more than sub-dividing 
two of the current categories and simply renaming the remainder. While the current 
Insurance Score Messages are denoted using the prefix “C”, the new Insurance Score 
Messages will be denoted using the prefix “T”. Under the current stratification, 
Insurance Score Message C12 is the “no hit/ no score” category, and Insurance Score 
Messages C1 through C11 represent ordinal ranges of insurance scores from lower-
rated (with lower relativities) to higher-rated (with higher relativities). Therefore, 
excluding C12, C1 has the lowest relativity, and C11 has the highest relativity. 
 
The revised Insurance Score Messages range from T1 to T14. Most of these revised 
Insurance Score Messages are simply a re-naming of the current Insurance Score 
Messages, while two of the current Insurance Score Messages are being subdivided.   
C1 is subdivided into T1 and T2 based on the insurance score. C2 through C9 are 
renamed T3 through T10, respectively. C10 is subdivided into T11 and T12 based on 
the insurance score. C11 is renamed T13, and C12 (the “no hit/ no score” category) is 
renamed T14.  Again, Insurance Score Messages T1 through T13 represent ranges of 
scores from lower-rated (with lower relativities) to higher-rated (with higher relativities).  
 
In addition to the re-stratification, the Insurance Score Message rating factors are being 
revised based on indications from a GLM study.  Exhibit ISM displays the current (“C”) 
and revised (“T”) stratifications, as well as current, indicated, and revised rate 
relativities. 
 
 
Deductible Factors 
Current, indicated and revised optional deductible factors are displayed on Exhibit DED. 
Indicated factors were based on a special study of claims by deductible that measures 
the differences in excess losses beyond successive deductibles, separately by 
Coverage A range. New optional $25,000 and $50,000 deductibles are being introduced 
with this filing. The factors for these new deductibles (for which there is no historical 
experience) are based on a lognormal model of historical losses at various excess 
thresholds. 1%, 2%, and 5% deductibles for Windstorm or Hail damage are also added 
in this filing with factors based on Coverage A and “All Other” Deductible. 
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Coverage A Relativities 
Owners-Form Coverage A relativities are being revised with this filing based on 
indications from a GLM analysis. Exhibit CA displays current, indicated, and revised 
relativities at a $100,000 base. The base Coverage A amount is being changed to 
$250,000 with this revision. Revised relativities are also displayed on Exhibit CA 
reflecting the new $250,000 base amount. 
 
Wood Burning or Solid Heating Fuel Heating Appliance Rating Factor 
Currently Cincinnati applies flat-dollar additive charges for the presence of a “Wood 
Burning or Solid Heating Fuel Heating Appliance” (hereafter termed “woodstove”). This 
feature element is converted to a multiplicative factor with this revision, and the amount 
of the charge is increased for owners forms. 
 
Based on countrywide policies inforce as of year-end 2010, the woodstove charge is 
applied to only 2.6% of owners-form policies and to less than 0.2% of tenants and 
condo policies. For owners-forms policies with the charge, the current flat-dollar 
additives result in an additional 6% to 7% of premium. The recent GLM analysis 
indicated a charge of 12.4% on a percentage basis (i.e., a factor of 1.124). This filing 
results in an additive of 0.08 at a particular rating-sequence step resulting in 
approximately an additional 9% to 10% of premium. 
 
For tenants and condos, the additional woodstove revenue amounts to an additional 
10.0% of premium for policies that receive the charge. This filing results in an additive of 
0.10 at the rating-sequence step resulting in approximately no change in revenue for 
woodstove policies on average. 
 
Territorial Base Rates 
Exhibit BRO displays the current and revised base rates for owners forms by rating 
territory. As noted in the explanation of “Premium Groups and Protection/Construction 
Relativities,” currently our manual displays territorial base rates by “premium group,” 
with separate premium groups defined by protection/construction class within territory, 
separately by form. Consequently, there is no current single base rate by territory. Each 
territory’s current base rate for masonry, protection class 1-3 is displayed on Exhibit 
BRO as the “current” rate, since the bulk of the owners policies are masonry, protection 
class 1-3. The revised owners base rates by territory reflect masonry, protection class 1. 
As noted in the column headers on this exhibit, the current and revised base rates also 
reflect different base Coverage A limits. Base rates were established to achieve the 
stated statewide rate impacts, with no differentiation in territorial rate impact aside from 
that which is due to whole-dollar base-rate rounding. 
 
As displayed on Exhibit BRTC for tenants and condos, the current protection-class 1-4 
base rate is displayed since protection class 1-4 will be the base class for the revised 
rates. Base rates were established to achieve the stated statewide rate impacts 
(separately for tenants and condos), with no differentiation in territorial rate impact aside 
from that which is due to whole-dollar base-rate rounding. 
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The GLM Analysis 
The GLM analysis referenced in this memorandum was structured in a rather typical by-
peril manner for Homeowners. It contained countrywide exposure and loss experience 
from owners form policies written in the company’s “Diamond” policy system since its 
inception in 2004. Frequency and severity analyses were conducted for most loss perils, 
with pure premium analyses for the catastrophe-prone perils of wind/hail and 
earthquake. Most of the predictor variables were internal data elements from the policy 
system. Geodemographic variables were added to help capture the geographic signal. 
Dependent variables consisted of historical claims experience for the frequency and 
severity analyses and simulated values for the pure premium analyses. The by-peril 
model projections were combined to produce an all-peril model that generated the 
indications cited herein. Deductible relativities were offset in the all-peril model using the 
indicated deductible factors from the special study referenced previously. 
 



The Cincinnati Insurance Company Exhibit PC

Arkansas Homeowners Program

Protection/Construction Relativities

Protection/Construction Relativities ‐ Owners Forms

Exposure Distribution Current Average Indicated Relativities Revised Relativities

Relativities (b)

Prot

Class Frame Masonry Frame Masonry Frame Masonry Frame Masonry

1 0.25% 0.18% 1.089 1.000 1.111 1.000 1.096 1.000

2 15.66% 41.27% 1.089 1.000 1.142 1.063 1.101 1.012

3 4.37% 7.97% 1.089 1.000 1.142 1.076 1.101 1.015

4 1.80% 3.10% 1.167 1.042 1.142 1.076 1.151 1.050

5 3.92% 4.76% 1.167 1.042 1.173 1.144 1.167 1.063

6 4.44% 4.06% 1.293 1.166 1.206 1.216 1.252 1.177

7 2.47% 2.12% 1.435 1.302 1.206 1.216 1.366 1.262

8 0.46% 0.39% 2.030 1.738 1.252 1.246 1.910 1.648

8S (a) 0.25% 0.11% (a) (a) 1.301 1.276 (a) (a)

8B, 9 1.34% 0.78% 2.561 2.185 1.351 1.307 2.395 2.046

10 0.32% 0.00% 3.320 2.623 1.351 1.307 3.072 2.430

Protection Class Relativities ‐ Tenants Forms

Prot Current Average Revised

Class Relativities (b) Relativities

1‐4 1.000 1.000

5‐6 1.080 1.080

7‐8 1.186 1.186

8B, 9 ,10 1.469 1.469

Protection Class Relativities ‐ Condo Forms

Prot Current Average Revised

Class Relativities (b) Relativities

1‐4 1.000 1.000

5‐6 1.081 1.081

7‐8 1.212 1.212

8B, 9 ,10 1.475 1.475

Notes:

(a) ‐ Currently, 8S rates are developed with protection class 8 base rate and a factor of 1.10 (i.e., an 

additive of 0.10 to other additives in a step of the rating sequence, resulting in a factor comprised 

of the sum of the additives plus 1). This feature of the rating plan is not being changed with this filing.

(b) The current relativities implicit in the premium group base rates may vary by territory.



The Cincinnati Insurance Company Exhibit ISM

Arkansas Homeowners Program

Insurance Score Message Re‐stratification and Relativities

Current Revised

Insurance Score Insurance Score Exposure Current Indicated Revised

Message Message Distribution Relativity Relativity Relativity

C11 T13 0.7% 1.40 1.71 1.50

C10 T12 2.4% 1.32 1.43 1.34

C10 T11 2.6% 1.32 1.29 1.32

C9 T10 4.0% 1.17 1.20 1.17

C8 T9 6.1% 1.09 1.09 1.09

C7 T8 9.3% 1.00 1.00 1.00

C6 T7 10.4% 0.97 0.93 0.96

C5 T6 10.8% 0.91 0.87 0.90

C4 T5 11.4% 0.86 0.82 0.85

C3 T4 8.6% 0.81 0.77 0.80

C2 T3 8.4% 0.76 0.73 0.75

C1 T2 14.0% 0.71 0.68 0.71

C1 T1 9.5% 0.71 0.62 0.70

C12 T14 2.0% 1.00 0.91 0.99



The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit DED1

Deductible Factors ‐ Optional Deductibles

All

Deductible <175 175-250 250-500 >500 Cov A's Factor Max $ <175 175-250 250-500 >500 Weighted Factor Max $

100 0.0% 0.0% 0.0% 0.0% 0.0% 1.20 90 1.03 1.05 1.05 1.05 1.03 1.07 90

250 0.2% 0.0% 0.0% 0.0% 0.2% 1.00 0 1.00 1.00 1.00 1.00 1.00 1.00 0

500 13.0% 7.3% 5.8% 0.1% 26.2% 0.88 ‐100 0.96 0.93 0.93 0.93 0.94 0.89 ‐125

1,000 12.2% 12.6% 20.0% 8.0% 52.9% 0.75 ‐300 0.88 0.87 0.88 0.90 0.88 0.79 ‐375

2,500 1.0% 1.4% 4.7% 8.0% 15.0% 0.70 ‐1,000 0.71 0.73 0.76 0.83 0.80 0.74 ‐1,125

5,000 0.3% 0.1% 0.8% 3.8% 5.1% 0.65 ‐2,250 0.51 0.55 0.61 0.74 0.72 0.67 ‐2,375

10,000 0.0% 0.0% 0.0% 0.5% 0.6% 0.59 ‐4,000 0.33 0.36 0.42 0.63 0.61 0.60 ‐4,875

25,000 0.50 ‐8,250

50,000 0.41 ‐12,500

Current Coverage A Relativities at Representative Limits

Limit 150 215 375 550

Cov A Rel 1.235 1.683 3.026 4.348

Weighted‐average indications are computed using the policy distributions by deductible and the Coverage A relativities at representative limits.

Indicated by Cov. A Limit Revised

State Owners‐Form Policy Distribution Current

By Cov. A Limit



The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit DED2

Deductible Factors ‐ Windstorm and Hail Deductibles

1% Windstorm or Hail Deductible

Current Factors Ratio of Wind/Hail to All Peril Revised Factors based on Ratios Revised Factors Selected Revised

"All‐Other" All Coverage A Limit (000) Coverage A Limit (000) All Coverage A Limit (000) Coverage A Limit (000) Max

Deductible Peril $0‐$99 $100‐$199 $200‐$299 $300+ $0‐$99 $100‐$199 $200‐$299 $300+ Peril $0‐$99 $100‐$199 $200‐$299 $300+ $0‐$99 $100‐$199 $200‐$299 $300+ Credit/Debit

100 1.20 1.16 1.12 1.09 1.08 0.967 0.933 0.908 0.900 1.07 1.03 1.00 0.97 0.96 1.03 1.00 0.97 0.96 0

250 1.00 0.98 0.93 0.92 0.91 0.980 0.930 0.920 0.910 1.00 0.98 0.93 0.92 0.91 0.98 0.93 0.92 0.91 ‐50

500 0.88 0.87 0.84 0.84 0.83 0.989 0.955 0.955 0.943 0.89 0.88 0.85 0.85 0.84 0.88 0.85 0.85 0.84 ‐145

1,000 0.75 0.74 0.73 0.72 ‐ 0.987 0.973 0.960 0.79 ‐ 0.78 0.77 0.76 ‐ 0.78 0.77 0.76 ‐390

2,500 0.70 0.69 0.68 ‐ ‐ 0.986 0.971 0.74 ‐ ‐ 0.73 0.72 ‐ ‐ 0.73 0.72 ‐1,170

5,000 0.65 0.64 ‐ ‐ ‐ 0.985 0.67 ‐ ‐ ‐ 0.66 ‐ ‐ ‐ 0.66 ‐2,470

10,000 0.59 0.58 ‐ ‐ ‐ 0.983 0.60 ‐ ‐ ‐ 0.59 ‐ ‐ ‐ 0.59 ‐5,070

2% Windstorm or Hail Deductible

Current Factors Ratio of Wind/Hail to All Peril Revised Factors based on Ratios Revised Factors Selected Revised

"All‐Other" All Coverage A Limit (000) Coverage A Limit (000) All Coverage A Limit (000) Coverage A Limit (000) Max

Deductible Peril $0‐$99 $100‐$199 $200‐$299 $300+ $0‐$99 $100‐$199 $200‐$299 $300+ Peril $0‐$99 $100‐$199 $200‐$299 $300+ $0‐$99 $100‐$199 $200‐$299 $300+ Credit/Debit

100 1.20 1.14 1.07 1.05 1.04 0.950 0.892 0.875 0.867 1.07 1.02 0.95 0.94 0.93 1.02 0.95 0.94 0.93 ‐25

250 1.00 0.93 0.90 0.88 0.87 0.930 0.900 0.880 0.870 1.00 0.93 0.90 0.88 0.87 0.93 0.90 0.88 0.87 ‐100

500 0.88 0.84 0.83 0.80 0.79 0.955 0.943 0.909 0.898 0.89 0.85 0.84 0.81 0.80 0.85 0.84 0.81 0.80 ‐180

1,000 0.75 0.74 0.72 0.69 0.69 0.987 0.960 0.920 0.920 0.79 0.78 0.76 0.73 0.73 0.78 0.76 0.73 0.73 ‐405

2,500 0.70 0.69 0.67 0.66 ‐ 0.986 0.957 0.943 0.74 ‐ 0.73 0.71 0.70 ‐ 0.73 0.71 0.70 ‐1,215

5,000 0.65 0.64 0.62 ‐ ‐ 0.985 0.954 0.67 ‐ ‐ 0.66 0.64 ‐ ‐ 0.66 0.64 ‐2,565

10,000 0.59 0.57 ‐ ‐ ‐ 0.966 0.60 ‐ ‐ ‐ 0.58 ‐ ‐ ‐ 0.58 ‐5,265

5% Windstorm or Hail Deductible

Current Factors Ratio of Wind/Hail to All Peril Revised Factors based on Ratios Revised Factors Selected Revised

"All‐Other" All Coverage A Limit (000) Coverage A Limit (000) All Coverage A Limit (000) Coverage A Limit (000) Max

Deductible Peril $0‐$99 $100‐$199 $200‐$299 $300+ $0‐$99 $100‐$199 $200‐$299 $300+ Peril $0‐$99 $100‐$199 $200‐$299 $300+ $0‐$99 $100‐$199 $200‐$299 $300+ Credit/Debit

100 1.20 1.06 1.02 1.01 0.99 0.883 0.850 0.842 0.825 1.07 0.95 0.91 0.90 0.88 0.95 0.91 0.90 0.88 ‐50

250 1.00 0.89 0.85 0.84 0.83 0.890 0.850 0.840 0.830 1.00 0.89 0.85 0.84 0.83 0.89 0.85 0.84 0.83 ‐175

500 0.88 0.81 0.77 0.77 0.77 0.920 0.875 0.875 0.875 0.89 0.82 0.78 0.78 0.78 0.82 0.78 0.78 0.78 ‐235

1,000 0.75 0.71 0.68 0.67 0.67 0.947 0.907 0.893 0.893 0.79 0.75 0.72 0.71 0.71 0.75 0.72 0.71 0.71 ‐420

2,500 0.70 0.69 0.66 0.64 0.63 0.986 0.943 0.914 0.900 0.74 0.73 0.70 0.68 0.67 0.73 0.70 0.68 0.67 ‐1,260

5,000 0.65 0.62 0.60 0.60 ‐ 0.954 0.923 0.923 0.67 ‐ 0.64 0.62 0.62 ‐ 0.64 0.62 0.62 ‐2,660

10,000 0.59 0.58 0.56 ‐ ‐ 0.983 0.949 0.60 ‐ ‐ 0.59 0.57 ‐ ‐ 0.59 0.57 ‐5,460



The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

10 0.00% 0.400 0.603 0.427 0.215

15 0.00% 0.429 0.625 0.454 0.229

20 0.00% 0.458 0.647 0.482 0.243

25 0.00% 0.487 0.669 0.510 0.257

30 0.00% 0.516 0.691 0.540 0.272

35 0.00% 0.545 0.713 0.567 0.286

40 0.00% 0.574 0.735 0.595 0.300

45 0.00% 0.603 0.757 0.623 0.314

50 0.00% 0.632 0.779 0.651 0.328

55 0.00% 0.661 0.801 0.679 0.342

60 0.04% 0.690 0.823 0.706 0.356

65 0.11% 0.719 0.845 0.736 0.371

70 0.04% 0.748 0.867 0.764 0.385

75 0.14% 0.777 0.889 0.792 0.399

80 0.28% 0.806 0.911 0.819 0.413

85 0.32% 0.854 0.933 0.865 0.436

90 0.46% 0.902 0.955 0.909 0.458

95 0.88% 0.950 0.977 0.954 0.481

100 1.02% 1.000 1.000 1.000 0.504

105 0.92% 1.050 1.028 1.046 0.527

110 0.81% 1.100 1.057 1.095 0.552

115 1.45% 1.120 1.088 1.115 0.562

120 1.23% 1.140 1.121 1.137 0.573

125 1.45% 1.160 1.155 1.161 0.585

130 1.69% 1.175 1.191 1.179 0.594

135 1.38% 1.190 1.227 1.194 0.602

140 1.52% 1.205 1.266 1.212 0.611

145 1.59% 1.220 1.305 1.228 0.619

150 1.41% 1.235 1.344 1.246 0.628

155 1.98% 1.250 1.385 1.264 0.637

160 1.94% 1.265 1.423 1.284 0.647

165 1.73% 1.283 1.464 1.310 0.660

170 1.87% 1.323 1.506 1.345 0.678

175 2.05% 1.363 1.550 1.383 0.697

180 1.98% 1.403 1.598 1.425 0.718

185 1.83% 1.443 1.641 1.464 0.738

190 1.59% 1.483 1.685 1.504 0.758

195 1.23% 1.523 1.725 1.546 0.779

200 1.80% 1.563 1.767 1.585 0.799

205 1.55% 1.603 1.810 1.625 0.819

210 1.23% 1.643 1.846 1.665 0.839

215 1.48% 1.683 1.889 1.704 0.859

220 1.41% 1.723 1.929 1.746 0.880

225 1.31% 1.763 1.968 1.786 0.900

230 1.52% 1.803 2.007 1.825 0.920

235 1.20% 1.843 2.045 1.865 0.940

240 1.13% 1.883 2.082 1.905 0.960

245 1.06% 1.923 2.121 1.944 0.980
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

250 1.20% 1.963 2.160 1.984 1.000

260 2.93% 2.043 2.242 2.063 1.040

270 2.05% 2.123 2.319 2.145 1.081

275 1.16% 2.163 2.355 2.185 1.101

280 0.78% 2.203 2.390 2.224 1.121

290 1.90% 2.283 2.461 2.304 1.161

300 1.55% 2.363 2.532 2.383 1.201

310 2.08% 2.443 2.604 2.462 1.241

320 1.69% 2.531 2.679 2.548 1.284

325 1.06% 2.576 2.717 2.591 1.306

330 0.60% 2.621 2.754 2.637 1.329

340 1.48% 2.711 2.827 2.724 1.373

350 1.06% 2.801 2.902 2.812 1.417

360 0.95% 2.891 2.980 2.901 1.462

370 0.95% 2.981 3.057 2.990 1.507

375 0.42% 3.026 3.095 3.034 1.529

380 0.56% 3.070 3.133 3.077 1.551

390 1.38% 3.158 3.208 3.163 1.594

400 1.13% 3.246 3.283 3.250 1.638

410 0.88% 3.334 3.360 3.337 1.682

420 1.27% 3.422 3.438 3.425 1.726

425 0.49% 3.466 3.477 3.468 1.748

430 0.46% 3.510 3.516 3.512 1.770

440 0.99% 3.598 3.594 3.597 1.813

450 0.85% 3.686 3.682 3.687 1.858

460 0.63% 3.756 3.775 3.758 1.894

470 0.78% 3.824 3.868 3.825 1.928

475 0.28% 3.859 3.915 3.861 1.946

480 0.21% 3.893 3.961 3.895 1.963

490 0.60% 3.961 4.054 3.966 1.999

500 0.56% 4.028 4.147 4.040 2.036

510 0.60% 4.095 4.228 4.109 2.071

520 0.56% 4.160 4.307 4.177 2.105

525 0.14% 4.192 4.346 4.210 2.122

530 0.21% 4.225 4.386 4.244 2.139

540 0.32% 4.288 4.465 4.308 2.171

550 0.35% 4.348 4.544 4.371 2.203

560 0.46% 4.405 4.623 4.431 2.233

570 0.35% 4.462 4.702 4.490 2.263

575 0.07% 4.491 4.742 4.520 2.278

580 0.25% 4.520 4.781 4.550 2.293

590 0.18% 4.577 4.860 4.609 2.323

600 0.28% 4.599 4.939 4.639 2.338

610 0.46% 4.632 5.009 4.677 2.357

620 0.21% 4.664 5.078 4.712 2.375

625 0.11% 4.679 5.113 4.730 2.384

630 0.28% 4.694 5.147 4.748 2.393

640 0.46% 4.725 5.216 4.782 2.410
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

650 0.18% 4.756 5.285 4.817 2.428

660 0.35% 4.787 5.353 4.853 2.446

670 0.25% 4.827 5.422 4.897 2.468

675 0.04% 4.848 5.457 4.921 2.480

680 0.21% 4.868 5.491 4.940 2.490

690 0.32% 4.910 5.560 4.986 2.513

700 0.11% 4.973 5.629 5.050 2.545

710 0.25% 5.038 5.697 5.115 2.578

720 0.46% 5.101 5.766 5.179 2.610

725 0.39% 5.133 5.801 5.212 2.627

730 0.11% 5.165 5.835 5.244 2.643

740 0.14% 5.229 5.904 5.310 2.676

750 0.42% 5.295 5.973 5.375 2.709

760 0.25% 5.361 6.041 5.440 2.742

770 0.11% 5.428 6.110 5.508 2.776

775 0.07% 5.462 6.145 5.542 2.793

780 0.18% 5.496 6.179 5.577 2.811

790 0.18% 5.576 6.223 5.653 2.849

800 0.25% 5.656 6.266 5.728 2.887

810 0.11% 5.736 6.308 5.804 2.925

820 0.11% 5.816 6.351 5.879 2.963

825 0.04% 5.856 6.372 5.921 2.984

830 0.11% 5.896 6.393 5.964 3.006

840 0.35% 5.974 6.436 6.042 3.045

850 0.07% 6.046 6.478 6.113 3.081

860 0.21% 6.118 6.521 6.185 3.117

870 0.18% 6.192 6.564 6.258 3.154

880 0.32% 6.266 6.606 6.329 3.190

890 0.25% 6.341 6.649 6.401 3.226

900 0.14% 6.417 6.691 6.470 3.261

910 0.18% 6.494 6.734 6.540 3.296

920 0.18% 6.572 6.776 6.611 3.332

930 0.25% 6.651 6.819 6.683 3.368

940 0.11% 6.731 6.861 6.756 3.405

950 0.11% 6.811 6.904 6.827 3.441

960 0.11% 6.891 6.946 6.901 3.478

970 0.35% 6.971 6.989 6.978 3.517

980 0.11% 7.051 7.032 7.050 3.553

990 0.28% 7.131 7.074 7.135 3.596

1000 0.11% 7.211 7.117 7.200 3.629

1050 0.88% 7.546 7.329 7.522 3.791

1100 0.49% 7.881 7.542 7.845 3.954

1150 0.49% 8.208 7.755 8.161 4.113

1200 0.56% 8.535 7.967 8.476 4.272

1250 0.39% 8.864 8.180 8.794 4.432

1300 0.42% 9.192 8.393 9.109 4.591

1350 0.35% 9.519 8.606 9.425 4.750

1400 0.25% 9.845 8.818 9.740 4.909
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

1450 0.32% 10.170 9.031 10.054 5.067

1500 0.21% 10.495 9.244 10.367 5.225

1550 0.21% 10.826 9.456 10.687 5.386

1600 0.11% 11.156 9.669 11.004 5.546

1650 0.25% 11.485 9.882 11.321 5.706

1700 0.07% 11.814 10.095 11.639 5.866

1750 0.25% 12.145 10.307 11.958 6.027

1800 0.18% 12.476 10.520 12.278 6.188

1850 0.35% 12.807 10.733 12.595 6.348

1900 0.07% 13.137 10.945 12.915 6.509

1950 0.07% 13.466 11.158 13.232 6.669

2000 0.04% 13.794 11.371 13.548 6.828

2050 0.00% 14.125 11.584 13.867 6.989

2100 0.07% 14.456 11.796 14.187 7.150

2150 0.04% 14.781 12.009 14.500 7.308

2200 0.07% 15.106 12.222 14.813 7.466

2250 0.14% 15.431 12.434 15.127 7.624

2300 0.04% 15.756 12.647 15.440 7.782

2350 0.04% 16.087 12.860 15.760 7.943

2400 0.14% 16.418 13.073 16.079 8.104

2450 0.04% 16.746 13.285 16.395 8.263

2500 0.04% 17.074 13.498 16.712 8.423

2550 0.04% 17.398 13.711 17.024 8.580

2600 0.04% 17.723 13.923 17.337 8.738

2650 0.04% 18.051 14.136 17.655 8.898

2700 0.07% 18.379 14.349 17.970 9.057

2750 0.04% 18.709 14.562 18.290 9.218

2800 0.00% 19.040 14.774 18.609 9.379

2850 0.00% 19.364 14.987 18.921 9.536

2900 0.00% 19.688 15.200 19.234 9.694

2950 0.00% 20.013 15.412 19.548 9.852

3000 0.00% 20.337 15.625 19.861 10.010

4000 0.28% 27.337 19.879 26.607 13.410

5000 0.25% 34.337 24.134 33.353 16.810

Revised relativities will be expressed in the rate manual

above 3000(000) using an "each additional" value.
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit BRO

Territorial Base Rates ‐ Owners Forms

Current Revised

Base Rate: Base Rate:

Rating Masonry, Prot.Class 1‐3 Masonry, Prot.Class 1 Rate

Territory Cov. A = $100,000 Cov. A = $250,000 Impact

1 924 2012 10.9%

2 1464 3187 0.0%

3 774 1685 9.0%

4 812 1768 8.4%

5 988 2151 8.8%

6 1464 3187 0.0%

7 1464 3187 0.0%

8 925 2014 8.7%

9 1464 3187 0.0%

10 967 2105 0.0%

11 1347 2933 0.0%

12 956 2081 8.2%

13 967 2105 0.0%

14 976 2125 0.0%

15 929 2023 12.6%

16 1347 2933 14.8%

17 855 1861 10.5%

18 1347 2933 0.0%

19 1347 2933 0.0%

20 967 2105 0.0%

21 1464 3187 18.8%

22 1464 3187 14.8%

23 717 1561 10.5%

24 988 2151 5.3%

25 1211 2636 0.0%

26 775 1687 9.4%

27 967 2105 5.1%

28 1347 2933 0.0%

29 943 2053 0.0%

30 967 2105 9.4%

31 943 2053 0.0%

32 956 2081 1.6%

33 1211 2636 4.1%

34 924 2012 7.3%

35 1149 2501 12.0%

36 967 2105 10.6%

37 976 2125 0.0%

38 1347 2933 6.6%

39 1347 2933 0.0%

40 1149 2501 0.0%

41 976 2125 9.1%

42 967 2105 7.3%

43 818 1781 8.6%
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit BRO

Territorial Base Rates ‐ Owners Forms

Current Revised

Base Rate: Base Rate:

Rating Masonry, Prot.Class 1‐3 Masonry, Prot.Class 1 Rate

Territory Cov. A = $100,000 Cov. A = $250,000 Impact

44 988 2151 0.1%

45 988 2151 9.9%

46 976 2125 10.2%

47 1347 2933 0.0%

48 924 2012 5.2%

49 967 2105 4.4%

50 943 2053 0.0%

51 988 2151 8.9%

52 1464 3187 9.2%

53 959 2088 9.5%

54 1347 2933 12.2%

55 967 2105 4.5%

56 1347 2933 0.0%

57 967 2105 0.0%

58 865 1883 7.7%

59 1092 2377 ‐0.1%

60 971 2114 9.8%

61 981 2136 10.3%

62 962 2094 11.1%

63 1347 2933 14.4%

64 1347 2933 0.0%

65 840 1829 10.3%

66 911 1983 11.5%

67 967 2105 7.5%

68 988 2151 11.0%

69 855 1861 9.6%

70 976 2125 0.0%

71 1211 2636 7.0%

72 1211 2636 3.3%

73 1464 3187 12.2%

74 988 2151 6.5%

75 768 1672 10.7%

76 722 1572 10.0%

77 924 2012 12.2%

78 929 2023 10.4%
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit BRTC

Territorial Base Rates ‐ Tenants and Condos

Tenants Current Revised

Base Rate: Base Rate:

Territory Prot.Class 1‐4 Prot.Class 1‐4

All 113 110

Condos Current Revised

Base Rate: Base Rate:

Territory Prot.Class 1‐4 Prot.Class 1‐4

All  99 97



Loss Ratios to Current‐Level Premium

Insurance Score Message

Multistate

Experience Smoothed

Loss & Indicated Experience Experience

Insurance Earned Loss & ALAE Adjustment Current Indicated Indicated Revised

Score Message Premiums ALAE Ratio Factor Relativity Relativity Relativity Relativity

T1 140,111,952   102,408,806   73.1% 0.818           0.71 0.581         0.564 0.70

T2 194,028,915   152,668,295   78.7% 0.880           0.71 0.625         0.634 0.71

T3 118,691,373   96,473,928     81.3% 0.909           0.76 0.691         0.695 0.75

T4 129,057,063   103,329,761   80.1% 0.896           0.81 0.726         0.751 0.80

T5 158,251,227   129,615,860   81.9% 0.916           0.86 0.788         0.805 0.85

T6 190,239,400   163,977,461   86.2% 0.964           0.91 0.878         0.861 0.90

T7 188,139,585   167,027,544   88.8% 0.993           0.97 0.963         0.922 0.96

T8 147,054,242   131,445,583   89.4% 1.000           1.00 1.000         0.991 1.00

T9 110,881,697   95,671,257     86.3% 0.965           1.09 1.052         1.072 1.09

T10 78,867,354     70,811,166     89.8% 1.004           1.17 1.175         1.168 1.17

T11 56,326,464     49,866,884     88.5% 0.990           1.32 1.307         1.282 1.32

T12 43,379,149     38,932,376     89.7% 1.004           1.32 1.325         1.418 1.34

T13 34,275,867     35,672,596     104.1% 1.164           1.40 1.630         1.578 1.50

T14 51,155,884     48,041,044     93.9% 1.051           1.00 1.051         1.051 0.99

Based on Countrywide experience.

Based on policy years 2007‐2011 earned through 12/31/2011.

Losses evaluated as of 12/31/2011.

Current‐level premiums based on rating simulation.



Arkansas Homeowners
Long‐Term Ratio of Normal to Non‐Normal Reported Losses and ALAE
Evaluated as of 09/30/2011

Owners Tenants and Condos All forms combined

Accident 
Year

Non‐Normal 
Loss Amount

Normal Loss 
Amount Ratio

Accident 
Year

Non‐Normal 
Loss Amount

Normal Loss 
Amount Ratio

Accident 
Year

Non‐Normal 
Loss Amount

Normal Loss 
Amount Ratio

1996 0 1,350 0% 1996 0 0 0% 1996 0 1,350 0%
1997 2,584 23,290 11% 1997 0 0 0% 1997 2,584 23,290 11%
1998 20,185 357,414 6% 1998 0 7,600 0% 1998 20,185 365,014 6%
1999 224,114 418,232 54% 1999 3,140 24,297 13% 1999 227,254 442,529 51%
2000 203,549 1,624,526 13% 2000 2,687 33,739 8% 2000 206,235 1,658,265 12%
2001 98,097 648,124 15% 2001 0 51,799 0% 2001 98,097 699,923 14%
2002 118,795 1,767,470 7% 2002 0 15,211 0% 2002 118,795 1,782,681 7%
2003 369,685 1,751,837 21% 2003 0 53,620 0% 2003 369,685 1,805,457 20%
2004 508,687 687,548 74% 2004 0 15,542 0% 2004 508,687 703,089 72%
2005 220,757 991,412 22% 2005 4,885 45,838 11% 2005 225,642 1,037,249 22%
2006 758,491 2,125,506 36% 2006 1,901 22,028 9% 2006 760,392 2,147,534 35%
2007 485,073 741,977 65% 2007 0 53,780 0% 2007 485,073 795,757 61%
2008 3,391,782 629,961 538% 2008 5,759 49,836 12% 2008 3,397,541 679,797 500%
2009 1,408,186 7,214,446 20% 2009 0 9,365 0% 2009 1,408,186 7,223,811 19%
2010 1,435,860 4,064,955 35% 2010 2,803 4,664 60% 2010 1,438,663 4,069,618 35%

Selected 40.1% Selected 5.5% Selected 39.5%



The Cincinnati Insurance Company
Arkansas Homeowners

List of Geodemographic Variables Used in Homeowners Models

Variable Name Definition
cen_Avg_HH_Size_RenterOccpd Census variable. Average household size, renter‐occupied 
cen_AvgWorkTravelTime Census variable. Average travel time to work
cen_Median_owner_cost_pct_HHInc Census variable. Median owner cost as a percentage of household income
cen_Median_rent_as_pct_HHInc99 Census variable. Median rent as a percentage of household income, 1999
cen_Median_value_OwnerOcc_Hus Census variable. Median value of owner‐occupied housing units
cen_PC1, 2, and 3 Census variables. Derived from principle‐components analysis on census variables
cen_Pct_Pop_in_HH Census variable. Percent of population in households
cen_Pct_Pop_under_18 Census variable. Percent population under age 18
cen_PctHH_w_nonrels Census variable. Percent of households with non‐relatives
cen_PctPop_Urban Census variable. Percent of population urban
cen_PctPop_UrbArea Census variable. Percent of population urban area
cen_Pop_Density_per_Sqmi Census variable. Population density
cli_Mean_annual_precipitation Climate variable. Average annual precipitation in inches
cli_Mean_annual_temp Climate variable. Average annual temperature
cli_Mean_number_of_days_over_90 Climate variable. Avg. no. days/year over 90 degrees
cli_PC1, 2, and 3 Climate variables. Derived from principle‐components analysis on climate variables
fbi_burglary_rate Crime variable. FBI statistic
fbi_property_crime_rate Crime variable. FBI statistic
fbi_vehicle_theft_rate Crime variable. FBI statistic
fbi_violent_crime_rate Crime variable. FBI statistic
lit_LegalServ_Employee_Kpop Litigious variable. Legal service employees per thousand of the population
lit_LegalServ_Estabmt_Kpop Litigious variable. Legal service establishments per thousand of the population
lit_LegalServ_Payroll_Kpop Litigious variable. Legal service payroll per thousand of the population
twgen_THGR_Frame Climate variable. Thunderstorm metric on frame structures
twgen_EQGR_Frame Climate variable. Earthquake metric on frame structures

List of Predictor Variables Used in Homeowners Models (Other than Geodemographic Variables)

Variable Name Definition
PolicyYear Year of the policy effective date. Dummy variable.
State  Dummy variable
Owners Form Policy form providing coverage: HO‐3, Executive, or Executive Classic
COV_A_LIMIT Coverage A Limit
CovA_Adj_Trend Coverage A Limit adjusted for trend
CovA_Adj_Location Coverage A Limit adjusted for location cost index
ProtectionClass2 Protection class
Construction1 Construction: Frame, Masonry, Masonry Veneer or Superior
Construction2 Construction: Frame, Masonry
TWNHSE_SCHRG_IND Townhouse Surcharge indicator
NBR_FAMILY2 Number of families in building
Auto_On_Account_Ind Policy has an accompanying auto policy
Pkg_Auto_Driver_Count Number of drivers on accompanying auto policy
Pkg_Auto_Vehicle_Count Number of vehicles on accompanying auto policy
Pkg_Auto_Max_Symbol Maximum vehicle symbol on accompanying auto policy
Dwelling_On_Account_Ind Policy has an accompanying Dwelling Fire policy
Inland_On_Account_Ind Policy has an accompanying Inland Marine policy
Umbrella_On_Account_Ind Policy has an accompanying Umbrella policy
Watercraft_On_Account_Ind Policy has an accompanying Watercraft policy
Pref_Supr_Risk_Level Preferred / Superior Risk Level
FullYearsTenure Number of full years' insured with Cincinnati Insurance Co.
Dwelling Age Age of dwelling in years
ALARM_IND_Adj Alarm credit indicator
INSCORE_BEST_Detail Insurance Score
Attained_Age_of_Insured Attained age of insured in years
Ded_Home Optional deductible
Ded_Wind Wind deductible
COV_F_LMT Coverage F limit
WOOD_STOVE_SCHRG_IND_Adj Woodburning appliance surcharge indicator
Contents_Repl_Cost_Ind Contents Replacement Cost coverage indicator
INFL_GUARD_IND Inflation Guard Coverage indicator
HO_PLUS_LTD_WATER_DAMAGE_LIMIT Homeowners Plus endorsement limited water damage limit
GURNTY_REPL_COST_COV_A_IND Guaranteed Replacement Cost Coverage A indicator
ENH_REPL_COST_IND Enhanced Replacement Cost coverage indicator
ADD_DWL_RENT_OTH_IND Additional Dwelling Rented to Others coverage indicator
ADD_INT_LOC_IND Additional Insured Interest indicator
Covg_B_Limit_Ratio_Addl_to_B Coverage B Limit Ratio: Additional Coverage
Covg_B_Limit_Ratio_Spec_to_B Coverage B Limit Ratio: Specific Coverage
Dwelling_Use Dwelling use: primary, secondary
FARM_STRUCT_IND Farm structure coverage indicator
ID_THEFT_EXPNS_IND Identification Theft Expense coverage indicator
SECT_1_MOLD_LMT Section 1 mold limit
PayPlan Payment plan frequency
ClmCnt_Liab_Last09 Number of liability claims in last 9 years
ClmCnt_Ltng_Last03 Number of lightning claims in last 3 years
ClmCnt_Ltng_Last09 Number of lightning claims in last 9 years
ClmCnt_Thft_Last04 Number of theft claims in last 4 years
ClmCnt_Watr_Last09 Number of water claims in last 9 years
ClmCnt_Wind_Last05 Number of wind claims in last 5 years
ClmCnt_NonCat_Last03 Number of NonCatastrophe claims in last 5 years
ClmCnt_NonWeather_Last01 Number of non‐weather claims in last year
ClmCnt_NonWeather_Last08 Number of non‐weather claims in last 8 years
ClmCnt_NonWeather_Last09 Number of non‐weather claims in last 9 years



Unadjusted Summary Data + Indications (if applicable)

2003 - 2010 Cal Year
EP IL ALAE L&ALAE%

# 1 CIG, AR, HO 23,361,539 26,314,762 415,432 114.4% 104.2%
# 2 CIG, AR, TNT 213,576 114,593 2,141 54.7% -5.2%
# 3 CIG, AR, CDO 414,764 139,039 2,221 34.1% -3.7%
# 4 Total: CIG, AR, HO + TNT + CDO 23,989,879 26,568,394 419,794 112.5% 102.3%

27. Credibility-
Weighted Indication

2/8/2012 AR HO TNT CDO Indications 07 2012.xls 1/3



Unadjusted Summary Data + Indications (if applicable)

2003 - 2010 Cal Year
EP IL ALAE L&ALAE%

27. Credibility-
Weighted Indication

# 1
CIG, AR, HO
2003 2,628,759 2,175,883 48,299 84.6%
2004 2,959,538 1,119,613 19,224 38.5%
2005 3,148,178 1,195,579 21,003 38.6%
2006 3,039,553 2,427,049 30,025 80.8%
2007 2,907,014 1,778,390 104,047 64.8%
2008 2,725,534 3,627,125 61,764 135.3%
2009 2,855,113 8,525,369 96,026 302.0%
2010 3,097,850 5,465,754 35,044 177.6%
ALL 23,361,539 26,314,762 415,432 114.4%

# 2
CIG, AR, TNT
2003 28,713 33,164 0 115.5%
2004 28,017 6,057 468 23.3%
2005 20,689 30,422 0 147.0%
2006 16,000 25,810 0 161.3%
2007 26,786 -2,235 0 -8.3%
2008 28,754 7,009 1,673 30.2%
2009 32,399 1,542 0 4.8%
2010 32,218 12,824 0 39.8%
ALL 213,576 114,593 2,141 54.7%

# 3
CIG, AR, CDO
2003 37,562 7,185 53 19.3%
2004 42,635 4,171 0 9.8%
2005 48,512 5,454 0 11.2%
2006 48,671 11,712 0 24.1%
2007 55,237 51,572 42 93.4%
2008 52,808 44,876 84 85.1%
2009 60,177 19,287 0 32.1%
2010 69,162 -5,218 2,042 -4.6%
ALL 414,764 139,039 2,221 34.1%
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Unadjusted Summary Data + Indications (if applicable)

2003 - 2010 Cal Year
EP IL ALAE L&ALAE%

27. Credibility-
Weighted Indication

# 4
Total: CIG, AR, HO + TNT + CDO
2003 2,695,034 2,216,232 48,352 84.0%
2004 3,030,190 1,129,841 19,692 37.9%
2005 3,217,379 1,231,455 21,003 38.9%
2006 3,104,224 2,464,571 30,025 80.4%
2007 2,989,037 1,827,727 104,089 64.6%
2008 2,807,096 3,679,010 63,521 133.3%
2009 2,947,689 8,546,198 96,026 293.2%
2010 3,199,230 5,473,360 37,086 172.2%
ALL 23,989,879 26,568,394 419,794 112.5%
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Arkansas 
Homeowners 
Summary of Revision 

          12/31/2010
      Rate Monetary Policy 

Form WP 2010 Indication Impact Impact Count 
Owners 3,428,917 91.1% 10.0% 342,446 2,835
Tenants 36,038 -4.6% -0.1% (39) 115
Condo 74,809 -1.0% -0.4% (296) 110
All 3,539,764 90.0% 9.7% $343,047 3,060



ARKANSAS HOMEOWNERS PROGRAM 

THE CINCINNATI INSURANCE COMPANY 
FILING # C-H-12-A329-AR 

RULES MEMORANDUM 
07/01/2012 

New or 
Revised Form/Page 

Withdrawn Form/ 
Replaced Page Title / Description of Change 

GR-1 (7/12) F GR-1 (1/05) F Rule 4. State Rates is updated to identify new category 
designations.  

   
HD-1 (7/12) F HD-1 (7/11) F In Rule 3. OPTIONAL DEDUCTIBLES maximum credit or 

debit amounts are updated. Factors and maximum credit 
amounts are added for $25,000 and $50,000 deductibles 
for Executive and Executive Classic™ forms.  

   
HD-2 (7/12) F HD-2 (7/11) F 3. OPTIONAL DEDUCTIBLES (cont’d) deductible factors 

revised for 1 and 2 windstorm or hail deductibles. 
Introducing $25,000 and $50,000 options.  

   
HD-3 (7/12) F HD-3 (7/11) F 3. OPTIONAL DEDUCTIBLES (cont’d) table moved from 

previous page. Deductible factors revised for 5% 
windstorm or hail deductibles. Introducing $25,000 and 
$50,000 options. 

   
CD-2 (7/12) F CD-2 (1/05) F Rule 5. WOOD BURNING OR SOLID FUEL-HEATING 

APPLIANCE part B. includes premium debit %s 
(percentages) which replaces the flat $ surcharge 
amounts. 

   
CD-3 (7/12) F CD-3 (7/11) F Rule 8. PREFERRED RISK CREDIT part G. includes an 

update to the Insurance Scoring Message designations. 
   
CD-4 (7/12) F CD-4 (7/11) F Rule 10. SUPERIOR RISK CREDIT (HO3, EXECUTIVE 

AND EXECUTIVE CLASSIC™ FORMS ONLY includes 
an update to part A. with changes to the Insurance 
Scoring Message designations, and part D. includes an 
editorial change to clarify how the credit applies with one 
loss. 
 
Rule 12. INSURANCE SCORE FACTOR includes the 
new Insurance Scoring Message designations and factors. 

   
------------ PG-1 thru  Premium Group Pages – withdrawn.  
 PG-8 (7/10)  
   
RU-1 thru  RU-1 thru Unities and Relativities revised. 
RU-14 (7/12) RU-8 (7/11)  
   
RU-15 (7/12)  HR-99 (7/11) Executive Classic Rates – Relocated to this page. 
   
  Overall Net Effect  + 9.7% 
   



THE CINCINNATI INSURANCE COMPANIES 
ARKANSAS 

HOMEOWNERS 
TERRITORY DEFINITIONS 

(State Code 03) 
 Notes: 
 1. Unless otherwise designated in these territory pages; cities located in multiple 
  counties shall be designated in the county location of the risk. 
 2. Territories designated with an asterisk (*) are subject to an earthquake loading. 

ARKANSAS EDITION F (1/08) T-1 HO 

 
COUNTY TERRITORY DEFINITIONS TERRITORY 

   
ARKANSAS Entire County 001 
ASHLEY Entire County 002 
BAXTER Entire County 003 
BENTON Entire County 004 
BOONE Entire County 005 
BRADLEY Entire County 006 
CALHOUN Entire County 007 
CARROLL Entire County 008 
CHICOT Entire County 009 
CLARK Entire County 010 
*CLAY Entire County 011 
CLEBURNE Entire County 012 
CLEVELAND Entire County 013 
COLUMBIA Entire County 014 
CONWAY Entire County 015 
*CRAIGHEAD Entire County 016 
CRAWFORD Entire County 017 
*CRITTENDEN Entire County 018 
*CROSS Entire County 019 
DALLAS Entire County 020 
DESHA Entire County 021 
DREW Entire County 022 
FAULKNER Entire County 023 
FRANKLIN Entire County 024 
FULTON Entire County 025 
GARLAND Entire County 026 
GRANT Entire County 027 
*GREENE Entire County 028 
HEMPSTEAD Entire County 029 
HOT SPRING Entire County 030 
HOWARD Entire County 031 
*INDEPENDENCE Entire County 032 
IZARD Entire County 033 
*JACKSON Entire County 034 
JEFFERSON Entire County 035 
JOHNSON Entire County 036 
LAFAYETTE Entire County 037 
*LAWRENCE Entire County 038 
*LEE Entire County 039 



THE CINCINNATI INSURANCE COMPANIES 
ARKANSAS 

HOMEOWNERS 
TERRITORY DEFINITIONS 

(State Code 03) 
 Notes: 
 1. Unless otherwise designated in these territory pages; cities located in multiple 
  counties shall be designated in the county location of the risk. 
 2. Territories designated with an asterisk (*) are subject to an earthquake loading. 

ARKANSAS EDITION F (1/08) T-2 HO 

 
COUNTY TERRITORY DEFINITIONS TERRITORY    

LINCOLN Entire County 040 
LITTLE RIVER Entire County 041 
LOGAN Entire County 042 
LONOKE Entire County 043 
MADISON Entire County 044 
MARION Entire County 045 
MILLER Entire County 046 
*MISSISSIPPI Entire County 047 
*MONROE Entire County 048 
MONTGOMERY Entire County 049 
NEVADA Entire County 050 
NEWTON Entire County 051 
OUACHITA Entire County 052 
PERRY Entire County 053 
*PHILLIPS Entire County 054 
PIKE Entire County 055 
*POINSETT Entire County 056 
POLK Entire County 057 
POPE Entire County 058 
PRAIRIE Entire County 059 
PULASKI City of Little Rock 061 
PULASKI City of No. Little Rock 062 
PULASKI Remainder of County 060 
*RANDOLPH Entire County 063 
*ST. FRANCIS Entire County 064 
SALINE City of Hot Springs Village 066 
SALINE Remainder of County 065 
SCOTT Entire County 067 
SEARCY Entire County 068 
SEBASTIAN Entire County 069 
SEVIER Entire County 070 
SHARP Entire County 071 
STONE Entire County 072 
UNION Entire County 073 
VAN BUREN Entire County 074 
WASHINGTON Entire County 075 
*WHITE Entire County 076 
*WOODRUFF Entire County 077 
YELL Entire County 078 
 
 



The Cincinnati Insurance Company 
Arkansas Homeowners Rate Filing 

Response to Objection from Arkansas Insurance Department 
 

The following objection was received from the Arkansas Insurance Department on 
February 10, 2012: 
 
Please provide supporting data justifying the use of Litigious variables.  
Various climate/weather related variables have been used. This is unacceptable.  
 
As noted in our previous response to the January 30th objection, the litigious and climate 
variables are considered “geodemographic” variables for the purpose of our models. 
However, we may not have offered a thorough enough explanation as to how these 
variables are being used in the models.  
 
The rationale for including variables of this sort is explained in a fundamental 
authoritative work on the development of pricing models as follows: 

 
“ … the following fields would typically be included in a GLM claims dataset. … 
Dummy variables to standardize for time-related effects, geographic effects and 
certain historical underwriting effects.” (emphasis added) 1 

 
And further: 
 

“Not all explanatory variables will be used to predict future claims experience. 
Dummy variables may be used to absorb certain effects that could bias 
parameter estimates. For example, if conducting a countrywide study, it may be 
appropriate to create a dummy variable to standardize for differences in overall 
loss experience by geography.” 2 

 
Please note the author’s reference of these variables as “dummy” variables, because 
they are not used directly to determine indicated relativities for variables used in rating. 
Rather, they are used to “absorb” the effect of geography in the data, so that the 
geographic effect so measured does not “bias” (or distort) the indications (“parameter 
estimates”) for variables of interest, such as Coverage A relativities. 
 
The impact of adding geodemographic “dummy” variables to a model may be illustrated 
by the following example. In a Homeowners component model (theft frequency), the 
ratio of the indicated Coverage A relativities from the “> 101387, <= 113543” factor level 
to the “> 742042, <= 1013129” factor level is 2.9. When the geodemographic variables 
are removed from the model, that ratio falls to 2.3. One of the functions of GLM is to 
                                                 
1 Anderson, Duncan, et. al., “A Practitioner’s Guide to Generalized Linear Models”, Casualty Actuarial Society 
Discussion Paper Program, 2004, p 41. Extracted from http://www.casact.org/pubs/dpp/dpp04/04dpp1.pdf on 
February 9, 2011. 
2 Ibid., p. 106. 



statistically partition (or attribute) various “effects” in the dependent variable to variables 
available to the model. By attributing an effect to the geodemographic variables, the 
model is indicating that geography is statistically “responsible” for a portion of the 
variance in the dependent variable. Were it not for the presence of the geodemographic 
“dummy” variables, the Coverage A relationship would be “biased” from the lack of the 
model’s ability to properly attribute geographic effect to geographic variables. 
 
The impact of geodemographic variables, then, is to enable the GLM algorithm to 
properly attribute effects to geographic differences that (statistically) should be 
attributed to geographic differences, so those geographic effects do not bias the  
effects attributed to variables of interest. 
 
Regarding A.C.A. 23-63-109, the use of the weather variables as described will not 
result in the cancellation, nonrenewal, or denial of any policy or claim. 
 
Also, we are aware that the Department “prohibits the surcharging and tier placement of 
insureds who have suffer prior weather-related losses.” The use of the climate variables 
(which are not measures of individual claim experience, but weather measurements 
pertaining to a defined geographic area), is not involved in any individual policy 
surcharging or tier placement. 
 
Given that the litigious and climate variables are being used as described above, and 
hence are not used directly to determine indicated relativities for variables used in 
rating, we respectfully request your reconsideration of the acceptability of the climate 
variables. 
 
 
 



 

 
 

The Cincinnati Insurance Company 
Arkansas Homeowners Rate Filing 

Response to Objection from Arkansas Insurance Department 
 

This is in response to the following objection from the Arkansas Insurance Department 
received February 17, 2012 regarding Cincinnati Insurance Company’s January 2012 
Homeowners rate filing: 
 
“Comments: The use of certain geodemographic variables and predictor variables will 
not be allowed. We have not allowed other companies to use similar variables. Please 
revise this filing accordingly or withdraw it.” 
 
“Geodemographic variables: All Climate variables, excluding earthquake; all Litigious 
variables; and travel time to work. 
Predictor variables:  lightning claims, wind claims, number of drivers on auto policy, 
number of vehicles on accompanying auto policy, maximum vehicle symbol.” 
 
 
Response: 
The GLM analysis used to obtain indicated factors for Protection/Construction Class, 
Insurance Score, Coverage A, and Woodburning Stove has been revised. The resulting 
analysis does not use climate variables (excluding earthquake), litigious variables, travel 
time to work, experienced lightning claims, experienced wind claims, number of drivers 
on auto policy, number of vehicles on accompanying auto policy, or maximum vehicle 
symbol.  
 
The revised exhibits for Protection/Construction Class, Insurance Score, and Coverage 
A are attached. 
 
Regarding the Woodburing Stove indicated factors, the original submitted actuarial 
memorandum stated “The recent GLM analysis indicated a charge of 12.4% on a 
percentage basis (i.e., a factor of 1.124).” That statement is revised with this most 
recent GLM analysis: “The GLM analysis indicates a charge of 13.5% on a percentage 
basis (i.e., a factor of 1.135).” 
 
 

 



The Cincinnati Insurance Company Exhibit PC

Arkansas Homeowners Program Revised

Protection/Construction Relativities

Protection/Construction Relativities ‐ Owners Forms

Exposure Distribution Current Average Indicated Relativities Revised Relativities

Relativities (b)

Prot

Class Frame Masonry Frame Masonry Frame Masonry Frame Masonry

1 0.25% 0.18% 1.089 1.000 1.095 1.000 1.096 1.000

2 15.66% 41.27% 1.089 1.000 1.121 1.064 1.101 1.012

3 4.37% 7.97% 1.089 1.000 1.121 1.087 1.101 1.015

4 1.80% 3.10% 1.167 1.042 1.121 1.087 1.151 1.050

5 3.92% 4.76% 1.167 1.042 1.148 1.157 1.167 1.063

6 4.44% 4.06% 1.293 1.166 1.175 1.232 1.252 1.177

7 2.47% 2.12% 1.435 1.302 1.175 1.232 1.366 1.262

8 0.46% 0.39% 2.030 1.738 1.220 1.257 1.910 1.648

8S (a) 0.25% 0.11% (a) (a) 1.265 1.282 (a) (a)

8B, 9 1.34% 0.78% 2.561 2.185 1.313 1.307 2.395 2.046

10 0.32% 0.00% 3.320 2.623 1.313 1.307 3.072 2.430

Protection Class Relativities ‐ Tenants Forms

Prot Current Average Revised

Class Relativities (b) Relativities

1‐4 1.000 1.000

5‐6 1.080 1.080

7‐8 1.186 1.186

8B, 9 ,10 1.469 1.469

Protection Class Relativities ‐ Condo Forms

Prot Current Average Revised

Class Relativities (b) Relativities

1‐4 1.000 1.000

5‐6 1.081 1.081

7‐8 1.212 1.212

8B, 9 ,10 1.475 1.475

Notes:

(a) ‐ Currently, 8S rates are developed with protection class 8 base rate and a factor of 1.10 (i.e., an 

additive of 0.10 to other additives in a step of the rating sequence, resulting in a factor comprised 

of the sum of the additives plus 1). This feature of the rating plan is not being changed with this filing.

(b) The current relativities implicit in the premium group base rates may vary by territory.



The Cincinnati Insurance Company Exhibit ISM

Arkansas Homeowners Program Revised

Insurance Score Message Re‐stratification and Relativities

Current Revised

Insurance Score Insurance Score Exposure Current Indicated Revised

Message Message Distribution Relativity Relativity Relativity

C11 T13 0.7% 1.40 1.72 1.50

C10 T12 2.4% 1.32 1.43 1.34

C10 T11 2.6% 1.32 1.30 1.32

C9 T10 4.0% 1.17 1.20 1.17

C8 T9 6.1% 1.09 1.09 1.09

C7 T8 9.3% 1.00 1.00 1.00

C6 T7 10.4% 0.97 0.93 0.96

C5 T6 10.8% 0.91 0.87 0.90

C4 T5 11.4% 0.86 0.82 0.85

C3 T4 8.6% 0.81 0.77 0.80

C2 T3 8.4% 0.76 0.73 0.75

C1 T2 14.0% 0.71 0.68 0.71

C1 T1 9.5% 0.71 0.62 0.70

C12 T14 2.0% 1.00 0.91 0.99



The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities Revised

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

10 0.00% 0.400 0.596 0.427 0.215

15 0.00% 0.429 0.618 0.454 0.229

20 0.00% 0.458 0.641 0.482 0.243

25 0.00% 0.487 0.663 0.510 0.257

30 0.00% 0.516 0.686 0.540 0.272

35 0.00% 0.545 0.708 0.567 0.286

40 0.00% 0.574 0.730 0.595 0.300

45 0.00% 0.603 0.753 0.623 0.314

50 0.00% 0.632 0.775 0.651 0.328

55 0.00% 0.661 0.797 0.679 0.342

60 0.04% 0.690 0.820 0.706 0.356

65 0.11% 0.719 0.842 0.736 0.371

70 0.04% 0.748 0.865 0.764 0.385

75 0.14% 0.777 0.887 0.792 0.399

80 0.28% 0.806 0.909 0.819 0.413

85 0.32% 0.854 0.932 0.865 0.436

90 0.46% 0.902 0.954 0.909 0.458

95 0.88% 0.950 0.976 0.954 0.481

100 1.02% 1.000 1.000 1.000 0.504

105 0.92% 1.050 1.028 1.046 0.527

110 0.81% 1.100 1.058 1.095 0.552

115 1.45% 1.120 1.091 1.115 0.562

120 1.23% 1.140 1.124 1.137 0.573

125 1.45% 1.160 1.160 1.161 0.585

130 1.69% 1.175 1.197 1.179 0.594

135 1.38% 1.190 1.235 1.194 0.602

140 1.52% 1.205 1.275 1.212 0.611

145 1.59% 1.220 1.316 1.228 0.619

150 1.41% 1.235 1.356 1.246 0.628

155 1.98% 1.250 1.399 1.264 0.637

160 1.94% 1.265 1.438 1.284 0.647

165 1.73% 1.283 1.481 1.310 0.660

170 1.87% 1.323 1.525 1.345 0.678

175 2.05% 1.363 1.571 1.383 0.697

180 1.98% 1.403 1.620 1.425 0.718

185 1.83% 1.443 1.665 1.464 0.738

190 1.59% 1.483 1.710 1.504 0.758

195 1.23% 1.523 1.752 1.546 0.779

200 1.80% 1.563 1.796 1.585 0.799

205 1.55% 1.603 1.840 1.625 0.819

210 1.23% 1.643 1.877 1.665 0.839

215 1.48% 1.683 1.921 1.704 0.859

220 1.41% 1.723 1.962 1.746 0.880

225 1.31% 1.763 2.003 1.786 0.900

230 1.52% 1.803 2.042 1.825 0.920

235 1.20% 1.843 2.081 1.865 0.940

240 1.13% 1.883 2.119 1.905 0.960

245 1.06% 1.923 2.159 1.944 0.980

Page 1 of 4



The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities Revised

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

250 1.20% 1.963 2.199 1.984 1.000

260 2.93% 2.043 2.282 2.063 1.040

270 2.05% 2.123 2.360 2.145 1.081

275 1.16% 2.163 2.395 2.185 1.101

280 0.78% 2.203 2.431 2.224 1.121

290 1.90% 2.283 2.502 2.304 1.161

300 1.55% 2.363 2.573 2.383 1.201

310 2.08% 2.443 2.644 2.462 1.241

320 1.69% 2.531 2.719 2.548 1.284

325 1.06% 2.576 2.757 2.591 1.306

330 0.60% 2.621 2.793 2.637 1.329

340 1.48% 2.711 2.867 2.724 1.373

350 1.06% 2.801 2.941 2.812 1.417

360 0.95% 2.891 3.019 2.901 1.462

370 0.95% 2.981 3.096 2.990 1.507

375 0.42% 3.026 3.134 3.034 1.529

380 0.56% 3.070 3.172 3.077 1.551

390 1.38% 3.158 3.248 3.163 1.594

400 1.13% 3.246 3.323 3.250 1.638

410 0.88% 3.334 3.401 3.337 1.682

420 1.27% 3.422 3.481 3.425 1.726

425 0.49% 3.466 3.521 3.468 1.748

430 0.46% 3.510 3.560 3.512 1.770

440 0.99% 3.598 3.640 3.597 1.813

450 0.85% 3.686 3.731 3.687 1.858

460 0.63% 3.756 3.827 3.758 1.894

470 0.78% 3.824 3.923 3.825 1.928

475 0.28% 3.859 3.971 3.861 1.946

480 0.21% 3.893 4.020 3.895 1.963

490 0.60% 3.961 4.116 3.966 1.999

500 0.56% 4.028 4.212 4.040 2.036

510 0.60% 4.095 4.296 4.109 2.071

520 0.56% 4.160 4.380 4.177 2.105

525 0.14% 4.192 4.421 4.210 2.122

530 0.21% 4.225 4.463 4.244 2.139

540 0.32% 4.288 4.546 4.308 2.171

550 0.35% 4.348 4.629 4.371 2.203

560 0.46% 4.405 4.712 4.431 2.233

570 0.35% 4.462 4.795 4.490 2.263

575 0.07% 4.491 4.836 4.520 2.278

580 0.25% 4.520 4.878 4.550 2.293

590 0.18% 4.577 4.961 4.609 2.323

600 0.28% 4.599 5.044 4.639 2.338

610 0.46% 4.632 5.117 4.677 2.357

620 0.21% 4.664 5.188 4.712 2.375

625 0.11% 4.679 5.224 4.730 2.384

630 0.28% 4.694 5.260 4.748 2.393

640 0.46% 4.725 5.331 4.782 2.410
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities Revised

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

650 0.18% 4.756 5.402 4.817 2.428

660 0.35% 4.787 5.474 4.853 2.446

670 0.25% 4.827 5.545 4.897 2.468

675 0.04% 4.848 5.581 4.921 2.480

680 0.21% 4.868 5.616 4.940 2.490

690 0.32% 4.910 5.688 4.986 2.513

700 0.11% 4.973 5.759 5.050 2.545

710 0.25% 5.038 5.830 5.115 2.578

720 0.46% 5.101 5.901 5.179 2.610

725 0.39% 5.133 5.937 5.212 2.627

730 0.11% 5.165 5.973 5.244 2.643

740 0.14% 5.229 6.044 5.310 2.676

750 0.42% 5.295 6.115 5.375 2.709

760 0.25% 5.361 6.187 5.440 2.742

770 0.11% 5.428 6.258 5.508 2.776

775 0.07% 5.462 6.294 5.542 2.793

780 0.18% 5.496 6.329 5.577 2.811

790 0.18% 5.576 6.374 5.653 2.849

800 0.25% 5.656 6.417 5.728 2.887

810 0.11% 5.736 6.460 5.804 2.925

820 0.11% 5.816 6.502 5.879 2.963

825 0.04% 5.856 6.524 5.921 2.984

830 0.11% 5.896 6.545 5.964 3.006

840 0.35% 5.974 6.588 6.042 3.045

850 0.07% 6.046 6.631 6.113 3.081

860 0.21% 6.118 6.674 6.185 3.117

870 0.18% 6.192 6.716 6.258 3.154

880 0.32% 6.266 6.759 6.329 3.190

890 0.25% 6.341 6.802 6.401 3.226

900 0.14% 6.417 6.845 6.470 3.261

910 0.18% 6.494 6.888 6.540 3.296

920 0.18% 6.572 6.930 6.611 3.332

930 0.25% 6.651 6.973 6.683 3.368

940 0.11% 6.731 7.016 6.756 3.405

950 0.11% 6.811 7.059 6.827 3.441

960 0.11% 6.891 7.102 6.901 3.478

970 0.35% 6.971 7.144 6.978 3.517

980 0.11% 7.051 7.187 7.050 3.553

990 0.28% 7.131 7.230 7.135 3.596

1000 0.11% 7.211 7.273 7.200 3.629

1050 0.88% 7.546 7.487 7.522 3.791

1100 0.49% 7.881 7.701 7.845 3.954

1150 0.49% 8.208 7.915 8.161 4.113

1200 0.56% 8.535 8.129 8.476 4.272

1250 0.39% 8.864 8.343 8.794 4.432

1300 0.42% 9.192 8.557 9.109 4.591

1350 0.35% 9.519 8.771 9.425 4.750

1400 0.25% 9.845 8.985 9.740 4.909
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The Cincinnati Insurance Company

Arkansas Homeowners Program Exhibit CA

Coverage A Relativities Revised

Approx.

State Current Indicated Revised Revised

Cov A Exposure Relativity Relativity Relativity Relativity

Limit Distribution (Base=100) (Base=100) (Base=100) (Base=250)

1450 0.32% 10.170 9.199 10.054 5.067

1500 0.21% 10.495 9.413 10.367 5.225

1550 0.21% 10.826 9.627 10.687 5.386

1600 0.11% 11.156 9.841 11.004 5.546

1650 0.25% 11.485 10.055 11.321 5.706

1700 0.07% 11.814 10.269 11.639 5.866

1750 0.25% 12.145 10.483 11.958 6.027

1800 0.18% 12.476 10.697 12.278 6.188

1850 0.35% 12.807 10.911 12.595 6.348

1900 0.07% 13.137 11.125 12.915 6.509

1950 0.07% 13.466 11.339 13.232 6.669

2000 0.04% 13.794 11.553 13.548 6.828

2050 0.00% 14.125 11.767 13.867 6.989

2100 0.07% 14.456 11.981 14.187 7.150

2150 0.04% 14.781 12.195 14.500 7.308

2200 0.07% 15.106 12.409 14.813 7.466

2250 0.14% 15.431 12.623 15.127 7.624

2300 0.04% 15.756 12.837 15.440 7.782

2350 0.04% 16.087 13.051 15.760 7.943

2400 0.14% 16.418 13.265 16.079 8.104

2450 0.04% 16.746 13.479 16.395 8.263

2500 0.04% 17.074 13.693 16.712 8.423

2550 0.04% 17.398 13.907 17.024 8.580

2600 0.04% 17.723 14.122 17.337 8.738

2650 0.04% 18.051 14.336 17.655 8.898

2700 0.07% 18.379 14.550 17.970 9.057

2750 0.04% 18.709 14.764 18.290 9.218

2800 0.00% 19.040 14.978 18.609 9.379

2850 0.00% 19.364 15.192 18.921 9.536

2900 0.00% 19.688 15.406 19.234 9.694

2950 0.00% 20.013 15.620 19.548 9.852

3000 0.00% 20.337 15.834 19.861 10.010

4000 0.28% 27.337 20.114 26.607 13.410

5000 0.25% 34.337 24.394 33.353 16.810

Revised relativities will be expressed in the rate manual

above 3000(000) using an "each additional" value.
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NAIC Number: Submit to: Arkansas Insurance Department
Company Name: 1200 West Third Street
Contact Person: Little Rock, AR 72201-1904
Telephone No.: Telephone: 501-371-2800
Email Address: Email as an attachment to insurance.pnc@arkansas.gov
Effective Date: You may also attach to a SERFF filing or submit on a cdr disk

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$80,000 $617.00 $669.00 $621.00 $674.00 $1,130.00 $1,234.00 $1,130.00 $1,234.00 $1,236.00 $1,349.00 $1,236.00 $1,349.00 $791.00 $866.00 $686.00 $746.00 $786.00 .

$120,000 $872.00 $955.00 $880.00 $963.00 $1,606.00 $1,750.00 $1,606.00 $1,750.00 $1,754.00 $1,911.00 $1,754.00 $1,911.00 $1,136.00 $1,241.00 $982.00 $1,074.00 $1,130.00 $1,234.00

$160,000 $998.00 $1,091.00 $1,006.00 $1,100.00 $1,826.00 $1,989.00 $1,826.00 $1,989.00 $1,993.00 $2,170.00 $1,993.00 $2,170.00 $1,296.00 $1,414.00 $1,122.00 $1,226.00 $1,288.00 $1,406.00

$80,000 $715.00 $764.00 $721.00 $771.00 $1,326.00 $1,417.00 $1,326.00 $1,417.00 $1,449.00 $1,547.00 $1,449.00 $1,548.00 $933.00 $999.00 $804.00 $862.00 $928.00 $993.00

$120,000 $1,028.00 $1,099.00 $1,036.00 $1,109.00 $1,878.00 $2,004.00 $1,878.00 $2,004.00 $2,049.00 $2,186.00 $2,049.00 $2,186.00 $1,333.00 $1,425.00 $1,155.00 $1,235.00 $1,326.00 $1,417.00

$160,000 $1,173.00 $1,254.00 $1,183.00 $1,265.00 $2,133.00 $2,276.00 $2,133.00 $2,276.00 $2,327.00 $2,482.00 $2,327.00 $2,482.00 $1,518.00 $1,622.00 $1,317.00 $1,408.00 $1,510.00 $1,613.00

$80,000 $1,313.00 $1,554.00 $1,324.00 $1,567.00 $2,378.00 $2,801.00 $2,378.00 $2,801.00 $2,593.00 $3,052.00 $2,593.00 $3,052.00 $1,696.00 $2,002.00 $1,473.00 $1,741.00 $1,686.00 $1,991.00

$120,000 $1,860.00 $2,194.00 $1,876.00 $2,213.00 $3,339.00 $3,925.00 $3,339.00 $3,925.00 $3,637.00 $4,274.00 $3,637.00 $4,274.00 $2,391.00 $2,816.00 $2,082.00 $2,454.00 $2,378.00 $2,801.00

$160,000 $2,113.00 $2,491.00 $2,131.00 $2,511.00 $3,783.00 $4,445.00 $3,783.00 $4,445.00 $4,119.00 $4,839.00 $4,119.00 $4,839.00 $2,713.00 $3,193.00 $2,364.00 $2,784.00 $2,698.00 $3,176.00

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$5,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$15,000 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00 $97.00

$25,000 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00 $126.00

$5,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$15,000 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00 $105.00

$25,000 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00 $136.00

$5,000 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

$15,000 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00 $143.00

$25,000 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00 $186.00

Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame Brick Frame

$80,000 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00

$120,000 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00

$160,000 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $594.00 $694.00 $594.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00

$80,000 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00 $347.00 $408.00

$120,000 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00 $470.00 $551.00

$160,000 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00 $593.00 $694.00

$80,000 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00 $471.00 $603.00

$120,000 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00 $635.00 $809.00

$160,000 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00 $798.00 $1,016.00

SPECIFY THE PERCENTAGE GIVEN FOR CREDITS OR DISCOUNTS FOR THE FOLLOWING: EARTHQUAKE INSURANCE

Fire Extinquisher % Deadbolt Lock % ARE YOU CURRENTLY WRITING EARTHQUAKE COVERAGE IN ARKANSAS? Yes (yes or no)
Burglar Alarm % Window Locks % WHAT IS YOUR PERCENTAGE DEDUCTIBLE? 10 %
Smoke Alarm % $1,000 Deductible %

Other (specify) Zone Brick Frame
% WHAT IS YOUR PRICE PER $1,000 OF COVERAGE? Highest Risk $ 1.91 $ 0.52
% Lowest Risk $ 1.19 $ 0.35

6

Dwelling 
Value

Public 
Protection Class

Property 
Value

Public 
Protection Class

3

Maximum Credit Allowed

7/1/2012

Dwelling 
Value

10677
The Cincinnati Insurance Company
Chris Meece
513-870-2789

HO3 and HO4 only

9

Public 
Protection Class

Miller Sebastian

USE THE APPROPRIATE FORM BELOW - IF NOT APPLICABLE, LEAVE 
BLANK

Homeowners Premium Comparision Survey Form
FORM HPCS - last modified August, 2005

Craighead St. Francis Arkansas

Survey Form for HO3 (Homeowners) - Use $500 Flat Deductible (Covers risk of direct physical loss for dwelling and other structures; named perils for personal property, replacement cost on dwelling, actual cash value on personal property)

Survey Form for HO4 (Renters) - Use $500 Flat Deductible (Named perils for personal property, actual cash value for loss, liability and medical payments for others included)

christopher_meece@cinfin.com

9

Survey Form for DP-2 (Dwelling/Fire) - Use $500 Flat Deductible (Named perils for dwelling and personal property; replacement cost for dwelling, actual cash value for personal property, no liability coverage)
Washington Baxter

Pulaski

3

6

SebastianWashington Arkansas Union MillerBaxter Craighead St. Francis

IMPORTANT, homeowners insurance does NOT automatically cover losses from earthquakes.  Ask your agent about this co

PulaskiUnion

Washington

3

6

9

DeshaSt. FrancisCraigheadBaxter PulaskiSebastianMillerUnion
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Unadjusted Summary Data + Indications (if applicable)

2003 - 2010 Cal Year
EP IL ALAE L&ALAE%

# 1 CIG, AR, HO 23,361,539 26,314,762 415,432 114.4% 91.1%
# 2 CIG, AR, TNT 213,576 114,593 2,141 54.7% -4.6%
# 3 CIG, AR, CDO 414,764 139,039 2,221 34.1% -1.0%
# 4 Total: CIG, AR, HO + TNT + CDO 23,989,879 26,568,394 419,794 112.5% 90.0%

27. Credibility-
Weighted Indication

1/12/2012 AR HO TNT CDO Indications 07 2012.xlsx 1/34



Unadjusted Summary Data + Indications (if applicable)

2003 - 2010 Cal Year
EP IL ALAE L&ALAE%

27. Credibility-
Weighted Indication

# 1
CIG, AR, HO
2003 2,628,759 2,175,883 48,299 84.6%
2004 2,959,538 1,119,613 19,224 38.5%
2005 3,148,178 1,195,579 21,003 38.6%
2006 3,039,553 2,427,049 30,025 80.8%
2007 2,907,014 1,778,390 104,047 64.8%
2008 2,725,534 3,627,125 61,764 135.3%
2009 2,855,113 8,525,369 96,026 302.0%
2010 3,097,850 5,465,754 35,044 177.6%
ALL 23,361,539 26,314,762 415,432 114.4%

# 2
CIG, AR, TNT
2003 28,713 33,164 0 115.5%
2004 28,017 6,057 468 23.3%
2005 20,689 30,422 0 147.0%
2006 16,000 25,810 0 161.3%
2007 26,786 -2,235 0 -8.3%
2008 28,754 7,009 1,673 30.2%
2009 32,399 1,542 0 4.8%
2010 32,218 12,824 0 39.8%
ALL 213,576 114,593 2,141 54.7%

# 3
CIG, AR, CDO
2003 37,562 7,185 53 19.3%
2004 42,635 4,171 0 9.8%
2005 48,512 5,454 0 11.2%
2006 48,671 11,712 0 24.1%
2007 55,237 51,572 42 93.4%
2008 52,808 44,876 84 85.1%
2009 60,177 19,287 0 32.1%
2010 69,162 -5,218 2,042 -4.6%
ALL 414,764 139,039 2,221 34.1%

1/12/2012 AR HO TNT CDO Indications 07 2012.xlsx 2/34



Unadjusted Summary Data + Indications (if applicable)

2003 - 2010 Cal Year
EP IL ALAE L&ALAE%

27. Credibility-
Weighted Indication

# 4
Total: CIG, AR, HO + TNT + CDO
2003 2,695,034 2,216,232 48,352 84.0%
2004 3,030,190 1,129,841 19,692 37.9%
2005 3,217,379 1,231,455 21,003 38.9%
2006 3,104,224 2,464,571 30,025 80.4%
2007 2,989,037 1,827,727 104,089 64.6%
2008 2,807,096 3,679,010 63,521 133.3%
2009 2,947,689 8,546,198 96,026 293.2%
2010 3,199,230 5,473,360 37,086 172.2%
ALL 23,989,879 26,568,394 419,794 112.5%

1/12/2012 AR HO TNT CDO Indications 07 2012.xlsx 3/34



# 1
CIG, AR, HO

Exhibit A Cat Loss?
2006

AY DEVELOPMENT ALL YEARS 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
1. Earned Premium 14,625,064 3,097,850 2,855,113 2,725,534 2,907,014 3,039,553 0 0 0 0 0
1b. Premium Growth 0.2% 8.5% 4.8% -6.2% -4.4%
2. Current Level Factors 1.121 1.021 0.935 0.867 0.845 0.886 0.967 1.019 1.028 1.028
3. EP @ Current Level 14,023,436 3,471,902 2,914,437 2,549,197 2,520,366 2,567,534 0 0 0 0 0
3b. Premium Growth @ CL 7.8% 19.1% 14.3% 1.1% -1.8%
4. Premium Trend Factor 1.122 1.165 1.211 1.258 1.307 1.358 1.411 1.466 1.523 1.583
5. Trended EP @ CL 16,903,890 3,894,163 3,396,384 3,086,606 3,170,713 3,356,024 0 0 0 0 0
6. Actual Inc N Loss & ALAE 14,726,311 4,019,240 7,197,394 629,955 741,974 2,137,748 991,410 687,545 1,751,832 1,767,467 648,121
7. Inc N L&ALAE Dev Factor 0.949 0.810 1.003 1.003 1.004 0.991 1.000 1.000 1.000 1.000 1.000
8. Ultimate Inc N Loss & ALAE 13,973,267 3,254,639 7,222,562 631,800 745,180 2,119,087 991,410 687,545 1,751,832 1,767,467 648,121
9. ULAE Factor 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6%
10. Excess Wind+Water Factor 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
11. Ultimate Inc N Loss & LAE 15,447,580 3,598,034 7,984,611 698,460 823,803 2,342,671 1,096,013 760,087 1,936,667 1,953,952 716,504
12. N Loss Trend Factor 1.052 1.070 1.088 1.106 1.125 1.144 1.164 1.184 1.204 1.224
13. Trended Ult N Loss & LAE 16,633,682 3,784,671 8,541,568 759,883 911,484 2,636,076 1,254,248 884,610 2,292,263 2,352,038 877,142
14. Proj N Loss & LAE Ratio 97.2% 251.5% 24.6% 28.7% 78.5% 0.0% 0.0% 0.0% 0.0% 0.0%
15. Accident Year Weights 100% 23.0% 20.1% 18.3% 18.8% 19.9% 0.0% 0.0% 0.0% 0.0% 0.0%
16. Ultimate N Claim Count 641 162 179 91 92 116 103 91 107 175 136

PROJECTED LOSSES AND OTHER COSTS N means normal (excluding Wind, Hail & Earthquake)
17.  Projected N Loss Ratio 98.4% Calculations:
18a. Expected Non-Normal Losses 1,143,765 1b = premium growth (growth of row 1, exponential trend for ALL YEARS column)
18b. Other Fixed Costs (e.g. Reinsurance) 3 = 1 x 2
19.  Other Costs Loss Ratio 29.4% 3b = organic premium growth (growth of row 3, exponential trend for ALL YEARS column)
20.  Combined Projected Loss Ratio 127.8% 5 = 3 x 4

8 = 6 x 7
PLR AND INDICATION 11 = 8 x (1 + 9) x (1 + 10)
21. Permissible Loss Ratio 58.4% 11 = 9 x 10
22. Full-Credibility Indication 118.8% 13 = 11 x 12
23. N Claim Count Credibility 76.9% 14 = 13 / 5
24. 15 = 5 / Sum of 5
25. Net Trend -2.1% 17 = Sumproduct of 14 and 15
26. Complement of Credibility -2.1% 19 = (18a + 18b) / Latest AY of 5
27. Credibility-Weighted Indication 91.1% 20 = 17 + 19

22 = 20 / 21 - 1
TRENDS Up-to-Date Projected 23 = SQRT(Sum of 16 / 1082.41)… up to 100%
28. Annual Premium Trend 3.9% 3.9% 24  intentionally left blank
29. Annual Loss Trend 1.7% 1.7% 25 = ((1 + 29)/(1 + 28))^(diff b/w Prop Eff Date & Date Last Rate Change/365.25) - 1
30. Effective Date 7/1/2012           if there is no rate history in experience period, default to Net Trend
31. Trend Period 3.000 27 = (23 x 17 + (1.00 - 23)*(21 - 19)*(1 - 26) + 19)/21 - 1.00
32a. Organic Premium Growth 7.8% 32a = 3b
32b. Rate Level Growth -7.0% 32b = (1 + 32c) / (1 + 32a) - 1
32c. Total Premium Growth 0.2% 32c = 1b
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# 1
CIG, AR, HO

Exhibit B

Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 463,721 644,908 645,723 633,425 633,425 633,425 633,425 633,425 633,425 633,425
2002 1,116,467 1,577,428 1,683,373 1,712,999 1,712,999 1,712,999 1,712,999 1,712,999 1,712,999
2003 1,179,960 1,666,783 1,671,268 1,685,673 1,730,160 1,730,160 1,730,160 1,730,160
2004 363,934 680,598 671,476 670,476 664,149 664,149 664,149
2005 674,374 977,004 991,237 981,722 981,722 981,722
2006 734,530 1,873,927 1,994,007 1,994,007 2,002,130
2007 744,206 828,253 655,685 655,685
2008 567,786 621,297 621,296
2009 6,975,790 7,148,030
2010 1,286,768

Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.391 1.001 0.981 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.413 1.067 1.018 1.000 1.000 1.000 1.000 1.000
2003 1.413 1.003 1.009 1.026 1.000 1.000 1.000
2004 1.870 0.987 0.999 0.991 1.000 1.000
2005 1.449 1.015 0.990 1.000 1.000
2006 2.551 1.064 1.000 1.004
2007 1.113 0.792 1.000
2008 1.094 1.000
2009 1.025

Weights
Average 1.480 0.991 0.999 1.004 1.000 1.000 1.000 1.000 1.000

Truncated 1.392 1.012 1.000 1.001 1.000 1.000 1.000 1.000 1.000 10%
Inverse 1.376 0.983 0.999 1.003 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.249 1.007 1.003 1.006 1.000 1.000 1.000 1.000 1.000 30%
5 Year $ Wtd 1.181 0.990 1.001 1.007 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.219 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.037 0.984 0.997 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.209 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000

Cumulative 1.212 1.003 1.003 1.003 1.000 1.000 1.000 1.000 1.000
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# 1
CIG, AR, HO

Exhibit C

Case Reserve
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 126,336 0 0 0 0 0 0 0 0 0
2002 655,929 237,227 31,000 0 0 0 0 0 0
2003 541,956 61,851 60,000 44,262 0 0 0 0
2004 310,977 -1,293 0 0 0 0 0
2005 294,003 66,047 6,306 0 0 0
2006 930,568 216,871 22,161 22,161 18,847
2007 135,901 20,224 0 0
2008 41,859 0 0
2009 276,865 4,626
2010 2,711,120

Incurred Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 590,057 644,908 645,723 633,425 633,425 633,425 633,425 633,425 633,425 633,425
2002 1,772,396 1,814,655 1,714,373 1,712,999 1,712,999 1,712,999 1,712,999 1,712,999 1,712,999
2003 1,721,916 1,728,634 1,731,268 1,729,935 1,730,160 1,730,160 1,730,160 1,730,160
2004 674,911 679,305 671,476 670,476 664,149 664,149 664,149
2005 968,377 1,043,051 997,543 981,722 981,722 981,722
2006 1,665,098 2,090,798 2,016,168 2,016,168 2,020,977
2007 880,107 848,477 655,685 655,685
2008 609,644 621,297 621,296
2009 7,252,655 7,152,656
2010 3,997,888

Incurred Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.093 1.001 0.981 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.024 0.945 0.999 1.000 1.000 1.000 1.000 1.000
2003 1.004 1.002 0.999 1.000 1.000 1.000 1.000
2004 1.007 0.988 0.999 0.991 1.000 1.000
2005 1.077 0.956 0.984 1.000 1.000
2006 1.256 0.964 1.000 1.002
2007 0.964 0.773 1.000
2008 1.019 1.000
2009 0.986

Weights
Average 1.048 0.954 0.995 0.999 1.000 1.000 1.000 1.000 1.000

Truncated 1.030 0.976 0.996 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.042 0.947 0.995 0.999 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.030 0.956 0.996 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.033 0.939 0.997 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.027 0.970 0.999 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 0.986 0.925 0.996 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.020 0.959 0.997 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 0.976 0.957 0.997 1.000 1.000 1.000 1.000 1.000 1.000
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# 1
CIG, AR, HO

Exhibit D

Paid ALAE
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 5,726 13,196 14,696 14,696 14,696 14,696 14,696 14,696 14,696 14,696
2002 16,764 48,352 54,010 54,468 54,468 54,468 54,468 54,468 54,468
2003 11,956 14,593 19,926 21,257 21,672 21,672 21,672 21,672
2004 8,112 18,317 19,878 20,575 23,396 23,396 23,396
2005 3,040 9,688 9,688 9,688 9,688 9,688
2006 19,158 100,404 113,326 113,326 116,771
2007 18,776 42,117 86,017 86,288
2008 5,535 8,659 8,659
2009 40,466 44,737
2010 21,352

Paid ALAE to Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 0.012 0.020 0.023 0.023 0.023 0.023 0.023 0.023 0.023 0.023
2002 0.015 0.031 0.032 0.032 0.032 0.032 0.032 0.032 0.032
2003 0.010 0.009 0.012 0.013 0.013 0.013 0.013 0.013
2004 0.022 0.027 0.030 0.031 0.035 0.035 0.035
2005 0.005 0.010 0.010 0.010 0.010 0.010
2006 0.026 0.054 0.057 0.057 0.058
2007 0.025 0.051 0.131 0.132
2008 0.010 0.014 0.014
2009 0.006 0.006
2010 0.017

Paid ALAE to Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.657 1.112 1.019 1.000 1.000 1.000 1.000 1.000 1.000
2002 2.041 1.047 0.991 1.000 1.000 1.000 1.000 1.000
2003 0.864 1.362 1.058 0.993 1.000 1.000 1.000
2004 1.207 1.100 1.037 1.148 1.000 1.000
2005 2.200 0.986 1.010 1.000 1.000
2006 2.054 1.061 1.000 1.026
2007 2.016 2.580 1.003
2008 1.430 1.000
2009 1.079

Weights
Average 1.616 1.281 1.017 1.028 1.000 1.000 1.000 1.000 1.000

Truncated 1.641 1.114 1.014 1.007 1.000 1.000 1.000 1.000 1.000 50%
Inverse 1.465 1.169 1.016 1.025 1.000 1.000 1.000 1.000 1.000 20%

$ Weighted 1.854 1.268 1.006 1.022 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 2.002 1.339 1.009 1.024 1.000 1.000 1.000 1.000 1.000 10%

5 Year Truncated 1.833 1.054 1.016 1.009 1.000 1.000 1.000 1.000 1.000
3 Year $ Wtd 1.421 1.398 1.004 1.043 1.000 1.000 1.000 1.000 1.000

100%
Selected 1.684 1.178 1.012 1.015 1.000 1.000 1.000 1.000 1.000

Cumulative 2.039 1.211 1.028 1.015 1.000 1.000 1.000 1.000 1.000
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# 1
CIG, AR, HO

Exhibit E

Claim Count
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 122 135 136 136 136 136 136 136 136 136
2002 161 174 174 174 174 174 175 175 175
2003 98 106 107 107 107 107 107 107
2004 82 89 90 90 91 91 91
2005 93 101 102 103 103 103
2006 112 116 116 116 116
2007 86 92 92 92
2008 91 91 91
2009 171 178
2010 153

Claim Count Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.107 1.007 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.081 1.000 1.000 1.000 1.000 1.006 1.000 1.000
2003 1.082 1.009 1.000 1.000 1.000 1.000 1.000
2004 1.085 1.011 1.000 1.011 1.000 1.000
2005 1.086 1.010 1.010 1.000 1.000
2006 1.036 1.000 1.000 1.000
2007 1.070 1.000 1.000
2008 1.000 1.000
2009 1.041

Weights
Average 1.065 1.005 1.001 1.002 1.000 1.001 1.000 1.000 1.000

Truncated 1.069 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.064 1.005 1.001 1.002 1.000 1.001 1.000 1.000 1.000

$ Weighted 1.065 1.004 1.001 1.001 1.000 1.002 1.000 1.000 1.000 20%
5 Year $ Wtd 1.045 1.004 1.002 1.002 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.049 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.037 1.000 1.003 1.003 1.000 1.003 1.000 1.000 1.000 20%

100%
Selected 1.054 1.003 1.001 1.001 1.000 1.001 1.000 1.000 1.000

Cumulative 1.060 1.006 1.003 1.002 1.001 1.001 1.000 1.000 1.000
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# 1
CIG, AR, HO

Supplement: Calculation of Selected Ultimate Loss, ALAE and Claim Count by AY

Paid Loss Paid Estimated Inc Loss Incurred Estimated % Paid TD % Paid Ultimate Implied
AY To Date LDF to Ult Ult Losses To Date LDF to Ult Ult Losses of % Inc TD Weight Losses Inc LDF

2001 633,425 1.000 633,425 633,425 1.000 633,425 100.0% 100.0% 633,425 1.000
2002 1,712,999 1.000 1,712,999 1,712,999 1.000 1,712,999 100.0% 100.0% 1,712,999 1.000
2003 1,730,160 1.000 1,730,160 1,730,160 1.000 1,730,160 100.0% 100.0% 1,730,160 1.000
2004 664,149 1.000 664,149 664,149 1.000 664,149 100.0% 100.0% 664,149 1.000
2005 981,722 1.000 981,722 981,722 1.000 981,722 100.0% 100.0% 981,722 1.000
2006 2,002,130 1.000 2,002,130 2,020,977 1.000 2,020,977 99.1% 99.1% 2,002,306 0.991
2007 655,685 1.003 657,358 655,685 1.000 655,625 100.0% 100.0% 657,358 1.003
2008 621,296 1.003 622,879 621,296 0.997 619,577 100.0% 100.0% 622,879 1.003
2009 7,148,030 1.003 7,168,458 7,152,656 0.957 6,841,977 99.9% 99.9% 7,168,247 1.002
2010 1,286,768 1.212 1,560,055 3,997,888 0.976 3,901,845 32.2% 32.2% 3,148,112 0.787

Paid ALAE Estimated Selected Selected Actual Inc Selected Implied Claim Claim Selected
to Dev Factor Ult Paid to Ult Paid to Ultimate Loss & Ult Loss & Inc Loss & Count Count Ult Claim

AY Paid Loss to Ult Paid Paid ALAE Paid ALAE ALAE ALAE DF To Date Dev Factor Count
2001 0.023 1.000 0.023 0.023 14,696 648,121 648,121 1.000 136 1.000 136
2002 0.032 1.000 0.032 0.032 54,468 1,767,467 1,767,467 1.000 175 1.000 175
2003 0.013 1.000 0.013 0.013 21,672 1,751,832 1,751,832 1.000 107 1.000 107
2004 0.035 1.000 0.035 0.035 23,396 687,545 687,545 1.000 91 1.000 91
2005 0.010 1.000 0.010 0.010 9,688 991,410 991,410 1.000 103 1.001 103
2006 0.058 1.000 0.058 0.058 116,781 2,137,748 2,119,087 0.991 116 1.001 116
2007 0.132 1.015 0.134 0.134 87,821 741,974 745,180 1.004 92 1.002 92
2008 0.014 1.028 0.014 0.014 8,921 629,955 631,800 1.003 91 1.003 91
2009 0.006 1.211 0.008 0.008 54,315 7,197,394 7,222,562 1.003 178 1.006 179
2010 0.017 2.039 0.034 0.034 106,526 4,019,240 3,254,639 0.810 153 1.060 162

PAID LOSS INCURRED LOSS SELECTED LOSS

ALAE COMBINED LOSS & ALAE CLAIM COUNT
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# 1
CIG, AR, HO

Supplement: Rate History and Current Level Factors

SUMMARY 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Avg Rate Level 0.917 1.007 1.099 1.185 1.217 1.160 1.063 1.009 1.000 1.000

Current Level Factor 1.121 1.021 0.935 0.867 0.845 0.886 0.967 1.019 1.028 1.028

RATE HISTORY date % change date % change date % change date % change date % change
5/1/2003 11.93%
5/1/2004 27.31%
6/1/2004 -8.42%
9/1/2005 -8.36%
6/1/2006 -11.78%
1/1/2008 -3.21%
4/1/2009 -11.42%
7/1/2010 5.00%
7/1/2011 8.20%
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# 1
CIG, AR, HO

Exhibits F & G

Exhibit F: ULAE Load Calculation using Countrywide data (dollars in $$$) LOB # LOB #
Line of business name: Homeowners 8 5

2006 2007 2008 2009 2010 2006-2010
(1) Incurred Loss & ALAE 215,252 175,311 272,376 280,049 222,334 1,165,322
(2) Unallocated LAE 21,538 19,869 27,265 28,258 26,023 122,953
(3) Countrywide ULAE Load % 10.6%
(3) = (1) / (2)

TOTAL EXP
Exhibit G: Expenses for the PLR STATE STATE # STATE (if within range)

AR 3 AR 58.41%
(1) Commissions 19.72%
(2) Other Acquisition 4.54%
(3) General Expenses 5.37%
(4) Taxes, Licenses & Fees 2.77%
(5) Profit & Contingencies 9.20%

(6) Total Expenses 41.59%
(6) = (1) + (2) + (3) + (4) + (5)

(7) Permissible Loss Ratio 58.41%
(7) = 1 - (6)

(8) Loss Cost Multiplier 1.712
(8) = 1 / (7)
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# 2
CIG, AR, TNT

Exhibit A Cat Loss?
2006

AY DEVELOPMENT ALL YEARS 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
1. Earned Premium 136,157 32,218 32,399 28,754 26,786 16,000 0 0 0 0 0
1b. Premium Growth 17.2% -0.6% 12.7% 7.3% 67.4%
2. Current Level Factors 1.017 0.941 0.910 0.928 0.959 0.984 0.987 0.987 0.987 0.987
3. EP @ Current Level 129,621 32,756 30,500 26,164 24,862 15,339 0 0 0 0 0
3b. Premium Growth @ CL 18.8% 7.4% 16.6% 5.2% 62.1%
4. Premium Trend Factor 1.040 1.053 1.067 1.081 1.095 1.109 1.123 1.138 1.153 1.168
5. Trended EP @ CL 137,733 34,050 32,117 27,909 26,866 16,791 0 0 0 0 0
6. Actual Inc N Loss & ALAE 40,961 12,824 1,542 9,231 2,164 15,200 40,382 11,369 24,620 14,121 37,966
7. Inc N L&ALAE Dev Factor 0.936 0.796 0.995 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
8. Ultimate Inc N Loss & ALAE 38,343 10,214 1,534 9,231 2,164 15,200 40,382 11,369 24,620 14,121 37,966
9. ULAE Factor 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6%
10. Excess Wind+Water Factor 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
11. Ultimate Inc N Loss & LAE 42,389 11,292 1,696 10,205 2,392 16,804 44,643 12,569 27,218 15,611 41,972
12. N Loss Trend Factor 1.015 1.020 1.025 1.030 1.036 1.041 1.046 1.051 1.056 1.062
13. Trended Ult N Loss & LAE 43,520 11,462 1,730 10,463 2,465 17,401 46,460 13,146 28,610 16,491 44,561
14. Proj N Loss & LAE Ratio 33.7% 5.4% 37.5% 9.2% 103.6% 0.0% 0.0% 0.0% 0.0% 0.0%
15. Accident Year Weights 100% 24.7% 23.3% 20.3% 19.5% 12.2% 0.0% 0.0% 0.0% 0.0% 0.0%
16. Ultimate N Claim Count 12 2 1 3 1 5 4 3 5 7 6

PROJECTED LOSSES AND OTHER COSTS N means normal (excluding Wind, Hail & Earthquake)
17.  Projected N Loss Ratio 31.6% Calculations:
18a. Expected Non-Normal Losses 1,700 1b = premium growth (growth of row 1, exponential trend for ALL YEARS column)
18b. Other Fixed Costs (e.g. Reinsurance) 3 = 1 x 2
19.  Other Costs Loss Ratio 5.0% 3b = organic premium growth (growth of row 3, exponential trend for ALL YEARS column)
20.  Combined Projected Loss Ratio 36.6% 5 = 3 x 4

8 = 6 x 7
PLR AND INDICATION 11 = 8 x (1 + 9) x (1 + 10)
21. Permissible Loss Ratio 58.4% 11 = 9 x 10
22. Full-Credibility Indication -37.4% 13 = 11 x 12
23. N Claim Count Credibility 10.5% 14 = 13 / 5
24. 15 = 5 / Sum of 5
25. Net Trend -0.8% 17 = Sumproduct of 14 and 15
26. Complement of Credibility -0.8% 19 = (18a + 18b) / Latest AY of 5
27. Credibility-Weighted Indication -4.6% 20 = 17 + 19

22 = 20 / 21 - 1
TRENDS Up-to-Date Projected 23 = SQRT(Sum of 16 / 1082.41)… up to 100%
28. Annual Premium Trend 1.3% 1.3% 24  intentionally left blank
29. Annual Loss Trend 0.5% 0.5% 25 = ((1 + 29)/(1 + 28))^(diff b/w Prop Eff Date & Date Last Rate Change/365.25) - 1
30. Effective Date 7/1/2012           if there is no rate history in experience period, default to Net Trend
31. Trend Period 3.000 27 = (23 x 17 + (1.00 - 23)*(21 - 19)*(1 - 26) + 19)/21 - 1.00
32a. Organic Premium Growth 18.8% 32a = 3b
32b. Rate Level Growth -1.3% 32b = (1 + 32c) / (1 + 32a) - 1
32c. Total Premium Growth 17.2% 32c = 1b
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# 2
CIG, AR, TNT

Exhibit B

Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 28,131 36,895 36,895 36,895 36,895 36,895 36,895 36,895 36,895 36,895
2002 14,121 14,121 14,121 14,121 14,121 14,121 14,121 14,121 14,121
2003 24,464 24,620 24,620 24,620 24,620 24,620 24,620 24,620
2004 10,901 10,901 10,901 10,901 10,901 10,901 10,901
2005 36,622 40,382 40,382 40,382 40,382 40,382
2006 15,749 15,749 15,200 15,200 15,200
2007 2,164 2,164 2,164 2,164
2008 7,558 7,558 7,558
2009 1,542 1,542
2010 2,824

Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.312 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 1.006 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.103 1.000 1.000 1.000 1.000
2006 1.000 0.965 1.000 1.000
2007 1.000 1.000 1.000
2008 1.000 1.000
2009 1.000

Weights
Average 1.047 0.996 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 1.016 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.039 0.996 1.000 1.000 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.090 0.996 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.059 0.993 1.000 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.000 0.978 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.021 0.995 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 1.016 0.995 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 2
CIG, AR, TNT

Exhibit C

Case Reserve
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 15,221 0 0 0 0 0 0 0 0 0
2002 2,500 0 0 0 0 0 0 0 0
2003 5,000 0 0 0 0 0 0 0
2004 0 0 0 0 0 0 0
2005 0 0 0 0 0 0
2006 4,400 0 0 0 0
2007 0 0 0 0
2008 0 0 0
2009 0 0
2010 10,000

Incurred Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 43,352 36,895 36,895 36,895 36,895 36,895 36,895 36,895 36,895 36,895
2002 16,621 14,121 14,121 14,121 14,121 14,121 14,121 14,121 14,121
2003 29,464 24,620 24,620 24,620 24,620 24,620 24,620 24,620
2004 10,901 10,901 10,901 10,901 10,901 10,901 10,901
2005 36,622 40,382 40,382 40,382 40,382 40,382
2006 20,149 15,749 15,200 15,200 15,200
2007 2,164 2,164 2,164 2,164
2008 7,558 7,558 7,558
2009 1,542 1,542
2010 12,824

Incurred Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 0.851 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 0.850 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 0.836 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.103 1.000 1.000 1.000 1.000
2006 0.782 0.965 1.000 1.000
2007 1.000 1.000 1.000
2008 1.000 1.000
2009 1.000

Weights
Average 0.936 0.996 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 0.934 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 0.924 0.996 1.000 1.000 1.000 1.000 1.000 1.000 1.000

$ Weighted 0.914 0.996 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 0.991 0.993 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
3 Year $ Wtd 1.000 0.978 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 0.966 0.992 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 0.958 0.992 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 2
CIG, AR, TNT

Exhibit D

Paid ALAE
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 1,071 1,071 1,071 1,071 1,071 1,071 1,071 1,071 1,071 1,071
2002 0 0 0 0 0 0 0 0 0
2003 0 0 0 0 0 0 0 0
2004 468 468 468 468 468 468 468
2005 0 0 0 0 0 0
2006 0 0 0 0 0
2007 0 0 0 0
2008 1,673 1,673 1,673
2009 0 0
2010 0

Paid ALAE to Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 0.038 0.029 0.029 0.029 0.029 0.029 0.029 0.029 0.029 0.029
2002 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
2003 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
2004 0.043 0.043 0.043 0.043 0.043 0.043 0.043
2005 0.000 0.000 0.000 0.000 0.000 0.000
2006 0.000 0.000 0.000 0.000 0.000
2007 0.000 0.000 0.000 0.000
2008 0.221 0.221 0.221
2009 0.000 0.000
2010 0.000

Paid ALAE to Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 0.762 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.000 1.000 1.000 1.000 1.000
2006 1.000 1.000 1.000 1.000
2007 1.000 1.000 1.000
2008 1.000 1.000
2009 1.000

Weights
Average 0.974 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
Inverse 0.967 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

$ Weighted 0.918 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000
5 Year $ Wtd 0.944 1.007 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.000 1.022 1.000 1.000 1.000 1.000 1.000 1.000 1.000

100%
Selected 0.989 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 0.990 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 2
CIG, AR, TNT

Exhibit E

Claim Count
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 6 6 6 6 6 6 6 6 6 6
2002 7 7 7 7 7 7 7 7 7
2003 5 5 5 5 5 5 5 5
2004 3 3 3 3 3 3 3
2005 3 4 4 4 4 4
2006 5 5 5 5 5
2007 1 1 1 1
2008 3 3 3
2009 1 1
2010 2

Claim Count Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.333 1.000 1.000 1.000 1.000
2006 1.000 1.000 1.000 1.000
2007 1.000 1.000 1.000
2008 1.000 1.000
2009 1.000

Weights
Average 1.037 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.029 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.029 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.077 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 2
CIG, AR, TNT

Supplement: Calculation of Selected Ultimate Loss, ALAE and Claim Count by AY

Paid Loss Paid Estimated Inc Loss Incurred Estimated % Paid TD % Paid Ultimate Implied
AY To Date LDF to Ult Ult Losses To Date LDF to Ult Ult Losses of % Inc TD Weight Losses Inc LDF

2001 36,895 1.000 36,895 36,895 1.000 36,895 100.0% 100.0% 36,895 1.000
2002 14,121 1.000 14,121 14,121 1.000 14,121 100.0% 100.0% 14,121 1.000
2003 24,620 1.000 24,620 24,620 1.000 24,620 100.0% 100.0% 24,620 1.000
2004 10,901 1.000 10,901 10,901 1.000 10,901 100.0% 100.0% 10,901 1.000
2005 40,382 1.000 40,382 40,382 1.000 40,382 100.0% 100.0% 40,382 1.000
2006 15,200 1.000 15,200 15,200 1.000 15,200 100.0% 100.0% 15,200 1.000
2007 2,164 1.000 2,164 2,164 1.000 2,164 100.0% 100.0% 2,164 1.000
2008 7,558 1.000 7,558 7,558 1.000 7,558 100.0% 100.0% 7,558 1.000
2009 1,542 0.995 1,534 1,542 0.992 1,530 100.0% 100.0% 1,534 0.995
2010 2,824 1.016 2,869 12,824 0.958 12,288 22.0% 22.0% 10,214 0.796

Paid ALAE Estimated Selected Selected Actual Inc Selected Implied Claim Claim Selected
to Dev Factor Ult Paid to Ult Paid to Ultimate Loss & Ult Loss & Inc Loss & Count Count Ult Claim

AY Paid Loss to Ult Paid Paid ALAE Paid ALAE ALAE ALAE DF To Date Dev Factor Count
2001 0.029 1.000 0.029 0.029 1,071 37,966 37,966 1.000 6 1.000 6
2002 0.000 1.000 0.000 0.000 0 14,121 14,121 1.000 7 1.000 7
2003 0.000 1.000 0.000 0.000 0 24,620 24,620 1.000 5 1.000 5
2004 0.043 1.000 0.043 0.043 468 11,369 11,369 1.000 3 1.000 3
2005 0.000 1.000 0.000 0.000 0 40,382 40,382 1.000 4 1.000 4
2006 0.000 1.000 0.000 0.000 0 15,200 15,200 1.000 5 1.000 5
2007 0.000 1.000 0.000 0.000 0 2,164 2,164 1.000 1 1.000 1
2008 0.221 1.000 0.221 0.221 1,673 9,231 9,231 1.000 3 1.000 3
2009 0.000 1.001 0.000 0.000 0 1,542 1,534 0.995 1 1.000 1
2010 0.000 0.990 0.000 0.000 0 12,824 10,214 0.796 2 1.006 2

PAID LOSS INCURRED LOSS SELECTED LOSS

ALAE COMBINED LOSS & ALAE CLAIM COUNT
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# 2
CIG, AR, TNT

Supplement: Rate History and Current Level Factors

SUMMARY 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Avg Rate Level 0.971 1.049 1.085 1.064 1.030 1.003 1.000 1.000 1.000 1.000

Current Level Factor 1.017 0.941 0.910 0.928 0.959 0.984 0.987 0.987 0.987 0.987

RATE HISTORY date % change date % change date % change date % change date % change
5/1/2003 0.00%
5/1/2004 0.36%
6/1/2004 0.00%
9/1/2005 9.84%
6/1/2006 0.00%
1/1/2008 -4.16%
4/1/2009 -8.64%
7/1/2010 0.30%
7/1/2011 2.00%
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# 2
CIG, AR, TNT

Exhibits F & G

Exhibit F: ULAE Load Calculation using Countrywide data (dollars in $$$) LOB # LOB #
Line of business name: Homeowners 8 5

2006 2007 2008 2009 2010 2006-2010
(1) Incurred Loss & ALAE 215,252 175,311 272,376 280,049 222,334 1,165,322
(2) Unallocated LAE 21,538 19,869 27,265 28,258 26,023 122,953
(3) Countrywide ULAE Load % 10.6%
(3) = (1) / (2)

TOTAL EXP
Exhibit G: Expenses for the PLR STATE STATE # STATE (if within range)

AR 3 AR 58.41%
(1) Commissions 19.72%
(2) Other Acquisition 4.54%
(3) General Expenses 5.37%
(4) Taxes, Licenses & Fees 2.77%
(5) Profit & Contingencies 9.20%

(6) Total Expenses 41.59%
(6) = (1) + (2) + (3) + (4) + (5)

(7) Permissible Loss Ratio 58.41%
(7) = 1 - (6)

(8) Loss Cost Multiplier 1.712
(8) = 1 / (7)
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# 3
CIG, AR, CDO

Exhibit A Cat Loss?
2006

AY DEVELOPMENT ALL YEARS 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
1. Earned Premium 286,055 69,162 60,177 52,808 55,237 48,671 0 0 0 0 0
1b. Premium Growth 8.2% 14.9% 14.0% -4.4% 13.5%
2. Current Level Factors 1.002 0.895 0.858 0.877 0.906 0.932 0.936 0.936 0.936 0.936
3. EP @ Current Level 261,045 69,320 53,867 45,310 48,440 44,108 0 0 0 0 0
3b. Premium Growth @ CL 10.6% 28.7% 18.9% -6.5% 9.8%
4. Premium Trend Factor 1.043 1.057 1.072 1.087 1.102 1.118 1.133 1.149 1.165 1.182
5. Trended EP @ CL 279,062 72,273 56,947 48,571 52,654 48,617 0 0 0 0 0
6. Actual Inc N Loss & ALAE 110,991 20 15,020 37,508 51,614 6,828 5,453 4,171 28,997 1,089 13,830
7. Inc N L&ALAE Dev Factor 0.963 1.052 0.727 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
8. Ultimate Inc N Loss & ALAE 106,886 21 10,914 37,508 51,614 6,828 5,453 4,171 28,997 1,089 13,830
9. ULAE Factor 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6%
10. Excess Wind+Water Factor 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
11. Ultimate Inc N Loss & LAE 118,163 24 12,065 41,466 57,060 7,548 6,029 4,611 32,056 1,204 15,289
12. N Loss Trend Factor 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
13. Trended Ult N Loss & LAE 118,163 24 12,065 41,466 57,060 7,548 6,029 4,611 32,056 1,204 15,289
14. Proj N Loss & LAE Ratio 0.0% 21.2% 85.4% 108.4% 15.5% 0.0% 0.0% 0.0% 0.0% 0.0%
15. Accident Year Weights 100% 25.9% 20.4% 17.4% 18.9% 17.4% 0.0% 0.0% 0.0% 0.0% 0.0%
16. Ultimate N Claim Count 12 0 1 6 2 3 1 2 3 3 3

PROJECTED LOSSES AND OTHER COSTS N means normal (excluding Wind, Hail & Earthquake)
17.  Projected N Loss Ratio 42.3% Calculations:
18a. Expected Non-Normal Losses 11,331 1b = premium growth (growth of row 1, exponential trend for ALL YEARS column)
18b. Other Fixed Costs (e.g. Reinsurance) 3 = 1 x 2
19.  Other Costs Loss Ratio 15.7% 3b = organic premium growth (growth of row 3, exponential trend for ALL YEARS column)
20.  Combined Projected Loss Ratio 58.0% 5 = 3 x 4

8 = 6 x 7
PLR AND INDICATION 11 = 8 x (1 + 9) x (1 + 10)
21. Permissible Loss Ratio 58.4% 11 = 9 x 10
22. Full-Credibility Indication -0.7% 13 = 11 x 12
23. N Claim Count Credibility 10.5% 14 = 13 / 5
24. 15 = 5 / Sum of 5
25. Net Trend -1.4% 17 = Sumproduct of 14 and 15
26. Complement of Credibility -1.4% 19 = (18a + 18b) / Latest AY of 5
27. Credibility-Weighted Indication -1.0% 20 = 17 + 19

22 = 20 / 21 - 1
TRENDS Up-to-Date Projected 23 = SQRT(Sum of 16 / 1082.41)… up to 100%
28. Annual Premium Trend 1.4% 1.4% 24  intentionally left blank
29. Annual Loss Trend 0.0% 0.0% 25 = ((1 + 29)/(1 + 28))^(diff b/w Prop Eff Date & Date Last Rate Change/365.25) - 1
30. Effective Date 7/1/2012           if there is no rate history in experience period, default to Net Trend
31. Trend Period 3.000 27 = (23 x 17 + (1.00 - 23)*(21 - 19)*(1 - 26) + 19)/21 - 1.00
32a. Organic Premium Growth 10.6% 32a = 3b
32b. Rate Level Growth -2.2% 32b = (1 + 32c) / (1 + 32a) - 1
32c. Total Premium Growth 8.2% 32c = 1b
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# 3
CIG, AR, CDO

Exhibit B

Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 6,104 32,089 13,830 13,830 13,830 13,830 13,830 13,830 13,830 13,830
2002 1,089 1,089 1,089 1,089 1,089 1,089 1,089 1,089 1,089
2003 28,944 28,944 28,944 28,944 28,944 28,944 28,944 28,944
2004 4,171 4,171 4,171 4,171 4,171 4,171 4,171
2005 5,454 5,453 5,453 5,453 5,453 5,453
2006 6,828 6,828 6,828 6,828 6,828
2007 51,572 51,572 51,572 51,572
2008 37,672 42,924 35,424
2009 0 5,695
2010 -1

Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 5.257 0.431 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.000 1.000 1.000 1.000 1.000
2006 1.000 1.000 1.000 1.000
2007 1.000 1.000 1.000
2008 1.139 0.825
2009 1.000

Weights
Average 1.488 0.907 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 1.020 0.971 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.116 0.839 1.000 1.000 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.260 0.851 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.108 0.932 1.000 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.123 0.926 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.081 0.950 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 1.026 0.950 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 3
CIG, AR, CDO

Exhibit C

Case Reserve
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 12,000 0 0 0 0 0 0 0 0 0
2002 3,500 0 0 0 0 0 0 0 0
2003 0 0 0 0 0 0 0 0
2004 0 0 0 0 0 0 0
2005 0 0 0 0 0 0
2006 0 0 0 0 0
2007 0 0 0 0
2008 1,464 500 0
2009 15,000 9,304
2010 0

Incurred Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 18,104 32,089 13,830 13,830 13,830 13,830 13,830 13,830 13,830 13,830
2002 4,589 1,089 1,089 1,089 1,089 1,089 1,089 1,089 1,089
2003 28,944 28,944 28,944 28,944 28,944 28,944 28,944 28,944
2004 4,171 4,171 4,171 4,171 4,171 4,171 4,171
2005 5,454 5,453 5,453 5,453 5,453 5,453
2006 6,828 6,828 6,828 6,828 6,828
2007 51,572 51,572 51,572 51,572
2008 39,136 43,424 35,424
2009 15,000 14,999
2010 -1

Incurred Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.772 0.431 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 0.237 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.000 1.000 1.000 1.000 1.000
2006 1.000 1.000 1.000 1.000
2007 1.000 1.000 1.000
2008 1.110 0.816
2009 1.000

Weights
Average 1.013 0.906 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 1.016 0.969 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 0.771 0.838 1.000 1.000 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.085 0.849 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.036 0.928 1.000 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.041 0.921 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.028 0.948 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 0.975 0.948 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 3
CIG, AR, CDO

Exhibit D

Paid ALAE
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 0 0 0 0 0 0 0 0 0 0
2002 0 0 0 0 0 0 0 0 0
2003 53 53 53 53 53 53 53 53
2004 0 0 0 0 0 0 0
2005 0 0 0 0 0 0
2006 0 0 0 0 0
2007 42 42 42 42
2008 84 84 2,084
2009 0 21
2010 21

Paid ALAE to Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
2002 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
2003 0.002 0.002 0.002 0.002 0.002 0.002 0.002 0.002
2004 0.000 0.000 0.000 0.000 0.000 0.000 0.000
2005 0.000 0.000 0.000 0.000 0.000 0.000
2006 0.000 0.000 0.000 0.000 0.000
2007 0.001 0.001 0.001 0.001
2008 0.002 0.002 0.059
2009 0.000 0.004
2010 -36.842

Paid ALAE to Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.000 1.000 1.000 1.000 1.000
2006 1.000 1.000 1.000 1.000
2007 1.000 1.000 1.000
2008 0.878 30.062
2009 1.000

Weights
Average 0.986 4.633 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 30%
Inverse 0.985 1.137 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

$ Weighted 0.886 14.302 1.000 1.000 1.000 1.000 1.000 1.000 1.000
5 Year $ Wtd 1.053 18.096 1.000 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 50%
3 Year $ Wtd 1.039 18.222 1.000 1.000 1.000 1.000 1.000 1.000 1.000

100%
Selected 0.997 1.027 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 1.024 1.027 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 3
CIG, AR, CDO

Exhibit E

Claim Count
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 3 3 3 3 3 3 3 3 3 3
2002 3 3 3 3 3 3 3 3 3
2003 3 3 3 3 3 3 3 3
2004 2 2 2 2 2 2 2
2005 1 1 1 1 1 1
2006 3 3 3 3 3
2007 2 2 2 2
2008 6 6 6
2009 1 1
2010 0

Claim Count Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004 1.000 1.000 1.000 1.000 1.000 1.000
2005 1.000 1.000 1.000 1.000 1.000
2006 1.000 1.000 1.000 1.000
2007 1.000 1.000 1.000
2008 1.000 1.000
2009 1.000

Weights
Average 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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# 3
CIG, AR, CDO

Supplement: Calculation of Selected Ultimate Loss, ALAE and Claim Count by AY

Paid Loss Paid Estimated Inc Loss Incurred Estimated % Paid TD % Paid Ultimate Implied
AY To Date LDF to Ult Ult Losses To Date LDF to Ult Ult Losses of % Inc TD Weight Losses Inc LDF

2001 13,830 1.000 13,830 13,830 1.000 13,830 100.0% 100.0% 13,830 1.000
2002 1,089 1.000 1,089 1,089 1.000 1,089 100.0% 100.0% 1,089 1.000
2003 28,944 1.000 28,944 28,944 1.000 28,944 100.0% 100.0% 28,944 1.000
2004 4,171 1.000 4,171 4,171 1.000 4,171 100.0% 100.0% 4,171 1.000
2005 5,453 1.000 5,453 5,453 1.000 5,453 100.0% 100.0% 5,453 1.000
2006 6,828 1.000 6,828 6,828 1.000 6,828 100.0% 100.0% 6,828 1.000
2007 51,572 1.000 51,572 51,572 1.000 51,572 100.0% 100.0% 51,572 1.000
2008 35,424 1.000 35,424 35,424 1.000 35,424 100.0% 100.0% 35,424 1.000
2009 5,695 0.950 5,408 14,999 0.948 14,217 38.0% 38.0% 10,873 0.725
2010 -1 1.026 -1 -1 0.975 -1 100.0% 100.0% -1 1.026

Paid ALAE Estimated Selected Selected Actual Inc Selected Implied Claim Claim Selected
to Dev Factor Ult Paid to Ult Paid to Ultimate Loss & Ult Loss & Inc Loss & Count Count Ult Claim

AY Paid Loss to Ult Paid Paid ALAE Paid ALAE ALAE ALAE DF To Date Dev Factor Count
2001 0.000 1.000 0.000 0.000 0 13,830 13,830 1.000 3 1.000 3
2002 0.000 1.000 0.000 0.000 0 1,089 1,089 1.000 3 1.000 3
2003 0.002 1.000 0.002 0.002 53 28,997 28,997 1.000 3 1.000 3
2004 0.000 1.000 0.000 0.000 0 4,171 4,171 1.000 2 1.000 2
2005 0.000 1.000 0.000 0.000 0 5,453 5,453 1.000 1 1.000 1
2006 0.000 1.000 0.000 0.000 0 6,828 6,828 1.000 3 1.000 3
2007 0.001 1.000 0.001 0.001 42 51,614 51,614 1.000 2 1.000 2
2008 0.059 1.000 0.059 0.059 2,084 37,508 37,508 1.000 6 1.000 6
2009 0.004 1.027 0.004 0.004 41 15,020 10,914 0.727 1 1.000 1
2010 -36.842 1.024 -37.739 -37.739 22 20 21 1.052 0 1.000 0

PAID LOSS INCURRED LOSS SELECTED LOSS

ALAE COMBINED LOSS & ALAE CLAIM COUNT
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# 3
CIG, AR, CDO

Supplement: Rate History and Current Level Factors

SUMMARY 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Avg Rate Level 0.934 1.046 1.091 1.068 1.033 1.005 1.001 1.000 1.000 1.000

Current Level Factor 1.002 0.895 0.858 0.877 0.906 0.932 0.936 0.936 0.936 0.936

RATE HISTORY date % change date % change date % change date % change date % change
5/1/2003 0.00%
5/1/2004 0.88%
6/1/2004 0.00%
9/1/2005 9.59%
6/1/2006 0.00%
1/1/2008 -2.98%
4/1/2009 -13.65%
7/1/2010 -0.10%
7/1/2011 1.20%
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# 3
CIG, AR, CDO

Exhibits F & G

Exhibit F: ULAE Load Calculation using Countrywide data (dollars in $$$) LOB # LOB #
Line of business name: Homeowners 8 5

2006 2007 2008 2009 2010 2006-2010
(1) Incurred Loss & ALAE 215,252 175,311 272,376 280,049 222,334 1,165,322
(2) Unallocated LAE 21,538 19,869 27,265 28,258 26,023 122,953
(3) Countrywide ULAE Load % 10.6%
(3) = (1) / (2)

TOTAL EXP
Exhibit G: Expenses for the PLR STATE STATE # STATE (if within range)

AR 3 AR 58.41%
(1) Commissions 19.72%
(2) Other Acquisition 4.54%
(3) General Expenses 5.37%
(4) Taxes, Licenses & Fees 2.77%
(5) Profit & Contingencies 9.20%

(6) Total Expenses 41.59%
(6) = (1) + (2) + (3) + (4) + (5)

(7) Permissible Loss Ratio 58.41%
(7) = 1 - (6)

(8) Loss Cost Multiplier 1.712
(8) = 1 / (7)
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# 4
Total: CIG, AR, HO + TNT + CDO

Exhibit A Cat Loss? No
2006

AY DEVELOPMENT ALL YEARS 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
1. Earned Premium 15,047,276 3,199,230 2,947,689 2,807,096 2,989,037 3,104,224 0 0 0 0 0
1b. Premium Growth 0.5% 8.5% 5.0% -6.1% -3.7%
2. Current Level Factors 1.117 1.017 0.933 0.867 0.846 0.887 0.967 1.017 1.025 1.025
3. EP @ Current Level 14,408,397 3,573,732 2,998,314 2,619,232 2,591,365 2,625,754 0 0 0 0 0
3b. Premium Growth @ CL 7.9% 19.2% 14.5% 1.1% -1.3%
4. Premium Trend Factor 1.119 1.162 1.206 1.252 1.300 1.350 1.401 1.455 1.510 1.568
5. Trended EP @ CL 17,300,202 3,999,099 3,483,352 3,159,179 3,244,957 3,413,615 0 0 0 0 0
6. Actual Inc N Loss & ALAE 14,878,220 4,032,063 7,213,956 676,674 795,752 2,159,776 1,037,245 703,085 1,805,449 1,782,677 699,917
7. Inc N L&ALAE Dev Factor 0.947 0.809 0.999 1.003 1.004 0.991 1.000 1.000 1.000 1.000 1.000
8. Ultimate Inc N Loss & ALAE 14,085,034 3,260,867 7,205,309 678,699 799,046 2,141,113 1,037,245 703,085 1,805,449 1,782,677 699,917
9. ULAE Factor 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6% 10.6%
10. Excess Wind+Water Factor 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
11. Ultimate Inc N Loss & LAE 15,571,139 3,604,919 7,965,537 750,308 883,353 2,367,021 1,146,685 777,267 1,995,941 1,970,767 773,765
12. N Loss Trend Factor 1.050 1.068 1.085 1.103 1.121 1.140 1.159 1.178 1.197 1.217
13. Trended Ult N Loss & LAE 16,734,689 3,786,453 8,504,808 814,332 974,560 2,654,536 1,307,202 900,703 2,351,101 2,359,778 941,797
14. Proj N Loss & LAE Ratio 94.7% 244.2% 25.8% 30.0% 77.8% 0.0% 0.0% 0.0% 0.0% 0.0%
15. Accident Year Weights 100% 23.1% 20.1% 18.3% 18.8% 19.7% 0.0% 0.0% 0.0% 0.0% 0.0%
16. Ultimate N Claim Count 664 164 181 100 95 124 108 96 115 185 145

PROJECTED LOSSES AND OTHER COSTS N means normal (excluding Wind, Hail & Earthquake)
17.  Projected N Loss Ratio 96.7% Calculations:
18a. Expected Non-Normal Losses 1,156,796 1b = premium growth (growth of row 1, exponential trend for ALL YEARS column)
18b. Other Fixed Costs (e.g. Reinsurance) 0 3 = 1 x 2
19.  Other Costs Loss Ratio 28.9% 3b = organic premium growth (growth of row 3, exponential trend for ALL YEARS column)
20.  Combined Projected Loss Ratio 125.7% 5 = 3 x 4

8 = 6 x 7
PLR AND INDICATION 11 = 8 x (1 + 9) x (1 + 10)
21. Permissible Loss Ratio 58.4% 11 = 9 x 10
22. Full-Credibility Indication 115.1% 13 = 11 x 12
23. N Claim Count Credibility 78.3% 14 = 13 / 5
24. 15 = 5 / Sum of 5
25. Net Trend -2.1% 17 = Sumproduct of 14 and 15
26. Complement of Credibility -2.1% 19 = (18a + 18b) / Latest AY of 5
27. Credibility-Weighted Indication 90.0% 20 = 17 + 19

22 = 20 / 21 - 1
TRENDS Up-to-Date Projected 23 = SQRT(Sum of 16 / 1082.41)… up to 100%
28. Annual Premium Trend 3.8% 3.8% 24  intentionally left blank
29. Annual Loss Trend 1.7% 1.7% 25 = ((1 + 29)/(1 + 28))^(diff b/w Prop Eff Date & Date Last Rate Change/365.25) - 1
30. Effective Date 7/1/2012           if there is no rate history in experience period, default to Net Trend
31. Trend Period 3.000 27 = (23 x 17 + (1.00 - 23)*(21 - 19)*(1 - 26) + 19)/21 - 1.00
32a. Organic Premium Growth 7.9% 32a = 3b
32b. Rate Level Growth -6.9% 32b = (1 + 32c) / (1 + 32a) - 1
32c. Total Premium Growth 0.5% 32c = 1b
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# 4
Total: CIG, AR, HO + TNT + CDO

Exhibit B

Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 497,956 713,892 696,448 684,150 684,150 684,150 684,150 684,150 684,150 684,150
2002 1,131,677 1,592,638 1,698,583 1,728,209 1,728,209 1,728,209 1,728,209 1,728,209 1,728,209
2003 1,233,368 1,720,347 1,724,832 1,739,237 1,783,724 1,783,724 1,783,724 1,783,724
2004 379,006 695,670 686,548 685,548 679,221 679,221 679,221
2005 716,450 1,022,839 1,037,072 1,027,557 1,027,557 1,027,557
2006 757,107 1,896,504 2,016,035 2,016,035 2,024,158
2007 797,942 881,989 709,421 709,421
2008 613,016 671,779 664,279
2009 6,977,332 7,155,267
2010 1,289,591

Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.434 0.976 0.982 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.407 1.067 1.017 1.000 1.000 1.000 1.000 1.000
2003 1.395 1.003 1.008 1.026 1.000 1.000 1.000
2004 1.836 0.987 0.999 0.991 1.000 1.000
2005 1.428 1.014 0.991 1.000 1.000
2006 2.505 1.063 1.000 1.004
2007 1.105 0.804 1.000
2008 1.096 0.989
2009 1.026

Weights
Average 1.470 0.988 1.000 1.003 1.000 1.000 1.000 1.000 1.000

Truncated 1.386 1.005 1.000 1.001 1.000 1.000 1.000 1.000 1.000 10%
Inverse 1.372 0.981 1.000 1.003 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.248 1.004 1.002 1.006 1.000 1.000 1.000 1.000 1.000 30%
5 Year $ Wtd 1.179 0.989 1.001 1.006 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.210 0.997 1.000 1.001 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.038 0.982 0.997 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.204 0.997 1.000 1.002 1.000 1.000 1.000 1.000 1.000

Cumulative 1.204 0.999 1.002 1.002 1.000 1.000 1.000 1.000 1.000
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# 4
Total: CIG, AR, HO + TNT + CDO

Exhibit C

Case Reserve
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 153,557 0 0 0 0 0 0 0 0 0
2002 661,929 237,227 31,000 0 0 0 0 0 0
2003 546,956 61,851 60,000 44,262 0 0 0 0
2004 310,977 -1,293 0 0 0 0 0
2005 294,003 66,047 6,306 0 0 0
2006 934,968 216,871 22,161 22,161 18,847
2007 135,901 20,224 0 0
2008 43,323 500 0
2009 291,865 13,930
2010 2,721,120

Incurred Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 651,513 713,892 696,448 684,150 684,150 684,150 684,150 684,150 684,150 684,150
2002 1,793,606 1,829,865 1,729,583 1,728,209 1,728,209 1,728,209 1,728,209 1,728,209 1,728,209
2003 1,780,324 1,782,198 1,784,832 1,783,499 1,783,724 1,783,724 1,783,724 1,783,724
2004 689,983 694,377 686,548 685,548 679,221 679,221 679,221
2005 1,010,453 1,088,886 1,043,378 1,027,557 1,027,557 1,027,557
2006 1,692,075 2,113,375 2,038,196 2,038,196 2,043,005
2007 933,843 902,213 709,421 709,421
2008 656,339 672,279 664,279
2009 7,269,197 7,169,197
2010 4,010,711

Incurred Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.096 0.976 0.982 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.020 0.945 0.999 1.000 1.000 1.000 1.000 1.000
2003 1.001 1.001 0.999 1.000 1.000 1.000 1.000
2004 1.006 0.989 0.999 0.991 1.000 1.000
2005 1.078 0.958 0.985 1.000 1.000
2006 1.249 0.964 1.000 1.002
2007 0.966 0.786 1.000
2008 1.024 0.988
2009 0.986

Weights
Average 1.047 0.951 0.995 0.999 1.000 1.000 1.000 1.000 1.000

Truncated 1.030 0.970 0.996 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.042 0.946 0.995 0.999 1.000 1.000 1.000 1.000 1.000

$ Weighted 1.030 0.955 0.996 1.000 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.033 0.940 0.997 1.000 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.029 0.970 0.999 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 0.987 0.925 0.996 1.000 1.000 1.000 1.000 1.000 1.000 20%

100%
Selected 1.021 0.958 0.997 1.000 1.000 1.000 1.000 1.000 1.000

Cumulative 0.976 0.956 0.997 1.000 1.000 1.000 1.000 1.000 1.000
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# 4
Total: CIG, AR, HO + TNT + CDO

Exhibit D

Paid ALAE
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 6,797 14,267 15,767 15,767 15,767 15,767 15,767 15,767 15,767 15,767
2002 16,764 48,352 54,010 54,468 54,468 54,468 54,468 54,468 54,468
2003 12,009 14,646 19,979 21,310 21,725 21,725 21,725 21,725
2004 8,580 18,785 20,346 21,043 23,864 23,864 23,864
2005 3,040 9,688 9,688 9,688 9,688 9,688
2006 19,158 100,404 113,326 113,326 116,771
2007 18,818 42,159 86,059 86,330
2008 7,271 10,395 12,395
2009 40,466 44,758
2010 21,352

Paid ALAE to Paid Loss
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 0.014 0.020 0.023 0.023 0.023 0.023 0.023 0.023 0.023 0.023
2002 0.015 0.030 0.032 0.032 0.032 0.032 0.032 0.032 0.032
2003 0.010 0.009 0.012 0.012 0.012 0.012 0.012 0.012
2004 0.023 0.027 0.030 0.031 0.035 0.035 0.035
2005 0.004 0.009 0.009 0.009 0.009 0.009
2006 0.025 0.053 0.056 0.056 0.058
2007 0.024 0.048 0.121 0.122
2008 0.012 0.015 0.019
2009 0.006 0.006
2010 0.017

Paid ALAE to Paid Loss Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.464 1.133 1.018 1.000 1.000 1.000 1.000 1.000 1.000
2002 2.049 1.047 0.991 1.000 1.000 1.000 1.000 1.000
2003 0.874 1.361 1.058 0.994 1.000 1.000 1.000
2004 1.193 1.097 1.036 1.145 1.000 1.000
2005 2.232 0.986 1.009 1.000 1.000
2006 2.092 1.062 1.000 1.026
2007 2.027 2.538 1.003
2008 1.305 1.206
2009 1.079

Weights
Average 1.591 1.304 1.016 1.027 1.000 1.000 1.000 1.000 1.000

Truncated 1.601 1.151 1.013 1.007 1.000 1.000 1.000 1.000 1.000 50%
Inverse 1.436 1.201 1.016 1.025 1.000 1.000 1.000 1.000 1.000 20%

$ Weighted 1.830 1.276 1.006 1.022 1.000 1.000 1.000 1.000 1.000 20%
5 Year $ Wtd 1.982 1.347 1.009 1.024 1.000 1.000 1.000 1.000 1.000 10%

5 Year Truncated 1.808 1.122 1.016 1.009 1.000 1.000 1.000 1.000 1.000
3 Year $ Wtd 1.408 1.409 1.004 1.043 1.000 1.000 1.000 1.000 1.000

100%
Selected 1.652 1.206 1.012 1.015 1.000 1.000 1.000 1.000 1.000

Cumulative 2.046 1.238 1.027 1.015 1.000 1.000 1.000 1.000 1.000
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# 4
Total: CIG, AR, HO + TNT + CDO

Exhibit E

Claim Count
AY m12 m24 m36 m48 m60 m72 m84 m96 m108 m120

2001 131 144 145 145 145 145 145 145 145 145
2002 171 184 184 184 184 184 185 185 185
2003 106 114 115 115 115 115 115 115
2004 87 94 95 95 96 96 96
2005 97 106 107 108 108 108
2006 120 124 124 124 124
2007 89 95 95 95
2008 100 100 100
2009 173 180
2010 155

Claim Count Development
AY m12-m24 m24-m36 m36-m48 m48-m60 m60-m72 m72-m84 m84-m96 m96-m108 m108-m120

2001 1.099 1.007 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002 1.076 1.000 1.000 1.000 1.000 1.005 1.000 1.000
2003 1.075 1.009 1.000 1.000 1.000 1.000 1.000
2004 1.080 1.011 1.000 1.011 1.000 1.000
2005 1.093 1.009 1.009 1.000 1.000
2006 1.033 1.000 1.000 1.000
2007 1.067 1.000 1.000
2008 1.000 1.000
2009 1.040

Weights
Average 1.063 1.004 1.001 1.002 1.000 1.001 1.000 1.000 1.000

Truncated 1.067 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 20%
Inverse 1.062 1.004 1.001 1.002 1.000 1.001 1.000 1.000 1.000

$ Weighted 1.062 1.004 1.001 1.001 1.000 1.002 1.000 1.000 1.000 20%
5 Year $ Wtd 1.045 1.004 1.002 1.002 1.000 1.000 1.000 1.000 1.000

5 Year Truncated 1.047 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 40%
3 Year $ Wtd 1.036 1.000 1.003 1.003 1.000 1.003 1.000 1.000 1.000 20%

100%
Selected 1.052 1.003 1.001 1.001 1.000 1.001 1.000 1.000 1.000

Cumulative 1.058 1.006 1.003 1.002 1.001 1.001 1.000 1.000 1.000
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# 4
Total: CIG, AR, HO + TNT + CDO

Supplement: Calculation of Selected Ultimate Loss, ALAE and Claim Count by AY

Paid Loss Paid Estimated Inc Loss Incurred Estimated % Paid TD % Paid Ultimate Implied
AY To Date LDF to Ult Ult Losses To Date LDF to Ult Ult Losses of % Inc TD Weight Losses Inc LDF

2001 684,150 1.000 684,150 684,150 1.000 684,150 100.0% 100.0% 684,150 1.000
2002 1,728,209 1.000 1,728,209 1,728,209 1.000 1,728,209 100.0% 100.0% 1,728,209 1.000
2003 1,783,724 1.000 1,783,724 1,783,724 1.000 1,783,724 100.0% 100.0% 1,783,724 1.000
2004 679,221 1.000 679,221 679,221 1.000 679,221 100.0% 100.0% 679,221 1.000
2005 1,027,557 1.000 1,027,557 1,027,557 1.000 1,027,557 100.0% 100.0% 1,027,557 1.000
2006 2,024,158 1.000 2,024,158 2,043,005 1.000 2,043,005 99.1% 99.1% 2,024,332 0.991
2007 709,421 1.002 711,192 709,421 1.000 709,357 100.0% 100.0% 711,192 1.002
2008 664,279 1.002 665,935 664,279 0.997 662,500 100.0% 100.0% 665,935 1.002
2009 7,155,267 0.999 7,150,503 7,169,197 0.956 6,850,178 99.8% 99.8% 7,149,919 0.997
2010 1,289,591 1.204 1,552,155 4,010,711 0.976 3,913,179 32.2% 32.2% 3,154,023 0.786

Paid ALAE Estimated Selected Selected Actual Inc Selected Implied Claim Claim Selected
to Dev Factor Ult Paid to Ult Paid to Ultimate Loss & Ult Loss & Inc Loss & Count Count Ult Claim

AY Paid Loss to Ult Paid Paid ALAE Paid ALAE ALAE ALAE DF To Date Dev Factor Count
2001 0.023 1.000 0.023 0.023 15,767 699,917 699,917 1.000 145 1.000 145
2002 0.032 1.000 0.032 0.032 54,468 1,782,677 1,782,677 1.000 185 1.000 185
2003 0.012 1.000 0.012 0.012 21,725 1,805,449 1,805,449 1.000 115 1.000 115
2004 0.035 1.000 0.035 0.035 23,864 703,085 703,085 1.000 96 1.000 96
2005 0.009 1.000 0.009 0.009 9,688 1,037,245 1,037,245 1.000 108 1.001 108
2006 0.058 1.000 0.058 0.058 116,781 2,159,776 2,141,113 0.991 124 1.001 124
2007 0.122 1.015 0.124 0.124 87,854 795,752 799,046 1.004 95 1.002 95
2008 0.019 1.027 0.019 0.019 12,764 676,674 678,699 1.003 100 1.003 100
2009 0.006 1.238 0.008 0.008 55,390 7,213,956 7,205,309 0.999 180 1.006 181
2010 0.017 2.046 0.034 0.034 106,844 4,032,063 3,260,867 0.809 155 1.058 164

PAID LOSS INCURRED LOSS SELECTED LOSS

ALAE COMBINED LOSS & ALAE CLAIM COUNT
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# 4
Total: CIG, AR, HO + TNT + CDO

Supplement: Rate History and Current Level Factors

SUMMARY 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Avg Rate Level 0.918 1.008 1.099 1.183 1.212 1.156 1.061 1.009 1.000 1.000

Current Level Factor 1.117 1.017 0.933 0.867 0.846 0.887 0.967 1.017 1.025 1.025

RATE HISTORY date % change date % change date % change date % change date % change
5/1/2003 11.64%
5/1/2004 26.69%
6/1/2004 -8.22%
9/1/2005 -7.97%
6/1/2006 -11.54%
1/1/2008 -3.22%
4/1/2009 -11.43%
7/1/2010 4.84%
7/1/2011 7.99%
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