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Statement as of September 30, 2010 of the USAble Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
Lo BONAS.ceee ettt | fensesetenns 249,250,956 | ...veeveereireineneeienien | v 249,250,956 | .....coonnne 240,178,637
2. Stocks:
2.1 Preferred STOCKS.......coevcvceicecce ettt | eaessesesenaeseaan 356,908 ..o | e 356,908 | ..coovvieriine 256,400
2.2 COMMON STOCKS. ..o rvureririrriseeseisressiressssesssseesessssssssssssssesssssssssssessessesssssssssessessessssssnssesss | sessesssssnns 302,929,035 | ..o 18,696,917 | ............. 284,232,118 | oo 261,748,171
3. Mortgage loans on real estate:
31 RIS IIEINS. oottt | Seneteeset et ee ettt et naens | feteesenntenn e esennetnntente | feesesnetennesstetrennennans (O
3.2 Other than firSt IENS........ueveeieririeisieirere et ssae e ssessssssssesss | setssssessessesssssssssessessassns | sessessessessassesssssssssessassns | sessessessssssssessnssessanens 0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......ocvuiveieiiteeetete ettt ettt bbb ssesnas | sensesaesnsans 26,982,885 |.....coeveriereieiieeiereeens | e 26,982,885 | ... 27,947 479
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......cecvviveiieiscteietete ettt ettt bbb ssesnas | sensessesnans 14,975,470 | oo | evereeiens 14,975,470 | ..o 15,337,436
4.3 Properties held for sale (less §.......... 0 ENCUMDBIANCES)......ceurererrireeeeeireieiieesneeseteesessees | seseeeseeeesessssssssseessessans | sessssssessssessessnssessessessans | sessessessassssssessessessasens [0 O
5. Cash ($.....35,547,831), cash equivalents ($.......... 0)
and short-term investments ($.....192,879,350)...........curreeumeeerreeesneeessneeessnsssssnesssssseessssssesss | soseesssnnees 228,427,181 | .veeeeeeeisecineeiseennnes | cerrveeinnens 228,427,181 | oovvvees 138,425,259
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......oveeercereiseireeieeeeseeeeseessseseeeesessessssesessees | seseessssssessessssesssssssssessass | sessssssessssessessnsssssessessans | sessessessssssssssssssessasens [0 O
T DIVALIVES......oooviieii bbbttt | seniiet bbb | resi e | sereni st 0 [
8. OtNEr INVESIEA GSSELS........eoeieieeeeeeeeee ettt esenennennes | eereeeseseseees 55,627,203 | .o | v 55,627,203 | .coceeeens 56,004,467
9. Receivables for SECUMHIES. ..ot | eresssissieniennees 46,389 | ..o | s 46,389 | oo 46,920
10  Aggregate write-ins for iNVEStEd @SSELS.........c.cceveviieieicicie et nens | eresiesensens 2,684,999 | .o (L] I 2,684,999 | ..o 616,712
11.  Subtotals, cash and invested assets (LINES 110 10)........ccovevrurieieirieiiesiesesse e | evseseenns 881,281,026 | ............... 18,696,917 | ............. 862,584,109 | ............. 740,561,480
12. Title plants less §.......... 0 charged off (for Title INSUTEIS ONIY).......c.ueviveieiiieieiieeieeeesieiesieiens | v ssssesens | eesessessssessesessssessessssenss | sesessssessesssessessssssens [0 TR
13.  Investmentincome due and @CCTUEM..............ouuiiiiiieiiisrrssssisss s | sonesisssineiis 3,695,800 |...ovoverieireiiniirinns | e 3,695,800 | ...ccovvrrune. 3,138,053
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection..............cccoeveeers | ovrrrrerinnns 85,852,939 | ..covveierinn. 232,880 | oo 85,620,059 | .....cceonune 72,133,471
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS)........cceeieieieiiiies | e | sersssesessssesesssesssssseses | sssesssssssessssssesessssenns [0
14.3 Accrued retroSPECHVE PrEMIUMS. ......ccviueiieieiiieieiseie ettt sssssnts | sessesssssssessessssassessssessesss | sessssessessssessessnsessessssesses | sesesssssssessessssesessnsesas [0 T
15.  Reinsurance:
15.1 Amounts recoverable from reiNSUTETS...........cocuriririniiniinise e sssesiesiens | sevsssnssneens 1,626,953 | ... | e 1,626,953 | .....cccovennnee 1,517,346
15.2 Funds held by or deposited With reinSUred COMPEANIES...........cveiunireicinisieiesieieisseies | erressessssssseessssssessssessesns | sersssessessssesessssessesssssses | sssessessssessessssessessssenns [0
15.3 Other amounts receivable under reiNSUraNCE CONMIACES..............curiiiiiiiniiniininiiies | e | s essenes | sesssisssisss e (O O
16.  Amounts receivable relating to UnINSUred Plans..............ccccvvevereiicreieese e sneies | cveeresesinaens 29,641,289 | ...ooveveieeeceesieees | e 29,641,289 | .....ccco... 11,788,601
17.1 Current federal and foreign income tax recoverable and interest thereon.............cccoccvvevivceies | ceverviveennnnnd 6,149,119 | .o | cvereeennnnnn8,149,119 | i 629,960
17.2 Net deferred taX @SSEL..........vvwwuririiriierireie e sessssssnenins | eressesssenes 67,097,764 9,154,428
18.  Guaranty funds receivable or 0N depOSit..........cccovccveiieeiiice e ssneaes | creeresesiseaesnnd 691,730 | .oeeieeieceeveeeieens | eevereririenernnene091,730 | i 922,310
19. Electronic data processing equipment and SOfWAIE............ccovvvevereieeivereieieiese e | evvevesnanns 15,087,474 | oo 754,606 8,142,800
20. Furniture and equipment, including health care delivery assets (§.......... 0)erereerereeerereeereeeens | e 9,011,045 | ................. 9,011,045 | oo 0 [
21. Net adjustment in assets and liabilities due to foreign eXchange rAtES...........cvrurririnrirriiniins [ cerreieieississeses s | cereeesesessessssessssessssesees | sessessesssssssssssessassnnes [0
22. Receivables from parent, subsidiaries and affiliates...........c..cccouverieeieeeieieeeceeeess s | covvrerieinenns 10,958,379 | oo | e 10,958,379 | .cveveeee 35,724,034
23. Health care ($.....4,462,126) and other amounts reCeIVaDIE.............cc.coveevevererererereeeseeeeesesseenes | eeereenesesnes 32,228,923 | ..o 4,229,522 | .covvrnne. 27,999,401 | ..coeveeee 28,864,103
24. Aggregate write-ins for other than iNVested @SSEtS...........ccovveviriercieeieeeeeeeeee s | cosvierniinnas 59,736,094 | ................. 9,145,065 | ............... 50,591,029 | .....ccc..... 39,296,785
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 throuGh 24)...........cveueveirnerierriiessneesiesssesisssesesssesssesssesssssess | seseenees 1,203,058,535 | ....ccoovveen. 99,593,001 | ..........1,103,465,534 | ............. 951,873,371
26. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cccuevrieiiens [ evrerresieiesieeisseniens | cvereneissiesessssssssessnsenss | evverssensessssessensesnnsens0. | eoveens
27, Total (LINES 25 NG 26).........cuvermrrirerrcriieinierissesiseseseesisesssesssessssessssessesssesssesssesssesssesssns | eesseceens 1,203,058,535 | ....ccovvveen. 99,593,001 | .........1,103,465,534 | ............. 951,873,371
DETAILS OF WRITE-INS
1001 Deposits With National ACCOUNES...........ceuueiiirireiiirieieisisieissssse st ssssessesssssssesns | sosssessesesenns 2,684,999 | ..o | e 2,684,999 | ....cocooviriinn 616,712
1002 oot | Seeb sttt | nents ettt nes | sebees et (O RN
1003, oottt | ettt nens | nenie ettt s | et (O RN
1098. Summary of remaining write-ins for Line 10 from overflow Page.........cccvvveenneineneneniens | coeieesseseesseensenens (0 (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (Line 10 @DOVE).......cceurrerreerrrerrrenriesssmessessssnesseeens | conerensseesnees 2,684,999 | ..o (O 2,684,999 | .o 616,712
2401. Supplemental SAVINGS PIAN...........ccoieiiiieiesee et ssaesennns | sresesisserenns 35,707,318 | .oveeeeeeeveceeieees | e 35,707,318 | cceverree 32,140,094
2402, OtET ASSELS.....couvorerereeeierisei it | eireneseneniaas 11,288,914 | oo | cerieeeiennns 11,288,914 | oo 6,865,696
2403. Other Nonadmitted ASSELS...........ccviiiiiiriirisss s | sonesssessnsiis 9,145,065 | ................9,145,085 | ..ooocvviiiiiiiiiin, 0.
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccovevevereerveeeeeeeeseeenns | ceveeesrerennns 3,594,797 | o0 | e 3,594,797 | covvvvverernns 290,995
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 8bOVE).......cccccrrurenereriniminsreessrinsnressnessenesnees | eosreesseenns 59,736,094 | ....cccoccvenenne 9,145,065 | .....cooce.ne. 50,591,029 | ..coccovvrennns 39,296,785
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Statement as of September 30, 2010 of the USAble Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....2,449,027 reinsurance CEAEM)..........ocrverrereereeeerenssrersseresnsnns | seeerseresesenns 127,678,038 | ....coeveverereran 116,381 | .o 127,794,419 | ..o 115,782,612
2. Accrued medical incentive pool and bonUS aMOUNTS............cc.veievrieieiiieiesisiesesenes | e 49,697 | .o | s 49,691 | .o, 46,987
3. Unpaid claims adjustment EXPENSES...........ccceriererriireiriieie st ssssssesenss | svessesessssssesenns 5,633,307 15,633,307 | .o 5,266,357
4. Aggregate health POIICY MESEIVES.........ccccueiiieiieeieie ettt ssessesens | esvssessesinees 102,580,957 | ..cooevvireierreieiieiseenierenens | cervrieiieinnnns 102,580,957 |...cccovvrrrne. 83,290,635
5. AQQregate life PONICY FESEIVES. .......cvuiererireeerireeeiees st ese et et ssessessessnes | sessssssessssessessassssssessessasss | sessssessessessasssssessessassansans | sesssssssessassassnssessnssassons (O TR
6. Property/casualty Unearned PremMiUM FESEIVE. .........cuiuiieieiirieieieieiesesessesssssssesssssssesses | esssssssessssssesssssssssessssssses | sssessssesessssessessssessesssseses | sossesessssesessssessesssssssens [0 RN
7. Aggregate Nealth ClaIM FESEIVES. ..ottt sssessees | seessssesssssssssesssssssesnsssnses | sesessssessesnssessesnstesessssnsses | rstessesssssssesssnssesssnssees (O TR
8. Premiums received in @dVANCe..........ccccocuiiniiniiiiieissesessessesisesisesssesssins | consisnsinsines 12,802,675 12,802,675 | ..ccovvvvrrnnne 13,487,462
9. General expenses dUE OF ACCIUE............cuivrieevirrieereisieese ettt sssssaesees | seebessesssnes 196,183,406 | .....covvveveerereiereerercereeens | e 196,183,406 |................ 186,574,758
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realiZEd GAINS (I0SSES))....vuvrrverrrrirrireieisireieessseisesssiessessssessessssesss | sessssessesssssssesssssssessessstess | sessssessessssessessessssesssssssesss | seessessessssesessssessessssesses [0 R
10.2 Net deferred tax HaADIILY. ....... oottt sestensssens | sesesssesseesessestenssesessessentas | eetsessessessessssssessessassastnes | esssrssesssssessssnessessessnnes [0 U
11.  Ceded reinsurance premiums Payable............ccccviirereiiieieeieeseee e senes | crenseresssissesenes 2,651,501 | .o | e 2,651,501 | ..ccovvirerrnee 2,416,232
12. Amounts withheld or retained for the account of Others............ccvveicvieiccceecsecicies | e 45,740,170 | .ooveeereeeeeeeeeeieeens [ e 45,740,170 | .o 39,006,401
13.
14.
15.
16.
17, PaY@bIE fOr SECUMHES. .. ..cvvurvrreerieiisieieie ettt ettt ssessessas | estssssssessassansnsssssessastanss | susessessessessssssnssessassassansnns | sessssessessesssnsnssessessassans (0 30,000
18. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §......... 0 UNAULNOMZE TEINSUIETS)......cvvvevicvrieieicieieieissieiees | cevsesessesssssssessssssesssssssenss | sersssessessssessessssessessssssesss | sressesessssessessssessessssesses [0 RN
19.  Reinsurance in UNauthOrZE&d COMPANIES..........vueueuirrereirireiseeeeriseeseessseesseseseessaseseseisssens | sessssessesssssssesssssssesssssssesns | seesssessessessssessssnssesssnssasss | seeesessessssessesnesessesnesasss [0 TR
20. Net adjustments in assets and liabilities due to foreign eXChange ratES..........cccvieiieices [ | et esssesesiessees | oeressessssse s sensenas [0 TN
21. Liability for amounts held under uninSUred pIans.............ccccueveveeeieieesieeieeeeesesseseeieees | cveeesseseesnaas 43,287,882 | .o | e 43,287,882 | ....ccevvverrnns 1,145,243
22. Aggregate write-ins for other liabilities (including $.......... 0 CUITENE)..vovveeveeeesreieenies [ e 24,532,558 | ...oovvviieiieieiieieians [V 24,532,558 |....ccoouenne. 21,587,489
23.  Total liabilities (LINES 110 22).......crrerrerierrirrirreeieeieresiieesesinsesesessessessssssesssssessessesssssssses | essessnssnenns 562,316,591 | ...vvvrrrrrrrireinns 116,381 | oo 562,432,972 | ...cvvvrrenn 469,369,004
24, Aggregate write-ins for special SUrpIUS fUNAS...........coeveiveieiierieesseseeese s | cerenreenneas ) 0.0 O R XXXttt [ e [0 0
25. ComMMON CAPItAl STOCK. ... e reererrereeecireeeis ettt sttt st essnnes | feneesennenns ) .0 SN SR XXX teveirieiees [ ssssesssiens | crevesssies s sens
26.  Preferred Capital SIOCK.........ccvveierieeisiiecse s nes | serensesneas ) 0.0 O S XXX otreiririrenies [ erereissenenssssessssseenssens | soesesnsiesesssesessssssesssnns
27.  Gross paid in and contributed SUMPIUS...........cuorererirerereeeieireieceseise et eesessesees | eeeeeeneenns ) .0, SN R XXX oteveirieiees [ ssssssssiens | e nas
28, SUMIUS NOLES......coevcviictcieiecte ettt s et saebennaes | everenseaens )9, CRIN USRI XXX oo | e ens | e esebenas
29. Aggregate write-ins for other than special Surplus funds............ccooeeeenenrnrneninensinis | e ) 0.9 G IR ).0.9, NN IR 0 | e 0
30.  Unassigned fUndS (SUMPIUS).........cccerriivereiiieieisicieieise e ses s s ssssesesss s s sessaes | evesessesens )9, CRIN USRI 9.9, RN ISR 541,032,562 |....cccovven 482,504,370
31. Less treasury stock, at cost:
31.1 .....0.000 shares common (value included in Line 25 §.......... 1) FSSUORTRTINN IS ) .0 O B XXXoveveirieiens [ e essssesensens | crevesssseses s snens
31.2 .....0.000 shares preferred (value included in Line 26 §.......... 0)ereerieerereererieieriens | e D8, 0, SN PR XXX otereisieries [ ererisississeississensssssisssssens | cesessssesisssssessessssessessssns
32. Total capital and surplus (Lines 24 to 30 MiNUS LiN€ 31).....ccccvevernrerrereereininsnsiseensennes | eveveeeenns ) .0 G B ). 0, GO 541,032,562 | ....ccooernnn 482,504,370
33. Total liabilities, capital and surplus (Lines 23 and 32)...........ccccevvvererriieiernereiieiiesieseisiees | cevevrennnas ) .0 O S XXX oveveirvenes [ cevrieiienns 1,103,465,534 |................ 951,873,374
DETAILS OF WRITE-INS
2201, Miscellaneous LIaDilitIES.........c.veeeurrrrireiiirieieiseeeseese e ssseesesssssesessssesssssnns | eesesessssessnenes 3,464,873 | .o [ e 3,464,873 | .o 519,804
2202. Claims Payable for Self-Insured Plans 1,450,000 ...1,450,000 | ..ovvvrrirernnen 1,450,000
2203. Deferred Gain on Capitalization of Joint VENUTE............c.cceevvieeiiireeceseceeeeee s [ e 19,617,685 | ..ooveveeceereceesecesiies | eveennnnnenn 19,617,685 | i 19,617,685
2298. Summary of remaining write-ins for Line 22 from overflow page..........cccoceveveveeieieieis [ ceviieienieseseese i 0 [ [0 T [0 0
2299. Totals (Lines 2201 thru 2203 plus 2298) (Line 22 8DOVE).........ccrewuieienienieniessesneenees | coneesneesneesees 24,532,558 | ..o [ 24,532,558 |....cccoovnnnee. 21,587,489
24071, ook | HEsreb ettt | CreeR ettt | sttt nene | et
2402, ..o SRR | HEseeeE st s et s st ns | freessees e een et nestenes | est sttt st st enens | Seeest et
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page...........ccooeveneenenenrneins | eeveneireenns ). .9, O IO 99,0, GO IR [0 RN 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVe)............cccevvveereiieeirereeririniens | coerivinenenas 0.9, S P XXX oo | e (O O 0
2907, oottt | HEsee Rt eeet et s gt eens | £rresseees e ees et ntenes | est et s et et | eeest ettt
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccoveeeernrneneireins | evvrveirennns ) .0 GO DR 9.0 GO IR [0 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 AOVE).........cvwrrrwicrimimiseressenmieseseness | eesessesenas ), 9.0, SRS PR XXX cooerninerens | coeresenesenssens s O N 0
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Statement as of September 30, 2010 of the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total

1. MemDBEr MONMNS......oiiiieeieiite et ssssssessenensesssnssssssensens | sessessens XK ursseeserserssnes | serssessesessnsnes 3,824,071 | .o 3,827,505 | .o 5,094,780
2. Net premium income (including $..........0 non-health premium income).........c..cocoeeveerreereece | correeecee XXX | e 911,929,321 | .o 847,165,598 | ............ 1,148,299,223
3. Change in unearned premium reserves and reserve for rate credits...........cooeeveievesiienens | ceveiennee D90, GO R (14,015,322) | ...ovvvvvrrrreinns (786,550) | ....cvveveene (13,920,334)
4. Fee-for-service (net of §.......... 0 mMedical EXPENSES)......vvvrrrririrrireieieireieiessssssessssssessssssenns | seeriesnes XXX teterrerreiinns | erreinsieseinsenssssssesssnnes | eonssesesessssesessssesesnssens | snssesesnssesessssssesssessenns
B RISK TEVENUE. ..ottt | cenenanena XXX oieiieinneineines o | rereiesesissinse st | rsbesesesiess s
6.  Aggregate write-ins for other health care related revenues..........ccocvevevvereeiesesseiesnns | cveiein D 0.0 GO SRR [0 [0 R 0
7. Aggregate write-ins for other non-health reVENUES..........c.cceveveirieienieeseeesseieeeiees | arenees XXX oteiererisinns | ereissienssssienensseesennes [0 I [0 I 0
8. Total revenUES (LINES 210 7).....cuierieiiiiieiniieeiieeisesiesiessesse sttt ssssisssisssssenes | cesseeseen ), 0.0, ORI IV 897,913,999 | ...ccevennn. 846,379,048 | ........... 1,134,378,889

Hospital and Medical:

9. Hospital/Medical DENES...........c.ovrueririrriiiiiereric s sesssessssessenes | serisssssessesssssesssessssneses | cresesssseeens 454,626,261 | .............. 434,614,895 | .....ccccoouue 582,811,364
10, Other ProfESSIONAl SEIVICES.......c.vuiireiiiiiieieierieieiesie sttt ses st s s sessess | stsssessessssessessstessessssessess | sessessstessessstessessssessessnses | sressssessessssessessssessessnsasses | ossessessessssessessssessessnsesss
11, OULSIAR TEFBITAIS........ceoeeeeceeierice sttt ensiae | sessssnesssessseesssenss s ssnenes | erssensssesssnestsenssnestenssns | oetssseesssesssnestensssesssenes | srssseessassssenesesessenessenses
12, Emergency room and OUL-0f-ArEa...........cccceuireveiririreiiicreieiss e b ss s ssssse s sssesesnns | sresessssssesessssssssssssesessnns | seesesssessesens 91,128,521 | .o 89,962,121 | .....ccevnee 122,264,747
13, PreSCrPHON ArUGS.......uveveeerreiriireeieeieresssees st sas st essssnes | sessssesssesssssssessssssssneses | cosseressesens 152,962,564 | .....coccovue 143,606,890 | .....cccoonee. 187,594,942
14.  Aggregate write-ins for other hospital and MEdiCal..............cccveveiieiiiiceicceeeee e | e 0 | o 0 [ o 0 [ oo 0
15.  Incentive pool, withhold adjustments and DONUS @MOUNTS...........ciririirieeeieesisieriens | errenesssnsessensissenssiss | eerssssssessesssesssssssesssnsnses | eonssssessessssessesssssssenssasses | soseessessessssessessssessessnsessas
16, SUDLOLAl (LINES D10 15).....iuiirieeieriees ettt se st stesntas | sosssesssssssessnssssesnsnseses 0
Less:

17, Net rEINSUFANCE MECOVETIES. .....vvrereecrisreeesisreeessseessisesessessssesssssssesssssssessessssessessssessessssessenns | sossssssessssssssssssssansessssenss | cornsssssessnnas (34,688,248) | .....coovenven. (41,603,013) | ovooverrerrenns (56,017,901)
18. Total hospital and medical (LINES 16 MINUS 17).........c.cvieireiiesieieieieetese et sssssaens | covvaessessssessssssesessssenes () IO 733,405,594 | ...cccvevee. 709,786,919 | ..coovevevnd 948,688,954
19, NON-NAI ClAIMS (NEL).....vuveririeicieisier ettt ssenas | sreesessessesssssssssessessenssnssns | stssssessessessassnssessnssessansns | sesssssnssessessassnssessessestanss | sessssssssessessassnssnssnssassans
20. Claims adjustment expenses, including $.....8,992,914 cost containment XPENSES.............. | ceceerreeeveeeerereereeeseeeens | ceveereereennnns 42,682,238 | ......ccevnve 26,748,318 | .....ccevenee 35,978,955
21, General admiNiStrative BXPENSES..........cvvuvevieiirieieieiete ettt st sse s ssessssnaes | srsessessssessesessessesssessssnss | orsesessesseseens 67,576,356 | ....ccoevvene 100,471,815 | ...coovnveee 131,434,276

22. Increase in reserves for life and accident and health contracts (including

................... 5,275,000 | ...oeoeverrreieressresnennnes | seerssesssee s

23. Total underwriting deductions (Lines 18 through 22)...........cccoeeuerunenrneenerncrnernernerinennens |0 | o 848,939,188 | ....c.cceenen. 837,007,052 | ............ 1,116,102,185
24, Net underwriting gain or (10SS) (LiNES 8 MINUS 23).........corverreerreereeernereneeessenesnmessnerssneesnnees | eesssseess XK eresenesssnssnnes | coveesseeesnneens 48,974,811 | oo 9,371,996 | ...cocovvrnns 18,276,704
25. Netinvestment iNCOME BAMEM...........c.viuiiriiuiiiiiriiiieeiesies s | crveesseessessesseseestsenesenes | soneesessessesees 8,929,804 7,354,868 ...11,184,470
26. Net realized capital gains (losses) less capital gains tax of $.....217,880..........cccc.ervervieriins [ vy | oosvieesssssssesnnes 404,634 | ..o 3,438,236 | .ooorviinininns 7,667,460
27.  Net investment gains or (10SSes) (LINES 25 PIUS 26)..........cvurururereenreneireinereerneenseneeseeseesssenes | sossesssssssssesssssssssssssssens (V] 9,334,438 | .o 10,793,104 | ..covovrrnnne. 18,851,930
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

E I 0) (amount charged off §.......... 0)]-evteeererreeesesese sttt ettt ees | Sreetsests sttt st st enntens | sessessest et ss st ensns | siestiesteste sttt ensins | setieesiees sttt
29. Aggregate write-ins for other iNCOME OF EXPENSES..........cuururerierrereereireireeseereeseeseeseesesssssseens | cersesesssssssessssssssesssssens () (2177,844) | .c.vvennn. (1,121,364) [ ..o (1,050,235)
30. Netincome or (loss) after capital gains tax and before all other federal income

taxes (Lines 24 plus 27 plus 28 PIUS 29)..........uveeuererreenerierieesneriesssssseessesesssssessssssons | senseesaes D 9.9 SRR I 56,131,405 | ...coocovvvnenn. 19,043,736 | ..cvvvcrernes 36,078,399
31. Federal and foreign income taxes iNCUITEM............cccviueireveirieeieiseieeisees e | cresnienes D00 ST [ 22,689,305 | ...covevevnn 9,969,418 | ..ccuvuvuenn. 12,027,631
32.  Netincome (10SS) (LiN€S 30 MINUS 31).......cuvveuuererieurcrirerinerincrinccesenessessssensesssssessseensseees | ceveesenns XXX v | e, 33,442,100 | ...oocorrvrennee 9,074,318 | ..o, 24,050,768

0698. Summary of remaining write-ins for Line 6 from overflow Page........cccovevverrnereirnrneennenneneens | coveereenns )00 GO SRR [0 [0 U 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LN 6 @DOVE).......crrvrvrrrrererreirersisrsersssessesrsssesnens | cesseseeaas XXX oreerrrnrensenns | orsessssnsessssnssessssnnnenss [0 I [0 I 0
0701, bttt | ceineeneees XXX rvttreeereenrnee | crveereeesnesssssessessnssssnees | seesmessssssssnssssssssssssssssssss | seseesssessssesssssssssssssssnns
0702, oottt | e XXX vtrreeerreernee | crveersessessssssssessssssnses | seesmsssssssssnsssssssssnsssssnssss | sesmesssassssmmssssssssessssssans
0703, ettt | e XXX vtrreeerreirnee | crveeneeesnessssesssessnssssnees | seesmesssssssssssssssssssssssnsssss | seseesssssssssssssssssssssssnns
0798. Summary of remaining write-ins for Line 7 from overflow Page.........cccoereereeneereinenenneneeneens | coveereenns )00 SO TR (O [0 U 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE)......ccirururrnrerresrirsiserensssesseessnesnens | cesseeenas XXX oeierrrneeneenne | o [0 I [0 I 0
TADT. SRR R bbbttt | sehe bbbttt | fretes ettt | serien ettt enes | seent et
TAD2. ekttt | seree bbbttt | feereiees ettt entes | sesie sttt | seene et
TA03. bbbkttt | seheee bbbttt | Siteieese bbbttt | serieti ettt enes | seent e
1498. Summary of remaining write-ins for Line 14 from overflow page.........cocveueeeenreneenrireininenes | e (0 O (01 R 0 | e 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).........rurreirurrrrarisresisisnessessessmsrssnes | cossesssssssssessesessnsensssens {0 (01 [0 IR 0
29071, MISCEllANEOUS INCOME.........eeieieieieeeee ettt ettt s e s sttt teesseesenenens | ereresssesesessseseseseseseessasnes | correnenesenenenina (281,248) | ...ovveerereree 7,758

2902. Regional ManagemMENt FEES.........cowuirieriririiireeseeseieeseesseseeesessesssss et ssessesssssessessastas | sessessessssssessessessessssssnssnss | sesesssssssssnsans (1,896,596) | ....cvrnveneenen. (1,129,122)
2003, et RS R R en s | seeete Rttt | eetseeet ettt | Hieest et
2998. Summary of remaining write-ins for Line 29 from overflow page.........ccoceveveiveveeeiceisicicnes | ovveieiesisse s 0 [ e [0 U 0 | e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 DOVE).........cvuuererirmsmressnmsssresssessssnessseses | sosesssssssssessssssssesssesens {01 (2,177,844)| ...ooovvvvnnven. (1,121,364) | ..cooovvvvcnenne (1,050,235)
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Statement as of September 30, 2010 of the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year PrioraYear
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUIPIUS PriOr FEPOITING YEAI........evurerrurrereirerisisiseeseessssssessesessessessssssessssessesssssssssessessessesssssssssessessessnssessens | sessessessesens 482,504,368 | ............... 463,396,783 | .....cvnvve. 463,396,783
34, Netincome or (I0SS) fTOM LINE 32........c.cuiviieiicieieiseeeee ettt ssessessnsessnsans | evsesessensesaees 33,442,100 | .coovoevirreenns 9,074,318 | ...cooevevee 24,050,768
35.  Change in valuation basis of aggregate poliCy and CIAIM FESEIVES..........cvriureririrnrirrireiresessessesesssessssssssssssssessesens | sesssssessessasssssssssssessasssnss | eesssssessessasssssssssnssessessans | ssessssssessessasssnsssssessessesens
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | s 8,073,573 | .o 6,803,006 | ...ccocvvrrenne (1,421,039)
37. Change in net unrealized foreign exchange capital gain or (loss)
38.  Change in net deferred INCOME tAX...........ccevciiieiieieiciie ettt nss s anas | ensesasssssssaesans 2,871,815 | oo 4,110,059 | ..coovvrrerneee. 8,689,766
39.  Change in NONAAMILEA BSSELS......vuruururririrerireireieieeseeeeri sttt sttt ent st st nnsenns | sessesssssessnes 13,288,466 |......ccconn... (1,093,714) | ..oovvvne (10,899,995)
40.  Change in UNAULNOTIZEA TEINSUTANCE. ......c..vuereeeereeseeseeseeeeeeseaseeseesessessssssessesssseseses e st et essasssessessessessassessessessestasssssess | sesessessessassssssssessassassnsns | setssssmessssassassnnssessessastanes | sestesssssessessassnssnssssssessnns
4. CRANGE IN trEASUIY STOCK. ... ... cuuieereurisriseiece ettt sttt ee bbb s s b f 8k E bbb s e sb st es | 2bseesessestestastsessessestentnens | sebsetssssestastasssebsnssessastanes | enbsessnssestessastnnssnssessentas
42, CRANGE IN SUMPIUS NOES......e.eueeeerercerriseiseeeeeeese s eseesssee e e st se et se st e s s e b s st et a5 s es e tsessessentens | 2bsessessessessanssessessastestnens | sebssssnesessassassnssresessastanes | estsessssssssessassnnsssssnssestas
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES. ......c..cuuiuiiieririeiiecircine ettt stens | sbessessessessssssssssssessessanens | sessessesssssesssssnsssnes 8,252 | .o
44. Capital changes:
A4 P Ittt | ShieenE s st st enttne | eees sttt | seetsee ettt
44.2 Transferred from SUrplus (StOCK DIVIABNG).........c.vueicueieeiciiicieeis ettt ssbe s sssenas | sssessssesssssstesssssssessssessssss | stestessesssessesssssssesessssenss | sressessesssssssessssessessssessenas
44.3 TranSTEITEA 10 SUMPIUS. .......ucveieiiciiiiicict ettt sttt bbb s bbbt s bt sntes | essntsnsessssessessessnsessessntens | ebsssassessssessessssessessntensess | sesessesssssstessesensessesnsessees
45.  Surplus adjustments:
A5 PI Ittt | Shieee sttt | eees ettt | senti et
45.2 Transferred to capital (SLOCK DIVIAEN)..........cccviiieieiieieceie et s st sesss | ebsstessessssessessessssessessnsens | nebessessessssessessssessessssensess | sesessesessssesessssessesensassens
45.3 Transferred from CAPIAL............ceiiieiirie ettt bbbttt s b | ebntensessetens st sn s s st nntens | ebesensesnnt st et en s tensens | setestes ettt nans
46. Dividends to stockholders
47.  Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS........c..eviuiueiiiniieiiissieiseiesie ettt ssnsesses | sressessssessessnsenes 852,238 | .cvverernnn. 1,660,670 |..coovrernnns (1,311,916)
48. Net change in capital and SUPIUS (LINES 34 10 47).......cueiieiiriieieice st sss s ssnsessens | sbessessssessenns 58,528,192 20,562,591 ....19,107,584
49. Capital and surplus end of reporting period (LiNE 33 PIUS 48).........ccccvueuriirieiininininsieeisee e ssssssessessssenss | sveesssessenns 541,032,560 | .......cco... 483,959,374 | ...coovvnne 482,504,368
DETAILS OF WRITE-INS
4701. Change in Unrecognized OPEB lADIlItY............ccoru ettt sse st st ss s essesssssssssess | sessesssssessssssssssssessassansnnes | sressessessassnssnsssessessensansnne | esssssossssneens (2,793,248)
4702. Capital LeaSe AGJUSIMENL..........cccviiireiciieie ettt bbb st s st en s bensenas | sbsessssessessssnsns 852,238 | .oovevierine 1,660,670 | ..coovevvenee. 1,481,332
AT03. oottt | SEseet st et n et eentsene | eeesseest e st enes | sestaest ettt
4798. Summary of remaining write-ins for Line 47 from OVEMIOW PAJE.........ccvcuiuieiiesiieicsiteiets ettt | evessessessssessesssssss s [0 U 0 | e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 DOVE).......c.rurrireireriimssesessensssessssssssssene s ssesssesssssssssssssssesssenssssess | sosessssenssesssnens 852,238 | ..o 1,660,670 | ..coovvverinenne (1,311,916)
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Statement as of September 30, 2010 of the USAble Mutual Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUIANGCE.............ovvimrieriirireerereese et esssessssensesssnens | soresssssnens 897,987,122 | ...cvvvuev 853,845,726 | .......... 1,134,549,139
2. NetinVESIMENTINCOME. ..ottt ettt bbbt s s et s st sesnsetesssssessssnsesenanns | eressesesesenns 10,207,433 | ....ocueaee. 11,459,577 | .o 12,994,959
3. MiISCEIANEOUS INCOME.......ouvirmierneirrieseiseieessss st ennsennns | ertnnernessesssesssrsssesnnnsas | coneessrinsersssessssrsssssensnes | seseessssressessseesssssssesees
4. Total (Lines 1 through 3).. ..908,194,555 | .............865,305,303 | ..........1,147,544,098
5. Benefit and 10SS related PAYMENTS...........ccoiveiciieiiccese ettt sttt saesnnas | erseversinans 721,500,690 |............. 706,434,617 | ............. 944,388,184
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cccucveeeiinereeireirrieieiens | crerineiieiesssssieesissessens | sossssssessessessesssssssessens | svessessissssessssessesssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCtioNS............cccveviveicivcveiecceee s | e 71,491,128 |............. 109,071,949 | ............. 145,136,978
8. Dividends paid t0 POIICYNOIAETS. .........cuueviriiieieisieieiesie sttt ss st et ense s sensesntessans | sressstessessesassessessssessesnnss | sessessssessessssessesnsessesnses | seressesessesssessessessnsassesnes
9.  Federal and foreign income taxes paid (recovered) net of $.....217,880 tax on capital gains (I0SSES).........ocevureeerreeres [ erisriniianes 28426344 | .......o........ 7,018,252 | ..o 8,221,631
10, Total (LINES 5 HMOUGN 9)...cvvvuevermerieuerssseeeiiseesissesessesss et ss st bbbt snnnns [ neresneens 821,418,162 | ....oovevens 822,524,818 | .......... 1,097,746,792
11. Net cash from operations (Ling 4 MiNUS LINE 10)........cccuviueiiririieiisie ettt ssbessesss s sssenes | eveesessesaens 86,776,393 | ...cocevuee. 42,780,485 | ............... 49,797,306
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BONDS...oouevtrmreieseenis ettt | eenes s 38,793,601 | ..ovvvvrne 65,709,644 | ..........cc... 70,413,778
122 ..1,058,528 ..7,445,434 23,773,355
12,3 MOMGAGE [08NS.......cocveiciceeieteeee ettt ettt a st as st st nt st essesstessssassessessssssssssnssnnns | sriesisssssesesassesiesessessnsons | sessssissesesensessessssssessnes | sevsessssssessrssssessnssstesnnas
124 REAIESIAME ...ttt ennes | sttt ens | sestesi et | cetreetr ettt
12,5 Other iNVESIEA @SSELS..........cvveucreiericriiireceicei sttt enes | srneessensssesssesssnensensses | seseeesssensenessnenssenesssenssns | sererenseeenenns 1,117,605
12.6 Net gains or (losses) on cash, cash equivalents and Shor-term INVESIMENTS...........cc.eurrirrriencnrenrenees [ v e essieees [ e eeeeees
12.7  MISCEIIANEOUS PrOCEEUS.........covevecireeiirieie ettt sttt s st bes st essssassessesessssssssssnssessnsanses | sresssissessssssssansanes 531 | | s 558,390
12.8 Total investment proceeds (LINES 12.1 10 12.7)......vuviuieeieiieeeieteie ettt ssenns | evsesessesans 39,852,660 | ............... 73,155,078 | ...c.coou..... 95,863,128
13.  Cost of investments acquired (long-term only):
131 BONGS..ouuevesseeeeseeessesesseeses ettt | reneteeennens 48,722,479 | oo 59,476,250 | ......ccoueeees 77,261,143
132 SHOCKS . veruvereeereereeeseeereees e es e et sttt | eetseseiennens 12,810,354 | covvoveverene 8,711,060 | ..ooveernvn. 17,616,136
13.3 MOMQGAGE I08NS.......coiveieiiieicie ettt s st n s ben s b bessessssensansnsnnses | srsessssastessssansessesessessesons | stesiesestesessssessessnsessesnns | serseresnsseses st et en e
13.4 Real estate 1,116,252 ..3,071,987 .1,047,135
13.5  Other INVESIEA @SSELS..........rveuririricrisesiciieri sttt | Hoeest s st 2,832,750 | cooovrrrrinnns 3,832,750
13.6  MiSCEllANEOUS APPICALIONS. ......cvveeiecrieicree ettt ettt s s bbb es e sessesessssasssnssssessnsns | esssssesssseaen 2,098,287 |............... 29,545,282 | ............... 25,641,038
13.7 Total investments acquired (LINES 13.110 13.6)......cccciieirriireieieiseeese et sbessss s ssessesssssnns | essssessseeas 64,747,372 | ............. 103,637,329 | ............. 125,398,202
14.  Netincrease (decrease) in contract [0aNs and PremMIUM NOES.........vuwererrerurrireierrenrieeseesesesseseeseesssessssesssseesessessesssees | eeessessssessssssssssesssessessns | sessessssssessessesssssssssessesses | sessesssssssessssessessnsssnssesens
15.  Net cash from investments (Ling 12.8 minus Ling 13.7. and LINE 14).........ccovirrrrereieerieieesee e esessssesssssssssssssssnns | coeveesesennns (24,894,712) ] coovvvree. (30,482,251 ...cvevueee. (29,535,074)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOIES.....v.eererririeecicietei ettt sttt sttt ens et ssessns | wsessessessnssasssssnessessessnes | stessssnsssessessanssnsssssessones | coessnsssnssnssessessnsssnssnssnes
16.2 Capital and paid in SUIPIUS, 18SS trASUNY STOCK.........creviveeicreieiecties sttt sebes st ses s sssssssssssssans | srvesessssesissesessssessesssens | sresessessesissessessssesssssesnes | sessesessssssssssssessssssesinsas
16.3 BOMTOWEA fUNGS......cvuuviriiriiriicii ittt esn st entsentaes | sebsnsssssssessesseniresinesinens | sestrestentnensnensnesinessnenses | cetsiesssesssesssesssenssentsentnes
16.4 Net deposits on deposit-type contracts and other iNSUraNCe IADIIILIES............c.cvrviveiciicreieceeece e | e ssesiesesesessens | creresseses s sessesssesssssesnes | cevesesssssssssseesssessesnnas
16.5  Dividends t0 STOCKNOIAETS..........couvuuiiriiiireiireiireiere s sisnssnnsin | sebississsisesseni s sisesinens | sestesisesisesisesise s sisessnes | cetseessinsseesseesbeensestenias
16.6 Other cash provided (applied) ....28,120,242 | ... (1,212,319)[..............(14,030,936)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ [ ccccoevnacs 28120242 | ... (1,212,319)] ... (14,030,936)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)......ccccevvevverveces | ceverevnnnnes 90,001,923 | .....coce. 11,085,915 | ....covcvnvnn 6,231,296
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING Of YEAI.......uuvveureresiecetseeees st ess st bbb bbbt snnnes | neresaeees 138,425,257 | ....ccoonnee. 132,193,962 | .....ccoeeees 132,193,962
19.2  End of period (LiN€ 18 PIUS LINE 19.1).....c.c v seeerseeesseeesseeesseeeseessseeesseessseessesessssessassssssssssssssesssneee | seesnseesees 228,427,180 | ............. 143,279,876 | ............. 138,425,257
Note: Supplemental disclosures of cash flow information for non-cash transactions:
(20,0001 s [ [ | |
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Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAM. ... essssesissesienese | eeseesessesssesssnenes 414,618 | oo, 90,542 | .o 120,876 |...oovvvveerrerrins 103,681 | oo 5,923 | i 15,505 |..ovorreerrrirerernenns 55,928 | ..ovivcrieriniienns BATT | oo [ 16,752
2. First Quarter 416,855 | ..ovoorrrrrrirnrrnnnn 90,230 [ oo 121,704 103,727 | .ovvveverrrrrinriinnnren8,880 | 15,435 | 055,590 | 4788 | oo

3. Second Quarter 419,823 | .o 93,130 [ 121,153 103,396 | .ovoooveercrrrirrrnenr 8,889 | 15,760 | 55,278 | 4,912 |

4. Third QUAET ...t ssriseses | coreeseseeniesssenenes 420,894 | ..o, 93,815 | .o 120,575 | oo, 103,339 | oo 8,413 | 15,805 |..ovorrverriirerrennnns 55,136 | .voovrercrererirriiienns 5,010 | vveorerriereienrieeeineni [ oo 20,801
5. CUMENE YBAI. ...t | cessnesenne s niesssnenens 0 | ettt | et | criensens e senens e | criensane s et nens | eriensenesen st e ne et nene | enientnenens et sne e nens | anbnenen s snn st nen s | enbnenen sttt ens | snbee e n et
6. Current Year Member MONthS.........ccuveerrrnneensnennsiennes | onseensssnessssnces 3,778,708 | .o 836,041 [ ..o 1,090,477 | oo, 932,769 | ..o 58,178 | oo 140,656 | ....ooveererrrieens 498,665 |...oivvierriiiriennns 43,713 [ | e 178,209
Total Member Ambulatory Encounters for Period:

7. PRYSICIN. oo sesssssessssssesssssssssssnssssnns | sossssnssssssssssssnnes 940,399 | .o 96,501 | .ovooveerrrirnrernnns 204,621 | .oovvererineens 371,580 [ eoorerrrererereniieressessinenes | creeesreneeessenennns 267,897 | .overreerneecrnrernsesnnesnnnsns | neeesssesnsssssssssssss s | et sssss s | seseesstssss st sesssnnes
8. NON-PhYSICIAN. ...ceoooeereerecereeeereseees e seessesesennens | sseesssssssssssaees 2,632,946 | ..o 337,790 [ 786,700 [ ..o 1,508,456 | ...veeverrreesrernnirsensnniens | oorvesssesasnsssessssns s snesns | eessenssenss et ssessnessenssenes | ersseessseesennsssenssssnsssnssnnees | soresssssssenss st snnss et | sressseess s st
9. TOtal e | 3,573,345 | .o 434,291 |, 991,321 [ 1,880,036 | ... 0 [ 267,697 | 0 [ 0 [ 0 [ 0
10.  Hospital Patient Days INCUMEd.........cooeriereriesinreisnnnns | s 2,532,364 | .o 308,190 | .o 715718 | oo 1,508,456 | .oovieeiiiriiiieiisissieiisiisienns [ orereississsessissssnssnsssessersns | arossessesssssssassensessssesessssanse | essesssssssesesnssssasessssessessns | ersstessesienessesessssensenessntanse | cartesessstasessntansenesansassesnes
11. Number of Inpatient AdMISSIONS...........cccovrieeriiiiieeriiieisiine | cereiereesiieeeeneens 38,851 | .o 2574 | T017 | 29,260 [ .ovovieieieieieiecccc e ceeeees | eeeeeceeeeeee s | ererereieteieieteteteseteretetetetetes | erererereteretetetetetetetereteretetes | ererereretetetetetetetetetetetetetetes | ereretetetetetetetetetetetesetetatenas
12, Health Premiums WHHEN (8)...........rvverererermirererenmieeeines | cereerereeeinens 864,319,798 |..cccvvvrrrennns 184,270,189 | ..ccvvvvvrerncn 276,351,813 | .. 156,939,188 | ....vcvvvurrirrrrienens 452,327 |, 19,161,698 |...ccocorruvenne. 180,428,116 | ...cccovvrrrrrinns 3,834,653 | .o | e 42,881,814
13, Life Premiums DIrECt..........ccoviuiiiiiiniiisisisissiins e 0 [ oo | e | st | et | cheeae s | fenbe bbbt | Shiesb s | sebbe b | e
14.  Property/Casualty Premiums WHteN. .........ccocovvevrerieienes [ 0 U O PO DO OO B PP OSSPSR PSSRSO
15, Health Premiums EAME............oovurrrerrrimernereeeeinneins | cereereeeeenens 850,304,475 |..ccorvveerenn 184,214,487 | ..coovovvren 276,268,276 |....coccoorvvvenn. 156,891,748 | ...ovvvrrrircrirenens 452,190 .o, 19,155,906 | ....ovvvrmrennn. 166,619,522 | ...cooovvrrrcrinnn 3,833,494 | | s 42,868,852
16.  Property/Casualty Premiums Eamed............ccocovrerrvvireiines [ v 0 | e | e | ereee et sntens | sretess sttt n e tentetae | etsebetetsesnt st sttt entesetns | seetessessesens s et et ente s essntens | essesetessesesensensesetantessetns | seetensesetes s s st s st antente | enteseten ettt nne s
17. Amount Paid for Provision of Health Care Services............ | cooveeerveennne 685,167,433 |...covvverrrernne 121,179,021 | 228,804,627 |...coooveerrrrenn. 121,783,115 | s 311410 | 14,700,297 | .cvovvverrerennn. 156,071,874 | .ovveoveererees 2,896,148 | ..oooeoreeereeerereeseeeeeeeees | e 39,420,941
18._ Amount Incurred for Provision of Health Care Services...... ....698,717,346 120,805,039 |...coovvivenn. 230,477,839 133,685,865 310,568 14,840,297 156,071,874 | ..o 2,897,596 | ..o 39,628,268
(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

800

1 2 4 5 6 7
Account 1- 30 Days 31-60 Days 61-90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-COVEred.........covuerrerrrrermmrssrerinriessresseesseresnes | [P [P [P AL KT LT 12,380,155
[0 LT T e —— | (PR [P 12,797 | ....... R [N 12,380,155
0599999. Unreported Claims and Other ClaiM RESEIVES. ... e tuiirreeseiteserstsessessessssassesssssssessessssassesss sesssassessssassesssssssessassessssassessssassassessnses . 117,863,291
0799999. Total Claims Unpaid.........cccorrrerrenserssessersessssasesneeenas 130,243,446
0899999. Accrued Medical INCeNtive POOI @NT BONUS AMOUNES............cc.iuiiiiiiiieireiieiistiseieeeiistiesineis | etettsetessees st b st te e ss et sttt es st ate | et4sebsessets et e e seesee b et e s b s e s et bR ee e esbaeb et ire | 4ebieesese et b e e s b ee b et bR i e L s e bt bt a bt b et ens | Shbetb ettt b e e e bttt bbbttt anins tatins o] 49,691
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Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital N MEAICAI)............cocviecieieiieicirete ettt b s ben s s | sressesssssssessesssessesaes 55,903,631 |[..cooeervirereierenene 338,382,228 |...covveierieieieinne 1,855,044 | ..o 78,202,398 | ....cooveririreierae 57,758,675 | ..cvvvviverervereirerenae, 80,089,317
2. MEAICAE SUPPIBMENL.......oucieuieiiiieeieeite ittt bbb bbb bbb | sebssbses bbb 13,624,901 | .o 108,158,214 | ..o 102,742 | oo 29,593,958 | ....coocovierririiniieens 13,727,643 | ..o 17,793,950
B DA ONIY..veuveeieaieaeis ittt | setb et 1,250,673 | oo 13,449,624 | ..o 25,864 |...ovoviriiiis 1,345,136 |.cvoevrerericrirerienins 1,276,537 | oo 1,231,000
A VISION ONIY.tiieitiictet ettt s s b s a4 s s At e s b R s A b e R RS At e AR ARt s et et s e sesessesetene | Setsetesensetesessetesesntetesesesesensetennne | nretetesetesesanaes s neesesnnas BT1,410 |t | vttt s 22,380 | .o [0 TR 23,222
5. Federal Employees Health BENEFIS PIAN.............cociiiiii ittt sss bt | eesseess s st ss st st enees 14,237,363 | .o 141,834,512 | oo 424555 | .o 16,104,042 | ..o 14,661,918 | oo 16,528,597
B, THIE XVIII = IMEUICATE. ... eueveeeeiti itttk ekttt | ntbse b sttt s ettt nnes | setbnestes st 2,896,148 | ..ot | s 8,289 | ... [0 OO 4,841
T THIE XIX = MEAICAIG. ... ..ottt snes | enbseessenssenss e st st ssenss st enssenssnss | senssesssesssenssensseessenssen s s s s ssenssnss | sessseessesses s es s st es b s es s s enssenes | sesssessses s st s st s s s st bt nssenns | sesssestees bttt 0 [ o
8. OHNEI NBAIN. ...ttt bbbtk R SRR s sk s R s bt bt bt eens | SeEEeEER e S b bbbttt | snbtenbt ettt 39,420,941 | oo | e 112,012 [ (O 111,685
9. Health SUDOLAI (LINES 110 8).......cuuieriiiii bbbttt | chissbsssbs ettt 85,016,568 | ....cooovvvnrirciinnnna 644,453,077 | oo 2,408,205 | ..oovnviiriiciniies 125,386,215 | ..o 87,424,773 | .o 115,782,612
10.  HEAIthCAre rECEIVANIES (B).......cvucvieeiececeeie ettt ettt bbb et s st s b besseses | sensessesassassessnssssessesssanes 941,522 | .o TABT,040 | oo rieeeninies | et niens | eressssae st nnrene Q41,522 | oo
10, OB NMON-NEAIN. ...ttt bbb s £ bR E b 448 £ RS E e £ s E et bR s b en b et ne | etbebseEseEseeEeet e b seRbeebeebseesenbenbantaes | HeebeebeEeRseebeee e b eE s b e b et eREes b et ans | HeREeeEeeE e RseE R b e bt R E e bbb seesenbes | HeEseeRenE e b et R bt b bR R e bbb n s st ns | sebsestenb et b ettt st nt e L0 PO
12. Medical incentive POOIS @Nd DONUS @MOUNES..........ccuiieiieiiieiieieieisie ettt st b st s s s b sssesse s ssssessessnse | £1esastessessnsessessessnsassessessnsassessnsanse | essessesansessessesansessessnsensessesansessesss | nesessessesssssssessessnsensessesansassessnsenses | arsessessssassessnsansessesnsessasas 49,697 | [0 OO 46,987
13, TORAIS. v ettt ittt ettt sttt etttk 8RR f R f ARt E kRt ekttt e ket ettt entas | erstenstest st sttt 84,075,046 | ...cooooorisrierieninnnd 637,316,037 | oo 2,408,205 | ..o 125,435,906 | ..ovvvversrenieieniens 86,483,251 | ..o 115,829,599
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or
permitted by the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas
for determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency
under Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures
manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the
Arkansas Insurance Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its
post-employment liabilities and expenses using accounting principles generally accepted in the United States of America. These
principles are governed primarily by Financial Accounting Standard 106. This departure from statutory accounting principles was
approved by the Arkansas Insurance Department in a letter dated December 30, 2004 in accordance with ACA Sec 23-61-108.
Arkansas Blue Cross and Blue Shield adopted Financial Accounting Standard 158 for its 2007 fiscal year end. FAS 158 improves
financial reporting by requiring an employer to recognize the overfunded or underfunded status of a defined benefit postretirement
plan (other than a multiemployer plan) as an asset or liability in its statement of financial position and to recognize changes in that
funded status in the year in requiring an employer to measure the funded status of a plan as of the date of its year-end statement of
financial position, with limited exceptions. For postretirement benefit plans other than pension, the benefit obligation is the
accumulated postretirement benefit obligation (APBO).

B. No significant change.
C. No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Arkansas Blue Cross Blue Shield files a consolidated federal income tax return with its other eligible subsidiaries as follows: USAble
Corporation and Pinnacle Business Solutions, Inc. The Company is party to a federal income tax allocation agreement. Under the tax sharing
agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group’s federal income tax liability was
affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in the Company’s annual income
tax provision being computed, with adjustments, as if the Company filed a separate return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At December 31, 2009, the Company had $0 of operating loss carry forwards.

Q10
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NOTES TO FINANCIAL STATEMENTS

The following are income taxes incurred in the current and prior year that will be available for recoupment in the event of future net losses:

2010 $ 23,002,000
2009 $ 2,258,000
2008 $ 8,359,000

The components of current income tax expense are as follows:

2010 2009
Federal $22,689,302 $ 10,806,135
Foreign 84,808
Federal Income Tax on net capital gains $ 217,880 $ 5,350,128
Utilization of capital loss carry-forwards -
Federal & Foreign income tax incurred $22,991,990 $ 16,156,263

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

Sept 30, 2010 Effective Tax Rate

Provision computed at statutory rate $ 19,597,356 35.0%
Tax exempt income deduction $ (160,822) 0
Dividends received deduction $ (337,496) -0.6%
Tax differentials on foreign earnings $ 0 0
Nondeductible expenses $ 1,576,666 2.8%
Tax Credits $ 0 0.0%
Transfer of Subsidiary liability $ 0 0.0%
Other $( 542,717) - 1.0%
Total $20,132,987 36.0%
Federal and foreign income taxes incurred $ 22,991,990 41.1%
Change in net deferred incomes taxes $ (2,859,003) - 5.1%
Total statutory incomes taxes $ 20,132,987 36.0%

The components of the net deferred tax asset/(liability) [at December 31] are as follows:

Sept 30, 2010 December 31, 2009

Total of all deferred tax asset (admitted and nonadmitted) $96,303,446 $ 93,609,899
Total of all deferred tax liabilities 29,205,683 26,887,886
Net deferred tax asset (liability) 67,097,763 66,722,013
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 57,522,966 57,563,743
Net admitted deferred tax asset/(liability) 9,574,797 9,158,270
Increase (decrease) in deferred tax assets nonadmitted $ (40,777)

Deferred Tax Assets:
Tax basis discount on unpaid losses

Adjustment for deferred acquisitions costs
Accrued deferred compensation
Unrealized Gain/Losses on deferred comp
Other Post Employment Benefits

FAS 158 - OPEB

Basis difference in investments

Unrealized Gain/Loss on partnerships
Depreciable assets

Intangibles

Other

Total deferred tax assets
Total deferred tax assets non-admitted
Admitted deferred tax assets

Deferred Tax Liabilities:

Unrealized Capital Gains

Accrued dividends

Basis diff in Unconsolidated Subs
Unrealized Gain/Loss on Unconsolid Subs
Other

Total deferred tax liabilities
Net admitted deferred tax asset

Sept 30, 2010

$ 763,941
6,299,090
18,034,345
275,521
37,182,780
11,911,200
8,783,226
361,559
8,230,068
3,326,559
1,135,156

96,303,446
57,522,966
38,780,480

15,174,071
43,861
13,483,719
187,824
316,208

29,205,683
9,574,797

Q10.1

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities at
[December 31] are as follows:

December 31, 2009

$ 714,576
6,173,226
16,649,887
763,447
34,985,655
11,916,800
9,706,181
214,431
8,230,068
3,359,790
895,837

93,609,899
57,563,743
36,046,156

13,093,068
29,924
13,372,280
131,972
260,642

26,887,886
9,158,271
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NOTES TO FINANCIAL STATEMENTS

The change in net deferred income taxes is comprised of the following [at December 31]:

Sept 30, 2010 December 31, 2009 Change
Total deferred tax assets $ 96,303,446 $ 93,609,899 $ 2,693,547
Total deferred tax liabilities 29,205,683 26,887,886 2,317,797
Net deferred tax asset (liability) $ 67,097,763 $ 66,722,014 $ 375,750
Tax effect of unrealized gains (losses)-portfolio 2,081,004
Tax effect of unreal gains (losses)-other inv (91,276)
Tax effect of unreal gains (losses)-SSP 487,926
Tax effect of unreal gains (losses)-FAS 158 5,600
Tax effect of transfer of subsidiary liability
Change in net deferred income tax $ 2,859,003

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized
officers. The method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33 (d) (2) (I)
whereby profitable companies pay tax according to their separate return liabilities, and loss companies are credited with the tax
benefit realized due to the utilization of their losses and investment tax credit. Intercompany tax balances are paid quarterly based
on estimates and settled annually upon the completion of the consolidated tax return.

Note 10 - Information Concerning Parent. Subsidiaries. Affiliates and Other Related Parties

On January 1, 2010, Arkansas Blue Cross assumed the role of third party administrator of those employee health benefit
plans that were formerly administered by its subsidiary, USAble Corporation. State laws in almost every state require
that a third party administrator that administers health benefit plans that cover citizens of the state be registered with or
be licensed by state regulatory authorities. Because of a concern that using a legal name that includes the Blue Cross®
or Blue Shield® brands in these TPA filings would result in confusion with the local Blue Cross or Blue Shield Plan in
those respective states, the Board of Directors recommended and the members of the company at their Annual Meeting
on March 15, 2010 voted to approve an amendment to the Articles of Incorporation changing the legal name of the
company to “USAble Mutual Insurance Company." The new name became effective on March 23, 2010 when the
Arkansas Insurance Commissioner approved the amendment to the Articles of Incorporation.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. There were no wash sales.

Q10.2
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NOTES TO FINANCIAL STATEMENTS

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans
A. ASO Plans Uninsured

Plans

Net Reimbursement for Administrative expenses

(including Administrative fees) in excess of actual expenses $ 1,830,057

Other Income 0

Net gain or (loss) from operations $ 1,830,057

Total claim payment volume $144,316,413

B. ASC Plans

The gain from operations from Administrative Services Contract (ASC) uninsured plans was as follows during 2010:

ASC
Uninsured
Plans
a. Gross reimbursement for medical cost incurred $2,142,440,043
b. Gross administrative fees accrued $ 152,645,002
C. Other income or expenses $ 0
d. Gross expenses incurred (claims and adminstrative) $2,274,697,677
e. Total net gain or loss from operations $ 20,387,368

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2009 were $115,829,599 million. As of September 30, 2010, $87,780,872 million has
been paid for incurred claims and claim adjustment expenses attributable to insured events of prior years. Reserves
remaining for prior years are now $2,408,205 million as a result of re-estimation of unpaid claims and claim adjustment
expenses principally on risk-based lines of insurance. Therefore, there has been a $29,346,348 million favorable prior
year development since December 31, 2009 to September 30, 2010.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

Q10.3
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NOTES TO FINANCIAL STATEMENTS

Not applicable.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - Anticipated Salvage and Subrogation

No significant change.

Q10.4
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

21

22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

72

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?

If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ | No[ ]
Yes[ | No[X]
Yes[X] No[ 1]
3123/2010...ccocee

Yes[ ] No [ X]

Yes[ ] No[X]

Yes[ ] No[ ] NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department

12/31/2005........ocivrivne

12/31/2005.........coovvevinneee

5/9/2007......coovvrerraenne

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] No[ ] NA[X]

Yes[X] No[ ] NA[ ]

Yes[ 1| No[X]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ ] No [ X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

Yes[ ] No [ X]

1

Affiliate Name

2
Location (City, State)

FRB

4
0occ

5
0TS

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b
(c
(d
(

e

If the response to 9.1 is No, please explain:

) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
) Compliance with applicable governmental laws, rules and regulations;

) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
) Accountability for adherence to the code.

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ | No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?

Q11
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9.31

10.1

10.2

1.

PN

1.2

14.1

14.2

15.1

15.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: B 0

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
. Amount of real estate and mortgages held in short-term investments: s 0

Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]

If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

B = T T TP SO 0 $

14.22  PrEfErred SOCK.......evererririeissierissisiesssisstss st ssssssssssssessssessssssssssssessesssssssssnssensenses 8 s 0 $

14.23 Common Stock...... ..176,905,237 $ .

14.24 Short-Term Investments........

0 $ .

14.25 Mortgage Loans on Real Estate $ . .0 $ .
14,26 All QDB ..ottt bbbttt bt ae e $ 56,004,467 $
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26).............. $ o 232,909,704 $
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVe..........c.ccovvveveveveeeverevcerrieennn, G e 0 $

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
U.S Bank Institutional Trust & Custody St. Louis, Missouri

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  |If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, Arkansas
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

Q11.1




Statement as of September 30, 2010 of the USAble Mutual Insurance Company

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH

1. Operating Percentages:

1.1 A&H loss percent 83.9 %
1.2 A&H cost containment percent 11 %
1.3 A&H expense percent excluding cost containment expenses 7.9 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for heatlh savings accounts? Yes[ ] No[X]
2.4 |f yes, please provide the amount of funds administered as of the reporting date. 0

Q12



Statement as of September 30, 2010 of the USAble Mutual Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance | Authorized?

Code Number Date Name of Reinsurer Location Ceded (YES or NO)

NONE

Q13




Statement as of September 30, 2010 of the USAble Mutual Insurance Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

Alabama
AlASKA. ...
Arizona
Arkansas

California..........cccoeeeveeveereieerrernnnn.
Colorado......ccevveererrriererseierennns
Connecticut
Delaware
9. District of Columbia
10.  Florida
T € 1Yo o TR
12.  Hawaii..
13. lIdaho....
14, lllinois...
15.  Indiana.

©® NGk w2

18.  Kentucky.. .
19, Louisiana........cccoevvererrierierieiennnns

21. Maryland........ccocveveiverricierenen,
22. Massachusetts..........coovrerennnnne
23, Michigan........cccoeveererienieirisiennns
24, MINNESOta.......cccovvvevirerereriieerns
25, MiSSISSIPPI....vvveevreeieiriieieisiieienas
26.  MiSSOU.....oevererirereiriciereisieieias
27, Montana........cccoveverieneniisneininns
28. Nebraska.........ccoouverirrrvesireerenns
29. Nevada.......cccooeverevieresieenns
30. New Hampshire........cccccocovvvninnnee
31, New JErsey....comivereneenrennns
32.  New MeXiCO....cocovverirreireririernns
33, NeW YOrK....ooooeveereieieiesiiennns

41.  South Carolina.
42.  South Dakota...
43. Tennessee...

46. Vermont...
47. Virginia.....
48. Washington
49, West Virginia.........cocoovvvrerrerrinenes
50.  WISCONSIN......cooeviverrercirireieiriiennns
51, WYOMING...oieerererreeirereereiseineeens
52.  American Samoa.............cccervenne

55.  U.S. Virgin Islands...........cc.couerrenns
56. Northern Mariana Islands
57. Canada.........cccocveerereereieierinns
58. Aggregate Other alien...................

59. Subtotal......c.ccevereereieeeieen
60. Reporting entity contributions for
Employee Benefit Plans..........ccccoceeeee [ oneens XXXt [ eorereenmsensnnnennsns | eenesmsensesneensenns | eonrnenssssmenssesnense | oerssessenssensssnsssnsns | srsssenesnsssnsesssssns | nnsessesssssnssssssnne | soeesssesssssnesessen [ I
61. Total (Direct Business)....................... () 11...693,866,782 | ........ 3,833,494 | .o 0]..166,619,522 | ......cccevrrrrncn (O] [P 01..864,319,798 | ...ccceeovvrrernnee. 0
DETAILS OF WRITE-INS
5801.
5802.
5803.
5898. Summary of remaining write-ins
for line 58 from overflow page...........cccoeuvverveviies | cevverrirrieiieinns {1 R (01 IO (1 IO [0 IO (01 IO (O IO (01 IO 0
5899. Total (Lines 5801 thru 5803 plus 5898)
(LiN€ 58 @DOVE)........cveiveeriereiesiereeeiesesteresinies | creveesinsesesseneenes (] (O P (L] [ I (L] [ I [ P 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.

Q14
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Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement as of September 30, 2010 of the USAble Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

Yes

Explanation:
1.

Bar Code:

Q16



Statement as of September 30, 2010 of the USAble Mutual Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2404. National ACCOUNtS RECEIVADIE............ccvvvuiveiriietecce et 3,594,797 | oo | e 3,594,797 | oo 290,995
2497. Summary of remaining write-ins for LINE 24.............cccoueviuiieeiiiieesceeetesee e 3,594,797 | oo (P 3,594,797 | oo 290,995

Q117




Statement as of September 30, 2010 of the USAble Mutual Insurance Com any

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEmMDET 31 Of PHOT YEAT........ccieieiiieieiisie sttt ssse s sbensens | sbessessessssessessssensessneas 43,284,915 | oo 43,359,024
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIEION. ........c.cvueviiieeicieic ettt b s s s ntenaes | sentessesssessesssessessnsensess 441,647 | oo 1,047,135
2.2 Additional investment made after acquisition. LBT4,805 |
3. Current year Change iN ENCUMDBIANCES. .........ccoviiiiiiieicireie ettt sttt s bbbt st sntessesns | ansessssensessesassesssssssessessnsessessnsesenns | o
4. Total GaiN (I0SS) ON GISPOSAIS.........uoreererrireirerereseieeeisessssess s essesssssssesessessessassessessessessessssssessessess st e ssessessassnssnssessassansssssnsss | sessessassosssnssessessassssssnssessessassnssnssns | sessessessosssssessessassasssnssessessassnssnsnns
5. Deduct amounts received on disposals.....
6. Total foreign exchange change in book/adjusted carrying value..
7. Deduct current year's other than temporary impairment recognized
8. Deduct CUrrent YEar's dEPrECIAtION. ..........cvcueueiiiceeisice sttt b s s s s s snsebesssnsesans | snsssesessssssesessssstasansnnens 2442812 | oo 3,608,205
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8) 41,958,355 | ..ooiveieen 43,284,915
10. Deduct total nonadmitted amounts
11. Statement value at end of current period (Lin€ 9 MiNUS LINE 10)..........cccceiieiiiiiiiiiiceiiceesieeeesetess e resseresssesesssssesens | envesessssssesesssesesessssens 41,958,355 | ..o 43,284,915
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEmMDEr 31 Of PrOT YEAN...........ccuevevicverieriereece e | coeveeveeies s sssenees 0 | o
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other.............
4. Accrual of discount..........cccccevevnnee.
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment eXCluding @CCIUBA INTEIESE. ..o | crrerreresens et sseseeess | ressesseesenessss st st s s ssessessessensnens
10. Deduct current year's other than temporary impairMeENt FECOGNIZEM..........cccviuiieiriiiieieirie et sess | setsssessssssessessssessessssessessssansessssanses | absesassessessssessessntassesansessesnsansessnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviernrnneirinisnssssessesssnesnenes 0 | e 0
12, Total ValUGLION GIIOWANCE. .......c.cvveveieireiriiiieicietieie sttt s bbb s bbb sse st
13. Subtotal (Line 11 plus Line 12)
14. Deduct total nonadmitted amounts....
15. Statement value at end of current period (Line 13 MINUS LINE 14)......viiuiruiiiiiresirssessessessisssssessessesssenssssssssssssssssssssssssssens | sessssesssssssssessessassanssssssssessassseans 0 | e 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAT...........ccueicviieiececie sttt sbessens | sbessesssssssessessssessessneas 56,004,467 | .oveeeceeeeeees 55,346,017
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation INCrEASE (ECIEASE).........cuiueieviiiieieieieieiseie sttt bbb e ss s bbbt s b s s sssssnaens | ssssssessssessesssesses e sensesas (377,264) | ..o (323,847)
6. Total gain (I0SS) ON GISPOSAIS........evurvurerirrireireisreisereeise sttt ss s s st s st et s s st essen bbb stents | astnssnssessessansanssnsnssessensanssnssnssentas | senes (1,732,848)
7. Deduct amounts reCeIVEd ON QISPOSAIS.........c.ccuiueiriviirireiiisiieieissiei et sttt se s en st sssessessntenss | sesessessssassesesestessesessessessnsensessnsanses | svis 1,117,605
8. Deduct amortization of premium and AEPFECIALION.............ccvivrieeiiciieeseeee ettt st sae s snas | aessssesssssstesisssssessssassesssssssssesssesans | sbsssssesssssssesnsasaes et esses s bnseseesnsans
9. Total foreign exchange change in book/adjusted carrying value..
10. Deduct current year's other than temporary impairmeNnt FECOGNIZEM.............ceviiieireiriieteeee et ssees | sesesessssssessssssesessssesessssesesessssesesssses | sessssesessnsesessssnsesessssesessssnsessssnsesanan
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccoccerrerriererienieresieesseieinnes | cevvienienseenenennnnnnnn 9,627,203 | ... 56,004,467
12.  Deduct total NONAAMILIEA @MOUNLS...........ccieiriiecieiriie sttt se b s s b et s s s e b b s seses s sssebesssesess | aesesessssssessssssesessssesessssnsesensnsnsesssses | 4esssesessssesessssnsesessssesesansnsesassnsetanan
13. Statement value at end of current period (Line 11 MinUS LiNE 12).......cciiioieisiiiiieissseisissessssssiesssssssessessssensesssssnsessssanse | snvssesssssssessessnsesserenss D9, 005,208 | trrvsrersssssserssssseessanas 56,004,467
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEAI..........c.ewrierrureririineireireieeesineeseesseessesiseies | eeeeeeseeessesssssnesnenns 537,950,324 | ..o 507,129,172
2. Cost of bonds and stocks acquired 61,532,833 | .o 94,877,278
3. ACCTUAL OF QISCOUNT......oeo ettt sttt s8££t essentntans | sieesssssssessnssastanenessnssnssns 366,575 | e 452,445
4. Unrealized valuation increase (decrease) 10,605,220 | ..oovevicreeeerees 17,198,212
5. Total gain (I0SS) ON QISPOSAIS..........cvuiviveieciiteie ettt bbb s bbb s s s s st ssesnns | oessssesnsesses s tesses s b s s saees 578,410 | oo 15,286,079
6. Deduct consideration for bonds and stocks disposed of. 39,852,130 | .vcveverieeeeenn 94,187,134
7. Deduct amortization of premium 1,237,034 | oo 1,578,805
8. Total foreign exchange change in book/adjusted carrying value..
9. Deduct current year's other than temporary impairment reCogNIZed............cccovueveiieieirisieiesieessesessessessesssssssssessenns | evssensssssessesssesserensensen80 1,000 | e 1,226,923
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9) 569,143,197 | oo 537,950,324
11, Deduct total NONadMIttEd @MOUNLS..........ccuciveiieiieiciic ettt b st b s s s s ssenas | etessesssssssessssessesesnes 18,696,917 | ovoveceiect e
12. Statement value at end of current period (Line 10 minus Line 11).... 550,446,280 | ..o 537,950,324

QSl01
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Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIBSS T ():reeeerssereesseerssseeessseessssseesss e sss st ettt | resse s nnneeas 385,841,221 | ..ovvverrirens 262,582,549 | ....cvoorerririereenn 271,934,857 | ..ooorrerreeeerrneeeenne (209,903) | .vveorurrernrreernes 344,312,462 | ... 385,841,221 | ..oovvveeriienns 376,279,209 | ....ovvererrirnenns 349,139,223
2. ClASS 2 (B)eeruurersumeeeesmeresssresssseeeessseessssesess st ses sttt ssss s | sesseesst et sesneas 35,529,570 | ..cvorveererireereeeens 2,992,913 | s 171,878 | e (Y272 ) | 36,530,978 | ..., 35,529,570 | ..oveereeerrerrerennne 38,298,393 | ..o 35,084,786
3. ClASS 3 (8)reurerrreririeireireriseisei ettt st nsns | sressententne s st srees 940,464 | ... | e | ettt (((L0L0) ) [ 940,563 | .o 940,464 | ... 940,363 | ..o 940,660
4. ClaSS 4 (B)..vueveevrrericiesiesiss ettt s sttt sttt bbb stenes | Shestetaeses i st st b s st en s s s estents | Shsessestentsesestes s et ssessesten s essens | 4ebsessesiesten s e s sses s st et s s tensans | Sesiestensessessestes e s st est st e ssestes | Hesuestestan e e ss s est st et stessentaesns | Htestssiesses s st et s st en s s st essents | Shsestestentnses st en s s s s e st s tnsaens | anbebses st st sttt b st st
B, CIASS 5 ().rurvrrevrrieireiieisiseiieissiess ettt a bbbt aens | estessesetesses et st e st et ssessesnntens | shestessetastessese s ns s st et entessetentes | netessesntessesse s et s se s et entessesantense | essessetensessetetestessesentessesntensens | Stessebiesssesse st ent et e b s tes et tesses | 4esessesesest et et et et et et s s baetensenee | essessesantes et st en s et et st e s snsentens | Sbessesetent et et s st n e ss et ents
B, ClASS B (B).eeruurerruseeermeressreeessseeeessseessssessss st ses sttt ses s | bttt 25,402,361 | ovvereriensenee i snnnssnessns | seenessssnes s sensgns | sesssesss s ssnsssans 1,209,897 | ...ovverrrrrisnnieenns 26,380,500 | ..eooocreerrriiieees 25,402,361 | ..o 26,612,258 | .ovoocreeseiei e
7. TOMA BONGS......ovveveereerreceiieeeeseeeecssseeeseeeeesssnesssssesess st ssssssnessssssssssssesssnsess | sessssesssnnessssneees 447,713,616 | oo 265,575,462 | ...oovverrrerinnn 272,106,535 | .o.oovvervrercierieenenn 947,682 | ..o 408,164,503 | .....ocovvrvrrrrrrnns Ly T [ — 442,130,223 | ..oovvveerinns 385,164,669
PREFERRED STOCK
B ClASS 1.ttt | Shebn bbbt bbbttt | Setee st tes | 4ebiee R iR bes | Shbeeeb iR b e b e R bbb s b s b s R naes | Hebieeb e b bbb bbbk eies | Hebeeb bbbttt | chiebb et | Shbe st
T -7 OO [ O P OO OO PRSPPSO
10, CIASS 3.t s | SeeRs RS EeeRReR R | S£se e RS R Ree | SeeRE iSRS eR RS R | H8f iR e R et R iRt nenes | ereRE RS R e R SRR | SeRt e R RS e s s e | eeR s RS s e R e | eresee et
110 CIASS 4. | eebi bbb ene | eeebies bbb bbbt | Sees e s s ses | Sehe bbb | Sebbnbe bbb | Seb bbb bbb | Shbebe e | Shbnae e
12, ClASS B bbb | ethiee R iR | cetbeee e e bbbt | Setb s bbb bbbttt tes | Sebbe bbb bbb bbb | Sehb R ettt | Sebb bbb naes | eebiesb bbbt | bbbt eenaes 515,258
13, CASS Blrvrrreerrneeesmeeesseeessseeessseeesssesss s sss sttt | snbtsnenes st 256,400 | ..ouivereciereseen s | e ssnss | ceesns s 100,508 | .ooovvecrenerieininens 256,400 | ... 256,400 | ... 356,908 | .....oovreririnninrir 256,400
14, Total Preferred STOCK. ... .ovvrvrirrirreieriss et sessesssssssssessens | eressssssssssssssanssnssssses 256,400 | .o {0 SO [0 100,508 | ..o 256,400 | .o 256,400 | .o 356,908 | ..o 771,658
15, Total Bonds and Preferred SOCK...........cc.urrverericrieneirieriinseenisescsineessies | seveenssssisesesons 447,970,016 | ....oooorvvrrvrcrenenn 265,575,462 | .......conevrrircreenn 272,106,535 | ....cooooverrrirreriineens 1,048,190 | ..vovvvvrrrrirnennnns 408,420,903 | ......cooevrvrrerreenns 447,970,016 | ....oooorevrrrrcrnenns 442,487,131 | oo 385,936,327
(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.....36,034,455; NAIC2$

0;

NAIC 3 $

0;

...... 0; NAIC5S.........0;

NAICGS......... 0.




Statement as of September 30, 2010 of the USAble Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Bookl/-\1djusted ’ Actaual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOHaIS.....c.eveereereireerriieireirieins | ceeerersrreeneessreeneens 192,879,350 |....coovvurne XXX vivvrevrinenneeenne | cveenereineneneensenens 192,879,350 | ...vuvireecerireeirereieirsieeeennienns | e s
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAT........cviviriirieieiieetee e sssessees | stessessssessessessssesseses 144,986,030 | ..ooovervrererrirsriennns 110,660,412
2. Cost of short-term iNVEStMENTS ACQUITE............c.eviveieiiieie ettt b s bessesantes | svsessssissessessssassesineas 752,276,615 | o.ooovvveeeeecreernns 801,382,471
3. ACCIUAL OF QISCOUNL.......oovuiiiiiiiiiiier bbbt | eeb bbb bbb | enbbs bbb
4. Unrealized valuation INCTEASE (HECTEASE)........cururuurereueerereseiseeseeeeaseee et sssessessesseese st et ssessessasssessessessessasssssesessessansnes | seesessssssessessessasssssnssessestessnssnssns | sessessessasssessessessassassnesessessessansnsenne
5. Total gain (I0SS) ON QISPOSAIS........c.eevivieiieiiiieiteist ettt ettt ettt b e b b s ettt s st bbb et s s et s s sese s ssssebesssnaass | sbebsssesebsssesesassesetebasseses s s sebesssesess | nesesessssebesesnsesesss et e s s e st senseaesanaes
6. Deduct consideration received 0N dISPOSAS.............cccuieiviuiiieiiiiiieiceee ettt b s snaens | evsesessesaessesnsaesi e 704,383,295 | ...cvovveerieereiernnns 767,056,853
7. Deduct amortization Of PrEMIUM...........cccciiuiiiicieeiiiete ettt bbb sttt s bbb s bbb s st e b s s ae s e b s sebesssnsebes | sbebsssesesssesesassesetebasseses s e sebes s esess | nebesessssebessnses e b st et e s s e st ssnseaesanas
8. Total foreign exchange change in DOOK/AdJUSIE CAITYING VAIUE...........ccuiuiurirciieireeieeie ettt sttt sse st | £1eesestess e s e bsee st es b e b s s s es s st s nsas | £rebsesseesanb et es e st en bbb st st
9. Deduct current year's other than temporary impairmENt FECOGNIZEM..........cceuiurieuiirireiririeieiree e sessssesseens | seesssesssssssssssssssessssssssssessessnsessssesses | srsssssessessssesssssnsessessnsesssssnsessessnsne
10. Book/adjusted carrying value at end of current period (Lines 14+2+3+4+5-6-7+8-9).........ccocevivirereiriieieieie s | cvensessssssesssssssesenes 192,879,350 | cooovoveeverereiirriieans 144,986,030
11, Deduct total NONAAMILEA @MOUNES.........cciurieiicrcr bbb ss st | ffee b et ettt | £ rensenbenb s s sen et
12. Statement value at end of current period (LIne 10 MINUS LINE 11)......veiiieiieiiciiieiieiseisssssissiesssssssesssssssessesessesssssssesssssssanss | svsessessssassesssssssessnsas 192,879,350 | cvovovcriercieisiienan 144,986,030

QSI103




Statement as of September 30, 2010 of the USAble Mutual Insurance Company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

QSI104, QSI05, QSI06, QSI07, QSI08
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Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
1 Location 4 5 6 7 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Acquired by Purchase
6th & Arch (SW Corner) Little Rock AR ...07/29/2010 | William M Harriell, Robert T. Harriell, Martha T Dworshak,Carman Lavendar. 416,647 416,647
0199999. Totals 416,647 416,647
0399999. Totals 416,647 416,647
Showing aII Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.C.V. Change in Encumbrances Received Gain (Loss) | Gain (Loss) | Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation | Recognized | Encumbrances | (11-9-10) B.J/A.C.V. on Disposal During Year | onDisposal | on Disposal | on Disposal |Encumbrances| Incurred

NONE




Statement as of September 30, 2010 of the USAble Mutual Insurance Company

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QE02, QEO03
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Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Political Subdivisions of States, Territories and P

167673 BC 5] Chicago IL Pub Bldg Comm Taxable | ....08/30/2010 | JP Morgan 737,323 620,000 7,485 |1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 737,323 620,000 7,485 |......... D3, S
Bonds - Industrial and Miscell

00206R AV 4|AT&T Inc. ...08/12/2010 | Morgan Keegan. 2,516,367 2,500,000 2,951 | 1FE

084664 AD 3 |Berkshire Hathwy Note. ....08/17/2010 | Citicorp 2,692,972 2,445,000 39,264 | 1FE

097023 BB 0|Boeing Co. ....08/13/2010 | Citicorp 1,021,510 1,000,000 4,583 | 1FE

450679 BW 4 [ITT Corp Sr Nt ...07/20/2010 | Morgan Keegan. 272,590 250,000 2,790 | 2FE

610202 BM 4 |Monongahela Power. ....08/09/2010 | Citicorp 1,358,196 1,150,000 10,280 |2FE

91913Y AK 6| Valero Energy Corp. ....09/08/2010 | SW Securities 320,937 300,000 6,413 | 2FE

73755L AG 2| Potash Corp Sr Nt ....09/27/2010 | JP Morgan 1,041,190 1,000,000 2FE
3899999. Total - Bonds - Industrial & Miscellaneous 9,223,762 8,645,000 66,281 |......... XXX
8399997. Total - Bonds - Part 3 9,961,085 9,265,000 73,766 | .......... P S
8399999. Total - Bond 9,961,085 9,265,000 73,766 |......... P S
C on Stocks - Industrial and Miscell

962166 10 4| Weyerhaeuser Common Stock ....09/01/2010 | Optional div-reinvest 10,217.534 | oo 158,780 | ....cccovee. XXX L

457983 10 4 |Inmet Mining. ....07/02/2010 | Union Bank Switzerland 25,200.000 1,007,383 | ........... XXX L
9099999. Total - Common Stocks - Industrial & Miscellaneous. 1,166,163 | ...coovevnee XXX 0 | P S
9799997. Total - Common Stocks - Part 3 1,166,163 | ............ XXX (U XXX
9799999. Total - Common Stocks 1,166,163 | ...cccvevnee XXX [V P S—
9899999. Total - Preferred and Common Stocks. 1,166,163 | ..........cc XXX (U P XXX
9999999, Total - Bonds, Preferred and Common Stocks 11,127,248 | ............ XXX 73,766 |......... D0 S—

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.




Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 6 7 8 10 Change in Book/Adjusted Carrying Value 16 17 20 22
F 12 13 14 15 NAIC
o} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange Interest/ nation
e Book/ Current Other Than Total Foreign Adjusted Gain Stock or
i Number of Adjusted Year's Temporary Change in Exchange Carrying (Loss) Dividends Market
CUSIP g | Disposal Shares of Carrying (Amortization)/| Impairment | B./A.C.V. Change in Value At on Received Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Value Accretion Recognized | (11+12-13) | BJA.C.V. Disposal Date Disposal During Year (a)
Bonds - U.S. States, Territories and P ions
491313 3R 1|Kentucky IAR Rev Srs 2004B Taxable......... | ..... | 08/01/2010| MATURITY 250,000 250,000 | ..............250,000 | .o 250,000 | ..ovviriiniinnins | e [ | sesenennens0 | | 250,000 | ..ooeonciinniinne [eennnnnseinnne | sesnnnnnnd0 | s 11,525 1FE......
1799999. Total - Bonds - U.S. States, Territories & POSSESSIONS. ........wuurruiiiimsieresressrssssisserssenssensensssesssnsssssssnesenes 250,000 250,000 | ..............250,000 | .............. 250,000 0 0 0] s 250,000 | ..coovennnn 0] 0 [0 11,525 XXX
Bonds - U.S. Political Subdivisions of States, Territories and P i
660551 AZ  5|NLR AR Hith Fac Brd Rev (Exempt)............. | ..... | 07/01/2010| MATURITY. 100,000 100,000 | .o 103,269 | v 100,549 (549) [Z1)) I [P 100,000 | .o | e | o0 | s 5,000 1FE......
2499999. Total - Bonds - U.S. Palitical Subdivisions of States, Territories & Possession: 100,000 100,000 | ....c......... 103,269 | ..oooirinen 100,549 (549) 0 (549) [ 100,000 | ..ooovvenead 0 [ a0 |0 | 5,000 XXX
Bonds - Industrial and Miscellaneous
84474E  AB 6| Southwest Airlines 93-A Trust..........cccoeee. | | 07/12/2010| Same As Description.........c........ 164,986 164,986 . 172,492 (614) (614) 171,878 | v | 000 (6,892) | .......(6,892) | ........ 6,228 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous 164,986 164,986 . 172,492 (614) 0 (614) 0 171,878 XXX....
8399997. TOtal = BONAS = PAIM 4. 514,986 514,986 .523,041 | o0 | (1,163) | coovvverereens (I (1,163) | o 0 521,878 XXX
8399999. Total = BONGS. ..o 514,986 514,986 | .............526,340 | ..o, 523,041 | o0 | e (K] I— 0 |, (1,163) | v 0 | s 521,878 XXX
Common Stocks - Industrial and Miscellaneous
72723# 10  1|Plans Hidg Corp Cl A Common.........cccovvres | s 08/19/2010{ Same As Description................. 801.000 55,249 8,010 8,010 Ao
88018T 10 1| Templeton Dragon Fund-Closed End........... |..... 09/01/2010| CAPITAL GAIN...... 2,637
962166 10 4 | Weyerhaeuser Common Stock.. ..109/15/2010| Added by SunGard.. 0.534 8
31572V 11 2|Fibrek Inc Rights exp 7/15/10.... .. |A.. |07/20/2010| Same As Description... 250,000.000
9099999. Total - Common Stocks - Industrial & MiSCEIlaNEOUS...........ccoiiiiiiiininiinisneiiesrsnnsrsnesersnssnsensnssesnsnnsnenes | snverenenereed 1894 [ oeronree e XXX uirivionn | avverinnnneenn8,018 e, 0 0 8,018 | v 0
9799997 Total - ComMMON SOCKS = Part 4.........cvuiiiiininniierrisnissnisien s | ennnenenened 184 | vivvireese XX [ inriininnnnnn,018 | i, 0 0 8,018 | .o 0 XXX
9799999. Total - COMMON SEOCKS. ... et enssnssesensssesensenssseensesssnssnssenensssssensnnes | sonneoersnnenesd 1894 | ververnee XK evisrirens [ rnrinnrinnennn,018 | i 0 0 8,018 [ .o 0 XXX
9899999. Total - Preferred and Common Stocks.. 0 0 8,018 XXX
9999999. Total - Bonds, Preferred and Common Stocks ..523,041 .0 529,896 XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement as of September 30, 2010 of the USAble Mutual Insurance Company

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

QE06, QE07, QEO08



Statement as of September 30, 2010 of the USAble Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little Rock, AR. XXX..
MAPD ACH 2,768 3,336 4,262 | XXX..
MAPD Lockbox 40,775 39,518 42,075 | XXX..
MAPD Claim Refunds XXX..
MAPD Claims (461,748) (287,929) (140,913) [ XXX..
MAPD EFT. (2,620) (149) | XXX..
CASH-PART D ACH 2,831 3,497 8,690 | XXX..
CASH-PART D LOCKBOX 31,412 281,618 296,031 | XXX..
General 2,444,787 2,842,639 746,645 | XXX..
Payroll 907,476 909,518 910,219 | XXX..
PCIP Claims Account 36,928 | XXX..
Workers Compensation XXX..
FEP Standard EFT XXX..
FEP EFT Basic Option XXX..
Assigned Medipak EFT (58) | XXX..
Long Term Care 152,640 174,213 173,945 | XXX..
Medicare Part D. (13,355) (13,355) XXX..
USAA NON BRANDED TPA XXX..
CASH-BOATMEN's OPER A 5,131,602 | ...........4,286,727 | ............ 3,389,043 | XXX..
CASH-BOATMEN's REFUND. 123,512 169,051 88,569 | XXX..
CASH-AMISYS TPA CLAIMS 2,659,323 (504,007) 5,784,837 [ XXX..
CASH-CHIP ACCOUNT. 418,820 532,253 856,427 | XXX..
CASH-WALMART CLAIMS A 26,427,591 | ........n. 34,982,294 | ......... 28,447,625 | XXX..
CASH-USBLE CORP CHIP 12,086 2,520 167,261 | XXX..
Bank of America Vandalia, MO XXX..
ACCOUNES PAYADIE. ......coovvemeecevesssseesesiesissssssenssiiins enseesssssssssssnsssssssssssssssssssssssssssssssssssssssss | sevssssssssnnnnes | sosssssmnessssssnns | somssssssssssssnssssssssssssnns | sesssssssssmsmmessssssssssnnns | sossssssens (1,445,552) | ..........(1,526,814) | ........... (1,412,662) | XXX..
ASSIGNE BENEAItS EFT........ourvvierciiiiirieriiecsiieinins eesssresssssesssssssssssssssessssssesssssnsssssssessssnns | soossesssssssssses | svssmessssssnesssses | sessmesssssmsssssssnnessssns | sooesessssmessssssessssssneees | soseessenes (1,199,237) | ...........(1,003,070) | ........... (1,256,884) | XXX..
Unassigned Benefit (139,827) (147,567) (236,416) | XXX..
Simmont Pine Bluff, AR XXX..
Hospital (2,658,228) (640,617) (3,073,764) | XXX..
ASSIGNEA MEAIDEK.......cvvvereereercrevisereiisersessessesiins sesssrssssseessssseessssssessssssesssssssssssssessssnes | srnsssssssesssssss | svssmessssssnesssses | sesssessssssesssssnnessssnns | sooesessssnnsssssnesssssseees | soesessenes (1,861,591) | ovvvvenec (744,401) [ ..o (1,329,047) | XXX..
Unassigned Medipak (312,075) (275,563) (223,097) | XXX..
Bank Fund Account 45,154 61,306 37,942 | XXX..
Accounts Payable (1,001) (58) | XXX..
FEP Investment Acct 524,800 503,784 511,235 | XXX..
FEP Standard Option (974,686) (879,905) [ ...vvuvs (1,085,777) | XXX..
FEP Basic Option (315,807) (299,049) (327,214) | XXX..
U.S. Bank St. Louis, MO. XXX..
Membrs Lockbox 824,690 270,831 569,065 | XXX..
Regions Bank Little Rock, AR XXX..
NON-NEGOADIE CD.....oooovverrerrriireriisreeeisereseinrines eeressssessssssessssssessssssesssssssessssssessssenenss | sesssssseessssenes | sessesones 1.730 551 125,000 125,000 125,000 | XXX..
0199998. Deposits in.....59 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepOSHONES. .........cvwwuuereeereeseressereesserenns 00,0, S P XXX.ooooe 8,070 2,430,000 2,430,000 2,430,000 | XXX..
0199999. Total Open Depositorie: .00 S XXX.eeee 8,621 0 32,919,540 | ...o....u. 41,295,831 | ..o 35,539,761 | XXX..
0399999. Total Cash on Deposit 8,621 0 32,919,540 | .......... 41,295,831 | ..o 35,539,761 | XXX..
0499999. Cash in Company's Office LS., S [T 0., S [ DO, S - XXX 8,070 8,070 8,070 | XXX..
0599999. Total Cash, XXX [ XXX........ 8,621 0 32,927,610 | .......... 41,303,900 | .......... 35,547,831 | XXX..

QEO09
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Statement as of September 30,2010 ofthe USAble Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for the Quarter Ending September 30, 2010 of the USAble Mutual Insurance Com pany

O
MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)
NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums COlECIEA........cocvierieiericeec e sessssssss | eereessssnaas 42,515,517 |........... XXX oreveeiieriens | eeverveiessssssesesesesnns | cvverienns 0.9, SN ISR 42,515,517
2. Eamned premilms........ccccecueieenisiesessessisssessssssesssssssesessssesseses | evssssssesnnens 42,743,935 |........... XXX oovveierene [ v [ e )00, G ISR ) 9., R
3. ClaimS PAI.......cvrveieieriesise et ssensenses | seseessissnnes 46,897,543 | ........... XXX orrveirerienes | eeververiesssssisesssesesnns | sveenenenns ) 0.9, CHINN IR 46,897,543
4, ClaimS INCUITEM........cvevirieierieies et sssessssssssessessessnes | sssssssssssans 39,421,268 |........... ) 0.0 GO (SRR IR )%, 0, G ISR ) 9., CHT—
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied (@)..........ccoeeveereveneeeees | eevinnes XXX ooeveeereens [ | e XXXooetveereeens e | e 0
6. Aggregate policy reServes - Change..........c.coeeeveveeeveevenereeeeseesssenns | evvveeseessseesennns 41,804 |........... XXX ocveeveveeins v [ e )00 G DT )9 G
7. EXPENSES PAIQ.......coiieerieiieeiieeiteiieeeesse et ses s ses s sssss s sssssssens | sersessesnssinens 4,591,546 |........... XXX oevveveeeins v [ e D00 S ST 4,591,546
8. EXPENSES INCUITED.......ooieieieveereeieeiereceeeete et senas s ssnssnaens | seeseseesinsinens 4,596,841 |........... XXX v [ e 9.0, G I D.9.0, S
9. Underwriting gain Or l0SS..........ccecurveveeveeeercieeseeeeeeesseeesessseesssssesssnsnss | convesssesseenes (1,315,978)]............ ) 0.0 G IS (VN I ) 0.9, SN IR XXX v
10.  Cash fOW FESUILS..........cveveevereeeeeeeeeeecee et seessenaess | eeveesennes D0, 9, SN ) .0 S IR )0, 0, SN I ) 0.9, G IR (8,973,572)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §.......... 0 due from CMS or §.......... 0 due to CMS.

MEDPTD-1
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