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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt enns | erensenneen 261,608,440 |.....oovvvvereeirererenee | e 261,608,440 | ............. 240,178,637
2. Stocks:
2.1 PrEferred SIOCKS. ..ottt et senns | ervesaesssesaeseens 296,515 [ oo | e 296,515 | oo 256,400
2.2 COMMON SIOCKS. ..uvrvrerererirnrssesseseessssseesessessssssessessssssessessessssssessessssssessesssssssssnssessansnss | sessessnees 288,616,647 | ...cooevvvvnee 18,582,693 | ..o 270,033,954 | ............. 261,748,171
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBTANCES)......cvovvieviiieiee ettt sttt s s ssssnas | sevsesassnans 27,523,044 | ..o | e 27,523,044 | ... 27,947 479
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......cvevviicviiiie ettt st sssssnaas | bensessssinans 15,230,089 | ...coooevevereereeereeeeeees | e, 15,230,069 | ............... 15,337,436
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....33,607,586), cash equivalents ($.......... 0)
and short-term investments ($.....146,556,063)...........ccccrruermrrrermmmeeesnnneesnsesesesnesssssessssseseses | seeeesssnnees 180,163,649 | ...ooovvercecrirccincrinees | v 180,163,649 | ............. 138,425,259
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. Other INVESIEA GSSELS........cecvceeeeeceeeeeeee et st st se ettt ettt enen et en et en s s s s s s s s enenennes | eeresesesesenes 55,431,289 | ..o | e 55,431,289 | ............... 56,004,467
9. ReCEIVADIES fOF SECUMHIES. .......orvueieiiirii s | sebiessis bbb | erebsss bbbt | erireniesi s (V18 46,920
10  Aggregate write-ins for iNVEStEA @SSELS........c.cviiviviiieieiecee e esensens | essssssesssssaenaas 655,659 | oo, [ I 655,659 | .ovoeriierrnns 616,712
11, Subtotals, cash and invested assets (LINES 110 10).......ccvereverrieieiieiieieeeseseesseseisssenes | sreresennns 829,525,312 | .ooverenn 18,582,693 | ............. 810,942,619 | ............. 740,561,480
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investment income due and @CCTUB............ovuriiriirierieniririr s esienes | ceeesenssneeas 4,000,583 | ....oorierininiiniieiiens | e 4,000,583 | ....ccccovvvnnn 3,138,053
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection............cccoceeveves | covverreininns 73,717,230 | vevverereirina 186,023 | .covvvvvee 73,531,207 | oo 72,133,471
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoverable from FEINSUIENS............c.oruriiriiiissseeiens | cressesseneees 3,814,623 | ..o | e 3,814,623 | oo 1,517,346
15.2  Funds held by or deposited with reinSUred COMPANIES..........crurrieiririieieieinieieiennieies | ensreseissiessesssssssesssssnns | cenessssssesesssssessssssens | sessssssesesssssssesessssenns [0
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UnINSUrEd PIANS.............ccccveveiieiiiieecieeee e | eresieaesnnas 21,307,643
17.1 Current federal and foreign income tax recoverable and interest thereon..............coceevveeviveies [
17.2 Net deferred taX @SSBL.........cc.rrriieirisiereiee st 67,070,031
18.  Guaranty funds receivable Or 0N AEPOSIL...........c.ceveiieirieieeeee e | eresnaer e 845,451
19. Electronic data processing equipment and SOWAIE...........c.cvucveeriveieircreeeiceieeee e eieesenes | eevveeseinnnns 15,989,525 2,317,698
20. Furniture and equipment, including health care delivery assets (§.......... (1) ISR IR 14,110,480 | ....ococeee. 14,110,480 | .o 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates...........ccc.ceeevrecereseeveieeece e | e 29,282,428 | ....coovvveereereeirieeiniens | e 29,282,428 | ............... 35,724,034
23. Health care ($.....4,805,641) and other amounts receivable............coovveveverereerereeseseseeeseseenes | eveevesesenens 31,249,217 | oo 3,070,308 | ...cccveeeen 28,178,909 | ......cocvee. 28,864,103
24. Aggregate write-ins for other than invested assets...........ccceveveeeeeceveeieeeeeee e | e 63,604,497 | ............... 13,009,493 | ............... 50,595,004 | ............... 39,296,785
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cccvcuieieiiiieieiseisseie e ssse s sssssssesssnes | sessessens 1,154,517,020 108,541,028
26. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.ccueivvieis | eovrrrireieiiesieiensesens [ e
27, Total (LINES 25 @NA 26)........cccurvmmrrerriririieriseesieesieesisssssssesisesssessssese s ssssssssesssesssenses | sesssenes 1,154,517,020 | .....ccoo.ue. 108,541,028
DETAILS OF WRITE-INS
1001 Deposits With National ACCOUNLS...........cuirireiriiieiieisissieie st ssssessesses | sesessessssssassens 655,659 [ ..vvoveeiirreeneeieens | e 655,659 | ..ovverrirerieinns 616,712
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (Line 10 @DOVE)........rvreeererrirrersrirsnrressisssressesessnens | conveerssirssneenns 655,659 | ..oooiirririenieiis (O I 655,659 | ...ooverreiciinnns 616,712
2401. Supplemental SAVINGS PlaN...........cccceiiieiiiieie et sse e nsesens | svessesesinnens 35,538,268 |....ccoovvevirerereriieriieens | e 35,538,268 | .......c....... 32,140,094
2402, OtNET ASSEES......ooeovererrersrirresiesese sttt enes | ereseesesensaas 8,371,305 | ..o | cevrirererinenens 8,371,305 | ..covvcrnnn 6,865,696
2403. Other Nonadmitted ASSELS............cccuiiiiiiiiii e 13,009,493 | ............... 13,009,493 | ...ccovviiiiiiiiiienn0 [
2498. Summary of remaining write-ins for Line 24 from overflow Page..........cocevvevererseercerieressieens | eveeieesennnnad 6,685,431 | covvveverveveerceieienennd0 | 06,685,431 | o 290,995
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE)........ccceruerrrirnrrrnnsiessrissesissnessnnesnes | corsnenessaness 63,604,497 | ...ccoovennnes 13,009,493 | ..o 50,595,004 | ....ccooeeene. 39,296,785
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....2,274,027 reinsurance Ceded)............co.vvrerrrerrererenrnrereeessinseens | eoveesesesensens 123,978,643 | ...ocvevveririnns 335217 | .o 124,313,860 | ......cooo.ee 115,782,612
2. Accrued medical incentive pool and bonuS @MOUNES............ccuieieieinieieesseieissiesens | ereisssseseesssennes 57,318 | oeeeeeesesresessienies | e 57,318 | oo 46,987
3. Unpaid claims adjustment EXPENSES..........ccvvireueiireiiiieieiees e D T18,795 [ 5,718,795 | .o, 5,266,357
4. Aggregate health POliCY FESEIVES........c.ccvieieiisieiesese ettt ssssssenies | ensessesesissnns 85,179,697 | .ovcveeeerererisireseissienens | censesessnienns 85,179,697 | ..covveerirnns 83,290,635
5. AQQregate life POIICY MESEIVES. .......ovruurieerireerie ittt st ssssesssssessessnss | esssssssssessesssssssssessssnnssess | sesssssessessansnnssessassassnssesss | sessessssssessessanssssessassnes [0 T
6.  Property/casualty UN€arned PremMilMm FESEIVE. ........cuvireururireireiiirsieiseissiesessssssessessssssens | srsssesesssssssesessssssessesssses | sesessesssssssesesssssssessesssssnss | srsssssssssessessssessesssssssesns [0 T
7. Aggregate health ClAIM FESEIVES. ..ot ses s sssesessstees | seteesessessesssesseesssessesssases | seesessessssnsssssesnsesssessesnnsnss | seesesnssessesnessssessesnnsnsnens [0 T
8. Premiums received in advance.... 15,615,714 | oo | e 15,615,714 | .o 13,487,462
9. General eXpenses dUE OF ACCIUEM............cuiviireieiereieeieieeesee s seessesesie s sessssssssenes | evsessesssenes 170,543,517 | oo | e 170,543,517 | .o 186,574,758
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES))......curvrrrrrirerrririinrinrieiesseisiseiessssesseesssenses | oeessssssessesnnens 8,979,855 | ..o | e 8,979,855 | ..ovveieereeeeeie
10.2 Net deferred taX HADIIIY...... ..ottt es st entenens | seteesssesessesssssssssessanasseseses | seestsnesessessassessessastsssnsss | seseessssesssssassansessessenens [0 U
11.  Ceded reinsurance premiums PAYabIE...........c.coeviivevriireiiieiiieie s ssssses | eresssessesessesens 4,867,581 | ..o | e 4,867,581 | ..coovevevicrnan 2,416,232
12.  Amounts withheld or retained for the account of Others...........ccveevveeveeiieciceeeeeeeees | e 42,922,945 | ..o | e 42,922,945 | ......ooevene. 39,006,401
13.
14.
15.
16.
17, Payable fOr SECUMHES. .......c.cveveeveeiesie ettt sssssaenes | srensessesnsinens 14,014,075 | .ooveeeeeeeceeeeei | e 14,014,075 | oo 30,000
18.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §$.......... 0 UNAULNOTIZEA FBINSUIEIS).......cvuevirieciiiseieieiseiesseseias | eetessessssssessesessssessesssssnss | essesiessssessessesssssssesessssens | sessessssesessssessessessssessens [0 U
19.  Reinsurance in UnauthOriZEd COMPEANIES...........eueueeereerrerereeseereiesieeesseeseseseesesssseesessssees | seesessssessessssessesssssssesessnes | eesessesseesssssesessssessessesnns | resesssssssessessssessesssnssens [0 T
20. Net adjustments in assets and liabilities due to foreign eXChanNGe FAES..........ccueirieiie | orrrreieiieieieieesiesees | e sessses | sressesessesesssssssesessssenses 0 oo
21. Liability for amounts held under uninsSured plans...............ccocueiveveveerreerceieesseseeeeesesens | eeveeresesensnes 41,296,360 | ...cooovererrierereeeeein | e 41,296,360 | .......cocernee. 1,145,243
22. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE)..voveveeieseeeeseieies [ cernessienieesneas 21,630,217 | oo [V 21,630,217 | .o 21,587,489
23.  Total liabilities (LINES 110 22)........cvurrerirrierrireieiseirsiseis s ssessssssessssessssesssssssssssessessas | ressssssseeens 539,076,021 | ..oovvrrrrrrirninne 335,217 | .ovvveeren. 539,411,238 | ...cccovvenee. 469,369,004
24, Aggregate write-ins for special SUrPIUS fUNDS...........ocereieieieiciineesese s | erreeesenns ) 0.0 GO IR XXX ovveierreinnins [ e (0 RN 0
25. ComMMON CAPItAl STOCK.........cvueererririeecereieiieeereese ettt sttt snsanes | cresteseneens ) .0 R IR XXXveiveririsies [t | eevesssse s
26. Preferred capital StOCK........ccoviieieciieee s | eesennienns ) .0 O IR XXX trevreieinnins [ corernieiessesesissenesnins | seesssessessssssessessssessessessnes
27.  Gross paid in and cONtribUtEd SUIPIUS............rvureererereeeereireieereee et seesessensas | coreeseeeens ) .9 R IR XXX teiverrisies [ | eevesisse e
28. Surplus notes
29. Aggregate write-ins for other than special SUrplus funds.............cocveerenrnrinneneneinines | coreeneeneens ) 9,9, G BN 99,9, GO O (01 R 0
30, Unassigned funds (SUMPIUS)........ccveueiicreineiesiieie s sesssssesssesessssssessssssenes | essssesssans XXX oo | covreeverens XXX oo | eveiriievenns 506,564,755 | ...cceoernnen. 482,504,370
31. Less treasury stock, at cost:
31.1 .....0.000 shares common (value included in Line 25 §.......... (0) JSSUSRSRTTIS BUS ) .0 O IR XXX reveririsvees [ v enis | eevevesse s sssseseses s
31.2 .....0.000 shares preferred (value included in Line 26 §.......... [0) FOSSSTERIRRUTSRRIOTEN ISR D 0.0, SO [ XXX ttererinisnies | ennsisiisssieseississississsnies | aerssssssesssssssessessssessessssanes
32. Total capital and surplus (Lines 24 to 30 minuS LiNe 31).......cccovvrerenrnnrenrnsseieisnnnes | coneenneeens ) 0.0 O IR )9, 0 SO [ 506,564,755 | .....cccovunens 482,504,370
33. Total liabilities, capital and surplus (LInes 23 and 32)..........ccccueurerrrereiriierinsereesseiees | ceverinienns XXX e D00 SO TR 1,045,975,993 | ... 951,873,374
DETAILS OF WRITE-INS
2201, MiSCellaneOouS LIADINILIES. .........cvuevrrerieireireiriiee et sessssssesessssensens | ressesessesesnssesne 562,532 | oo | e 562,532 | oo 519,804
2202. Claims Payable for Self-InSUred PIaNS............cccouiieiiniineieseeessees e sessenaes 21,450,000 | oo | e 1,450,000 | ....cooovrerren. 1,450,000
2203. Deferred Gain on Capitalization of Joint VENIUIE...........ccevvevecvierieeeeeececeeeeeeve s | e 19,617,685 | ..o | e 19,617,685 | .oevevverne 19,617,685
2298. Summary of remaining write-ins for Line 22 from overflow page........ccocvveevieierieiniiens | cvveireiseieieiessene e [0 (0 N (01 RN 0
2299. Totals (Lines 2201 thru 2203 plus 2298) (Lin€ 22 @bOVE).......oceeverrurresrrrrerrersersrsssssseernnes | cersersssanessenns 21,630,217 | oo [V 21,630,217 | .o 21,587,489
2407, oS | HhseeR bRt | Sebeer Rttt | sesbeen sttt | seertee st
2402, ..ottt | S8seee R e R R Rt R R | Se£seesE st s st et enntae | sesteees et ss st eest st | neestsess sttt enen
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page..........ccowrrereersineneneens | cevneeneeneens ). ,9 N PR 99,0, GO RN (01 O 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVe)..........cccevurerireieiniiereeieenins | creevereninnns D09, Y T XXX oo [ (O o 0
2007, oottt E SRRt | ££seeRR et R R | £efseenE Rt s et eenta | sesteess et et nest st st | srestaess ettt
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page...........ccvvvrererernrnenees | cevnvennennens ) .0 O PR D00 GO SRR (0 U 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Lin€ 29 @DOVE)........ccceuiverirrernirinririserissssnisssesss | osenesseeenns ), 9.9, ST O XXX ooereenennns | coenesenssennsenessssnesssennns (O SRR 0
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ouieircirncriciriecsie ettt | cressesinas ), 9.0, ST [N 1,276,556 |..... 001,302,280 | 5,094,780
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cvevererrerererreens | cerreirnnas ) .0 U (N 296,761,790 | .....cccvvuve. 287,277,403 1,148,299,223
3. Change in unearned premium reserves and reserve for rate credits............coovveeveerieieeiiens | cevveirenas D90 GO RSN (1,889,062) | ...covvvverrrinns (655,927) | .ovovvrrnnns (13,920,334)
4. Fee-for-service (netof §.......... 0 MediCal EXPENSES).....cvuiveirerrerreiiierieiseessiesseessssssesessssssessenss | soessssenes XXX oeveirrierieines [ oernsrenseinsissessssesesess | siesesisssssssessssssesesnssnnss | sressssssesssssesessssessesens
5. RISKTBVENUE. ... | cisenianes XXXttt [ | s | s
6.  Aggregate write-ins for other health care related reVENUES..........ccccvveevieenesiesesseeees | e ) 0.0, O ISR (125,484) | ..o (0 R 0
7. Aggregate write-ins for other non-health reVENUES...........ccevivieieinieeseeesee s | eeeisneas XXX oevvirrierininns | ovessisnseessessesseesseensenns [ I {0 I 0
8. Total revenUES (LINES 210 7)....uuuverirecrirrriereierieeeieniresssesssessesesesssssesssssssessssessenes | sesssseeen )99 SRS IR 204,747,244 | ............... 286,621,476 | ............ 1,134,378,889
Hospital and Medical:
9. Hospital/MediCal DENELS. ..ot esssenstes | eeseessesssesssessssesssenssens | seseessesenns 152,278,398 | ......ccoceeene. 149,915,481 | ovvvveenn. 582,811,364
10, Other ProfESSIONAI SEIVICES. .......cvueireviirireieiiierieisissieie sttt s st s ssssessesses | sssessessstessesssssssessessssassess | sessssessessessssassessssassessesans | assessessssessessessssessessessnses | sressesessessessssnssessessssessesas
11, OULSIAR TEIEITAIS........oooio bbbt | sbsess s eniss | Hoesbiesse bbb ssisniess | essssss bbbt | srssnss s
12, Emergency room and OUE-0f-8rBa.............ccceeuieriiirereieeiseese et ssse et ssssssess | stssessesessssessssssesessssesessnns | sresessssssessnns 27,426,591 | .coovvvrernne. 27,877,622 | ... 122,264,747
13, PrESCrIPHON rUGS. .....ouuvereerircieiiecesesseess s ssess st sssssssssesssssssssesessas | sosssssesssssssssessssesssnsssens | conssssseessnees 51,429,012 | oo 48,163,762 | .....ccocnne.. 187,594,942
14. Aggregate write-ins for other hospital and MEICAL..............cccevieriiirireiiceeeeeeeeeeees | e 0 [ o 0 [ o 0 | o 0
15. Incentive pool, withhold adjustments and BONUS @MOUNLS...........cvieririiirrrieiririeieineieieines | srersessesssesssesssssssssnsens | nerssesssessesssssssssssssssessessne | onsessesssssssessessssssnensnssnses | soessssssassesssssnsesssssnsesseeas
16. Subtotal (Lines 9 to 15)
Less:
17, Net reiNSUrANCE TECOVEIIES. ........vueererrieireieieisiseeeesssesseesstssse st sseesessssessessesessessesssssssessees | sssessessssssssssssssssnsensessnsans | srssssssessesns (12,156,784) | ..oeovverenee. (13,702,230) | ..covveereneene (56,017,901)
18. Total hospital and medical (LINES 16 MINUS 17)........cceveueererereiriesieeieeseresresesssessesessssssseses | soresessissessesesssssssssssnsnns (0 I 243,290,785 | ...coeveve. 239,659,095 | ...ccevnee. 948,688,954
19, NON-NEAIN ClAIMS (MEL)......cvvrereerieiieririe ettt ettt ssessanes | sressessesssnssessassnssnssessensns | sessessessesssssnssessassnssnssnss | ssessasssessnssassnssnssessansnsss | sessessessssssssessanssnssnssnssans
20. Claims adjustment expenses, including $.....2,642,867 cost containment XPENSES..........c.... | ceuevererereeeereeereereseeneiess | ceveeeseesenens 12,451,784 | ..o 9,145,377 | oo, 35,978,955
21, General adminiStratiVe BXPENSES.........cceveviveieeicieeeeisese ettt s ssssss s st ssessesas | sevsesessessesssssssssssssssssesses | seesissassesinsas 18,622,460 | .......cccoo.... 28,773,672 | ..ccvvverene 131,434,276
22. Increase in reserves for life and accident and health contracts (including
23. Total underwriting deductions (Lines 18 through 22)............cocvceureeerernmmemneeeneeinesnseennesenns | eersssessssssssssssssssssnssi | covnseenneenas 274,365,029 | ....ccceeeee.. 277,578,144 | ............ 1,116,102,185
24, Net underwriting gain or (0ss) (LINES 8 MINUS 23)........c.vverreerreemeerneeeneeeseresseeessnessesssnees | seesssnnes KKK urrersaressssnenns | coreesssssesnnns 20,382,215 | oo 9,043,332 | oo 18,276,704
25, Netinvestment iNCOME BAMEA.........c.crrerrrerrerriieceseeeeesssses s sesss s seses st ssssssesssness | sessssssnsssssssssessssnesssnsssns | sessnesessesssnnees 2,960,431 | covvvoerreens 2,879,029 11,184,470
26. Net realized capital gains (losses) less capital gains tax of §.....187,040.........ccoc.coervverrrreriins [errvemiiiesiiississssissssssssins | cosessessssssssseans 347,360 | .o 487,235 | .o 7,667,460
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)..........cureurererrerreeneereieeseeeneeseessssesssseseeses | seesssssssssssssssesssssssssesees (O 3,307,791 | oo 3,366,264 | ..o 18,851,930
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0)]1 e vterereeereeieese sttt ss st es st | sessesss sttt stens | ebsensseess st s st s st ness | Sesestest sttt st tientes | estest sttt
29. Aggregate write-ins for other iNCOME OF EXPENSES.........vuvererereererireeeeeesneeneeeesessseesessessenes | srsssessssssssssssssesssssssssees [0 [ (296,937) | ceovvrrrerrenens (1,050,235)
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........ccuurrmmerererirerineeesneesiesessesisessssessssesesessssenes | sesnsesenns XXX voeeviverirnees | v 23,690,006 | ....coccovvnecnn 12,112,659 | v 36,078,399
31. Federal and foreign inCome taXes INCUIMEd...........c.ccueivevrueerieeicisieieeteees e | caesnanes D00 S I 9,417,999 | ..cooovv. 3,258,875 | ..o 12,027,631
32, Netincome (10ss) (LINES 30 MINUS 31).....vuiverririiieieieicieieie ettt sessnaas | sresssnes ) 0.9, ORI (NPT 14,272,007 | .overerrnes 8,853,784 | ..ccoevere 24,050,768
0601
0602
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page.......c..cccovmeneerminenneneenninnens | conveneenns D 0.0 G R [0 R {0 U 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiNE 6 @DOVE).......overeersrerreirisrsarissesessssssessesessens | sessessesas D0, O IR (125,484) | ..o {01 I 0
0707, eeeeeeeeeeer et eeee sttt | setseeenas XXX rvvievermrevens | oveeesmeeessesssssssnesssssenne | coneesssessssssssssssssssnnsssne | ersessssssssessssssssessssnsssnns
0702, ..eeoeereeereer e eeess sttt nnnta | segsenneeas XXX rvvteeerneeens | veeersnesssessssesssnesssssesne | consessssssssssssssssssssssnssssne | soneesssssssnsessssssssnssssassssnns
0703, et e ettt st | setsneeeas XXX rrvievermreeenns | oveeeseesmsssssssssnesssnsesne | coneesssssssnssssssssssssssnnsssne | ersesssssssssssssssssessssnsssnns
0798. Summary of remaining write-ins for Line 7 from overflow page..........cccoeerveurrernieneeneenninens | conveneenns D00 GO R (0 {0 R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LiNE 7 @DOVE)......crrererrrsrerrerrersrsarsssesessssssessesesees | sossessenas XXX oiirererensenes [ ereneesmssensessesesessessneens [ I {0 IR 0
) OO PP PTSPSPTRI PUTSOTOOT OSSPSR DUSSPTSOT PP SOTSTPPSTES DU DTSR DO
OO OO OO OP PP OS PP POTUTOT PP OPSOTERTSSRTS) DUUSOTSOPO OSSPSR DUOSOTOT OO DO
OO OO DT OP PP UPSPPTI POTUOTOOT OSSPSR DUUSOTSPO OSSPSR DUOSOTOT OO DO
1498. Summary of remaining write-ins for Line 14 from oVerflow page..........ccocveureerineenensineneines | veeveeeeneineeseeeseseenenens [0 [0 0 [ e 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LN 14 @DOVE)......c.rurerrrrrmerruireississessmisssssessiensenes | snessessessnsssesssssssssessssees [0 [0 {0 IR 0
29071, MISCEIIANEOUS INCOME........eeeiieieieeececececeee ettt ettt s s sesesesesesesesssesesssssssssnsnss | sereresesesesesesesesesesesesesenens | sosssssesesssssssssesessssssneeres | ceesesesesesssesssssaeanas 3,063 | .o 10,568
2902. Regional Management FEES............couiiiiiiiniieiieriesiesissiesiesessesssssssessssssssssssssssssssns | sosssssssssnsssessesnesnenns | soeeoneessesnessnessesnesnesnee | sonesonesnesnenene(300,000) | v ....(1,060,803)
2003, et b st nent s | eees et en st nentens | senestese sttt eentens | sreets ettt nes | sresteees et
2998. Summary of remaining write-ins for Line 29 from overflow page............cccouevevriveieversieieees | cvveeseieeseiese s [0 TN [0 RN 0 [ e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN 29 @DOVE)........couuererererierresersssrsisssessenesssesss | oneesssnsssssesssssssssesensd 0 | oo (O (296,937) | .covorvvrerirernns (1,050,235)
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOr FEPOMING YEAN.........cuuveerereererrrereresssessssesessessesssssessessssssssssssssssesssssssssessessssssssessessenssnssessansas | sresssssnssens 482,504,368 | ............... 463,396,783 | ......cceunnn 463,396,783
34, Netincome or (I0SS) froM LINE 32.........cuoiuiciiiieeicetseeie ettt a s s sssnns | seesissassesansas 14,272,007 | .coovvvverernns 8,853,784 | ....coeeenee. 24,050,768
35.  Change in valuation basis of aggregate policy and ClaiMm MESEIVES..........c.iieririrrerrirressiesissesesessssssssssesssssssssesseses | sseesessessessssssesssssssssssesses | sesesssssssssessassnssessasssnssnes | ressessassssssessassassnssesseseas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | e 3754914 | ............... (17,327,215) | coveevrrreenes (1,421,039)
37. Change in net unrealized foreign exchange capital gain or (loss)
38.  Change in net deferred INCOME tAX..........ccivuiviiireiiciieicee ettt sttt bbbt nes | stebassssesaesanes 1,985,240 | ....coovveeree (5,404,826) | .....ocvverrrrnes 8,689,766
39.  Change in NONAAMILIEA @SSELS........c.ueveururririireeireiieeeseisisees st sese sttt ses st s s st st s st st stessantnns | sressesssnsnsssnes 4,340,441 | ..o (7,733,053) | ..oovvrreenne (10,899,995)
40.  Change in UNAULOMIZEM MBINSUIANCE. .........c.urvururereereeseeeeereeseesseeseaseesssssse et ess s st esse st e esse st e s ssess st e sses st esssssestos | setsessessesssssessnssasssssessans | stessnsssessnssssssssssassassnsns | sessessessssnsssesssssasssnssessans
4. CRANGE IN TTEASUNY STOCK. .....vurvrveeerieriesreseteetseeseseeessetsesssess e et et s st bbb b bt es st ss s s entntns | sebsessestestasssessessantanssnssans | sbeesstsessessastneestessansnnnss | sessessesssssssssnssantanssnssestans
42, CHANGE IN SUMPIUS NOLES.......ceuerieeecerceseis et eese et ese et es st s e s bbbt en s e s sessessantenens | sebsessestessasssessessastsssnssans | sbesssssessnssassnesnssassansnnns | sessessesssssssssessassanssnssesenns
43.  Cumulative effect of changes iN @CCOUNLING PHINCIPIES..........vureririeiireieisiieire ettt ettt ss e ssssssnssens | sebsessessesssssessessastssssessans | steesnsssessnssessssesessessassnsss | sessessesssssssssnssassasssnssessans
44. Capital changes:
AA.0 PIH IN. oottt Rttt | eeebe ettt etnt s | seeets sttt nes | srestees et
44.2 Transferred from sUrplus (StOCK DIVIAENG)..........c.ccueieieiiiiiicieisie ettt sss s sssssnas | sbebssessssssssssessesssssssesnss | sesessessessssessessssansessesessens | sesissessessesssessessessssassesas
44,3 TranSTEITEA 10 SUMPIUS......c.ivieeiciiieie ettt ettt bbb s b ss s s ssnsns | sbsbensesnssntessessssensessessnss | snsessessssssessessssassessnsansens | esssastessesssessessesnsassessas
45.  Surplus adjustments:
45,1 PG M.ttt Rttt | Seeebt ettt | renb ettt | seert st
45.2 Transferred to capital (STOCK DIVIAENG)..........ceveuiieieieiiisie ettt es s bbb sssessesnss | sresssessesssssssessessssssessesss | sressesesssssssessessssessessssanss | sssesssssssesessssessessssessessens
45.3 Transferred fromM CAPILAL.........cceirieieieisee ettt nsessesns | sbsbessesnsentessessstensessesanes | sesessesesastessesnntenses e tentens | esetentes et s ettt nas
46. Dividends to stockholders
47.  Aggregate write-ins for gains or (I0SSES) iN SUMPIUS........c.vuivrevriiiieireieieeieiie et sse s sstessessnss | srssssssessessnsanses (292,216) | ..o 53,443 | .o (1,311,916)
48. Net change in capital and SUPIUS (LINES 34 10 47).......cccveuiirieieieieiee st sssse st ssssssesesnses | sesssssssessesss 24,060,386 (21,557,867) 19,107,584
49, Capital and surplus end of reporting period (LINE 33 PIUS 48)........c.cviriirriiirrieieiriineieieieississsssessssesessssssessessssesessees | sevessesesees 506,564,754 | ............... 441,838,916 | ...ccovvunn 482,504,368
DETAILS OF WRITE-INS
4701. Change in Unrecognize€d OPEB lDIlItY...........ccevururiiieeireieiiecircisieeis sttt ess ettt ssesssssesss | sressessesssssessnssasssssnssnssns | sesnsssessessessssssssessansnssnes | seseesessessasens (2,793,248)
4702. Capital LEaSE AQJUSIMENL...........curirieeiereieieeiret ettt sttt sb et bbbttt | snbebssesessensnens (292,216) | ..veveereeeireieenas 53,443 | .o 1,481,332
£ OO OO OO O U POPEPT PSP OTUPS RS POPSOTOTOOPTOTOTOTR PETOT O
4798. Summary of remaining write-ins for Line 47 from OVErlOW PAGE..........curuuriuierieeieiiecineieieesecteeee st sesssssstssesesss | sressesssssesssssesssessessesens [0 RN 0 [ e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LN 47 @DOVE)........cuuuirerirmiriresisirisesissens s sssess s sessssnnssees | nssessssnsssssssnns (292,216) | .ooocvervnriiriienes 53,443 | ..o, (1,311,916)
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE...........cc.cocveveiieeeeceeeee ettt ettt s st s s s ssssessssnnsnsnnns | seressesanns 299,984,419 |............285,808,901 |.........1,134,549,139
2. NEtINVESIMENE INCOME. ..ottt sttt sttt ettt as s st sesesesesesssssnsnessnssans | sevsseserereres 3,152,968 4,085,590 12,994,959
3. Miscellaneous income (125,484) | ..o | e
4. Total (LINES THrOUGN 3)....cvuiuieriiiiieieicieie st | sebsensaeens 303,011,903 |............289,894,491 | .........1,147,544,098
5. Benefit and 10SS related PAYMENLS. .........c.iuiiiiriiirieirieises ettt ssensens | sresansenis 236,711,266 |............235,591,629 |............ 944,388,184
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererirrinrninneininee [ o | coneeneiseesnnenssneens | e
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS...........cccocueviueiriireineincineence s 145,136,978
8. Dividends paid t0 POICYNOIAETS. .......cuvuiuiieiieieee et netes | rebesssiensebenseisnsessssennns | senttennsesnneesnnetennetsnneies | et s
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. 8,221,631
10 Total (LINES 5 thrOUGN 9)......euveierciiiirciieiciseicisei bbb +0rn 276,406,587 | .........1,097,746,792
11. Net cash from operations (Line 4 minuS LiNe 10)..........cccoirriririnnirirnenneeneesesreeseeeieenseeessesensesensesessesenens | coneneennnnn 00,404,028 | i 13,487,904 | ............. 49,797,306
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...eovicereicieict ettt | ceienienins 16,681,115 | .oovvvenvee 1447114 | 70,413,778
12.2 Stocks. 1,000,634 11,102 23,773,355
12,3 MOMGAGE I0ANS......ucviiiicieieisiie ettt ettt a et es ettt s s snsetetessssnsnsesesassnsnsnsens | seseresessssnsnsnsesnsnsnnnress | esesnssnseresesesnnsnernsesens | serrereresesnneereseennnnenes
124 REAIESIALE. ... nies | cerenienenen et eies | ettt | s
125 Other INVESIEA @SSELS........cueviiiriiiciiisitse ettt nsesinens | cosenisensnniessensessenieses | sestnessessnenesinssensnenens | soreeseneeeens 1,117,605
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS. ..o [ e | e | e
12.7  MiISCEIIANEOUS PrOCEEAS. ... v vevereeieeisrreieteeseseseseeetsesesesesesessssesesesssessssesesesesssssssssesesessssesssesesssssnesesesssssssseseses | ssssssssesas 14,030,995 [ ..coovovevvvveneeieeceec | v 558,390
12.8 Total investment proceeds (LINES 12.1 10 12.7).....cvuiuriiuriirieirieinieinieisieisee et senssenaes | eiseienseas 31,712,744 | ............. 14,428,216 | ............. 95,863,128
13.  Cost of investments acquired (long-term only):
131 BONGS...coueeceiice bbbttt | erieeienens 38,761,394 | ..coevvennee 16,492,100 | ..coovvvvee. 77,261,143
13,2 SHOCKS. ... eeeveeieee ittt sttt snensnnns | nebreneesianes 3,013,000 | ..ovoorvrnne 2,906,095 | ............. 17,616,136
13.3 MOMGAGE I0ANS........ieiiiieieieie ettt st | ebesseinnsetnssensnsennnnennnns | creteeserssetnns e nnnenens | sreben et
134 REAIESHAIE. .....eeeeeet ettt essntnens | essenisestneiens 221,462 | oo 886,940 | ..oovverrinnee 1,047,135
13.5  Other INVESIEA @SSELS.......couviieriireircireicire ittt ensens | srtsessnsiesinesessnensesinens | ooerienenias 1,166,000 | ....cccocene.. 3,832,750
13.6  MisCellaneous @PPlICAIONS. ...........cuiiuriieciriiciricisets sttt sttt | erniersnieninienees 38,947 | ............. 25897431 | ............. 25,641,038
13.7 Total investments acquired (LINES 13.110 13.6)......evevriuereirrireessersensinsnsessisseeeeseeeesesssssssssessssssssssssensenss | sossesersens 42,034,803 | ............. 47,348,566 |............ 125,398,202
14.  Netincrease (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriiieiiieiiieieieieeisieisie e sssessiesssessees | creseiessesessessssessssesnsses | serniesnsesnssesssesssesnnss | oeeesesssessssessssessssesns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)..........cccooveurievieieeieecee e | evvevenans (10,322,059) | ............ (32,920,350) | ... (29,535,074)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrPIUS, €SS trEASUIY SEOCK...........cccvueiireiicieiciic ettt ssseses | eevesesesesessessssessssesnnes | ceesesssesesesesessessssesens | covesesissesissesiesesesesenes
16.3 BOMTOWEA fUNGS.......oocvueeeiiii bbbttt | cesessessensenenennssnesnsines | ertessessessenenenenenenn | coreeneensi s enaens
16.4 Net deposits on deposit-type contracts and other insurance liabilities. ..o [ e s | e
16.5 Dividends t0 STOCKNOIAETS.............ovuiiieiiciiciciicc e sesesesssnsssninns | ceressenenesesnennssnesnsines | orensinseseseneneneen | s
16.6  Other cash provided (APPlIEA)........c.eueeeerieirererses st sessesesesesnnes | sresesiseens 1,656,422 | ............ (17,311,352) | ..coocvnee. (14,030,936)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ 1,656,422 | ............ (17,311,352)] ............(14,030,936)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccoocvvcvvne | corvirerenne 41,738,391 | ............ (36,743,798) | .eovvveene 6,231,296
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YEAI........cveiiieeiiieicie ettt s st sesnas | evsnsenaens 138,425,257 |...........132,193,962 | ............ 132,193,962
19.2 End of period (Line 18 PlUS LINE 19.1)........ccoiviriiiiiriiiciiiiciieicsciscisesei it ssenesssssensnes | sevseeseens 180,163,648 | ............ 95,450,164 |............ 138,425,257
Note: Supplemental disclosures of cash flow information for non-cash transactions:
I —— [ [ [ |
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Statement as of March 31, 2010 ofthe. US/Able Mutual Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAI. ..o sessesssneniaes | cesseesssenssssssaenss 414,618 | .o 90,542 | .o 120,876 |...oovvvrcrirrrris 103,681 | oo 5,923 | oo 15,505 | ..ocvereeeierrieniinns 55,928 |...oovvirriirrneriies BATT | e 16,752
2. FIrSt QUAMEN ... | st 419,079 | .o 90,230 [ .ovvorrerrerercriiens 121,704 | .o, 103,727 | oo 6,480 | oo 15,435 | .cvoerecrieniins 55,590 | .voorrereriierieriins 7012 | e 18,901

3. SECONd QUAMET ... [ ceoesiesere s 0 | ettt | ereeesi st | fere ettt en s | Seesese s e et seen e | Siesese e ss st e st R enes | Shinaene st s st s enienes | £hbeneene st ene e siens | sebne e se st ne s | eresene st
4. Third QUAME......cooeviecieierceeere e | eerteseseiensess s 0 [ ot | et | ettt | s esb ettt | Siesb e st n et | Shere et ne et n e st nens | ehbesinni et iens | eebneen st | eresess st
5. Current Year

......................... 110,319

......................... 525,669

......................... 635,988

Hospital Patient Days Incurred

Number of Inpatient AdMISSIONS.........cccoirririssiiiirninens

Health Premiums Written (a)

Life Premiums Direct.............

Property/Casualty Premiums Wrtten...........cccocvverereirenn

Health Premiums Earned.......

Property/Casualty Premiums Earned............cccoovieverennnnn

Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

.................. 221,137,820

.................. 231,134,001

.................... 41,408,888

.................... 41,052,687

.................... 79,618,708

.................... 77,040,550

.................... 28,657,603

.................... 41,389,353

...................... 4,875,934

...................... 5,047,934

.................... 50,200,378

.................... 50,200,378

...................... 1,210,487

...................... 1,212,266

.................... 15,071,794

.................... 15,077,505

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........ocovrererrerrsrsrerresreresrsessessesneenes [ e seenneas R 81,222 [ oo 20,399 | .o P I 8,314,814

0499999. SubtOtalS........coocvverviirrircsririr s

..... 8,208,717 | .

81,222 | ...

~.20,399 | .

4212 |

0599999. Unreported Claims and Other Claim Reserves

0799999. Total Claims Unpaid

126,587,887

0899999. Accrued Medical Incentive Pool and Bonus Amounts

......... 57,318
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Statement as of March 31, 2010 ofthe. US/Able Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital ANd MEAICAL)..........ccvreieiiirieieiiieieie ettt s st nsansees | sebsesensessessnsansessesnnten 51,937,018 | .o 90,213,985 |..ovveeerreieiereiinins 13,144,179 | oo 62,545,847 |..ovvvvreirrieierieiinn 65,081,197 | .ovoeivreereieiens 80,089,317
2. MEdICAre SUPPIBIMENL........c.evieiiiciieie ettt a bbb s bbb bbb s bbb bbb s st s s s snne | sbebsesntessessbensessesnaaes 8,167,418 | oo, 20,490,185 |...ovveverrererrererereiae 2,167,445 | ..o, 28,358,255 | ...cocoreriirirereieians 10,334,863 | ...coovereiiereirinns 17,793,950
3L DBNAI ONIY ..ottt b bR bt bbb et bbbt s bt b sa st | stebentntes st en s s naaes 1,109,644 |..oovvireeieeiinn 3,766,290 [ ...oooivrererirererereeiiaes 201,256 | .o, 1,201,744 | oo 1,310,900 |..ovovviveriiieciinns 1,231,000
T 1o o] 3OO U BT U U PRSP OTSPT) PO T TR 94,028 | oot | e 42,522 | .o L0 RSSO 23,222
5. Federal Employees Health BENEFitS PIAN..........cccccciiiiiieieciccese ettt ss st | ebsessstessesssessessessnsns 11,922,413 | oo 38,277,965 | ..ovovieereeeireieieis 3,508,351 | oo 13,020,246 |....coovvvererrieieinne 15,430,764 | ...ovvvveriireiiriennns 16,528,597
6. THIE XV = MEBAICAE. ......ocvuiveivieeieciis ettt ettt bbb bbbt bt s b s s ss st sses s bantes | ebssbsbessessstassesaesessassesssssssestessnsans | sbssbessessssensessessnssseeses 1,210,487 | oo | e s 6,620 | ..o 0 [ 4,841
T. THIE XIX = MEBAICAIT. ... ..cvoveeiececeeceesctete ettt ettt st e e st s b b s s ss st stes st essesssbnsessessnsssassess | ebsesessesssssssssssssessssassassessssassessnsans | sbsesossassesssssssessesestessassssesssssassnssns | sosssssessssssessessssesssssesssssstassesnsns | stestessessssosssssesssssstessessssessesesssans | seesssssesssssssessesssessesessssassessnsand 0 [ oo
8. ONEINEAIN. ...t Rttt s bt nsens | eesetentet et st sttt ent st et ennantensntans | drestesetanten et tantanaees 15,071,794 | oot neissisnies | arreriesssesssenesssesseeneesneas 117,396 | oo (O R 111,685
9. Health SUDIOAl (LINES 110 8)....uvuiieieiieieicteie ettt bbbt s sssessesns | dessasssssnssssessssntessenas 73,136,493 | ..o 169,124,734 | oo, 19,021,231 | oo 105,292,630 | .ooveviiieciinn, 92,157,724 | ..o 115,782,612
10, HEAIthCAre rECEIVADIES (B)........cuevicveceieieciee ettt sttt et s s b s ss e s ssessesntns | absessssessssassssssssessssnean 2,267,812 | oo, 5,244,209 | ..o | et reaens | eresreaes ettt sen s 2,267,812 | oo
T, OFNEE NON-NEAIN. ..o b8 Rt s s n st en s et ebns | Hesessessesastesse s et enses e s et s e s sensantes | 4rsessesantesses e tense s bt ensessesntantesaes | stsetentessesetens e st et n s s s s et st s e tns | Sbstensesiet e s en s et et antens et et e e s etntens | srensentensetnnten ettt n st 0 [
12. Medical incentive pO0IS aNd DONUS @MOUNLS............ccviiiuiiieieiiisieicse ettt b bbb s st s bessesses | etsessssssssssessessssassesssssnsessessssensasses | 4bsesssssssessessnsessessesansessesssssnsensesns | otsssossessessnsessessesnsassessessnsensesnsans | srostessesssssssessessnssssensessnsas 57,318 | oot 0 [ 46,987
18, TOtAIS .ttt ettt bt et be At bs ettt bt b b At bt b s bt s sttt st bbb en s st nasaessetsnaensesntans | evsessetntenees et entenaenas 70,868,681 | .....cooevevrererernan. 163,880,525 | ...cveviririeieiiren. 19,021,231 | oo 105,349,948 | ...oooeviieeen. 89,889,912 | ..o 115,829,599
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or
permitted by the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas
for determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency
under Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures
manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the
Arkansas Insurance Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its
post-employment liabilities and expenses using accounting principles generally accepted in the United States of America. These
principles are governed primarily by Financial Accounting Standard 106. This departure from statutory accounting principles was
approved by the Arkansas Insurance Department in a letter dated December 30, 2004 in accordance with ACA Sec 23-61-108.
Arkansas Blue Cross and Blue Shield adopted Financial Accounting Standard 158 for its 2007 fiscal year end. FAS 158 improves
financial reporting by requiring an employer to recognize the overfunded or underfunded status of a defined benefit postretirement
plan (other than a multiemployer plan) as an asset or liability in its statement of financial position and to recognize changes in that
funded status in the year in requiring an employer to measure the funded status of a plan as of the date of its year-end statement of
financial position, with limited exceptions. For postretirement benefit plans other than pension, the benefit obligation is the
accumulated postretirement benefit obligation (APBO).

B. No significant change.
C. No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Arkansas Blue Cross Blue Shield files a consolidated federal income tax return with its other eligible subsidiaries as follows: USAble
Corporation and Pinnacle Business Solutions, Inc. The Company is party to a federal income tax allocation agreement. Under the tax sharing
agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group’s federal income tax liability was
affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in the Company’s annual income
tax provision being computed, with adjustments, as if the Company filed a separate return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At December 31, 2009, the Company had $0 of operating loss carry forwards.

Q10



Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

The following are income taxes incurred in the current and prior year that will be available for recoupment in the event of future net losses:

2010 $ 9,667,000
2009 $ 2,962,000
2008 § 2,926,000

The components of current income tax expense are as follows:

2010 2009
Federal $9,417,999 $ 10,806,135
Foreign 26,366
Federal Income Tax on net capital gains $ 187,040 $ 5,350,128
Utilization of capital loss carry-forwards -
Federal & Foreign income tax incurred $ 9,631,405 $ 16,156,263

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

March 31, 2010 Effective Tax Rate

Provision computed at statutory rate $ 7,914,845 35.0%
Tax exempt income deduction $ 0 0
Dividends received deduction $ (144,012) -0.6%
Tax differentials on foreign earnings $ 0 0
Nondeductible expenses $ 295,111 1.3%
Tax Credits $ (195,000) -0.9%
Transfer of Subsidiary liability $ 0 0.0%
Other $ (211,972) - 9%
Total $ 7,658,972 33.9%
Federal and foreign income taxes incurred $ 9,631,405 42.6%
Change in net deferred incomes taxes $(1,972,433) - 8.7%
Total statutory incomes taxes $ 7,658,972 33.9%

The components of the net deferred tax asset/(liability) [at December 31] are as follows:

March 31, 2010

Total of all deferred tax asset (admitted and nonadmitted) $95,384,790 $ 93,597,091
Total of all deferred tax liabilities 28,314,758 26,887,886
Net deferred tax asset (liability) 67,070,033 66,709,206
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 57,264,333 57,554,777
Net admitted deferred tax asset/(liability) 9,805,700 9,158,270
Increase (decrease) in deferred tax assets nonadmitted $ (299,410) $ (172,481)

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities at

[December 31] are as follows:

March 31, 2010

December 31, 2009

December 31, 2009

Deferred Tax Assets:

Tax basis discount on unpaid losses $ 777,353 $ 714,576
Adjustment for deferred acquisitions costs 6,211,194 6,173,226
Accrued deferred compensation 17,360,809 16,649,887
Unrealized Gain/Losses on deferred comp 485,258 763,447
Other Post Employment Benefits 35,718,030 34,985,655
FAS 158 - OPEB 11,916,800 11,916,800

Basis difference in investments 9,706,181 9,706,181
Unrealized Gain/Loss on partnerships 214,431 214,431
Depreciable assets 8,230,068 8,217,260
Intangibles 3,359,790 3,359,790
Other 1,404,876 895,837
Total deferred tax assets 95,384,790 93,597,091
Total deferred tax assets non-admitted 57,264,333 57,554,777

Admitted deferred tax assets 38,120,457 36,046,156

Deferred Tax Liabilities:

Unrealized Capital Gains 14,435,184 13,093,068
Accrued dividends 63,576 29,924
Basis diff in Unconsolidated Subs 13,419,274 13,372,280
Unrealized Gain/Loss on Unconsolid Subs 136,081 131,972
Other 260,642 260,642

Total deferred tax liabilities 28,314,758 26,887,886

Net admitted deferred tax asset 9,805,700 9,158,271

Q10.1



Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

The change in net deferred income taxes is comprised of the following [at December 31]:

March 31, 2010 December 31, 2009 Change

Total deferred tax assets $ 95,384,790 $ 93,597,091 $ 1,787,699
Total deferred tax liabilities 28,314,758 26,887,886 1,426,872
Net deferred tax asset (liability) $ 67,070,033 $ 66,709,206 $ 360,827
Tax effect of unrealized gains (losses)-portfolio 1,342,116
Tax effect of unreal gains (losses)-other inv 4,109
Tax effect of unreal gains (losses)-SSP 278,189
Tax effect of unreal gains (losses)-FAS 158

Tax effect of transfer of subsidiary liability

Change in net deferred income tax $ 1,985,241

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized
officers. The method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33 (d) (2) (I)
whereby profitable companies pay tax according to their separate return liabilities, and loss companies are credited with the tax
benefit realized due to the utilization of their losses and investment tax credit. Intercompany tax balances are paid quarterly based
on estimates and settled annually upon the completion of the consolidated tax return.

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

On January 1, 2010, Arkansas Blue Cross assumed the role of third party administrator of those employee health benefit
plans that were formerly administered by its subsidiary, USAble Corporation. State laws in almost every state require
that a third party administrator that administers health benefit plans that cover citizens of the state be registered with or
be licensed by state regulatory authorities. Because of a concern that using a legal name that includes the Blue Cross®
or Blue Shield® brands in these TPA filings would result in confusion with the local Blue Cross or Blue Shield Plan in
those respective states, the Board of Directors recommended and the members of the company at their Annual Meeting
on March 15, 2010 voted to approve an amendment to the Articles of Incorporation changing the legal name of the
company to “USAble Mutual Insurance Company." The new name became effective on March 23, 2010 when the
Arkansas Insurance Commissioner approved the amendment to the Articles of Incorporation.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. There were no wash sales.
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

B. ASC Plans

The gain from operations from Administrative Services Contract (ASC) uninsured plans was as follows during 2010:

ASC
Uninsured
Plans
a. Gross reimbursement for medical cost incurred $ 506,927,869
b. Gross administrative fees accrued $ 52,276,102
C. Other income or expenses $ 0
d. Gross expenses incurred (claims and adminstrative) $ 549,774,980
e. Total net gain or loss from operations $ 9,428,991

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

Not applicable.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 30 - Anticipated Salvage and Subrogation

No significant change.
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4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
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7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ |
Yes[ ]

Yes [ X] No[ ]

3/23/2010......ocvrrirrinene
Yes[ | No [ X]
Yes[ ] No[X]

Yes[ ] No[ | NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department

12/31/2005..........ocvnrrinene.

12/31/2005.........ccccvvne.

5/9/2007 ..o

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

Yes[ ] No[ | NA[X]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

If the response to 9.1 is No, please explain:

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ | No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?

Q11
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 0

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
U.S. Bank Institutional Trust & Custody St. Louis, Missouri

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, Arkansas
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 I no, list exceptions:
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 82.8 %
1.2 A&H cost containment percent 0.9 %
1.3 A&H expense percent excluding cost containment expenses 6.6 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for heatlh savings accounts? Yes[ ] No[X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance | Authorized?

Code Number Date Name of Reinsurer Location Ceded (YES or NO)

NONE
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State,

Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

® N>R w2

61.

ANZONA......ocevrieieieriiessee e
ArKansas........cooueeeenreererseissiennns
California........cccevevereerrerererenens

Colorado...........

Connecticut.........ccccveverrivereeiennee.

Delaware

District of Columbia..............c.......
[T To T

Georgia.............
Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky..

Louisiana..........

Maryland...........

Massachusetts............cccooevirernenee.

Michigan...........
Minnesota.........
Mississippi........
Missouri............

Montana.........ccvveereienieeneisiiennns

Nebraska
Nevada
New Hampshire
New Jersey.......
New Mexico......
New York..........

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia.....

Washington..........ccccoeeerveviveiennens

West Virginia....
Wisconsin

WYOMING....oovoreenireireinereeeeeesenes

American Samo:

U.S. Virgin Islan

Northern Mariana Islands

Canada.............

Aggregate Other alien...................
Subtotal.....ceeeereree e

Reporting entity

Employee Benefit Plans
Total (Direct Business)

L2 PO

[0

contributions for

........ 1,017,131

DETAILS OF WRITE-INS

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins

for line 58 from overflow page...........ccoevevriverneaee.

Total (Lines 580
(Line 58 above)

1 thru 5803 plus 5898)

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(E
(a

)
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Statement as of March 31, 2010 ofthe. US/Able Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? YES
Explanation:
1.
Bar Code:
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2404. National ACCOUNES RECEIVADIE..........ceviveviecieiicesie e nssessnes | svesessesesnsens 6,685,431 | .oeovereiieeieceieesiens | e 6,685,431
2497. Summary of remaining WIite-inS for LINE 24..........c.oovcuoiuiieiiieeeesieeee s sesesissiesesss | sevasssensssnaas 6,685,431 | .ooiieiicecenas (U I 6,685,431
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Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YEAI........c.cviiiieieiciitis ettt ense s | sestessesssessessesssassesses 43,284,915 | oo 43,359,024
2. Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ..........evuiiiieiieiciseeie ettt bbb s sttt | Hestessessssensessesses st esseb s sensessnbntessens | suebsessssessesssantessesensenes 1,047,135

2.2 Additional investment made after acquisition.
3. Current year Change iN NCUMDIANCES...........cciuiueieiieieieisisess ettt ss sttt s b sn s sse s s nsessessnsensenas | sessessessessnssssessessnsessessnsensessesnsansens | on ...2,486,960
4. Total gain (loss) on disposals............
5. Deduct amounts received on disposals............ccceerierenriinnens
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairmeNt FECOGNIZE. ..........euiuriiririiriieieieisieie et sssens | etessessesssssssessessstess s e bessessesssssnsans | sressessssessessssastessessssensesessnsessassnsnes
8. Deduct cUrrent YEar's dEPIECIALION. .........ccciieviiceeieiiie ettt bbbt se s st s s s sesesnsesennsesessnns | etetessssesssnsesessnsesassnsetenan 753,263 | oo 3,608,205
9. Book/adjusted carrying value at end of current period (LiNeS 142+3+4-5+6-7T-8).......ccccevrrerereriinierisiissieessesessssssesenss | coesessesssssssessessssessenns 42,753,114 | oo 43,284,915
10.  Deduct total NONAAMILEEA MOUNES............ccuiveieiciiiie ettt st bbb s b s s st snaes | chebsessssssssssesssssstessesstensessesssssssesses | absesssssssssnssssessessstensessessnssntensesntan
11. Statement value at end of current period (Line 9 minUS LiN€ 10)..........cccceviueiiiiiiiicteiiciieeiseeteseseressssresssseressssssessssesens | sreressssesssensesessssesssnns 42753114 | o 43,284,915

SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31

1. Book value/recorded investment excluding accrued interest, December 31 of prior year

2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after aCQUISIION............cccvuevivieeirciiccec e s
3. Capitalized deferred interest and other.............
4. Accrual of discount...........cccccoevernnnee
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......c.. | covoornreiriniinmnsssiisnssssisesnees 0 | s 0
12, TOtal VAIUGHON GIIOWANCE.........ocouiviieieiicieiieiscieistie etttk s st et s et es s b s s n bbb st s s sens | ehetsessessnsasses et sntensesesensensessesansenses | absessnsensesessnteses et st ensen et sntensesntan
13, SUDLOAl (LINE 11 PIUS LINE 12)...euieererieeiecieiiecis et issesss sttt sttt ettt s st ensnnssnsses | sessessssssssssssasssnssessassanssnsssssassanes 0 | e 0
14, Deduct total NONAAMILEEA AMOUNES..........coiuiieieieiicieie ettt ss bbbt s s s s s s s ssessnses | ehessessessnsasses et sntenses et et ensessessnsenses | absesnsansesessnsessesebensensen et antansesnnan
15. Statement value at end of current period (Ling 13 MiINUS LINE 14)........ouiiriarnreisiinissessesssesessesssssssssssssssesssssssssssssensssssesses | ssssessssssssssssasssssssssesssssssssessasssnes 0 | e 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DeCEmMBEr 31 Of PHOF YEAI...........cvuiveieiciieie ettt | sestessesssessessessssssenaes 56,004,467 | ...oooeeeeeeeen 55,346,017
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION............cviviieiieicicte ettt bbb bbb sess st | 4sbessesassessessessss st esses st esse s s bssbensess | saessesssessessnsantes e s s bensesaes 10,000
2.2 Additional investment Made after CUISIION. ..........ccceveviiiieeece ettt sae s snaes | sestesssssssesssssssssssssessessssessessetansessess | seesssssssessessnssssessesnsnes 3,822,750
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCTEASE (AECIBASE)..........cuevueiriiiieieiiisie ettt b bbb bbb sess et se st ssetas | sebessessssessessessessnsessesntas (CYENL:) ) [ (323,847)
6. Total gain (I0SS) ON GISPOSAIS.........verirrereireriseriesissiseieesesessess et as ettt s st s bbbt s st s s ensns | sbsessessassssssessensen s e sses s st s ses st st . ..(1,732,848)
7. Deduct amounts received on disposals............. ...1,117,605
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment FECOGNIZEM............ccevieriiireieiier e essseses | ereresissesssssseressssesesssssbenssesessnsesenaes
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... .56,004,467
12.  Deduct total NONAAMILEA GMOUNES..........cvcuiiiecieiiciess et a bbbt s s s s s et ebessesesessnsebes | 4ssesessssesessssesesassesesssnsesessesessssnsess | nebessssnsessssesessssnsessssnsetansasessssnsatnas
13. Statement value at end of current period (Ling 11 MINUS LINE 12)......cuiieieiiiieieiiiisieseissiesiessssssiessesesssssssesssssssessesssssssenses | srossassesssssssessessssessenas 55,431,289 | oo 56,004,467
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOF YEAI ... eesseiseieesnnens | seeeeeesessesssesessessenes 521,344,025 | ...oovvereceirineinns 506,813,130
2. Cost of bonds and SLOCKS ACQUIMEA...........ccviuiveiiieieiieis et bbbt bbbttt b s s s sans | sbebessssesesssesesssesesnes A177439% | oo 94,877,279
3. ACCIUAI Of QISCOUNL.........coveeceee ettt ettt a et s et s s ettt ae s s b et esssaseassastessnssessensstansssstessnantassnsesessnsnsnsansnsans | seetesissssssessssessssessanentanas 106,893 | ..oooeecee e 451,490
4. Unrealized valuation iNCrEASE (AECIBASE).........cccuueveiieereieriteisiete ettt ettt s s sae bbb s b bssebes s esabas | ebesssesesssesessssetessnseees 5,653,337 | oo 1,423,213
5. Total gain (I0SS) ON GISPOSAS..........cevuiveeriiiiiieiseie ittt sttt s s bbb bbb s a s s st enaesas | sbssessssssssssessss st essesnsnes 534,399 | oo 15,286,080
6. Deduct consideration for bonds and StoCks dISPOSEA OF ...........c.cuciiiiieiiicrce e sre s | sresessssessssseses e s s 17,681,749 | oo 94,187,133
7. Deduct amortization Of PrEMIUML.........c.cc.iuieieiiiire ettt bbbt bbb st ensens | sbssesssssssessessss st s e s snes 408,697 | .o 1,577,853
8. Total foreign exchange change in booK/adiUSLEA CAIMYING VAIUE............ccevevcveeieicrereie ettt s s ses e benes | setessssssssssssesssssssessessssessessssasssssass | sresssssssssssssnssstessessntesses s snsesaessssans
9. Deduct current year's other than temporary impairment FECOGNIZEM............ccueuiueireiciirieese ettt eseaens | cressessesssssss s s snsessessnsenes 801,000 | .o 1,742,181
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)..........ccoceevrrerererrieirsessesessesiessesesens | crevessissesssssssssssesens 550,521,602 | ..coovveverrrereirinins 521,344,025
11, Deduct total NONAAMItEEd AMOUNES..........cccviveieiciececess ettt en st ensenaes | ebessassessssssesssssntensenas 18,582,693 | .o 19,160,817
12. Statement value at end of current period (Line 10 MINUS LINE 11)........cveiiiiiuiisicieisicicsceses st ssssasssesssssaessesns | sresssnssssssssssnssssesens 531,938,909 | ..o, 502,183,208
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Statement as of March 31, 2010 ofthe. US/Able Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
o CIBSS T () eruuererrusereesneenssseeesssee s esess s ses sttt | sesieeent s 349,139,223 | ..o 239,578,311 | .o 244,190,912 | coooovvereericreienne (214,159) | covvvvrerrircriennane 344,312,482 | ..oooorrvieerinerisseeinnenisns | srreeisess s | e 349,139,223
2. ClASS 2 (@) evrrurrerererriseresieeni st | sesese et 35,084,786 | .....cvvverrrirrcinenns 1,732,590 | .oovvvercririneeriienes 250,882 | ..ooooreeirririreriiieens (35,516) | ..ocvvvrrerrirerenennee 36,530,978 | ...ccvvvmrririeerienisesesinenines | et | s 35,084,786
BT 0 o 1 () TN DO IO TN DO TN DO [C14) I Q40,563 | covooeeeeeesessreeeseseseeressssssses | eesssssieesesssssssssssssssessessssssnes | coseeesssssssesssesseeren 940,660
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
B, ClASS B (8).rvrruureeruerrssmeresieenissesesiseess sttt sttt | s s | s 26,800,970 | ...ovvrcriesninisssisenennsssnnees | e [CYIR ()] I 26,380,500 | ..cvvuvuireeiennencnesssens s | e | s s e
7. TOMIBONGS.......vveieriiiieieicieceieeiseieie st sssesssssseesessssessesssssssesesssssssenss | sesseeneenssessenneeness 380, 104,089 | cvovvvirevriririierenes 268,111,871 284841794 | (670,242) 408,164,503 | ..o [0 PR RRORRRRIN B ST 385,164,669
PREFERRED STOCK
01 OO PO Ol OO OO T OO DO OO DO DORT TR
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5 ....515,258 (515,258) 515,258
13, ClASS Buvvvevvvenrrrireresieesis sttt | e s 256,400 | .vvoorrirerseniecnsinienisesssnni | e | s 40,116 | .ovrvescriensnirinines 296,515 | crvvvuererininissesine s sninenes | sennesenss e s | srsesssesssns s 256,400
14, Total Preferred STOCK. ... ..ottt sessessesesnssesss | sesssssssssssssssssssssssseseas AT T [0 RN {1 (475,142) [ cooovrrreieisisciseininas 296,515 | .o [0 O (U 771,658
15.  Total Bonds and Preferred SOCK...........wwwuurrerreeernreereeresseeesssseessssseesssnesessns | cosseessssesessseesens 385,936,327 | ...vverrerririeeenn 268,111,871 | oo 244 481794 | oo (1,145,384) | c.oorvrvrrrreies 408,461,018 | ....ovoooeeerrerreeieeeeeeeeeeieend (1 PO (U IO 385,936,327
(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1°§.....24,669,187;

NAIC 2§.......... 0;

NAIC3§......... 0; NAIC4S... 0; NAIC5S....... 0;

NAIC6S.......... 0.




Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TotalS.......oveveerrrererrreririienes | v 146,556,063 |................ XXX ovoeveireinveeneenne | cvveneeeneinseenenees 146,556,003 | ....ooovuveeeeerrireinireereiscieceieineies | creeeesessneei et ssessnens
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOE YT ........c.vuiuriieireieieiee sttt s st esssss | sestessessssessessssssessens 144,986,030 | ..ooovvevvrrrrerieiriinens 110,660,412
2. Cost of Short-term iNVESIMENES ACGUITET...........c.ivueieiiiieieicteee ettt s s st ssstans | sbessessssssesessssssnsenens 229,350,477 | oovvveverereeerereie 801,382,471
3. ACCTUAL OF BISCOUNL........ooiiiiiiiiiii bbb bbb | Hesebb bbb bbb bbb aees | Sebbn bbb
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON QISPOSAIS...........ceveiiriieiiieiieie ettt ettt bbb bbb st bt b bbb es s s e s s s s bessesesessnsebas | 4ebssbesssssessssesessesesssensebessssesessnaets | nebessssesassetesessese s s st eben s aet s e e bnes
6. Deduct consideration reCeived 0N AISPOSAS............cccvueviiieeiiiiiiseieie ettt sse s besaesas | stessesssesaesaesssenaenais 227,780,444 | ..o 767,056,853
7. Deduct amortiZation Of PIEMIUM...........ccceeiieiiicte ettt bbb bbb bbb s b bbb s s s s s ssbessssetesans | Hessebessssssessassesessesessssesebessesesessnaets | nebessssssesassetesesseses s et et esseaes s snaebnes
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9).........ccccevivrieiierriiieieiseseessieiessssenes | srevesisssssesessssssenis 146,556,063 | ...ooovveverirerieieinins 144,986,030
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)...cuu it ssiesessssssiesssrstsssessesssssnsessssssessesns | sressesssssssassesssssssesse 146,556,063 | ...ooveveiiicieiiinias 144,986,030

QSI103




Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement as of March 31, 2010 ofthe. US/Able Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912828 MH 0] U.S. Treasury Note ...02/112/2010 | Merrill Lynch 6,977,031 7,000,000 6,961 |1
0399999. Total - Bonds - U.S. Government 6,977,031 7,000,000 6,961 | .......... PO
Bonds - All Other Government

AU1504 01 1|Australia Govt Bond ....01/14/2010 | Merrill Lynch 16,188,049 15,528,105 255,903 | 6FE

NZ1304 01 1|New Zealand Govt Bond ....01/27/2010 | Merrill Lynch 10,612,921 10,063,456 190,487 [BFE.....oiiviriecnnnns
1099999. Total - Bonds - All Other Government 26,800,970 25,591,561 446,390 | .......... XXX oo
Bonds - U.S. Political Subdivisions of States, Territories and P:

452874 EE 6 |Imperial Irr Dist CA Taxable Wtr S ....01/15/2010 | Morgan Keegan 2,282,140 2,000,000 5,922 |1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 2,282,140 2,000,000 5922 |......... RO S
Bonds - Industrial and Miscell

718448 AB 9| Philips Electronics NV. ....02/12/12010 | SW Securities 968,663 840,000 508 | 1FE

98385X AA 4| XTO Energy Inc ....01/13/2010 | SW Securities 1,128,090 1,000,000 19,583 | 2FE

73755L AG 2| Potash Corp Sr Nt. ....02/18/2010 | Morgan Keegan 604,500 600,000 9,063 | 2FE
3899999. Total - Bonds - Industrial & Miscellaneous. 2,701,253 2,440,000 29,154 | .......... XXX oo
8399997. Total - Bonds - Part 3 38,761,394 37,031,561 488,427 |......... P
8399999. Total - Bonds 38,761,394 37,031,561 488,427 |......... PO
Common Stocks - Industrial and Miscell

303901 10 2| Fairfax Financial ....01/20/2010 | Union Bank Switzerland 7,900.000 | coooooerniiiirnrieenieenns 3,013,000 u
9099999. Total - Common Stocks - Industrial & Miscellaneous. 3,013,000 0
9799997. Total - Common Stocks - Part 3 3,013,000 0
9799999. Total - Common Stocks 3,013,000 0
9899999. Total - Preferred and Common Stocks 3,013,000 0
9999999. Total - Bonds, Preferred and Common Stocks. 41,774,394 488,427 | .......... XXX v

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....1.
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Statement as of March 31, 2010 ofthe. US/Able Mutual Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
912827 52 1] U.S. Treasury Note.......cocomrrnmrrnminsninsninns | ..... | 02/16/2010| VARIOUS.....cooiiieninisirinniinnnns | onereiensseesssissnsssiees | convenens 12,021,875 | .ovoveae 12,000,000 | ......... 13,627,500 | ......... 12,042,440 | oo | i (31,972) [ ovvvvvenreiinns | v (31,972) | oo | e 12,010,468 [....cooovvvians [ e 11,407 | ...... 11,407 |..... 367,038 |02/15/2010]1...........
0399999. Total - BONAS = U.S. GOVEIMIMENL. .....vuuieiiieieisstisisie e sees sttt | crnniaas 12,021,875 | .ocoeeee 12,000,000 | ......... 13,627,500 | ......... 12,042,440 | oo 0 [ (31,972) | oo, 0 [ (31,972) | oo, 0| e 12,010,468 | ...cccoonnv. 0. 11,407 | ... 11,407 |..... 367,038 |...... XXX... [.XXX...
Bonds - U.S. States, Territories and Pc
235218 J2  1|Dallas, TX Unlim G.O. (Taxable)..........ccccuwes | e 02/16/2010] MATURITY w..coomrinrirnennnnineinnes | seenerieseneesnssiseennees | evveneenns 1,000,000 | ........... 1,000,000 | ...cooveee 1,000,000 | ........... 1,000,000 | ..oocerereneriens | e [ e (V1 PRI IS 1,000,000 [ ..oveoerrmrens [ s [ e 0 . 20,700 |02/15/2010| 1FE......
880541 DL 8] Tennessee State GO (Taxable)........cccccvewwee | veuae 03/01/2010{ CALLED @ 100.0000000............ 2,400,000 2,400,000 2,391,240 2,399,484 2,400,000 | ..ooovrivriinnins Lo | 0 | e 57,840 |03/01/2029| 1FE......
1799999. Total - Bonds - U.S. States, Territories & Possessions.... 3,400,000 3,400,000 3,391,240 3,399,484 0 ..3,400,000 ...78,540 |...... XXX... [.XXX...
Bonds - U.S. Political Subdivisions of States, Territories and P ions
167673 AY 8| Chicago IL Pub Bidg Spl Obl-Taxab............ | ..... | 01/04/2010| MATURITY ..o | o | evernnees 1,000,000 | ........... 1,000,000 | .....c..... 1,083,880 | ........... 1,000,000 ..o [ | e (] [FRROT [FT 1,000,000 | ...ooovvivnnens [ [ v 0 [ . 35,625 | 01/01/2010| 1FE......
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & POSSESSIONS. ... curirisieriersississerssssssserssesssensns | seresseeeas 1,000,000 | ........... 1,000,000 | ...ccoooeee 1,083,880 | ....ccco... 1,000,000 | ..o (] I 0 | o (V] I [V 0 [ i 1,000,000 | ..o (U I 0 [ e 0] .. 35625 |...... XXX... [.XXX...
Bonds - Industrial and Miscellaneous
31331F AN 1|FedEx Corp 1995 Pass Tst.........ccouwevvvrnens | veene 01/06/2010| Same As Description.................. 257,415 | ..o 257,415 | e 247,119 .25 ... 25 | o | e 248974 | .o | 8441 | 8441 [ 01/02/2014| 2FE......
84474E  AB 6 | Southwest Airlines 93-A Trust...........c.ccc..... | ..... 01/14/2010| Same As Description.................. 1,825 1,915 | i 1,908 | e | e | e O oo | oo 1,908 |..coocvrne. . | 06/29/2015| 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous 259,240 ...249,034 .25 25 0 250,882 0 0 [ XXX... [.XXX...
8399997. TOtal = BONAS = PAM 4.ttt | enriens 16,681,115 ..18,351,654 (31430 | 0 | (31,431 [ oo U I 16,661,350 | .ooovvrrnnnns 0]...19,765 | ... 19,765 | .... 481,203 | ...... XXX... [ XXX....
8399999. TOAl = BOMAS. ...ttt bttt s | arinniane 16,681,115 | .........16,659,241 | ......... 18,351,654 | .........16,692,781 | ....ccovvvrnrad 0. (31,431 [ oo 0. (31,430 [ oo, 0] e 16,661,350 | ..oovvreead 0]...19,765 | ....19,765 |..... 481,203 |...... XXX... [.XXX...
Common Stocks - Industrial and Miscellaneous
885535 10 43 COM COMP..cuuvrurerierinssnisersssnsssneenessens | ..... |01/28/2010| Merrill Lynch. ..o | v 135,000.000 | ..ccooveee 1,000,634 486,000 | ........... 1,012,500 | ..... (526,500) | .veooverenrnninens [ eonnrnnrinnnineins | s (526,500) | ..veonrrrriane | cerrereeens 486,000 | ..cooorriiiriinne [ 514,634 |..... 514,634 | oo [ XXXeot | Lo
9099999. Total - Common Stocks - Industrial & MiSCEIANEOUS.........c...reriiimiiiiiiiiiii s s ssninns | eovsreenes 1,000,634 486,000 | ........... 1,012,500 | ..... (526,500) | ..ooovriniiinns 0 | i 0] (526,500) 486,000 0 ... 514,634 |.... 514,634 | oo 0 ... XXX... [ XXX...
9799997 Total - COMMON SOCKS = PAIM 4.......iveireeieeeissieistis st | ereninenes 1,000,634 486,000 | ........... 1,012,500 | ..... (526,500) | ..vovrinniinns 0 | i 0] (526,500) 486,000 0 [. 514,634 |..... 514,634 | oo 0. XXX... [ XXX...
9799999. Total - COMMON SHOCKS. ...t | enisnnies 1,000,634 486,000 | ........... 1,012,500 | ..... (526,500) | ..ooovevirininnes (L 0. (526,500) 486,000 0]... 514,634 |..... 514,634 | ..o 0. XXX... |.XXX...
9899999. Total - Preferred and CommOn StOCKS................oocerveervvemreereireisnesrissrian ....1,000,634 486,000 ....1,012,500 | ..... (526,500) | ..voovrinninen0 [ o0 | (526,500) 486,000 0 |.. 514,634 |..... 514,634 | oo 0. XXX... [.XXX...
9999999. Total - Bonds, Preferred and Common Stock ..17,681,749 18,837,654 | ......... 17,705,281 | ..... (526,500) | ...cr.n(31,431) | vvvvriirenn0 | s (557,931) | covevvrviren0 | e 17,147,350 | .coccoveeeenl0 | 534,399 |..... 534,399 |..... 481,203 | ...... XXX... | .XXX...




Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-Pt D
NONE

QEO06, QE07, QE08



Statement as of March 31, 2010ofthe. US/Able Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little Rock, AR XXX..
MAPD ACH 12,129 38,328 4,158 | XXX..
MAPD Lockbox 58,494 49,135 58,004 | XXX..
MAPD Claim Refunds XXX..
MAPD ClaIMS....uverveviesrreesssersessseessesssesesssssesssssens eessssssssssssssssssssssssssssssssssssssssssssnsessssns | sossesssssssessens | sressssssssssnsnnes | aosessssesssssssssssssnessess | sosssssesssssssessssssenssses | svsssssnnd (1,673,958) | .......... (1,526,107) | ...occvcen (2,059,7086) | XXX..
CASH-PART D ACH 9,111 710,384 6,415 | XXX..
CASH-PART D LOCKBOX 399,487 34,365 351,048 | XXX..
GONETAL..oervvvreerviesseseeseesess s sess e ssssieene | eesssssiesesssssesssss et enssnis s nens | seesssssenesniins | nenssssinensenes | sesseeessssseneessssiensssies | sesseeenssssesnssseeennssees | neesseies 1,890,238 | ....ccoeee 2,135,076 | .......... 10,028,539 | XXX..
Payroll. 905,350 906,193 906,468 | XXX..
Workers Compensation XXX..
Long Term Care 151,974 209,192 169,833 [ XXX..
Medicare Part D (2,366) (2,366) (2,366) | XXX..
USAA NON BRANDED TPA (249) [ XXX..
CASH-BOATMEN'S OPER A........ovveerriimnnerisinnes eevsssessssssesssssssesssssssssssssssnsssssssnesssssnsens | svessssssessssnns | soossesssssssessssns | sesmsesssssssssssssnessssssns | sosseesssssnessssssneesssssnns | sessmneeees (1,195,554) | .......... 17,916,647 | .covvovene (425,698) | XXX..
CASH-BOATMEN's REFUND 253,838 196,269 172,180 | XXX..
CASH-AMISYS TPA CLAIMS .. 11,046,187 | ............ 7,732,366 | ...cooevneees (316,915) | XXX..
CASH-CHIP ACCOUNT. 981,504 981,729 1,268,787 | XXX..
CASH-WALMART CLAIMS A ...21,116,161 22,462,485 29,285,575 | XXX..
CASH-USABLE CORP CHIP 147,068 136,859 45174 | XXX..
Bank of America Vandalia, MO XXX..
Accounts Payable. (2,424,463) (2,399,501) | ..ocevvecnd (1,606,166) | XXX..
AsSIgNed BENEits EFT..........cccovviriiiiiiiiininiiins s | sonnsssissinnins | sossssssssssssssnnes | cosssssssnsssssssssssssssens | s | o (1,281,595) | ....cccn. (1,349,272) | woovvvvvrnnnd (852,964) | XXX..
Unassigned Benefit (259,895) (156,123) (165,551) | XXX..
Simmon Pine Bluff, AR XXX..
Hospital (2,385,196) (2,616,009) (3,137,349) | XXX..
ASSIGNEA MEAIPAK......vvorvvvrrerririrrissesrisssessisiinns esssssssssssssssssssssssssssssssssssssssssssssssssssns. | sessmsssssssnnnns | svssssssnsssssssnnes | sossssesssssssssssessssssnnns | soesssssssssssssssnssssssnnes | sossssesses (1,594,157) | ..ocvceee (1,898,883) | ........... (1,815,847) | XXX..
Unassigned Medipak (263,348) (281,053) (298,038) [ XXX..
Bank Fund Account 45,112 99,494 79,420 | XXX..
Accounts Payable. (9,548) XXX..
FEP Investment Acct 600,261 607,587 306,910 | XXX..
FEP Standard Option (T79,147) | oo (1,039,815) | ...ovcvee (1,332,413) | XXX..
FEP Basic Option (228,507) (270,437) (266,373) | XXX..
FEP Standard EFT (158,180) XXX..
FEP EFT Basic Option, (54,890) XXX..
U.S. Bank St. Louis, MO XXX..
Membrs Lockbox 494,847 651,277 641,662 | XXX..
Regions Bank Little Rock, AR XXX..
NON-NEGOHADIE CD...ovvvvvirrivrrriiirresisesseiseesiins eerssissessssssesssssessssssessssssssssssssssssnns | oossesssssssssssns | onneesenns 1.730 534 125,000 125,000 125,000 | XXX..
0199998. Deposits in.....58 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DePOSItONiEs.........cvvwuirveriiiriesssiiissrienns D, ,9, S XXX 11,251 2,430,000 2,430,000 2,430,000 | XXX..
0199999. Total Open Depositorie .00 S XXX.ooovee 11,785 0 28,355,955 | ......... 45,882,817 | .......... 33,599,536 | XXX..
0399999. Total Cash on Deposit.. .00 S XXX.ooeee 11,785 0 28,355,955 | ......... 45,882,817 | .......... 33,599,536 | XXX..
0499999. Cash in Company's Office 0.0 ST (D0, S (TN 0,0, SOOI PR XXX 8,050 8,050 8,050 | XXX..
0599999. Total Cash e XXX 11,785 0 28,364,005 | .......... 45,890,867 | ......... 33,607,586 | XXX..

QEO09
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Statement as of March 31, 2010 ofthe. US/Able Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for the Quarter Ending March 31, 2010 of the USAble Mutual Insurance Com pany

* 3470201036500 10 1 *

|
MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)

NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5

1 2 3 4 Total

Insured Uninsured Insured Uninsured Cash
1. Premiums COIECLEd. ......cvvvreierrirrrrerseeseeessseeeseieseinens | ceveeeinens 13,303,686 |........... ) 0.9/ G IS BT ) 9.9 U R 13,303,686
2. Earned premiums........cocececrcineeniesieseesessesesessssessesensssennees | eveenienenns 12,368,027 | ........... XXX vveerienee e e XXX [ v XXX
3. ClaiMS PAI.....eeereereereereerrirrinsinsiessesee e seeesessesssssnns | ereneeneenns 17,178,127 | ........... ) 0.9 G IS B ). 9.9 U R 17,178,127
4, ClaimS INCUITEA. ......coevreeeeeeeereereinninereereers s eeesesessesssessssnsens | seeeeeenees 15,077,505 |........... ) 0.9, GRS IS B ) 9,9 N IS ) 0.9 G

5. Reinsurance coverage and low income cost sharing -

claims paid net of reimbursements applied (a)..........cccceveeveeiecans [ cervinnnee ) 0.9 ORI SR 152,830 |...o...... XXX vverveeins e | e, 152,830

6. Aggregate policy reserves - Change...........ccvueerieeereeenieenieneennees | eoernienneienneesesesenees | veeeneeens XXX [ e e ) 0.0 GO IS XXX v

7. EXPENSES PAIQ. ... orerreeireeeeineireiesireiesiesssesssssssesssssssnssssesssnssens | sevsnssnsssnnes 2,469,015 | ........... )., CON [T PO ) O.0. SO IS 2,469,015

8. EXPENSES INCUIMEd.......c.coviieeiieeieieseie et sesnsesnns | eeesnsnneenns 2,483,913 |........... D90, G ST ISR ) 0.0 G DR XXX

9. Underwriting gain Or 10SS........c.cererenrrnrrnrrnrereieeeeeeseeseeseesseseeseenes | eeereereeneens (5,193,392) ........... XXX [ e, 0 f e ) .0 SO PR XXX

10.  Cash flow reSURS..........cocueveeeeeececeeeeececce s | e, ). 9,9, G I ),9,9, G IS ). 9,9, SO I ). 9,9 SO I (6,496,286)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §.......... 0 due from CMS or §..........0 due to CMS.

MEDPTD-1
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