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swtement as of septemoer 0, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt ettt nne s | sesesantenae 262,658,569 |....cooovreieirririeeeneens | e 262,658,569 | ............. 249,515,702
2. Stocks:
2.1 Preferred SIOCKS........ccovivieceeeicteete ettt nnns | evesaesaesssseas 241,000 | ..o | e 241,000 | oo 241,000
2.2 COMMON SOCKS. .....eoeeerceeereiseiseeesstseseesss e tse e sesssss e sess st esssessessesssessessesssessessesssnsnns | sesssssessns 236,548,764 | ............... 26,450,973 | ..o 210,097,791 | ..coovev 191,047,668
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt sttt | Sesebine e sttt et et entens | setebieet bRttt enan st st | Sfesbenstessessensses st (01 U
3.2 Other than fIFSEHENS. ...ttt | soesbsresseesessss s ess s snees | cetesssesssestsnesiestsenstensiens | setsienssnsieneansesnnerenes (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDIANCES)......cvuvicveiieeciete sttt et ntenas | evsesessessesns 25,974,049 | ..o | e 25,974,049 | ... 25,520,624
4.2 Properties held for the production of income (less §..........
ENCUMDIANCES). ..ottt ettt st entenas | evssssssesesns 16,508,304 | ...ooovreeeereieeeeeeieneeeees | e 16,508,304 | ............... 17,166,529
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveeiieeiieieietesisseeisessssessses | crvssessesessssssesssssssssesses | srsesssssssessssessssesssssseses | sesessessessssessesessssassns {01 O
5. Cash($....9,622,877), cash equivalents ($.......... 0)
and short-term investments ($.....125,675,435)........c.ccuourrerrmereerieeeeereesieesieessssiessesssssssessinens | ceevieesinens 135,298,312 | covoverereiereresveeresiins | cevveiennnns 135,298,312 | .oevveveeaee 75,135,430
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvuvveiriireieietieieisiseise s iesse s ssessssssens | eosssessessesssssesessesssssssesses | sssesssssssessesessnsessnssesssses | sesessessessssessessessssansans {0
7. OtheriNVESIEA @SSELS........cucvvieeiiicieiceie e bbbt snts | setesessssessessessessssenees [(0) 1 OO OP TR EOOOUPITTRRRRPTROOO [(0) 1 ST (0)
8. ReECEIVADIES fOr SECUMIES. ...ttt | Coneb st nass | chbebsiesb st b e ssbensiens | sbsbienssrsb s nss e sisnes (V1N N 1,982,575
9. Aggregate write-ins for iINVEStEd @SSELS..........ccuiiriieicirieseeeiese e | srersnsssenssanead 632,122 | oo (U 632,122 | v 597,546
10. Subtotals, cash and invested assets (LINES 110 9)....c.cvuiviieciieiiieseesse e ssssenes | evvseessenns 677,861,120 | ..cocevvenvae 26,450,973 | ... 651,410,147 | ..cocvev 561,207,074
11. Title Plants less §.......... 0 charged off (fOr Title INSUMETS ONIY)......cvucueveeieireieiseieiieieiesresieieisnies | eeresnssessssessessessssesessess | sressssssessesssssssesesessssess | sressessesssssssssessssessonns {0
12.  Investment income due and @CCTUB............occuiuiiiiiiiici i | eevieniisneeeees SATT,566 | ..o | e 5,177,566 | ...oovverene 4,167,339
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccvevves | vovvvierinnn. 63,793,155 | oo 46,801 | .oovernnd 63,746,354 | .....cooc.. 58,258,423
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PrEMIUMS)........ccvvvriiriinieiiis | rerrrereisessissesssnsees | seevssessssesssssssssssssssssenss | sossessnssesessessesessssnnses [0
13.3 Accrued retroSPECtive PrEMIUMS. ..o eiesisse s sssessese s ssessssessessessnss | sressssssessesssssssessessessssess | sresssssessssessnssssessessessssess | sremsessesessssnssessssessonns {0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIES...........c.coocuiiiciiiiiiciisssinns | oo 23,376,930 | ..o | e 23,376,930 | ..ccvvrrenene 7,021,097
14.2 Funds held by or deposited with reinSUred COMPANIES...........cccouveircveieiieieisieiseeeeieeees | coveeieeesesesreesssessssseses | ereveressesessssesssssssesssesess | sevessesesssssesssesessssenns 0 [
14.3 Other amounts receivable under reiNSUraNCe CONMTACES............cc.ucuuiiinirciiisiinieiiens | e | s | oo LU
15. Amounts receivable relating to UninSUred Plans............ccccvveeeiriiiniceeeee e | ceeverneeessnnns 9,238,817 | .o | v 9,238,617 | .oevevrnene. 8,283,244
16.1 Current federal and foreign income tax recoverable and interest thereon............c.coocveeeevvres | covievivevenns 1,732,750 | oo | e 1,732,750 | oo 7,101,446
16.2 Net deferred taX @SSEL........covviriririre ettt ss s ssensens | sessssssessanes 46,755,863 | ......c........ 39,978,050 | .ovovvvviiinnnd 6,777,813 | oo 6,471,413
17.  Guaranty funds receivable Or 0N dEPOSIL............cccvecveveiriiiriicieecee e saens | cvesssiesssssaesnns 247593 | ..o 247593 | i 916,204
18. Electronic data processing equipment and SOftWare............c.ccoovveveuecerieieererseeeeees e 11,506,165 | ...ccvvvvrnne 4,292,688 7,213,477 7,817,451
19.  Furniture and equipment, including health care delivery assets ($.......... (1) IO IV 5,666,153 | .....ccovvevee. 5,666,153 | ..oovvviierereieieiiinnd 0 [
20. Net adjustment in assets and liabilities due to foreign eXchange rateS...........c.cccvicciieeiiiiies | e [ e esereaens | sereesessssssesesesesessenes 0 [
21. Receivables from parent, subsidiaries and affiliates............c.cceververercieieieisieseeeseeeereens | ceveeeseenans 41,118,606 |....oocveevceeerceeeeeeiins | e 41,118,606 | ............... 46,832,916
22. Health care ($.....2,787,146) and other amounts reCeIVaDIE...............covwevveereeerreereenseenseeeseerseens | ceerieeeiennins 40,743,275 | oo 2,440,631 | ooovrerne 38,302,644 | ............... 48,424,097
23. Aggregate write-ins for other than INVESted @SSELS..........ccccvivericirieeiee e | ceernisseenans 16,248,900 | ............... 11,085,483 | ....coovevnns 5163417 | ..o 8,524,526
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiurinieineiesieseiesssese s ssssessessssssssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts
26, TOTALS (LINES 24 @Nd 25)........ccoomrrerrerieiricerierinsisesseesssssssesss s ssssessssesssse s ssssessseens
0901. Deposits With National ACCOUNES..........cvurirriiririeisiee st enses
0002, ..ottt Rt es | SeRb ettt | ettt | eees et [V R
0003, ..ottt | SeRe ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow page........coocevrieniieinensncseins | e (0 (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNe 9 ADOVE)..........vuwwecrerimrerireeiriesseessssrssessessnesens | ovesssneneseseesacd 632,122 | oo (O I 632,122 | .o 597,546
2307, OtNET ASSEES........uoevvercieerriseeseres sttt nass s | eeesnnenieneeas 5,183,417 | oo | ceereneerneeens 5,163,417 | wovvvverinnn. 8,524,526
2302. Other NoNadmMItled ASSELS............urrrurirumririeciimerieereierieres s seesssesssssesssssssssesseessns | sesssneesssenes 11,085,483 | ..cvvvenn. 11,085,483 | coooorvieeeerrins (U
2303, RSeS| SeRE ettt | ettt | eres st (U
2398. Summary of remaining write-ins for Line 23 from oVerflow page...........cccerrrenrnrireeninssniinns | convenneesesessssssseens {0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE)........cuweurerirmeecrienieeenessrssssesssnresees | cenessensesnes 16,248,900 | ...ccovvcreen. 11,085,483 | ...oooivereenne 5,163,417 | ovvvrvrirenn. 8,524,526
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....631,109 reinsurance Ceded)............oowrrveerreeemrreerernseesssesinsssnees | onvnsensinnes 108,043,512 | ..coovverererennes 98,264 |....ccoevernene 108,141,776 | .....cco....... 104,588,570
2. Accrued medical incentive pool and boNUS @MOUNES............cceueriieiiieiiieisieiesenieiens | crersessesessnennees 202,004 | ..o | e 202,004 | .o 174,181
3. Unpaid claims adjustment EXPENSES..........cevrvrrririinirierieeeeesieeisessessssse st snssssnsees | sesessssesssessnees 5,276,821 5,276,821 | oo 5,030,648
4. Aggregate health POlICY FESEIVES..........viiiirieie e snssenes | sesssnssesnss 71,035,530 | .vvvevveeieeirreireinsieieienes | cereereeeeennenns 71,035,530 | ..coocvovrrrinne 70,970,875
5. AQQregate life PONCY FESEIVES........ovuiireerrereererseseiesess i ssees e s ssessssssssssssassanes | sressessessssssmssassassasssassassons | sessesssesssssssssnsnssnnssnsssssnes | sessessssssessessnssnssnmessens [0 TR
6.  Property/casualty Unearned Premilm TESEIVE.........coviueuireieeiseeeieiesesssssssessessessssessssess | sessssesssssesssssssesesssssssesess | sresssssessssesssssssessesessssesins | soesessssessesesssssessessesanses L0 T
7. Aggregate health Claim MESEIVES. ..ottt ssrses | sreessseseeebsessssessssessssenns | seseessestessetsesessessssessssents | sesebesssssessesnessssessneseeens [0 T
8. Premiums received iN @dVANCE. ... | s 14,348,386 14,348,386 | .....ccccoovevnnae 12,273,527
9. General expenses dUE OF @CCIUBM..........ccvvevreveevirereeiieiieeee et senssnaens | caessesssssesns 106,038,970 ..o | eeeeeeeens 106,038,970 | ....ccceeunend 94,774,717
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GaINS (I0SSES)). .. vuvuereirririrrrieisirierieiesesessseessessssssesssens | sersssessessssssesssessesssssssessnes | resssssssssesssssssessesessssesns | oesesssssesssssnssssesessesasses L0
10.2 Net deferred tax aDility............cu.crirereriiieceee st entsesnes | cesesssssess st essss | sessesssssesssnesssesss e sesessses | cetsessssesssanessessseesssens O
11, Ceded reinsurance premiums Payable............ccovvvvevvevevrieeeeicieiee e esses s sssens | evsseessesessenes 23,785,733 | ..o | e 23,785,733 | .o, 7,584,666
12.  Amounts withheld or retained for the account of Others...........coeeeeeeeieeeeeeeeeeeeeeeeeeeees | e 9,714,237 | oo | e 9,714,237 | .o 6,398,885
13.
14.
15.
16, PaYable fOr SECUMHES. .....c..oveviieiiieiieicsieiei et ssestees | stessstssessesessssessessessnsesses | sesessssstessessessssessessessnsests | sbsesesssssesssssesensesansnsesas L0 T
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §..........0 UNAUENOTIZED TEINSUETS)..........uuvverrerreererrerreereeenns | eevsneeessnesssmsssssessssessnssnns | seesssseesnessmmssessessasssnnsns | sessmrssssnessmsssssssssmnssssensQ | womeessmsesssmssssesssnmsssesssnns
18.  Reinsurance in UnauthOrZEd COMPANIES..........c.cvuieeririiiieieierieisie et sessssssensessssesns | sressssssessessssssessessessssesns | sosesssssssessesessssessessessssesss | srsesesssssessnsessssessnsssenns L0 T
19. Net adjustments in assets and liabilities due to foreign eXChange rAtES..........coorrureree e | e esseseens | seseeseesesse e seesessees e [0 U
20. Liability for amounts held under uninSUred plans..........ccoeerieineiniesesssssesssnees | oeveenssesieenns 24,382,310 | oo | e 24,382,310 | oo 5,150,000
21.  Aggregate write-ins for other liabilities (including $.......... (0011 =101 SN SRR 21,316,295 | .o (U . 21,316,295 | .o 2,472,324
22, Total liabilities (LINES 110 21)......ccvueirimrierinriierimeeineiriesssseeseessssesssssssesessessssessses | cosnessssesenns 395,613,861 | ..ovocrercriercrinnns 98,264 | ....ovevvvnes 395,712,125 | ..oovvvvvernens 336,350,704
23. Aggregate write-ins for special SUrPIUS fUNDS...........ccoverirueniercercrrinee e | ceeeeeseeeees ) 0,9, RN ISR D .9, GO ISR (018 OO 0
24, CommMON CAPItAl STOCK. .......veerieireiriieireicsrisie et | sressesneens ) 0,9, RN IS XXX evvireinnieins | eeremeeseessiessnsssssssessessssnnes | sressssnssesssssssssesssssessssesnns
25.  Preferred capital STOCK..........coieicueciicicccce i | caereineaas ) 0.9 COTRIUNIS ISR XXX oveieiriieins | eevereeeissie e vesesssessnns | sevssiesses st sesse e
26. Gross paid in and contributed SUMPIUS..........ccveerereeiniinsissississsssssssssssessesssessessesssessessenes | sssessesseens ) 0,9, RN ISR XXX oevvireenernins | eereeeereensinssnssssssessesssnnes | sessssnssesssssssssessssessssesns
27, SUIPIUS NOLES......ceueeieeirrireieeeeie et ss et s sttt ss e ssssns | essesssessnen ). 0,9, RN ISR XXX oveersiieies | eeereeeissie et | sesssiesses st
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned funds (SUMPIUS).........cocveuivuiueeiiieiieiieieseeis et
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... [0) DRSS TURRTUIRN IUTRR ) 0.9 ORI ISR XXX oivvieinrieins | eremeseissiesies s sessnes | sessssssesssses s ssssessssesan
30.2 .....0.000 shares preferred (value included in Line 25 §......... (1) SRR JSRRN 0,0, ST IS XXX oovvriiveees | eveiesrssseeses s s | oeississiesessesesssessssssseenans
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........ccccvvverimrerereneseieeeisies | cereienna ) .9 GRS ISR ) .0 O SRR 457,793,788 | ...coovnvn. 428,674,526
32. Total liabilities, capital and surplus (LiNeS 22 and 31)........cc.ccuevercvveseereseeceeeeeieseseens | coeveeinennn 0.0, GO B )., 0. G TN 853,505,913 | ..ccccvvrerenns 765,025,230
DETAILS OF WRITE-INS
2101. MiSCENlANEOUS LIBDIIILIES...........orrveerrerecirriieeeiesieerisesieseees s esessenesnsessees | cerenesmeessncesens 1,898,610 | .vvvvcvercrireierineiineens | cevienerieesinnens 1,698,610 | ..cvovrercennne 1,632,324
2102. Deferred Gain on Capitalization of joint VENtUIE..............ccveveeieicieiieie s | e 19,617,885 | ..o | e 19,617,685 | ...covvvevcrirnes 840,000
2103.
2198. Summary of remaining write-ins for Line 21 from overflow page..........cco.coereeenenrnnenns | cevrrermeeneeneinseneenseeeenees (01 RN (0 (018 U 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE).........creeueireereessrmmenerieseressesssens | coneneneniennins 21,316,295 | ..o [V 21,316,295 | ..o 2,472,324
2807, ettt ne | eessees e st st et ennnnn | sresseee s sttt nenns | neess et eet st nees | seseeert et
2302, oottt | seseees ettt | sreri st ennns | st en e | et
2303, e8RSttt | Hebeees ettt eenans | seest ettt nenns | enebs ettt | seseeset sttt
2398. Summary of remaining write-ins for Line 23 from overflow page...........ccevvvverenenirenens | vereeeerennns ) 0.9 G
2399. Totals (Lines 2301 thru 2303 plus 2398) (Lin€ 23 @D0VE). ..o overrerrerruriaiisriasessessessnssneses [ coseesnesanens 0.0, SO IR XXX et [ e (01 RN 0
2807, oottt | sesiees et nnien | srese st et | sttt | sernnet et
2802, ..ok | Hebeees ettt nn e | seebe ettt | bRttt | sbsenet et
2803, .oooeeeeeeeree ettt ees s | eesseess st s st et nnnnnn | sresseness sttt es s nnnns | eressnee Rttt enes | sesesst ettt
2898. Summary of remaining write-ins for Line 28 from overflow page...........cccvevververreeieiiens | vevevreerennns 90,9, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @bOVE)...........cccovvvererierriesiieereriseenes | ereriiennnns 0.0, S R XXX ovieiiiee | e (O o 0
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date Prior Year to Date
Unco1vered Tt?tal To3tal
1. MEMDEN MONINS.......oiii bbb | ebsniees s ), 9.3, TR FOTR 3,813,205 |...ccocoviirinnninnns 3,588,500
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.crurieirinesseieseeieesssienes | cereesrenseennen ) 0.0, O ISR 714115484 | ..o 684,170,045
3. Change in unearned premium reserves and reserve for rate CreditS..........ooveieiieiesieineeeeeieens | evvevesissienns ) 0.0 GO (TR (K710 0 (883,164)
4. Fee-for-service (netof §.......... 0 MEAICal BXPENSES)......cvrrerriererseiieisiieieiesssie st ssssessssessesessnssns | essssesssssesan XXX oetivirrieiininns | reveeiesissseissssssesesssssssessssens | cersesesssssesessessssesessessssessenes
5. RISKTBVENUE.......oouiiii bbbt | esirisssies XXX vt e | covesiiesisssse s
6. Aggregate write-ins for other health care related reVENUES............cccuviveiieisiesece e | eesssenssnienns XXX etrvinrrernninns | crvvresresnseniesesesessessssns (0 0
7. Aggregate write-ins for other NON-health rEVENUES...........covueiueieiiiiecee e
8. Total reVENUES (LINES 210 7)..euiviierieiiieieiieieieeie ettt ettt
Hospital and Medical:
9. HOSPItal/MEdICAl DENETILS. ......uiveriieiciecs ettt essens | sbesessessessssstesesnssensessntnsens | essessesnsannenees 383,411,561 | oo 471,896,374
10, Other PrOfESSIONAI SEIVICES..........cviviveieiieisieecee ettt ettt bbb s et s s b bbb s et s sbebensass | sbessssessssssesssebesessesesssssassnse | nbsssesssesessstesessssstsssssesestesess | ebesssessssnsessssesesessesesasnsasans
11 OUESIAE FEFBITAIS. ... bbb | Shnb s | chsss bbbt | sobiesie bbbt
12, Emergency ro0m @Nd OUL-Of-BrEA.........c.ueururrireerinniseisessisssessssssesese e s sssssssssssssssssssssessesssnssessessanssessens | sessessssssesssssssssssssssssnssnssnnss | soessessssssssnssnes 68,467,119 | ..o
13, PIESCIPHON AIUGS......vveieieeiecteicte ettt sttt st s bbb bbb seb s s e s bae st sntes | sbessnsesssssesssesesessnsessssnssnanse | sresebessesesssinsas 104,915,748 | ...ocovvvevrs 36,733,886
14.  Aggregate write-ins for other hospital and MEICAL.............ccreuriiririiii s | ersiiesi e erees 0 | v (0 R 0
15.  Incentive pool, withhold adjustments and DONUS @MOUNLS...........c.oviririiriiririereeessceeesereesressisees [ ersesssesssessssesssssssessssssssnsanss | essesssssssessessessssesssssessssensesse | arsesssssssessesssssssessassessnssnsesas
16, SUDLOLAI (LINES 910 15)....vvuverrererrriereceseeessseesseee s esssssssssssssss s sss st ssessssss s sssssssssesssssssssssssss. | sessmsssssassssmmssssssssmsssssssnns LU I 556,794,428 | ......ccooovrvreenn. 508,630,260
Less:
17, NEE TEINSUTANCE TECOVETIES......o.vvcvevveeeeieeesisiseisisste st sse s ssees s besss e s sensssss s ss s sessssensssesnssnsas | essstssssnssssssssssssessessssessensasse | essesisssssessnsaens (14,050,122) | ....coovvverrrnnan (27,236,172)
18.  Total hospital and medical (LINES 16 MINUS 17)........ccorueveueiieeiireieiieeesiee e ssssssss s s sssssans | sevessnsssssesssssssssssssesssssssn [0 I 570,844,550 | ..ocovvirirernns 535,866,432
19, NON-DEAIN CIAIMS (NMEE).....vvurererreeiieie ettt sttt sttt s e essees | essesssnssessessssssssestsnsssnssanss | sesessasssessnssssssessnssnsnssnstantns | ssestesssnssessonssnssessmnssnssnsnnens
20. Claims adjustment expenses, including $.....4,561,634 cost CONtAINMENt EXPENSES...........ceevverreereereieresienes | ovrersnsiesesssssessenssssssssssssens | svessenssessessinssns 22,080,264 | ......ccoocvevenneen. 15,868,987
21, General adminiStrative BXPENSES...........ccvvueviveiieie ettt s et ssssssssasssessnss | sbessessssssssssissesessesssssesessnsens | evsesessssssssessesas 76,475,769 | .covvvvriiernnnd 61,163,584
22. Increase in reserves for life and accident and health contracts (including §.......... 0
INCrease iN reSErves fOr lifE ONIY).........wurieirmriiriiicri ettt | resssees st sesns st sentses | cesesssnessensseenesensaa (269,752) | ..cvovvvvrriniriiiines (297,202)
23.  Total underwriting deductions (Lines 18 through 22).............c.ccuuerimiiineiiesineiseinerisessesiesesennenins | s (01 IO 669,130,831 | ....ccovvircnnnd 612,601,801
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23)...........couurveimriiirinniiriiseiieeiseissseesiseseseessssesssenessnees | sessseesesenees XXX | i 44,650,246 | ..o 70,685,080
25. Netinvestment iNCOME BAMEM............cuiiiiiriee ettt sieen | ciessestnesesser e snniens | evereseesnssenneans 12,547,759 | oo 10,648,080
26. Net realized capital gains (losses) less capital gains tax 0f §.....3,171,8687.......ccomrrvurrrreermmererineeesnneeesens | seesssssesssssssssssssesssssssssssses | sesssesssssssessssseees 5,890,599 | ...ooiiiniineis 1,995,440
27.  Net investment gains or (10SSes) (LINES 25 PIUS 26)............cvurremierieriieiiineinnireeeneessiinesiseeesisesiseesesisesses | soresssssssessssessssssasissenssseas 0 [ o 18,438,358 | .....ccccovvcriennes 12,643,520
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
B 0) (amount charged off §.......... 0) - eereerteeete s ssee s s ettt ettt sas | sestiessaesba s st e s s s ssens s ssenetanns | eessnesiessessaensees e s es e sanns | siensieessees et s et beas
29. Aggregate write-ins for other iNCOME OF EXPENSES..........c.ccvuiviiviveieieeiee ettt | tensesessssssssessesssessnsesnaenes [ I (3,629,139) | ..o, (12,090,722)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 PlUS 28 PIUS 29)..........cuevireieieieeceesieessse ettt st | esssessasaesan XXX oeviveveveiins | cvvreierieiesininns 59,459,465 | ......cceeverrnnn 71,237,878
31.  Federal and foreign inCOME taxes iNCUITE..........c..cuivireiieieiriieiei et sesss s snsnes | everssssssasaa 0.0 SO [P 24,933,282 | ....coovereinn 28,474,133
32.  Netincome (10SS) (LINES 30 MINUS 31)......cvuiviiiireiirecieieiseis ettt be st s sssssans | evsessssssenans XXX oo | e 34,526,183 | ..cocvieieeen 42,763,745
DETAILS OF WRITE-INS
0807, ovoeveeseeesereeeseeesseeesseeesss s eesss s ARt | Srnesrteesne XXX rvtrreernerenes [ eovermeeesnessnsssnsessnsssssesssnns | eessesssssesssnnsssssssansssssessnssens
0B02. ... eeereeeeeeeseeeseees et | Srsnesreenen XXX evteeeererenee [ reeemmeeessecenessneesssssssssssnns | eesesssssessssnssssessasssssesssesens
0B03. ..o eeereeeeeeeseeessee s eeeese ettt | Sinesrtensn XXX rvtrrvernerenes [ eevermreesnsesnsessssssnsssssesssnns | sesessssnsssssssssssssasesssssssnssens
0698. Summary of remaining write-ins for Ling 6 from oVerflow Page..........covueewererrirrimrieieineieessisneeseessisneessinees | evssessessenens XXX eiriereneinnenee | eevereeneensisenneeisee e (0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE). ... rruruurerisiiriisisieseessisiesseseessnessesessssesnssssssnsensss | ensssssessaneas XXX tirrerrnrinnenne | eovmremreensise s 0 | o 0
7 OO PO PTOTSTPRPRSRIY ISR XXX evtreeererenee [ revermeeesnecensssssesssssssssssnes | eessesesssessssnesssessanssssessnesens
0702, oo eeeeeeeeee et eees et E RSt | Seeennt e XXX evteererereinee [ rerenmreesecesesineesssssisssssnes | eeseeesssessssssssseessssesssesssesens
0703, oo eeeceeeeseseeee et st
0798. Summary of remaining write-ins for Line 7 from overflow Page..........ccouewereerrerremeurreserneneesesneeseseseeeseeens
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).....cuueruiuurrsisiiriisisiessessssrsseesesssnessesssssssssssssssnssssss | ossssssessesens XXX tirrerrnrinnines | eovmremsessise e {01 PR 0
0 OO POP SO O OO OO PO PP ST BSOSO
A2, ettt RR R R Rt | S8k s R b ettt Hiee ettt et | seets ettt
L T OO OO oo OO OO ST PTT EOOTRTTSPSOTRPTOROOON
1498. Summary of remaining write-ins for Ling 14 from OVErfloW PAGE..........oru e ceiseseesseseieeiseeinenes | eeresseeeeeesseeseeseesesesseseees L0 (0 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 DOVE).........ceruereiriiiieiciesieisieicssie et sssserns | oeresssssssssesssssessssessessessnead 0 ] o 0 | o 0
2901, MiISCEIANEOUS INCOME.......ouviiiriiiiiiiciii it | Cretb bbb senies | ebisnssasse b rnees 6,300 | ..o 36,585
2902.  Regional ManagEMENE FEES...........cviuiueiiciiiicieiciie ettt sttt bbb ensesns | snsessssssssssessessssassensessnsestenses | sebesssssesssessassees (3,635,439) | ...coovverrerne (12,127,307)
2003, oot RR Rt | R bRt | Seeb bRt | Het ettt
2998. Summary of remaining write-ins for Line 29 from oVErfIOW PAJE........ccovveueireieicirieieesissese st isssssens | sreresnssessssess s sssenes (0 T (0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......cuuecrerirerisresimsssirsisssissessssemmesssessesnssenssssssees | sesssssessesssmseessessssnsesssseeens [V I (3,629,139) | .oooovvrererienns (12,090,722)




swtement as of septemoer 0, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUrplUS Prior FEPOTHNG YEAN........ccuurereereerereireereiseisseeseesissssesseessessess s esssessssssssssssssssssnsnes
Netincome or (I0SS) fTOM LINE 32........criuiiriiiierinriseieisceseeeessseseese et ss st esss st st esssessessesssnenns
Change in valuation basis of aggregate policy and claim reserves.............ccocvevcveeeicecesieecseee e
Change in net unrealized capital gains (losses) less capital gains tax of §......... 0ueeeee s
Change in net unrealized foreign exchange capital gain or (I0SS)........c.coverrererierrernerneenrereiseseseeseesereeeeseens
Change in net deferred INCOME tX.........curiuieieiriircise ettt eesees
Change iN NONAAMIEA BSSELS........uuruuurererirerieeieireiseesreee ettt
Change in Unauthorized MEINSUTANCE. ..........c.cuevveiieieiieeiees ettt st
Change i trEASUNY STOCK..........c.ciiueiivecieietccs ettt
Change iN SUMPIUS NOLES.......cvuueuirriereieiseieee ettt bbb bbbttt
Cumulative effect of changes in accounting PrinCIPlES.........c.coveviveeiriciieere e
Capital changes:

B4.1 PIA IN..oetirireiiei et
44.2 Transferred from surplus (Stock DIVIAEN)............cveviveiiieiiie et
44.3 TranSErred t0 SUMPIUS........cveuciiieicieiee ettt bbbt
Surplus adjustments:

45,1 PIA N1ttt
45.2 Transferred to capital (StOCK DIVIAENG)........ueveireviieirieisieeiese et nsess
45.3 Transferred from CapItal..........cc.ceieiiieiniceee e
Dividends to stockholders
Aggregate write-ins for gains or (I0SSES) IN SUMPIUS..........cuevireiirireirirrirrieeiieie s
Net change in capital and SUPIUS (LINES 34 0 47).......cooeuirririerrceeee st

Capital and surplus end of reporting period (LiNe 33 PIUS 48).........ccouvriirirnnenreessisseeessee s

.................... 428,674,526

...................... 34,526,183

........................ 5,336,624

....................... (5,852,783)

.................... 381,988,642

...................... 42,763,745

........................ 2,325,472

........................ 6,003,743

.................... 381,988,642

...................... 51,554,601

........................ 3,112,898

..................... (22,136,177)

...................... 29,119,263

.................... 457,793,789

...................... 70,832,662

.................... 452,821,304

4701

4702

4703

4798

4799

. Unfunded Accumulated PBO...........ouiiiircineeierece ittt
. Change in SUDSIAIANY EQUILY...........cvviiveieiiciieiecieisie ettt st
. Capital Lease AQJUSIMENL...........c.ceiiieiiieiie ettt
. Summary of remaining write-ins for Line 47 from overflow Page............cocureueerceneineenesneeeeeeneeseeseeseeneens

. Totals (Lines 4701 thru 4703 plus 4798) (LiN€ 47 @DOVE)........ccoviieeriiiriiieisissiei ettt
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CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECted NEE O FEINSUIANCE. ..........iverrieriiireieesii ettt | esbienstsessesseeees 726,902,727 | ..o 915,124,158
2. NEtINVESIMENTINCOME. ......ciieveceecc ettt ettt ettt aee s st ettt s s et s sesstensesetsssntesssnsssessnsnsensnsesenentes | evesissesinsssssnenes 11,537,532 | oo 14,646,920
3. Miscellaneous income
4. TOtal (LINES 1 hTOUGN 3)...euveeieeiirceieiie ettt bb bbbttt ennt s | cheissnsinssensines 738,440,259 | ....cooovvrrrins 929,771,078
5. Benefit and 10SS related PAYMENLS...........cccveveiieiceecicte sttt ettt s ettt s et as st sn s snntns | eevesensaesensesaenes 583,619,354 | ..covereieere 728,575,300
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............cueiiueiiiieiiieeiiie et sssssesssis | cressesiessssssssse s sessessessssssssses | sssessssissessessessssesssssessssessessesas
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS............evurierieiiriirieierse ettt snssesssnsns | nnssssssssssssnssessns 72,502,912 | ..o 122,470,653
8. Dividends Paid t0 POCYNOIAETS..........c.ovueiriieeieieteics ettt sttt bbb bbbt st s et bensens | sbssessessssessssses st estessebsssnsanses | sesesnsntessessebsssesses s st ntensenan
9.  Federal and foreign income taxes paid (recovered) $ 19,564,586 | ..o 39,008,988
10. Total (Lines 5 through 9) 675,686,852 .890,054,941
11. Net cash from operations (Line 4 minus Line 10) 62,753,407 | oo 39,716,137
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. . ceeuiteierite ettt RE bbbttt | fenbenebaene et 38,582,720 | ..o 50,151,928
12,2 SHOCKS.....vveveeiesiesciissessstee e sts st s s RS sssbsstenssen st ns | essnssiessnsss et 10,746,883 | ....covorrvrrrinne 8,716,367
123
124 Real estate.... 230,326
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-terM INVESIMENLS. ...t siseies | ettt st st esssessenss | ceseesesssssssssnssesssebenss e esesessnes
12.7  MISCEIIANEOUS PIOCEEUS........c.eviveiicvcieircteieiiee sttt bt s st s bbbt ss b s et ss bbb st b s sesas st baebeb s s s s et bnnebenas | snsebessssetessnsesasnns 1,982,575 | oo 132,023
12.8 Total investment procedS (LINES 12.1 10 12.7)....cuuuueueieireeireeeieeeeeeeeeseetse e eees et sse st ssss st st essse st s sssessessanssnssens | sessssssssssssnssassans 51,312,178 | oo 59,230,644
13.  Cost of investments acquired (long-term only):
13.1 Bonds 53,180,968 | ....ccovvrrrrrriren. 77,598,056
13.2 TA24752 | oo 28,923,239
13,3 MOTEAGE I0ANS........cveieiieii ettt bs bbbttt b s e sttt bae s st ns | Hebessenae bt s s s b st et ens et s e | ebsebebns st et et s s bt aes
1314 REAIESIAE. ..ottt bbbttt | esbsesss s s st 2,121,192 | oo 2,480,673
13.5  OthEr INVESIEA @SSOLS........cvuiececieitie ettt bbb bbb s 8 £EHEe£E e R s s bbbt | Shaebieesneb e b s bbbt es b bt entesn | chseeseeb st ettt bn et
13.6  MISCEIIANEOUS APPIICALIONS. .......cveirieeeiieircire ittt r sttt sne s | sbsessssssssssssssssnsensnsnes 34,576 | oo 227,540
13.7 Total investments acquired (LINES 13.1 10 13.6).....c.cuiiuiriuiiriieieieeie ettt ss bbb ense s nbens | sbsssessasssssssnsenan 62,461,488 | ....coooverernnn 109,229,509
14.  Net increase (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOLES........cveieieciiiiieici ettt bbbt n st s et entnne | nebessenses st estes s s s s st ansebanssntense | Hetsesinssnsessenses st es s e s st ensenses
16.2 Capital and paid in SUMPIUS, €SS fTEASUNY STOCK. .........vuevuireirrieeirrieieeieisee ettt es st ss st ss s ss s es s s nes | sessssnessstasssnssestensssstessenssessessn | sesessmsssssnsssnssassssnssnsssssessanes
16.3 BOITOWEA FUNGS.......couvuereiicieei ettt s8££ bbbt | Shaeb et b et b s bbbttt | Shaebseeb s bbb bbbt
16.4 Net deposits on deposit-type contracts and other INSUrANCE HADIHES. ............ovurrrrierriririeire s sissessieees | cereeeee st tsssssstessssssessenssessess | seseessssssssessessssssnsssssesssessanes
16.5 Dividends to stockholders
16.6 Other cash provided (applied)... 8,558,785 (8,631,473)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... 8,558,785 (8,631,473)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17)........cccveuvivererierreeereieiens | veveiieieisseeienns 60,162,882 | .....ccoovverrrrnnn (18,914,201)
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING Of YEAI ...ttt sttt bbb s bs bbb ba s s st sb s b st b s bns st nsens | sbensessesssssnsnsenas 75,135,429 | ..o 94,049,630
19.2  End of period (LiNe 18 PIUS LINE 19.1)........uiuuiuriririireiiieiieieiieei sttt sns s esstsns s | eessenssesssenssnees 135,298,311 | ..o 75,135,429

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




swtement as of septemver 30, 2006 o've. ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

1 ComprehEsineI;II-l!)sBpitla-ll; l\ngaI)PRENAItIUMS, EN5ROLLME6NT AND U7TILIZATI?N 9 10 1 12 13
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1o PHOT YTt ssesss s sssssssssesssnes | sovssssssmnsessasees 407,061 | v 93,042 |..covvrr 135,571 | 112,902 | oo [ e 12471 | 53,375 [ covoeeeereerineeieneeniens | eereeenneesseesssesinnes | seeessesssssessnsssnnes | seseessesssssssssssins | sessssssnnesssesssnssnes | seessnsessasesssssseneens
2. FirSt QUAMET......oorceerireieceiee e | seenessessesesens 420,864 |....coovvenns 92,888 |....cocvvns 143,683 |...ovcvens 11,584 | oo [ e, 12,497 | 53,557 [ oo | e | e | s | s 55 | s 6,606
3. SCONA QUAMET........cveueerirceieieeieeesi s | eeesesensseeesn 423,969 |..ccovvvrenns 93,332 | .o 146,233 |...ovcvns 109,794 | oovoeverrnceninnes [, 13,159 | .o 53,714 | oo | cererensisernenienes | e | s | e 122 | 7,615
4. THIrd QUAMET ... esessessssssenssneess | sevsssssssmnessseees 423,322 | oo 93,687 |..covvres 145,409 |...covvvee 109,041 | oveooeeeeecereeeenes [ e (T A 54,007 [ covoreereeeieeeinreenees | cereeesessesneesnsesmnnes | eveeessesssssessnnsnnnes | eesseesssesssnessnssssnns | sessessenessenens 161 | 7,470
5. CUITENE YBAN..coiuuiviieisiiesiiisirsis s | snsssssssnsssssssssssnssssssnees 0 | eoieirmrsiensieninnnes | eeernsieninsenssnsnsnnens | ernseesssnnsnssensssnssnss | sressssesssssssenssrsnnsnsans | eessessssensenssnsnensenes | nnsessssssnssessssensenensess | ossesessnsssssnsensnssnan | sesssersesssssnesssnensanses | snessssssnnsessssessnnes | seessessnnnsesssssnenes | seesessssnssesssssnsenes | snsessssesssssensssesnenee
6. Current Year Member Months.........cccnereenciennsirensseenssnensees | covnemsnnsennces 3,794,544 |......coccoee. 838,307 |..cooceens 1,298,369 |...coovereeen. 994,911 [ | eennerenerienas 116,181 | .cvvcrriinenne 483,188 | ..o | | e | s | o 872 | 62,716
Total Member Ambulatory Encounters for Period:

T PRYSICIBN....cooooevececee s sesssssssessss | cessrensneesenns 17,298,411 |.....cco..e. 1,128,612 |............ 2,512,756 |......... 13,421,492 | oo [ e 235,551 [ oo [ e | s | e | s | s | s
8. NON-PRYSICIAN........cvvreeriirirerierieseesinieeisssisessesenenn | cesssnrssnseeaes 1,565,863 |....cooveeene. 292,643 |....cccoennen. 721,295 | 551,925 [ .oouiveeierinnciinniinnnne [ eonseressneesnnenssesnsnns | onsrsennsenensssnessnennnns | sessensssnsssssssssnnsnnenes | sesenesssnsnsssssensmenses | nonsssssssnnenessesenes | onenssnnssensssnsnnnens | srssssssmmenensessssne | cosssneennesnnsssienas
9. ...18,864,274 |............ 1,421,255 | ..o 3,234,051

10. Hospital Patient Days INCUMTed. .........overrsininrnnisisinneens 291,139

11.  Number of Inpatient Admissions 35,706

12. Health Premiums WHHEN .........ccovevcenerrerncrnerincinennns [ cerireeinennd 686,266,523 |........ 120,415,075 |........ 269,499,898 |....... 129,085,637

13.  Life Premiums DIrECL........ccovevuieiireiniiirinecneinesnecnsinens | coveesineesssiesisesssnsens 0 [ eeremermrereeienesneins | rrereeseesnsessessesssnnens | cressesressinssessessnnsenns | eeseesssessnsssssesnntsnes | sesessessssssesssssessensens | sessessessenssessesessnssnsne | sessessssssessessssssnssenss | sesessessessessessessanssens | sessesssssnssesssssssssnnss | sesesessessessesessanens | stessessnsssessessensansses | resessessssessnsesins
14.  Property/Casualty Premiums WHHEN..........cccovrvrrrvreinerens | cerreireiimneseseiseisnnennins 0 [ correrrmrrmerrenennes | rereeneinineeennnsnens | e | e | enseensiessssessesesnnes | neeesesssnsesnesesnssesness | resnseenssstesessssnnns | snssessessssnsessssessanes | sesessesssnssessesessenes | sesessesssnssesssseseses | seessssssnssessesnsenes | sesessssesnssesssesennes
15, Health Premiums Earned............ccomecenerereencrinneneenseinnens [ cereereinnend 689,927,152 |........ 121,072,839 |....... 270,972,034 |........ 129,790,764 |.....ovvoceviirrerrinens | e 15,171,880 |...coouuee 136,794,548 | ...o.vvoerirvircririens e | verieessiesiensnnees | e | s 81,706 |........ 16,043,383
16.  Property/Casualty Premiums Eamed.............ccocooevvveviveens [ v 0 [ eereeeeeeerieieiies | et | oo ssessinns | seeresesissssesesessesens | cesesissesiesssesseneses | seresissesesiesessesesseseess | eesesessnsissesssessnsens | sessesissansssiessssessenes | sesesessssnssessssesienes | seieseesssnssesissesinses | seesessesnssessssessenes | seesissesinsesessesenns
17. Amount Paid for Provision of Health Care Services............. | cc.vevunnen. 558,838,020 |.......... 89,862,626 |........ 204,651,006 |........ 108,922,882 |....ccovvvererrererrcienns [ v 12,081,403 |.......... 127,625,623 | ...voeoieeeiecsieiinnee | eereireeiinieinseineisins | sevseseensiesnsennsssnens | sevsssesssiesssenssnnens | seessseesesnessssensssnnens | seensees 15,694,480
18. Amount Incurred for Provision of Health Care Services....... | .c.cocceeens 556,794,427 |.......... 85,378,825 |........ 202,868,983 |........ 115,825,240 ..o | cenenenne 12,123,859 |......... 127,898,878 | .....ccevririrnrenirinnnne | cenrnnssenssssnsnssssnsnnes | sensnsssssensssnsssses | sesssesssmmssssssssssnnene | sosesseacens 183,729 |........ 12,514,913
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61- 90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred............o.cererrsrerrresresresriessssessessiesssnnennee [ e 15,494,705 [ oo K 10,300 | oo LTy A 1,263 [ cooeeoeeeeeeeeeeen, 15,543,357
0499999. Subtotals............ccccrererreerireererereeeecsseeeee ... ...15,494,705 | . ..36,612 | ...10,309 | .. 467 | ...1,263 ..15,543,357

0599999. Unreported Claims and Other Claim Reserves

..93,229,529

0799999. Total Claims Unpaid

108,772,885

0899999. Accrued Medical Incentive Pool and Bonus Amounts

202,004
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital ANd MEAICAL)...........cccevuiiierieiieiiiieisese ettt bbb s saens | saessestesssestessesssnssessa 43,929,162 | ...ocoovevrrrrerrriririnn 283,310,454 | ..o 886,689 |....ccoerrerereieiieinns 66,987,587 |...ccvvreereiereriseins 44,815,851 |..ooererrereiereeins 67,576,595
2. MEAICAre SUPPIBMENL........coucieveiieiec ettt bbbttt st ba s a st ns st st s s saessenes | abbessessnseessessestens s ses 15,251,326 | ..cooovverrerieirrinrinns 93,075,885 | ..oevererreieieiseeiane 130,242 | .o 24,614,758 |...coovvevrereereeinn. 15,381,568 |....ccoovvvereerrerrerieinns 19,285,500
KT 0T o110 TROl OSSO 32,798 | oeoeeeeeeeeeeeeeeeeesteeteseesiesssniees | everessssssssassses s saesasnssesssaestnns | sressssaessssaesaes s sess sttt sannes | srensesseesan st seneeas 32,798 | oo 1,108,049
A VISION ONIY..tiiiitiicecteiect ettt bbb s b s bbb e s a4 bs et et s s s bR A s ss et 2 s R RAe A b bbb e e st es s b et s e eb s nsebesas | Sbsetebesstesassaetesseteses s et s ssetessene | 4hsetetesastesebassesessesesebesstesseaebenaes | srebesesasietssesetetastebe s s s as e sebebestete | neuebesesstesisaetesestebes s snsessnsebesesanaes | shebesssentnsanaes et e s ana et s an e aeternd 0 |
5. Federal Employees Health Benefits PIan PrEMIUMS...........c.ciuiueieiiiiisiciiesie sttt ssssss st s s sesssnns | essessssesssssessssesnssnsas 11,182,417 | 115,745,255 | ..covvevivereiecenes 5,324,998 | ....ccovvvieeriein. 11,293,428 | .o 16,507,415 | covvveveeeeecieinns 16,618,426
6. THIE XVIT = MEUICAIE.........coovveiicvieciieicte ettt sttt bttt s bbb s bbb sttt s b b s et st st e s st ssns | Hibsssssassastessstesessebsssessssesssesaesss | essssessessessssessebessssessssasssssesssantas | 1ebessesssssssessessssassessesassentessebessenses | abssbessesssssesssesssssssessessnsssesesanssns | sbessesssessassessssestesesessessesssssaens 0 [
T THHIE XIX = MEBAICAIG. ... ..oevovvrieciseeiscieise sttt ss b8 s8££t s8Rt n s s s st s senbsens | 4essessessenssessesses e sses e ssenssnsnssestans | nessessessesssnssns et et et e ssnesassssssnstns | nebsessessessssssessessssessesseessssessestans | sesssssessesssnsanssessnssesssnsnssensansnstans | sessesssssnssnsssssnsnntensansanssessansanes L0 TSP
8. OHNEINEAIN.........coeieeecee et s b2t s bR Rt bR R ee s bR bbb i bt b bbb s | ebisast et ent st s st st s sentans s sentantes | nebsesientensiestessentaensenaas 7,349,187 | oo siessenissnes | sressesissssesssiessessaesaens (1,095,927) [ .ovvreirerisrississsissessissisessensneas 0 [
9. Health SUDLOtAI (LINES 110 8).....eucveceeceicecieiteeeec ettt ettt bttt s st s st st e ssessenssessessessansesaens | ctsssssssssssstnsnsnssneas 70,395,703 | .oooveeeeeerenee 499,480,781 | .o 6,341,929 | ..o 101,799,846 | ..ovvoverrere 76,737,632 | oo, 104,588,570
10.  HEAItNCArE rECEIVANIES (B)......evucveiecveceeceeictctee ettt st b bbb s st sss s ss s st s besseses | sevsesssssssassesansessessssassesan 344,291 | .o 2442855 [ ..o | et snnies | evestese s s 344,291 | .o
T O 4 o)y T T3 O O OO OO PO OSETOEEOU OO L0 TR
12. Medical incentive PoolS @Nd DONUS @MOUNTS.............c.cvuiieiiiieie ettt st bbb s st es s nae | s1sbessesasssses e sesssssesssssssstessssasssnss | evsesessssssssssssesessnsassessnsnbessesssas | ebesssssssessssesssassssesnsenes 11,846 | .o 190,158 | ..ovoceeveeeeeeeeeceeeecreieinens 11,846 | oo
TR o] 1 OO [OOSR 70,051,412 | oo 497,037,926 | ...ooorereeeecsran 6,353,775 | oo 101,990,004 | ...oovevre. 76,405,187 | ..o 104,588,570
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent. Subsidiaries and Affiliates

The ownership interest in Paylogix, LLC held by Group Service Underwriters was sold to the LLC effective
September 29, 2006.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

10.1
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NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.

10.2
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

1.2

12.
13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[X]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,date of change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes|[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2000......ccccrereenne.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2000.......cccveerrrene
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 07/03/2002..........ccvvrernes
By what department or departments?
Arkansas Insurance Department
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC SEC
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. B! 0
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]
If yes, explain.............
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
Amount of real estate and mortgages held in short-term investments: B 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]

11
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value
14.21 Bonds

14.22 Preferred Stock
14,23 COMMON SEOCK........ucveeieiririreiieec ettt ss ettt bbbt bbb st s sensans
14.24  ShOrt-TEIM INVESIMENLS........cevviieeieieieie ettt bbbt ss st
14.25 Mortgages, Loans or Real Estate.... .
T4.26  AllONET ..ottt ettt s

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26).................
14.28 Total Investment in Parent included in Lines 14.21 10 14.26 abOVe  ....coevvvvrvvicrviceecsseee

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Regions Bank Trust Dept Little Rock, AR
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, AR
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

11.1
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© ®© N o R w2

N
N =~ o

Book/adjusted carrying value, December 31 0Of PHOK YEAT.........ccoiiueieuriiieieie e saes
Increase (decrease) by adjustment
Cost 0f aCQUIrEd........coovvrrreeriieeeesee s

Cost of additions to and permanent IMPrOVEMENLS. ...t sessesssssssssessessessssssessessens
Total Profit (I0SS) ON SAIES.........cuuiireiiieiieicieie sttt be bbbttt
Increase (decrease) by foreign exchange adjustment...
AMOUNE FECEIVEA ON SAIES.........eeveirieeieiseis bbbt

Book/adjusted carrying value at end of current period
Total valuation allowance

............................... 42,687,153
................................ (2,325,992)

............................... 42,606,465
................................ (2,309,919)

................................. 2,480,673
.................................... 140,260

.................................... 230,326

............................... 42,687,153

SUDLOLA (LINES 8 PIUS )....oveiieiieieitei ettt bbbttt bt

. Total NONAAMIEA AMOUNLS. ..ottt br s een

Statement value, current period (Page 2, real estate lines, net admitted assets colUMN).........cccoveveveiiierisiieresceseeians

SCHEDULE B - VERIFICATION

Mortgage Loans

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full dUrNG the PEFIOG..........cc.reririririnirie st nssnes
Amortization of premium...........ccoevveeeeeniereireenenns
Increase (decrease) by foreign exchange adjUSIMENT............ov ettt
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period...........cccocvevneens
Total valuation allowance..

. SUDLOLAl (LINES 9 PIUS T0)......cvereiiciiiiseieieeisire ettt sttt b bt bbbttt nen

Total NONAAMILEA BMOUNES.........cuiieiieeieieee ettt sb b sesas
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

Year to Date

Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year..............ccoeueveeieveirevsiereennes
Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount
Increase (decrease) by adjustment...
Total profit (loss) on sale

Amounts paid on account or in full during the PEFIOG...........cccueveiieiiiiice et
Amortization of premium............cccoeevvevvcveriereeriresiennes
Increase (decrease) by foreign exchange adjUSIMENL.............cccoviiiiiciiiiiieece e
Book adjusted/carrying value of long-term invested assets at end of current period
Total valuation allowance.

Total NONAAMILIEA BMOUNTS. ..ottt
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3).......cccovvveriisierscrieinnnns

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N oA w2

N
@ = o

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of DONAS ANA SIOCKS ACUITED. ........verreereecereiceeeese ettt ettt sttt
Accrual of discount
Increase (decrease) by adjustment...
Increase (decrease) by foreign eXxchange adjUSIMENT...........oviviernrieinresiee s ean
Total profit (I0SS) ON AISPOSEL..........cuivieiieeiiecisic ettt st bbbt
Consideration for bonds and Stocks dISPOSE Of ... e
AMOTtIZAtION Of PIEMIUM. ........cvuiviitiicteitic ettt b bbb st s s bbbttt bbb en
Book/adjusted carrying value, current period
Total valuation allowance

. SUDLOAL (LINES 9 PIUS 10).....ceuereeririereeireieessssissesssssssesesesse st s sttt n st

Total NONAAMILIEA BMOUNES..........cuiiveiicieiseeie ettt ettt bbb s b st b s bs bt s st
SHAEMENE VAIUB.......coocviitesiect ettt s b as ettt et se e bt st s st st Rt s et en s s b as ettt et et anseneebanes

..470,278,367
............................... 60,305,718
304,647
....10,959,884

................................. 8,690,496
............................... 49,329,604
................................. 1,761,175

. ...400,587,597
............................. 110,903,539
.................................... 186,548
15,225,067

................................. 4,947,746
............................... 58,868,293
................................. 2,703,837

499,448,333

............................. 470,278,367

............................. 499,448,333
............................... 26,450,973
............................. 472,997,360

............................. 470,278,367
............................... 29,473,995
............................. 440,804,372

12
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SCHEDULE D - PART 1B

During

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3

Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of
Second Quarter

7

Book/Adjusted Carrying
Value End of

Third Q

uarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

CIASS Tttt et st

CIASS 2...viviireiie ettt

ClASS 3.ttt

ClIASS 4.ttt bbb

Class 5.

Class B.....vvverrverreirrirrieieierinnnns

Total Bonds..........coeerevvrrerninnns

........................ 338,266,350

.......................... 14,018,416

............................ 5,019,618

............................... 998,603

............................... 806,336

170,395,697

....1,000,000

....... 999,820

........................ 299,645,312

.......................... 14,071,563

............................ 5,019,391

............................... 997,784

............................... 811,667

338,266,350

..14,018,416

...5,019,618

....... 998,603

....... 806,336

369,445,356

..12,965,660

....4,122,690

....... 999,432

....... 800,866

........................ 312,800,016

.......................... 13,318,822

............................ 5,318,977

............................... 996,983

............................... 816,973

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......cuvvveeerereveeereeesiennns

Class 3....c.ovvvveeieeeeeesns

Class 4.......coouvveveirerereeeriennns

Class 5.

Class B......oveeverrererirereieineins

Total Preferred Stock..................

Total Bonds and Preferred Stock

............................... 241,000

............................... 241,000

....... 241,000

....... 241,000

........................ 359,350,323

........................ 320,786,717

359,350,323

388,575,004




swtement as of septemoer 0, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtAIS.......ervrerererrerrerieireriens | eeevreresseessneseenees 125,675,435 |.coovcverrnnee D 0.0 GO [T 125,675,435 | ...voevereriisriesensisssieeesssesessnnss | cevessssessasssssesssssessssssessesssesseenns

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAT.........ciiiieiririirireiseisieisress st sssssssesssssnns | ssessessessssessnssessssessans 83,736,390 | ...ooverrerrreeieienns 99,148,724
2. Cost of short-term iNVESIMENS ACQUITEA. ........cv.cueiiieiiieie ettt s st st nsenne | essstensessesnssssansesan 617,555,939 | ..o 997,362,335
3. Increase (AeCrease) DY AQJUSIMENL..........v ittt ensns | sesessnsesessest e st es et b s st nsesnnrentes | stesnesetenseseesnsensesresnsenaa 61,750
4. Increase (decrease) by foreign eXChange AQJUSIMENT..........c.o it bens | 2resessnstes et essesseb e s sse s et sessesness | £rebnssssessesanssssessessebansessns e nsesrns
5. Total profit (loss) on disposal of ShOM-tEIM INVESIMENLS.............ccciiiviiiicice et ssnes | cresebensesessesss e s essebebessssesssssaesns | sbsssssissssesessesesssenassssassenns 54,207
6. Consideration received on disposal of Short-term INVESIMENES..........c.cccviviiieiicc e | crereissaerenebenensnaas 575,616,894 | ....ccooovvevernnnnan, 1,012,890,626
7. Book/adjusted carrying value, CUITENE PEIIOU..........c..cvucvieeirieeiieeeeescisese et sttt es s s st sass s s bensans | ssesesssssesssssnssssesieses 125,675,435 | ooovevereceinn 83,736,390
8. TOtal ValUAHON AlIOWANCE. ...ttt | S0ttt | bbbt
9. SUDLOAL (LINES 7 PIUS 8)....uvevueeecierircinsisissssisssesesessesesee ettt sttt sttt s st s st s et bss s nnsnsnsts | ssessesssessassonssnssnssns 125,675,435 | oo 83,736,390
10.  Total nonadmitted amounts

11, Statement value (LINES 9 MINUS 10).........viiiveeiiieresieteeieee ettt sttt s b s s s sse st s st s tessessesansans | seesessssssssssnsassesseses 125,675,435 | .coveverieeeinn 83,736,390
12, Income COllECtEd AUING PEIIOM. ........cueveiieeiicrieceie ettt ettt sr e s bbb s st st s s st s s s s ssnnesesastens | 2esssessssesesensesesasnsasans 2,690,834 | oo 2,745,568
13, INCOME €AMMNEA AUING PEIIOU. ......vcveieitiiereieicteteite ettt bbbttt s st a s en s s s s s s s s s ensesesesnsessssnns | 2esassessssssesessesesasnnsasans 3,634,454 | .o 3,142,702
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (YES orNO)
Life Non-Affiliates
67660................. 23-1305366.......... Pennsylvania Life Insurance Company............ccovereeeeinreeesenersessseens Lemoyne, PENNSYIVaNIa............cvirenieineneieseneeeeseeseee e YES...cooioienn
........................... 20-2840526.......... | Pharmacare Captive RE LLC.........cccccccovrvrinrnernsrserererreseiieeseesenneeneeees | LINCOIN, RNOdE ISIAN.......ooccccnicescnceeiecseieceiiees [NOuiii
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swtement as of septemoer 0, 2006 o' e ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 2 Direct Business Only Year to Date

3 4 5 6 7 8
Federal Employees | Life and Annuity
Guaranty Is Insurer Accident Health Premiums and
Fund Licensed? and Health Medicare Medicaid Benefits Program Deposit-Type | Property/Casualty
State, Etc. (Yes or No) | (Yes or No) Premiums Title XVIII Title XIX Premiums Contract Funds Premiums

Arizona

Arkansas

California

Colorado
Connecticut
Delaware

District of Columbia..
Florida

Georgia

Hawaii

© NSO N =

B s
©® NGk w2 o

Kentucky..
Louisiana.

NN

Maryland
Massachusetts.
Michigan
Minnesota
Mississippi...
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey.
New Mexico
New York

oA AR RS DDA DR D WWWWWWWWWWNRNRNDNDNRNDRNN
NP NOOARWONP,OOOINDIARONREOOR®NDORAON

Wyoming..
American Samoa.

(SRS RS IS
o R wn

U.S. Virgin Islands
Northern Mariana Islands
Canada

Aggregate Other alien

o o1 »
o N o

o
©

Subtotal
Reporting entity contributions for
Employee Benefit Plans...........ccccoee [ onenes XXXeooe | e XXX iier [ eermrnmenensnsmnssenssinnes | onesnsmseesssssssnenssenee | erssemssnsssssnssenessnsns | sesessssssssssnssnssssssessens | aoensssessssessnsessnenses | sesesssssssssssnsessesssseees

2]
=4

61. Total (Direct BUSINESS).......ccocorrrvvrens [ vene. XXX....... () I 1] 563,271,252 | oo (U LV 136,655,899 | ...ccovvvirriiiciind LV e — 0

BB03. bt
5898. Summary of remaining write-ins for line 58 from overflow page......
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)........cccvves | orvviriviriirciricinne (O [V (O [V I (O 0

(a) Insert the number of yes responses except for Canada and Other Alien.
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swtement as of septemver 30, 2006 o've. ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Arkansas Blue Cross and Blue Shield Blue Cross and Blue Shield
A Mutual Insurance Company of Florida, Inc.
EIN 71-0226428 EIN 59-2015694
(AR-83470)
Southern Diversified
Business
I | | Diversified Health Services, Inc. Services, Inc.
Ideal Medicare Pinnacle Business USAble Corporation EIN 59-2468517 EIN 62-1156889
Services, Inc. Solutions, Inc. EIN 71-0246079
EIN 71-0828387 EIN 27-0111456 Blue Cross and Blue
Shield
| of Hawaii
| | (H1-49948) EIN 99-0040115
HMO Partners, Inc. Life and Specialty Ventures,
LLC
AHIN, LLC Novitas, LLC EIN 71-0747497 EIN 20-2621814 Blue Cross and Blue
Shield
1 EIN 71 - 0655804 EIN 20-0036905 (AR - 95442) USAble Corp of North Carolina
50%
100% 50% 50% Diversified Health Services, Inc. (NC-54631) EIN
50% 56-0894904
=N
© || Southwest Health Link, LLC
EIN 71-0788146
50%
Florida Combined Insurance Agency, Inc. Florida Combined Life Insurance Select Data Service USAble
Admin., Inc. Life
dba Integrated Administrators Company, EIN 71-0478726 EIN 71-0505232
Inc.
EIN 59-1098056 EIN 59-2876465 (AR - 94358)
Life and Specialty Ventures, LLC
70%

BCBS of North Carolina 10%
Southern Diversified Bus. Sev. Inc.
10%

BCBS of Hawaii 10%

Educational Benefits, Inc.

|
Hagan Newkirk Financial Serv.,
LLC
EIN 71-0797396 EIN 71-0628367

Group Service Underwriters, Inc.

EIN 71-0525643

50%
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, EO01, E02, EO3
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swtement as of septemver 30, 2006 o've. ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 FP 0] U.S. TrEaSUNY NOE.....ovuevueveereiscrissessessesesessessssssessesesssss st snsenssssssssesssssssssessenssssnssnes [ [.......08/10/2006...... [Union Bank SWitzerand..............oo..vvvvveceeiosssssseeesessssess s eeessssesssssssss | 15,000,000 |...oovevrinnene 15,000,000 | ..ooeverieieieissssisniaes | PO
0399999. TOtAl = BONAS = U.S. GOVEIMMENL...........co.cviivieiieieiitiieetitestesestestesestesaessssssessssssessssessessssessessessssesssssssssssssessssassessesassansesss | assessssessessssassessssssssssnsssssssessessesessassesassessnssnssssssessesessessesessassessnsessessssssnssessssassnssssassssessssessassssasssssessnsasses | veressessssesnes 15,000,000 |......ccoer.e 15,000,000 | ....cocovierierireicieeinas 0| XXX

Bonds - States, Territories and Possessions

452151 KV 4|lllinois (State of) GO (TAXADIE)......vuevrerrrrrnrrrrereirnrereiseineiseessessessssssssessessessessssssssssssens | sessessessens | seseens 09/25/2008...... Morgan Keegan
605579 P7 0 |Mississippi State GO TaXable (FEA)..........cvierrireiriieiiisiieieiieresee et esiesesesssisnees | eeeveseninns | eenand 09/26/20086...... Bank of Oklahoma..
968717 GR 3| Will County IL Cons Schl Dist TaXA.........ccverirerierieriiierissicissiessesessesissessssessssssssnns | sessensensnns | avered 08/09/20086...... Morgan Keegan......

1799999. Total - Bonds - States, Territories & Possessions

Bonds - Industrial and Miscellaneous

811845 AP 1[S€aGrams DEDS......cc.ruriiiueriiisitisisssisseseesesssnsessssse st s ssinees | cressessessns [.......00/15/2008...... [MOFGAN KEEUAN. .......vvocieeseeviessiaseessssssssessssssssseesssssssssesesssssansssssssssasssesssssas | eesssssseeessssssssessssssssssneses
4599999. Total - Bonds - Industrial & Miscellaneous..
6099997. TOHAI = BONGAS = Pt ...ttt ettt ettt s st sttt et et ee et eesee s o8 sesee s et e e s eet s et edses et eesensessesans | fessesossessessessssessessnsessessesessessesoese Rt e e seeeeseeteE et eeted et eeseE s o8 et oAt ee s e et oAt e et ent e E et E bR b st e At et nt st ent bt ente
6099999. T8I = BONGAS. ... tteteittetteete et eteet st est et et seseeses s s ss et ee st st ee s e s e ee s s e eee a8t e eeE et a8 eeE a8 E e E et e e Eaee e s ee e R eetes et aesaetesse | A44etietesiessessssessessesesiantesaet et et oAt see AR e AL Rt oL eeEeE e R et et E e et e s R E et R st R ettt en st n et anta
Common Stocks - Industrial and Miscellaneous
013817 10 1{AICOA INCurvevririrerieiceie ettt sttt sss s sssssnsnns | sessessensne | seesen 08/29/2006...... 62,000.000 | ..oovrrerrrrirenn 1,774,404
878895 20 0|Tecumseh Products COMMON A Shares...........ccoovevruivoiversiiiieerenisrissessssssesesesessnss | sesrenessenss | eoeren 08/30/2008...... VARIOUS... ...87,700.000 | .... .. 1414435 |.
6899999. Total - Common Stocks - Industrial & MISCEIIANEOUS. ... v snsseesses e se s sess s snssnsssssesesens ....3,188,839 |.
7299997. Total - Common Stocks - Part 3........coccevvvrnrinnnns ....3,188,839 |.
7299999. TOtal = COMMON STOCKS..........cooeeveieeeirereieeeeeeeeeteecce ettt es e eee e s s e s ensasaeneeasaennnssasssnanassenssannnanainne en 3,188,839
7399999. Total - Preferr@d N0 COMMON SEOCKS............c.cceceeeeeee ettt e et e e ee e e s et e et et st s s ee st s s eet et st seses et sesass 2etieseseseeses et sese et st et s e et et et se st s et et st st et et st et et et et st et et et et et st se et sttt et et st et et et st sttt et sessn et esssannenensnsnenenssssenenenansnes | sersssersssaas 3,188,839 .
7499999, Total - Bonds, Preferred and COMMON SEOCKS...........c..c.cueiuireiiiiieeictieisete ettt ettt ettt b st a b aesas | e4ebsssssssesesessesses e b eb et s ses e s s b s e s st e bbb es b ee s b s b s e s e s et bbb s e et ee s e bbb st e es s e st ssessebassensassssesaens | avessassssinsneas 20,655,103 |............ )%, T ...20,356 |.......... XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - States, Territories and Pc ions
23354M EA 9|Dade Co. FL Schi Brd (Tax-Exempt).......... | ... [.08/01/2006 | CALLED @ 101.0000000......... | ..covreenee 797,900 790,000 898,412 817,182 | v | ereenend(19,282) | s | reeend(19,282) | s | v 797,900 (VN 45,425 |08/01/2019 | 1FE......
575827 DK 3| Massachusetts St. GO (Tax-Exempt)......... ...1.09/01/2006 | CALLED @ 101.0000000......... | ccoveenee 227,250 225,000 253,598 232,866 227,250 |.. 0 | 11,925 {09/01/2008 | 1FE......
1799999. Total - Bonds - States, TErrtories & POSSESSIONS.......c.rrururrrreirresserresissesseeressssssssseesssssssseessssssssssesssssesssssessssessass | ssesssnes 1,025,150 | .......... 1,015,000 | .......... 1,152,010 | ..coceenes 1,050,048 1,025,150 | ...cooornneens (0 (O 0 ] 57,350 |....XXX.... XXX...
Bonds - Industrial and Miscellaneous
002824 AM 2| Abbott Labs Notes. ...|.07/03/2006 | MATURITY ...1,500,000 | ......... 1,500,000 ..1,499,441 1,500,000 | .. 07/01/2006 |1FE......
14912L X6 3 |Caterpillar Finl Svcs MTN. ...|.07/17/2006 | MATURITY 2,000,000 |..........1,992,280 | .......... 1,997,775 2,000,000 |.. 07/15/2006 |1FE......
292845 AD 6 |Engelhard Corp .|.08/01/2006 | MATURITY 500,000 510,772 500,000 08/01/2006 |1FE......
858155 AB 0| Steelcase Notes .| ...|.09/06/2006 | Same As DesCription...........ccc.. | ceeeeeeeeemmeeeerneeennnee | wereeen 1,001,570 | oceeecs 1,000,000 996,010 999,204 999,820 | ...vvveeerens | e 1,750 11/15/2006 | 3FE......
718337 AA 6| Philips Electronics Notes.. F |.09/15/2006 | MATURITY . 1,000,000 | .......... 1,106,230 | .......... 1,015,635 1,000,000 |.. 09/15/2006 |2FE......
767201 AA 4 |Rio Tinto Finance Global Bonds... .07/03/2006 [ MATURITY....oovviviinninnnnnninnnis | onnrsnnssniissesssesnnes | crenennnn 2,000,000 | oo, 2,000,000 |..... 1,999,900 | ..o 1,999,989 2,000,000 |.. 07/03/2006 |1FE......
4599999. Total - Bonds - Industrial & Mlscellanem Sttt s 8,000,000 8,116,025 8,022,816 7,999,820
6099997. Total - Bonds - Part 4.........ccooviiiiiiiniiisisssiesss s ..9,026,720 | ......... 9,015,000 | .......... 9,268,035 | .......... 9,072,864 9,024,970 |.
6099999. TOtAI = BONGS. ...ttt sttt st e ..9,026,720 | .......... 9,015,000 | ..... 9,268,035 | .......... 9,072,864 9,024,970
Common Stocks - Industrial and Miscellaneous
306104 10 0| Falconbridge Ltd (was Noranda)................. |F |.08/18/2006 |Tender (01T SO | .......... 46,000.000 | .......... 2,576,000 ...528,622 1,362,980 |..... [CRZIRI:)) R R [ (834,358) 528,622 ...2,047,378 | ...2,047,378
6899999. Total - Common Stocks - Industrial & MiSCEIIANEOUS. ... ..cveurirrerireiessirre s 2,576,000 528,622 ..1,362,980 |..... [CRZIRIC) ) I 1) [ o I (834,358) 0 528,622 0 |..2,047,378 | ..2,047,378
7299997. Total - ComMMON StOCKS = Pt 4.t 2,576,000 528,622 ..1,362,980 |..... [CRZIRIC)) I 1 [ o ) [ (834,358) 0 528,622 0 |..2,047,378 | ..2,047,378
7299999. TOtAl = COMMON SHOCKS ... rerrerersreee e cees e eres s st st 2,576,000 ..528,622 | ......... 1,362,980 | ..... [CRZIRISC)) I I [ o I [ (834,358) 0 528,622 0 |..2,047,378 | ...2,047,378
7399999. Total - Preferred and Common Stocks... ...528,622 | ... 1,362,980 | ..... (834,358) [ 1 | [P (834,358) 0 528,622 |.. 0 |..2,047,378 | ...2,047,378 . XXX...
7499999. Total - Bonds, Preferred and Common Stocks..............cccceeririireinens 9,796,657 |........ 10,435,844 | ... (834,358) (47,894) | ...occoeril0 | o (882,252) 0 9,553,592 |.. 0 |..2,049,128 |..2,049,128 |....521,003 |.....XXX..... XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
Bank of AMEriCa.......c.ccocvieeveicieieeieinns Little ROCK, AR......oocveeverrireiiiiens | ceveiieieiens | erveverienernns XXX
GENETAl......ocvevereveeeeee e Little ROCK, AR......ovvveevcieiiieieis | e | evevsiieneninnns XXX
Payroll.......ccocuvienieieeee s Little Rock, AR XXX
Workers. Compensation. .. Little Rock, AR... XXX
Long Term Care......... ... Little Rock, AR... XXX
Medicare Part D.. .. Little Rock, AR... XXX
Bank of America...... v Vandalia, MO, | ceniereiiies [ eressinsiniieins | evvessissensnssnnes | oeesesesssssnnsesnns | eovesesssssssesesnnss | onsesssssesssssnssses | seessssssssssessesens XXX
Accounts Payable... .. Vandalia, MO..... (2,246,318) | ..... (3,308,429)]| ..... (3,280,314) | XXX
Assigned Benefits EFT... .. Vandalia, MO..... ...(2,804,355) | .....(2,724,704) | .....(2,158,712) | XXX
Unassigned Benefits.. .. Vandalia, MO........cccoeonermurrnnens | corerrinnnnes [ eernrmnieiinnn [ e | cvvesssnsnsnnsesnnes | avennees (391,887) | ........ (278,392)| ........(269,247) | XXX
Simmons......... v PIN BIUFF, AR [ ereieieinnies | eveneneiieinns [ evnsienessinsenens | areresessseinnssene | oesessnssessssnsenies | aovesssssssessesessess | oes XXX
Hospital.. . Pine BIUff, AR.....ooirreririeens [ vrirrineinee [ ernrnnninnnnes [erneneneisinnnnnns | cevneensnsnneinnnnn | 2e(1,951,697) | ... (4,433,520) XXX
Assigned Medipak...........ccooevineinierininns Ping BIUff, AR ..o | vrrerieieiins | evvervniisisniens [eieveieensinnennns | veveninseseeninniens | coenn(823,495) | ... (2,137,262) XXX
Unassigned Medipak...........cccovevreerrvenenes Pine BIUff, AR.....ovoeeeeirirriines e v | e [ eoverneennnsnnennnne | cnneeene(334,748) | oo (488,003) XXX
Bank Fund Account.... vvo PINE BIUFE, AR ..o | cevienieniens [ erensiisiniens | ereessnsiennnesines | oevsnsssssesnnniens | o 18,804 | L3774 L XXX
Accounts Payable EFT... v PN BIUFf, AR ..o | cveveeiereries | eveveereienieens | eeveeriesenisnenenens | eoeeeneenieinninenies | ceereeennn(92,953) | v 1,782 XXX
FEP Investment ............. v Pine BIUf, ARu..ocociieiciiiees [ [ evnssisnienns [ evsvesssessesnens [ evenveiensisisniennnn | 001,400,902 | e 1,343,557 XXX
FEP Standard Option. v PINE BIUFE, AR .o [ e [ everennniesnnns e | v | eeene (2,948,251)| ..... (2,873,192)| ..... (3,087,014) | XXX
FEP Basic Option... ... Pine Bluff, AR. .(306,979)| ........ (237,905)| ........(352,531) | XXX
U.S.Bank......cccoeuvenee. ... St.Louis, MO......ccooevereeriierecens | o . XXX
Membrs Lockbox v St Louis, M. [ i XXX
Regions Bark.............. veo Little ROCK, AR ... | e [ eeereineinineins | ervermnineenneensnnes | veeeeneesesnesensneenns XXX
Non-Negotiable CD... .. Little Rock, AR... . . ..150, XXX
Non-Negotiable CD..........ccceevevvevrrrrennees Little ROCK, AR......vuveeveeveererereens [ cveveeieeiens | e 4.076 | ooevreee 1,751 | e 396 | ......... 125,000 | ......... 125,000 XXX
0199998. Deposits in.....60 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositories. e Lo XXX [ XXXooo | e 25,886 | ..ovrrnenes 14,667 | ...... 2,260,527 | ...... 2,260,527 XXX
0199999. Total Open Depositories.... XXX XXX... ...15,844933 | ...... 4,093,719 XXX
0399999. Total Cash on Deposit.... XXX e XXX... ...15,844,933 | ...... 4,093,719 XXX
0499999, Cash in Company's Office... XXX XXX oo et XXX [ XXX s [ v 10,350 | ........... 10,350 XXX
0599999, TOtAl CaSN.........ccveveeeereeieitectee et essee e XXX XXX... ...15,855,282 | ...... 4,104,069 | ...... 9,622,877 | XXX

EO8
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CusIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

NONE
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