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Statement as of June 30, 2006 of the H M O PartneI"S y I n C

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nt st | seseenntennenns 42,175,343 | oo | e 42,175,343 | oo 43,256,245
2. Stocks:
2.1 PrEfEITEA SIOCKS......vorieeiiieciriiite ettt nness s | sesiesseesssesst s st st nnes | woeeseesines e ni e enen | eniesne st (01
2.2 COMMON SOCKS. ... veovererieiireeseiseeeeissiseeese ettt ssssesssssse s ess st ssessssssessessnsnne | sessssessesens 13,733,073 | oo | crvereireine 13,733,073 | oo 13,440,266
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt sttt | Sesebine e sttt et et entens | setebieet bRttt enan st st | Sfesbenstessessensses st (01 U
3.2 Other than fIFSEHENS. ...ttt | soesbsresseesessss s ess s snees | cetesssesssestsnesiestsenstensiens | setsienssnsieneansesnnerenes (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDIANCES). ...ttt ettt bbb st en s ssebenns | sbsssessessesssssssessssssssssasans | absssssssssessssssessessnssnsesses | sesessessessssessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). .. ..vevevieeietete ettt sttt st s s s benns | sbsssessessesssssssessssesssnsasans | sbsesesssssessssnsessessnssnsenses | sesesssssessssessessesessansns 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveeiieeiieieietesisseeisessssessses | crvssessesessssssesssssssssesses | srsesssssssessssessssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($....14,544,844), cash equivalents ($.....4,944,040)
and short-term investments ($....7,067,937) ..o sssenss | evveesissanns 26,556,821 | ..o | e 26,556,821 | ..overneee 25,259,701
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvuvveiriireieietieieisiseise s iesse s ssessssssens | eosssessessesssssesessesssssssesses | sssesssssssessesessnsessnssesssses | sesessessessssessessessssansans {0
7. OthEriNVESTEA @SSEIS. ...t | Coneb e es bbbttt | shbebiies b st st b siens | sbenbeensb bbb (0 RN
8. ReECEIVADIES fOr SECUMIES. ...ttt | Coneb st nass | chbebsiesb st b e ssbensiens | sbsbienssrsb s nss e sisnes (U N
9. Aggregate write-ins for iINVESTEd @SSELS.........cviueiciiciieeiceetc e sbesens | eestesissssssss s esseasnaneas {01 I (01 I {1 I 0
10. Subtotals, cash and invested assets (LINES 110 9)....c.ucvveveicieiieieiisiieeesesesseesssesssniens | cverseienenns 82,465,237 | oo (01 I 82,465,237 | .overrens 81,956,212
11. Title Plants less §.......... 0 charged off (fOr Title INSUMETS ONIY)......cvucueveeieireieiseieiieieiesresieieisnies | eeresnssessssessessessssesessess | sressssssessesssssssesesessssess | sressessesssssssssessssessonns {0
12.  Investment income due and @CCIUBM...........c.oucvuriiiiciiciiesn i sessiesiens | eriessisessnsiean 665,756 | ... | e 665,756 | ...ooovvevienn 1,203,341
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccvveves | vovevvivireinnnnn 358,970 | .o | cerrriesieneinis 358,970 | oo 798,541
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PrEMIUMS)........ccvvvriiriinieiiis | rerrrereisessissesssnsees | seevssessssesssssssssssssssssenss | sossessnssesessessesessssnnses [0
13.3 Accrued retroSPECtive PrEMIUMS. ..o eiesisse s sssessese s ssessssessessessnss | sressssssessesssssssessessessssess | sresssssessssessnssssessessessssess | sremsessesessssnssessssessonns {0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIES.............coocuiiiiiiiiisissiens | e 118,664 | ... | v 118,664 | ...cooovvvvrae 193,055
14.2 Funds held by or deposited with reinSUred COMPANIES...........cccouveircveieiieieisieiseeeeieeees | coveeieeesesesreesssessssseses | ereveressesessssesssssssesssesess | sevessesesssssesssesessssenns 0 [
14.3 Other amounts receivable under reiNSUraNCe CONMTACES............cc.ucuuiiinirciiisiinieiiens | e | s | oo LU
15.  Amounts receivable relating to UninsSured plans.............cccvvveirieeeeieseeeessiessee e | cvevinesesnns 10,104,364 | ...cocvovveverieeeeieeceees | e, 10,104,364 | .....cccoone 9,249,337
16.1 Current federal and foreign income tax recoverable and interest therEON.............c.cccevveveeiiiies | e, [ | eveesesesises e ssssenes 0 [
16.2 NEt AEEITEA tAX @SSEL......vvurerrirircriiti ittt | et e bt ntes | erbessiess st s b ennteeniens | sbeebienss sttt (01
17.  Guaranty funds receivable or 0N dePOSL.............cceieveveiireiiiieeeceeee s
18. Electronic data processing equipment and SOftWare............c.ccoovveveuecerieieererseeeeees e
19.  Furniture and equipment, including health care delivery assets (§.......... 0) 1 verrerreerresesseeeresssnsses | reeesress sttt snesentenes | srssssessens st snssensansenssentans | essessessessessessessessaees {0
20. Net adjustment in assets and liabilities due to foreign eXchange rateS...........c.cccvicciieeiiiiies | e [ e esereaens | sereesessssssesesesesessenes 0 [
21. Receivables from parent, subsidiaries and affiliates............cccovvervevereeieeeeisiereeeeesereeseens | ceevsereserieiienas TT3,556 | .vovevereeiveceveerceseenn | v 773,556 | oo 1,133,712
22. Health care ($.....669,773) and other amounts reCeIVaDIE...............o.uerveeceereecreeseeseeecveeseessees | ceeeveesssssesneees 670,073 | covveene 230,773 | oo 439,300 | oo 605,735
23.  Aggregate write-ins for other than INVESIE @SSELS..........covrurrrirrirrrieieinreeiesnsessessesesessesnsres | ssresssssessessssssessesssees {0 (O { 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiurinieineiesieseiesssese s ssssessessssssssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........ccovvvrieeene
26, TOTALS (LINES 24 @Nd 25)........ccoomrrerrerieiricerierinsisesseesssssssesss s ssssessssesssse s ssssessseens
DETAILS OF WRITE-INS
090, 1ottt | SRt ettt | ettt | eres et (U
0002, ..ottt Rt es | SeRb ettt | ettt | eees et [V R
0003, ..ottt | SeRe ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow page........coocevrieniieinensncseins | e (0 (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccourvevivirrireiiirieeteeteeisiensnenes | erereresiseiesisesenensenas 0 | oo (O { R 0
2307 RS R e | eeRE ettt | ettt | eess st nete s (U
2302, ..ottt | SeRb ettt | ettt | eees et (U
2303, RSeS| SeRE ettt | ettt | eres st (U
2398. Summary of remaining write-ins for Line 23 from oVerflow page...........cccerrrenrnrireeninssniinns | convenneesesessssssseens {0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)........cccoueveririririiiesiieiereierenssisnssinens | sevreenseesessserensnsssnnad | ovesserssssesssseseenenad (O { R 0
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....4,748,571 reinSUrance CEAEM)..........covuvvurvrrmerreenenreesssesiessnnes | servesseerssesenss 12,088,179 | ..o | ceevenierenininns 12,088,179 | ..cvevrerernee 17,145,415
2. Accrued medical incentive pool and BONUS @MOUNES..........c.cvuueuiveiieiiieieieeiesisiseissiesiens | eresesssssesssesssesesssssssesens | sresssssessssesssssssessesessssesins | soesessssessesesssssessesesssses [0 T
3. Unpaid claims adjustment @XPENnSES...........ceoeurieeniiiniieneineineeeneieeeensessessnsessenssnes | ceeneenennesernneneeniB00;8 79 | toivririrnreineereeenenernnenne | cveevrnneeenenennnn800,879 | coviiiiriiiiriineinne 767,955
4, Aggregate Nealth POlICY FESEIVES.........ceiiiieiereieise ettt ssssess | svsesssssssesssssssesessssssessnns | sesssssessssessssssesesessssesns | soesessssessesenssssessesnesasses L0
5. AQQregate life PONCY FESEIVES........ovuiireerrereererseseiesess i ssees e s ssessssssssssssassanes | sressessessssssmssassassasssassassons | sessesssesssssssssnsnssnnssnsssssnes | sessessssssessessnssnssnmessens [0 TR
6.  Property/casualty Unearned Premilm TESEIVE.........coviueuireieeiseeeieiesesssssssessessessssessssess | sessssesssssesssssssesesssssssesess | sresssssessssesssssssessesessssesins | soesessssessesesssssessessesanses L0 T
7. Aggregate health Claim MESEIVES. ..ottt ssrses | sreessseseeebsessssessssessssenns | seseessestessetsesessessssessssents | sesebesssssessesnessssessneseeens [0 T
8.  Premiums received in advance ....2,048,699 2,048,699 |.....ccoovvivn. 1,394,162
9. General expenses dUE OF ACCIUBM..........cc.vueviviveveireiite et ssse st sssensesens | sessessssessssanssneas 210,000 |..ooieeieeeee e | e 210,000 | ..o
10.1 Current federal and foreign income tax payable and interest thereon
(including $.....352,210 on realized gains (I0SSES))........c.evvrrrrrremrrsirrmisiesiessesssssseessenss | srissssesssessssssssens 55,494 | ..o | s 55,494 | ..o 845,298
10.2 Net deferred tax liability...........ccc.erermrreririiicicececsee e sesessenees | reesssesiessins 1,756,183 | vvocvercriceierinesinenns | cevvnneniessinnens 1,756,183 | ..cvorrirnnnne 1,752,348
11.  Ceded reinsurance premiums PaYabIE...........ccvururirinreriiniensissiesssssssessesssssessessesssessess | ressssssssssssnssnssnnes 98,006 |...vveereereireireeireeneeeein | e 98,006 | ...cooverrerrecinns 95,773
12.  Amounts withheld or retained for the account of Others...........coeeieeeeieeeeeeeeeeeeeeeeeees | e 1,487,499 | oo | e 1,487,499 | ..ooovoies 1,477,892
13.  Remittances and items not allocated..............ccoouvriiiriiiriiis | e 273,629 | .o [ e 273,629 | ..o, 82,385
14.
15. Amounts due to parent, subsidiaries and affiliates............ccooeveirrrrninenninneinees [ e 3,936,616 | oo | cverinirenenen 3,936,616 | v 5,632,868
16, PaYable fOr SECUMHES. .....c..oveviieiiieiieicsieiei et ssestees | stessstssessesessssessessessnsesses | sesessssstessessessssessessessnsests | sbsesesssssesssssesensesansnsesas L0 T
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §..........0 UNAUENOTIZED TEINSUETS)..........uuvverrerreererrerreereeenns | eevsneeessnesssmsssssessssessnssnns | seesssseesnessmmssessessasssnnsns | sessmrssssnessmsssssssssmnssssensQ | womeessmsesssmssssesssnmsssesssnns
18.  Reinsurance in UnauthOrZEd COMPANIES..........c.cvuieeririiiieieierieisie et sessssssensessssesns | sressssssessessssssessessessssesns | sosesssssssessesessssessessessssesss | srsesesssssessnsessssessnsssenns L0 T
19. Net adjustments in assets and liabilities due to foreign eXChange rAtES..........coorrureree e | e esseseens | seseeseesesse e seesessees e [0 U
20. Liability for amounts held under uninSUred plans..........cc.oererireineieinsessssssesssenens | oeveessesiennns 11,499,432 | ..o | ceveireinsieins 11,499,432 | oo 9,303,535
21.  Aggregate write-ins for other liabilities (including $.......... 0 CUMTENE)..veeeeee s [ eereeisisessneeenes 184,234 | oo [U 184,234 | .o 59,832
22, Total liabilities (LINES 110 21)......ccvuurrireierierieririneesiseesieesisesesesssseessssssessssssesesssnes | cessessesesssnnns 34,498,846 | ......coovrrrirriirenrinn (U 34,498,846 | .....cccouvvunnes 38,557,463
23. Aggregate write-ins for special SUrPIUS fUNDS...........ccoverirueniercercrrinee e | ceeeeeseeeees ) 0,9, RN ISR D .9, GO ISR (018 OO 0
24, CommMON CAPItAl STOCK. .......veerieireiriieireicsrisie et | sressesneens ) 0,9, RN IS ). ,9, G TR 10,000 | ..ovvrererrireirinens 10,000
25.  Preferred capital STOCK..........coieicueciicicccce i | caereineaas ) 0.9 COTRIUNIS ISR XXX oveieiriieins | eevereeeissie e vesesssessnns | sevssiesses st sesse e
26. Gross paid in and contributed SUMPIUS..........ccveerereeiniinsissississsssssssssssessesssessessesssessessenes | sssessesseens ) 0,9, RN ISR )., N IR 1,919,153 | oo 1,919,153
27, SUIPIUS NOLES......ceueeieeirrireieeeeie et ss et s sttt ss e ssssns | essesssessnen ). 0,9, RN ISR XXX oveersiieies | eeereeeissie et | sesssiesses st
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned funds (SUMPIUS).........cocveuivuiueeiiieiieiieieseeis et
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... [0) DRSS TURRTUIRN IUTRR D00, SO RS XXX oivvieinrieins | eremeseissiesies s sessnes | sessssssesssses s ssssessssesan
30.2 .....0.000 shares preferred (value included in Line 25 §......... (1) SRR JSRRN 0,0, ST IS XXX oovvriiveees | eveiesrssseeses s s | oeississiesessesesssessssssseenans
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........ccccvvverimrerereneseieeeisies | cereienna ) .9 GRS ISR ). 0 G RS 60,427,001 | .oovovrernan 56,582,470
32. Total liabilities, capital and surplus (LiNeS 22 and 31)........cc.ccuevercvveseereseeceeeeeieseseens | coeveeinennn 0.0, GO B D%, 0. GO USRI 94,925,847 | .....cvveneend 95,139,933
DETAILS OF WRITE-INS
21071, UNCIAIMEA PrOPEIY.......cveveiveeiiiiiiscisiieites ettt sttt essesns | sbsesesssnsesssssesenns 107,480 | ..o | e 107,460 | ..ooovvrererriines 21,759
2102. MiSCEIlANEOUS PAYADIES.........cveureerireeeireireeiseisetseee ettt nnsns | eeseesssssesssseseneens TB,7T4 | oo | e TO,774 | oo 38,073
2103.
2198. Summary of remaining write-ins for Line 21 from overflow page..........cco.coereeenenrnnenns | cevrrermeeneeneinseneenseeeenees (01 RN (0 (018 U 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE)........crrerrieririririrescrissseesssnesnens | nssressensssseeesenees 184,234 | ..o O R 184,234 | ..o, 59,832
2807, ettt ne | eessees e st st et ennnnn | sresseee s sttt nenns | neess et eet st nees | seseeert et
2302, oottt | seseees ettt | sreri st ennns | st en e | et
2303, e8RSttt | Hebeees ettt eenans | seest ettt nenns | enebs ettt | seseeset sttt
2398. Summary of remaining write-ins for Line 23 from overflow page...........ccevvvverenenirenens | vereeeerennns ) 0.9 G
2399. Totals (Lines 2301 thru 2303 plus 2398) (Lin€ 23 @D0VE). ..o overrerrerruriaiisriasessessessnssneses [ coseesnesanens 0.0, SO IR XXX et [ e (01 RN 0
2807, oottt | sesiees et nnien | srese st et | sttt | sernnet et
2802, ..ok | Hebeees ettt nn e | seebe ettt | bRttt | sbsenet et
2803, RSt RR ettt Rt sneee | essetaneetes et etensesessesastens | shessessetnetessetse s ese st nsnsantne | netessenses et est et et e s en s nneeanes | Sresentetes et en s st ar e tes s
2898. Summary of remaining write-ins for Line 28 from overflow page...........cccvevververreeieiiens | vevevreerennns 90,9, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @bOVE)...........cccovvvererierriesiieereriseenes | ereriiennnns 0.0, S R XXX ovieiiiee | e (O o 0
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date Prior Year to Date
Unco1vered thtal To3tal
1. MEMDEN MONINS.......oiii bbb | ebsniees s ), 9.3, ST FOTOR PR 203,615 | .o, 297,676
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.crurieirinesseieseeieesssienes | cereesrenseennen ) 0.0, SO ISR 43,710,439 | oo, 60,586,577
3. Change in unearned premium reserves and reserve for rate CreditS...........ovveieeenineeicnesieieesnens | cevverenesseenns XXX oetivirrieiiniies | veveresissseissssssesessssssessssens | evissesssssesssssesssse s sssessenns
4. Fee-for-service (netof §.......... 0 MEAICal BXPENSES)......cvrrerriererseiieisiieieiesssie st ssssessssessesessnssns | essssesssssesan XXX oetivirrieiininns | reveeiesissseissssssesesssssssessssens | cersesesssssesessessssesessessssessenes
5. RISKTBVENUE.......oouiiii bbbt | esirisssies XXX vt e | covesiiesisssse s
6. Aggregate write-ins for other health care related reVENUES............cccuviveiieisiesece e | eesssenssnienns XXX etrvinrrernninns | crvvresresnseniesesesessessssns (0 0
7. Aggregate write-ins for other NON-health rEVENUES...........covueiueieiiiiecee e
8. Total reVENUES (LINES 210 7)..euiviierieiiieieiieieieeie ettt ettt
Hospital and Medical:
9. HoSPItal/MEdICal DENEMILS. ... vt snsens | sbsesesssnsessssesessessnsssensesresnns | srssesensesnntentenns 42,409,191 | oo 56,869,474
10, Other PrOfESSIONAI SEIVICES..........cviviveieiieisieecee ettt ettt bbb s et s s b bbb s et s sbebensass | sbessssessssssesssebesessesesssssassnse | nbsssesssesessstesessssstsssssesestesess | ebesssessssnsessssesesessesesasnsasans
11 OULSIAE FEFEITAIS. ... | chnbs s | essssssssssssenseas 1,387,566 | ...cooovvvivcriinns 2,389,044
12. EMErgency room and OUL-Of-GIBa..........c..cu.cvrvriuieeiesicreeiese et ssss s st s s ssnssssanses | oevsnsesssssssssssssssssssnssssessnsaeses | svessessessessssssanes 2,378,815 | oo 1,772,917
13, PIESCIPHON AIUGS. ...ttt st b bbb s bbbt s s s s s bae b b santes | sbssssssssesebsesesessssnssssnsetensens | srebesessesesssessnns 8,566,624 | ......ccoevirernn 8,478,173
14.  Aggregate write-ins for other hospital and MEICAL.............ccreuriiririiii s | ersiiesi e erees 0 | v (0 R 0
15.  Incentive pool, withhold adjustments and DONUS @MOUNLS...........c.oviririiriiririereeessceeesereesressisees [ ersesssesssessssesssssssessssssssnsanss | essesssssssessessessssesssssessssensesse | arsesssssssessesssssssessassessnssnsesas
16, SUDLOLAI (LINES 910 15)....vvuverrererrriereceseeessseesseee s esssssssssssssss s sss st ssessssss s sssssssssesssssssssssssss. | sessmsssssassssmmssssssssmsssssssnns (1 54,742,196 | ..oovvvverreearnenne 69,509,608
Less:
17, NEt rEINSUTANCE MECOVEIIES........cvuiueeiiuaieiriisiiiies e as s ans | esb sttt | eonbsssssenssssnsnees 20,015,512 | oo, 18,042,939
18.  Total hospital and medical (LINES 16 MINUS 17)........ccorueveueiieeiireieiieeesiee e ssssssss s s sssssans | sevessnsssssesssssssssssssesssssssn [0 I 34,726,684 | ..o 51,466,669
19, NON-DEAIN CIAIMS (NMEE).....vvurererreeiieie ettt sttt sttt s e essees | essesssnssessessssssssestsnsssnssanss | sesessasssessnssssssessnssnsnssnstantns | ssestesssnssessonssnssessmnssnssnsnnens
20. Claims adjustment expenses, including $.....1,942,934 cost CONtAINMENt EXPENSES............uvvevererrereieienes | ervsrsressssnssssssssesssssssssssseess | soersinssessssssnssssens 2,817,254 | ..o 2,477,013
21, General adminiStrative BXPENSES...........ccoivivverieeieteiteee ettt ss bt ses st s bensensesas | saesssssssssessssestesessssessessssess | oevessessesssessssesas 1,726,878 | ..o, 2,729,232
22. Increase in reserves for life and accident and health contracts (including §.......... 0
INCrEase iN FESEIVES fOT lIfE ONIY).......c.uuvuueririuriirciiieiicrineie et ee et ens | etdesnt st st sest ettt sneb e | foeebsnes st ees ettt | cbnes st st
23.  Total underwriting deductions (Lines 18 through 22).............c.ccuuerimiiineiiesineiseinerisessesiesesennenins | s [N IO 39,270,816 | ..oovovveiinnnn 56,672,914
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23)...........couurveimriiirinniiriiseiieeiseissseesiseseseessssesssenessnees | sessseesesenees 20,9, SN (PR 4,439,623 | ..o 3,913,663
25, Netinvestment iNCOME BAMEU. ..ottt | cressess et ensssntens | eereessess s nesiesens 1,472,484 | ..o 1,138,061
26. Net realized capital gains (losses) less capital gains tax of §.....352,210........cvuuuureermerernnneeesneresmisesssnes [ esreesssssesssssesssssssesssssssssnns | cossssmsessssssssessseeens 654,105 | ..o
27.  Net investment gains or (10SSes) (LINES 25 PIUS 26)............cvurremierieriieiiineinnireeeneessiinesiseeesisesiseesesisesses | soresssssssessssessssssasissenssseas (O R 2,126,589 | ...ccocovviviininn 1,138,061
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
B 0) (amount charged off §.......... 0) - eereerteeete s ssee s s ettt ettt sas | sestiessaesba s st e s s s ssens s ssenetanns | eessnesiessessaensees e s es e sanns | siensieessees et s et beas
29. Aggregate write-ins for other iNCOME OF EXPENSES..........c.ccvuiviiviveieieeiee ettt | tensesessssssssessesssessnsesnaenes [ P 116,924 | oo 88,521
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 PlUS 28 PIUS 29)..........cuevireieieieeceesieessse ettt st | esssessasaesan ) 0.9 OO ISV 6,683,136 | .ovoevereeeirias 5,140,245
31.  Federal and foreign inCOME taxes iNCUITE..........c..cuivireiieieiriieiei et sesss s snsnes | everssssssasaa 20,0 SO [T 2,113,156 | oo 1,799,086
32.  Netincome (10SS) (LINES 30 MINUS 31)......cvuiviiiireiirecieieiseis ettt be st s sssssans | evsessssssenans XXX | e 4,569,980 | ...ooevevvivrin 3,341,159
DETAILS OF WRITE-INS
0807, ovoeveeseeesereeeseeesseeesseeesss s eesss s ARt | Srnesrteesne XXX rvtrreernerenes [ eovermeeesnessnsssnsessnsssssesssnns | eessesssssesssnnsssssssansssssessnssens
0B02. ... eeereeeeeeeseeeseees et | Srsnesreenen XXX evteeeererenee [ reeemmeeessecenessneesssssssssssnns | eesesssssessssnssssessasssssesssesens
0B03. ..o eeereeeeeeeseeessee s eeeese ettt | Sinesrtensn XXX rvtrrvernerenes [ eevermreesnsesnsessssssnsssssesssnns | sesessssnsssssssssssssasesssssssnssens
0698. Summary of remaining write-ins for Ling 6 from oVerflow Page..........covueewererrirrimrieieineieessisneeseessisneessinees | evssessessenens XXX eiriereneinnenee | eevereeneensisenneeisee e (0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE). ... rruruurerisiiriisisieseessisiesseseessnessesessssesnssssssnsensss | ensssssessaneas XXX tirrerrnrinnenne | eovmremreensise s 0 | o 0
7 OO PO PTOTSTPRPRSRIY ISR XXX evtreeererenee [ revermeeesnecensssssesssssssssssnes | eessesesssessssnesssessanssssessnesens
0702, oo eeeeeeeeee et eees et E RSt | Seeennt e XXX evteererereinee [ rerenmreesecesesineesssssisssssnes | eeseeesssessssssssseessssesssesssesens
0703, oo eeeceeeeseseeee et st
0798. Summary of remaining write-ins for Line 7 from overflow Page..........ccouewereerrerremeurreserneneesesneeseseseeeseeens
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).....cuueruiuurrsisiiriisisiessessssrsseesesssnessesssssssssssssssnssssss | ossssssessesens XXX tirrerrnrinnines | eovmremsessise e {01 PR 0
0 OO POP SO O OO OO PO PP ST BSOSO
A2, ettt RR R R Rt | S8k s R b ettt Hiee ettt et | seets ettt
L T OO OO oo OO OO ST PTT EOOTRTTSPSOTRPTOROOON
1498. Summary of remaining write-ins for Ling 14 from OVErfloW PAGE..........oru e ceiseseesseseieeiseeinenes | eeresseeeeeesseeseeseesesesseseees L0 (0 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 DOVE).........ceruereiriiiieiciesieisieicssie et sssserns | oeresssssssssesssssessssessessessnead 0 ] o 0 | o 0
2901, LICENSING FEE INCOME........vvivieieeeiiieietc ettt sttt ens st ensesenss | absesesssstessessessssessssesensestesns | soebessossesstensansesnsies 79,998 | oo 79,998
2902. MiISCEIANEOUS INCOME. ...ttt sttt sttt e sttt etse s st sesses s nessesessenassesassessssssasessesessssasssss | orresiesessssneesesessenesseseseneses | sessssessssessssessssesesnens 36,926 | oo 8,523
2003, oot RR Rt | R bRt | Seeb bRt | Het ettt
2998. Summary of remaining write-ins for Line 29 from oVErfIOW PAJE........ccovveueireieicirieieesissese st isssssens | sreresnssessssess s sssenes (0 T (0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......cuuecrerirerisresimsssirsisssissessssemmesssessesnssenssssssees | sesssssessesssmseessessssnsesssseeens 0 | i 116,924 | oo 88,521
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year ’
CAPITAL AND SURPLUS ACCOUNT to Date To Date Prior Year
33.  Capital and SUIPIUS PriOT FEPOMING YEAI.........cvurereerreeresseseerereeisessesesesssessssseesesssssssssestesssssssssessessasssessasses | sessesssesssssessnnens 56,582,470 | ..o 46,881,294 | oo 46,881,294
34, Netincome or (I0SS) froM LINE 32........c.ocviveiiieieeeicsictsie ettt bbb ssnes | evssesssssesensnsenes 4,569,980 | ...oooovrirerirernnn 3,341,159 | oo 9,128,177
35.  Change in valuation basis of aggregate policy @nd ClAIM FESEIVES..........cwuiureuriereirrieieeereineirsiseeteseseseeees | creesseeseesesseeessesssssessesssssnssans | sessessesssssesssssssssssssssssmssanss | sesessasssesssssnsssssessssnssnssssens
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0. | e 36,756 | oo 356,133 | oo 1,232,799
37. Change in net unrealized foreign exchange capital gain OF (I0SS)..........urwierrerrrrnrerrieireensessessesessenssesseses | ereesssssesssssessssssssssesssssessmssans | sessessessessesssssssssesssssssmssanss | sssessmmssessessnsssessssnssssnssssens
38.  Change in net deferred iINCOME tAX...........cccveviiieiciicciee et ss st sss e snens | evsesessssses st s sessesaees 15,956 | .ovvveceereieireieieecsnesrieinens | et 452,515
39.  Change in NONAAMILEA @SSELS.........vuurerrerriurerrieiereire et eees sttt sseesses et e st essnasnes | fessasssesssssesssnssessens 134,657 | oo 799 | e, (22,315)
40.  Change in UNAUhOMZEA FBINSUIANCE. ........c..ueviiriieiseiie sttt ss s sttt b bbb sssesas | 4essessssssesssssessstessessssessassasse | essesssssstessnssesessessssessnsestenss | essesisssssesssssesssesessesansensenas
41, Change iNtrEASUNY STOCK........c..iuiiiveieictsite ittt ettt ettt s s et b s b sass et nes | 2bsesnssssesssesessstessnsssensensasss | 4essessssassessessesessessssessssentenss | essesisssssesssssessssesessesansensenas
42, ChaNGE iN SUIPIUS NOES........cuueuueeueuresniaeeseeseisesese e eseessesessessses s sess et eessee s s sbs e ss e st bt ess e bsessestessessestes | £estesssessessasssessessessnsessnssanss | sesessasssessessssessssnssssssssestantns | ssestesssessessassssssessnssssssnssnssnne
43, Cumulative effect of changes in aCCOUNtING PHINCIPIES..........ciiiieiieicieieie ettt sessees | essesssssssessessessstes s s sessansasss | essesssssstessessessssessssessssensenss | essesisssssesssssessssesessesansensenas
44, Capital changes:
BA.1 PIA Nttt | Rttt | Seni et | Setenet et
44.2 Transferred from SUrpIUS (StOCK DIVIAENA)............eveiiveiieieicieiirie st sess st senss | ebsesssssssessssesessessssessssessesns | stsesesssssessessessssessnssessssessesses | sosessssssessessessssesssssessssassanses
44.3 TranSTEITEA 10 SUMPIUS......c..vveveiieeicie ittt bbbttt s s nssess | ssesssssssassessnssnsessessessssesssnsess | stessssesessesessssessessessssessensess | sresssssessssesessssansessesnsessnsns
45, Surplus adjustments:
45,1 PIA N1ttt | Rttt | Seeb ettt | Sebe et
45.2 Transferred to capital (SLOCK DIVIAENG). ........evireiiieierieiieieeisriee ettt ssssseses | essssesssssesssssessssessnssssessnssess | sessesasssssessnssssssesssssessssessesse | essesinsssessessessssesnssessssesseses
45.3 Transferred from CAPILAL..........ccoveiieieieisicie ettt ssens | sressssesassessnssstes et sensesentens | sresneteten st n st st s st | sreseties ettt st et nrens
46. Dividends to stockholders
47, Aggregate write-ins for gains or (I0SSES) iN SUMPIUS.........c.rvvueirirrieieiieieieiesseessiessesessssessessesssessesssssnssssesss | sssessssessssesssssessssassessesaneas [0 PO {0 PR 0
48. Net change in capital and SUrPIUS (LINES 34 10 47).......ovuviiieiirireseieie ettt esessnsss | sesessssssessessessnees 3,844,531 | oo 2,608,091 | covvvverrrreiirieinn 9,701,176
49, Capital and surplus end of reporting period (LiN€ 33 PIUS 48).........coueuriieieirinininieneeseneeesssesesesees | eereeesssssessssnenns 60,427,001 | covvrerrieinnns 49,489,385 | ..covvvrvrene 56,582,470
DETAILS OF WRITE-INS
AT070. ettt E R8RSRk e8| Heees ettt nen s | sesreste ettt et | eee Rttt
BT02. oot E R RS E £ RR bR | Seeb st en s | SeseeeR ettt et | ettt
AT03. oottt E R RS RE Rk | SeeR sttt en s | SesneeR et s ettt | et Rttt
4798. Summary of remaining write-ins for Line 47 from OVEIfIOW PAGE. ... v iiseseeseesseisisensenees | eeseeseesesseesse e sseesssesssseses 0 | oo 0 | oo 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)......c..cuecuiiueriiiiiiiciisissie st sstesssssssssessssesns | oetessssessssesssssessssassessessnead [0 PR 0 | o 0
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CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECEd NEE OF FEINSUIANCE. .........ueverririircisieeri ettt | eniensiestenneense 44,806,780 | ..o 113,444,465
2. NEtINVESIMENT INCOME. ......iceicececicece ettt ettt ettt ettt a et st st s s st e st et ent e st ssnsss st stensnsesssansasensnsnnas | sesessessssesessnsesesanen 2,140,437 | oo 2,148,721
3. Miscellaneous income
4. Total (Lines 1 through 3) 46,947,217 | oo 115,593,186
5. Benefit and 10SS related PAYMENLS...........ccveieiiiiieceeeicte ettt s s sttt es s s st tesensaesans | evessessesensessanaenan 39,709,529 | oo 93,227,366
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............cueiiueiiiieiiieeiiie et sssssesssis | cressesiessssssssse s sessessessssssssses | sssessssissessessessssesssssessssessessesas
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS............evrverrieiricrieierisie ettt snssessensens | sesssssessessssssessessan 2,535,761 | coovveerverereran. 11,744,576
8. Dividends Paid t0 POCYNOIAETS..........c.ovueiriieeieieteics ettt sttt bbb bbbt st s et bensens | sbssessessssessssses st estessebsssnsanses | sesesnsntessessebsssesses s st ntensenan
9. Federal and foreign income taxes paid (recovered) $ 3,255,170 | v 4,333,373
10.  Total (Lines 5 through 9).......ccceveverenirnreenrencnnns 45,500,460 .109,305,315
11. Net cash from operations (Line 4 minus Line 10) 1,446,757 | oo 6,287,871
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS... oottt R RSe[| eebeenes ettt 2,750,000 | ..o 5,750,000
12,2 SHOCKS.....vveveeeiesieeissesise st ss s8Rttt ens | esbsenssenss st enees 1,343,287 | oo 898,099
123
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-terM INVESIMENLS. ...t siseies | ettt st st esssessenss | ceseesesssssssssnssesssebenss e esesessnes
12.7  MISCEIIANEOUS PTOCEEAS........ouvueveiecviteitete it eesee e eae bbb sa s et eb bbb st et ss et es s st e bbb e s s s ast s sesesse s et b ss et s s e anssesebessebesasss | absesessssesessstessssnsetssnstesestenesans | besssnssssssesessesesesnsesansnsessnsnnas
12.8 Total investment proceedS (LINES 12.1 10 12.7) ...ttt sttt sas sttt ss st sbsss s sessnssens | fstsssestasssssessassad 4,093,287 | oo 6,648,099
13.  Cost of investments acquired (long-term only):
13.1 Bonds 21,801,710 | e 17,297,735
13.2 671,914 | oo 251,969
13,3 MOTEAGE I0ANS........cveieiieii ettt bs bbbttt b s e sttt bae s st ns | Hebessenae bt s s s b st et ens et s e | ebsebebns st et et s s bt aes
1304 REAIESIAIE. ... E ARttt nne | HeteeseeReE et e R bRttt bt | etsetesiesens ettt nes
13.5  OthEr INVESIEA @SSOLS........cvuiececieitie ettt bbb bbb s 8 £EHEe£E e R s s bbbt | Shaebieesneb e b s bbbt es b bt entesn | chseeseeb st ettt bn et
13.6  MISCElIANEOUS APPIICALIONS. .......cveerieecieiscireiire ettt sttt s et snnsesnns | ebsesssssssessesssssnsssssnsnsnssnssnnnns | sesesssssesssssssassesnns 1,005,676
13.7 Total investments acquired (LINES 13.110 13.6).....ccviieiiuiiieieiieieieie sttt ssse s ssssessssessens | srsseressssessssseseess i@y N0 | trerirriissssersasineas 18,555,380
14.  Net increase (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOLES........cveieieciiiiieici ettt bbbt n st s et entnne | nebessenses st estes s s s s st ansebanssntense | Hetsesinssnsessenses st es s e s st ensenses
16.2 Capital and paid in SUMPIUS, €SS fTEASUNY STOCK. .........vuevuireirrieeirrieieeieisee ettt es st ss st ss s ss s es s s nes | sessssnessstasssnssestensssstessenssessessn | sesessmsssssnsssnssassssnssnsssssessanes
16.3 BOITOWEA FUNGS.......couvuereiicieei ettt s8££ bbbt | Shaeb et b et b s bbbttt | Shaebseeb s bbb bbbt
16.4 Net deposits on deposit-type contracts and other INSUrANCE HADIHES. ............ovurrrrierriririeire s sissessieees | cereeeee st tsssssstessssssessenssessess | seseessssssssessessssssnsssssesssessanes
16.5 Dividends to stockholders 912,818 1,090,000
16.6 Other cash provided (applied)... .(856,482)| . ...(694,123)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (1,769,300) | ....coovverrreerrranas (1,784,123)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNe 17)......c.ccvvereiivecrererreiisieies | everesieseissssienans 1,297,120 | oo (7,403,533)
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING Of YEAI ...ttt sttt bbb ba bt bbb b s ba bbb st b b s b s et st b s sns st nsens | sbssessesssssssnsenais 25,259,701 | coovereeeeees 32,663,234
19.2  End of period (LiNe 18 PIUS LINE 19.1)........uiuuiuririeiiicieeiiciiieciteit ettt ettt eses | eessensssssinsnssessan 26,556,821 | ...covvverrininn. 25,259,701

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of June 30, 2006 of the H M O Partne I'S, I nc

EXHIBIT OF PREM

IUMS, ENROLLMENT AND UTILIZATION
5 6 7 8

1 Comprehensive (Hospital & Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1o PHOT YN .ottt sssenanens | etssesesnsesisaetenas 51,965 | .o | e 51,985 [ oo [ erreeeeieeenieieeniees | eeesienesisnesiseeinenes | eerereeieessesesssesees | eeeresesenssessesssennss | ereresesansssesensssenees | serreesssessssessnnsanins | sreresesssinsesessssanies | creresesssnssssesesssanns | sreresesieesseereresines
2. FirstQUAMET ..o [ e 53,274 | .o [ e, B3,274 | [ | e | e | s | s | s | s | s | s
3. SeCoNd QUAIEN.........vveuieriiiiniresrressessinineies | oo 54,519 | .o [ BABT9 | [ | e | s | s | s | st | s | s | s
4. Third QUEET......ooueveiererirceeeieeieee e | seerieesseenesene e 0 [ eeeriererrienineneneies | e | st | et | et | et ssessnesnes | setsessnessssessnesnes | e | e | s | e | e
5. CUITENE YBAN..coiuuiviieisiiesiiisirsis s | snsssssssnsssssssssssnssssssnees 0 | eoieirmrsiensieninnnes | eeernsieninsenssnsnsnnens | ernseesssnnsnssensssnssnss | sressssesssssssenssrsnnsnsans | eessessssensenssnsnensenes | nnsessssssnssessssensenensess | ossesessnsssssnsensnssnan | sesssersesssssnesssnensanses | snessssssnnsessssessnnes | seessessnnnsesssssnenes | seesessssnssesssssnsenes | snsessssesssssensssesnenee
6. Current Year Member Months.........ccccoeieninniininnisninninns [ aoesnicsissinees 320,433 | ..o i 320,433 | .. [ | s | s || o | oo | srnnsssneensnnsneens | | st
Total Member Ambulatory Encounters for Period:

T PRYSICIBN....coooeiceiee e sssneniens | eessesssenesssenssenes 31,103 [ | e F1103 [ e | errerernenessennienns | s | s | e enssenes | e | e | sessessnnesnssnsn | s
8.

9.

10. Hospital Patient Days Incurred

11.  Number of Inpatient Admissions

12. Health Premiums Wrtten ... | e 71,998,815 | ... | e 71,998,815 | .o [ et | e | e | e | et | e | st | s | s
13.  Life Premiums DIrECL........ccovevuieiireiniiirinecneinesnecnsinens | coveesineesssiesisesssnsens 0 [ eeremermrereeienesneins | rrereeseesnsessessesssnnens | cressesressinssessessnnsenns | eeseesssessnsssssesnntsnes | sesessessssssesssssessensens | sessessessenssessesessnssnsne | sessessssssessessssssnssenss | sesessessessessessessanssens | sessesssssnssesssssssssnnss | sesesessessessesessanens | stessessnsssessessensansses | resessessssessnsesins
14.  Property/Casualty Premiums WHHEN..........cccovrvrrrvreinerens | cerreireiimneseseiseisnnennins 0 [ correrrmrrmerrenennes | rereeneinineeennnsnens | e | e | enseensiessssessesesnnes | neeesesssnsesnesesnssesness | resnseenssstesessssnnns | snssessessssnsessssessanes | sesessesssnssessesessenes | sesessesssnssesssseseses | seessssssnssessesnsenes | sesessssesnssesssesennes
15. Health Premiums Eamed.........c..cccocviuniininnininsieninins | e 71,998,815 | ... | e 71,998,815 | ..o [ et | e | s | e | o | e | st | e | s
16.  Property/Casualty Premiums Eamed.............ccocooevvveviveens [ v 0 [ eereeeeeeerieieiies | et | oo ssessinns | seeresesissssesesessesens | cesesissesiesssesseneses | seresissesesiesessesesseseess | eesesessnsissesssessnsens | sessesissansssiessssessenes | sesesessssnssessssesienes | seieseesssnssesissesinses | seesessesnssessssessenes | seesissesinsesessesenns
17. Amount Paid for Provision of Health Care Services............. | ccoveevrvrnnae 59,650,127 [ .coovoieerierereeienens [ erereienns 59,650,127 [ .veeeeereeieeiriieeiiiies [ eerrirsieiniisiesreninienns | cnneee s | sereresssissessssseseseessns | esssissseseresesisnsines | sreesssssssssseesesinsenes | sresssissesisesesssssnnnes | sresssesesesesesissninns | sressesesesesesss e | sereesesessesessesesens
18. Amount Incurred for Provision of Health Care Services....... | ..ccoocneieenes 54,742,196 | ..cooovvonrinninicniiinns s 54,742,196 | ...oviiunniiniiniinniins [eonniiniinsiiesioniiinnins | sesniniessssssinssssnins | sessnesssnssssnssnsonssssnes | oonsssssnnsssnsssnsnsssnnes | onsosnssensesnsssnsnnsennss | onsssnssensesnssnssnsens | aresnsssnisesssnsnnsens | oo | aresesssnisnes s
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

2

Aging Analysis of Unpaid Claims
3

4 5 6 7

Account 1-30 Days 31-60 Days 61- 90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred............o.cererrsrerrresresresriessssessessiesssnnennee [ oo 1,541,590 [ oo 148,095 [ oovoiveveesvees e 11,078 | oo, (T o OO 1,777,203
0499999. SUBLOLAS.........cverererieriereerieri e ... 1,541,590 [ . 148,095 | .. 11,078 | 76,440 | 0 .. 1,777,203
0599999. Unreported Claims and Other Claim Reserves 10,916,235
0699999. Total Amounts Withheld.........

....4,143,313

0799999. Total Claims Unpaid

..16,836,751
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital ANd MEAICAL)...........ccevviiieiieiiiiiieieise et ss bbb s saens | saessestesssestessensanssenaas 13,934,780 | ..coovveverierrerirnrinnas 26,202,112 | oo, 151,475 | 11,936,704 |...oooverveereeieane 14,086,255 |.....cooevvereriereriennns 17,145,415
2. MEAICAIE SUPPIBMENL........o.cvuiveieiieeiete ettt bs s bs bbb s bbb s s s s ket b s s bbb tes s | ebassessnssesassesestentessebensensessssensenses | 4bsesssesaessesasses et st s bensse s ssesansns | Shssbessetentenses st e st s s s e s st st et entestens | Stesintessessebste s e st et n s s ss et entesentaets | Hentesstestens s s sttt s et ae 0 [
K TR 1= 31 - o117 I OO0 OO OO PP DUPP USRS 0 [ oo
A VISION ONIY..tiiiitiicecteiect ettt bbb s b s bbb e s a4 bs et et s s s bR A s ss et 2 s R RAe A b bbb e e st es s b et s e eb s nsebesas | Sbsetebesstesassaetesseteses s et s ssetessene | 4hsetetesastesebassesessesesebesstesseaebenaes | srebesesasietssesetetastebe s s s as e sebebestete | neuebesesstesisaetesestebes s snsessnsebesesanaes | shebesssentnsanaes et e s ana et s an e aeternd 0 |
5. Federal Employees Health BEnefits PIAN PIEMIUMS...........cc.ciuiuiieiiiiisiie sttt sse s s st ssessss st anes | 41ssessssssssstessssessessessssessssessssessnsss | essssessessessssessssessssessssanssssesssansas | 1etessesssssssessesssassessessssessessesessesses | atsesessesssssessssessssssssssessssssessesenssns | stsssessssssssssessssessessessssessessssansens 0 [
6. THIE XVIT = MEUICAIE.........coovveiicvieciieicte ettt sttt bttt s bbb s bbb sttt s b b s et st st e s st ssns | Hibsssssassastessstesessebsssessssesssesaesss | essssessessessssessebessssessssasssssesssantas | 1ebessesssssssessessssassessesassentessebessenses | abssbessesssssesssesssssssessessnsssesesanssns | sbessesssessassessssestesesessessesssssaens 0 [
T THHIE XIX = MEBAICAIG. ... ..oevovvrieciseeiscieise sttt ss b8 s8££t s8Rt n s s s st s senbsens | 4essessessenssessesses e sses e ssenssnsnssestans | nessessessesssnssns et et et e ssnesassssssnstns | nebsessessessssssessessssessesseessssessestans | sesssssessesssnsanssessnssesssnsnssensansnstans | sessesssssnssnsssssnsnntensansanssessansanes L0 TSP
8. NI MBIt RR R R R RR SRR RR SR s R AR s s R s e R s st en s et | £etessetantentessetessensesntenessesantensanse | essesessestesetessetensantensetansantesantantes | netessesantintessesensensensesantentesntansennes | oriesessessessesastesnsetantesantantesesantsns | cressesantensansesantentessenensentansesansans 0 o e
9. Health SUDLOtAI (LINES 110 8).....eucveceeceicecieiteeeec ettt ettt bttt s st s st st e ssessenssessessessansesaens | ctsssssssssssstnsnsnssneas 13,934,780 | oo, 26,202,112 | oo 151,475 | 11,936,704 | ..o 14,086,255 | ..oovvreeeererieieniennns 17,145,415
10, HEAItNCAIE MECEIVADIES (B)....v-vvrrerereerererrirriseeeseeeee ettt st st £ et ns s s en st ss et essnes | nessessessenssesseesessnsesnsines (G117 B ) | A18,183 | oot teieeeanes | ettt sttt nttens | sesese sttt nsenenen (85,211) | covoveeveererereeeee e
T O 4 o)y T T3 O O OO OO PO OSETOEEOU OO L0 TR
12, Medical inCentive POOIS AN DOMUS GIMOUNLS............curuurieieiireireceeeeseesresees sttt ssees st eesesse st ees et st esese s s sessssesesessess e ssessessessns | £eeseesestaeesessesseessessessassansssssessasssns | 1essessessasssessessessssssessnssnesssnsssnssuns | 1essessessasssessessessssssessessassnsssesssssnns | nessesssssmesnsensssessssssssssmesssssnstns | sesssnsssmessssssnssmssssasssmssessssnnes 0 [
TR o] 1 OO [OOSR 13,999,991 | oo 25,783,929 | ..o 151,475 | oo 11,936,704 | ..o 14,151,466 | ..o 17,145,415
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent. Subsidiaries and Affiliates

USADble Life sold 100% ownership of Select Data Service to Life and Speciality Ventures on January 1, 2006 for
$1,000,000.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

10
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

10.1
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.

10.2
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

1.2

12.
13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Yes[ ]

Yes[ ] No[ ]

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,date of change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes|[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? ] No[X] NAT ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2002.......cocvereenne.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2002.......coeverreee
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/04/2004............ovvenne.
By what department or departments?
Arkansas Insurance Department
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC SEC
FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

11

Yes [X] No[ ]

............................ 49,575
Yes[ ] No[X]
Yes[ ] No[X]

...................................... 0

...................................... 0
Yes|[ ] No[X]
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value
14.21 Bonds

14.22 Preferred Stock
14,23 COMMON SEOCK........ucveeieiririreiieec ettt ss ettt bbbt bbb st s sensans
14.24 Short-Term Investments...............
14.25 Mortgages, Loans or Real Estate....
T4.26  All QNN ..ottt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
14.28 Total Investment in Parent included in Lines 14.21 10 14.26 abOVe  ....coevvvvrvvicrviceecsseee

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Regions Bank Trust Department Little Rock, AR

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management, Inc. Little Rock, AR
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

11.1
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© ®© N o R w2

N
N =~ o

Book/adjusted carrying value, December 31 0Of PHOK YEAT.........ccoiiueieuriiieieie e saes
Increase (decrease) by adjustment
Cost 0f aCQUIrEd........coovvrrreeriieeeesee s

Cost of additions to and permanent improvements...............ccoeveeeererecverennnnns
Total profit (I0SS) ON SAlES.........cveueriiriiriecsse s
Increase (decrease) by foreign exchange adjustment...
AMOUNE FECEIVEA ON SAIES.........eeveirieeieiseis bbbt

Book/adjusted carrying value at end of current period
Total valuation allowance
SUDLOLA (LINES 8 PIUS )....oveiieiieieitei ettt bbbttt bt

. Total NONAAMIEA AMOUNLS. ..ottt br s een

Statement value, current period (Page 2, real estate lines, net admitted assets colUMN).........cccoveveveiiierisiieresceseeians

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full dUrNG the PEFIOG..........cc.reririririnirie st nssnes
Amortization of premium...........ccoevveeeeeniereireenenns
Increase (decrease) by foreign exchange adjUSIMENT............ov ettt
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period...........cccocvevneens
Total valuation allowance..

. SUDLOLAl (LINES 9 PIUS T0)......cvereiiciiiiseieieeisire ettt sttt b bt bbbttt nen

Total NONAAMILEA BMOUNES.........cuiieiieeieieee ettt sb b sesas
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

1

Year to Date

Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year..............ccoeueveeieveirevsiereennes
Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
ACCIUAI Of QISCOUNL.......coveneiriririeeie ettt
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full during the PEFIOG...........cccueveiieiiiiice et
Amortization of premium............cccoeevvevvcveriereeriresiennes
Increase (decrease) by foreign exchange adjUSIMENL.............cccoviiiiiciiiiiieece e
Book adjusted/carrying value of long-term invested assets at end of current period
Total valuation allowance.

Total NONAAMILIEA BMOUNTS. ..ottt
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3).......cccovvveriisierscrieinnnns

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N oA w2

N
@ = o

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of DONAS ANA SIOCKS ACUITED. ........verreereecereiceeeese ettt ettt sttt
Accrual of discount
Increase (decrease) by adjustment...
Increase (decrease) by foreign eXxchange adjUSIMENT...........oviviernrieinresiee s ean
Total profit (I0SS) ON AISPOSEL..........cuivieiieeiiecisic ettt st bbbt
Consideration for bonds and Stocks dISPOSE Of ... e
AMOTtIZAtION Of PIEMIUM. ........cvuiviitiicteitic ettt b bbb st s s bbbttt bbb en
Book/adjusted carrying value, current period
Total valuation allowance

. SUDLOAL (LINES 9 PIUS 10).....ceuereeririereeireieessssissesssssssesesesse st s sttt n st

Total NONAAMILIEA BMOUNES..........cuiiveiicieiseeie ettt ettt bbb s b st b s bs bt s st
SHAEMENE VAIUB.......coocviitesiect ettt s b as ettt et se e bt st s st st Rt s et en s s b as ettt et et anseneebanes

....56,696,512

.................................... 913,495
................................. 4,093,287
.................................... 185,241

.................................... 608,394
................................. 6,648,099
.................................... 388,078

55,910,661

............................... 56,696,512

12
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During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4

Non-Trading Activity

During

Current Quarter

5

Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

CIASS Tttt et st

CIASS 2...viviireiie ettt

ClASS 3.ttt

ClIASS 4.ttt bbb

ClIASS Bttt st

CIASS Bttt

TOtAl BONGS......couvvieircieieieicieie ettt

49,410,344

.1,678,762

..1,394,517

49,410,344

.1,678,762

1,394,517

51,222,303

.1,672,518

..1,392,499

.......................... 57,220,957

............................ 1,063,365

............................ 1,386,192

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

ClASS Tttt e

CIASS 2.ttt ettt s et

CIASS ...t bt

ClIASS 4.ttt

ClIASS Bttt st

ClASS B...vvveveririsises ettt

Total Preferred StOCK..........coviviveieececciceceee e

Total Bonds and Preferred Stock............ocvveiivecieiciieieiceee e
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtAIS.......cvrvreerieereirerereieiees | cerersreeseeeesnsesseesennes 7,067,937 |.cvovvrerrnnns ) 0.0 GO [T 7,067,937 | cooovvererereeeneeieeens 17,246 | oo

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAT.........civiiriririirireiseisiesres et tessessesssssnns | sbessessessssessnsssssssessans 16,414,269 | ...ooovveererrieieienns 14,932,328
2. Cost of Short-term iNVESIMENS ACGUITET. ........c.iuivriieiiiceie ettt st stessetensas | snsessnssssessessessnsansenses 24,651,447 | oo, 71,997,892
3. Increase (Aecrease) DY AQJUSIMENT. ...ttt ssensees | ebssestes e sessensesn st ssessnnesensesnntnns | fenteseseteten et n sttt 4,411
4. Increase (decrease) by foreign eXChange AQJUSIMENT..........c.o it bens | 2resessnstes et essesseb e s sse s et sessesness | £rebnssssessesanssssessessebansessns e nsesrns
5. Total profit (loss) on disposal of ShOrt-termM INVESIMENLS.............ccoviuiiiiicieee ettt ssseneies | eversssse e s bbb ennaees 92,8271 | oo
6. Consideration received on disposal of Short-term INVESIMENES............ccocviviiiiic e eens | creriniesis s ebesesineas 34,090,600 | ..covevverercrcreren, 70,520,362
7. Book/adjusted carrying value, CUITENt PEIIOU............cc.eveveeiiercres ettt s ss sttt s s enss s ssssensens | sessesessnsessessesssessnsaees 7,067,937 | oo 16,414,269
8. TOtal ValUAHON AlIOWANCE. ...ttt | S0ttt | bbbt
9. SUDLOAL (LINES 7 PIUS 8)...euveeureeririsiiecisiseisissesee ettt sttt ss st ss et en b st st ensansns | sressesssssssssmnsnsnnssnnsanes 7,067,937 | oo 16,414,269
10.  Total nonadmitted amounts

11. Statement value (LINES 9 MINUS 10)........uucvuiuuriieemiiieriieieeiees st | stbsesssess e 7,067,937 | oo 16,414,269
12, Income COllECted AUIING PEIIOU. .........everererreeriiceeeseiree ettt s ss sttt ensnne | 2hessessessssessnssnsnssnssessneaes 230,607 | oo 307,576
13, INCOME €ANEA AUIING PEIIOM. ........ceevrereeeireisertesiseiees ettt ettt ettt ettt e snennstenas | ahesseisesnsseesnsetassessananenes 187,120 | oo, 357,870
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 2 Direct Business Only Year to Date

3 4 5 6 7 8
Federal Employees | Life and Annuity
Guaranty Is Insurer Accident Health Premiums and
Fund Licensed? and Health Medicare Medicaid Benefits Program Deposit-Type | Property/Casualty
State, Etc. (Yes or No) | (Yes or No) Premiums Title XVIII Title XIX Premiums Contract Funds Premiums

Arizona

Arkansas

California

Colorado
Connecticut
Delaware

District of Columbia..
Florida

Georgia

Hawaii

© NSO N =

B s
©® NGk w2 o

Kentucky..
Louisiana.

NN

Maryland
Massachusetts.
Michigan
Minnesota
Mississippi...
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey.
New Mexico
New York

oA AR RS DDA DR D WWWWWWWWWWNRNRNDNDNRNDRNN
NP NOOARWONP,OOOINDIARONREOOR®NDORAON

Wyoming..
American Samoa.

(SRS RS IS
o R wn

U.S. Virgin Islands
Northern Mariana Islands
Canada

Aggregate Other alien

o o1 »
o N o

o
©

Subtotal
Reporting entity contributions for
Employee Benefit Plans...........ccccoee [ onenes XXXeooe | e 2.9, S [T 320,155 | oveeisieeriseinninrinnins | enrenssnssnssnssnsnsnnss | eeesesssnssnssensenssnssnnsens | sessssssnssnssnssensensansies | nessesesessessensssssssesens

2]
=4

61. Total (Direct BUSINESS).........crvvrrerrens | vreee XXX....... () I T 71,998,815 | ..o (V) (0] (V) [ (O 0

DETAILS OF WRITE-INS

BB03. bt
5898. Summary of remaining write-ins for line 58 from overflow page......
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)........cccvves | orvviriviriirciricinne (O [V (O [V I (O 0

(a) Insert the number of yes responses except for Canada and Other Alien.

18
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Statement as of June 30, 2006 othe HIVIO Partners, Inc
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

Arkansas Blue Cross and Blue Shield Blue Cross and Blue Shield
A Mutual Insurance Company of Florida, Inc.
EIN 71-0226428 EIN 59-2015694
(AR-83470)
Southern Diversified
Business
I | 1 Diversified Health Services, Inc. Services, Inc.
Ideal Medicare Pinnacle Business USAble Corporation EIN 59-2468517 EIN 62-1156889
Services, Inc. Solutions, Inc. EIN 71-0246079
EIN 71-0828387 EIN 27-0111456 Blue Cross and Blue
Shield
| of Hawaii
| | (H1-49948) EIN 99-0040115
HMO Partners, Inc. Life and Specialty Ventures,
LLC
AHIN, LLC Novitas, LLC EIN 71-0747497 EIN 20-2621814 Blue Cross and Blue
Shield
| EIN 71 - 0655804 EIN 20-0036905 (AR - 95442) USAble Corp of North Carolina
50%
100% 50% 50% Diversified Health Services, Inc. (NC-54631) EIN
50% 56-0894904
- Southwest Health Link, LLC
EIN 71-0788146
50%
Florida Combined Insurance Agency, Inc. Florida Combined Life Insurance Select Data Service USAble
Admin., Inc. Life
dba Integrated Administrators Company, EIN 71-0478726 I EIN 71-0505232
Inc.
EIN 59-1098056 EIN 59-2876465 (AR - 94358)
Life and Specialty Ventures, LLC
70%
BCBS of North Carolina 10%
Southern Diversified Bus. Sev. Inc.
10%
BCBS of Hawaii 10%
] | ]
Hagan Newkirk Financial Serv., Group Service Underwriters, Inc. Educational Benefits, Inc.
LLC
EIN 71-0797396 EIN 71-0628367 EIN 71-0525643
50% I
Paylogix,
LLC
EIN 11-3290480
50%
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Statement as of June 30, 2006 of the H M O Partne I'S, I nC

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART




Statement as of June 30, 2006 of the H M O Partnel"S y I n C

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, EO01, E02, EO3
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Statement as of June 30, 2006 of the H M O Partne I'S, I nC

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Common Stocks - Industrial and Miscellaneous

172967 10 1 [ CIIGIOUD INC.uvvvivecviteiiseieisiceet ettt ss s en s sss s nns | svnsssesanes | serean 04/12/2006...... Union Bank Switzerland 1,500.000

589331 10 7 [Merck & CO......cocuvereerrrrieriseseeeereseses e TP 05/05/2008...... Merrill Lynch............... .1,600.000 |....
6899999. Total - Common Stocks - Industrial & MISCEIIANEOUS. ...t s sseeresssesssesssessssns e e sssessesssssnssssesssssnsasseses oo
7299997. Total - Common Stocks - Part 3........c.ccecevivcinnans
7299999. TOtAl = COMMON SHOCKS. ...ttt sttt ettt ettt sttt ettt en b ssessnsennnss o
7399999. Total - Preferred and COMMON SEOCKS. ........c.iiuuiuiiiiiieesiitesictctese et sss sttt s st ss e bse st ssess st esses b st snsesnsensansnaes o
7499999, Total - Bonds, Preferred and COMMON SEOCKS...........ccivevieieeiceeeeecteteeee et s s ettt es s s et etes st este e s s s sesssessssssasassssasans  e4essssssessssssesssseesssasessasssanessaes et et set et et seseeas s s saee e set et et ens et et ens st e sn e e e et esetessnt et et sesnsasansseansnsntasansetesnssnsnsenansnsns
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of June 30, 2006 of the H M O Partne I'S, I nc

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - Industrial and Miscellaneous
02666Q SW 4| American Honda Finance o| . .04/03/2006 | MATURITY .oooomvorriernnieinniens | eoreereenns 500,000 500,000 514,025 501,308 [ ..ooovrrevrrrarnns | vorerrrnee(1,308) | o [ evvrreeenna(1,308) | e [ e 500,000 0 04/03/2006 | 1FE......
437076 AJ 1|Home Depot Global Notes.... o |+ [.04/03/2008 | MATURITY ..coovvrevrrnerrrieeneens | veveerrenns 500,000 500,000 504,600 500,281 500,000 0 04/01/2006 | 1FE......
456866 AQ 5] Ingersoll-Rand Corp. Bond........ccccoovvennneeens ...|.05/15/2006 | MATURITY. 500,000 500,000 525,010 502,277 500,000 |.. 0 05/15/2006 | 1FE......
4599999. Total - Bonds - Industrial & Miscellaneous ...1,500,000 1,500,000 1,503,866 1,500,000 |.. 01]... 0 0]. XXX...
6099997. Total - Bonds - Part 4 ,500,000 1,500,000 ..1,503,866 1,500,000 |.. 0]... 0 0. XXX...
6099999. TOtAl = BONGS......cvvvoeveeeeiseee ettt sttt snnes ...1,500,000 1,500,000 1,503,866 1,500,000 |.. 0]... 0 0 XXX...
Common Stocks - Industrial and Miscellaneous
896522 10 9| Trinity Industries ...|.04/19/2006 | Union Bank Switzerland.... 868,179 | ..... (464,989) [GICZNCITe) N I I 403,190 | ovoovrvrrrreens | e 796,097 | ......796,097 (I
305204 10 9| Fairmont Hotels........ccccovvrerrinrereriiesrienines F |.05/15/2006 | Same As Description................ | ............3,200.000 | ............144,000 | .....c... XXX.e0o0oee | cerre0re0rnn 26,603 [ oo 135,712 |..... (109,109) | . (109,109) 26,603 | vvovereerrerens | oo 117,397 |.....117,397 |.
6899999. Total - Common Stocks - Industrial & MiSCEIIANEOUS............ccc.euvevvriviviresieiiiesiesssissressessssisesssssssessessssssssesesssnsenss | aveerees 1,083,287 | eovrverree XK vvivrne | iere0renn 429,793 | . 1,003,891 |..... (574,098) 0 (574,098) | ..ovvivvreenn0 [ s 429793 |..cceeee0 | 913,494 | ......913,494
7299997. Total - CommOn StOCkS - Part 4........c.oouiiviirrinissrrsnisssssss s | oo 1,048,287 | crveneeee XKKurrernaes | conerrrneen 429,793 | ivvinenns 1,003,891 |..... (574,098) 0 ] (574,098) 429,793 | .0 | e 913,494 | ......913,49%4
7299999. Total - Common Stocks ..1,003,891 | ..... (574,098) 0 | (574,098) | .. LA429793 |0 | 913,494 |.....913,494 |.
7399999. Total - Preferred and COMMON SOCKS. ... rvuuuuiiesiiisisiiessassssssees s s sttt sttt 829793 | 1,003,891 |..... (574,098) R (574,098) LA429793 |0 [ 913,494 | .....913,49%4
7499999. Total - Bonds, Preferred and COMMON SEOCKS..............vvuuririerrieiriieiins e 2,843,287 |......... )., R [ 1973428 | ........ 2,507,757 | ..... (574,098) 0. (AR — (V) 1,929,793 |.....cc....l0 | .. 913,494 | ......913,494
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of June 30, 2006 of the H M O Partnel"S y I n C

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7



Statement as of June 30, 2006 of the H M O PartneI"S y I n C

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
BaNK Of AMBIICA. .....ocveitiieeiecieteietesicicis coeviessessessessssasssesssssesssssssssssssssans | eesssnssensss | cossad 4451 | ... 139,801 [.ovorererecreraes ...11,012,055 | ....14,079,269 | ...14,544,844 | XXX
0199999. Total Open DEPOSHOMIES.........cvrrerrerrrerrsrsrsersisseerssnssssssssesrssessneans XXX XXX e 139,801 [ .o 0[...11,012,055 [ ...14,079,269 | ...14,544,844 | XXX
0399999. Total Cash 0N DEPOSIL..........ccurreeeiieiisirsrissiesiesressessssseesesessassenes XXX XXX | v 139,801 [ .o 0[...11,012,055 | ...14,079,269 | ...14,544,844 | XXX
0599999, TOtAl CaASN......cvrerrrerereierserisriessiestessessessenssessessesssessessenssesssssensssssessnns XX [ POV 139,801 | ovvvverrererrerns 01...11,012,055 | ....14,079,269 | ...14,544,844 | XXX

EO8




Statement as of June 30, 2006 of the H M O Partne I'S, I nc

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CusIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income
Cash Equivalents
912795  XR  T]U.S. TreaSUMNY Blll.... ...ttt sttt ettt s sttt b bbbt b st [........ [, 05/22/2006 [ ....oooovvv e [, 08/17/2006
0199999. TORAIS.....vveveveeveeet ettt ettt et et ee bt et ee bttt en st et es s et es s et st en s st et sesseetentsessessesseesseseesseetsetessensans | fietsessessietsessetsestsetietsessittetietsottasteststattstaet ettt ettt et eee b st sttt en st st st eententars

603
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