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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D).....oourerrrrirceirririiiierieseierisesssesseessensseesssssseesssssssssssssesssns | oesseseseones 308,106,742 | ...coovvrerereeerinerrnerinens | ererieneiens 308,106,742 | ..ooveveene. 254,078,856
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS........cvvierrireireierriscereseceiessessses s sssessssensesssenssns | srseessenssnessesssesssessins | e | e (U (SO 278,852
2.2 COMMON SEOCKS. ...cvvuerevrererceireriseceienseesiss s esss s sesstssssssstsssssssnsnee | covnneesennns 316,031,415 |..ccovevers 17,082,390 | .ovvvvenne 298,949,025 | ...oovevenne. 284,228,200
3. Mortgage loans on real estate (Schedule B):
BT FIESEIBNS ..o | sttt | s | e (U RN
3.2 Other than firSt lIENS.........c.cvrrrcrrcrrcrrererererere et esisessenes | seviersnesienseniessenssesiens | enresnmeenesnesesseseeseneses | seeeneeseessesssssesseneees [0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)....o.vucvrcvrerecisesise st sssesesssses s s s ssssssssssesssssssessessssessessssensanes | ensessesnsinenn 23,847,077 [ .oooeeeeeeeeevieeeeieens | e, 23,847,077 |..cevrennne. 25,746,907
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES).....vvvvrerrirrirrirerierienienienienisensensenssensensensesssensensessesssssnssennes | seeneeneroneees 121,897 [ i [ e 13,521,897 |..ovvvirnnen. 14,329,446
4.3  Properties held for sale (less $..........0 ENCUMBIANCES)..........vvvervvrrreeieeeenieeiees [ et eesieesienis | ervesses s siesssesssens | eoveessessssssssssssssasseas (01 T
5. Cash ($.....37,723,333, Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($.....271,705,527, Schedule DA).........| .co.cee.ees..309,428,860 | ..oocvvoverveeeeeeeerveceen | oo 309,428,860 | .............. 290,561,105
6. Contract loans (including §..........0 PrEMIUM NOES)........ccvuriurieciieiseiseiseise s | ceevissiesisssisssssssssssessns | coisssissiisssissssssssssssssss | sesssesssessss s se (01
7. Derivatives (SChEAUIE DB)..........c.ciriieieiiieie ettt ssesssssssessesns | essessessssssssssesssssssessssssses | sessessessssessesiessssessessesssses | sessessesssssssesessssessessnsen (01 O
8.  Otherinvested assets (SChEAUIE BA)..........ccciueveiereeeeeeeece e sesssseessssens | evvsseesiesienns 75,664,173 .o [ e 75,664,173 | .o 72,038,890
9. ReCEIVADIES fOr SECUMHES. ......vvvurrerceircriceiierieeeiiesieesieses s eessessssessenssnens [ ceessiessseenisssssensnessns | oreeesessiesssessessesssees | sereseesisesssessesssssessons 0 [ 9,446,155
10.  Securities lending reinvested collateral assets (SChedUIE DL)...........coceveueveiercreeeiens [ [ e seesses | evevee e (01
11, Aggregate write-ins for iNvested @SSetS.........cccvieieieeicieieisceesee e | ereniesssesesseens 2,988,967 | .o (1 I 2,988,967 | ..o 2,860,764
12.  Subtotals, cash and invested assets (LINES 110 11).......uvuecrerrmnerenmerneeeinerinneesseeies | vveeeenns 1,049,589,130 [.....occoveene 17,082,390 | ..ocvovnee 1,032,506,740 | ....coecenne. 953,569,174
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY).......cvrereveererrerirrnrisrirnirens [ e [ e | e (01 O
14, Investment income due and aCCIUB............ccuiuiiiiniiiniiiniisesisiisissississiessisssessees [ eriiesiieniesnees 2,785,201 | oo [ e 2,785,201 | .o 2,748,315
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | cooevveverreirennns 488,631 [ ..veeiereerreireiseeniens [ v 488,631 [..cccvvvrrerne. 98,047,450
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums).........ccocvevees | covrrernereieisrneieisiens | e | e (01
15.3  Accrued retroSpective PreMIUMS.........c.cccvueieeveirieeieissiesiesessses e ssssssessessssens | evsensesssnnees 99,278,379 | ccvvverervirrnn. 553,774 | .o 98,724,605 | ....coovvereriereiieieinns
16. Reinsurance:
16.1 Amounts recoverable from reINSUTETS............c.vcvrrvneremrrneeenerieeinerseesnens | veveieerissess 2,323,380 | .o [ 2,323,380 |.coovrvirnne 2,133,960
16.2 Funds held by or deposited with reinsured COMPANIES..........cocorrrrnrererrinrnnines | cerrrereineinssiernsnsesenes | rreeensnsinsessresssessensns | ceresessnssnssesssssesssseeens (01 U
16.3 Other amounts receivable Under reinSUraNCE CONMTACES..............cvverreerrrmmereeeriins | coreriereiesrisseinesiessiens [ eressemieessesssesssessseenes | ceveerirssnesenssesseens (U R
17.  Amounts receivable relating to uninsured plans............cccceeveveeicieeeiceeeseeeseesenees [ e 66,000,158 [ ....cvvvvererereeeieeereiens [ e 66,000,158 [......cco.c..... 37,087,506
18.1 Current federal and foreign income tax recoverable and interest thereon..........cc.cceeeees | cvververrieernennns 9,293,085 [ ..coovvereerererrerereeeeienens | e 9,293,085 [....ccovvrnee. 19,650,041
18.2 Net deferred tax @SSet.........cc.oviiiniiiieiirrer s | cerieeienienes 74,811,226 | ..o 74,811,226 [ .ocvoercicieinennd (U RN
19.  Guaranty funds receivable OF ON AEPOSIL..........ocrreririrrrireirririnrirereieessessisissessssseesss | ceressessssensssessssssssssessssenss | seessssessnssssssssssssssssssnssens | oveessessssenssnssessnssnsnn (0] 307,437
20. Electronic data processing equipment and SOftWar€............cccvcuevverneieiesseineiesesssisenns | ceevessssennns 10,850,921 |..ovevviriinne 5,307,029 |..ccovrererins 5,543,892 | ..coovvrrerrernns 8,105,974
21.  Furniture and equipment, including health care delivery assets ($.......... 1) IS 8,581,408 8,581,408 [ ..o (01 R
22. Net adjustment in assets and liabilities due to foreign eXChange rates..........cccvveivevens | vererseneiieissiesneisiesens [ e | e (01
23. Receivables from parent, subsidiaries and affiliates...........cccoeveereveeiinieieineeieeenies | eeeieieiiens 11,242,265 [ ..oooovereeviecseeienns e 11,242,265 |....cocvvnnene 13,915,187
24. Health care ($.....6,837,744) and other amounts receivable.............co..oveerveereerreerreeeneens | coveenreensinnes 32,253,841 | .covvverernnee. 3,868,587 |..coeevrne 28,385,254 |.....coevuc.. 32,890,532
25. Aggregate write-ins for other than invested asSets...........c.covcereereeeisereeessseiins [rerssssiseaes 41,948,325 |.......c........ 16,020,960 f......cccoouees 25,927,365 ..o 53,240,605
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).....c.cureemevereeererieeiisseseesisessssesssseessessssessssessssssssssssenes | eevsneeenns 1,409,445,950 | ....oovevene. 126,225,374 | ........... 1,283,220,576 | ........... 1,221,696,181
27. From Separate Accounts, Segregated Accounts and Protected Cell AcCounts...........cco. | cvveverveereevieseereeeeenns
28. TOTALS (LIN€S 26 AN 27)........cvvrerercrererinecenneriseesisesesseesssesessesssessssenssssssssesssssesssssssnes | sonseesnees 1,409,445,950
DETAILS OF WRITE-INS
1101. Deposits with National ACCOUNLS..........cceveiiriieieiinieesse e ssessssensenns | sovesssssssesens 2,988,967 [ ..covvvrereerrrieieiiennens [ erereieneiennns 2,988,967 |..ccocvrrerrerne 2,860,764
T102. ettt [ st ensens | e | e 0 [
1103 ettt [ st ensens | e | e (U RN
1198. Summary of remaining write-ins for Line 11 from overflow page..........coeveeoveveevernnreiiens [ covvverenineseissesseennd (U1 (0 [ (U1 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)......ccccoevveccveicnsicnsicreicesiiinee L. 2,988,967 | i, 02,988,967 [, 2,860,764
2501. Supplemental SAVINGS PIaN...........ccovereerieieiereseesee e sssssssssesssssssesesssssessesees | cennrerenrnnsnn 20,497,495 oo | eeveeeeienenenn 25,457,495 | oo 37,543,520
2502, OthEI ASSELS........coeeveivieeiereteeeeseieee s ssssesessessesssssesssssesssssssesssssssessssnsessnsens | eovesseneernnneeersnBD8T0 | = o | e 489,870 | 15,697,085
2503. Other Nonadmitted ASSELS.........cocrrurrrrerrerreneineineireenensenseseessesnsesesssssesssnsssssesssssssssssesss | sesessnesnnenes 16,020,960 | 1ovvrrirnrnenn 16,020,960 [ oo [
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccocvevveeivevevneenens [ coveieieesiecseenad (01 U [0 Rt I IO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above) ....16,020,960 53,240,605




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....3,505,764 reinsurance Ceded)............comerurrrermmeresneressnns | seevernreeeeenns 117,045,512 [ oo 396,001 |..ovvriinne 117,441,513 | oo 114,026,807
2. Accrued medical incentive pool and bonus amounts w0 |
3. Unpaid claims adjustment eXpenses..........c..ccociiiniiniiniiniinssssssssssessienes 4442121 | oo, 4,289,656
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act...........ccoovcveervervcreiciceiens | e, 129,697,489 | ...oovvevereeereeieeeveens | e 129,697,489 |.....ccoevuee 127,687,641
5. Aggregate life POlICY FESEIVES.........cvvueieicrcieie et ssssssenses | cevsssesisssssessssssssessessssenss | servssessesisssssessessssssessessnss | ceessessenssensessssessesserss [ ervesensesess s
6. Property/casualty unearned premiUm IESEIVE.........ccciurieieiriiereieieseesssssssesssssssens | seresiesisssssesssssssesssssssssens | senssessesnssesessssessesssssssens | sessessesssssssesessssesessnee (0] TR
7. Aggregate health Claim MESEIVES........ccvivieieieeree s sssensens | seressesisssssessssssesessssssenss | sersssessesnssesesssssssesssssssene | cressessesssssssesessssesessnse [0 TN
8. Premiums received in @dVanCe..........ccocuciciciiciiiiicisssns [ s 12,537 147 | oo [, 12,537 147 | e 15,733,734
9. General expenses dUE OF ACCTUEH..........c.evuererrernrereiesesiesssessssessssssssessssesssssessenses | avessessnsseens 228,961,312 | covvrvvreneersssenseinnns | cvereiieinninns 228,961,312 | .oovvvrrennen. 239,647,751
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gaiNSs (I0SSES)).......crurrrerrirereirererereiisssnesiens | crerreresissiesesssesesssesesies | ciesesississesesssssesesssseses | esesesissesessssesssse s (0] O STTRRN
10.2 Net deferred tax ability...........ccocerirereerireiniscerecenessessesseesssesses | v 5,867,266 | ...coouvrerrrieriereincrinnens | e 5,867,266 | ...ocvorvvrernenn 1,333,173
11. Ceded reinsurance premiums Payable..........cccceieeeeievscieessese s sesessnes | cvessesssssesenes 3,201,190 | vovevrereveieneieiseenieies | e 3,201,190 | ooverererinnes 3,019,116
12. Amounts withheld or retained for the account of Others............cccvveeverimerrnerinerrinncns | v, 31,852,124 | ..o [ 31,852,124 | ....ccoovvvven. 47,554,083
13.  Remittances and items not allocated............cccviuriniiniiniiniisisiens | s 137,625 [ oo [ s 137,625 [ .o 168,445
14,
15.
16.
17, Payable fOr SECUMHES. .......cvvevveveiicieriesieeie sttt ssessesaes | eesiessessessssssessssesssssesens | svsesssesiessessesssssesiessesssnsns | sesvesessesssssesessessesseses [0 RN
18.  Payable for SECUNtIES IBNAING........cceverrriieicie e essesss e ssesss | resressessssssssessssssssssesens | sssesssesisssessesssssesesssssenss | sesvesessessnssesesssssssenes [0 N
19.  Funds held under reinsurance treaties with ($.......... 0 authorized
reinsurers, $.......... 0 unauthorized and §.......... 0 certified reiNSUIErS).......cccveieerernes [ e [ [ e (0] O RRTRRN
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......ocvurvrrrierieriisinns [ covereresissieiissiesssesisseses | eressissesesssssessesessessiess | eevssssssssesissessessssens (0] TR
21. Net adjustments in assets and liabilities due to foreign exchange rates..........ccocceeves [ [ e | e (0] O
22. Liability for amounts held under uninsured plans.............cccoeeeiererneiieresnesesesesieenns | ceevereeinennnns 48,270,514 | .ocvveeveerreeereeseseiens | erveirsienienens 48,270,514 | .....cccovveee. 64,441,741
23.  Aggregate write-ins for other liabilities (including §.......... 0 CUITENE)...cvveverererceieeens e 20,344,264 [ ...coovovi (VN I 20,344,264 |.................. 20,419,281
24. Total liabilities (LINES 110 23).......cvererrerererirereieieresseeesseseseesiesssesssesessssssnnens. | cevreesssnenss 604,109,197 | ..ovvvvverreriiens 396,001 | .o 604,505,198 |.....ccoveeven. 640,037,796
25. Aggregate write-ins for special SUrpIUS fuNdS..........cc.covrrerernrnerninenensssneseesesnessenes | eeeseereennns ) .9, SO XXX oooeeveveeenn | v (01 N 0
26, CommON CaPItAl STOCK.........orrererrireesrireieeissss ettt ssessenssssesns | sessssnssees ) .9, SO XXX octeveveereeien | e esessseeies | eeeveieessse s
27.  Preferred Capital STOCK. ..ottt essessneees | seessenesiees ) .9, SO N XXX octievieeeien | e | e
28. Gross paid in and contributed SUMPIUS..........ccererurieereireieieeereiseeeseeseiseessseesseisesees | eeeseeseenes ) 0.0, SO N XXX octererieieeen | e | e
29, SUIPIUS NOES......oucveieieiicieieietet ettt sensesnsns | oevessesesas 9.9, NN B XXX oetereririenienn | e | cesvesiesse e
30. Aggregate write-ins for other than special surplus funds...........cccocveerererieieseienien | ceveiennes 9,90 RN IR XXXt | e (01 TN 0
31, Unassigned funds (SUMPIUS)..........cceeucverremmeremmeiriseiseriesesssesssssssessssesesessssessssseseenes | soveseceenns ) .9, SRR IR XXX oerevnerenens [ o 678,715,376 | ...cocvvvecnen. 581,658,383
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) FSSOSRSTOIN IS ). 0, SO [N XXX srteirererns [ evrreresnsisesssssssssenes | cesessssessssssessss e sessnes
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) ISSUSRRRNN [RRR .0, SO [ XXX osiierierienies | eormresesssssssssssessenssnsesies | oessesssssssssssessenssssssssessanes
33. Total capital and surplus (Lines 25 to 31 minUS LiN€ 32).........cceevevvereverereeereerererenns | cevvereins ) 0.0, G IR )00 GO [ 678,715,376 | ...ccoevnnnen. 581,658,383
34, Total liabilities, capital and surplus (Lines 24 and 33)...........c.cccceuevecrevereeeveerecenenes | ceverenan. ). 0, S [ 0.9 S [ 1,283,220,574 |............. 1,221,696,179
DETAILS OF WRITE-INS
2301. Deferred Gain on Capitalization of joint VENUE...........ccc.coevivviveicieereiccceeseeees | e, 19,617,685 [ ...cvveerereeeieeeeieeeee [ e 19,617,685 |......cccouc... 19,617,685
2302, MISCEIIANEOUS........coucveieieiecic ettt ssssenas | evvesssissesaeseseaes 726,579 | oo | e 726,579 | oo 801,596
2803, Rttt snt st | srestinesisnesn st esssnnnes | sresiseress st ennennts | aesreesi st (U R
2398. Summary of remaining write-ins for Line 23 from overflow page........cccoveeveveveniiees | cvvvveeiereeie e (01 RN (0 TR (01 TN 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8bOVe).......cvcvevirviiiisiiniisiiiiies | o 20,344,264 | .ooooooovviniiine, (O I 20,344,264 | .................. 20,419,281
2501 st | sereeieenes D 0,9, SR R XXX rrvrierennens [ eerreeeinernsennesnssneses [ e
2502, et | ereneeeenes D, ORI [ XXX errrirerernens [ e [ e
2503, e nnnens | i ), 9.0, SR I XXX ereriererees [ eerreeeinernnesnesinsenesen [ eresnesssesssesssessessseeens
2598. Summary of remaining write-ins for Line 25 from overflow page.......c..cocovvvevnrreirniins | covivrieinns ). 0, GO IR 9,0, 0, GO ISR (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aboVe).......ccveeveceeriesreriiieiiereens | e, .0, R P 0.0, S [P (01 0
3001, ettt nnntas | seneessineen D .0, C — XXX orrverrerernees [ eevrmeesneeineeenessnsesnnnens [ seeeneeesnsessnsessssessessseseens
3002, ettt ensns st | seenssienen D .9, S XXX osrverreeenees [ eevrmeeeneennseesecensesnssens [ aeeeneeessseseeessseseesseseens
3003, ettt nnntas | seneeeeienen D .9, SO XXX rvvrerenees [ eeveeeinernnsessersesesens [ aeesneeesseseeesssssessseeens
3098. Summary of remaining write-ins for Line 30 from overflow page..........cccooeeeeeneneeveens | covireieenas ) 0.0, SO N XXX ocvieeveieeens | e 0 | o 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE)......ccvviveuiicrriirnsiesiriricinnes | e DO, S [ XXX orrrnerinnns | o (0 R 0




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDEI MONINS......cooivicicecc ettt a s besae s | sstsssessssanes .00 SN O 5,202,907 |.ooioieieiian 5,189,218
2. Net premium income (including §.......... 0 non-health premium iNCOME)........cccvvrvvrerverererrerernnns [ v )9, G I 1,310,166,950 | ..oooevvrerrnne. 1,273,205,582
3. Change in unearned premium reserves and reserve for rate Credits..........cooovveernrnrerncnineinns | ceneeneereinn 99,0 S [T (571,487) o (10,947,922)
4.  Fee-for-service (netof $.......... 0 MediCal EXPENSES).......cvevvrerrerierisrieiesesiessesessesssssesessesssssens | sssssssssssenes XXX ivtertrrirerenens [ enrevssesesinssssissessessssssesssssens | svssesssssssssssssssssesssssessssessns
5. RISK TEVENUE........ouiiiiiiic it | eries
6. Aggregate write-ins for other health care related revenues.............ccoeeeveeeeeveeeieveeeesceeesiens | v
7. Aggregate write-ins for other non-health revenues.............ccevieeieiecsiseeseeseeseeens | e XXX orieieierierenines | e issssiss e 0 | e 0
8. Total revenUES (LINEBS 210 7).....cvuevcvireieieiecieesee ettt ssse s bese s sesse s ssnns | cvesssssssessnis D9, GO IR 1,309,595,463 | ....cccvevnee. 1,262,257,660
Hospital and Medical:
9. Hospital/mediCal DENERLS...........ccevivueiciriei ettt ssssbese s | etesssssssssessss st sssssssesens | seesessesississesesad 651,156,778 | wovoeverrererirnn 629,575,369
10, Other ProfeSSIONAl SEIVICES.........c.cvcvieeieiceeee ettt sss s ssssessesss | srvessessssssesissessesessesssssssssssssens | sersessesissessssissenes 23,964,830 | ..ovoeverereeeeeeee e
11, OULSIAE TEIEITAIS.......oooiiiiic bbb bienns [ bbb st bbbttt ssnias | esbesiesbsesb bbb sbnesisesies | nerisesi et
12, Emergency room and OUL-Of-8rEa...........cccvcueveiuevciiesiee ettt sssssse st ssesenss | svsessssssssssesessessesessessesessesssssess | sevsessesissessesinsas 160,963,371 | cooevvvvereereree 145,055,423
13, PreSCrPON ArUGS......vuevieiriieiieieisieie ettt sse st ss st s st s sssssnsensenns | snsessessssassesssssssesssssssessessnsessens | soessssesssssssesiesn 198,310,553 | coovvvvvererinas 199,426,187
14.  Aggregate write-ins for other hospital and MEdICal............corverrrrrirrnrrrrerereeecnssieeiees | e seeneend L0 S 0 [ oo 0
15.  Incentive pool, withhold adjustments and BONUS @MOUNIS..........cceeueieieienieieneensnsesinnes |oesnsesssssesssssssssssssssnsessessssens | oressessssersessssensesssssnsessessnsesses | sresssssssessesssssssessessssessessssesseses
16, SUDLOLAl (LINES 910 15)....cuuiveeceercrireeiicieetieeieesi ettt ssssesssssssnsns | sessseestsssseentessseensssessseens (U 1,034,395,532 | ..cooovvririiens 974,056,979
Less:
17, NEtTEINSUIANCE TECOVEIES........cvuvvreeerecise sttt sses st s s ssessss s ssessessssessesssssnss | snsssssssssssssssssessesssssssssnssessenss | srosssessssssssssasses (58,941,787)[ c.ovveeieran, (49,349,564)
18. Total hospital and medical (LINES 16 MINUS 17)........ccevuerrurireiiereisieeresieeessees e sessesseseses | eevesesesesssssssssseessssssesenad (V1 I 1,093,337,319 | .covvveveee. 1,023,406,543
19, NON-NEAILN ClAIMS (NEE).......cvuiiiecicicecec sttt ssessenes | sevsessssesse s es st s s ssesssnsns | sessessssssessessesssssssssessesssssssnsss | essisssessessessss e ssesses s ssessnes
20. Claims adjustment expenses, including $.....(39,351,589) cost containMent EXPENSES.............. | ceueerveereeeerreeierieeieriesiessenss | evveeriierieesiieninssd 61,159,159 | oo 69,779,826
21, General adminiStrative BXPENSES.........c.ccuiveveeieeeeieieie et esss s sssse s ssssessesnss | estesesssstesessessessssssssssssssssenses | evessesessessensssenes 101,137,752 | oo 112,775,442
22. Increase in reserves for life and accident and health contracts including $.......... 0
increase in reSErves fOr ife ONIY)........cccieiiieieieiee et ssssnsens [ assressensessssassesssssssesssssssesssssnses | sressesssssssessessnsasses 5249121 | oo 7,707,487
23. Total underwriting deductions (Lines 18 through 22)...........cevuvevirieeeiiereeeeeeeece s [ e [V I 1,260,883,351 | oo 1,213,669,298
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23)........c.cevuiveiueeereiniiesseiesiessssssssesessssssesessessens [ esssssssssesaas D0, 0, SOOI (TR 48712112 | o, 48,588,362
25. Netinvestment income earned (Exhibit of Net Investment Income, Line 17).......c.covvieeveveies [ oreeecesiseesieseeseceeees | e 9,509,978 | ..ovvveee 11,707,137
26. Netrealized capital gains or (losses) less capital gains tax of $.....(1,018,851).......c.cvevvervvveenies Lossriesiississiiesiiessseesssssssens | eosssssessssssssssssenss 1,204,950 [ oo 2,962,219
27. Netinvestment gains or (10S€S) (LINES 25 PIUS 26).........evueverreiireireieiieisie e ssssessens [ ersssessesssssssesssssssesesssssessesaees [N I 10,714,928 [ ..o, 14,669,356
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
29. Aggregate write-ins for Other iNCOME OF EXPENSES........c.urerrerurrererenrereeeeseessseseeseesssessssesssssssees | srsssssssssssssssssesssssasssssssssessns (O (3,903)] oo (824,077)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29).........cccrurmrrireirrirneeisresiesiseessesssesssesesssssssessssesssssssesssses | cosseesseseons )99, SOOI ISR 59,423,137 [ oo 62,433,641
31. Federal and foreign income taxes incurred 11,377,727 15,985,591
32.  Netincome (10SS) (LINES 30 MINUS 31)......c.vverveereeeereeieieeie et seesneeeeees 48,045,410 46,448,050
080T, oo eess e ees sttt st nens s st ensssnessenssssnsssansssnssns | rnnensnessses KKK ureresnressnnesssnees | sresseeesseessnessesssessssessensssans | reeesseess sttt eeeas
0802, .ottt sttt nent st enssnenesnssssensssnnnsensns | crnneneenssnes KKK ureresseenseessnens | sreseeses ettt | et
0803, oooeeeeeeseeeaees et
0698. Summary of remaining write-ins for Line 6 from overflow page
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)
0701, ottt
0702, oot R
0703, oot R
0798. Summary of remaining write-ins for Line 7 from overflow page
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 above)
1401.
1402.
1403.
1498
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above) .0
2901. MisCellaneous INCOME/EXPENSE. .......ccuuruueureeerrereesneeeeseiseesssssesseesessesese st esseesessssssessessasssssessecs 242,537)
2902. Regional ManagemeNt FEES...........oouiiuriiiiieiiesie it sisesiesise st ss sttt stsnessias | oesssesisesisssssessnssssssssnssnsiens | consionsinsinssnssnesnees 239,387
2903, StAte TAX EXPENSE.....ucvuiveiiciiteieictsie ettt s ss sttt s e s sss st nas | stessesssessesssessesssssssessessssansenss | sebessesissesses s sesses e bssanans (753) [ v
2998. Summary of remaining write-ins for Line 29 from overflow page............cccovininivnrniiiniiiniiinns [ ceveieiesseseees 0 [ e LU OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above) ...(824,077)
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33. Capital and surplus prior rePOItiNG PEHOU. .........vurerirrrirrirrireresisiiesessisesesssssssee st ssesssssssssssessessssssessessassssssssessenssnssessenss | sessessessssssessessns 581,658,385 [ ..oovvererrirrnnns 572,046,869
34, Netincome or (I0SS) froM LINE 32........cvuiueieiieiieiesireieis sttt b s st ss s sse s stes s s esssnssssessens | svsisssessesssssssenes 48,045,410 | oo, 46,448,050
35.  Change in valuation basis of aggregate policy and ClaIM FESEIVES..........ccvrurirrirrrrrrre e sesssesesssssssssessssesses | seessessnssssssssssssssssssssessssssnsns | sessssssssssessssssssssssessesssssessessns
36. Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0ttt nns | sreeeesen s 30,574,605 | ..oovovrrrrereninns (19,351,720)
37. Change in net unrealized foreign exchange capital gain OF (I0SS).........ccueuiuriieieiriieieieieesie st ssssnes | evresessssesessssessenns 2,070,160 | ..ooovererieree (1,116,352)
38.  Change in Net deferred INCOME taX.......c.cvucveivieiciccece ettt s ses s senas s sessssannns | evesessssesessissenees (1,104,522) | coovvveeeercinn 5,704,566
39.  Change in NONAAMILEEA @SSELS.........ccvueiurcieiierieicie sttt bbbt s b s s s ssesssnsnnns | svvesssessessessssenes 16,974,908 | ...cvovevereine (22,913,986)
40. Change in unauthorized and CErifIEd FEINSUIANCE...........c.ovururirireiireire ettt st sttt s s s snnns | £ressestssessessessasssenssestensanssnes | coestssesessessesssessessessantansssssestcs
41, ChanGe iNtTEASUNY SEOCK........c.evcveieeicieee ettt ettt sttt st s st sss s s s ss et besses e tnsessnsanssssessnss | sressesissessesinsessesssensesssssnssssenes | svessisssssesssassessssssesesssesassanes
42, Change iN SUIPIUS NOLES.........cuiuiieieiiie ettt sttt bbbttt bt s s bt n b s e st nsessnbensessessnss | sbessessssessesetensessesensessessnssnsenss | abesisssssessesastessessntes e s sensesaees
43, Cumulative effect of changes in accounting principles
44, Capital changes:
B4 PI IN ...ttt Rttt | Hbieet sttt | seebsee sttt
44.2 Transferred from SUrpIUS (STOCK DIVIGEN).........cvivieririeieissisieissesissiesessssssssssssstssssssssssesssssssssessessessssssessessessssssessons | suessesssssssssessessessssssessessasssnsns | sssesssssessesssssssssessassesssnssnssesses
44.3 TranSTEITEA 10 SUIPIUS.....c.iveieeictiteie ettt s bbb s ss bt bt s e ssssessesnsansesans | sresssssssessessstessessnsessessssnsessenss | sbisssssessesssassesessstes et bensesaees
45.  Surplus adjustments:
A5.1 PI UMttt | Hheent et ennteenes | seebs e
45.2 Transferred to capital (SIOCK DIVIAENG)..........crureiiecereirrieerce ettt st ettt ess e ssess st se st enssnssens | ressessessssssssessassssssessessesssnsnnes | ssessssssssessassssnsesnssassansnessessans
45.3 Transferred from CAPILAL...........ccceveveieieeese ettt sse st s bsses s sastessessnns | sresesssssessesestessessntessesessenaesaenns | srestessesess et s et en e saees
46.  DIVIAENAS 10 STOCKNOIAETS.........ooviuiiriiiiiii bbbttt sttt | ebbsesies b st s st s s nes | sebtebensi bbb
47. Aggregate write-ins for gains or (I0SSES) N SUMPIUS.........vururerririrrrereisrireessseeseseeessesssseess e ssesssssessessesssessessessesssssssssessessesssnens |essssessessssssssssssessaseas 496,431 | 840,958
48. Net change in capital and SUMPIUS (LINES 34 10 47)........cvuiueieieieeieieis ettt st b st ss st s essessns | stessessessessinssesans 97,056,992 | coverieeieeina 9,611,516
49. Capital and surplus end of reporting period (LiNE 33 PIUS 48)...........ovuoverueeurireeieeiireieeeciseeieeseieceeeiseneesneseessessnseseseesenessenenns | eeeeseeessesseeseens 678,715,377 | oo 581,658,385
DETAILS OF WRITE-INS
4701, Capital LEASE AQJUSIMENL.......c..cuiiviiieiiisieiceie ettt ettt se st s st ns s s tensessnnns | crvsbessessbensesesnsenaens 496,431 | .oevreeeieneeeis 840,958
AT02. oottt s s | Heseres st st et eeste st enntsnnes | seeesness sttt
AT03. oSSRkt | Hhtenet ettt enes | seree ettt
4798. Summary of remaining write-ins for Ling 47 from OVEIfIOW PAGE..........ccviericiciiececeee et tssses s sssessessens | sevissesesis e senaa 0 [ e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LiNe 47 @DOVE)......c.coiiiiiiiieieiceiescesssseiseessssssssseesessessesssssssssssessssensesssssnsens | enserenssnesnsserenserneren 898,43 T [ oo 840,958
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CASH FLOW

12.4 Real estate

12.5 Other invested assets

13.  Cost of investments acquired (long-term only):

13.4 Real estate
13.5 Other invested assets

13.6 Miscellaneous applications....

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):

16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...........cccocevevevceenieccseeeeeees

12,7 MISCEIIANEOUS PIOCEEUAS. ......veurererreresrisriseissetss e esessesssssseesess st ss st essess s st st st s st s en st en st ns st

Currer1t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance... 1,305,729,197 | .ovvvvrrernnes 1,266,561,974
2. Netinvestmentincome.... ...14,987,096 ...9,297,946
3. Miscellaneous income
4. Total (LINES 1 HTOUGN 3)...oouiviriirrisciiciieeeiessi st | cvesenssneesnes 1,320,716,292 | ccoovvvrvrcenne 1,275,859,921
5. Benefit and 0SS related PAYMENLS...........cciuiveiiiiecce ettt st nsenas | erestes e snes 1,082,918,506 | .....coccvueee. 1,026,882,388
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........c.cvcuvereveicveeeieeeseeesieiieis | coeiieissesie s ssssssesees | ceveesessesssssssssssssssesssssssessesns
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS..........cccveviuieiciciiecsec e sssesesens | eoevisssieneinees 19174749 | ... 137,460,801
8. Dividends paid t0 POIICYNOIAETS. .........cuueierirerririie ittt ettt sttt ss st sestens e ssnssentans | setssssssessessnnsnssessassnnssnssnssenss | sessssessessnsssnssnssessenssssnssessnes
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (I0SSES).........ccccueerrerrreererrerreererienns | eserierrsnrssrensenseeeeei 2y 14 | evieiiisiiieiessins 27,760,373
10.  Total (Lines 5 through 9) ..1,274,668,673 .1,192,103,562
11, Net cash from operations (Line 4 minus Line 10)... 46,047,619 | oo, 83,756,359
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12,1 BONGAS....ouvtrretaitceie ettt | eesi st enees 78,612,423 | ..o 138,814,823
122 SHOCKS. . rveuevermeeraeeseeesseeesseesesees e ses st es st e8RSt | eeesseeneeentenenn (RISE 06T N E— 16,307,136
12,3 MOTEGAGE [0BNS.....cuiriiiieiieiitisie ettt s bbb s bRttt

12.8 Total investment proceeds (LINES 12.110 12.7).....cuiuiviicieiseieieieete ettt

T3.T BONAS ...ttt AR nn
1312 SHOCKS. ettt ettt s bR
13,3 MOTEGAGE I0BNS......ovurieeieiiriric ettt sttt

................................ 7,304

......................... 9,446,155 | .o
..................... 101,453,950 | .....................152,993,290
..................... 133,032,496 | .......ccoo0en.........98,177,645
....................... 17,017,179 | ....ccceeeevvvve. 19,097,699
......................... 1,060,236 |....oovvvrirriiriieniieans

13.7 Total investments acquired (LINES 13.110 13.6).....cuuriurururieireirereireieeseisee ettt
14.  Netincrease (decrease) in contract 10ans and PreMiUM NOLES.........c.cvevuiueisiierineiieiesssisse ettt
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ccoeiiriirieiinieeseseesee e

16.1  SUPIUS NOLES, CAPITAI NOLES.......eoceerereeeieeeeieie ettt ettt
16.2 Capital and paid in SUPIUS, [ESS trEASUNY SLOCK...........cccuiverieciriieieiessc ettt
16.3 BOITOWEA FUNAS......eoveieeceeie ittt bbbttt

...670,558

128,203 | oo 9,426,456

..................... 151,238,114 | ....................127,372,358
...................... (49,784,164)| .......................25,620,932

16.6  Other cash provided (APPHEA).........ccoverrierieieeieeeese ettt st s st s s tes s sessesassnssssessnans | essesesissesssnsenes 22,604,301 | .ovoviinne (22,349,750)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........cccceveeevevecrverien | coverierisisisninns 22,604,301 | oo (22,349,750)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)......ccccocveeevrrecrnrieieeinns | cverrreireiesneiens 18,867,756 | ..ovvvverrererrenne 87,027,541
19. Cash, cash equivalents and short-term investments:
191 BEUINNING OF YBAN ...ttt sttt bbb s s s st st en st bensessntenas | evssssssessesansenes 290,561,103 | ..coocveverrcrernes 203,533,562
19.2  End 0f year (LINE 18 PIUS LINE 19.1)....iiueuiieiiussisersssssesssssessssssessssesss s ess ettt nnnnes | foeenssssessssssens 309,428,859 | ..oovvveiisriiennns 290,561,103

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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A1NALYSIS (zF OPERA'IS'IONS BY L4INES OF BSUSINESS :

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health
1. NetPremium iNCOME........vviiriiiieeiecieeeeei et nsensens | cvssenses 1,310,166,950 |............. 701,988,048 |............. 221,930,324 | ..o [ 870,632 |..ccouune. 223,664,175 |..covvennee. 115,373,381 | covoveeereeneeneeneeneenee | s 46,340,390 | ...vvoereeireireirerireri
2. Change in unearned premium reserves and reserve for rate credit...........ooveereeiervceiinicenes | cveeieiieiins (571,487) | oo (223,112) | ceververrrierenne 146,006 | .vvvoveeeerereiereeiereiieiens | crereieieessieseseesesesens | e (494,381) | oo | et | s sesieses | s
3. Fee-for-service (netof §.......... 0 MEdiCal EXPENSES).......ceveererereeeeierriesesiesessessess s sessssaeses | seesessesesssisssssesssseead 0 oeeeeeeeerieeeeserieienes | e | st ssssnees | ersreesesssesessssesesissesses | sresessessesssssesssssesessnses | nrvesesisssseseesessesesessenens | ereesessensssesssessessessesenses | sereseesessesesessensesessssnas | sreresns )0 S
4. RISKTEVENUE........ucvieieciceiie ettt sttt sesse s s benaens | saesssesssssesnssssessessnsan 0 o | e | st | sresesesseses s | seeseesessesesssssssssesesenses | sresesisseses st sssenss | srvesesseessse s essess s senses | seresiesessese s sessesesessnaes | srenesas 3. U
5. Aggregate write-ins for other health care related reVENUES............cc.ccevevevieieesesieiieierenes | e (01 T (0 (01 T (01 U (11 O (0 T (0 R (01 O (01 I )09 S
6.  Aggregate write-ins for other non-health care related revenues...........coo.oeeveeeeenennenneiniens [onnnsinis 0 [ 20,9, SO [ 0,0, S I D 0,0, ST I 20,9, S [ 0,0, ST I DO R IR D09, N PR D00, SN OO 0
7. Total revenues (LINES 110 B)......cvreerereieeiieiiieiirerireeinssieeise s ssesssessensesssnsnns [ssesseens 1,309,595,463 | ........... 701,764,936 | ............. 222,076,330 | .o (O 870,632 223,169,794 | ............. 115,373,381 | oo 0 [ 46,340,390 [ ..o 0
8. Hospital/medical benefits....... ..651,156,778 |... 234,966,943 |... 168,318,897 |... 143,621,672 .100,806,041 .3,443,225
9. Other profesSioNal SEIVICES.........vuururrierieieriesissiesessessssssessesssssssssessssssssessesssssssssesssssssssesss | sesssssessessns 23,964,830 [ .ovoeeererereeieiierennens e | e 23,314,091 | iiiiei850,739 [ [ e | e | s
10, OULSIAE TEIBITAIS.... ... ettt bbbttt essens | sesessestesssssssssessanssnean 0 oo | e | e sessnas | sessesesssies e s senas | sesesesessessssesessssessesnses | neresiesissessese s sesssssesesas | seresesesessese st es s st | seresessres et
11, Emergency room and OUt-0f-arEa..........cc.ccuevevevreerereiieesesesstesessssessesessssssessssssssssesssssnses | svvesesesens 160,963,371 |....cc..... 160,983,371 | oo [ e | e sns [ v res e enens | neesrereseresnn s | srerereeees e tens | eresees et
12, PreSCription ArUGS.......ocvuierieeiesieseieeiiesisesssesesesssesssssssessssssssss s ssssssssssssssesssessssssssssssssesssns | svsesssessons 198,310,553 | .............. 98,216,858 | ..o [ e [ e | e 63,583,968 |......ccc.o...... 1,901,576 | .ooooveeeeeeieeieeieeisniens | cerveeirneens 34,608,151
13.  Aggregate write-ins for other hospital and MediCal.............cc.cvevreeieieeieieesese e | e (0 (O (01 (01 {1 (01 (0 {1 0
14.  Incentive pool, withhold adjustments and bonus aMOUNLS............cccrerverrrriririrrnrrririnees e 0 Lo | s snisnens | sneeressns s s ensenssnsnsses | sensenssesensenssnsessenssnsness | fessenssnssessenssnssnssensansenes | ersessenssnsssssessonssesessensans | snssesressenssnssessensanssnssenses | eenssnsessensanssesensanesnesenes
15, Subtotal (LINES 810 4.t nssntens | snsenees 1,034,395,532 | ............. 494147172 | ............. 168,318,897 [ .....oocco..ee 23,314,091 [ .o, 650,739 | ...covcennes 207,205,640 | ............. 102,707,617 | covvviniiisii [V 38,051,376
16, Net reINSUIANCE MECOVENIES......c.vuvereeeririteieisetese sttt s s bes s s sssssssesessssens | onseseesnaaes (58,941,787) ] ..cvvnevn (82,605,147) | oo | e, 23,314,091 [ [ [ [ [ 349,269
17.  Total hospital and medical (Lines 15 MINUS 16).........cccovvuruniunernernerinenineriesiesesessssseseens | eseenees 1,093,337,319 [ ...ccovnee. 576,752,319 | ....ccccee. 168,318,897 [ ..o (O 650,739 | ..ccovcennes 207,205,640 | ............. 102,707,617 | covvvvisiinisiinine [V 37,702,107
18.  Non-health Claims (NER)..........cocurririieiieeieeeesees st ssssens | seisesisssssss s ssenss 0 [ 90,0 SR PR ) 0.0 G PR ) 0.0 GO IO 9 0,0 T PR ) 0.0 G PO 9 0.0 G P ) 0,9 I PR ) 0.0 GO OO
19.  Claims adjustment expenses including $.....(39,351,589) cost containment expenses.........| ...cc....... 61,159,159 | ...ccccevveee. 26,832,983 |....ccccovvvnee 3,676,266 |......ccovvvnvee. 110,998 | ..o 76,482 |..covrviiinnn. 6,871,239 |..ccovrerenne. 2,901,929 | .o | e 20,689,262 | ...covererrirrieiereienine
20. General adminiStrative EXPENSES.......vurrrrrerereirereeeeisessssssessesssssseessssessssssessesssssssssesssnssssns | sessessessons 101,137,752 | ..ovovrerrens 88,020,057 |..cccoovvrunee 26,123,825 | ..ccooovvrennen. 1,772,934 | oo, 13,244 | 8,057,017 |..covvrvnne. 15,451,681 [ .o | o (38,301,008) [ ...ovvorvrrererierierierinnn
21. Increase in reserves for accident and health Contracts............cccceeveiernereieinesssevesises | e 5249121 | .o 5,249,121 | oo | s | s | s | sresessnsesessesesessnss | s | sriesesnsesesesssesesesnnses | s ) 9.9, R
22.  Increase in reserve for life CONMrACES..........covrrrrririinrreiiresre e eseeeseeseseessesssessssenesessenes | sressssessssssssssssssessesenes 0 XXX XXX 0.0, N I 0.0, SR XXXt XXX XXX
23. Total underwriting deductions (Lines 17 to 22)...... cenen1,260,883,351 | ... 696,854,480 | ... 198,118,988 | ....ccovvvvuvee. 1,883,932 | ... ...140,465 | ... 222,133,896 | ... 121,061,227 .20,090,363
24.  Net underwriting gain or (I0ss) (Line 7 minus LiNg 23)........covirrirrisrnrisisrissssisrssessessees | oneesnnenes 48,712,112 | oo 4,910,456 | ............... 23,957,342 (1,883,932)[ ..ovvverrrenens 130,167 | oo, 1,035,899 |...ocovvnnee. (5,687,846) 26,250,027
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page..........cccoouvevevieievercnerienen.
0599. Total (Lines 0501 thru 0503 plus 0598) (LiN€ 5 @bOVE).....verresurrresreiressrssiseneseesessensssesssssssnes
0807, oottt E bbb
0602, oottt s Rttt
0803, oottt E ARttt
0698. Summary of remaining write-ins for Line 6 from overflow page..
0699. Total (Lines 0601 thru 0603 plus 0698) (Line 6 above)......
1301. ..
1302, bR
1303, s
1398. Summary of remaining write-ins for Line 13 from overflow page
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @bOVE).....ccovviiiriiiceee e




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

PART 1 - PREMIUMS

UNDERWRITING AND INVESTMENT EXHIBIT

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)
1. Comprehensive (NOSPItal @NA MEICAI)..........ruriurrrririririiris ettt ee et eesee e ese st e st e s s s e esEee e 58 E £ £ s e 8428 e 8842 E 18£8 42 £ 2R s R £ 2R et s e e s en b e e st en b et e ssensentnns | sesiessessessastsnssessantnsenee 603,725,087 | ..evveeeeeeereeereereiineeneens 98,262,987 | .ooeeeeeiecerereeeeee st | seeteneee et enenes 701,988,048
2. MEICAIE SUPPIEMENL. ........cvuiveieiecieiite ettt s eise tebsssssbesses e b s b s s bee s s s b8 s b s 4 e s+ bt es s s bt s s s s st s s st 4 bbb s s b e s 24 a2 A s s s b A d b et s b ARt bRt et s b b st s s bt n s sae s | entessessten st s st 221,930,324 [ ..ottt | evere ettt ten e sns | erenaeses it ese et es s tenas 221,930,324
3 DBIMAI ONIY.eeeeeeeeeeeseeees st es st r e 88 RS RS R 8RR EEEREEEEEEERE£ERERE££EER£EEEEE£EREEREEERE£EERER£ERRReeEeREeeR et | SenE ettt 30,992,273 | ..ot nees | et 30,992,273 | ..o 0
A VISION ONIY ...ttt s s ees eb4ebsss st esses s b s s es b s s s se s s st e s s s A e b s e s b s bR e A A b e s A s A b4 A b s b e A A A s e et b A b b A bbb s b s bt s s bbb es s st n s bbb ensesaes | nebentesaebesten s es s s s ene 870,832 | ..ottt | ettt s anans | sresaese st saes 870,632
5. Federal employees NEalth DENEMIS PIAN...........ccciiiieiiiiiiiies ettt a bt bbb e b s et b s bbb s s bbb s b e b e bbb bbb s st sebee st ntesets | sbessesisbnaesaesns st enee st 223,864,175 | .oocveeeieereiieieiseisee ettt issiesens | seetssssie st saenes | esresestest st en e aen 223,664,175
B, THIE XV = IMEAICAIE. .....veoeercereeeseeesseeeseeess et esessseses st e eesseesseess e ss s es e e 8885888888148 8 8488852148128 2888888282518 888t nentne | sreesseesseest e eness e 115,373,387 [ coooeireerrererreeieeeseesiseesssessseessenes | neessesssssssssssssessssnessssssseesssssssesesas | seeessssssssnessesssnsssssseaas 115,373,381
S 1110 G =T 17T O PO DO OO OSSR DOPTOTO T OTRN 0
B, OHNEI NEAIMN. .c.eo ettt ee st ees eefse SRR SRR R RS R £ 8RR£ERE R8RSRttt | et 46,803,880 | ...ovorerriinirni e | sresnnns s 463,490 [ .o 46,340,390
9. Health SUDOLAI (LINES 1 HIMOUGN 8)........cuuiieuiiesiieeieitisieseisstis | eesstesses ettt s8££ 8 881888 E 4RSS b et bbb b nnnins | fenbentententensenssnnees 1,243,359,732 | .ovoovverirrecssiesneerssnenaan 98,262,981 | ... 31,455,763 | ... 1,310,166,950
L O O OO FOOO OO OO SOT) PO OO 0
10 PLOPEIY/CASURIY.......veuveeecerieie ettt e st essssees ssessessessessessesssessesseesse s sseesee s s s eesan 8 e s s eS8 ee SR8 e8ee 8RS 428 e e £ SR8 eeE4e RS eE4e RS AR 42 £ S eEE e e E4e R RS e R e R e S s R e R ee s e R s esRenEee s s entents | AEEesEieEteeiesEinEiestestansinstensantanssessantansans | fersessirsiessestansessestossinssessansansessentenss | estessensessestensanssessentansnsentantansentenss | eeestentensinesessant st s st et s st st nsnens 0
12, TORAIS (LINES 10 11).ceuurverreerssmererussasesareessseeseessseeessaessssessssse seesseessseessoses o008t 1408840088 14008 0008100881008 8120884008 1900E 814081 40EEE 1400800084008 1 8008 400EE 4008400840808 1 0848t eensrnntnnsns | aesssssssasnstsnnsssnsssssees 1,243,359,732 | .ovoovveirrecissicssnensnrenana 98,262,981 | ..o 31,455,763 | ....oovvirrirncrinininens 1,310,166,950




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

1. Payments during the year:

S O =T PP EUPRTET PPN PO .1,026,367,366 |.... 492,146,602 |... ...167,592,022 ..23,416,091 ..641,689 |... ..206,963,640 | .. 101,060,275

1.2 ReINSUrANCE @SSUME...........cocveeeereereeieiceete ettt tesenae e tessseess s sesessesenes | eveseesesessenns 82,923,253 |................ 82,923,253 [ ..voeeeeeeeeeeceeeeeee | e [ e enns | e es st snenns | ererae sttt

1.3 ReiNSUrANCE CEUEM........cvuiverierereeicses sttt ssssssesessens | eevsesesnsaans 23,416,706 | .ooovverererieeireiiesiesiseiiens [ cerrsrieessssesesiessssseses [ s 23,416,001 | oo [ e [ s

T NBL ettt sttt sens | erterinian 1,085,873,913 |.............. 575,069,855 |.............. 167,592,022 | .oooveeeeeeereeeian (01 IR 641,689 |....... 206,963,640 |.............. 101,060,275
2. Paid medical incentive pools and DONUSES..........c.eveueverinrieississieiesiessssssessessssssenss | corevessessssssssesans 23,528 .o 23,528 | i [ s | s | s | e | s | e | o ————————————
3. Claim liability December 31, current year from Part 2A:

3i1 DIFECL ettt ntnns | ereriesieneas 112,801,408 |...cccovverneee 58,741,351 |.ovorvriennne 18,506,950 |....cccovvrrrenee 1,549,000 |[..cooverererrennns 38,407 | 17,863,000 |....ccccvenee. 13,981,212 | oo | e 2,121,488 | .o

3.2 REINSUTANCE @SSUME........c.cvuiveireieiceieicsste sttt snnes | eevessesissessenns 8,145,869 |.....cccccvueee. 8,145,869 [ ..o [ e [ e [ e | e | s | e | e

3.3 ReiNSUrANCE CEARM.........coirieiei et nsnns | ensessesesnnsens 3,505,764 | ..oovvveveereeireienineens e | e 1,549,000 | .ovoveveieieieiieiseeieireiens | ceereienssnesssesensiens | s | s | s 1,956,764

B NEL.ceeeee e ettt ntensn e | erreranseens 117,441,513 | .o 66,887,220 |.....ccccou..... 18,506,950 | ..oovveererrerererereins (V1N IR 38,407 | .o 17,863,000 |................ 13,981,212 | oo (0] I 164,724 | oo, 0

4. Claim reserve December 31, current year from Part 2D:
g o OO U ST

Accrued medical incentive pools and bonuses, current year.
Net healthcare reCeiVabIES (8).........ccvuevvererierereieieiseiee e sens
Amounts recoverable from reinsurers December 31, CUITENE YEAN........c.vreerrvereins | vormerneenrereirerssneseeeesnnes 0 [ orirrerrrernrirreerernsieses [ enrerreinsnsennessesnssnssenss | sreneeesssenssnsessnnssssessens | crneesnsssssssnssessssssssesss | sesesssssesssseessessassessessanss | sessessessessssssessessssssessensans | ressesssnssessensassssssessanssnsss | seessssssessessensesessesssnsnes | sessesssesessensassessessansnsns
Claim liability December 31, prior year from Part 2A:
8.1 DIMECL.....ouueivieieeieses e ssssssssssssssss s sssssssssssssens | censennenns 108,798,414 | ..o........57,605,316 | ................ 17,780,150 |.....c.cc00..e.... 1,651,000 | .ooiriiieiiennnni29,357 [ 17,621,000 | 12,304,173 [ oo | e 1,807,418
8.2 Reinsurance assumed. . § . . . o
8.3 REINSUrANCE CEABM.........oeereererereereeeee et sessesssessssssssesessnnes | eerenieriernnsesn 2D, 110 | eivieieeceie e | eeverereeieesieesssneseenens | eeveveereerennne 1,691,000 | v | s | e | e | eeveesesesesenes 1,608,110
B4 INEBL... e 357 | 17,621,000 [ 12,304,173 |0 e 199,308 | .o 0
9. Claim reserve December 31, prior year from Part 2D:

0.1 DIMBCL...eece e
9.2 Reinsurance assumed.

© N o o

10. Accrued medical incentive pools and bONUSES, PrOr YEAI.........c.ccererierereieserieiens | covrissieiesssiesesesesseneens 0 | e | e | ceenseesiesessssenens | s | sressssesesessssesssssens | ssresissessesesesssssesssssssens | seiesiessesssesesssssesessssens | s | e
11. Amounts recoverable from reinsurers December 31, Prior YEar.........couvrverrerernnes | corsmsssssesssssrsssessssssanes 0 [ | enrieisissss s sssissenss | aresssessenssnsssssenssnsssssensens | onssessssensssssssenssnsessenses | srsesiessanssnsessensanssessensanss | sesiessensensiessensensinssessensans | sessensenssessensanssessessansansss | srsensensssssessensanssessensanssees | sessenssesessensansssssensansssssas

12. Incurred benefits:
12,1 DIMBCE..ovveveririri ittt bbbt | enenneas 1,034,395,533 |.....cccconue 494 147173 | ..o 168,318,897 |....cccconn. 23,314,091 [ .o 650,739 |..ccovvennee 207,205,640 |.....c.cco.n.. 102,707,617 [ .ovoveirerercre (V1N PR 38,051,376 | oo 0
12.2 ReiNSUIaNCe @SSUME..........ccuevierueiierereeetesieeseresessaesssesesessssesssssssessesesessesens | reresesesesanns 82,581,619 |...ccceuee. 82,581,619 |[..ovovieiceereceenad (01 SRR (01 [ (V1 [ (11 [ORRO (1 [ (11 [ (1 [T 0
12.3 ReINSUIANCe CEAR..........ovuuivriiiieiiieiieeieeieeiseissesesee e sssesssenses [ esssssenscnens 23,663,360 | ..o (1 (V] 23,314,091 [ 0 [ 0 [ 0 [ (O I 349,269 ..o, 0

124 NEBL..... e s 1,093,313,792 |............. 576,728,792 |............. 168,318,897 | ..o, (O I 650,739 [....cccco.... 207,205,640 |.............. 102,707,617 .o, 0 [, 37,702,107 [ .o 0

13. Incurred medical incentive pools and bonuses.. 23,528

(a) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

. Incurred but unreported:

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVII XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
. Reported in process of adjustment:

11 DIFECE ettt sssses st [ srestensnsseneens 13,013,267 |.ccoovererrerrne. 6,483,840 |[..cccoovrrrernnen. 4,231,578 | oooereveersrseiensnisnisenns | e [ e 1,566,222 |..ooverrererrines 731,627 [ oo | e sesssssenes [ srresesiessss e sesseneas
1.2 REINSUrANCE @SSUMEM........ovurrrerieririeisesssnseiessesssssssessssssessessns [ sessssessessnsssssessesssssnssens 0 | errerrererrerssessnssessssensns [ ensesssessssssssesessesssssessens | sessesssssssssesssssssessssssssesss | srnesessnssesessessssesessnssns | sresiesessessssesessssssesessenss | srnsssesessessesesessssssesesses | sressesssesessesssssesessesssnsiens | sesiessesssssiesesssnsssessesssnsss | seesestessissesesassessssessns
1.3 Reinsurance ceded

14 Net

2.1 DIFEC. .ottt snsssnssnnis | srbeneeniinniaa 99,788,141 | ..oovvrrrves 52,257,511 [ oo 14,275,372 | .o 1,549,000 | .coovveurieriirriens 38,407 | .o 16,296,778 |...ccvvvivvnene 13,249,585 | ..o [ 2,121,488 | ..o
2.2 ReinNSUrance aSSUMEM..........oueueeeerrineererseeineinemseesssisessessssssseenss | sesssesssesessnsens 8,145,869 |.....cccoviurirnns 8,145,869 [ ....oioieeieiirercinininens | e [ e | s | et | sttt nesens | st [ ceeeent et
2.3 ReiNSUraNCe CEARM.........ccrureicririiriiereiseieeessieeenissieee s | seeesessesesinnis 3,505,764 | ..o | e [ s 1,549,000 | .ooocveenriiieierinireerenns [ | e | e [ e 1,956,764 | .o,
24 NBLooce s [ cereebnseeens 104,428,246 |.....cccouvenne 60,403,380 |...ovvverernne 14,275,372 | oo 0 [ 38,407 | .o 16,296,778 |...ccvvvvvvrnene 13,249,585 | ..o [V 164,724 | ..o 0
. Amounts withheld from paid claims and capitations:
BT DIMBCL....eeeecee st | e 0 | oo [ e | st | e esesessenes | st | st esenenis | st sesntesesens | neress e | ceee st
3.2 ReiNSUraNCe aSSUMEM.........cueuurerriiieerineirereesssssesseesssesessessessnees | ereeressesineinesessssseseesenes 0 | oo [ e esessnes | st | et neses | et esesssinnes | seineneses st eseniesss | st esstesesens | nerets s | cbee sttt
3.3 ReINSUraNCe CEARM..........cuuvuueuiircicrieineireieesiseieniesi e | e eeeenes 0 | oo [ ereenenessieeenesisiesessnes | st eesesssiseenns | e esesessenes | st | sttt esenienss | st ssesens | neress e | et
B4 NBL sttt | ebseet et (O (01 N (U N (O [0 (O [0 (O (01 N 0
. Totals:
4.1 DIFECE. ..ottt [ cbseebiesieens 112,801,408 |[..ccoonrrenns 58,741,351 17,863,000 |...coovrivennene 13,981,212 | .o (U 2,121,488 | ..o 0
4.2 ReiNSUrance aSSUMEM..........coueuiueerrrniereieeineinesseesssesessessssssesenes | sesssesssessssnsens 8,145,869 |.....ccovvvrvreinns 8,145,869 |....ccovvvererrniniiennnd0 |0 [0 | (01 (U1 RN (01 (U1 N 0
4.3 ReiNSUraNCe CEARM........ouurureirciiniireireieieieieesstseeesissiseiessesans | seessessseseninsins 3,505,764 | ..o 0 om0 [ 1,549,000 |0 [ (U1 (U1 RN (1N I 1,956,764 | ..o 0
44 ..117,441,513 66,887,220 17,863,000 13,981,212 ..164,724
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6

During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (hoSpPital @Nd MEAICAI). ..ottt b bbbt | £ressesteneessessassssanesa 47,705,143 | ..o 518,471,086 |...oovvevrrereerereireeineieens 684,551 | ..o 62,046,906 |....ooverrrrrrrireieinns 48,389,694 |.....coovirreieiens 64,516,569
2. MEAICArE SUPPIBMENL.......ceureuiececereiseis et eesee et es st se et s st s b8 E e s8££ 28R E bbbt s s bt brenne | sbsessensaebses st st e enes 15,487,727 | .o 152,104,295 |...ooooieeieeneeiseeeeiens 17,522 | 18,489,428 |.....ooooveeieirireiene 15,505,249 | ..o 17,780,150
30 DENEAI ONIY ..ottt f sk R £ R £ R R SRR RS E e R s Rt ent s | Sesessententne et ent et nrees 1,683,617 | e 21,732,474 | .o 18,287 | 1,530,713 | oo 1,701,904 | .o 1,651,000
4. VISION ONIY...iiiiieeieiteceeie ettt ee e s bbb £ e R8s £8 84S E 4285 E 42882 £ R E e E LR R AR R RS E e R R R b bR s s en b | HEeiebieEAes b et et nt st et sttt en b e baennn | seebiessent et e st st st B41,689 | ..ot [ ettt 38,407 | .o L0 29,357
5. Federal employees health BENEFIS PIAN.............cocviueieiciccie et st ssens | evasssbessesssessesaesassaes 15,538,800 |...covcverieririrnns 191,424,840 | .oocveeeereeeeeeeee e 3,858 | 17,859,142 | .ooeveeeevieieienne 15,542,658 |.....ooveveeveriirerninne 17,621,000
B THIE XVIII = MEBAICATE. ... veceeerirecececie ettt s8££ E et nt s b e snens | seeseesentneessentensessees 10,417,590 | ..o 90,642,685 |...ooovererereireieieeneieens £ 0 I 13,903,111 | oo 10,495,691 | ..o 12,304,173
T THIE XIX = IMEAICAIA. ...ttt s8££ 58288428 s s e s s e s ens e sss | 4ebseesestansesseesassessessest st et sestensns | 1essastsssssssessassnssessastanssnssastansnssns | festisssessessassunssnssastassnssestansessnsses | fessessessssnnssessasssssnssastanssessessansns | £ressessssnnssesssssssnssestensessessesens O
8. OHNEI AN ...ttt RS R RS eE£RR ekt n st brensents | nrerentenE et st ent ettt 65,1671 | oo 34,481,886 | ..o 50,462 | ..ovieieiirinieinnennenns 2,721,026 | ..o 115,623 | .o 124,558
9. Health SUDOLAI (LINES 110 8)....ruuvueeiererrieiieeiseie sttt sttt st n st ssensns | shsssssssssssnsnssnstansanens 90,898,038 | ....covrrirrrrerninns 1,009,498,955 | ...oeioierrrirsinisnisnineens 852,781 | o 116,588,733 | ..o 91,750,819 | oo 114,026,807
10, HEAINCAIE MBCEIVADIES (B)........ucveeveieieeiictceeeie ittt sttt s bt s s e sesa ettt es s sessesasssnsnas | svsesassessesssssssssaesessnsase 867177 | oo 9,630,731 | oot | et estenaes | eresee st LY 8 I A T
T Tt To) 4 =T o O [ OO OO DSOS O
12. Medical incentive POOIS aNd DONUS BMOUNES..........c.ciuiuureriirerrieireieeseeeisessiseesee st eese et ess st et essee et eesessesnssssenseesesens | sesesssssssessesssssssensessnssnsessessnsessesnne | sossnssssessessessnsessessnsansenas 23,528 | oot snnenes | e nenee | srnesneens e enaa 0 oo
13, Totals (LINES 9 = 10 + 11 4 12). et sne st sssssss st sns st enssnssnssesenssnssesssssenssssssssensassssssessanssnsnssenssnssnssensansas | sesessenssnssssessanssnseesss 90,090,807 | tvrsrerrissrrsssssessusnneas 999,891,752 | ..o 852,781 | .o 116,588,733 | ..o 90,883,642 | ...cooovieriersriiriennas 114,026,807
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

19°C1

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
S 110 OO OO OO OO UT SO OUI OPEOE OO TS OTUOT TR 820,422 | oo 821,933 | oottt etrees | setee ettt ettt st ssens | 4ebseE s e R bR bR E bbbt
2. 2008......eoeee eSS R SRS RS E R E R R E R E ARttt st ens | Shesbest ettt sttt 810,721 | oo 897,012 | oo 87,488 | ..ot | ettt
B TR 01 OO OO PUSSRT UUUTRRTRRRR D00 GO OO 866,817 | .oveceeereerreeneereeeerneese e 952,200 | ..eorereereeireerneeneieeneeeeeeseeees 952,491 | oot
B, 2000ttt E S E SRS E RS E SRR £ RS R SRR R £ RS Rttt entent e entes | sesessesientneententa ) 9.9, GOSN P 90,0 GO OO 892,021 | .o 987,516 | oo 987,293
TR OO OO SOT SO UOOTTPUSTT UUUTRRTRRRT ) 0.9, GO PR D09, GO IS XXX eieetreeeereennneneenees | seeneesesesessesssseesssesessessessssnnenns 945,116 | oo 1,036,235
B, 20 ettt E e R £ESEE R EE SRR AR R SRS EESEE AR AR 4EE AR EE e EEeeE R eEE e E ke st et et sentent et nntnnes | sesentenesnenenntenea D, U [ DS R [T D0, ST P XXX cererireressensensnssnes | cereesssssensees s s seeenees 1,009,499
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
1. 823,149 821,933
2. 920,379 898,024 84,327 [ oo | et
Bl 2009ttt st nntnntes | nenisnnssennnsnsesssee s KKK ettt eet et ees | esiee e 980,505 | .ouveurenrirerineerneiineieseieieeeens 951,424 | .o 952,491 | oo
B, 2010 s sttt sttt nntnntnntnntnnins | sestenstenssenssnssenss KKK ettt tnes | st XXXt | e 1,008,135 | oo 987,349 | ..o 987,293
B 20T bR RS R Rttt sttt sttt nntnntnnins | sessenssennsenssnssenss KKK ettt tnes | seent et D 0.9, CONTSRRIIRN DU XXX et | oo 1,058,757 | .oooieeireieieieeieeieineens 1,036,481
8. 20 2 E e E LR E R R Rkttt n bbb nnt st st nntnntnntens | snnsennsennsennsnnsenns KOKet ettt nes | sbene st D0, RTINS [ORRRRI XXX orieerisieenisnisenes [ eeenesnesssssssneens XXX | e 1,126,088
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9)
.......................... 1,070,657 897,488 JOO TSRO 934,923 934,923
.......................... 1,148,300 952,491 JESTSSTRRTRRRRR Y 4 988,053 988,053
.......................... 1,213,713 | oo 987,293 ceerernnenenensnnensnessnsnnnesn 0D | rrneneresneennennen 021,794 | 842 | s | e esssnens | cnesesnninenneenenenes 1,021,794
.......................... 1,273,206 |.....cccoovvnevneen. 1,036,235 ceerernenenennnnsnensssnsnnen A | 1,082,334 | 850 | 883 32 | e 1,083,219
.......................... 1,310,172 | .cooviviienee.... 1,009,499 e [ 1,053,812 | 804 |l 116,588 i 4410 1,174,810
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
N 1o OO P O ISP P OO P SRR 455,149 | oo ABB,248 | ...ttt | reesese ettt ettt s | eeasee st sttt een
2. 20080ttt E RSt 446,007 | oo 501,746 | oo 502,248 | ..oovoieeereriniineirerece et | et
3. 476,328 | ..o 526,176 | oo 526,419
4. 441,830 | oo 496,687
5. ..469,442 .
Lo OO OO OO OO OO SO O ST O OO SO PO PO PPO PO YO PP O PPPPORTUPPO FFTTURTORYRTOVRTORTOED .0, COTRSORTRPRORORPRPOR [OTOYRORTRORTOOTD 0,0, COROTORIURORTORRORYRN FVTRSTIRURTORTRTURIED 0,0, CTRVRVRTOVRTRYRORTRRSOE DYPRURTIRTRIROOIND 0,0, CYRNURRRRRRRON
SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PHIOT ettt E b R e R £ R RS R b R ettt | bttt 457,992 | oo ABB,248 | ... | ettt | R
2. 2008..... oottt s e £ R RS SEeE £ £ R R8RSR SRR R4 £E LR R SRR RS e £ E AR RS R b b s s b st st nt st entnns | Shietaest st et s ettt 521,766 | oo 506,012 | cooeereeeereeeereeeeeiee e 502,248 | ...oveceeereerneeneieieeseei e sestenes | ettt
3. 554,998 | ..o 525,881 | oo 526,419
4. B11,615 | coeereieerere s 496,763
5. ..533,502 .
LS OO OO OO OO OO OO OO OO OO SO PO OO PP O SO PO OO PTRUROTRTRPUUUP [SVTVRTRURTOURTURUD .0, CORURTRRORURRRTR [OTURURTIVRTURORTIOTD 0,0, CORUURRORTRRRORYRY FOTUSTORURTIRTURTRIED 0,0, STURSYRTOURTURRORTURU DURYRTIRURRTOOTND 0,0, CYRNUR RO
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1. 648,334 | ..o 502,246 523,267 | veeeerrerrernenrnrinenneensB0.7 [ eiiiieieeenersieesninsieenns | vttt | e 523,267
526,419 ..546,189 ....546,189

o B~ 0N

683,101
638,998
666,533
699,875

496,555

517,279
518,471

513,714
543,510
545,304

513,714
544,219
609,698




Statement as of December 31, 2012 of the USAble Mutual Insurance Company
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

SIN'CL

(000 Omitted)
SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT
Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012

o) OSSP PSSP OT SRR L1 TABLBB5 [ ...veeeeeeerereereeseeeeiseessessesessssssssesesses | reesesssesessessess e ss e s st st ettt st s | estee st st bRttt ettt s

2. 20080ttt E RSt 136,550 | ..o 151,881 | oo 151,832 | oot | e
3. 140,856 | ..o 154,313 | oo 154,298 | ..o
4. 146,117 | oo 162,126 161,916
5. ..148,908 .164,605
6. 152,104

SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PHIOT et EfEEER S R RS RR b R ettt | fehene sttt 148,181 | e TAB,BB5 [ ....vuoveeeereercrieeieirerieiseiei et | eressest ettt | eeb e
2. 2008..... oottt s e £ R RS SEeE £ £ R R8RSR SRR R4 £E LR R SRR RS e £ E AR RS R b b s s b st st nt st entnns | Shietaest st et s ettt 153,288 | oo 148,181 | e TABBB5 | ...vveeeeeerreeerceeeeiieesse et essenias | creeenesses sttt ettt
3. 158,548 | ..o 153,981 | oo 154,298 | ...
4. 163,964 | oo 161,966 161,916
5. .167,014 164,739
6. 170,594
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1. 183,430 | oo 151,832 | oo 6,435 158,267 1 OO DTSSR ST 158,267

..160,145 ....160,145

167,591 L3 | s | e | e 167,591

197,831 154,298

2.

3. 208,623 | ..o, 161,916

4. 214,752 | oo 164,605 B 168,326 A ] 18 | [ 168,345
5. 221,930 | oo 152,104 \ A 155,780 . 489 | 099 | 174,968
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5

Were Incurred 2008 2009 2010 2011 2012

SECTION B - INCURRED HEALTH CLAIMS - DENTAL ONLY

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PHIOT ettt | Heeeb e bRt 13,081 | oo 13,089 [ oo | et | et
2. 2008 16,130 15,829 15,822
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - DENTAL ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1. ..692

669 | ..

o B~ 0N




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

OA'CL

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Year in Which Losses

Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - VISION ONLY

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PHIOT ettt ER SRS £ RS RS R R E bR e bR e s Rt e | £EseReeeE e bR e Rk bR RE bR e s b R e R b s | HEeEbeeE R e bR R e R bR s bR bR s b b e | £eEseR e e bR Rt b et ens | HebieeE Rt | Sebe bbb
2. 2008 322 294 294
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - VISION ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1.

o B~ 0N
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omit

ted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
N 1o OO OSSP TP I T N LI £ O PO DT OTT T
2. 2008.....euereeieii eSS £ R Rttt ben | Sbieeen bbbt 185,082 | ..o 199,182 | o 199,182 [ ot | st
3. 20090ttt R R £ AR R R SRR A ettt s st entnts | artseesentent et st XXX | eeeveeeesnissis s snnnees 188,936 | ..o 203,257 | e 203,263 | oo
B, 20710: ettt bR R AR R £ bR RS R bRttt | Shebaet sttt enes 9., SO PRV XXX eetierineineieinesinsine | severeeineisiss st 194,110 | oo 209,166 | c.oveeereererieerneiereeeeeeeeies 209,259
S OO STRPP ST 90,9 SO P 90,9 SO PR XXX vteeerrireennennninninns | eeeeesessnsssesssssnsesessssssnsessens 191,585 | oo 207,031
B 2012, R E RS E AR SRR E AR E R4 E Rttt | snbine st D, IO FRRR DL RO FTR R XXXiveereseinenisnnssensens | nenssnesseensssessens XXXireeeseieninssssnenns | senseessssssnsensssesensesnesseseeseneans 191,425
SECTION B - INCURRED HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PHIOT et EfEEER S R RS RR b R ettt | fehene sttt 193,750 | oo 193,786 [ .vuveverereeerieeintirerse st | eresiesb ettt | eeb e
2. 2008..... oottt s e £ R RS SEeE £ £ R R8RSR SRR R4 £E LR R SRR RS e £ E AR RS R b b s s b st st nt st entnns | Shietaest st et s ettt 200,474 | oo 199,611 | oo 199,182 | oottt | sreee bbbttt
3. 204,904 | ..o 202,876 | oo 203,263 | ..o
4. 210,347 | coieee s 209,173 209,259
5. ...209,023 206,945
LS OO OO OO OO OO OO OO OO OO SO PO OO PP O SO PO OO PTRUROTRTRPUUUP [SVTVRTRURTOURTURUD .0, CORURTRRORURRRTR [OTURURTIVRTURORTIOTD 0,0, CORUURRORTRRRORYRY FOTUSTORURTIRTURTRIED 0,0, STURSYRTOURTURRORTURU DURYRTIRURRTOOTND 0,0, CYRNUR RO 209,284
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)

1. 2008...cceeeeee s | et 208,162 | .o 199,182 | oo 8724 | oo A4 | 207,906 [ .oevvererreeereereeieneeeees 99.9 | i | et | et snes 207,908 | ..cooeeeereeeeeeeeeneneens 99.9
2. 2009.... e | s 218,118 | o 203,263 | ..o TB8A3 | oo 39 | e 211,106 [ oo 06.8 | .o | e | s 211,106 | oo 96.8
30 2010 e | s 237,923 | oo 209,259 | ovoreeieririeereenennenn Y1 T 36 | e 216,798 | oo 1A | e sesrseeennenns | ettt | eneeeeenr et snes 216,798 | oo 91.1
4. 2011 | s 233,558 | ..o 207,031 | oo 6,364 | ..o B | 213,395 | i 914 | o A | T | e 213,400 | oo 91.4
5. ...191,425 |. 17,859 | .. 676 .96.9




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5

Were Incurred 2008 2009 2010 2011 2012

SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIIl - MEDICARE

AX'CL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PHIOT ettt ER SRS £ RS RS R R E bR e bR e s Rt e | £EseReeeE e bR e Rk bR RE bR e s b R e R b s | HEeEbeeE R e bR R e R bR s bR bR s b b e | £eEseR e e bR Rt b et ens | HebieeE Rt | Sebe bbb
2. 2008 600 600 615
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIII - MEDICARE
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1.
2.
3.
4. 20T e | s 102,305
5. 2012 | e 115,373
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XIX - MEDICAID

Cumulative Net Amounts Paid

Year in Which Losses NQN 2 3 4 5
Were Incurred E 2009 2010 2011 2012
LR 1o OSSOSO PP SO SPOPOPOTOPUPPO BUSUOPUOPRPPOIt - O eSO oo e [Ferereree O PO OO OO PO
2. 2008..... et E R E RS E R E RS E R E RS E bR bt b bbbt b e bt | 4eRieER e bR e R bt bR iR b £ b bR e b e bt entesbs | HE8eEe bR bt bR R R bR E s b e R R b s bt | ShieEseE R e R R R R bR SRR b b e R bR RE s | H1eeE e R e R R bR bbb bR b b s | HebaeE R R
3. 20090ttt R R £ AR R R SRR A ettt s st entnts | artseesentent et st XXXt tieeierieisssesinee | seeeseseessssesess e ssess st see st stensens | seesessesese e st st ettt st st st enen | HessEet st es s et R s e Rt sE st s s st enans | SEntaest st an ettt n st s et
B, 20710: ettt bR R AR R £ bR RS R bRttt | Shebaet sttt enes 9., SO PRV XXXt tterieiemneenenineiee | reeseesees s ss bbbttt sens | oeeseeb bbbt h et s bbbt | Sebebe e bbbt
S OO STRPP ST 90,9 SO P 90,9 SO PR XXXt tteverireereesnsesenne | reesessesssssessesssssssssssess e ssessssssessessans | sesssssessessassaess s st sttt ennnees
B 2012, R E RS E AR SRR E AR E R4 E Rttt | snbine st D, IO FRRR DL RO FTR R XXXiveereseinenisnnssensens | nenssnesseensssessens XXX erirrseieesensnessenes | neressssssss e ensees
SECTION B - INCURRED HEALTH CLAIMS - TITLE XIX - MEDICAID
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
1.
2.
3.
4.
5.
6.

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XIX - MEDICAID

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments - G ) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 91)

o K~ w0 np =

2008....

(Col. 32) N
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - OTHER

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5

Were Incurred 2008 2009 2010 2011 2012

SECTION B - INCURRED HEALTH CLAIMS - OTHER

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PHIOT ettt | Heeeb e bRt 10,145 | oo TO,T45 | oo | ot | e
2. 2008 27,799 27,497 27,497
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - OTHER
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1.

o B~ 0N
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX
Total and Medical) Supplement Only Only Benefit Plan Medicare Medicaid Other

1. Unearmned premium rESEIVES..........ccvvveveveveveesiesssssesssessssssesessssessesesssssssssssenns 16,423,360 |......ccoevvrrrrnnnns 9,676,009 |...ccceevrrrrernnn 6,258,133 | ..o 489,218

2. Additional policy reserves (a) 18,814,276 18,814,276 ..o | e

3. Reserve for future contingent bENEFitS..........ccovvvevevreeieiceeeceeeees s [ e e 0 | et eeeessesissssieseesessens [ eeverssresesseseses e sessesssesenas | seeseesesesessessesssssssssssessssnss | sressesisseseseseses s testesesssens | seserssssesesissessesessessesesssesssses | seesessesesesenisssesnssssessessetenes | sreesessesesesestes et tessesesnsns | seseetestese st ee e

4. Reserve for rate credits or experience rating refunds

(including §.......... 0) for investment iNCOME..........ccvvveveicveereieeceeee e e 94,459,853 | ..o | e [ e sesssnns | sttt | sereeresies s 94,459,853 | ..o | s | e

5. Aggregate write-ins for Other POlICY FESEIVES.........curuurureeeneereirreneieeeerneiseinens | cessmssssseessssssssssssessssssessesas 0 [ 0 [ 0 [ 0 [ 0 [ (0] [ 0 ] 0 ], 0

8. TOAlS (GrOSS)...uvvrucerueerreeererieesiseses et ssseses sttt esesssesssnentns | ceseennneesennenes 129,697,489 | ..ovvvvrevrinen 28,490,285 |...ocverrrrierinnnn 6,258,133 | .cvveoevererrircei 489,218 ..o (U 94,459,853 | ..., (U (R (U (TR 0

7. ReiNSUrANCe CEUR. ..ot [ 0 e e, L | L | e | | s

8. Totals (Net) (Page 3, LINE 4)....c.vvvurrrrireeriecineeineeessesiseessensseessssssssssses [ cernesnneeeenenns 129,697,489 | .covvvvreveinn 28,490,285 |...ocvervrrierinnnn 6,258,133 | .cvvvoerererriecein 489,218 [ ..o (U I 94,459,853 | ... (U (R (U (T 0

9. Present value of amounts not yet due on Claims............ccocecnrnrinenenrnnenenees [ o 0 [ et ereeineisienieees | eereeee ettt sessnes | eesentee st et st st ssessents | etsesteseestest st sse s es b bses et | neesstenssessestene et et sestestntente | nessesteneessestessaebaes st entnesesta | neesestent et estes st es s st st ente | neesestent et sttt eene

10.  Reserve for future contingent BENETIS...........ovvevreerririrrrrrcnreieneireieis | e 0 [ vt srernsisesessnnes | cerrerieeess s ssessenes | seeseneee sttt essenes | seesesteseessesten s ssessestnssessents | sessestenssessestens et essentansesente | nessestensnssestentanasessestentnssents | netsestenssessest st s tesensantnsente | nresestent et s en ettt enee

11, Aggregate write-ins for other Claim reSErVES.........ocveirrurriecnrirerrrsierrsiieees | e s snesenas 0 s [0 [0 [0 [0 [ (0] [ {1 OO {1 OO 0

12, TOHAIS (GIOSS)....eurerrererreeerrereerneeeeeerestsseessesssseseesesssssssssessessssssssssssessesssssessessns | eesessssssssssssessssssnssesssnssnenns [0 [0 (01 [0 [0 (01 (01 (01 0

13, REINSUTANCE CEUR........ouuvirririecririericrie it ses s sess s | st 0 [ ot ssissiensnes | errenees s e senrenssnssseessenes | sensessseesensenssnssessesssnsssssessanes | sessensensiessensanssnssessenssnsessents | sessessensoessessensonsessensansnssesss | sesiessensonssessensansessessanssnsesss | nesessenssnsestensanssnsessansanssests | sesessensensinssessanssnsesaseenssnses

14.  Totals (net) (Page 3, LN 7).....coiiviiiiiiiiinisinicnissnisni s sssssssssssssssessssssssess | cesssssssssssssssssssssnsssssssssae 0 [ 0 [ [0 T [0 T [0 {0 {0 {0 0

DETAILS OF WRITE-INS

0507, eoeeereereeeese s eeees sttt sttt ness st | serestens st eest s 0 [ cevereerrerermeerneemsesmnnessnees [ eesrneeernsssssssssssnsesssssssnnees | eeressrnsessssssssessesssnesssessns | neesessessnssssssssnssssssssssssss | sresssseesssnesssssssssssesssassssees | seessnessssssssssssesssesssssssssnes | sressessssessaesssensssasssssessenes | sessssessesssseesseesss e esssenees
0502, oovereeereeerseesseeessseeessess ettt ettt nesn st | senestsest st nnst e 0 [ ceverreerrerereeerseemseemnnessnnes [ eesrneeernsssnsesnsssssssssssssnnses | eereesrsnessssssnesssssnnesssnssns | nseeessessnesssssssessssssssssssns | eressseessssesssnsssessssesssassssens | seessnessssssssssssssssessssansssnes | seesssssssesssessssessssasssssessenes | sessseessessssesseensss s esssnnees
0503, ooeeereereeerse sttt ettt ness st | snnestens st eest e 0 [ ceverreerrererreerneemseemsnessnnes [ eerreeeresssssesnsssnsesssssssnnses | eereeersressssssssessssessestsnssns | nseesssesssssssssssnssssssssasssss | eresesesssssesssssssessssesssassssens | seesssnesssssssnssssessssensssassssnes | sresssssseesssessssensssaessssessenes | sessssessesessesssensssensssesssenees
0598. Summary of remaining write-ins for Line 5 from overflow page........c.covvveeeees [ covrrnrernirneninnrnisnnneind [0 [0 [0 [0 (01 (0] (1 N (1 U 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LiN€ 5 @bOVE).......iveerrrrrerrriereranes [ onrnsessissssesssssssnsesssnenss [0 S [0 [0 [0 [0 (01 OO 0 ] 0 ] 0
1107, ettt | sttt 0 [ ceverreerrererreerneemsesssnessnees [ eerrneeernsssnsesnessssesssnsssnnses | eeresensnssssssssnessnssnsssssessns | rnessssesssnessssssnssssssssssssns | eressseesssessssssssssssesssensssees | seessnesssssssssssssssssessssansssnes | sressssssnesssessssensssaessssessenes | sessseessessssesseensssessssesssenees
1102, st | e 0 [ oo [ e s | s | s | e | s | srss st
1103, st | sere ettt 0 [ v [ e s | e | s | e | s | sres st
1198. Summary of remaining write-ins for Line 11 from overflow page.........cccocovveees | coveveververreesce e (01 ST (01 O (01 O (01 O (01 OO (11 OO (1 RN (11 R 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Ling 11 @bOVE).......eveevvverernrieiiens Lo (01 N (010 (01 N (01 N (01 N (10 N (1 N {1 0
(@)  Includes$.......... 0 premium deficiency reserve.




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C;st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($.....8,852,960 for occupancy of OWn bUIIAING)...........rveererermreeemmreesnreeesneeesnnns | eereeereennees 310,020 | oo 1,040,520 | ............ 3,562,393 | ..o 8,852,960 | .......... 13,765,893
2. Salaries, wages and other DENEfits...........ccouevcvieieiiciceseeseee e esseesssiens | crvnaenae 27,366,982 | .......... 34,959,186 | ........ 121,768,863 | ....coeveverrerercriens | v 184,095,031
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUMEA).....ooveererieiiieieeieseieineiens | eenenreissesiessssesiesness [ eeveresesiesseseseseessnes | veverenns 29,704,002 | ..ovvveererrererervererens | v 29,704,002
4, Legal fEES aNd EXPENSES......c.civeiieiciieie ettt ssse st ssssssesenes | sevsessssessessessssessessnnns | arnessssessesissesesesensens | sessesesenens 333471 | | e 333,471
5. Certifications and accreditation fEeS.............owurrrierrrineriinereerreseneeseseeesees | coversneesienens 81,527 | .oveecvnrernerireerines [ [ e | e 81,527
6.  Auditing, actuarial and other CONSUItING SEIVICES...........cvrurririrereninieieissneessissssensens | erveneeennens 415,558 |..cooivriinnne 13,166 | .oevvee 3,019,611 [ o | v 3,448,335
7. Traveling EXPENSES. ..ottt sss st ssesssssnsesssssssessesns | sonssessssnsas 484713 | oo 109,414 | ........... 1,917,560 [ .o | e 2,511,687
8. Marketing and adVEIISING........cccovevevrieiciseerce et ssessesenes | crviaesiniinias 131,310 [ 2,39 | . 1,361,120 [ .oocveeeceeeeceeees | v 1,494,824
9. Postage, express and telePhONE............ccoveveieriieieireeee e esssesenes | cvviesiniienas 729,314 | ... 4,752,276 | ............ TAG4532 | oo | e 12,626,122
10.  Printing and office SUPPHIES.........cuverreererereeieceerierereeesseeseresesssssessessesessesssssssees | cerneesssneenns 643,640 | ...oovvvvnnes 511,921 | v 1,818,548 | ..o | v 2,974,109
11. Occupancy, depreciation and @MOMIZAtION. ............ocuririeriirrireireieerreereieesssieeeseesessessnsinees | eereeneeeesesessseesnsees | seessneenssesssssssssesnsss | rnesessnsenssessesssssenens | seessssessessssssssessassnnes | sesssssssssesessesssssnnes 0
12, BQUIPIMENL... oottt sssss sttt sssssnnnns | sesneessssesnns 331,389 | coovvvrienns 580,515 | .oveennens 5,970,124 | oovooeverrecnnes | e 6,882,028
13.  Cost or depreciation of EDP equipment and Software............cccoevevevevernienereesieiesies | cvvevreinns 3,047,830 | ooovrernnnn 933,408 | .......... 24,295,749 | ..o | v 28,276,987
14.  Outsourced services including EDP, claims, and other Services..........ccoouvevevnerieveens | vevervevnns 4,354,767 | ............ 5,970,066 | .......... 20,635,789 | .covvverenn. 991,428 | ......... 31,952,050
15.  Boards, bureaus and assOCIatioN fEES.............uurreirrirrineririreriesreeisesesesesessseens [ ceseereneeennens 69,435 | ..o 2197 | v 2,948,824 | ..o | i 3,020,456
16.  Insurance, except ON real StAtE........cccvuvririneicre e | s 86,255 | oovveirien 198,371 | oo 1,035,166 [ ...cvovvererrcvrererenn | cvrerriinns 1,319,792
17. Collection and bank SEIVICE ChAIGES..........cccvvveieierierieseee s ssessssssesens | sesvessessssssssessssessnes | sinssnsssssssssssssisssessns | sessessessonses 920,282 | ..vvvvereirrinreireinnens | e 920,282
18.  Group service and administration fEES...........cccvvvecrrieieieece e eesessenens | evvesieins (5,894,429)] .......... 44895334 | ........... 2,624,875 | ..covvvvvereereereeieens | e 41,625,780
19.  Reimbursements by UNINSUrEd PlaNS...........ovvrurirrenrenrerniniinrnsisessessessessessssessssssssssennes | seseeene (77,616,238) .............. (332,277)] ....... (160,124,390) | ..oovevererrrrrnrernereerenes [ rvenee (238,072,905)
20. Reimbursements from fiscal interMediaries............cceueveriveieverrereeeeeeee e [ eveeieeiieeesssieenns | cvveveeienns 1,258,182 [ .ocveeeiereeeeeeiiees | v 919,531 | v 2,177,713
21, Real eState EXPENSES.......cucurrireirerereerieeeiess sttt et ssssssssssnenens | eessessssenes 400,679 | ..covevene. 1,030,462 | ............ 3,257,021 | 24,484 | ............ 4,712,646
22, Real BSALE tAXES......uurerreiciiic st | e 19,217 [ 45,752 | wovvveenne 190,028 | ....vorerererirrrnerens [ e 254,997
23. Taxes, licenses and fees:
23.1 State and 0cal INSUFANCE TAXES..........ccvriiiriirierirereseseseseseseseniees | e 980 | oo 544 | . 103,227 oo | e 104,751
23.2 State PremMiUmM tAXES......cevereericieieisstee st sses s ssessesssssesss | sssssssssessssssssessssessns | sesessssssesessesssssiessens | sssessessens 1,752,387 [ oo | e 1,752,387
23.3 Regulatory authority iCENSES aNd fEES.........cvrvererirrieisiesiseseessssesessissiseiiens | erresissiessssssessesssssssns | cosssessssesssssssssessessens | srvessessnnss 144,422 | .o | v 144,422
23.4 PaYTOl AXES......cvveereeeereieietesesee s sae st s e sssss s sessessssensenes | evvesiesenes 1,436,310 | ............ 2,041,980 | ..coocouee 5,278,184 | ..oovveeeveveeeereeens | v 8,756,474
23.5 Other (excluding federal income and real estate taXes).........cccocvverervereesieererieens | ceververrererernns 6,413 | .o 52,691 | oo 3,830,425 | .ovoveeeeiereeeieeens | e 3,889,529
24, Investment expenses NOt INCIUAED BISEWNETE...........cccruinrerrenierinrineeeessessissesssessnnssnes [ ernsessssessssssssssssssessns | sessessssssesssssessnsssnssens | sesessessssssssssssesssnsnsss | svsssessessnsssnssnssesssnsns | soessesssssnssessassnenns 0
25.  Aggregate Write-inS for EXPENSES........c.ccvvvieeveiiieeieierese st s s ssssesens | aesessisaans 4242739 | ............ 2444645 | ... 17,645,539 | .o [V I 24,332,923
26. Total expenses incurred (LINES 110 25).........ovvuvrrverernerineeinerieesseessseessessssssssesesnens | cereeeens (39,351,589)] ........ 100,510,747 | ........ 101,137,752 | .......... 10,788,403 | (a)....173,085,313
27. Less expenses unpaid December 31, CUITENE YEAI.........ccocvcveverereersieieeseeseseiesesesenes [ e | cveiisienns 4442121 | ........ 228,961,312 | cooverereerreeveeniens | e 233,403,433
28. Add expenses unpaid December 31, Prior YEaI........c.cccuveievieriiereseieseeeessesesssssseses | cevverseesesesssseninnns | ovverisienns 4,287,645 | ........ 239,647,751 | .overeeevreeveenien | e 243,935,396
29.  Amounts receivable relating to uninsured plans, Prior YEaI..........cccceereerierenensieneens [ cevessieieiesieeinns | e | consennns 10,755,518 | ..cooveeveecrecriens | e 10,755,518
30.  Amounts receivable relating to uninsured plans, CUMTENt YEAN..........oceuereurrrierrrnenniens [roieisieisissnienieisies | ernesnesesssessessssssens | eosseeees 32,742,049 | ..o [ e 32,742,049
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30).........c.coeevvevereeerees | evvnve (39,351,589 |......... 100,356,271 |........ 133,810,722 |.......... 10,788,403 |........ 205,603,807
DETAILS OF WRITE-INS
2501. Administrative EXPENSES ASSUMED.........cceeveeveveeeeieieeie et sesssssnennns | eveesnans 4,075,607 | ............ 2,440,100 | .......... 20,528,915 | coovvveeeeveeeeeeeneen | e 27,044,622
2502. Administrative EXpENSES CEAEM..........orurmrrririeireireireie et ssesssesesssssnnsns | sessseseesenes (150,274) [ .ovoeverernns (4,307)] vvverennn (PACTURS 1172 I (BN (2,505,473)
2503. HMOP ASA AGrEEMENL......coueeuurerreereeeseesseessseessseessssssseessssesssesessssesseessssessssssseessssssnns s N [ (VA [CCRCLE:)) S (R (2,163,918)
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccocvvevvevievceveeces | vevvievennee 317,406 |..oovrerererrnns 8,852 | ..o 1,631,434 | oo (11 [ 1,957,692
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 abOVe).......c.ovsceenireireensiissiiinscinans | v 4,242,739 | ............ 2444645 | .......... 17,645,539 | ..o, 0., 24,332,923
(@) Includes management fees of §.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1

Collected
During Year

2
Earned
During Year

1. U.S. government bonds 2,263,082 | woovveiieeseeeias 2,121,660
1.1 Bonds exempt from U.S. tax..
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)....
211 Preferred StockS Of @ffllAES..... ..ottt
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates....
3. Mortgage loans
4. Real estate
5. Contract loans
6. Cash, cash equivalents and short-term investments o | (€ 295,119 | 296,252
7. Derivative instruments )i | et s
8.  Otherinvested assets
9. Aggregate write-ins for investment income....
10. _ Total gross investment income
11.  Investment expenses
12.  Investment taxes, licenses and fees, excluding fEderal INCOME TAXES.........owruririrrrirrireie sttt sreen (0] TS
13, INEEIEST EXPEINSE. .....vuivieiicicte ettt s bt s s s8££ R SRR AR AR R Rttt
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16.  Total deductions (Lines 11 through 15) 13,405,601
17.  Netinvestment income (Line 10 minus Line 16) 9,509,978
DETAILS OF WRITE-INS
0901. FEP Service Charge...
0902, ottt
0903, oottt tnns | sestsesssee st ee sttt st st nntans | sesbiests ettt ettt ettt
0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE.........ccceveveiieiiieisesee et sseses | esssessessssse bbb enes 0 | oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 DOVE)... ... vuuiuuiieiieisiesiiessiesesssesssessssssssssses st esss s s snsssssenssensss | sessssssssssssssesssessesssesssnssssens 5,078 | oo 5,078

(@) Includes $.....362,152 accrual of discount less $.....3,258,957 amortization of premium and less $.....763,462 paid for accrued interest on purchases.

(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes $.....8,852,960 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....275,046 accrual of discount less $.....21,180 amortization of premium and less $.....23,925 paid for accrued interest on purchases.

() Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes$.......... 0 investment expensesand §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.

(i) Includes$.....2,617,198 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government DONGS.........c.ccevveeieeveenierieiseesieeeescesessenssesnens | cevevesssesssnss 434,459 | .o | e 434,459 | .o | e
1.1 Bonds exempt from U.S. t8X......coiueieeieieiciecsiceeieneieienies | eoveiisienesssesesssssseninens | avessssssesisssssesssssssesssssesns | cosvesesissssesse s 0 [ | e 2,070,160
1.2 Other bonds (UNAFFIlIAEA)...........ceevrerereicreieieeeeeeesieesereiies | ereetieiese e sssssssesinis | coesissssesisssssesssssssesssiesns | erresesessesesessesssses s 0 | oerereereeerereeseeseseerenees | e
1.3 Bonds of affiliates

2.1 Preferred stocks (Unaffiliated)..........c.ccorrrrrirrineenrenrrnensnrseiininnes | vreeeneneiinns LTAS K AT N [T TTMT5 [ [ e
2.11 Preferred Stocks Of @ffliates...........coveurirririiiinrenees [ e [ | e 0 [ | s
2.2 Common stocks (unaffiliated)............ccocurrvrrinrieinnisnseiseiseiiiens | e, 2,102,760 | coovrerrrrinnn (2,547,544) [ oo (444,784)| ..o 30,574,605 [..ooverieeieeinrieeisninne
2.21  Common StoCkS Of @ffiIATES..........cuuevreereireieisieseisereieniens [ e [ e | e 0 [ | s
3. MOMGAGE l0BNS.......uceeiecicieieiieie ettt eessesssssssees | etsesseessssesssssssssessssssssnsses | sessesssssssessssessestssssssestases | seeessessasenesess st esteneenes 0 [ | e
4. REAIESIAME ... | et | s | e 0 [ | s
B, CONTACEIOANS......ceuceeieecicie et eeentesissienns | sttneisssesssstnssesestesisssnesns | reeseesssenssesssntesesessessessens | oesiesssssnssesestent e nenaens 0 [ eeeneenerererneneieeesees [ e
6. Cash, cash equivalents and short-term investments............cccooee | covvverriercesererennee. T304 | o | e 7,304

7. Derivative inStruments..........cccocvevneneinerrnineneins

8.  Otherinvested assets..........coovvrerrinreneereinns

9.

Aggregate write-ins for capital gains (losses)....

10.  Total capital gains (I0SSES).........oreiuiieireiiiiieiieiecirese e
0901. Investment previously charged off Plans Holding Corp P/S.......... | coererrineneineene. 9,945 [ oo | s 9,945 | oo | e
0902, oottt bbbttt bbbt | eesess et | e | et 0 [ | s
0903, oottt sttt bbbttt | ersnes sttt ettt ents [ creeiseess st enssns | seteesteest ettt et 0 [ | s
0998. Summary of remaining write-ins for Line 9 from overflow page.....| coooovrnrrrnennnninninnn (U1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......cccecees | ovveviiciierciiien, 9,945 | oo 0
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D).ttt bbbttt bsss st s ssessnes | sbssssessestesssssessessessesssessessestssesans | sesssssisssessessestans s ssessessesssssessestans | estessssssssesssssessessestes s e ssessensanes 0
2. Stocks (Schedule D):
2.0 PrfITEA SIOCKS.......uuveeerriceiriierriii ettt ssssessssessesssennes | sesessesssneesi st ninns | etstsenssese sttt enetenns | e 0
2.2 COMMON SHOCKS. .....ouvermreisrrsnerireiserisres s ess st ssseesssenssesntes | sevessessssessssesssnessssnees 17,082,390 | ..o 17,742,874 | oo 660,484
3. Mortgage loans on real estate (Schedule B):
Bl FIESEIENS . c.ooveeeeiceir sttt | s nenis | serereene st enssne | eress e 0
3.2 Other than firSt IBNS.....vu ettt ssess st sssssssssssssessansns | ressessessasssssessssssssssssessessasssnssnssess | sessessssssessessasssssssssnssessanssnssessessanss | sesesssssssssessenssssessessasssnssnssessnens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........ccoririrrirrirneirinrs s ssessssesssssssssesss | seeeessssnsessessssessssssssssssssessssssesesss | sesmssnssssessssesssssssssessessssssssessessensns | ssessnsssesmssassssssssessesssssessessassnns 0
4.2 Properties held for the production 0f INCOME...........ceiriririririrrersninsissieieeees | reeeessissines s seesssessssesessesss | eesneinsssessssestssssessessesssstsssssssesteses | stessnsssesssssassssssessessesssssssssessassan 0
4.3 Properties Neld fOr SAIE..........cceiiiiieieicriciccse ettt sstesessses | etiesessssese ettt senss | sresstest ettt estentes | sesessesesnsa sttt ans 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........c.coiiiciecseessese s ssisssesees | e ssse s sesses | sesessssessessssessesissessesssssssesesssssssens | stessesissessesesssssssessessssessessssessesas 0
8. COMMTACEIOANS.......ouveerrvirceisiieeiae ettt es st snes | seeebsess st s et ntene | eesbseeess st st s ettt | erieeet e 0
7. Derivatives (SChEAUIE DB)........c.cccieiicieisisee sttt ssesssssss s ssessssss | rsssssessssssssssssssessssssssessssssssssiess | vessesssssissesesssssssssssessesssssessessenss | sssessessisssessesssssessessessssessessssns 0
8. Otherinvested assets (SCNEAUIE BA)..........ccciiciriccssse e ssesssssssssesss | rsssssesssssssssssisssessssssssesssssssssssiess | vesesssssissesssssssssssssessessssssessessesss | sssesssssisssessosssssesessassssessessessas 0
9. ReCBIVADIES fOr SECUNHIES. ........oueveurieeerireieiiesiiesi st ssess s ssessssssssnes | sevessessssese st ss st essssssnssens | eesisesessessenssssess s essesssnessensssnnns | ersessssesssesssssss s ssssesssresesesesons 0
10. Securities lending reinvested collateral assets (SChEAUIE DL)...........cccvcveeevciieseeeiesiens | et sesses | eevesissssesissesesissessesesssssssssssssssens | sesesissessssssesssssesssssssessessssessesas 0
11, Aggregate write-ins for INVESIEA @SSELS..........evrruririrrirriieieiesise s sssssssssessesissssessssensensns | osssssisssessasssssesassssssssssssessasssnes 0 ] o 0 | e 0
12. Subtotals, cash and invested assets (LINES 110 11)......ccvcveueerrierciereieiereeesee s | coevesessse e 17,082,390 |..ooveveeererercieren 17,742,874 [ oo 660,484
13, Title plants (fOr Title INSUTEIS ONIY).......c.ovuieririecirrirrieiecissiseeseiseiesssissasesssesssssssssessssssssseens | reesssessnsessssessssssssssessssessssssssssssnss | sessessssessssessassnsssssssssessanssssessessanes | sesesssssssssessassnsssessessasssssssssessasens 0
14, Investment inCOME dUE AN BCCTUEBH............eiuiiriieiieiireiieieesie et sies | stresiesiesise st st st sesesbsenbens | Hoeebiessies s see bbb ssee s sbeentaents | oebiesisesise bbb 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection...........ccccvveees | corerreirieieiesiecsiennes BB TT4 | o 296,320 | ..o (257,454)
15.2 Deferred premiums, agents' balances and installments booked but
dEfErred aNd NOt YEE AUE.......cereierieeercere sttt esssessssssssntns | sesseessstsssssesssesssssssssesssssessssssssesss | sesmsssssssessssessssssssessessassssssessessansns | seesssssssssmsssssnsssssessesssssssssessassans 0
15.3  AcCrued retroSPECHIVE PIEMIUMS.......ccvurruerereerereseisessseseasessessssessesessesssssssssessessssssessess | sesessesssssssssssessessasssssnssassasssnssnsses | sessessssssessessasssessssessessnssessessassans | sessesssssessessnssssssessessansnsssessessnes 0
16. Reinsurance:
16.1  Amounts reCoVerable fromM MBINSUIETS..........c..iuiiririiinienreireseesresseeisesssesssesssesnes [ sneriesisesine s sesesesssissninens | esssesssesssesssessesssesss st esseesseenss | otsisssinssisssese s 0
16.2 Funds held by or deposited with reinSured COMPANIES...........cccuiveieicieieieieeieiienies | e renies [ eressssesessssese s sssssse e ssssssens | cbessesiesesses e sss s s ssse s s sensenas 0
16.3 Other amounts receivable under reinSUraNCe CONTACES............c.ucuuevieneiineiineiinerinenins [ s | e ssessssssssessnnes | eesiessie s 0
17.  Amounts receivable relating to UNINSUIEA PIANS........c.cciieiiiiieieicieseeesieiessiesesissiesens | cesesesssse st sssesssssssessesssses | sesiessssessessssessesssssssesesssssssessessssens | stessesisssssessessssssessessssessessssansenas 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thEIEON..........c.ccucvveieiciies | cevreieieisese s | coesiesse e ssssss s sessessns | sesssssesessessess e ssesses s s ssessas 0
18.2 Net deferred taX @SSeL.........curirri st ssssnees | sessseesi s eseseeenes 74,811,226 [ .o 82,879,212 [ oo 8,067,986
19.  Guaranty funds receivable OF ON AEPOSIL........cc.vvuereieririeiesiesse st sssessesessenses | resessessnssissesessssssss s sessesssssesiens | sessessssssssessasssssssssssesssssssssessessenss | sssnssssssssessassssesesssssssessessenens 0
20. Electronic data processing equipment and SOfWAIE..............c.ccvereveveiicveeesce e | cerevieisseeseeseseses s 5,307,029 | .oovvieeieeeerin, 5,260,463 | ..cooevererereeeeeseeans (46,566)
21.  Furniture and equipment, including health care delivery assets...........ccvvveerveveeerceieens | e 8,581,408 | ....covvrrrerrrrierririrnnns 9,744,968 | ..coovvveereererrererine 1,163,560
22. Net adjustment in assets and liabilities due t0 foreign XChANGE FALES..........ovrvriririrririins | e | ceesresinsess st ssessssssesssssesses | ssessessssessssessesssssessesssssssssnssessans 0
23. Receivables from parent, subsidiaries and affiliates..............cccoevierririreieiicieieiecceeeens [ e | e | et 0
24. Health care and other amounts reCEIVADIE. ..o | e esans 3,868,587 | ..covvreiereeieii, 6,556,836 |.....ccoevereirireriiiinnns 2,688,249
25.  Aggregate write-ins for other than invested assets...........cccveiecceriecseceeeeeies e 16,020,960 [...coovviiiiiiiiiinn 20,719,609 | .o 4,698,649
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNES 12 throUGh 25)..........ceeuevimerimeciierieeeieeieesiensssssssesssesssessssssssssses | soessseesssssssesssessnns 126,225,374 |....ovvvrevirrciie 143,200,282 | ....cvvoereerrrecriiennnne 16,974,908
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cvcvies [ oo | et sessssssesssessens | rssesessssesses s s essessessssenees 0
28, TOTALS (LINES 26 QNG 27).......cevvrrivecrereirirerereenineceieesineeeessenieessssesseessssesssssesssessssesssnesssnes | aveoeesesessnsssnesesens 126,225,374 |....oooovevrerrrec 143,200,282 |....coovvvervrrrerricrnnn. 16,974,908
DETAILS OF WRITE-INS
1101. Deposits With NAtIONAI ACCOUNTS.........c.cvieiririiiriiireeieissese s sesssssssessessssessssssssssessssssses | sessesssssssesssssssessessssessesssssssessessssens | stsessssessesssssssessesnssessessssessessessssasse | ossessesssssssesessssessessessssessessssenses 0
1102. ..... 0
1103. .. 0
1198. Summary of remaining write-ins for Line 11 from overflow page .0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above).......... .0
2501. Federal Employee Program Receivable..... 0
2502. Miscellaneous Receivable....... 0
2503. Other Assets..... ...16,020,960 | ... ...4,698,649
2598. Summary of remaining write-ins for Line 25 from overflow page 0 | 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).......... ...16,020,960 | ... ...4,698,649
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health MaNtENANCE OFGANIZALIONS...........ccveveiiiiictcisete ettt ettt bbb s bbb b bbb s s s s st essesns | H2ebssssssessessssastes s bassessessesssassessnsas | atbsesssssssessessssassessesassessessesnsastesss | sbsssssessessssessesesstessessssssassessssanss | 4bsessssssesssssssassessesstessesssssnsassessnss | sebessesssssssessessesstessesntessessessssensans | oebessessessessssesses et entessesssbensesaessnsans
2. PrOVIAEr SEIVICE OFGANIZAtONS. ........civiviveiiieisicte ettt ettt bbbt s bbb ae b b s bbb s st b s b s s se s s sssebessssesesssebasss | suebessssesesssssesassesesssssebassetesassesasas | 4ebsssesessssesessssesessssesesassetessssesesanses | nebesessssesessssesesssesassssesesssesasnsetess | stesissesessesesasssesassssesessnsesasstesessnss | sissessssesessssssesassetessssesessssetesessesesas | ebssesesssssesassesesses et st e s s esesnaes
3. Preferred provider OrganiZatioNS...........cccccueuiiiueieiieieie ettt sttt nas | sbnaesae st s ettt bnes 298,934 | ..o 291,823 | oo 292,307 | coveeeeeeeeeeeeeee e 293,665 |...ocoveerereieieeeeee e 294,233 | ..o 3,515,643
A, POINE OF SBIVICE. ...t bbb S| HEie bbb | Sebee bbbt | bbb | Sh s bbb | Sres e | b
B INABMINIY ONIY..o.ettveeeetes et es s8Rt | eeet et 136,476 | oooeveeerecereerieeeeenens 138,240 | ..o 139,768 | .oooevereeecereerieeeienens 142,421 | oo 144,566 | ...oovorvercreeericei 1,687,264
6.  Aggregate Write-ins fOr OthEr lINES OF DUSINESS. .........euiiiiriieiciiceie ettt sseses | assessessstassessetansesenssssnsansesssanten 0 | oo [0 OO ROR 0 | oot [0 USROS 0 | oo 0
L o OO OO OO OO OO OSSOSO OO PPPPSPRPSPRT [OTSOOOROT RO PTRR 435,410 | oo 430,083 | ..o 432,075 | oo 436,086 | ..o 438,799 | i 5,202,907

DETAILS OF WRITE-INS

L0 I PO OO PO OO P SRR
0802, ....ooeeeeeeseesiseese sttt E SRR | SeRE e R LR R bRtk Rsene | SeeeE e bRtk n bt | eee R R Rt | HeEeee R Rt | SheRe s st | eneR bbb
OGO O OO O OO OO PO OO OO OSSO
0698. Summary of remaining write-ins for Ling 6 from OVEIMIOW PAGE..........cuiiiriieieeeeee s sssensens | essesessssesses s sessesse s ssssessesssanee 0 [ s 0 | oo 0 | e 0 | oo 0 | e 0
0699. Totals (Lines 0601 thru 0603 plus 0898) (LINE B @D0OVE). ... e ruurureireisuseressesrissessnesseseessssssssesessenssssssssesssnsssssassssssssssssesssssssssessans | sessessssssessessasssnssessasssssssssessasssnes 0 | s 0 ] oo 0 | oo [0 OO 0 | oo 0




Statement as of December 31, 2012 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed
or permitted by the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of
Arkansas for determining and reporting the financial condition and results of operations of an insurance company, for
determining its solvency under Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting
Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of
prescribed or permitted practices by the Arkansas Insurance Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its
post-employment liabilities and expenses using accounting principles generally accepted in the United States of America.
These principles are governed primarily by Financial Accounting Standard 106. This departure from statutory accounting
principles was approved by the Arkansas Insurance Department in a letter dated December 30, 2004 in accordance with ACA
Sec 23-61-108.

Arkansas Blue Cross and Blue Shield adopted Financial Accounting Standard 158 for its 2007 fiscal year end. FAS 158 improves
financial reporting by requiring an employer to recognize the overfunded or underfunded status of a defined benefit
postretirement plan (other than a multiemployer plan) as an asset or liability in its statement of financial position and to
recognize changes in that funded status in the year in requiring an employer to measure the funded status of a plan as of the
date of its year-end statement of financial position, with limited exceptions. For postretirement benefit plans other than
pension, the benefit obligation is the accumulated postretirement benefit obligation (APBO).

State of
Domicile -
AR 2012 2011
NET INCOME
(1) Arkansas Blue Cross and Blue Shield state basis (Page 4, Line 32,
Columns 2 & 3) 48,045,411 46,448,050
(2) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0
(4) NAICSAP  (1-2-3=4) 48,045,411 46,448,050
SURPLUS
(5) Arkansas Blue Cross and Blue Shield state basis (Page 3, Line 33,
Columns 3&4) 678,715,376 581,658,383
(6) State Prescribed Practices that increase/(decrease) NAIC SAP: 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP: 47,918,000 63,800,000
(8) NAIC SAP  (5-6-7=8) 726,633,376 645,458,383

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the
period. Actual results could differ from those estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses
incurred in connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

1) Short-term investments are stated at amortized cost.
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

2) Bonds not backed by other loans are stated at amortized cost using the interest method.

3) Common Stocks are carried at market except that investments in stocks of uncombined subsidiaries and affiliates in which
the Company has an interest of 20% or more are carried on the equity basis.

4) The Company does not have preferred stock.

5) The Company does not have mortgage loans.

6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. The retrospective

adjustment method is used to value all securities.

7) Common stock investments in affiliates including limited liability companies are carried at their NAIC SAP or GAAP equity

values in accordance with the requirements of SSAP no. 97, Investments in Subsidiary, Controlled, and Affiliated Entities.

8) The Company has minor investments in joint ventures, partnerships and limited liability companies. See (7) above for

accounting policy.

9) The Company does not have derivatives.

10) The Company does not have premium deficiency reserves.

11) The Company sets the claims liability at the regional level, but also has reasonableness checks using a reserve set on an

overall basis. When setting liability, four methods are employed that are described below. Based on the estimates of these

methods and retrospective considerations, the Company sets a best estimate and then adds an explicit margin to ensure that

the estimate is good and sufficient. Historically the method relied on the most is the Lag Method.

Lag (Development) Method: A claims triangle is constructed for each block of business. Based on the claims payment

patterns, the Company complete the last three months of data manually by adjusting the completion factors. This, in turn,

gives an estimate of incurred claims and incurred per member numbers. For the months prior to the most recent three, the

completion factors used to complete the data are based on the historical claims payment patterns.

Three Month Average Method: As the base liability estimate, the Company uses the three month average liability of the third,

fourth and fifth month prior to the current month. Adjustments are made for trend, membership change, and backlog to get

to the estimate.

IBNR Method: As the base liability estimate, the Company uses the liability from one year ago and trend it forward with

adjustments for trend, membership and backlog.

Aggregate Method: Here, the Company subtracts twelve months of paid claims from twelve months of estimated incurred

claims to get the liability estimate.

12) Expenditures for assets are capitalized at $1,500 and all other costs are expensed.

13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.

2. Accounting Changes and Corrections of Errors

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by
the State of Arkansas. Effective January 1, 2001, the State of Arkansas adopted regulations requiring insurance companies
domiciled in the State of Arkansas prepare their statutory basis financial statements in accordance with the NAIC Accounting
Practices and Procedures manual — Version effective January 1, 2001 subject to any deviations prescribed or permitted by the
State of Arkansas insurance commissioner.

A. The Company received approval from the Department to include the other postretirement benefit obligation in accordance
with SFAS 158 Employers' Accounting for Defined Benefit Pension and Other Postretirement Benefit Plans, which requires
accrual for non-vested employees. Statutory accounting practices prescribed by the NAIC and the Department require that
other postretirement decreased surplus by approximately $47.9 million and $63.8 million for the years ended December 31,
2012 and 2011, respectively.

3. Business Combinations and Goodwill
The Company had no business combinations or goodwill as of December 31, 2012.

4. Discontinued Operations
The Company had no discontinued operations as of December 31, 2012.

5. Investments

A. The Company has no mortgage loans at this time.

B. The Company has no debt restructuring at this time.

C. The Company has no reverse mortgages at this time.

D. N/A

E. The Company has no repurchase agreements and/or security lending transactions at this time.
F. N/A

G.

The Company has no investment in low-income housing tax credits.
6. Joint Ventures, Partnerships, and Limited Liability Companies

A. The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its
admitted assets.
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NOTES TO FINANCIAL STATEMENTS

B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships and Limited

Liability Companies during the statement periods.
7. Investment Income

All investment income due and accrued is included in investment income.

8. Derivative Instruments

A) None.
B) None.
C) None.
D) None.
E) None.
F) None.

9. Income Taxes

A. The components of the net deferred tax asset/(liability) are as follows:

1.
12/31/12
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 143,109,634 10,814,141 | 153,923,775
( b) Statutory Valuation Allowance Adjustment 48,646,412 0 48,646,412
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 94,463,222 10,814,141 | 105,277,363
( d) Deferred Tax Assets Nonadmitted 74,811,228 0 74,811,228
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 19,651,994 10,814,141 30,466,136
( f) Deferred Tax Liabilities 423,087 35,910,315 36,333,402
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 19,228,907 (25,096,174) (5,867,267)
12/31/11
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 120,671,534 12,682,404 | 133,353,938
( b) Statutory Valuation Allowance Adjustment 20,258,950 0 20,258,950
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 100,412,584 12,682,404 | 113,094,988
( d) Deferred Tax Assets Nonadmitted 82,879,214 0 82,879,214
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 17,533,370 12,682,404 30,215,774
( f) Deferred Tax Liabilities 392,097 31,156,848 31,548,945
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 17,141,273 (18,474,444) (1,333,171)
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 22,438,100 (1,868,262) 20,569,838
( b) Statutory Valuation Allowance Adjustment 28,387,462 0 28,387,462
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) (5,949,362) (1,868,262) (7,817,624)
( d) Deferred Tax Assets Nonadmitted (8,067,986) 0 (8,067,986)
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 2,118,624 (1,868,262) 250,362
( f) Deferred Tax Liabilities 30,990 4,753,467 4,784,458
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 2,087,634 (6,621,729) (4,534,095)
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12/31/12

(1)
Ordinary

(2)
Capital

(3)
(Col 1+2)
Total

Admission Calculation Components - SSAP 101

(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

19,228,907

19,228,907

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above) After
Application of the Threshold Limitation (the lesser of 2(b)1 and 2(b)2
below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold

88,743,816

( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities

423,087

10,814,141

11,237,228

( d) Deferred Tax Assets Admitted as the result of application of
SSAP 101 - Total (2(a) + 2(b) + 2( c))

19,651,994

10,814,141

30,466,136

12/31/11

(4)
Ordinary

(5)
Capital

(6)
(Col 4+5)
Total

Admission Calculation Components - SSAP 101

( a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

17,141,273

17,141,273

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above) After
Application of the Threshold Limitation (the lesser of 2(b)1 and 2(b)2
below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold

72,526,671

( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities

392,097

12,682,404

13,074,501

( d) Deferred Tax Assets Admitted as the result of application of
SSAP 101 - Total (2(a) + 2(b) + 2( ¢))

17,533,370

12,682,404

30,215,774

Change

(7)
(Col 1-4)
Ordinary

(8)
(Col 2-5)
Capital

(9)
(Col 3-6)
Total

Admission Calculation Components - SSAP 101

( a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

2,087,634

2,087,634

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above) After
Application of the Threshold Limitation (the lesser of 2(b)1 and 2(b)2
below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold
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( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross

Deferred Tax Liabilities 30,990 (1,868,263) (1,837,273)
( d) Deferred Tax Assets Admitted as the result of application of
SSAP 101 - Total (2(a) + 2(b) + 2( c)) 2,118,624 (1,868,263) 250,362
3.
2012 2011
(a) Ratio Percentage used to determine Recovery Period and
Threshold Limitation Amount 1011.5 895%
(b) Amount of Adjusted Capital and Surplus used to determine
Recovery Period and Threshold Limitation in 2(b)2 above 678,715,376 | 504,512,663
4.
12/31/12
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Impact of Tax Planning Strategies
( a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
12/31/11
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
(c) Does the Company's tax-planning strategies include the use of reinsurance? Yes
No X
Regarding deferred tax liabilities that are not recognized:
Not applicable
Current and deferred income taxes consist of the following major components
1. Current Income Tax:
(3)
(1) (2) (Col 1-2)
12/31/12 12/31/11 Change
(a) Federal 13,461,072 16,688,097 (3,227,025)
(b) Foreign - - -
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25.5

(c) Subtotal 13,461,072 16,688,097 (3,227,025)
(d) Federal Income Tax on net capital gains (1,018,851) 3,065,815 (4,084,666)
(e) Utilization of capital loss carry-forwards - - -
(f) Other (2,083,345) | (702,507) (1,380,838)
(g) Federal & Foreign income tax incurred 10,358,876 19,051,405 (8,692,529)
0
2. Deferred Tax Assets:
(3)
(1) (2) (Col 1-2)
12/31/12 12/31/11 Change
(a) Ordinary:
(1) Discounting of unpaid losses 3,374,758 669,055 2,705,703
(2) Unearned premium reserves - 739,144 (739,144)
(3) Adjustment for deferred acquistion costs 6,768,713 6,542,290 226,423
(4) Accrued deferred compensation 15,032,100 19,849,871 (4,817,771)
(5) Other Post Employment Benefits 57,346,804 62,537,304 (5,190,500)
(6) Depreciable Assets 2,968,555 4,113,405 (1,144,850)
(7) Charity Carryover 7,305,176 3,136,411 4,168,765
(8) Other 1,667,116 2,825,104 (1,157,988)
(99) Subtotal - Ordinary 94,463,222 100,412,584 | (5,949,362)
(b) Statutory valuation allowance adjustment - - -
(c) Nonadmitted - Ordinary 74,811,228 82,879,214 (8,067,986)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 19,651,994 17,533,370 2,118,624
(e) Capital:
(1) Intangibles 3,230,889 3,232,468 (1,580)
(2) Basis difference in partnership investments 321,545 1,100,040 (778,495)
(3) Basis difference in partnership inv-LSV - - -
(4) Unrealized Gain/Loss on partnerships-LSV - - -
(5) Other than Temp Investment Impairments 5,015,447 6,095,156 (1,079,709)
(6) Other 2,246,261 2,254,740 (8,478)
(99) Subtotal - Capital 10,814,141 12,682,404 (1,868,262)
(f) Statutory valuation allowance adjustment - - -
(g) Nonadmitted - Capital - - -
(h) Admitted capital deferred tax assets (2a99-2b-2c¢) 10,814,141 12,682,404
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E.

(1,868,262)
(i) Admitted deferred tax assets (2d + 2h) 30,466,136 30,215,774 250,362
3. Deferred Tax Liabilities:
(3)
(1) (2) (Col 1-2)
12/31/12 12/31/11 Change
(a) Ordinary:
(1) Accrued Dividends 72,486 81,530 (9,045)
(2) Discount Amortization 350,601 310,566 40,035
(99) Subtotal - Ordinary 423,087 392,097 30,990
(b) Capital:
(1) Unrealized Capital Gains 16,187,680 13,684,734 2,502,946
(2) Basis diff in partnership investment-LSV 6,565,048 4,066,907 2,498,141
(3) Unrealized Gain/Loss on partnership-LSV (1,177,653) (679,540) (498,113)
(4) Basis diff in Unconsolidated Subs 14,158,526 13,903,724 254,803
(5) Unrealized Gain/Loss on Unconsolid Subs 176,714 181,024 (4,309)
(99) Subtotal - Capital 35,910,315 31,156,848 4,753,467
(c) Deferred tax liabilities (3299 + 3b99h) 36,333,402 31,548,945 4,784,457
4. Net Deferred Tax Assets/Liabilities (2i - 3c) (5,867,267) (1,333,171) (4,534,095)

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

12/31/12
Effective Tax
Amounts Rate %

Provision computed at statutory rate 20,441,499 35.0%
Tax exempt income deduction (308,190) -0.5%
Dividends received deduction (620,876) -1.1%
Tax differentials on foreign earnings 0 0.0%
Nondeductible expenses 545,051 0.9%
Tax Credits (377,015) -0.6%
Rate Differential (9,614,427) -16.5%
Other 1,152,343 2.0%
Total 11,218,385 19.2%
Federal and foreign income taxes incurred 11,377,727 19.5%
Realized capital gains/(losses) tax (1,018,851) -1.7%
Change in net deferred income taxes 859,511 1.5%
Total statutory income taxes 11,218,387 19.2%

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
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1. Atthe end of the current period the Company did not have any unused operating loss carryforwards
available to offset against future taxable income

2. The following is income tax expense for 2012 and 2011 that is available for recoupment in the event
of future net losses

Year Amount
2012 10,534,266
2011 15,907,836

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:
USAble Mutual Insurance Company
USAble Corporation
Pinnacle Business Solutions Inc
Group Service Underwriters Inc

2. The method of allocation among companies is subject to a written agreement, approved by the required
authorized officers. The method of allocation chosen is in accordance with IRS Regulation 1.1502-33(d)(2)(l)
whereby profitable companies pay tax according to their losses. Intercompany tax balances are paid quarterly
based on estimates and settled annually upon the completion of the consolidated tax return.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will
significantly increase within twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. Arkansas Blue Cross Blue Shield owns 100% of USAble Corporation and Pinnacle Business Solutions, Inc, and owns 50% of
HMO Partners, Inc and LSV Partners, LLC. On October 1, 2006, USAble Corporation, a wholly owned subsidiary of Arkansas
Blue Cross and Blue Shield (ABCBS), sold its ownership interest in HMO Partners, Inc. and Life & Specialty Ventures, LLC to
ABCBS. As of December 31, 2012, USAble Corporation owns 100% of AHIN, LLC, 50% of PCHMG, LLC, 50% of Medsite Health
Mgmt, LLC, 50% of Southwest Health Link, LLC, 100% of Group Service Underwriters, and 2.7% of Health Intelligence. Novitas,
LLC was dissolved in December 2011. On January 1, 2008, Life and Specialty Ventures, LLC became LSV Partners, LLC and a
new Life and Specialty Ventures, LLC was formed. LSV Partners owns 100% of Florida Combined Life Insurance Company and
41.1% of Life and Specialty Ventures, LLC. On August 22, 2007, Arkansas Blue Cross Blue Shield invested $3.7 million in B.P.
Informatics LLC, a Delaware LLC. Additional capital contributions made in 2009, 2010, and 2011 totaling $2,070,558 in B.P.
Informatics, LLC brought the percentage ownership to 19.085%. On March 31, 2009, ABCBS invested $10,000 in Shareware,
LLC for percentage ownership of 12.5%. On January 1, 2010, Arkansas Blue Cross assumed the role of third party
administrator of those employee health benefit plans that were formerly administered by its subsidiary, USAble Corporation.
State laws in almost every state require that a third party administrator that administers health benefit plans that cover
citizens of the state be registered with or be licensed by state regulatory authorities. Because of a concern that using a legal
name that includes the Blue Cross® or Blue Shield® brands in these TPA filings would result in confusion with the local Blue
Cross or Blue Shield Plan in those respective states, the Board of Directors recommended and the members of the company at
their Annual Meeting on March 15, 2010 voted to approve an amendment to the Articles of Incorporation changing the legal
name of the company to “USAble Mutual Insurance Company." The new name became effective on March 23, 2010 when the
Arkansas Insurance Commissioner approved the amendment to the Articles of Incorporation. On December 31, 2012 B.P.
Informatics, LLC made a capital distribution in the form of 2,211 Health Intelligence Company, LLC preferred A units totaling
$2,211,014.

B. N/A

C. N/A
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D. At December 31, 2012 the Company reported the following amounts due from Affiliates:

HMO Partners, Inc. 7,684,942
USAble Life 2,072
USAble Corporation 536,647
AHIN, LLC 590,566
Life and Specialty Ventures 19,380
Pinnacle Business Solutions 2,265,286
Southwest Health Link -
Blue & You Foundation 27,103
PCHMG, LLC 104,375
Medsite Health Mgmt, LLC 11,895
Total $11,242,266

At December 31, 2012 the Company reported the following amounts due to Affiliates:

Southwest Health Link 262,809
USAble Life 308,785
USAble Corporation 764,155
Life and Specialty Ventures -
Pinnacle Business Solutions 370,341
HMO Partners, Inc -
Other 46,543
Total S 1,752,633
E. N/A

F. The Company and certain subsidiary affiliates, including unconsolidated subsidiaries, participate in a vendor payment
system administered and maintained by the Company. Costs from this system as well as other costs, which have
multi-company benefit, are allocated to the Company and its affiliates based on allocation formulas.

N/A
N/A
N/A
N/A
N/A
N/A

CrASTIO0

11. Debt

A. As of December 31, 2012, the Company has no capital notes. As of December 31, 2012, the Company’s liability for
borrowed money was zero ($-0-).
B. As of December 31,2012, the Company has no FHLB agreements.

12. Postretirement Benefits Other Than Pension
Medical Indemnity and Life Plans

The Company provides unfunded medical indemnity and life insurance plans for eligible retirees and/or their spouses. The
medical plan is available to all employees hired before January 1, 1995, who retire on or after age 55 with 15 or more years of
service with the Company. For currently eligible retirees and individuals employed by the Company as of January 1, 1995, who
retired before January 1, 1996, the entire cost of coverage is paid by the employer. For individuals employed by the Company
before January 1, 1995, who retire after January 1, 1996, the cost of coverage to be funded by the Company will be limited.
The maximum annual amount to be funded is based on the individual's years of service and marital status and will be adjusted
annually by a fixed percentage.

The life insurance program covers the lives of retirees age 55 or older who are eligible for a pension benefit or become
disabled. Life insurance amounts, which are based on the employee's basic annual earnings at retirement, range from
$20,000 for a minimum salary of $10,000 to $150,000 for a salary of $75,000 or more. Benefits are reduced by 50% at age 65,
75% at age 70 and limited to $5,000 at age 75 and beyond.

Following is a reconciliation of beginning and ending balances of the projected benefit obligation for the Total Plan as of
December 31, 2012:
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181,700,000
Benefit Obligation at Beginning of Year

Service Cost 3,819,000
Interest Cost 7,732,000
Plan Amendments (15,448,000)
2012 Curtailment - APBO & Service Cost (8,612,000)
Benefits Paid (7,054,000)
Actuarial (Gain) or Loss 5,720,000

167,857,000

Benefit Obligation at End of Year

Following is a summary of the company's amounts in accumulated other comprehensive income as of December 31, 2012 that
have not yet been recognized in the consolidated statements of income as components of net periodic benefit cost (in
thousands):

Net actuarial loss 56,142
Prior service cost (20,587)

Following is a summary of the company's unfunded benefit obligation, employee postretirement benefit obligation and the
weighted average assumptions used in the determination of the Company's net periodic postretirement benefit cost at
December 31 (in thousands):

2012

Unfunded benefit obligation 160,742
Employee postretirement benefits other than pension 160,742
Weighted average assumptions:

Discount rate 3.94%

Expected return on plan assets MIA

Rate of compensation increase 5.00%

Benefit cost 14,208

Employer contribution 3,377

Benefits paid 3,377

For the years ended December 31, 2012 and 2011 | the plan did not assume an expected
return on plan assets since the plan was unfunded. The health care cost trend rate used to
measure the expected cost of benefits is assumed to be the following for each year:

December 31, 2012 6.00%
December 31, 2011 6.00%

Increasing the assumed health care cost trend rate by one percentage point for all future years results in the following effect
in the aggregate of service and interest cost components of benefit cost and the accumulated postretirement benefit
obligation for the current year ended:

% Incr From To

Aggregate Service & Interest cost 1.60% 10,381,000 10,547,000
160,740,000 167,003,000
APBO 3.90%

Decreasing the assumed health care cost trend rate by one percentage point for all future years results in the following effect
in the aggregate of service and interest cost components of benefit cost and the accumulated postretirement benefit
obligation for the current year ended:
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% Decr From To

Aggregate Service & Interest cost 3.23% 10,381,000 10,047,000
160,740,000 152,276,000
APBO 5.27%

The following expected benefit payments by year, which reflect expected future service, as appropriate, are expected to be

paid:

2013 3,643,000
2014 4,292,000
2015 5,035,000
2016 5,702,000
2017 6,258,000

38,843,000

2018-2022

Prior service costs and gains/losses are amortized on a straight-line basis over the average remaining service period of active
participants.

The estimated net actuarial loss and prior service credit that will be amortized from accumulated other comprehensive
income into net periodic benefit cost over the next fiscal year are 4,655,000 and 2,745,000 respectively.

Disability Medical Benefits Plan

The Company provides certain disability medical benefits to all employees who are eligible for long-term disability insurance
under the Company's long-term disability insurance program, which applies to employees that have been employed for at
least 12 months and have been absent due to disability for a period of at least 180 days.

Any employee hired before January 1, 1995, who becomes disabled after age 55 and with 15 years of service with the
Company shall be eligible for retiree coverage under the terms of the Company's retiree medical plan. Any employee who is
hired after January 1, 1995, or is less than age 55 at the time of disability or has less than 15 years of service with the
Company at the time of the disability is a participant under this long-term disability medical benefits plan. Employees who
have 15 years of service with the Company at the time of disability shall be allowed to continue coverage under the
Company's group health and dental plan. The employee will be required to pay the difference between the total premium
and the disabled employee's premium allowance. The premium allowance is an annual allowance based on years of service
up to 25, which is increased by 5% each year. Any employee on long-term disability shall be required to apply for Social
Security disability and Medicare disability benefits. Both coverage under the Company's health plan and the allowance will
end on the earlier of (1) the date the employee fails to pay the applicable premium, net of any allowance; (2) the date the
employee is no longer disabled under the long-term disability insurance program; or (3) attainment of age 65.

Employees who have less than 15 years of service at the time of disability shall be allowed 36 months of health coverage,
inclusive of any COBRA coverage. The Company will pay 100% of the single premium for such period. Coverage under this
plan ends on the earlier of the end of the 36-month period or the date the employee is no longer disabled under the
long-term disability insurance program.

Following is a summary of the employee postretirement benefit obligation and the weighted average assumptions used in the
determination of the Company's net periodic postretirement benefit cost at December 31, 2012 (in thousands):

Employee postretirement benefits other than pension 3,252,000

Weighted average assumptions:

Discount rate 3.94%
Rate of compensation increase 5.00%
Prior service cost 723,000

For the years ended December 31, 2012 and 2011, the plan did not assume an expected return on plan assets since the plan
was unfunded. The health care cost trend rate used to measure the expected cost of benefits is assumed to be the following
for each year:

December 31, 2012 6.00%
December 31, 2011 6.00%
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Increasing the assumed health care cost trend rate by one percentage point for all future years results in the following effect
in the aggregate of service and interest cost components of benefit cost and the accumulated postretirement benefit
obligation for the current year ended:

% Incr From To
Aggregate Semvice & Interest cost 8.38% 175,000 191,000
APBO T.87%  3,251.000 3,612,000

Decreasing the assumed health care cost trend rate by one percentage point for all future years results in the following effect
in the aggregate of service and interest cost components of benefit cost and the accumulated postretirement benefit
obligation for the current year ended:

% Decr From To
Aggregate Semvice & Interest cost 8.44% 175,000 162,000
APBO 6.62%  3.251.000 3,031,000

The following expected benefit payments by year, which reflect expected future service, as appropriate, are expected to be
paid:

2013 186,000
2014 176,000
2015 163,000
2016 135,000
2007 131,000
2018-2022 773,000

Prior service costs and gains/losses are amortized on a straight-line basis over the average remaining service period of active
participants.

The estimated net actuarial loss that will be amortized from accumulated other comprehensive income into net periodic
benefit cost over the next fiscal year is 52,000 and 194,000 respectively.

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganization

1) As of December 31, 2012, the Company had no common capital shares authorized, issued or outstanding.
2) The Company has no preferred stock outstanding.
3) The Company has no dividend restrictions.
4) As a Mutual Insurer, the Company can only pay dividends on participating polices and the Company does not issue
participating polices.
5) The Company had no restrictions on its unassigned surplus.
6) As of December 31, 2012, no stock was held by the Company for special purposes such as employee stock options or
conversion of preferred stock.
7) The Company does not have any advances to surplus.
8) N/A
9) The Company has no special surplus funds.
10) The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:
a. unrealized gains and losses: S 30,208,992
b. nonadmitted asset values: S 126,225,377
c. provision for reinsurance: S 0

11) The Company has no Surplus Notes as of December 31, 2012.
12) The Company was not involved in a quasi-reorganization.

13) The Company was not involved in a quasi-reorganization.

14. Contingencies

A. None
B. None
C. None
D. None

25.11



Statement as of December 31, 2012 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

E. None
F. None

The Company is not aware of any contingent liabilities as of December 31, 2012.

In the normal course of business, the Company is involved in litigation from time to time with claimants and others, a number
of these were pending at December 31, 2012. In the opinion of the Company, the ultimate liability, if any, has been
adequately provided for in the financial statements, and any excess liability would not have a material adverse financial effect

upon the Company.

15. Leases
A. Lessee Operating Lease

1. a. The Company leases office equipment and space under various noncancelable operating lease agreements that expire
through January 2016. Rental expense for 2012, and 2011 was approximately $5,007,000 and $10,190,000 respectively.

2. a. AtlJanuary 1, 2013 the minimum aggregate rental commitments are as follows:

Year Ending
December 31 Operating Losses
1. 2013 $4,270,862
2. 2014 $3,505,616
3. 2015 $2,129,563
4, 2016 $107,038
3. N/A
B. N/A

16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of
Credit Risk

The Company does not have any off-balance sheet risk.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. None
B. None
C. None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. ASO Plans

The gain from operations from Administrative Services Only (ASO) uninsured plans was as follows during 2012:

ASO
Uninsured
Plans
Net Reimbursement for Administrative expenses
(including Administrative fees) in excess of actual expenses S 3,592,750
Other Income 0
Net gain or (loss) from operations S 3,592,750
Total claim payment volume S 229,600,491
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B. ASC Plans

The gain from operations from Administrative Services Contract (ASC) uninsured plans was as follows during 2012:

ASC
Uninsured
Plans
a. Gross reimbursement for medical cost incurred $3,323,548,511
b. Gross administrative fees accrued S 215,252,459
C. Other income or expenses S 512,442
d. Gross expenses incurred (claims and administrative) $3,511,162,564
e. Total net gain or loss from operations S 28,150,848
C. The gain (loss) from operation for uninsured accident and health plans was as follows during 2012:
Uninsured
Portion of
Uninsured Partially
Plans Insured Plans Total
Net Reimbursement for
Administrative expenses
(including administrative fees)
in excess of actual expenses NONE S 346,249 $346,249
Other Income NONE NONE NONE
Net gain or (loss)
from operations NONE S 346,249 $346,249

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company does not currently have any direct premium written/produced by managing general agents/third party

administrators.
20. Fair Value Measurements

A.

Description of Each Class of Asset or
Liability Level 1

Common Stock
Industrial and Misc 79,840,851
Parent, Subisidiaries and Affiliates
Total Common Stock

TOTAL ASSETS 79,840,851

B. N/A
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36,822,881
182,285,293
36,822,881 182,285,293
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116,663,731
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Not
Aggregate Admitted Practicable
Fair Value Assets Level 1 Level 2 Level 3 Carrying Value
Type of Financial
Instrument
Common Stock 316,031,415 298,949,025 79,840,851 36,822,881 182,285,293 0
Total 316,031,415 298,949,025 79,840,851 36,822,881 182,285,293 0
D. N/A

21. Other Items

The Company had no extraordinary items as of December 31, 2012.

The Company had no troubled debt restructuring as of December 31, 2012.

The Company did not have any other disclosures covered by SSAP No. 1 in the 2012 Annual Statement.

The Company has no uncollectible assets covered by SSAP No.6 as of December 31, 2012.

The Company has no business interruption insurance recoveries.

The Company has no state transferrable or non-transferrable tax credits.

G. The Company does not engage in sub-prime residential mortgage lending nor does it have any material direct investments
in collateralized debt obligations or debt securities that are directly backed by residential mortgages. The Company’s
exposure to sub-prime lending is limited to its ownership of the general obligation debt and/or equity securities of both
governmental and commerecial entities whose business activities include residential mortgage lending.

H. The Company has no retained assets.

mmoO®>

As of December 31, 2012, the Company held no debt securities described in the previous paragraph.
The market value of the Company’s investment in the equity securities of commercial enterprises that engage in residential
mortgage lending accumulates to $ 913,319. This represents 0.793% of the Company’s non related investments in equity
securities of $115,190,539.
22. Events Subsequent
There were no known events subsequent as of December 31, 2012.
23. Reinsurance
A. Ceded Reinsurance Report
Section 1

1. The Company had no non-affiliated reinsurers.
2. The Company had no reinsurer chartered outside the United States.

Section 2
1. The Company has no reinsurance agreements in effect under which the reinsurer may unilaterally cancel any
reinsurance for reasons other than for nonpayment of premium or other similar credits.

2. The Company has no reinsurance agreements in effect such that the amount of losses paid or accrued may resultin a
payment to the reinsurer of amounts that exceed the premium collected.

Section 3
1. The estimated reduction in surplus if the reinsurance agreement was terminated would be $-0-.
2. No new agreements have been executed during 2012.

B. The Company did not have any uncollectible reinsurance written off during the year.
C. There was no commutation of reinsurance during the year.

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. The Company estimates accrued retrospective premium adjustments for its group health insurance business
Through a mathematical approach using an algorithm of the company's underwriting rules and experience rating
practices
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B. The Company records accrued retrospective premium adjustments to earned premium.

C. The amount of net premiums written by the company at December 31, 2012 that are subject to retrospective
rating features was $1.1 billion that represented 83% of the total net premium written. No other net
premium written by the Company are subject to retrospective rating features.

D.
1 2 3 4 5
Individual |Small Group| Large Group Other Total
Employer Employer Categories
with Rebates
Prior
Reporting
Year
1) Medical loss ratio rebates incurred 3,366,085 3,366,085
K(2) Medical loss ratio rebates paid
K(3) Medical loss ratio rebates unpaid 3,366,085 3,366,085
K(4) Plus reinsurance assumed amounts 593,597 593,597
K(5) Less reinsurance ceded amounts
l(6) Rebates unpaid net of reinsurance 3,959,682 3,959,682
Current
Reporting
Year-to-D
ate
K7) Medical loss ratio rebates incurred 1,535,923 1,535,923
K8) Medical loss ratio rebates paid 4,902,008 4,902,008
K9) Medical loss ratio rebates unpaid
l(10) Plus reinsurance assumed amounts 155,158 155,158
K12) Less reinsurance ceded amounts
(12) Rebates unpaid net of reinsurance

25. Change in Incurred Claims and Claim Adjustment Expenses
The Company does not have any changes in the provision for incurred claim and claim adjustment expenses attributable to
insured events of prior years.

26. Intercompany Pooling Arrangements
The Company has no intercompany pooling arrangements.

M. None
N. None
0. None
P. None

25.15



Statement as of December 31, 2012 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Q. None
R. None
S. None

27. Structured Settlements
This note is not applicable to health entities.

28. Health Care Receivable

A. The Company, in accordance with SSAP No. 84, has estimated pharmaceutical rebate receivables recorded on its financial
statements. In determining its estimate, the Company utilizes historical information relative to pharmaceutical rebates
received as well as considering contractual changes in rebate amounts and changes in membership. While the Company
records the total estimated pharmaceutical rebate receivable, it only admits as an asset the estimate for the last quarter of
the reporting date. The detail of the estimated amounts on the financial statements and the related collections are as
follows:

---Rebates collected within days of qtr---

Qtr Est Rebateson F/S  Admitted Invoiced 0-90 91-80 over 180
12/31/2012 10,497,908 6,837,744 - - -
09/30/2012 11,084,497 5,816,433 1,153,643 - -
06/30/2012 11,331,915 6,081,493 25,122 4,287,609 -
03/31/2012 11,584,043 6,690,459 9,943 4,196,907 474,448
12/31/2011 14,523,087 8,134,877 613,445 4,520,947 139,971
09/30/2011 10,484,353 6,945,826 869,784 4,047,183 427,350
06/30/2011 9,398,269 5,344,413 1,185,006 3,658,473 462,796
03/31/2011 8,198,142 4,646,793 709,335 4,073,193 381,947
12/31/2010 8,228,898 4,603,869 928,007 3,486,154 184,568
09/30/2010 8,078,562 4,462,126 810,042 3,594,263 177,903
06/30/2010 8,010,452 4,123,450 1,039,803 231,842 3,165,724
03/31/2010 7,512,021 4,805,641 354,837 692,158 3,212,654

B. The company has no risk-sharing receivables.

29. Participating Policies
The Company has no participating contracts.

A. None
B. None
C. None
D. None

30. Premium Deficiency Reserves
The Company did not have any premium deficiency reserves as of December 31, 2012.

31. Salvage and Subrogation

Anticipated Salvage and Subrogation included as a reduction to Loss Reserves and Loss Adjustment Reserves as reported in the
Underwriting and Investment Exhibit and Page 3 — Liabilities, Capital and Surplus, Linel. This disclosure is presented by annual
statement line of business. Amounts presented are as of December 31 of the prior year and December 31 of the year for
which this annual statement is being filed.

Year December 31 December 31
Line of Business Incurred 2012 2011
Accident and Health 2007 S S 3,870
2008 S 4,045 S 12,551
2009 S 13,120 S 42,994
2010 S 44,942 S 172,195
2011 S 179,996 S 948,100
2012 S 991,052
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Total S 1,179,709 S 1,179,710
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT[ ]
State regulating? ARKANSAS
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2010
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 05/17/2012
By what department or departments?
Arkansas Insurance Department
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ 1] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
4.21  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreigncontrol s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
| Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0OCC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BKD, LLP Little Rock, Arkansas
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT[ ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?

Samuel C. Vorderstrasse, Vice President - Actuary & Risk Management, Arkansas Blue Cross Blue Shield
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Number of parcelsinvolved
12.13 Total book/adjusted carryingvalue s
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] N/A[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;
The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountability for adherence to the code.
the response to 14.1 is no, please explain:

® Q0 oo

=

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers B 0
20.12 To stockholders not officers G 0
20.13 Trustees, supreme or grand (Fraternal only) B 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers G 0
20.22 To stockholders not officers G 0
20.23 Trustees, supreme or grand (Fraternal only) G 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for

such obligation being reported in the statement? Yes[ 1] No[X]

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[X] No[ ]
If answer is yes:

22.21  Amount paid as losses or risk adjustment S 3,481,050
22.22  Amount paid as expenses B 0
22.23  Other amounts paid B 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. G 0

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]

24.02 If no, give full and complete information relating thereto.

26.1
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24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

25.3

26.1
26.2

271

27.2
28.

28.01

28.02

28.03

28.04

28.05

29.1

29.2

29.3

PART 1 - COMMON INTERROGATORIES - INVESTMENT

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

NIA[X]

Yes[ ] No[ ] NAI[X]
Yes[ ] No[ | NA[X]
Yes[ ] No[ | NA[X]

Yes[X] No[ ]

If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26  Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28  On deposit with state or other regulatory body
25.29 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

US Bank Institutional Trust & Custody PO Box 387, St. Louis, MO 63166-0387
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address

116359 Foundation Resource Management 401 W Capital, Suite 501, Little Rock, AR 72201
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value

88018T 10 1| Templeton Dragon Fund 1,473,192
29.2999. TOTAL 1,473,192
For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Templeton Dragon Dairy Farm International Holding Ltd 254,862 12/31/2012
Templeton Dragon China Petroleum & Chemical Corporation (Sinopec) 135,534 12/31/2012
Templeton Dragon Cnooc Ltd 106,070 12/31/2012
Templeton Dragon PetroChina Co Ltd 92,811 12/31/2012
Templeton Dragon China Mobile Ltd 66,294 12/31/2012
Templeton Dragon Taiwan Semiconductor Manufacturing Co Ltd 64,820 12/31/2012
Templeton Dragon China Construction Bank 48,615 12/31/2012
Templeton Dragon Cheung Kong Infrastructure Holdings Ltd 45,669 12/31/2012
Templeton Dragon China Shenhua Energy Co Ltd 41,249 12/31/2012
Templeton Dragon Bank of China Ltd 32,410 12/31/2012

26.2
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONAS. ...t | seenssnsensnes 579,812,269 [....cccoonrnne. 587,355,261 | ..ooovrininninens 7,542,992
30.2
30.3

30.4 Describe the sources or methods utilized in determining the fair values:
Fair value pricing obtained, where applicable from market prices provided by US Bank, Institutional Trust and Custody, custodian for investment assets,
or where applicable, from the NAIC Valuation of Securities database, for assets not priced by US Bank.

31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] Nol
31.2 Ifthe answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No|

31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] Nof
32.2 Ifno, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER
33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? S 2,414,469
33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

BlueCross BlueShield Assocation 2,017,992
341 Amount of payments for legal expenses, if any? S 335,573
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Foley & Lardner LLP 189,306
35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $
35.2  List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
BlueCross BlueShield Assocation 336,196

.................... 466,035
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1.1
1.2
1.3

14
1.5
1.6

3.1

32

4.1

4.2
5.1

52

53

71
72

9.1
9.2

10.1
10.2

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1
Current Year

2
Prior Year

2.1 Premium Numerator............ccccovuviverrernines

.......... 1,310,166,950 |....

1,273,205,582

2.2 Premium Denominator.

1,310,166,950

..1,273,205,582

2.3 Premium Ratio (2.1/2.2)...

2.4 Reserve Numerator......

2.5 Reserve Denominator..........cc.cccocevevneee.

2.6 Reserve Ratio (2.4/2.5)......c.cccovvvvvrverennne.

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the earnings of the reporting entity permits?

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and
dependents been filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?
Does the reporting entity have stop-loss reinsurance?

If no, explain:

Sufficient Capital and Surplus, 50 plus year history of managing business without a stop loss reinsurance policy. Most of the Company's policies contain

Maximum retained risk (see instructions):

5.31  Comprehensive medical
5.32  Medical only

5.33 Medicare supplement
5.34 Dental and vision

5.35 Other limited benefit plan
5.36 Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including

hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any
agreements:
Hold Harmless

other

Does the reporting entity set up its claim liability for provider services on a service date basis?
If no, give details:

Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees?
If yes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months

9.22 Business with rate guarantees over 36 months

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts?
If yes:

10.21 Maximum amount payable bonuses

10.22 Amount actually paid for year bonuses

10.23 Maximum amount payable withholds

10.24 Amount actually paid for year withholds

27

Yes [X] No[ ]
$.... .221,273,874
N 0
$ o 0
R 167,966,872
B 38,653,829
B 30,383,823
.............................. 27,670
S 182,620,045
N 137,583,049
.............................. 79,871
SN 0
N 0
....................................... 0
$ e 0
SN 0
....................................... 0

Yes[ ] No[X]

Yes [X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes [X] No[ ]
.............................. 14,139
.............................. 14,099

Yes[ ] No[X]

Yes[ ] No [ X]
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

11.1.

11.2.
11.3.
11.4.
11.5.
11.6.

13.1.
13.2.
13.3.
134.

Is the reporting entity organized as:

11.12 A Medical Group/Staff Model,

11.13 An Individual Practice Association (IPA), or

11.14 A Mixed Model (combination of above)?

Is the reporting entity subject to Minimum Net Worth Requirements?

If yes, show the name of the state requiring such net worth. Arkansas

If yes, show the amount required.
Is this amount included as part of a contingency reserve in stockholder's equity?
If the amount is calculated, show the calculation:

List service areas in which reporting entity is licensed to operate:
1
Name of Service Area

Arkansas

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

271

Yes [
Yes [
Yes [

Yes [X]

Yes [

Yes [

]
]
]

]

]

No[X]
No[X]
No[X]
No[ ]

500,000

No[X]

No[X]
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FIVE-YEAR HISTORICAL DATA
1 2

2012

2011

3
2010

4
2009

5
2008

Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 28)..................
2. Total liabilities (Page 3, Line 24)........cccovvovvrrererrnnnne
3. Statutory surplus
4. Total capital and surplus (Page 3, Line 33).............

Income Statement Items (Page 4)

5. Total revenues (LiN€ 8).......ccoccvverereererrirereiciinnns

6. Total medical and hospital expenses (Line 18)..........c.cccoveuvererserrererennnes

Claims adjustment expenses (Line 20)....................
Total administrative expenses (Line 21)..................
Net underwriting gain (loss) (Line 24)............cc.......

Net investment gain (loss) (Lin€ 27)........cccovvvrunenne

Net income or (10ss) (LiN€ 32)......c.covvvvrrrrerrernrennenns
Cash Flow (Page 6)
13. Net cash from operations (Line 11)......ccccevvvverenee.

Risk-Based Capital Analysis

Total other income (Lines 28 plus 29)...........cccvevnne

14, Total adjusted Capital..........cceveurieieieriseee e

15.  Authorized control level risk-based capital...............
Enroliment (Exhibit 1)

16. Total members at end of period (Column 5, Line 7)
17. Total member months (Column 6, Line 7)...............

Operating Percentage (Page 4)

(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0

18.
19.
20.
21,
22.
23.
Unpaid Claims Analysis (U&I Exhibit, Part 2B)

Cost containment EXPENSES..........covurverrereererererenns

Other claims adjustment expenses..........ccoceuvevee

24. Total claims incurred for prior years (Line 13 Col. 5

Total underwriting deductions (Line 23).................

Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)...............

Total hospital and medical plus other non-health (Line 18 plus Line 19)...

Total underwriting gain (10SS) (LiNE 24).........cccovrvriernrerereiesineseisesnennenns

T

25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]

Investments in Parent, Subsidiaries and Affiliates
26.
27.
28.
29.

Affiliated bonds (Sch. D Summary, Line 12, Col. 1)

Affiliated short-term investments (subtotal included
Verification, Column 5, Line 10)........cc.ccvveveevevrrnnnn
30.
31.
32.

Affiliated mortgage loans on real estate..................
All other affiliated...........ccoeverreerierieeeeeeeeenes
Total of above Lines 26 to 31

Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1)........cccuucee
Affiliated common stocks (Sch D. Summary, Line 24, Col. 1).......cccc.c.....

in Sch. DA,

.......... 1,283,220,576
............. 604,505,198
.................... 500,000
............. 678,715,376

............. 678,715,376
............... 67,107,345

.................... 438,799
................. 5,202,907

............... 90,883,642
............. 114,026,807

............... 75,664,174
............. 270,092,341

.......... 1,221,696,181
............. 640,037,796
.................... 500,000
............. 581,658,383

.......... 1,262,257 660
.......... 1,023,406 543
............... 69,779,826
............. 112,775 442
............... 48,588,362
............... 14,669,356
................... (824,077)
............... 46,448,050

............... 83,756,359

............. 581,658,383
............... 65,001,055

.................... 435,410
................. 5,189,218

............... 94,827,549
............. 116,990,874

............... 72,038,891
............. 261,130,178

.......... 1,138,981,649
............. 566,934,783
.................... 500,000
............. 572,046,866

.......... 1,197,934,306
............. 970,818,611
............... 62,760,548
............... 88,306,721
............... 70,190,758
............... 14,814,511
................ (3,465,085)
............... 63,342,814

............. 100,511,674

............. 572,046,866
............... 64,550,621

.................... 425,324
................. 5,034,075

............... 85,979,067
............. 115,829,599

............... 67,804,330
............. 254,731,152

............. 951,873,372
............. 469,369,004
.................... 500,000
............. 482,504,370

.......... 1,134,378,889
............. 948,688,954
............... 35,978,955
............. 131,434,276
............... 18,276,704
............... 18,851,930
................ (1,050,235)
............... 24,050,768

............... 49,797,306

............. 482,504,370
............... 55,306,593

.................... 414,618
................. 4,993,075

............... 89,029,213
............. 112,306,570

............... 56,004,467
............. 232,909,704

............. 891,778,311
............. 428,381,528
.................... 500,000
............. 463,396,783

.......... 1,059,270,619
............. 888,868,874
............... 38,212,884
............. 107,563,886
............... 31,242,777
............... 12,039,017
................ (1,458,618)
............... 22,192,047

.................... 882,030

............. 463,396,783
............... 57,150,730

.................... 416,197
................. 5,006,775

............... 82,528,319
............. 108,658,126

............... 55,318,314
............. 248,112,934

33.

Total investment in parent included in Lines 26 to 31 above..........c..........

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ 1] No[ ]
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and |  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts

1. Alabama.....

2. Alaska.....

3. Arizona....

4. Arkansas

5. California N

6. Colorado..... N

7. Connecticut. N

8. Delaware........ N

9. District of Columbia N

10. Florida................. N

11.  Georgia... N

12.  Hawai. N

13. Idaho... N

14.  linois.. N

15. Indiana.... N

16. lowa..... N

17. Kansas N

18.  Kentucky. N

19. Louisiana N

20. Maire...... N

21, Maryland......ccoooeevenrnnreinienen. N

22. Massachusetts...........ccccooerrrnnne Novieveiee [ e | eeveveeiieensneniens [ evveieesesiesessesienes | cevesesiesssesessienes [ eresiesieeseseesens | cevesesesssssesesssneen (01

23, Michigan.....cccceeenrreerreneeneireees Nurrrrrreee [ [ [ [ e | s | e (U] IS

24.  Minnesota........cocevviverrierernnnn. Novieieee [ e | e [ erieiieeseieeseseseeens | eeveveissssesiessenes [ eeesieieesesisiens | everesessssesssennen (0]

25, MiSSISSIPPI...ecerevrrereereeererreneeens Neorrrerene [ [ [ [ e | e | e (0] I

26.  MiSSOUI......ccoererrrrierciireieinne Novieieiee [ e | e [ e ieseseseens | ceesessssssessssienes [ esvesiesieesesiesens | cevesesessssesesnnne (01 O

27. Montana.......cccccoveevevereieirerennnn. Novieieiee [ e | e e | ceesesssssesiesiees [ esvesieisesiesieiens | cevesesessssesesnnee (01 O

28. Nebraska.......c.ccooevererecvieiirnnns Novirieiee [ e | e e | v [ e | e (0] O

29. Nevada.......oeeeververresrerienns Novieieien [ e | e e | v [ o | e (0] O

30. New Hampshire..........cccocvrernnnes Novieieiens [ | e | e e | v [ s | e (0] O

31, New Jersey....ovmeviererieirinnns Novireieens [ e | e e | v | s | e (0] O

32, New MeXiCO......cocvrvrirrrirrerrrennns Novirrreene [ e | e [ | s e | e (0] O

33, NeW YOrK..ooeveerereiereeesinnes Novirereen [ e | v [ | s [ e | e (0] O

34.  North Carolina.... Nurrrreien [ [ [ [ e | s | v (0] I

35. Nurrrrrrene [ [ [ [ s | s | e (U] I

36. Nurrrrrrene [ [ [ [ | | s | e (0] I

37.  Oklahoma... Nurrrrrrene [ [ [ [ [ | e | oo (0] I

38, OregoN...cccreeerereeereere s Novieieiee [ e | eeevesresisssnesiens [ evreriessesieesssessesnes | cevesesissssessesieses | esesiesissesiesissens | cevssesessssesesssnenn (01

39.  Pennsylvania.......c.ccoooeerrerrieneennen. Nurrrreee [ [ [ [ e | e | v (U] IS

40. Rhode Island Novieieiee [ | e | e [ evreiessesiessseenes | eeesesiessseseesiees [ envesieieesiesissens | cevvssesessssesessnnnen (01

41.  South Carolina.... Novirieiee [ | e | e [ eveiesseieeesesenes | eeesesisssseseesienes [ eevesiesieesesissens | eessesessssesessennen (01

42.  South Dakota.........cccoeeerereeriinnnes Novieieiee [ | e | e [ e | ceesiesissssessssienes [ esvesieieesenisens | cevesesiesssesesnnnen (01 O

43, TennesSee.......cccoeveeeererererennns Novieieien [ e | eevereiieisssniennes [ e | ceeseissesessesnenes [ esvesieisesesisiens | cevesesessssesesennen (0] O

44, TeX8S..oiieeieiieiseieee s Novieieee [ e | e [ e | e [ enesiesisesienisiens | evesesissssessseneen (0] O

45, Utah.occceeeee e Nuroreeien [ [ [ [ | e | e | s (0] IR

46.  Vermont......ccoeevereieiiesiennns Novireieens [ | e | e e | v [ s | e (0] O

A7, Virginia......ceeeeeereseeneeiesssennns Novireieiens [ [ e | e e | s [ s | e (0] O

48.  Washington..........ccccoevervvrierrennns Novireieens [ e | e e | v [ s | e (0] O

49, West Virginia.........ccooevvverrvreennns Noorrrrreee [ e | e [ | s [ orvnnnne | e (0] O

50.  WISCONSIN....oorerrreiercirireieiriinnens Novirrrriene [ e | e [ | s [ onienne | e (0]

51, WYOMING...oeeeerrerirreieeseieieieins Novirerriene [ e | e [ | s [ orinnnne | e (0]

52.  American Samoa...........cc.ceeeeven Nurrrreiene [ [ [ [ [ | s, | e, (0] I

53, GUAM..coceeeeceee e Noieeree [ | [ | e [ e [ e | e (0]

54. Puerto RiCO.......cccvveeereirerereinne Novieeeiee [ e | eeeveeveeensieiens [ e esessieeees | eevevesisssssesessieses [ eresiesieesesiesens | cevsseesessssesissneenn (01

55.  U.S.Virgin Islands........cccccocvvennn. Nurorrrrrene [ [ [ [ [ | | (U] I

56. Northern Mariana Islands........... MP | ooNeiies | e | e [ | e [ e | evveeieisssesienns | covvereessesieiesenns (01

57. Canada......ccccoevierereriiennad CAN [N [ [ | e | e | eveseeeeiesesieees [ e | e (01

58. Aggregate Other alien.................. [0 ) IS0, ¢ GRS (U1 IO (V1 I (0] (0] I (1 I (01 (1] I 0

59.  Subtotal.......ccoeveeeeereeeeeeeeeeeees [ e XXX....... 1,011,346,913 | ...... 8,348,644 | ..o (V] 223,664,175 | ..oovrenean (] I 01...1,243,359,732 | c.oevverrrre 0

60. Reporting entity contributions for

Employee Benefit Plans...........c.ccoe. | ooeo. XXX oo [ [ | oo | e | eovesseisssenieees | e | oo (0] O
61. Total (Direct Business,...................... (). 1(1,011,346,913 | ...... 8,348,644 | ................... 0. 223,664,175 | ... (V)] I 01...1,243,359,732 | ....cocunee... 0
DETAILS OF WRITE-INS

58007, oottt ssenans | sessessessestensnses | sressnesiesesnssinns | eesesssinesesenies | seseesesesesssesesessenes | sernesiesesssssesens | seeesiesesnssesens | i (0] I
58002, ..ottt ssessens | snssessesessessnnes | sressnssesessssinns | eesesnssnesesenies | sesessesesessssesessenss | sernesiesesssssesens | s | o (0] I
58003, ..ottt sensns | sesressessstensnnes | sesssesiesessssnns | eesessssnssesenies | seseesesesesssssesesenss | s | seeesiesesnssesiens | i (0] IR
58998. Summary of remaining write-ins for line 58............ [ cocooeveviirinnnd (018 I (V1 IO (0] (0] I (U1 I (0] I (U] I 0
58999. Total (Lines 58001 thru 58003 +58998)......cccccevne | covrrrrrisrsnerinnes (U I (1 I (O] (] [P (O] I ()N I (] [P 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, premiums by state, etc.
The company only has business in Arkansas.

(a) Insert the number of L responses except for Canada and Other Alien.
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Statement as of December 31, 2012 of the USAble Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

UsAble Mutual Insurmnce Company ] i

= B Yo = iz
DBA Arkansas Blue Cross and Blus Shield 1 FBLI:; :-;nuhr:runn:‘k?n‘;:s i
EIN 710226428 1 EIN 71-0852108 1
lﬂH—Eg-“-?D.I ——————————I

L5V Partners, LLC

oy

Shareware, LLC
EIN 80-0319281

B. P. Informatics, LLC
EIM 26-0525475

12.5%

19%

UsAble
Corporation
EIN 710246079

EIM 71-0747457
[AR-95443)

HAYO Partners, Inc.

Pinnacle Business
Solutions, Inc.
EIN 27-0111456

EIMN 20-2621814
ABCBS 50%
Diversified Health Servces,

50%

Inc. 50%

Group Service
Underwriters, Inc.
EIM 710628367
100%

AHIM, LLC
EIMN 71-0655804
100%

Southwest Hesalth
Link, LLC
EIN 7107888145
S0

MedSite Health
Management, LLC
EIM 27-3645332
E0%

Pulzski County
Healthcare Mgmt
Group, LLC
EIM 274004038
505

Life & SpecialtyVentures, LLC
EIN 80-0233147
LEW Partners, LLC 41.14%
Florida Combined Life Ins. Co. 13 25%
Hawaii Med. Sves. Assoc. 7.79%
Southern Diversified Bus. Sves. 6.07%
BLCBS of Massachusetts 27.2%
HME& BSH Inc. 3.6%
Highmark .95%

Florida Combined
Life Insurance
Company, Inc.
EIM 59-2876465

L5V Dental Mgmt LLC
EIM 45-5058638

Able Benefit USAble Agency

Solutions
EIN 20-5180534 EIM 26-15614325

UsAble Life
EIN 710505232

Educational
Benefits, Inc
EIM 710525643
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